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Introduced: 4/17/85
Referred: Resources

IN THE SENATE BY HALFORD
SENATE BILL NO. 285
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the recoupment conveyance for
land at Illinois Creek; and providing for an effec-
tive date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. PURPOSES AND FINDINGS. (a) The purposes of this Act are
to permit the state to recoup certain land selection rights provided for in
sec. 606(d)(6) of Public Law 97-468 and to realign the ownership of land as
between the state, Cook Inlet Region, 1Inc., and the United States in order
to

(D) facilitate land management;

(2) create private land ownership patterns that encourage
mineral development 1in appropriate areas;

3) facilitate implementation of the Alaska Native Claims
Settlement Act; and

4 assure maximum public benefit from selections made under the
Alaska Statehood Act.

(b) Thelegislature finds that the recoupment conveyance of land at
Illinois Creek is a matter of statewide significance, is in the general
public interest, and will accomplish the purposes intended.

* Sec. 2. APPROVAL OF TRANSFER. (a) The commissioner of natural
resources may convey certain land described in the "Out of Region Agree-
ment" dated November 18, 1982, between Cook Inlet Region, Inc. and the
state to the United States for reconveyance to Cook Inlet Region, Inc., in

return for recoupment of selection rights under the Alaska Statehood Act

-1- SB 285
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and other consideration described in the "Out of Region Agreement."” Not-
withstanding AS 38.05.125, a conveyance by the commissioner of natural
resources under this subsection transfers all of the right, title, and
interest of the state in the land, including the subsurface mineral estate
as authorized by sec. 12(b)(Il) of Public Law 92-204 as amended by sec.
606(d)(1) of Public Law 97-468.
(b) The commissioner of natural resources may grant those -easements
described on a map entitled _Ilinois Creek Recoupment Conveyance-1985."
* Sec. 3. WAIVER. AS 38.50 does not apply to a conveyance under sec.
2(a) of this Act.
*Sec. 4. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

SB 285 e
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Introduced: 4/17/85
Referred: Resources
and Finance

IN THE HOUSE

HOUSE

BILL NO. 383

IN THE LEGISLATURE OF THE STATE OF

ALASKA

FOURTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to the recoupment

land at Illinois Creek;

tive date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

BY SZYMANSKI

conveyance

for

and providing for an effec-

* Section 1. PURPOSES A.ND FINDINGS. (a) The purposes of this Act are
to permit the state to recoup certain land selection rights provided for in
sec. 606(d)(6) of Public Law 97-468 and to realign the ownership of land as
between the state, Cook Inlet Region, Inc., and the United States in order

to

(1) facilitate land management;

(2) create private land ownership patterns

mineral development in appropriate

areas;

(3) facilitate implementation of the

Settlement Act; and

Alaska

that encourage

Native Claims

(4) assure maximum pjblic benefit from selections made under

Alaska Statehood Act.

(b) The legislature finds that the

Illinois Creek is a matter of statewide significance, is

public interest, and will accomplish the purposes

* Sec. 2. APPROVAL OF TRANSFER.

resources may convey certain land

ment" dated November 18, 1982, between Cook Inlet

state to the United States for reconveyance to Cook

return for recoupment of selection

recoupment conveyance of land

the

at

in the general
intended.

() The commissioner of natural
described in the "Out of Region Agree-
Region, Inc. and the
Inlet Region, Inc., in
rights under the Alaska Statehood Act
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and other consideration described in the "Out of Region Agreement."” Not-
withstanding AS 38.05.125, a conveyance by the commissioner of natural
resources under this subsection transfers all of the right, title, and
interest of the state in the land, including the subsurface mineral estate
as authorized by sec. 12(b)(11) of Public Law 92-204 as amended by sec.
606(d)(1) of Public Law 97-468.
(b) The commissioner of natural resources may grant those easements
described on a map entitled "lllinois Creek Recoupment Conveyance-1985."
* Sec. 3. WAIVER. AS 38.50 does not apply to a conveyance under sec.

2(a) of this Act.

* Sec. 4. This Acc takes effect immediately 1in accordance with ASO01.-

10.070(c).

HB 383 -



FACT SHEET 3/6/85

ILLINOIS CREEK RECOUPMENT CONVEYANCE

This fact sheet addresses the attributes of the proposed Illinois Creek
Recoupment Conveyance. This conveyance is part of the overall

implementation of the Out-of-Region portion of the 1976 Cook Inlet Land

Exchange.

Proposal

The proposed legislation would convey approximately 43,000 acres of
state patented land near Illinois Creek in western Alaska (see map) to
Cook Inlet Region, Inc. (CIRI) in partial fulfillment of CIRI's
Out-of-Region land entitlement. In return the State would receive
(recoup) equivalent acreage selection rights from the federal
government for lands elsewhere in Alaska, as well as other

considerations cited below.

Benefits to the State
The State could select, acre for acre, better land:
0O ANILCA Sec. 906 now permits an enlarged scope of state selection

through "top filling" on federal withdrawals and Native

overselections.

0 New selections could be for lands unencumbered by mining claims
and include lands with predominant surface values or oil and gas

potential.

0 The Illinois Creek lands do not possess any significant resource
values presently under state control (the hard rock mineral rights
have already been alienated from state ownership by claims filed
four years ago by Anaconda, and it is questionable if these lands
would be selected today by the State given the more sophisticated

resource information base available).

These lands are already included in a 30-township pool of otherwise

state selected lands which have been approved for transfer to CIRI by



appropriate state agencies, and the requisite access and other public

interests have been protected.

The State's sovereign authority to levy severance, income or other
taxes, and to administer environmental controls, would not be affected

by the conveyance.

CIRlI would waive its nomination priority over future state Iland
selections outside Cook Inlet Region, thus insuring the Statean orderly

fulfillment of its remaining Statehood entitlement.

CIRl would waive any claim to lands within the TAPS Corridor between

the North Slope Borough and the Yukon River.

The conveyance would satisfy obligations of the State regarding
fulfilment of a portion of CIRI's Out-of-Region entitlement, and would
significantly move the State and CIRI nearer the end of the major

implementation issues of the Cook Inlet Land Exchange.

Benefits to CIRI

CIRlI and Anaconda have a working agreement which would significantly
increase chances for development of the mineral resources to the
economic benefit of both parties (Anaconda has already stated its strong

support for the proposal in writing).

Other Considerations

The interests of local residents would be fully considered by terms of
the original land exchange Ilegislation which require CIRIlI to obtain
certain approvals from local Native corporations before CIRImay obtain

title to any lands outside its region.

Alaska Natives as a whole would benefit under the provisions of ANCSA
Section 7(i) which requires that 701 of all revenues received by CIRI

from mineral development be divided among all twelve regional Native

corporations.



Locai residents would benefit from the local Native hire provisions of

the Anaconda/CIRI joint venture agreement.

There are no other known mineral claimants on the proposed transfer
lands.  Stili, CIRlI has agreed in writing that any valid claimant shall
have reasonable access to his or her claim and the complete enjoyment
of all rights, privileges and benefits granted to such claim under state

law.

Successful development of a major mine in interior Alaska would provide

a big boost to the mining industry statewide.
Gana-Al Yoo, Ltd., the Village corporation representing the only

populated areas near |lllinois Creek, has expressed its support for the

Recoupment Conveyance.

1/0I3a -3-



BILL SHEFFIELD, GOWRSI10R

DEPARTMENT OF NATURAL RESOURCES POUCHM
JUNEAU, ALASKA 02811
PHONE: 007-485-2400
OFFICE OF THE COMMISSIONER

March 28, 1985

The Honorable Don Bennett
President of the Senate
Alaska State Legislature
Pouch V

Juneau, AK 99811

Dear Senator Bennett:

The 1976 approval of the Terms and Conditions for Land
Consolidation and Management in the Cook Inlet Region

(hereafter "Terms and Conditions") by the Alaska State
Legislature signaled the end of a protracted period of
Native, State and federal disagreement, litigation and
negotiation. Since that time, the parties have worked
together closely and diligently to fairly implement the
provisions of that very complicated legislation.

During the past 30 months, the Department of Natural
Resources, with cooperation from other State agencies, has
worked with Cook Inlet Region, Inc. (CIRI) and other inter-
ested parties to finalize one of the last major aspects of
the Terms and Conditions document. This aspect is most
logically described in two parts, as follows below.

First, at the end of 1982, the State and CIRI signed an
agreement concerning their respective rights to select and
receive certain federal land outside the boundaries of the
Cook Inlet Region. Essentially, the agreement identified a
pool of approximately 30 townships of State-selected land
which CIRI could select to fulfill its remaining
out-of-region land entitlement. In return, CIRI waived its
blanket priority right of nomination over existing State-
selected lands, thus allowing the State to prioritize and
receive the remainder of its previous selections in an
orderly and expedited manner. This agreement obviated the
possibility that the parties might resort unnecessarily to
the complex and unknown results of the "strike and select
mechanism" set out in the Terms and Conditions document.



The Honorable Don Bennett -2-

The second area of agreement, and the primary subject of
this letter, concerns a proposal by CIRI that approximately
43, 000 acres of its remaining out-of--region selection
entitlement be fulfilled with State land located near
Illinois Creek, approximately 50 miles southwest of the
village of Galena, a 1 20 miles east of the Yukon River.
However, because these lands are already patented to the
State, and the transfer includes the subsurface estate (as
authorized by federal law), I believe legislative authori —
zation of this proposal would be appropriate. Therefore, 1in
anticipation of legislative consideration of this proposal
during the 1985 session, | would like to explain the key
components of this proposal.

IT authorized by enabling legislation, the State will
transfer to CIRI approximately 43,000 acres of land in
partial fulfillment of CIRI"s out-of-region land entitle —
ment. In return, the State will receive a full acre-for-
acre recoupment of the lands through additional selection
rights to be applied to other available federal lands.

Also, CIRI will waive itc priority rights over the State to
nominate for its own selection any future State land selec—
tions, thus precluding the need for the State to subject
itself to the aforementioned "strike and select”™ mechanism.

I believe legislative approval of this proposal is in the
best interests of the SLate for the following reasons:

1. This land isalready included in the 30-township pool
of land which CIRI may select to fulfill its out-of—
region entitlement as provided in tho November 18,
1982, State/CIRI Out-of-Region Agreement. This means
that these lands have already been reviewed for transfer
to CIRI by appropriate State agencies, and the requisite
access and other public interests have been addressed
and protected. Other than hard-rock mineral values
(lead, zinc, silver, gold) the I1llinois Creek area is
not known to possess any significant resource values.

2. The hard-rock mineral rights (which are CIRI"s major
interest) have already been completely alienated from
State ownership by claims filed by Anaconda Mining
Company. CIRl and Anaconda have a working agreement
which will significantly increase the changes for
development of the resource. Anaconda has already
stated its support for the proposal 1in writing, and
there are no other mining claimants in the area. The
State"s sovereign authority to levy severance, income
or other taxes on mineral production would not be
affected by implementation of the proposal.
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3. CIPI"s waiver of its nomination priority over future
State land selections will ensure that State selections
are not subject to competition from CIRl for fulfill—
ment of the State"s remaining statehood land entitlement.

4. CIRI will waive any claim to lands within the TAPS
Corridor between the North Slope Borough and the Yukon
River. This will enable the State to be the sole
entity able to select land within this important
interior transportation corridor.

5. The interests of the local people will be fully
considered. By terms of the original exchange legis—
lation, CIRI must obtain certain approvals from local
Native corporations before they may obtain title to any
lands outside of their region. Gana-a"Yoo, Ltd., the
Galena village corporation closest to the Illinois
Creek area, has already indicated in writing its
support of this proposal.

6 . It will move the State and CIRI near the end of the
major implementation issues of the Terms and Conditions
document.

In advocating legislative approval of this proposal, | wish
to point out that it is doubtful that this land would be
selected today by the State, given our more sophisticated
natural resource information base and selection processes,
and that the only known resource value (hard-rock minerals)
has already been alienated from State ownership.

Legislative approval of the proposal will put behind us the
vast majority of the many difficult implementation issues
raised by the Terms and Conditions. Your timely and thought—
ful consideration of the proposal is therefore appropriate

and encouraged.

Sincerely,

Commissioner

cc: George Kriste, CIRI
John Shively, Governor®s Office
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ANACONDA Minerals Company a
Denali Towers North
Suite 1000

2550 Denali Street
Anchorage, Alaska 99503

Telephone 907 276-8115
De.ember 8, 1983

Honorable Esther Wunnicke, Commissioner
Department of Natural Resources

State of Alaska

Pouch M

Juneau, Alaska 99811

Dear Esther:

For the past several years Anaconda Minerals has been exploring in
interior Alaska. In 1980 we discovered a lead-zinc-silver prospect lo—
cated at Illinois Creek, approximately 30 miles southeast of Kaltag.
Our subsequent drilling work has shown the prospect has good potential

to develop into an operating property. The lands containing the depo—
sits are Patented to the State of Alaska and we have staked numerous
State Claims over the area. Anaconda is essrat-i-alJy the only claimant

in the area.

We have been exploring interior Alaska under a joint venture agree—
ment with Cook |Inlet Region, 1Inc. (CIRI). Under the terms of that
agreement, CIRI had asked us to support them 1in obtaining title to the
Illinois Creek State lands in exchange for part of their Outer-Region
selection rights under the terms ofthe Cook Inlet land exchange. We
strongly support CIRI"s obtaining title to these lands because we be—
lieve development would be facilitated by private ownership and the ex—

change 1is mutually beneficial for all of the parties involved. For Ana-—
conda, private ownership of both the surface and subsurface estate hold
several advantages. One of the prime advantages is the ability to prove

title, particularly in view of the pending law suits against the State
by environmental groups.

For the State of Alaska, the right to subsurface minerals has al—

ready been relinquished through Anaconda®s claims. The surface values
of. the lands 1involved are low and the State would retain 1is sovereign
authority for taxation and environmental protection. Transfers of these

lands to CIRI would be a major step toward completing their Outer-Region
selection entitlement under the terms of the Cook Inlet land exchange,
thereby removing the possible title clouds from future State land
patents.

