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i n g  a r c t i c  r e s o u r c e s  i s
„ by the House Interior and M e r - ’ plans, study controversial issues $  ening overall U.S. national secu- 

chant Marine committees. 5' i - - ’such as Alaska oil exports a n d r i t y ,  economic damage to the ail-
Many of its recommendations share data on everything from ing American maritime industry

1 and financial losses to Panamawhich it says could play a key are expected to be controversial sea ice to weather. --m
role m providing the nation s f u - with both those urging increased The study says current r e - ' f  through which Alaska oil is cur-\ 
ture energy requirements. A  arctic mineral exoloration and strictions on the export of Alaska/.energyrequirements. . .^arctic mineral exploration and . stri 

Experts believe that major .‘ ,V0djers concerned witli both dam- oil i
n i  a n n  o a s  s i m n l i f v c  m a v  h a  ___________________________    i ___________  ______

rentiy. transported
_________________    . . .  increase Lower 48 oil product % !  ••'• .’ r • ’ s .

new oil and gas supphes may b e ^  age t0 ^  environment and arc- .prices and curtail some of the ’ The OTA is a joint House-Sen- locatedinthe arcticanddeepwa-^i^jC pgopie i incentive to explore for other.$ate research agency currently
ter frontiers”  says the  ̂nearly | A ' For example, the study urges ^krct ic  oil M .................................... - --------
23^page report. f f ;  longer lease terms — up to 10 " 1The country will need tnis o i l ■ years _  for some arctic and
and gas to fill energy require- .- deepwater oil and gas leases, 
ments at the end of the century would give oil companies— a mere 15 years away.”

The study, to which a number 
of Alaskans contributed, is the 
subject of a House subcommittee 
hearing today. It was requested

longer to explore difficult-to-de- 
velop areas.

It also recommends the crea­
tion of several new government 
boards to review offshore lepsing

rj \  chaired by Alaska Sen. Ted Ste- 
Lifting the ban, imposed by ̂ vens. A 19-member panel advised 

Congress with authorization of the agency on the study which in- 
the trans-Alaska oil pipeline, also?;, eluded several Alaskans such as 
could ‘ ‘substantially improve”  .^Arctic Slope Regional Corp. 
the foreign trade deficit, it says. ’ President Jacob Adams, North 

But study authors admit s e l l - S l o p e  Borough attorney Sandford 
j  Alaska oil abroad has draw- . Sagalkin and state budget official 

backs including increasing U.S. Bob Grogan, 
dependence on foreign oil, weak- \ . .»• - • • —-  -
ing
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M a r i t i m e  U n i o n s  B l o c k a d e  O i l  S a l e s

T o  J a p a n — O n e  S o l u t i o n  t o  T r a d e  F l a p

B y E duardo L achica
Staff Reporter of Thk  W a u - S t h e e t  J o u r n a l .

WASHINGTON—The U.S. could cut b il­
lions o f d o lla rs from  Its problem trade defi­
cit with Japan by selling Alaskan o il to Its 
energy-short a lly .

P rim e  M inister Yasuhiro Nakasone has- 
offered to buy as much o f the 1.6-million- 
barre l-a-day North Slope production as the 
U .S . w ill allow . F o r every 100,000 barre ls 

J j a p a n  would buy, the U.S. could shave S I 
billion o ff its S37 billion trade deficit with 
the Japanese.

This tidy solution to the nation's No. 1 
trade conflict counts among its proponents 
In te rio r Secretary Donald Hodell, Ambas­
sador to Japan Mike Mansfield and even 
some environmental groups that say it 
would reduce the threat of oil sp ills in U .S . 
waters. Its  most ardent a lly  is Sen. F rank  
Murkowski (F.-A laska), who has led the 
fight to amend the Export Administration 
Act. which restricts such exports.

Bu t dogged lobbying by the m aritim e 
unions, which contributed J2 m illion to the 
1983-1984 campaign coffers of scores of 
congressmen, persuaded the Senate to 
shoot down the Murkowski amendment 70- 
20, thereby effective ly banning A laskan oil 
exports.

N ea rly  90% o f seagoing American 
crews depend fo r their livelihood on the 
tanker routes between A laska and {he U .S.

mainland. And while union leaders a re  re ­
ceptive to discussion, they seem disin­
clined to take any action.

