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BILL SHEFFIELD, GOVERNOR

OFFICE OF THE COMMISSIONER

March 18, 1986

The Honorable Arliss Sturgulewski
Chair, Senate Resources Committee
Alaska State Legislature

P.0. Box V

Juneau, AK 99811 »

The Department of Natural Resources has reviewed SB 327, a
bill which allows the department to grant purchaser credits
in timber and material sales for expenditures that result in
lasting benefits to the state. Since roads built to access
materials typically have no ether use and materials for
public roads are provided free of charge, no real purpose 1is
served by including materials within the scope of this bill.
Accordingly, we request that references to materials be
deleted from SB 327.

We would also ask for clarification of the general intent of
SB 327. If the bill is intended to provide a timber sale
purchaser with credits for the cost of roads, bridges, or
other expenses above and beyond those credited under the
original sale contract, the department would be very suppor—
tive of the bill. Under this intent, the department would,
for example, be able to provide the purchaser with credit

for constructing roads that may not be necessary for
harvesting timber but would be useful to the public for
hunting, fishing and recreational access.

If, however, the intent of SB 327 is to limit credits
allowed the purchaser for roads, bridges and other expenses
necessary to harvest timber, the department would find it
difficult to support the bill because of its possible
detrimental affects on the timber industry. Currently,
timber sale contracts set stumpage prices at net rate,
inclusive of production costs. Roads and bridges needed to
access timber are purchased by the state as part of the
timber sale contract.
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Roads and bridges designed for public use must be built to
high standards and can be very costly. Limiting the ability
of the purchaser to subtract the cost of building these
facilities from the amount owed the state for timber could
effectively prevent timber 1industry participation 1in state
timber sales.

We would be happy to work with the bill®s sponsors and the
committee concerning this bill. Please let me know if I may
provide additional information or assistance.

Sincerely,

Esther C. Wunnicke
Commissioner

cc: Senator Kerttula
John Sturgeon
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REQUEST FISCAL DETAIL
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Title: Credits in Timber and ég yEorest anagement
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EXPENDITURES/REVENUES :  (Thousands of Dollars)
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EQUIPMENT

LAND & STRUCTURES
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B?fqggsé?rMana ement and Bulget
|
Impacted A gengy(les) : pge o 10125035



	HRES14 SB 327