ANACONDA Mnerdls Gampary QMsian d ATLANTIC RGHRBELD GOVPANY



Honorable Esther Wunnicke, Commissioner
State of Alaska/CIRl Transfer of Lands
December 9, 1983

Page 2

Alaska Natives would particularly benefit from the transfer because
of the ANCSA Section 7.1 revenue sharing requirements and from local
Native hire provisions which Anaconda and CIRl have as a part of their
joint venture agreement.

The successful exploration of this area and its subsequent develop—
ment would be a boost to the mining industry. A major development in
interior Alaska would greatly increase activity throughout the State.

For the reasons outlined above, 1 believe that the proposed trans-—
fer to CIRI is mutually beneficial for all parties and | hope you will
work closely with CIRI in culminating an agreement. Thank you for your

help.

Sincerely yours,

Alaska Exploration Manager

DAH/rlb
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ILLINOIS CREEK
RECOUPMENT CONVEYANCE
1985
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Alaska g>tate Hegtelature

ARLISS STURGULEWSKI, Chairman POUCHV
BETTYE FAHRENKAMP, Vica Chairman /| VASY | f JUNEAL ALASKA. 9Rl11
JACKCOGHILL (9074654907
DICK BLUASON
VIC HSCHER
RICK HALFORD
FREDZHAROFF
Senate
Committee on “eaourcetf
MEMORANDUM May 1, 1985
TO: A Il Members

Senate Resources Committee

FROM: Staff&
Senate Resources Committee

RE: SB 285 "An Act relating to the recoupment conveyance for land at
Illinois Creek; and providing for an effective date."

SB 285 would allow for a transfer of approximately 43,000 acres of state
patented land near Illinois Creek in Western Alaska to Cook Inlet Region,
Inc. The state would transfer all rights including the subsurface estate.

In exchange, the state would have the opportunity to select equivalent
acreage from federal government lands. In addition, CIRI would waive its
nomination priority over future state land selections outside the Cook
Inlet Region and waive any claim to land within the TAPS corridor.

The state’s authority to levy severance, income or other taxes on mining
production would not be affected by the transfer.

The fiscal note is zero.

Enclosures:

1. Fiscal note

2. Fact sheet

3. Map

4. Letter from Commissioner Wunnicke to Senator Bennett supporting the
transfer

5. Letter from Commissioner Wunnicke to Representative Shultz

6. AS 38.05.125

7. AS 38.50

8. Letter from Anaconda Mineral Co. to Comnissioner Wunnicke supporting
the transfer

9. Letter from Gana-a' Yoo, Ltd. to Cook Inlet Region, Inc. stating no

objection to the transfer



STATE OF ALASKA 1985 LEGISLATIVE SESSION
FISCALN O T E _ _

Revision Date:

REQUEST ISCAL DETAIL

g1 l1/kesolutlon No.: SB 285 ency Affected; Natural Resources
Title: 1llinois Creeic Pugram Category Affected; nkmkc
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ANALYSIS: Attach a separate page 1f necessary

No fiscal impact
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FACT SHEET 3/6/85
ILLINOIS CREEK RECOUPMENT CONVEYANCE

This fact sheet addresses the attributes of the proposed Illinois Creek Recoupment
Conveyance. This conveyance is part of the overall implementation of the

Out-of-Region portion of the 1976 Cook Inlet Land E.'change.

Proposal

The proposed legislation would convey approximately 43,000 acres of state patented
land near |Illinois . Creek in western Alaska (see map) to Cook Inlet Region, Inc.
(CIRI1) in partial fulfillment of CIRI's Out-of-Region land entitlement. In return the
State would receive (recoup) equivalent acreage selection rights from the federal

government for lands elsewhere in Alaska, as well as other considerations cited below.

Benefits to the State
The State could select, acre for acre, better land:
0 ANILCA Sec. 906 now permits an enlarged scope of state selection through "top

filling" on federal withdrawals and Native overselections.

° New selections could be for lands unencumbered by mining claims and include

lands with predominant surface values or oil and gas potential.

° The Illinois Creek lands do not possess any significant resource values presently
under state control (the hard rock mineral rights have already been alienated
from state ownership by claims filed four years ago by Anaconda, and it is
questionable if these lands would be selected today by the State given the more

sophisticated resource information base available).

These lands are already included in a 30-township pool of otherwise state selected
lands which have been approved for transfer to CIRlI by appropriate state agencies,

and the requisite access and other public interests have been protected.

The State's sovereign authority to levy severance, income or other taxes, and to

administer environmental controls, would not be affected by the conveyance.

CIRl would waive its nomination priority over future state land selections outside

Cook Inlet Region, thus insuring the State an orderly fulfillment of its remaining

Statehood entitlement.



CIRl would waive any claim to lands within the TAPS Corridor between the North

Slope Borough and the Yukon River.

The conveyance would satisfy obligations of the State regarding fulfillment of a
portion of CIRI's Out-of-Region entitlement, and would significantly move the State
and CIRI nearer the end of the major implementation issues of the Cook Inlet Land

Exchange.

Benefits to CIRI

CIRlI and Anaconda have a working agreement which Would significantly increase
chances for development of the mineral resources to the economic benefit of both

parties (Anaconda has already stated its strong support for the proposal in writing).

Other Considerations

The interests of local residents would be fully considered by terms of the original
land exchange legislation which require CIRI to obtain certain approvals from local

Native corporations before CIRI may obtain title to any lands outside its region.

Alaska Natives as a whole would benefit under the provisions of ANCSA Section 7(i)
which requires that 70% of all revenues received by CIRI from mineral development be

divided among all twelve regional Native corporations.

Local residents would benefit from the local Native hire provisions of the

Anaconda/CIRI joint venture agreement.

There are no other known mineral claimants on the proposed transfer lands. Still,
CIRI has agreed in writing that any valid claimant shall have reasonable access to his
or her claim and the complete enjoyment of all rights, privileges and benefits granted

to such claim under state law.

Successful development of a major mine in interior Alaska would provide a big boost

to the mining industry statewide.

Gana-Al Yoo, Ltd., the Village corporation representing the only populated areas near

Illinois Creek, has expressed its support for the Recoupment Conveyance.

1/013a -2 -
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Road easements are f|ftY feet wide and shall ke
reserved in the general ocations depicted, although
final location shall be determined by field examina-
tion and mutual agreement between Cook Inlet Region,
Inc. }CIRI) ad the State of Alaska within ninety
da}és fom a request for easement determination by
CIRI, Said easements are not easements pursuant t0
Section 17(b) of ANCSA and will continue until
terminated by mutual agreement of both parties.






This fact sheet addresses the attributes of the proposed Illinois Creek Recoupment
Conveyance. This conveyance is part of the overall implementation of the

Out-of-Region portion of the 1976 Cook Inlet Land Exchange.

Proposal

The proposed legislation would convey approximately 43,000 acres of state patented
land near Illinois Creek in western Alaska (see map) to Cook Inlet Region, Inc.
(CIR!) in partial fulfillment of CIRI's Out-of-Region land entitlement. In return the
State would receive (recoup) equivalent acreage selection rights from the federal

government for lands elsewhere in Alaska, as well as other considerations cited below.

Benefits to the State
The State could select, acre for acre, better land:
0O ANILCA Sec. 906 now permits an enlarged scope of state selection through "top

filling" on federal withdrawals and Nrtive overselections.

0 New selections could be for lands unencumbered by mining .claims and include

lands with predominant surface values or oil and gas potential.

0 The Illinois Creek lands do not possess any significant resource values presently
under state control (the hard rock mineral rights have already been alienated
from state ownership by claims filed four years ago by Anaconda, and it is
questionable if these lands would be selected today by the State given the more

sophisticated resource information base available).

These lands are already included in a 30-township pool of otherwise state selected
lands which have been approved for transfer to CIRI by appropriate state agencies,

and the requisite access and other public interests have been protected.

The State's sovereign authority to levy severance, income or other taxes, and to

administer environmental controls, would hot be affected by the conveyance.

CIRlI would waive its nomination priority over future state land selections outside

Cook Inlet Region, thus insuring the Siate an orderly fulfillment of its remaining

Statehood entitlement.



CIRI would waive any claim to lands within the TAPS Corridor between the North

Slope Borough and the Yukon River.

The conveyance would satisfy obligations of the State regarding fulfillment of a
portion of CIRIl's Out-of-Region entitlement, and would significantly move the State

and CIRI nearer the end of the major implementation issues of the Cook Inlet Land

Exchange.
Benefits to CIRI

CIRI and Anaconda have a working agreement which would significantly increase
chances for development of the mineral resources to the economic benefit of both

parties (Anaconda has already stated its strong support for the proposal in writing).

Other Considerations

The interests of local residents would be fully considered by terms of the original
land exchange legislation which require CIRI to obtain certain approvals from local

Native corporations before CIRI may obtain title to any lands outside its region.

Alaska Natives as a whole would benefit under the provisions of ANCSA Section 7(i)
which requires that 70% of all revenues received by CIRI from mineral development be

divided among all twelve regional Native corporations.

Local residents would benefit from the local Native hire provisions of the

Anaconda/CIRI joint venture agreement.

There are no other known mineral claimants on the proposed transfer lands. Still,
CIRI has agreed in writing that any valid claimant shall have reasonable access to his
or her claim and the complete enjoyment of all rights, privileges and benefits granted

to such claim under state law.

Successful development of a major mine in interior Alaska would provide a big boost

to the mining industry statewide.

Gana-Al Yoo, Ltd., the Village corporation representing the only populated areas near

Illinois Creek, has expressed its support for the Recoupment Conveyance.

1/013a -2 -



ILLINOIS  CREEK
RECOUPMENT CONVEYANCE

Road easements are f|ftr feet wide and shall be
reserved in, the %eneral ocations depicted, although
final location shall be determined by field examina-
tion and mutual agreement between Cook Inlet Region,
Inc. (CIRI) and the State of Alaska within ninety
da?és fom,'a request for easement determination by
CIRI, Said easements are not easements pursuant t0
Section 17(b) of ANCSA and will = continue until
terminated by mutual agreement of noth parties.
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°L Road easements are f|ftr feet wige and shall ke
reserved in_the ﬁeneral ocations depicted, although
final location shall be determined by field examina-
tion and mutual agreement between Cook Inlet Region,
Inc. (CIR* and the State of Alaska within ninety
da}ss rom a request for easement determination
CIRI, Said easements are not easements pursuant t
Section 17(b) of ANCSA and will continue until
terminated by mutual agreement of hoth parties.
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3/6/85
ILLINOIS CREEK RECOUPMENT CONVEYANCE

DRAFT LETTER TO LEGISLATURE

Dear Mr. Speaker:

Mr. President:

The 1976 Alaska Legislative approval of the Cook Inlet Land Exchange signaled
the end of a protracted period of Native, state and federal disagreement,
litigation, negotiation and ultimate agreement. Since that time, the parties have
worked together closely and diligently and, with surprising success, have
managed to fairly implement a majority of the often difficult terms and

conditions of that very complicated legislation.

During the past 30 months the Department of Natural Resources, with
cooperation from other state agencies, has worked hard with Cook Inlet Region,
Inc. (CIRI) and other interested parties to finalize the last major aspects
requiring implementation of the exchange within the State of Alaska. These can

most logically be described in two parts.

First, at the end of 1982, the State and CIRI signed an agreement concerning
their respective rights to select and receive federal lands outside the
boundaries of the Cook Inlet Region. Essentially, the agreement identified a
pool of approximately 30 townships of state-selected federal lands which CIRI
could select to fulfill its out-of-region land selection entitlement. In return, in
addition to certain other benefits that enure to the State, CIRI also waived its
blanket priority right of nomination of existing state-selected lands, thus
allowing the State to prioritize and receive the remainder of its previously

selected state-land selections in an orderly and expedited manner. This



agreement obviated the possibility that the parties might have to resort

unnecessarily to the complex and unknown results of the "strike and select

mechanism" set out in the original exchange legislation.

The second area of agreement, and the primary subject of this letter, concerns
a proposal by CIRI that approximately 43,000 acres of its out-of-region selection
entitlement be fulfilled with state lands located at Illinois Creek, approximately

50 miles southwest of the village of Galena, and 20 miles east of the Yukon

River. IVhiie 1 feel the proposal is a good one for the State for the reasons
cited below, because the lands are nowpatented to the State | believe that
legislative approval is appropriate. In anticipation of legislative consideration
of this proposal during the 1985 session, | would like to explain the

Department's reason’rig in supporting the proposal.

Briefly stated, under the terms of the proposal the State would transfer to
CIRI the approximately 43,000acres of land as partial fulfillment of CIRI's
out-of-region land entitlement. In return, the State would receive a full
acre-for-acre recoupment of the lands through additional selection rights to
other federal lands. Also, CIRI would waive virtually all of its priority rights
over the State to nominate for its own selection future state land selections of
federal lands, thus precluding the need for the State to subject itself to the
"strike and select" mechanism. | believe affirmative legislative approval of this

proposal is in the best interests of the State for.the following reasons:

1. The state lands involved do not possess any significant resource
values presently under state control. These specific lands are
already included in the agreed to 30-township pool of otherwise

state-selected lands which CIRlI may select to fulfill its out-of-region



entitlement. This means that these lands have already been reviewed
and approved for transfer to CIRI by appropriate state agencies, and

the requisite access and other public interests have been protected.

The hard-rock mineral rights (which are CIRI's major interest) have
already been alienated from state ownership by claims filed by
Anaconda Mining Company. CIRlI and Anaconda have a working
agreement which would significantly increase the chances for
development of the resource. Anaconda has already stated its
support for the proposal in writing, and there are no other mining
claimants in the area. The State's sovereign authority to ievy
severance, income or other taxes on mineral production would not, of

course, be effected at all by implementation of the proposal.

CIRIl's waiver of its nomination priority over future state Iland
selections will insure the State that its land selections are not subject

to competition from CIRI for fulfillment of the State's remaining

Statehood land entitlement.

CIRlI would waive any claim to lands within the TAPS Corridor

between the North Slope Borough and the Yukon River.

The interests of the local people will be fully considered. Byterms
of the original exchange Ilegislation, CIRlI must obtain certain
approvals from local Native corporations before they may obtain title

to any lands outside of their region.