The Reagan, adm inistration has been 
somewhat circumspect on the whole sub­
ject. “ I t  (the adm inistration) hasn’t lob­
bied a single member o f Congress as fa r  as 
we know," says Howard M arlowe, execu­
tive director o f the Coalition to Keep 
Alaska Oil. The group is funded by m a ri­
time unions and shipping and pipeline 
companies.

State Department aides explain that the 
administration does favo r A laskan oil ex­
ports to Japan, but not " im m ed ia te ly ." 
The administration appears content in­
stead to press fo r  less-controversial coal 
sales while waiting fo r  a  consensus favo r­
ing oil exports to emerge.

The administration’s position has been 
a puzzle from  the s ta rt. U .S . Trade R ep re ­
sentative W illiam  B rock wanted to put it 
on the agenda o f a  U .S .-Japan working 
group formed to discuss increasing U .S . 
energy exports. But the f irs t  day the group 
met in Tokyo, A llen W a llis , the undersecre­
tary of state fo r economic a ffa irs , dropped 
the item from  the agenda.

"Y ou  could see the Japanese faces fa l l 
apart.”  recalls a  fo rm e r U .S . member o f 
that group. "T hey had e a r lie r  circulated a 
paper saying they were interested in that
oil."
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0 1 L b a n  S t l l C l y  during a conference

T h e  e i g h t ' - p a g e '  r e p o r t  w a s  r e - '

quested by M artin a t an NCSL con­
fe re n c e  la s t  s u m m e r . I t  is to 
accom pany a  resolution a panel of 

will consider 
here M arch 7-

e r r o n e o u s

By DAVID RAMSEUR 
N e w s - M i n e r  B u r e a u  

WASHINGTON—A new rep o rt 
being circu lated  to s ta te  legislators 
around'the country  touts the m erits 
of exporting A laska oil but is so rid 
died w: Ji e rro rs  th a t som e Alaska 
officials fear it m ay do m ore harm  
than good.

The report, by the National Con­
ference of S tate  Legislators, says 
lifting the federal ban on A laska oil 
exports could increase  federal re  
venues, s tim u la te  A laska oil de­
velopm ent and enhance A m erica’s 
trade  posture abroad.

But it contains e rro rs  that sug­
gest A laska would get substantially  j 
richer with no export ban and t h a t : 
r e m o v in g  th e  b a n  w o u ld  p u t 
thousands of m a ritim e  industry  
employes out of work. j

The repo rt has been m ailed to 100 
sta te  legislators around the coun­
try  who next m onth a re  scheduled 
to m eet here  to consider a  resolu­
tion on the issue.

S ta te  R ep . T e r r y  M a rtin , R- 
A nchorage, who w as largely  re- 
.s ijo ijs^g .fo r production of the re-

an  effort to counter it.
. That e ffo rt includes a  correction | 

sheet to be provided to the lawmak- ] 
e rs  and a  public debate in early  j 
M arch between Alaska Sen. Frank-' 
Murkowski and Connecticut R ep. | 
S tew art McKinney, a leading oppo­
nent of Alaska oil exports. /-U. • . . .  « * •  /

If approved by the panel, the full 
NCSL will take it up a t a  Seattle 
convention in August.

M artin , m inority  leader of the 
Alaska House, had hoped to use the 
resolution to aid  the s ta te ’s effort to 
rem ove the federal oil export ban.

But M artin, here  for a three-day 
NCSL conference, said Thursday 
the report creates the wrong im­
pression about the oil export issue.

4 F o r exam ple, it says removing 
the ban could cost the jobs of 200,000 
m aritim e industry w orkers and the 
loss of S300 million in federal tax 
dollars.-^— .. ■ -

But m aritim e industry officials
have estim ated  the direct job loss 
a t only 1,700 with perhaps another'. 
5,200 “ lost job opportunities” ifi re^-. 
la ted  fields. . . .

The report, relying on a  fe d e ra l ' 
General Accounting Office study;, 
also says Alaska would receive. 60 
percent of new tax  revenues gener­
ated by lifting the ban.

In fact, Alaska tax  laws lim it the 
sta te  take to about 30 percent while 
the federal governm ent would get 
about 60 percent. \

The report, which also contains a\ 
num ber of typographical e rro rs, ’ 
has been sent to the 100 m em bers of 
N C SL’s e n e rg y  c o m m itte e , a ll 
legislators from  sta tes  across the 
country.

