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T h e  H o n o r a b l e  A r l i s s  S t u r g u l e w s k i  
C h a i r ,  S e n a t e  R e s o u r c e s  C o m m i t t e e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P.O. B o x  V  
J u n e a u ,  A K  9 9 8 1 1  »

T h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  has r e v i e w e d  S B  327, a 
b i l l  w h i c h  a l l o w s  the d e p a r t m e n t  to g r a n t  p u r c h a s e r  c r e d i t s  
in t i m b e r  a n d  m a t e r i a l  s a l e s  for e x p e n d i t u r e s  t h a t  r e s u l t  in 
l a s t i n g  b e n e f i t s  to the st a t e .  S i n c e  r o a d s  b u i l t  to a c c e s s  
m a t e r i a l s  t y p i c a l l y  h a v e  no  e t h e r  u s e  a n d  m a t e r i a l s  for 
p u b l i c  r o a d s  are p r o v i d e d  fr e e  o f  c h a rge, n o  r e a l  p u r p o s e  is 
s e r v e d  by i n c l u d i n g  m a t e r i a l s  w i t h i n  the s cope o f  t h i s  bill. 
A c c o r d i n g l y ,  w e  r e q u e s t  t h a t  r e f e r e n c e s  to m a t e r i a l s  be  •*--
d e l e t e d  f r o m  SB 327.

W e  w o u l d  a l s o  a s k  for c l a r i f i c a t i o n  o f  the g e n e r a l  i n t e n t  of 
SB 327. If the b i l l  is i n t e n d e d  to p r o v i d e  a t i m b e r  sale 
p u r c h a s e r  w i t h  c r e d i t s  for t h e  c o s t  of  roads, b r i d g e s ,  or 
o t h e r  e x p e n s e s  a b o v e  a n d  b e y o n d  t h o s e  c r e d i t e d  u n d e r  the 
o r i g i n a l  sale c o n t r a c t ,  t h e  d e p a r t m e n t  w o u l d  be v e r y  s u p p o r­
t i v e  o f  the bill. U n d e r  t h i s  intent, the d e p a r t m e n t  w o u l d ,  
for e x a m p l e ,  be a b l e  t o  p r o v i d e  the p u r c h a s e r  w i t h  c r e d i t  
for c o n s t r u c t i n g  r o a d s  t h a t  m a y  n o t  b e  n e c e s s a r y  for 
h a r v e s t i n g  t i m b e r  b u t  w o u l d  b e  u s e f u l  to the p u b l i c  for 
h u n t i n g ,  f i s h i n g  and r e c r e a t i o n a l  access.

If, h o w e v e r ,  the i n t e n t  o f  SB 327 is to l i m i t  c r e d i t s  
a l l o w e d  the p u r c h a s e r  for r o a d s ,  b r i d g e s  and o t h e r  e x p e n s e s  
n e c e s s a r y  to h a r v e s t  t i m b e r ,  t h e  d e p a r t m e n t  w o u l d  f i n d  it ^ —  
d i f f i c u l t  to s u p p o r t  t h e  b i l l  b e c a u s e  o f  its p o s s i b l e  
d e t r i m e n t a l  a f f e c t s  o n  t h e  t i m b e r  i n d u s t r y .  C u r r e n t l y ,  
t i m b e r  sale c o n t r a c t s  s e t  s t u m p a g e  p r i c e s  at net rate, 
i n c l u s i v e  of  p r o d u c t i o n  co s t s .  R o a d s  a n d  b r i d g e s  n e e d e d  to 
a c c e s s  t i m b e r  are p u r c h a s e d  b y  the s t a t e  as p a r t  o f  the 
t i m b e r  sa l e  c o n t r a c t .
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R o a d s  a n d  b r i d g e s  d e s i g n e d  f o r  p u b l i c  u s e  m u s t  b e  b u i l t  t o  
h i g h  s t a n d a r d s  a n d  c a n  b e  v e r y  c o s t l y .  L i m i t i n g  t h e  a b i l i t y  
o f  t h e  p u r c h a s e r  t o  s u b t r a c t  t h e  c o s t  o f  b u i l d i n g  t h e s e  
f a c i l i t i e s  f r o m  t h e  a m o u n t  o w e d  t h e  s t a t e  f o r  t i m b e r  c o u l d  
e f f e c t i v e l y  p r e v e n t  t i m b e r  i n d u s t r y  p a r t i c i p a t i o n  in s t a t e  
t i m b e r  s a l e s .

W e  w o u l d  b e  h a p p y  t o  w o r k  w i t h  t h e  b i l l ' s  s p o n s o r s  a n d  t h e  
c o m m i t t e e  c o n c e r n i n g  t h i s  b i l l .  P l e a s e  l e t  m e  k n o w  i f  I m a y  
p r o v i d e  a d d i t i o n a l  i n f o r m a t i o n  o r  a s s i s t a n c e .

S i n c e r e l y ,

E s t h e r  C. W u n n i c k e  
C o m m i s s i o n e r

cc: S e n a t o r  Ke r t t u l a
J o h n  S t u r g e o n



STATE OF ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date:
REQUEST FISCAL DETAIL
Bill/Resolution No. : SB 327 
Title: C r e d i t s  i n  T im b e r and

M a t e r i a l  S a le  C o n t r a c t s
Agency Affected: N a t u r a l  R e s o u rc e s  
Br u  : F o r e s t  M anagem ent_________

Sponsor: . S e n a t o r  K e r t t u l a  Components :.
Requestor: S e n a te  R e s o ru c e s  C om m ittee  ___________
Date of Request: 3 / 1 4 / 8 6  ___________

EXPENDITURES/REVENUES : (Thousands of Dollars)
O P E R A T I N G F Y  86 F Y  87 F Y  88 F Y  89 F Y  90 F Y  91

PERSONAL SERVICES
TRAVEL
C O N T RA C T U A L
SUPPLIES

EQUIPMENT
L A N D  &  STRUCTURES
GRANTS, CLAIMS

MISCELLANEOUS

'•

T O T A L  O P E R A T I N G
— U - - u ~ - 0 - - 0 - - 0 - - 0 -

C A P I T A L  | _ 0 _ - 0 - - 0 - - 0 - - 0 - - 0 -

R E V E N U E - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

F U N D I N G  : (Thousands of Dollars)

G E N E R A L F U N D  

FEDERALFUNDS 
OTHER 
TOTAL - n - ...rQ=. -fi,- .. --Q-- .. .... - n -

POSITIONS :
FULL-T1ME
PART-TIME
T E M P O R A R Y
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