The Honorable Ben Grussendorf
Speaker of the House

Alaska State Legislature
Pouch V

Juneau, AK 99811

Dear Representative Grussendorft

The 1976 approval of the Terms and Conditions for Land
Consolidation and Management in the Cook Inlet Region

(hereafter "Terras and Conditions") by the Alaska State
Legislature signaled the and of a protracted period of
N ative, State and federal'disagreement, litigation and
negotiation. Since that time, the parties have worked
together closely and diligently to fairly implement the
provisions of that very complicated legislation.

During the past 30 months, the Department of Natural
Resources, with cooperation from other State agencies, has
worked with Cook Inlet Region, Inc, (CIRI) and other inter-
ested parties to finalize one of the last major aspects of
the Terras and Conditions document. This aspect is most
logically described in two parts, as follows below.

First, at the end of 1982, the State and CIRI signed an
agreement concerning their respective rights to select and
receive certain federal land outside the boundaries of the

Cook Inlet Region. E ssentially, the agreement identified a
pool of approximately 30 townships of State-selected land
which CIRI could select to fu Ifill its remaining"'
out-of-region land entitlement. In return, CIRI waived its

blanket priority right of nomination over existing State-
selected lands, thus allowing the Stated to prioritize and
receive the remainder of its previous selectlpha”h an
orderly and expedited manner. This agreement'obviated the
possibility that the parties might resort unnecesflfarily to
the complex and unknown results of the "strike 'andTselect
mechanism" sat out in the Terms and Conditions docutnent.
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The second area of agreement, and the primary subject of -\ \

this letter, concerns a proposal by CIRI that approximately
43,000 acres of its remaining out-of-region selection
entitlement be fulfilled with State land located near
Illin ois Creek, approximately 50 miles southwest of the
village of Galena, and 20 miles east of the Yukon River.
However, because these lands are already patented to the
State, and the transfer includes the subsurface estate (as
authorized by federal law), | believe legislative authori-
zation of this proposal would be appropriate. Therefore, in
anticipation of legislative consideration of this proposal
during the 1985 session, | would like to explain the key e
components of this proposal.

a * .. m
If authorized by enabling legislation, the State w ill
transfer to CIRI approximately 43,000 acres of land in
partial fulfillm ent of CIRI's out-of-region land entitle -
ment. In return, the State w ill receive a full acre-for-
acre recoupment of the lands through additional selection
rights to be applied to other available federal lands.
Also, CIRI w ill waive its priority rights over the State to
nominate for its own selection any future State land selec-
tions, thus precluding the need for the State to subject
its e If to the aforementioned "strike and select" mechanism.

| believe legislative approval of this proposal is in the
best interests of the State for the following reasons:

1. “"This land is already included in the 30-township pool
~“of land which CIRI may select to fu Ifill its owut-of-
region entitlement as provided in the November 18,

1982, State/CIRI Out-of-Region Agreement. This means
that these lands have already been reviewed for transfer
to CIRI by appropriate State agencies, and the requisite
access and other public interests have been addressed
and protected. Other'than hard-rock mineral values
Jlead, ;ZInc/ silver,rqold) the Illin ois Creek-area is
hot known to possess any significant resource'values.:-

2. The hard-rock mineral rights” (which are CIRI's major
Interest) have already been Completely alienated.from
State ownership by plalms filed by Anaconda finin g
Company. CIRI and Anaconda have a working agreement

which w ill significantly increase the changes/~for =« * =,
development, of theyresource. ''"Anaconda has alreidy '
stated its support'for the proposal in writing,' and r:
there are no pther mining claimants in the_area.j. The

State's sovereign authority/to ,levy severance, income
or other taxes on mineral production would not be-/? '
affected by implementation of the proposal.
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3. CIRI's waiver of its nomination priority "over future -~\}
State land selections w ill ensure that State selections
are not subject to com petition from CIRI for fu Ifill-
ment of the State's remaining statehood land entitlement

v
4. CIRI w ill waive any claim to lands within the TAPS
Corridor between the North Slope Borough and the Yukon
River. This w ill enable the State to be the sole

e ntity able to select land within this important
interior transportation corridor.

5. The interests of the local people w ill be fully
considered. By terms of the original exchange legis-
1: _ionf CIRI must obtain certain approvals from local '
N ative corporations before they may obtain title to any
lands outside of their region. Gana-a'Yoo, Ltd., the
Galena village corporation closest to the Illinois

Creek area, has already indicated in writing its
support of this proposal.

» \freer . = - " e *p =
6. It w ill move the State and CIRI near the end of the
m ajor implementation issues of the Terms and Conditions
document. ;v -
In advocating legislative approval of this proposal, | wish

to yoint out that it is doubtful that this land would be
selected today by the State, given our more sophisticated
natural resource inform ation base and selection processes,
and that the only known resource value (hard-rock minerals)
has already been alienated from State ownership.

Legislative approval of the proposal w ill put behind us the
vast majority of the many difficult implementation issues
raised by the Terms and Conditions. Your timely and thought-
: u p m m op i?
Esther C. .Wunnicke .V . t -
Commissioner Vv, mrrtV =e .
ccr George'Kriste, CIRI = w Vv '
John S hively, Governor's O ffice
. ' ' 17 Tz
bcc: Tom Hawkins, DLWM < ; -V "
Gary Gustafson, DLWM r

Pedro Denton, Mining
Jim Barnett, Deputy Commissioner
Marlyn Twitchell, Governor's O ffice



March 28, 1985

The Honorable Don Bennett
President of the Senate
Alaska State Legislature
Pouch V

Juneau, AK 99811

Dear Senator Bennett:

The 1976 approval of the Terms and Conditions for Land
Consolidation and Management in the Cook In”et Region
(hereafter "Terms and Conditions™) by the Alaska State
Legislature signaled the end of a protracted period of
Native, State and federal disagreement, litigation and
negotiation. Since that time, the parties have worked
together closely and diligently to fairly implement the
provisions of that very complicated legislation.

During the past 30 months, the Department of Natural
Resources, with cooperation from other State agencies, has
worked with Cook Inlet Region, 1Inc. (CIRI) and other inter—
ested parties to finalize one of the last major aspects of
the Terms and Conditions document. This aspect is most
logically described in two parts, as follows below.

First, at the end of 1982, the State and CIRI signed an
agreement concerning their respective rights to select and
receive certain federal land outside the boundaries-of the
Cook Inlet Region. Essentially, the agreement identified a
pool of approximately 30 townships of State-selected land
which CIRI could select to fulfill its remaining
out-of-region land entitlement. In return, CIRI waived its
blanket priority right of nomination over existing State-
selected lands, thus allowing the State to prioritize and
receive the remainder of its previous selections in an
orderly and expedited manner. This agreement obviated the
possibility that the parties might resort unnecessarily to
the complex and unknown results of the "strike and select
mechanism” set out in the Terms and Conditions document.

10-J9LH
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The second area of agreement, and the primary subject of
this letter, concerns a proposal by CIRlI that approximately
43,000 acres of its remaining out-of-region selection
entitlement be fulfilled with State land located near
Illinois Creek, approximately 50 miles southwest of the
village of Galena, and 20 miles east of the Yukon River.
However, because these lands are already patented to the
State, and the transfer includes the subsurface estate (as
authorized by federal law), I believe legislative authori —
zation of this proposal would be appropriate. Therefore, 1in
anticipation of legislative consideration of this proposal
during the 1985 session, | would like to explain the key
components of this proposal.

IT authorized by enabling legislation, the State will
transfer to CIRI approximately 43,000 acres of land in
partial fulfillment of CIRI"s out-of-region land entitle—
ment. In return, the State will receive a full acre-for-
acre recoupment of the lands through additional selection
rights to be applied to other available federal lands.

Also, CIRI will waive 1its priority rights over the State to
nominate for its own selection any future State land selec—
tions, thus precluding the need for the State to subject
itself to the aforementioned "strike and select” mechanism.

I believe legislative approval of this proposal is in the
best interests of the State for the following reasons:

1. This land isalready included in the 30-township pool
of land which CIRI may select to fulfill its out-of—
region entitlement as provided in the November 18,
1982, State/CIRI OQut-of-Region Agreement. This means
that these lands have already been reviewed for transfer
to CIRI by appropriate State agencies, and the requisite
access and other public interests have been addressed
and protected. Other than hard-rock mineral values
(lead, zinc, silver, gold) the Illinois Creek area is
not known to possess any significant resource values.

2. The hard-rock mineral rights (which are CIRI®"s major
interest) have already been completely alienated from
State ownership by claims filed by Anaconda Mining
Company. CIRl and Anaconda have a working agreement
which will significantly increase the changes for
development of the resource. Anaconda has already
stated its support for the proposal in writing, and
there are no other mining claimants in the area. The
State®"s sovereign authority to levy severance, 1income
or other taxes on mineral production would not be
affected by implementation of the proposal.



3. CIRI"s waiver of its nomination priority over future
State land selections will ensure that State selections
are not subject to competition from CIRI for fTulfill—
ment of the State®s remaining statehood land entitlement.

4. CIRI will waive any claim to lands within the TAPS
Corridor between the North Slope Borough and the Yukon
River. This will enable the State to be the sole
entity able to select land within this important
interior transportation corridor.

5. The interests of the local people will be fully
considered. By terms of the original exchange legis—
lation, CIRI must obtain certain approvals from local
Native corporations before they may obtain title to any
lands outside of their region. Gana-a"Yoo, Ltd., the
Galena village corporation closest to the Illinois
Creek area, has already indicated in writing its
support of this proposal.

6 . It will move the State and CIRI near the end of the
major implementation issues of the Terms and Conditions
document.

In advocating legislative approval of this proposal, 1 wish
to point out that it is doubtful that this land would be
selected today by the State, given our more sophisticated
natural resource information base and selection processes,
and that the only known resource value (hard-rock minerals)
has already been alienated from State ownership.

Legislative approval of the proposal will put behind us the
vast majority of the many difficult implementation 1issues
raised by the Terms and Conditions. Your timely and thought—
ful consideration of the proposal is therefore appropriate

and encouraged.

Sincerely,

‘C"Esther C. Wunnicke
Commissioner

cc: George Kriste, CIRI
John Shively, Governor®s Office



April 30, 1985

The Honorable Richard Shultz
Co-Chairman

House Resources Committee
Pouch V

Juneau, AK 99811

Dear Representative Shultz*

In response to your recent questions concerning HB 383, my
sta ff has forwarded your office several informational items.
Other factual information should have arrived under separate
cover from CIRI.

Following your discussion with Gary Gustafson last week
concerning possible municipal entitlement land for the C ity
of Anderson, he and his staff contacted BLM to obtain an
update on land status. As you know, CIRI has recently
relinquished its selections near Anderson, thereby removing
the only competing interest to the existing state selection

in the area. Unfortunately, the land desired by the city is
s till withdrawn by the m ilitary (PLO 1847 and PLO 547).
These federal withdrawals bar the State's selection from
attaching. However, the State requested the revocation of

these withdrawals (as they apply to Sections 4, 5, 7, 8 with
Township 7 South, Range 8 West, P.M.) some time ago, and
just recently contacted BLM again to help facilitate their
removal (attachment). As soon as BLM is able to revoke
these withdrawals, the State's land selection w ill attach
and the land w ill be conveyed to the State. The Anderson
land is included on the State's land conveyance priority
list for federal fiscal year 1985 (FFY 85). BLM has assured
us that they should be able to expeditiously convey the land
to the state as soon as the withdrawals are removed.

I would also like to explain the relationship of HB 383 to
the 1976 Cook Inlet Land Trade. As you know, the Cook Inlet
Land Trade, between the State, CIRI and United States, was
debated at some length and ultim ately approved by the Alaska
State Legislature. One of its provisions allowed CIRI a
29.66 township land entitlement to be obtained from federal
land (including state selected land) outside the Cook Inlet
Region. CIRI is required to receive title to 10 townships
of its out-of-region Iland entitlement in Alaska. The
remainder can be converted to bidding "chits* (8250/acre)
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which, as authorized by federal law may be UBed to obtain
surplus federal property in other states at public auction.
Therefore, it is in the State's interest that CIRI convert
as much of its out-of-region selection rights to "chits" as
possible.

There is also a provision of the Cook Inlet Land Trade that
could allow CIRI to nominate to BLM at least six times its
remaining out-of-region land entitlement for possible
conveyance. The BLM then approires from these nominations a
pool of three times the remaining entitlem ent. Opon
completion of the pool the State and CIRI commence a strike
and select process which alternates until the final CIRI
entitlement acreage is established. Obviously, this process
is loss than satisfactory for both parties.

In order to mutually agree upon which state selected lands
would compose CIRI's out-of-region entitlement without
having to resort to the above mentioned strike and select
mechanism, the parties negotiated and signed the 1982
State/CIRI1 Out-of-Region Agreement. This agreement
specifies and prioritizes those state selected lands which

CIRI may receive. It also includes a provision whereby,
subject to legislative approval, CIRI may obtain state
patented land near Illinois Creek as part of its
out-of-region entitlem ent. This arrangement is articulated

in HB 383 and includes a recoupment provision for the State
to recover its selection rights on an acre-for-acre basis
and CIRI's agreement to waive any further selection rights
of priority over future and existing state selections
outside the areas specified in the agreement.

Laet year the St&ce implemented the first part of the
agreement by relinguishing 98,000 acres of selections in the

Farewell block to allow their conveyance to CIRI. This
action alone makes up half of CIRI's required 10 township
in-state conveyance requirem ent. The Illin ois Creek

recoupment conveyance would add another 43,000 acres
(approximately 2 townships), leaving CIRI with less than 3
townships to obtain in-state.

A comprehensive briefing on this subject w ill require
additional time. My sta ff w ill remain available as required
to provide you with whatever inform ation you see as useful
to the Committee.