M artin said he already has begun 
countering the report with a m ail­
ing he m ade earlier this month to 
hundreds of s ta te  officials through­
out the  nation.

He said in terest in the issue is in­
c reasin g  and  sa id  proponents oX 
lifting the ban a re  picking up n e w \  
allies. / '
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S h e f f i e l d  s e e s  n o  h e l p  e n d i n g  o i l  b a n

B y  D A V I D  n A M S E U R  
News-Miner Bureau 

W A S H I N G T O N — A l a s k a  
a p p e a r s  u n l i k e l y  t o  g e t  m u c h  
h e l p  /r o m  t h e  R e a g a n  W h i t e  
H o u s e  t h i s  y e a r  i n  I ts  e f f o r t s  t o  
p e r m i t  t h e  s a l e  o f  A l a s k a  o i l  
a b r o a d .  G o v .  B i l l  S h e f f i e l d  s a i d  
M o o d a y  f o l l o w i n g  a  b r i e f  S u n ­
d a y  n i g h t  c o n v e r s a t i o n  w i t h  t h e  
p r e s i d e n t  

" H e  s m i l e d  a n d  s h r u g g e d  h i s  
s h o u l d e r s  a  l i t t l e  b i t , ”  S h e f f i e l d  
s a i d  o f  R e a g a n ,  b u t  p r o m i s e d  n o  
a s s i s t a n c e  i n  l i f t i n g  t h e  f e d e r a l  
b a n  o n  A l a s k a  o i l  e x p o r t s .

A c c o r d i n g  t a  t h e  g o v e r n o r ,  t h e  
p r e s i d e n t  r e m i n d e d  h i m  t h a t  h e  
a s k e d  C o n g r e s s  t o  r e m o v e  t h e  
b a n  l a s t  y e a r  b u t  t h e  e f f o r t  w a s  
o p p o s e d  b y  t h e  U J 3 .  m a r i t i m e  i n ­
d u s t r y .

D e s p i t e  S h e f f i e l d ' s  p i e -  f o r  
h e l p  t h i s  y e a r ,  h e  s a i d  t h e  p r e s i ­
d e n t  o f f e r e d  n o  a s s i s t a n c e .

“ I  g o t  n o  i n d i c a t i o n  t h a t  t h e y  
w o u l d "  p u s h  t o  c h a n g e  t h e  l a w  
t h i s  y e a r ,  S h e f f i e l d  s a i d .

T h e  g o v e r n o r  s a i d  h o  s p o k e

w i t h  R e a g a n  a b o u t  A l a s k a  o i l  e x ­
p o r t s  S u n d a y  n i g h t d u r i n g  t h e  a f ­
t e r - d i n n e r  c o f f e e  a n d  d r i n k s  p o r ­
t i o n  o f  a  W h i t e  H o u s e  b a n q u e t  
f o r  t h e  n a t i o n ' s  g o v e r n o r s .

S h e f f i e l d  a n d  o t h e r  s t a t e  c h i e f  
e x e c u t i v e s  a r e  h e r e  f o r  a  t h r e e -  
d a y  c o n f e r e n c e  o f  t h e  N a t i o n a l  
G o v e r n o r s '  A s s o c i a t i o n ,  w h i c h  
w r a p s  u p  t o d a y .

S h e f f i e l d  i s  s c h e d u l e d  t o  r e ­
m a i n  i n  W a s h i n g t o n  u n t i l  T h u r s ­
d a y  f o r  m e e t i n g s  w i t h  t o p  f e d e r ­
a l  o f f i c i a l s .

A m o n g  t h o s e  w a s  a  l a t e  M o n ­
d a y  s e s s i o n  w i t h  I n t e r i o r  S e c r e t ­
a r y  D o n a l d  H o d e l  a n d  s i x  o t h e r  
g o v e r n o r s  o n  c e r t a i n  f e d e r a l  o f f ­
s h o r e  o i l  r e v e n u e s .

A l a s k a  s t a n d s  t o  c o l l e c t  u p  t o  
$ 1  b i l l i o n  o f  t h e  f u n d s  b u t  a  S h e f ­
f i e l d  a i d e  t h i s  m o r n i n g  r e p o r t e d  
l i t t l e  p r o g r e s s  a t  t h e  m e e t i n g .