Sincerely,

f. ( > =
1
Esther C. Wunnicke
Commissioner
Enclosure Mooe - —
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sale. The means by which the amount ofdeposit isdetermined shall be
prescribed by appropriate regulation. The commissioner shall immedi-
ately issue a receipt containing a description ofthe timber or materials
purchased, the price bid, and the terms of sale. The receipt shall be
accepted inwriting by the bidder. A contract ofsale, on a form approved
by the attorney general, shall be signed by the purchaser and the
contract shall be signed by the commissioner on behalfofthe state. The
commissioner may impose conditions, limitations, and terms con-
sidered necessary and proper to protect the interests of the state. Viola-
tion of any provision of this chapter or the terms of the contract of sale
subjects the purchaser to appropriate legal action. (8 3 art VI ch 169
SLA 1959; am 8§ 13 ch 61 SLA 1960; am § 3 ch 137 SLA 1962; am § 1
ch 200 SLA 1970; am § 35 ch 152 SLA 1984)

Effect of amendments. — The 1984 sioner”and "considered" for "which he con-
amendment substituted "commissioner” siders” in the ne<t-to-last sentence and

for "director” in the first and seventh sen-
tences, "commissioner” for "director or his
representative” in the third and fifth sen-
tences, "accepted” for "acknowledged" in
the sixth sentence, and "commissioner” for

deleted "director’s” preceding "determina-
tion” in the second sentence and "following
the approval of the commissioner”
preceding "the contract” in the seventh
sentence.

"director, with the approval ofthe commis-
NOTES TO DECISIONS

Quoted in Kenai Lumber Co. v. P.2d 807 (1981); Southeast Alaska Conser-
LeResche, Sup. Ct. Op. No. 2516 (File Nos.  vation Council, Inc. v. State, Sup. Ct. Op.
5733, 5755), 646 P.2d 215 (1982). No. 2662 (File No. 5855), 665 P.2d 544

Cited in State v. University of Alaska,  (1983).

Sup. Ct. Op. No. 2303 (File No. 4579), 624

Article 5. Reservation of Rights to Alaska.

Section

125. Reservation
127. Access to navigable or public waters

130. Damages and posting of bond

Sec. 38.05.125. Reservation, (@ Each contract for the sale, lease or
grant of state land, and each deed to state land, properties or interest
in state land, made under AS 38.05.045 — 38.05.120, 38.05.321,
38.05.810— 38.05.821, AS 38.08, or AS 38.50 except as provided inAS
38.50.050 issubject to the fol lowing reservations: ""The party ofthe first
part, Alaska, hereby expressly saves, excepts and reserves out of the
grant hereby made, unto itself, its lessees, successors, and assigns
forever, all oils, gases, coal, ores, minerals, fissionable materials,
geothermal resources, and fossils of every name, kind or description,
and which may be in or upon said lands above described, or any part
thereof, and the right to explore the same for such oils, gases, coal, ores,
minerals, fissionable materials, geothermal resources, and fossils, and
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it also hereby expressly saves and reserves out of the grant hereby
made, unto itself, its lessees, successors, and assigns forever, the right
to enter by it=elf, itsor their agents, attorneys, and servants upon said
lands, or any part or parts thereof, at any and all times for the purpose
of opening, developing, drilling, and working, mines or wells on these
or other lands and taking out and removing therefrom all such ails,
gases, ooal, ores, minerals, fissionable materials, geothermal
resources, and fossils, and to that end it further expressly reserves out
of the grant hereby made, unto itelf, its lessees, successors, and
assigns forever, the right by its or their agents, servants and attorneys
at any and all times to erect, construct, maintain, and use all such
buildings, machinery, roads, pipelines, powerlines, and railroads, sink
such shafts, drill such wells, remove such soil, and to remain on said
lands or any part thereof for the foregoing purposes and to occupy as
much ofsaid lands as may be necessary or convenient for such purposes
hereby expressly reserving to itself, its lessees, successors, and assigns,
as aforesaid, generally all rights and power in, t, and over said land,
whether herein expressed or not, reasonably necessary or convenient
to render beneficial and efficient the complete enjoyment of the prop-
erty and rights hereby expressly reserved."

@) The provisions of @) of this section do not apply to a quitclaim of
land or a transfer ofan interest in land made under AS 33.05.035(b)(9)-

© Notwithstanding (a) ofthis section, the transfer ofownership and
management ofUniversity ofAlaska trust land from the Department
of Natural Resources to the Board of Regents of the University of
Alaska under ch. 22, SLA 1983 includes the mineral estate of the state
inthe land. 8 1 artVII ch 169 SLA 1959; am § 14 ch 61 SLA 1960;
am 8 1ch 42 SLA 1966; am 8 3 ch 240 SLA 1976; am § 2 ch 175 SLA
1980; am § 36 ch 152 SLA 1984)

Effect of amendments. — The 1980 Editor’s notes. — As to declaration of
amendment inserted the reference to AS legislative policy in connection with the
38.08, and "as" preceding "provided in AS 1980 amendment, see § 1, ch. 175, SLA
38.50.050" near the beginning of the sec- 1980, in the 1980 Temporary and Special
tion, inserted "geothermal resources” Acts and Resolves.
wherever it appears throughout the sec- Legislative history reports. — For
tion, and substituted “attorneys” for report on ch. 42, SLA 1966 (HB 387 am),
"attorney" near the middle of the section. see 1966 House Journal, p. 492.

The 1984 amendment added subsections
(b) and (c).

NOTES TO DECISIONS

Chapter 19, SLA 1977 held not alienate minerals and former AS
invalid. — Chapter 19, SLA 1976, 38.95.060 authorizing exchanges of land
authorizing a three-way exchange of land  with native corporations on the basis of
between the state of Alaska, the United equal value. State v. Lewis, Sup. Ct. Op.
States governmentand a regional corpora- No. 1364 (File No. 3039), 559 P.2d 630,
tion of Alaska Natives, was not invalid on appeal dismissed and cert, denied, 432
the ground that it waived the provisionsof U.S.901,97 S. Ct. 2943, 53 L. Ed. 2d 1073
this section restricting the state’s rightto  (1977).
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casinghead gasoline, natural gas gasoline, naphtha, distillate, gaso-
lire, kerosene, benzine, wash oil, waste oil, blended gasoline,
lubricating oil, blends or mixtures ofpetroleum and any liquid product
or by-product derived from crude petroleum oil or natural gs";

O ''state land” means

(A) ''state land” as defined Iin AS 38.05.965;

) public land of the United States selected by theYcate under sec.
6 of"the Alaska Statehood Act of 1958 (PL 85-50872 Stat. 399), as
amenaed, and real property of the United States transferred to the
state under secs. 21, 35 and 45 ofthe Alaska Opinibus Act of 1959 (PL
86-70; 73 Stat. 141), as amended;

(© any interest owned by the state in hfiid;

(10) "transportation” means the shipment or carriage by a pipeline
ofcrude oail, natural gas, or products from an upstream terminus inone
or more fields or points of production or supply of the minerals t a
downstream terminus inone or more points for delivery ofthe minerals
to a purchaser or consignee,,for storage, or for further carriage or
shipment, including shipmejzr or carriage within the state thatmay be
classified as interstate or foreign transportation to the extent that the
transportation maj" constitutionally be subjected to the provisions of
this chapter, as well aSall services necessary to effectuate shipment or
carriage, including;/ among other things, the receipt, storage, pro-
cessing, handling/bransfer in transit, forwarding, and delivery of the
minerals. (8 1/ch 72 SLA 1972; am 8§ 22 ch 3 FSSLA 1973; am
Executive Opder No. 39, 8§ 11 (1977); am 8§ 70 ch 59 SLA 1982)

Effect pi amendments. — The 1982  Utilities Commission” for "Alaska
t substitute! "Alaska Public  Pipeline Commission” in paragraph (2).

sec. 38.35.260. Short title. This chapter may be cited as the Alaska
tight-of-Way Leasing Act. (8 1ch 72 SLA 1972; am § 47 ch 53 SLA
1973)

Chapter 40. Local Hire Under State Leases.
ARepealed, 836 ch 94 SLA 1980.]

Chapter 50. Exchange of State Land.

Section Section

10. Authorization 80. Prohibition against future con-
20. value of properties exchanged siderations and alienation of selec-
30. Parties tion rights

40. Land subject to exchange 90. Coordination with other state
50. Conveyance of mineral rights agencies

60. P.eservations and covenants 100. Finding requirement as to alterna-
70. Valid existing rights tives
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§ 38.50.010 A laska
Section
110. Notice of proposed exchange

120.
130.
140.

Public hearings
Report on proposed exchange
Legislative review

Revisor’s notes. — Through admin-
istrative reorganization, the Department
of Natural Resources has eliminated the
division of lands. Duties and
responsibilities given to the division of
lands under this chapter- have been
assigned to other divisions of the depart-
ment. Duties and responsibilities given to
the director of the division of lands under

NOTES TO

Statute authorizing exchange ofland
between state, United States govern-
ment and regional corporation held
notinvalid. — See State v. Lewis, Sup. Ct.

§ 38.50.020

Statutes

Section

150. Execution of exchange
160. Regulations

170. Definitions

this chapter have been assigned to the dep-
uty commissioner for operations, who has
been given the additional title "director of
lands.”

Cross references. — For reservations
to which contracts for Gale, lease or grant
of state land and deeds to state land,
propertiesorinterestin state land are sub-
ject, see AS 38.05.125.

DECISIONS

appeal dismissed and cert, denied, 432
U.S. 901,97 S. Ct. 2943,53 L. Ed. 2d 1073
(1977), decided under former AS
38.95.060.

Op. No. 1364 (File No. 3039), 559 P.2d 630,

Sec. 38.50.010. Authorization. Subject to the requirements ofthis
chapter, the director, with the concurrence of the commissioner, is
authorized to dispose of state land or interest in land by exchanging it
for land, interest in land, or other consideration. Exchanges shall be for
the purpose of consolidating state land holdings, creating land
ownership and use patterns which will permit more effective adminis-
tration of the state public domain, facilitating the objectives of state
programs, or other public purposes. (8 1 ch 240 SLA 1976)

Sec. 38.50.020. Value of properties exchanged, (@ The land,
interest in land, and other consideration which the state receives inan
exchange made under this chapter shall be equal to or exceed the
appraised fair market value of the land, interest in land or property
exchanged by the state; however, the director may accept cash from, or
pay cash to, any other party to an exchange in order to equalize the
value of the property or other consideration conveyed and received by
the state. Ifthe director determ, nes that the property to be exchanged
is not equal in appraised fair narket value or ifthe value cannot be
ascertained with reasonable certainty, the director may enter into an
exchange on a finding that the appraised fair market value of the
property to be received, together with the value ofother public berefits,
equals or exceeds the value of the property which the state will
relinquish. An exchange or a final agreement to exchange is subject to
legislative review under AS 38.50.140 if the exchange or a final
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agreement to exchange involves state land having an appraised or
estimated fair market value of more than $5,000,000, or is for other
than equal appraised fair market value.

®) An appraisal required by this section is presumed accurate and
valid for a period of one year from the time the appraisal is completed.
After that time, or ifthe director has reason to believe that the value
of the appraised property has changed significantly during the original
one year period, a reappraisal of the property is required. (8 1 ch 240
SLA 1976; am 88 68, 69 ch 152 SLA 1984)

Effect of amendments. — The 1984
amendment, in subsection (a), substituted
"ona finding” for "ifhe finds” in the second
sentence and "or a final agreement to
exchange” for "for other than equal
appraised fair market value” and "under
AS 38.50.140 if the exchange or a final
agreement to exchange involves state land

market value of more than $5,000,000, or
is for other than equal appraised fair
market value” for "as provided in § 140 of
this chapter”in the third sentence; and, in
subsection (b), substituted "one year” for
"six months” in the first sentence and "one
year” for "six-month” in the second sen-
tence.

having an appraised or estimated fair

Sec. 38.50.030. Parties, (@ The director may exchange land and
interests in land with a government agency, organization, corporation,
individual, or other person. At the beginning ofdiscussions concerning
a proposed exchange, the director shall require proof that each party
to the negotiations isthe owner dof, or is legally entitled to, the property
which the party desires to exchange and proof that a person acting as
an agent for a principal has the authority to negotiate an exchange in
behal f of the principal.

() The director may negotiate an exchange involvingmore than one
party; however, in order to ascertain whether the equal value require-
ments of this chapter have been met, the director shall consider only
the land and other consideration which the state would convey and
receive ifthe exchange were executed. (8 1 ch 240 SLA 1976)

Sec. 38.50.040. Land subject to exchange. Except as otherwise
provided in this chapter, the director is authorized to convey for
purposes ofexchange any state land or interest in land regardless ofthe
authority under which the land or interest was obtained by the state.
(& 1ch240 SLA 1976; am § 13 ch 181 SLA 1978; am § 17 ch 182 SLA
1978; am § 70 ch 152 SLA 1984)

versity land shall be approved in the
manner prescribed in AS 38.05.030.”

Effect of amendments. — The 1984
amendmentdeleted the former second sen-
tence, which read "The conveyance of uni-

Sec. 38.50.050. Conveyance of mineral rights. Subject to the
requirements of this chapter, the director is authorized to exchange
mineral rights in state land to the extent that the conveyance isautho-
rized by the state constitution and applicable federal law. The director
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may not exchange or receive the surface estate of land or the mineral
rights in it, one without the other, unless the separation of estate iIs
necessitated by a prior separation of ownership or by restrictions in
applicable law, or the director otherwise finds that the conveyance or
receipt of the surface or mineral estates, one without the other, is
necessary to achieve a significant public purpose. (8 1 ch 240 SLA
1976)

Sec. 38.50.060. Reservations and covenants. The director may
include in any patent or other instrument issued under this chapter
any reservations and covenants relating to the land which the director
considers necessary to protect or promote the public interest.
Reservations and covenants may include, but are not limited to, those
relating to access, environmental protection, and use or development
rights. The director may receive land which is subject to reservations
and covenants ifthe director finds that the reservations and covenants
are consistent with the public interest. (8 1 ch 240 SLA 1976)

Sec. 38.50.070. Valid existing rights. Conveyances made by the
state under this chapter are subject to valid existing rights, including,
but not limited to, contracts, pemits, leases, rights-of-way, and ease-
ments. Unless jurisdiction is "meaived, the appropriate state agency shall
continue to administer valid existing rights as long as any revenues
derived from the rights are distributed as provided in the exchange
agreement. (8 1 ch 240 SLA 1976)

Sec. 38.50.080. Prohibition against future considerations and
alienation of selection rights, (@ The director may not negotiate or
enter into a land exchange agreement which requires the identification
of land, interest in land, or other consideration, except for the per-
formance ofnecessary survey work, atany time after the agreement is
initially executed.

() The director, in implementing the provisions ofthis chapter, may
not alienate or agree not to exercise selection rights granted to the
state in the Alaska Statehood Act or other applicable law authorizing
the state to select land or interest in land. (8 1 ch 240 SLA 1976)

Sec. 38.50.090. Coordination with other state agencies, @
During the negotiation of a land exchange, the director shall consult
with other departments and other divisions of the Department ofNat-
ural Resources relative to matters which are within their jurisdiction.
Ifland under the jurisdiction of a state agency other than the Depart-
ment of Natural Resources may be involved in a proposed exchange,
the director shall afford the head of that agency an opportunity to
participate in the discussions respecting the land.

(®) The director shall be afforded an opportunity to review and
comment on any land exchange proposed by a state agency other than
the Department of Natural Resources and the University of Alaska.
(@ 1 ch 240 SLA 1976; am § 71 ch 152 SLA 1984)
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Effect of amendments. — The 1984
amendment added "and the University of
Alaska" at the end of subsection (b).

Sec. 38.50.100. Finding requirement as to alternatives. Before
circulating notice under AS 38.50.110, the director shall consider other
altermatives to achieve the objectives of the proposed exchange iIn an
effort to determine whether the proposed exchange will best serve the
public interest. In making this determination, the director shall con-
sider, among other things, the advantages and disadvantages ofacquir-
ing the land or interest in land for the state by means of purchase,
lease, or selection under the Alaska Statehood Act, or condemnation.
In addition, the director shall consider alternatives to the disposal
through exchange of the state land or interest in land, including, but
not limited t, lease or sale. 8 1 ch 240 SLA 1976)

Sec. 38.50.110. Notice of proposed exchange, (@ Not more than
60 days nor less than 30 days before a public hearing is scheduled
under AS 38.50.120 the director shall circulate a notice containing the
information specified in (b) of this section except as provided in (©) of
this section. The director shall

(@ publish or post the notice as provided in AS 38.05.945, except as
otherwise specified in this section; the director shall publish the notice
in a newspaper of general circulation in the vicinity of the land which
the state will receive and in the three most populated cities ofthe state;

(@ mail the notice to any person who has filed a request for notice
of proposed exchanges;

(@ mail the notice to each member of the legislature;

@ mail the notice to each municipality the boundaries of which
encompass or are located within six linear miles of land involved in the
proposed exchange;

(®) circulate the notice to the Office of the Governor and to all state
departments;

(®) mail the notice to any corporation organized under the Alaska
Native Claims Settlement Act, which corporation owns or has selected
land located within a radius of 15 linear miles from land or property
involved in the proposed exchange; and

() mail the notice to any other party, including an organization of
land users, that the director considers appropriate.

@G The notice ofproposed exchange shall include the following infor-
mation:

(D a statement of the proposed action and a legal or other appropri-
ate description of the tracts and potential uses of land involved in the
proposed exchange;

@ a map of sufficient scale to allow identification of each tract in
relationship to reference points which are easily identified by laymen;
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(@ the name and post office address of each party to the proposed
exchange;

(@ a statement that any person asserting a claim to the property
involved or desiring to comment or to obtain further information con-
cerning the exchange should contact the office designated in the notice;

®) the date, time, and place of a public hearing which has been
scheduled in connection with the proposed exchange.

©  The director shall provide the information required under (b) of
this section in the notice required under AS 38.05.945(b) for exchanges
of

@ less than 500 acres of state land; or

(@ state land having an appraised or estimated fairmarket value of
less than $100,000. (8 1 ch 240 SLA 1976; am § 14 ch 181 SLA 1978;
am 8 20 ch 182 SLA 1978; am 88 72, 73 ch 152 SLA 1984)

the

Revisor’s notes. — Former AS repeal is treated as superseding

38.50.110(a)(6) was amended by sec. 14,
ch. 181 SLA 1978 and was repealed by sec.
20, ch. 182 SLA 1978. Although it apppars
likely that the repeal of former AS
38.50.110(a)(6) in ch. 182 was intended to
be covered by the contingent effective date
contained in sec. 27 of that Act, it was not
included in that section or any ofthe other
special effective date sections,
Consequently, the repeal is treated as
having the constitutional effective date of
90 days after ch. 182 becume law, and this

amendment contained in ch. 181.

Effect of amendments. — The 1984
amendment added subsection (c) and, in
subsection (a), added "except as provided
in (c) ofthis section" at the end ofthe first
sentence in the introductory paragraph,
combined the former two sentences in
paragraph (1) into the present single sen-
tence, redesignated former paragraphs (7)
and (8) as present paragraphs (0) and (7),
and substituted "the director” for "he” in
paragraph (8).

Sec. 38.50.120. Public hearings, (@ The commissioner may hold
as many public hearings as isconsidered appropriate. For an exchange
of state land having an appraised or estimated fair market value of
more than $5,000,000, there shall be at least three public hearings in
one or more municipalities close to the state land proposed for
exchange before it is submitted to the legislature for approval.

®) A person who desires to testify at a hearing shall be provided an
opportunity to do so, subject to reasonable time limits. In addition, the
director shall hold the hearing record open for at least two weeks
following the conclusion ofa hearing in order to receive supplemental
or additional statements. (8 1 ch 240 SLA 1976; am § 74 ch 152 SLA
1984)

Effect of amendments. — The 1984
amendment, in subsection (a), substituted
"commissioner” for "director” in the first

sentence and rewrote the second sentence,
which formerly read "There shall be at
least one public hearing.”

Sec. 38.50.130. Reporton proposed exchange, (@ Inconjunction
with the public notice required by AS 38.50.110, the director shall
prepare and distribute the report required by this section to the parties
listed INAS 38.50.110(@)(2) — (7)) and to any other party who requests
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it The report shall contain, among other things, a copy of the notice
required by AS 38.50.110 and a discussion in a concise format designed
to facilitate public understanding of the issues of

(@ the physical characteristics of the land involved, including the
surface and mineral resources associated with the land;

(@ the appraised fair market value of each tract involved in the
exchange or, if the exchange is for other than equal appraised fair
market value, the nonmonetary values v/hich are involved;

(3@ the benefits and detriments which can be expected to accrue,
including possible social, economic, and environmental impacts; and

(@ alternatives to the proposed exchange.

(®) Upon termination of the period provided for agency and public
comment, the report and the proposed land exchange may be revised,
if appropriate, to reflect comments or other information which has
come to the director’ attention. A briefsummary ofall comments and
information received shall be appended to the report. (8 1 ch 240 SLA
1976; am § 71 ch 59 SLA 1982)

Effect of amendments. — The 1982
amendment corrected an erroneous inter-
nal reference.

Sec. 38,50.140. Legislative review. Within 10 days of the
convening of a regular legislative session, the governor shall transmit
to the president of the senate and the speaker of the house of rep-
resentatives any proposal fora land exchange required to be submitted
to the legislature for approval under AS 38.50.020(a) that isscheduled
to occur before the next legislative session. Ifexigent circumstances
seriously affecting state interests so require, the governor may submit
the proposed exchange to the legislature at some other time. A finding
of exigent circumstances shall be carefully documented in the letter of
transmittal . The director isauthorized to conclude a proposed exchange
agreement upon approval by the legislature of the proposed exchange
agreement. A decision by the legislature to disapprove a proposed
exchange shall be accompanied by a recommendation to the governor
with respect to future actions which the director should take con-
cerning the exchange. (8 Ich 240 SLA 1976; am § 75ch 152 SLA 1984)

Effect of amendments. — The 1984
amendment substituted "required to be
submitted to the legislature for approval
under AS 38.50.020(a) that” for "for other
than equal appraised fair market value
which” in the first sentence and "upon
approval by the legislature of the proposed

Sec. 38.50.150. Execution of
exchange,

exchange agreement” for "unless either
house of the legislature by simple resolu-
tion disapproves ofthe exchange within 60
legislative days of transmittal by the gov-
emor” in the next-to-last sentence and
deleted "in his view” following "1f’in the
second sentence.

exchange. If a deed, contract of

or other instrument of conveyance which the director
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receives to effectuate an exchange isproperly executed, acknowledged,
and authorized by the appropriate party, the director shall accept
conveyance of title to the land and other property which the state is to
receive as consideration, and shall issue a patent, contract ofexchange
or other instrument of conveyance to the appropriate party for the
property which the director is then obligated to convey. Before accep-
tance by the director of a deed, contract of exchange or other
instrument, no action taken by the director or by any other state
official creates a right against the state wi th respect to state land. (8 1
ch 240 SLA 1976)

Sec. 38.50.160. Regulations. The commissioner may adopt regu-
lations under the Administrative Procedure Act (AS 44.62) necessary
to carry out the purposes of this chapter. (8 1 ch 240 SLA 1976)

Sec. 38.50.170. Definitions. In thischapter, unless otherwise spec-
ified,

@ "commissioner” means the commissioner of natural resources;

(@ "'director” means the director of the division of lands;

@ "'state land” means all land including shore, tide and submerged
land or unsevered resources belonging to or acquired by the state
excluding interests in land severed or constructively severed from the
land. (8 1 ch 240 SLA 1976)

Chapter 95. Miscellaneous Provisions.

Article

1. Manner of Conveying State’s Interest in Land under Its Jurisdiction (§ 38.95.010)

2. Management Contracts and Land Exchanges; P.L. 92-203 Corporations (8§ 38.95.050
— 38.95.080)

3. Steering Ccancil for Alaska Lands (88 38.95.100 — 38.95.140)

4. Survey and Improvement of State Land (88 38.95.150 — 38.95.160)

Revisor’s notes. — Through admin- ment. Duties and responsibilities given to

istrative reorganization, the Department
of Natural Resources has eliminated the
division of lands. Duties and
responsibilities given to the division of
lands under this chapter have been
assigned to other divisions of the depart-

the director of the division of lands under
thischapter have been assigned to the dep-
uty commissioner for operations, who has
been given the additional title "director of
lands.”

Article 1. Manner of Conveying State” Interest in Land
under Its Jurisdiction.

Section

10. State’s interest may not be obtained
by adv“rse possession or prescrip-
tion
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ANACONDA Minerals Company
Denali Towers North
Suite 1000
2550 Denali Street
Anchorage, Alaska 99503
Telephone 907 276-8115
December S, 1983

Honorable Esther Wunnicke, Commissioner
Department of Natural Resources

State of Alaska

Pouch M

Juneau, Alaska 99811

Dear Esther:

For the past several years Anaconda Minerals has been exploring in
interior Alaska. In 1980 we discovereda lead-zinc-silver prospect lo—
cated at Illinois Creek, approximately 30 miles southeast of Kaltag.
Our subsequent drilling work has shown the prospect has good potential

to develop into an operating property. The 1lands containing the depo—
sits are Patented to the State of Alaska and we have staked numerous
State Claims over the area. Anaconda 1is esss”-alUy the only claimant

in the area.

We have been exploring interior Alaska under a joint venture agree—
ment with Cook [Inlet Region, Inc. (CIRI). Under the terms of that
agreement, CIRI had asked us to support them 1in obtaining title to the
Illinois Creek State lands in exchange for part of their Outer-Region
selection rights under the terms of the Cook Inlet land exchange. We
strongly support CIRI"s obtaining title to these lands because we be—
lieve development would be facilitated by private ownership and the ex—

change 1is mutually beneficial for all of the parties involved. For Ana—
conda, private ownership of both the surface and subsurface estate hold
several advantages. One of the prime advantages is the ability to prove

title, particularly in view of the pending law suits against the State
by environmental groups.

For the State of Alaska, the right to subsurface minerals has al—

ready been relinquished through Anaconda®s claims. The surface values
of the 1lands 1involved are low and the State would retain 1is sovereign
authority for taxation and environmental protection. Transfers of these

lands to CIRI would be a major step toward completing their Outer-Region
selection entitlement under the terms of the Cook Inlet land exchange,
thereby removing the possible title clouds from future State land
patents.

ANACOBOA Miranis Girarv Dvs-on d ATLA*1C OGnaic"d COMPANY



Honorable Esther Wunnicke, Commissioner
State of Alaska/CIRl Transfer of Lands
December 9, 1983

Page 2

Alaska Natives would particularly benefit from the transfer because
of the ANCSA Section 7.1 revenue sharing requirements and from local
Native hire provisions which Anaconda and CIRI have as a part of their
joint venture agreement.

The successful exploration of this area and its subsequent develop—
ment would be a boost to the mining industry. A major development in
interior Alaska would greatly increase activity throughout the State.

For the reasons outlined above, 1 believe that the proposed trans—
fer to CIRI is mutually beneficial for all parties and 1| hope you will
work closely with CIRI in culminating an agreement. Thank you for your

help.

Sincerely yours

A

David At- Hea-twole
Alaska Exploration Manager

DAH/r1b



ITG © LTD.

‘=7 3GICN.
BOX 38 GALENA, ALASKA 99741 PHONE (907) 656-1606,. . .
reC :.7THD

-*3 " ;b

February 11, 1985
-00< INET :g,CN, INC

Mr. Roy Huhndorf, President
Cook Inlet Region, Inc.

P.0. Drawer 4-N

Anchorage, AK 99509

Dear Mr. Huhndorf:

Gana-al Yoo, Ltd. (GYL) hereby issues this Letter of Non-—
objection to Cook Inlet Region, 1Inc. (CIRl) pursuant to P.L. 94-
204, Section 12(b)(6)(i). GYL supports CIRI"s efforts in the
acquisition of certain properties within the vicinity of Illinois
Creek, approximately 48 miles southwest of Galena and approximate—
ly 30 miles southeast of Kaltag. This Letter of Non-Objection is
subject to the following conditions:

a) CIRlI agrees toallow the continued use of the sub-—
sistence resources by rural residents on the unimproved
lands within its acquisition.

b) CIRI®"s right of Native hire and preferential contract
rights under its agreement with Anaconda will be ex—
tended to Gana-a®" Yoo, Ltd. and its shareholders.

c) Logistical support for any operations on the property
shall be handled through services provided by Gana-a“
Yoo, Ltd. and its subsidiaries, to the entent feasible.
To include fuel, propane and hardware supplies, air
transportation services through Harold"s Air Service,
a wholly owned GYL subsidiary.

d) CIRlI shall pay GYL a standard $100Letter-of-Non—
objection fee.