A t  a  M o n d a y  b r i e f i n g  f o r  r e ­
p o r t e r s ,  t h e  g o v e r n o r  e x p r e s s e d  
f r u s t r a t i o n  o v e r  t h e  o i l  e x p o r t  
i s s u e .  L a s t  y e a r ,  h e  s a i d ,  i t  
s e e m e d  h a l f  t h e  R e a g a n  c a b i n e t

s u p p o r t e d  l i f t i n g  t h e  b a n  o n  
A l a s k a  o i l  s a l e s  a b r o a d  b u t  d i d  
l i t t l e  t j  p u s h  t h e  i s s u e .

“ I t  w a s  f r u s t r a t i n g  a s  h —  a t  
b e s t , "  t h e  g o v e r n o r  s a i d .

A n d  h e  s a i d  t h i s  y e a r  a p p e a r s  
t o  h e  l i t t l e  d i f f e r e n t .

H e  r e p o r t e d  t e l l i n g  t h e  p r e s i ­
d e n t  t h e  e l e c t i o n  i s  o v e r  a n d  i n  
h i s  s e c o n d  t e r m  R e a g a n  c o u l d  
t a k e  o n  t h e  p o l i t i c a l l y  u n p o p u l a r  
I s s u e .  B u t  h e  s a i d  h e  g o t  l i t t l e  
r e s p o n s e .

S h e f f i e l d  s a i d  p e r m i t t i n g  t h e  
s a l e  o f  A l a s k a  o i l  t o  c o u n t r i e s  
s u c h  a s  J a p a n  c o u l d  h e l p  o f f s e t  
t h e  t r a d e  i m b a l a n c e  a n d  l e a d  t o  
t h e  e x p o r t  o f  o t h e r  A l a s k a  g o o d s  
s u c h  a s  c o a l ,  m i n e r a l s  a n d  n a t u ­
r a l  g a s .

O n  o t h e r  i s s u e s ,  S h e f f i e l d  
s a i d :

•  A l a s k a  w i l l  f i l e  s u i t  a g a i n s t  
t h e  f e d e r a l  g o v e r n m e n t  u n l e s s  a  
s e t t l e m e n t  i s  r e a c h e d  o v e r  d i s ­
p o s i t i o n  o f  t h e  s o - c 3 l l e d  " 8 g ”  
o u t e r  c o n t i n e n t a l  s h e l f  o i l  re­
v e n u e s .

T h e  g o v e r n o r s  o f  s e v e n  c o a s ­

t a l  s t a t e s  I n c l u d i n g  S h e f f i e l d  
m e t  M o n d a y  w i t h  H o d e l  o n  t h e  
i s s u e .  B u t  a  S h e f f i e l d  a i d e  s a i d  
t h e y  a g r e e d  o n l y  t o  m e e t  a g a i n  
a n d  p r e s e n t  H o d e l  a n e w  p r o p o s ­
a l  b y  M a r c h  3 1 .

•  H e  p l a n s  t o  m e e t  i n d i ­
v i d u a l l y  w i t h  H o d e l  t o  p u s h  f o r  a  
1 0 - y e a r  d e l a y  o n  t h e  a  p r o p o s e d  
N o r t h  A l e u t i a n  f e d e r a l  o f f s h o r e  
o i l  s a l e .  F o r m e r  I n t e r i o r  S e c r e t ­
a r y  W i l l i a m  C l e r k  p o s t p o n e d  t h e  
s a l e  u n t i l  A u g u s t  o f  t h i s  y e a r  b u t  
S h e f f i e l d  w a n t s  a  l o n g e r  d e l a y  t o  
s t u d y  i t s  i m p a c t  o n  B r i s t o l  B a y  
f i s h e r i e s .

•  H e  a n d  o t h e r  g o v e r n o r s  a r e  
u p s e t  w i t h  R e a g a n  b u d g e t  cut s  
w h i c h  w i l l  c u r t a i l  p r o g r a m s  i n  
t h e i r  st a t e s .