Respectively,

/]

Pat D. Sweetsir
Vice President, Lands

tc



The Honorable Don Bennett
President of the Senate
Alaska State Legislature
Pouch V Y
Juneau, AK 99811

Dear Senator Bonnett*

The 1976 approval of the Terms and Conditions for Land
Consolidation and Management in the Cook Xnlet Region

(hereafter "Terms and Condition**} by the Alaska State
Legislature signaled the end of a protracted period of
N ative, State and federal disagreement, litigation and
negotiation. Since that time, the parties have worked
together closely and diligently to fairly implement the
provisions of that very complicated legislation.

During the past 30 months, the Department of Natural
Resources, with cooperation from other State agencies, has
worked with Cook Inlet Region, Inc. (CIRI) and other inter-
ested parties to finalise one of '*he last major aspects ot
the Terms and Conditions document. This aspect is most
logically described in two parts, as follows below.

first, at the end of 1983, the State and CXRX signed an
agreement concerning their respective rights to select and
receive certain federal land outside the boundaries of the

Cook Inlet Region, E ssentially, che agreement identified a
pool of approximately 30 townships of State-selected land
which CIRIl could select to fu Ifill it® remaining
out-of-region land entitlement. In return, CIRI waived its

blanket priority right of nomination over existing State-
selected lands, thus allowing the State to prioritise and
receive the remainder of its previous selections in an
orderly and expedited manner. This agreement obviated tha
possibility that th® parties might resort unnecessarily to
the complex and unknown results of th® *strike and select
taoohanioa" set out in the Terms and Conditions document.
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The second area of agreement, and the primary subject of
this letter, concerns a proposal by CIRI that approximately
43,000 acres of it remaining out-of-region selection
entitlement be fulfilled with State land located near

IIlin ois Creek, approximately 50 miles southwest of the
village of Galena, and 20 miles east of the Yukon River.
However, because these lands are already patented to the
State, and the transfer includes the subsurface estate (as
authorized by federal law), | believe legislative authori-
zation of this proposal would be appropriate. Therefore, in
anticipation of legislative consideration of this proposal
during the 1985 session, | would like to explain the key
components of this proposal.

If authorized by enabling legislation, the State w ill
transfer to CIRI approximately 43,000 acres of land in
partial fulfillm ent of CIRI's out-of-region land e ntitle -
ment. In return, the State w ill receive a full acre-for-
acre recoupment of the lands through additional selection
rights to be applied to other available federal lands.
Also, CIRIl w ill waive its priority rights over the State to
nominate for its own selection any future State land selec-
tions, thus precluding the need for the State to subject
its e If to the aforementioned "strike and select" mechanism.

| believe legislative approval of this proposal is in the
bestinterests ofthe State for the following reasons:

1. This land is already included in the 30-township pool
of land which CIRI may select to fu Ifill its out-of-
region entitlement as provided in the November 18,
1982, State/CIRI Out-of-Region Agreement. This means
that these lands have already been reviewed for transfer
to CIRI by appropriate State agencies, and the requisite
access and other public interests have been addressed
and protected. Other than hard-rock mineral values
(lead, zinc, silver, gold) the Illinois Creek area is
not known to possess any significant resource values.

2. The hard-rock mineral rights (which are CIRI's major
interest) have already been completely alienated from
State ownership by claims filed by Anaconda Mining
Company. CIRI and Anaconda have a working agreement

which w ill significantly increase the changes for
development of the resource. Anaconda has already
stated its support for the proposal in writing, and
there are no other mining claimants in the area. The

State's sovereign authority to levy severance, income
or other taxes on mineral production would not be
affected by implementation of the proposal.
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3. CIRI B waiver of its nomination priority over future
State land selections will ensure that State selections
are not subject to competition from CIRT for fulfill-—
ment of the State"s remaining statehood land entitlement,

4. CIRI will waive any claim to lands within the TAPS
Corridor between the North Slope Borough and the Yukon
River. This will enable the State to be the sole
entity able to select land within this important
interior transportation corridor.

5. The interests of the local people will be fully
considered. By terms of the original exchange legis—
lation, CIRI must obtain certain approvals from local
Native corporations before they may obtain title to any
lands outside of their region. Gana-a"Yoo, Ltd., the
Galena village corporation closest to the Illlinois
Creek area, has already indicated in writing its
support of this proposal.

6. It will move the State and CIRI near the end of the
major implementation Issues of the Terms and Conditions
document.

In advocating legislative approval of this proposal, | wish

to point out that it is doubtful that this land would be
selected today by the State, given our more sophisticated
natural resource information base and selection processes,
and that, th.e only known resource value {hard-rock minerals)
has already been alienated from State ownership.

Legislative approval of the proposal will put behind us the
vast majority of the many difficult implementation issues
raised by the Terns and Conditions. Your timely and thought—
ful consideration of the proposal is therefore appropriate

and encouraged.

Sincerely, .

Esther C. Wunnicke
Commissioner

cc: George Kriste, CIRI
John Shively, Governor®s Office

bcc:  Tom Hawkins, DLWM
Gary Gustafson, DLWM
Pedro Denton, Mining o
Jim Barnett, Deputé Commlssmnef
oV

[
Marlyn Twitchell, ernor's O ffice



.April 29, 1985
% -

Mike Penfold* State Director -
Bureau of land nanagesent

701 C. Street* Box 13
Anehorage, AK 9&513

Subject:" F-44908
Dear fir. Penfold:

The State of Alaska's land conveyance priority list (p. 2R) for federal
fiscal year 85 (HY 85) includes state selection F-44008 (Township 7 South*
Range 8 West, F.H.) near Andersw. e« 1 am aware that your staff has
previously been unable to convey this land to the state due to two factors:
competing Coflk Inlat Region, !'nc. (CIPI) selections? and two military
withdrawals (PLO 1847 and PLO 547).

Recently, CIRI relinquished Its land selections near Anderson, thereby
helping to facilitate the transfer of this land to the state. Unfortu-
nately, however* the military withdrawals have not yet been, removed, 1
therefore request your assistancel to help expedite the refncval of these
excess military withdrawals as they apply to Sections 4* 5, 7 and 6. 1ea
informed the withdrawal revocation process Is underway. Conveyance of this
land to 'the state will enable us to work directly with the City of Anderson
to address Its urgent need for lend associated with community development
activities. Thanks for your assistance.

Sincerely,

Tow Hawkins
Director
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The 1976 Cook inlet Land Trade among the State, the federal
government and Cook Inlet Region, inc. {CIRI} was the largest
and moat complex single land transaction ever to occur in
Alaska. Portions of the trade are still being implemented

1 Background

1.

The State participated in the cook Inlet Land Trade to
proteot the validity of its pravious land selections,

to ?%lp stabilize future land ownership patterns in the
Cor x Inlet area, and to obtain otherwise unobtainable
la/ids in the Talkeetna Mountains, Kamlahak Bay, Koksetna
River and Iliaana Lake areas. In all,, the Stata received
about 1.2 million acres through the trade, including
federal surplus lands at Point Woronnof, Point Campbell,
and the Campbell tract in the Anchorage bowl.

CIRI also received about 1.2 million acres 1in the
trade. Of these, 625,000 acres were to be obtained
within the regional corporation®s boundaries, 1including
some oil and gas rights within the oil Fenai Moose
Range. The remainder of CIRI"s entitlement was to be
obtained out of region, assuming CIRI obtained the
concurrence of the other affected regional corpora—

tions (a). The State may veto certain CIRI out-of-
region land nominations, as well as up to 1,500 acres
of in-region nominations. The specific in-region lands

obtained in the trade from the State included about
25 percent of known coal reserves in the Beluga area,

CIRI"s in-region selection pool includes federal surplus
lands, 1including the BubBurface to areas obtained by
village®s through ANCSA Section 3(e) determinations.
This inoludes about 2,000 acres of Alaska Railroad
property near Eklutna.

Subsequent trade amendments permit CIRI to convert

all but ten townships (230,000 acres) of its out-of-
reaion entitlement to acre-equivalents ($500/acre)
which may be used to bid on, and obtain, federal
surplus properties outsidei Alaska until July 15, 1987.

In 1982 the State and CIRI entered into an agreement to
govern and prioritize the State selected lands CIRI may
receive, should the corporation decide to obtain more
than the ten required townships in Alaska in fulfillment
of their out-of-region entitlement. The agreement also
provides a vehicle for the transfer of about 90,000
acres of State patented land near Illinois Creek to
CIRI, pending legislative approval.



COOK INLET LAND TRADE PACT SHEET

B tokground oo

Under the Mask* Native Claims Settlement Act the paople of the
Cook Inlet Region are entitled to 1,250,000 acres of land of "like
aid similar character”™ to their original site8« The Cook Inlet Basin,
hrwciver, is the most highly developed part of the state. The federal
government has limited suitable holdings in this area from which land
might be selected since virtually all of the low-lying, habitable
lands were patented to the state under the Statehood Act. So the
Native people were offered an entitlement rich only in mountain tops
and glaciers— hardly "like and similar in character™ to the lands they
inhabited for many centuries, nor within the intent and spirit of.the
Claire= Settlement Act. *

For almost three years the Cook Inlet Region tried to resolve
its land problems through a series of discussions with the Secretary
op Interior. When further negotiation proved futile, the Region sued
tne Secretary in federal court and the case remains there now on
appeal.

The State of Alaska was not a party to any of these actions, nor
did Cook Inlet make any claimB on it. But it soon become evident that
despite its lack of legal involvement, the state had a vital stake 1in
the conflict. For instance, if the legal appeal mentioned above is
decided in favor of Cook Inlet, there is a very good chance that
substantial tract3 of land in the Lake Chelafcna and Tuxedni Bay areas,
selected by the state in a 1972 agreement with the Interior Department,
would become available for selection by the native region. And not
only would the state"s Lake Chelatna area be jeopardized, but all of
the 75,000,000 acres transferred to Alaska under that agreement might
[os lost.

Cook Inlet also took its problems to Congress where support came
immediately from Senator Henry Jackson and Representative Lloyd Meeds,
both effective advocates of native affairs, who publicly pledged to
see that Congress protects Cook Inlet"s rights. Again the state saw
its interests in possible jeopardy as Congress mentioned areas for
consideration in settlement such as the Swanson River oil field.

Either solution- judicial or Congressional- could be made at the
expense of the S":ate of Alaska without its consent or participation.
I

The state, therefore, at the urging of the Alaska Delegation, =
became a party to renewed negotiations along with the Department of
Interior and the native region. The proposed agreement, hammered
cut after more than eight months of give and take, and approved by
Congress and the President, 1is now before the Alaska Legislature
awaiting approval.

m rmvAly!1nhe »nrxnoN&FI?2197< ~s-A M U i
MELH G 6 WEM IS SYYRER A A TOTALMGIBEROF fAFFS, C5___*
TRAWMINGONISISD, = 0ATE. the))."3Q
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Proposed agreement

The purpose of this Agreement is to end the element of uncer—
tainty surrounding land use in the Southcentral part of Alaska by
settling the native olaims and the federal aourt case.

The basic design is thusi The federal government, realizing it
cannot meet its responsibility to the cook Inlet Region under the
Claims Act for land of "similar character™ because the state has

patented to it virtually all suoh land in the Cook Inlet Basin,
proposes to purchase approxi .ately 500,000 acres from the state to
satisfy the Region™ entitlement. In return for these lands, the

Btate will receive ?rom the federal government approximately 2*i acres
for one acre given “p, or a total of 1,200,000 acres (a considerable
increase over the Statehood allotment). -

The opportunity was taken during the negotiations to help rectify
thfe scattered, 1irrational land ownership patterns that presently exist
and might continue te exist under any other solution.

State Kwaivesi

26 tcnoships in the Lake Clark, Iliamna area and 7 townships
in the Tutna Lake area for fisheries management and develop—
ment of parks and recreation to include sport hunting and
fishing.

8 townships in the Talkeetna Mountains for parks and
recreation.

--- 11 townships in the Karaishak Bay area. This would become
the only state-owned coastal land from Pt. Harriet cn the
west side of the InI~t to the tip of the Aleutian chain.

- Campbell Airstrip (site of proposed Far North Bicentennial
Park), Ft. Woronzof, Pt. Campbell *nd Goose Lake,

-— An additional selection right to 12.4 townships in the
Talkeetna Mountains (in the K&ftJttWSk River area where the
state Experimental Forest is now located).

Cook Inlet Receivesi

Federal 1lands

- Approximately 30 townships outside the Region. The federal
and state governments will have the right to exclude certain
lands from selection; 1in addition the state has an alterna—

) tive "strike" prerogative throughout the seleation. .

— - Subsurface-rights only in one half township on the west

side of the Inlet.



« oo -

--—- 10/000 acre# in the Konai Moos* Range. This land may not
be sold for 35 year* and th* federal government retain*
first right of refusal. There is also a 300 yard restricted
sone (compatible development) running along the waterfront “
of Tuaturaena Lake and Kasilol River.

-— Subsurface rights only in 9% townships 1in th<. Moose Range
with development restricted to oil/ gas or coal for
gasification.

State Lands

—-—- 1.2 townships in scattered tracts in the Mat-Su valley.

t

-— 5 townshipB in the lower Kenai Peninsula.

- 13.5 townships in the Beluga area containing 25% of the
proven coal reserves (75% retained by the state),

Federal Government Receives;

No land directly/ but retains title to a number of townships
within Cook Inlet Region which the Regional Corporation would
otherwise select.

— * Settlement of Cook Inlet Region™ entitlement under the
Claims Act.

--- Settlement of Cook Inlet"s law suit against the Secretary of
the Interior.

— - Minimal 1impaat on the Moose Range.

»

Other Considerationst

" AlIl landB transferred to the native corporation will contain
Claim safeguards/ such as easements.

— - All state lands coveyed will contain dedicated or platted
section line easements and highway or other right*! of way.

— - Guarantee of townships in Lake Chelatna and Tuxedni Bay
now held by the state but under challenge in the federal
law suit mentioned above.

No oil and gas fields will be transferred to native owner —
ship. AlIl revenues currently received by the etate, e.g./
Swanson River, will continue.

Prepared by Cook Inlet Region, Inc. February, 1976.



OUT OF REGION AGREEMENT

This Agreement is entered into November f%_, 1982, between the
State of Alaska (the State) and Cook Inlet Region, Inc. (CIRI), regarding the
provisions of subparagraph 1(C)(1)(b) of the "Terms and Conditions for Land
Consolidation and Management in the Cook Inlet Area,” as clarified and

supplemented (the Terms and Conditions).
The parties agree as follows:

1. Approval of CIRI "Red Line PoollThe State shall, upon request
by CIRI, affirmatively support in writing expeditious conveyance of the Iandsb to
CIRIl specified in Appendices | through VIII to this Agreement (the Red Line
Pool) subject, to the covenants, easements and conditions described in this
Agreement and the Appendices. Within ten (10) days afi-r written notice by
CIRIl of selection of the townshipi ), the State shall relinquish its selection or

selections regarding a particular township(s).

2. Effect of "Red Line Pool". Within thirty (30) days after the date
of this Agreement, the State shall note on its surface and SU"j. irface estate
status plats that there is a high probability that land«< ir- K«d uine Pool may
be selected by CIRI. CIRI agrees, subject tr ( sgrdph 8 c-f this Agreement,
that it will not nominate to the Secr”~sry under subparagraph 1(C)(1)(b) of the
Terms and Conditions any State-selected lands not contained in the Red Line
Pool, provided that CIRI may request that State-selected lands outside of the

Red Line Pool be included in said pool under the following circumstances:

In the event of a failure of required consent from the Secretary
or a Regional Corporation under subparagraphs 1(C)(1)(a) or (b) of the
Terms and Conditions, or of a failure of required consent from the
Secretary or a Native Corporation under subsection 12(b)(6) of Public Law
94-204; then CIRi may submit, and within thirty (30) days thereafter the

State shall review and comment upon, additional CIRIl selection interest



lands. Unless otherwise mutually agreed to, the parties shall meet at least
once per week thereafter and negotiate in diligent good faith regarding
approval of such lands for placement in the Red Line Pool. The intent of
this process will be to attempt to replenish expeditiously the Pool in an
amount equal to the lands for which there exists a failure of required

consent as described above.

3. Release of Lands from the Red Line Pool and from CIRI Claims.
Within 120 days of the date set by subparagraph 1(C)(1)(b) of the Terms and
Conditions, as extended by Congress, when CIRIl is required to nominate at
least six times its entitlement to the Secretary, CIRIl shall make its final
selections from the Red Line Pool. Any land in the Red Line Pool which CIRI
does not select by that date is released from any claim nder subparagraph
1(C)(1)(b) of the Terms and Conditions. Any land in Alaska outside of the
CIRlI Region which CIRlI may select under subparagraph 1(C)(1)(b) of £he
Terms and Conditions and which CIRlI has not selected within four months of

completion of the pool is released from any further claim by CIRI under said

paragraph.

u. Prioritization for Reduction of Nominations. Lands within the Red
Line Pool described above have been prioritized into eight township groups, as
d—bribed in Appendix IX, with Group A being CIRI's highest priority for
m: ention in the pool and Group H being the lowest priority. Each township
group hac been further divided into two or more approximately township-sized
units, with number one being CIRI's highest priority for retention in the pool.
Within thirty (30) days of receipt of interim conveyance or title for any
accumulation of 23,040 or greater acreage of CIRI's entitlement under
subparagraph 1(C;(1)(b) of the Terms and Conditions by any means other than
the conveyance of lands from the Red Line Pool, including but not limited to
conveyance of land pursuant to subparagraph 1(C)(2) of the Terms and
Conditions and the purchase of excess and surplus property, CIRl shall
relinquish an equivalent number of acres according to the then lowest existing
priority unit or units as shown in Appendix IX. The priorities in Appendix IX

may be modified upon mutual consent of the parties.

5.Extension of Deadlines. The State hereby agrees to an

extension, by appropriate federal legislation or valid agreement, of the

-2_



deadlines established in subparagraph 1(C)(1)(b) of the Terms and Conditions
for a period of twenty-four (24) months beyond the period established by

Public Law 96-311.

6. Interim Abeyance of CIRI Nominations. Unless otherwise mutually
agreed to by the parties, and subject to the provisions of paragraph 2 above,
CIRIl shall not designate any additional pre-June 1, 1982 state-selecteu Ilands
pursuant to subparagraph 1(C)(1) of the Terms and Conditions. CIRI may at
any time, however, subject to paragraph 3 of this Agreement, nominate to its
out-of-region pool any federal lands not selected by the State as of June 1,
1982, provided that in the event of a nomination by CIRI of such federal Ilands
pursuant tosubparagraph 1(C)(1)(b) of the Terms and Conditions, the total
number of acres to be nominated initially by CIRI ("6 times its remaining
out-of-region entitlement”) shall be reduced by the number of acres

then-remaining in the Red Line Pool. %

7. Proposed "lllinois Creek" Legislation. Withrespect to the lands
described in Appendix Il to this Agreement (hereinafterlllinois Creek), CIRI

may formulate a legislative proposal containing the following terms:

(a) consideration for the conveyance of Illinois Creek to (

under the legislative proposal shall include:

() recoupment of selection rights by the State, with
ability to select federal Ilands unencumbered by mining claims
(including lands with predominant surface value or oil and gas
potential) and with the enlarged scope of selection provided by the
extension of State selection deadlines and the ability to "top file"
under Section 906 of Public Law 96-487,

(ii) subject to paragraph 8 of this Agreement, a waiver
CIRlI of its priority over the State, pursuant to subparagraph
1(C)(1)(c) of the Terms and Conditions, regarding selections of
federal land outside of the Cook Inlet Region;

(iii) waiver by CIRlI of any claim, including a claim und

the Terms and Conditions to lands within the Trans-Alaska Pipeline



System Corridor (inner and outer) between the southern boundary of
the North Slope Borough and the northern shore of the Yukon River,

excluding lands placed in the Red Line Pool.

(iv) satisfaction of a portion of the CIRI out-of-region

pool.

(b) the proposal shall be placed before the Alaska Legislat

for affirmative approval;

Within ten (10) days after submission to the Department of Natural
Resources of the legislative proposal as described above, the Commissioner of
the Department of Natural Resources shall review the legislative proposal and
consult with CIRI. Within ten (10) days thereafter, the Commissioner shall
determine if the proposal is in the public interest and, if so, he shall provide
to CIRI, to the Governor, to the President of the State Senate and the Speaker
of the State House of Representatives, a letter affirmatively supporting approval
of the legislative proposal and containing a detailed finding that the proposal is

in the public interest and the reasons therefore.

8. Waiver of Claims to Portion of TAPS Corridor. CIRI waives any
claim, including a claim under the Terms and Conditions, to lands within the
inner and outer Trans-Alaska Pipeline System Corridor (TAPS Corridor) south
of the north shore of the Yukon River, excluding lands placed in the Red Line

Pool. This waiver does not affect the TAPS Corridor within the North Slope

Borough.

9. Direct Conveyance Agreement. To the extent permitted by
federal law, the State and CIRI agree to enter into an agreement with the
Secretary of the Interior for direct conveyance of land in the Red Line Poo!
from the State to CIRlI pursuant to Section 12(b) (11) (iii) of the Cook Inlet
Region, Inc., Alaska Railroad Waiver Amendments, dated September 16, 1982.

10. Post-Conveyance Procedures. Within ninety (90) days following
conveyance to CIRI of particular lands as described in Appendices | through
VI , CIRI shall grant to the State the respective easements and submerged

lands depicted and described in Appendices | through VIII. With respect to



the lands described in Appendices I, Il and VII, the State, within ninety (90}
days after such time as CIRI has beenveyed such lands and the State has
been conveyed the adjacent lands, shal<r: 't to CIRIthe easements designated
in those Appendices. Road, trail and siu easements shall be reserved in the
general locations depicted and described in Appendices | through VIII, although
actual final locations shall be determined upon field examination and mutual
agreement. Easements are not ANCSA 17(b) easements and will continue until
terminated by mutual agreement of both parties. Terms used in the Appendices

are defined as follows:

(a) 251 Trail Easement. The 25 foot trail easements described
and depicted on the maps inthe Appendices are restricted to travel by
foot, dogsleds, animals, snowmobiles, two- and three-wheeled vehicles, and
small all-terrain vehicles (less than 3,000 Ibs. G.V.W).

i

(b) 501 Road Easement. The 50 foot road easements described
and depicted on the maps inthe Appendices are restricted to travel by
large all-terrain vehicles (more than 3,000 Ibs. G.V.W.), track vehicles
and 4-wheel drive vehicles, in addition to the uses for 25 foot trail

easements.

(c) Site Easement. Site easements described and depicted on
the maps in the Appendices are reserved for aircraft landing or vehicle
parking (e.g. aircraft, boats, ATVs, cars, trucks), temporary camping,
loading or unloading at a trailhead, along an access route or waterway, or
within a reasonable distance of a transportation route or waterway.
Temporary camping, loading, or unloading shall be limited to 24 hours,
except for site easements identified in Appendix | where camping shall be

allowed for a period not to exceed fourteen (14) days.

(d) Submerged Land. CIRI shall convey whatever interest, if
any, it has in land between the far left and far right banks of the
waterbodies depicted in the Appendices, up to the line of ordinary high

water.

11. Waiver of Right to Contest Certain Mining Claims on the Basis of

Land Status. CIRI agrees that, with respect to mining claims, locations or



entries .nitiated on or before November 1, 1982; and asserted under Alaska
state law on lands within the Red Line Pool, CIRI will not object to such claims.
locations or entries on the basis that they were initiated on lands which were
selected by, rather than tentatively approved or patented to, the State. This
restriction applies solely to lands within the Red Line Pool and does not
preclude objection or contest of any such claim, location or entry on any other
grounds. CIRIl shall not unreasonably deny access to any such valid existing
claim. The holder of the mining claim, location or entry will have the complete
enjoyment of all rights, privileges and benefits granted to such claim under
state law. Upon issuance of patent, CIRIl shall succeed and become entitled to
any and all interests of the State as grantor and licensor of the mining claim

location or entry, including its administration pursuant to applicable state law.

12. Both parties to this Agreement participated in its drafting;
accordingly, it should be construed in order to effectuate the intents and
purposes of the parties, without a preference for resolution of its terms in
favor of one party or the other. The effect of this provision is limited to the

terms of this Agreement.

Dated: Patet FF /7L -
State of Alaska Cook Inlet Region, Inc.
Dated:

Approved as to form.
Office of the Attorney General



STATE OF ALASKA )
) ss.
JUDICIAL DISTRICT )

THIS IS TO CERTIFY that on the V"")* day of 1 9 before me,
the undersigned, a Notary Public in and for the State of Alaska, culy
commissioned and sworn as such, personally appeared Roy M. Huhndorf,
President of Cook Inlet Region, Inc., a Native Corporation existing by virtue
of the laws of the State of Alaska, known to me to be the person who executed
the above instrument and who acknowledged that the said instrument was
signed on behalf of said corporation by authority of its Board of Directors.

IN WITNESS WHEREOF, i have hereunto set my hand and seal the day

year first hereinabove written. »

Ctjin CL. e

NOTARY PUBLIC in and for Alaska
My Commission Expires: -

STATE OF ALASKA )
JUDICIAL DISTRICT )

THIS IS TO CERTIFY that on the /$ day of Alovf , 1 9 , before
me the undersigned, a Notary Public in and for the State of Alaska, duly
commissioned and sworn as such, personally appeared John W. Katz, the
Commissioner, Department of Natural Resources, State of Alaska, known to me
to be the person who executed the above instrument and who acknowledged

that the said instrument was signed for the uses and purposes therein

mentioned.

IN WITNESS WHEREOF, | hereunto set my hand and seal the day and

year first hereinabove written.
Aiuilaci
NOTARt PUBLIC in and ﬁr Wka
My Commission Expires: Ct”

—7-



APPENDIX 1-A

Within thirty (30) days of receipt by CIRlI of the conveyance of lands in
Appendix | from the Bureau of Land Management, CIRI shall record the
following covenant which will run with the land, and will remain in effect until
terminated by mutual agreement of the State and CIRI, or its successors in

interest;

In order to protect and maintain the public's continued recreational use of
the land in [legal description], Cook Iniet Region, Inc., for itself and its
successors and assigns, covenants to and with the State of Alaska that
said lands shall remain open and available to sport hunting and fishing and
other recreational uses, including float plane access to Smith Lake and
Veleska Lake, by the public (at no cost) under applicable law (but without
liability, v/hether in tort or otherwise, on the part of Cook Inlet Regi(I)n,
Inc.) subject only to such reasonable restrictions which may be imposed by
Cook Inlet Region, Inc., for the purposes of limiting or prohibiting such
public uses in the immediate vicinity (not to exceed one mile) of mining or
other commercial operations, including but not limited to, transportation
corridors or sites, public or private recreational development, residential
development, or communication sites, which may be undertaken by Cook
Inlet Region, Inc., or its successors in interest, or the agents, partners,
contractors, or assignees thereof, upon the affected lands. Imposition of
such reasonable restrictions by CIRI for residential or recreational
development shall notapply until such time as any residential or
recreational development results in land being platted, recorded and leased
or sold. Notwithstanding anything above, public access in a
topographically feasible location from the site easements at Smith and
Veleska Lakes to lands covered by this covenant shall be provided. Such
restrictions shall comprise only those restrictions necessary to insure
human safety and to minimize conflicts between recreational uses and
commercial and residential uses. Access to the above Ilands shall be
permitted to employees of the State for purposes of managing fish and
wildlife, and to other state officers and employees, and employees of
political subdivisions of the State, for the purposes of carrying out this

subsection.



ILLINOIS CREEK
RECOUPMENT CONVEYANCE

-1985 -

Road easements are fifty feet wide and shall be
reserved in the general locations depicted, although
final location shall be determined by field examina-
tion and mutual agreement between Cook Inlet Region,
Inc. (CIRIl) and the State of Alaska within ninety
days from a request for casement determination by
CIRI. Said easements are not easements pursuant to
Section 17(b) of ANCSA, and will continue until
terminated by mutual agreement of both parties.

UNDTOB
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Party,ell

Seward Meridian, Alaska

T. 28 N.f R. 23 Yv.,
Sec. 29, SV/i;

Sec. 30, Si;
Sec. 31, all;
Sec. 32, Ei;

Containing 1,406 acres, more or less.

T. 23 N., R. 24 YV._,
Sections 19-36;
Containing 11,412 acres, more or less;

T. 27 N., R. 23 W.
Secs. 5-8, inclusive, all;
Secs. 17-20, inclusive, all excluding Veleska Lake;
Secs. 29-32, inclusive, all;
Containing 7,410 acres, more or less.

T. 27 N., P.. 24 W.,
Secs. "1-36;
Containing 22,875 acres, more or less.

T. 26 N., R. 23 YV.,
Secs. 5-8, Zinclusive, all;
Secs. 17-20, inclusive, ali;
Secs. 29-32, inclusive, all;
Containing 7,557 acres, more or less.

T. 26 N., R. 24 YV,
Secs. 1-36, excluding Smith lake;
Containing 22,851 acres, more or less.

T. 25 N., R. 23 YV.,

Sec. 5, YW
Secs. 6 and 7;
Sec. 8, YV*;

Sec. 18, YVv*;
Containing 2,216 acres, more or less.

T. 25 N., R. 24 YV,
Secs. 1-36;
Containing 23,007 acres, more or less.

Aggregating approximately 90,624 acres.

Easements to be granted to the State:

A one acre Site Easement on the west side of the outlet at Smith Lake
in Sec. 21, T. 26 N., R. 24 YV., S_M.

A one acre Site Easement at the north end of Veleska Lake in Sec.
19, T. 27 N., R. 23 Y., S._M.

Easement to be granted to CIRI:

A 50 foot Road Easement down the Post River vallev from Sec. 18, T.
25 N., R. 24 YW., S.M. to Sec. 5 T. 26 Y., R. 23 YV., S.M.

Submerged lands to be granted to the State:

Smith Lake
Veleska lake
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Illinois Creek

Kateel River Meridian

T. 15 S., R. 4 E.,
Sec. 22-27, 34-36;
Containing 5,760 acres, more or less.

T. 5S., R. 5E.,
Sec. 1-36;
Containing 22,932 acres, more or less.

T. 5S., R. 6 E.,
Sec. 7-36;
Containing 19,110 acres, more or less.

T. 5S., R. 7 E.
Sec. 7-9, 16-21, 28-33;
Containing 9,515 acres, more or less.

T. 16 S.,R. 4E.
Sec. 1, 2,11-14, 23-26, 35, 36;
Containing 7,680 acres, more or less.

T. 6 S., R. 5 E.,
Sec. 1-36;
Containing 23,004 acres, more or less.

T. 17 S.,R. 4E.,
Sec. 1, 2,12
Containing 1,920 acres, more or less.

T. 17S., R. 5E.,
Sec. 1-12, 14-18, excluding Native allotment
application F-15474 Parcel B situated within
Sections 11 and 14;
Containing 10,648 acres, more or less.'

Aggregating approximately 100,569 acres.

Easement to be granted to CIRI:

A 50 foot Road Easement from T. 17 S., R. 4 E., K.R.M. to
R. 2 E., K.R.M.






T.

Yukon River Crossing

Fairbanks Meridian

TO N.f R. 9 W,

Sec. 5-7, those portions lying northerly
of Hess Creek;
Containing 786 acres, more or less.

10 N., R. 10 W,

Sec. 1-9;

Sec. 10-16, those portions lying northerly of
Hess Creek;

Sec. 17-18;

Sec. 19-21, those portions lying northerly of

Hess Creek.

Containing 10,121 acres, more or less. »

M N., R. 10 W,

Sec. 4-9, 14-36;
Containing 18,368 acres, more or less.

1 N, R. 11 W,

Sec. 1-36;
Containing 21,243 acres, more or less.

M N., R. 12 v,

Secs. 1-36, excluding Native allotment applications
F-14417 and F—2111 situated within sections 4, 5,
8, and 14 and Kalka Island;

Containing 19,575 acres, more or less.

2 N., R. 1 W.,

Sec. 3-10, 15-22, 27-36 excluding Native allotment
application F-13319 Parcel A, and F-13077 Parcel Q,
situated within sections 10, 15, 19 and 20, and the Big Salt and Ray

Rivers.
Containing 14,426 acres, more or less.

12 N.,, R. 2 W,

Secs. 1-36; excluding the Big Salt River.
Containing 21,141 acres, more or less.

Aggregating approximately 106,705 acres.

Acre figure excludes
major water features

Easements to be granted to the State:

A 25 foot Trail Easement along the north bank of the Ray River from
Sec. 10, T. 12 wW., R. 11 W., upstream to T. 13 N., R. 11 W. F.M.

A one Acre Site Easement in Sec. 10, T. 12 W., R. 11 W., at the
Terminus of the Trail easement.

A 25 foot Trail Easement alona the south bank of the Big Salt River
from Sec. 19, T. 12 N., R."il \y.,, FM. to T. 12 N. R. 13 W.,

F.M.

A one acre Site Easement along the Yukon River where the Trail
Easement Terminates in Sec. 19, T. 12 N., R. 11 V/., F.M.

Submerged lands to be granted to the State

Ray River
Big Salt River
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Yukon-Ramoart

Fairbanks Meridian

T. 7N, R. 16 W,
Secs. 21-29, 32-26 those portions lying south of the Yukon
River, excluding Native allotment applications F-13362, F-13358,
F-12598 situated within sections 24, 28, 29 and 32.
Containing 6,817 acres, more or less.

T. 6 N.,, R. 16 W,
Secs. 1-36, those portions lying southeasterly of the Yukon
River.
Containing 22,456 acres, more or less.

T. 6 N.,, R. 17 W,
Secs. 11-14, 20-29, 31-36, those portions lying southeasterly of
the Yukon River, excluding Native allotment application F—17124.
Containing 10,070 acres, more or less.

T. 5N.,, R. 16 W,,
Secs. 1-36.
Containing 23,003 acres, more or less.

T. 5N. R. 17 V/.,
Secs. 1-36, those portions lying southeasterly of the Yukon
River;
Containing 22,738 acres, more or less.

T. 5N. R. 18 W,
Secs. 12-36 those portions lying southerly and easterly of the
Yukon River excluding Native allotment applications F-16940,
F-15036, and excluding Reaional Selection application F-—22817
HP.
Containing 12,244 acres more or less.

T. 5N., R. 19 W,
Secs. 23-26, 34-36, those portions lying southeasterly of the
Yukon River;
Containing 2,835 acres, more or less.

Aggregating approximately 100,165 acres.
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Kokrines
Kateel River Meridian

T. 6S., R. 21 E.
Sec. 1-22;
Sec. 23, those portions lying northerly of Hardluck Slough and
excluding Native allotment application F-15251 Parcel A;
Sec. 24
Sec. 25-28, those portions lying northerly of Hardiuck Slough;
Sec. 29, that portion lying northerly of the Yukon River and
excluding Regional Selection Application F-22780 HP and Native Croup
Selection Application F-22977.

Containing 16,056 acres, more or less.

T. 6S., R. 22 E. k
Sec. 1-12;
Sec. 13-16, those portions lying northerly of the Western channel of
the Yukon River,;

Sec. 17 -19;
Sec. 20-21, those portions lying northerly of the Western channel of

the Yukon River;

Sec. 29, that portion lying northerly of the Yukon River;

Sec. 30, that portion Ilying northerly of the Yukon River and
excluding Regional Selection Application F-22779 HP and Native
Croup Selection Application F-02704.

Containing 12,638 acres, more or less.
T. 6S., R. 23 E.

Sec. 1-j, those portions lying northerly of the Yukon River;
Sec. 4-8;

Sec. 9, excluding Regional Selection Application F-22777 HP;
Sec. 10, that portion lying northerly of the Yukon River;

Sec. 15-18, those portions lying northerly of the Yukon River.

Containing 6,083 acres, more or less.
Aggregating approximately 34,777 acres.
Acre figures exclude major
water features.

Easements to be granted to the State:

A 25 foot Trail Easement from the Yukon River in Sec. 29 or 30, T. 8
S., R. 24 E., north to State land in T. 5S., R. 21 E.

A one acre Site Easement along the Yukon River at the Terminus of
the Trail Easement in Sec. 29 or 30 T. 8S., R. 21 E.
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T.

Kuskokwin
Seward Meridian, Alaska

28 N.,, R. 3 W,

Sec. 3, 8-10, 11-36, those portions lying southeasterly of the
Kuskokwim River and excluding Regional Selection application
AA-12311 HP AA-12312 CS, and AA-12314 HP situated in sections
10, 15, 17 and 18, and the Selatna River.

Containing 17,567 acres, more or less.

28 N., R. 36 Vl.,

Secs. 14, 15, 21-24, 25-28, 31-36 those portions lying
southeasterly of the Kuskokwim River, excluding Regional
Selectional application AA-12314 HP, and Native Group Selection
application AA-11718.

Containing 6,516 acres, more or less.

27 N.,, R. 36 W,
Secs. 1-36; those portions lying southeasterly of the Kuskokwim
River, excluding Native Group Selection application AA-11718.
Containing 22,820 acres, more or less.

27 N., R. 37 V|.,

Secs. 11-14, 22-17, 34-36 those portions lying easterly of the
Kuskokwim River excluding Native Group Selection application
AA-11718.

Containing 4,969 acres, more or less.

26 N., R. 36 Vl.,
Secs. 4-9, 16-21, 28-33;
Containing 11,421 acres, more or less.

26 N., P. 37 IV,

Secs. 1, 2, 11-17, 20-29, 31-36, those portions lying southerly
and easterly of the Kuskokwin River, excluding Regional
Selection application AA-10410 CS.

Containing 13,322 acres, more or less.

Aggregating 7",778 acres.

Easements to be- granted to the State:

A 25 foot Trail Easement along the north bank of the Selatna
River from its conflgence with the Kuskokwim River in Sec. 17,

T. 28 W., R. 35 w S.M. upstream to T. 27 N., R. 35 W,
S.M.

A one acre Site Easement along the Kuskokwj River where the
Trail easement terminates in Sec. 17, T. 28 Vl.. R. 35 VI, S.M.

A 50 foot Road Easement from the Kuskokwim River in See. 11,
T. \ﬂe N., R. 37 W, SM. eastward to Sec. 30 in T. 25 N., R.
% I’ S M

A one acre Site Easement along the Kuskokwim River ere the
Road Easement terminates in Sec. 11, T. 26 N., R. 37 VI, S.M.

Submerged lands to be granted to the State:

Selatma River
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Chitanana

Fairbanks Meridian, A.'aska

T. 1N. R. 20.W., VY%
Secs. 4-9, 16-21, 28-33, excluding theChitanana River.
Containing 11,219 acres, more or less.

T. 1N., R. 22 W,
Secs. 1-36, excluding the Chitanana River.
Containing 22,469 acres, more or less.

T. 1N., R. 221V,
Sees. 1-3, 10-15, 22-27,34-36, excluding theChitanana River.
Containing 11,470 acres, more or less;

T. 1S., R. 21 W,
Secs. 1-36;
Containing 22,782 acres, more or less;

T. 1S., R. 21V, "’
Secs. 1-36, excluding the Chitanana River.
Containing 22,502 acres, more or less.

Aggregating approximately 90,442 acres;.

Easements to be granted to the State:

A one acre Site Easement along the north bank of the Chitanana
River in Sec. 32, T. 1 N.. R. 24 IV.,, F.M.

Easements to be granted to CIRI:
A 50 foot Road Easement from Sec. 12, T. 1 N., R. 20 W., F.M.
eastward to the Tanana River in Sec. 12, T. 1 N., R. 20 W,
F.M.
A one acre Site Easement along the Tanana River at the
Terminus of the Road Easement in Sec. 12, T. 1 N., R. 20 W,
F.M.

Submerged lands to be granted to the State:

Chitanana River
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Khotol River

Kateel River Meridian

T. I5S., R. 2 E.
Sec. 1-36, all, excluding the Khotol River. »
Containing 21,832 acres, more or less.

T. 6 ... R. 1E.
Sec. 1-36 excluding Native allotment application

F-13723 Parcel A situated within Sections 5, 6, and 7, Native
allotment Application F-13691 Parcel B, F-13689 Parcel A situated

within Section 12, and Native allotment application F-13677 Parcel
situated within Sec. 31, and the Khotol River.

Containing 16,880 acres, more or less.

T. 16 S., R. 2 E.
Sec. 1-36 all, excluding Native allotment application

F-13689 Parcel A situated within sections 7 and 13, and the Khotol

River.
Containing 22,734 acres more or less.

T. 17S., R. Y E.
Sec. 1-H3 excluding Native allotment application

F-J,'V231 Parcel B situated within Sec. 4, 5, 8, and 9, Native allotment
N .applications F-13687 Parcel B, F-14358 Parcel A, and F-13749 Parcel A
situated within sections 5 and 8, and Native allotment application

F-14231 Parcel A situated within section 17, and the Khotol River.
Containing 8,621 acres more or less.
T. 17 S., R. 2 E
Sec. 1-18, all
Containing 11,373 acres.

Aggregating aporoximately 31,440 acres.

Easements to be granted to the State:

A one acre Site Easement along the YukonRiver at the south ena of

Big Eight Mile Island in
Sec. 16. T. 16 S.. R. 1 E., K.R.M.

A one acre Site Easement on the east bank ofthe Khotol River
Sec. 5. T. 16 S., R. 2 E., K.R.M.

Submerged lands to be granted to the State:
Khotol River
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