“ W e ' r e  o u t  t h e r e  o n  t h e  f i r i n g  
l i n e  a n d  w e  h a v e  t o  g o  h o m e  a n d  
i n c r e a s e  t a x e s  o r  c u t  b u d g e t s  o r  
t a k e  u p  t h e  s l a c k  w h e r e  t h e  1 
f e d e r a l  g o v e r n m e n t  d r o p s  o f f , ”  . 
S h e f f i e l d  s a i d .  “ I t ' s  h a r d  t o  d o  ' 
t h a t  i f  y o u  d o n ' t  h a v e  a n y  i n p u t  
i n t o  w h a t  t h e y  c u t . "  y

S t e v e n s  s a y s  B i g  O i l  i v o u l d  f i g h t  t o  k e e p  b a h
JUNEAU (A P I—A  m u c h -  

b a l l y h o o e d  c a m p a i g n  t o  l i f t  t h e  b a n  
p r o h i b i t i n g  e x p o r t  o f  A l a s k a  o i l  w i l l  
l i k e l y  f a c e  o p p o s i t i o n  f r o m  t h e  o i l  
i n d u s t r y ,  U . S .  S e n .  T e d  S t e v e n s  
. a i d  M o n d a y .

I S t e v e n s — i n  a  m e e t i n g  w i t h  r e -1 x e r s  a f t e r  a  j o i n t  s p e e c h  t o  t h e  
A l a s k a  L e g i s l a t u r e — s a i d  l o w  o i l  
p r i c e s  a n d  a  g l u t t e d  w o r l d  m a r k e t  
s h o u l d  w o r k  t o  d i s c o u r a g e  a n y  
e f f o r t  t o  l i f t  t h e  f e d e r a l  p r o h i b i t i o n .

“ I  t h i n k  w e  m a y  f i n d  r e a l  o p p o s -  
, t i o n  f r o m  p r o d u c e r s  t o  l i f t i n g  t h e  

b a n , "  b e  s a i d .
U.S. S e n .  F r a n k  M u r k o w s k i ,  R -  

A l a s k a ,  a n d  R e p u b l i c a n  C o n g r e s s ­
m a n  D o a  Y o u n g  b o t h  t o l d  s t a t e  l a w ­
m a k e r s  r e c e n t l y  t h e y  t h o u g h t  a  
p u s h  t o  g e t  t h e  b a n  l i f t e d  c o u l d  g a i n  
s t e a m  o v e r  t h e  n e x t  c o u p l e  o f  
y e a r s .

S t e v e n s — w h o  s a i d  R e a g a n  
A d m i n i s t r a t i o n  o f f i c i a l s  s u p p o r t  
l i f t i n g  t h e  b a n — a c k n o w l e d g e d  t h e  
i d e a  m i g h t  g a i n  s o m e  m o m e n t u m  
i n  C o n g r e s s  t h i s  s e s s i o n ,  e s p e c i a l l y  
t h r o u g h  c o m m i t t e e  w o r k  s l a t e d  b y  

: M u r k o w s k i  a n d  Y o u n g .I - •  .4 i .

" B u t  e v e n  i f  w e  c o u l d  g e t  t h e  b a n  
l i f t e d ,  i t  m i g h t  n o t  m e a n  t h e  e x p o r t  
o f  a n y  o i l . "  S t e v e n s  s a i d .

A n  o v e r a b u n d a n c e  o f  o i l  a n d  
s t e a d i l y  d r o p p i n g  p r i c e s  m e a n s  i t

w o u l d n ' t  b e  p r o f i t a b l e  f o r  o i l  c o m ­
p a n i e s  t o  s h i p  o d  t o  P a c i f i c  R i m  
c o u n t r i e s  o r  o t h e r  w o r l d  m a r k e t s  
r i g h t  n o w ,  S t e v e n s  s a i d  .

T h e -  f e d e r a l  b a n  w a s  i m ­

p l e m e n t e d  i n  1 9 7 3  w h e n  U . S .  f u e l  
p r i c e s  s k y r o c k e t e d  d u r i n g  a n  e x ­
p o r t  e m b a r g o  i m p o s e d  b y  o i l -  
p r o d u c i n g  c o u n t r i e s  o f  t h e  M i d d l e  
E a s t .



s U . S .  H o u s e  

! v o t e s  t o  b a n  

o i l  e x p o r t s
By BETTY M ILLS
Daily News correspondent

• WASHINGTON -  The'
• H o u s e  T u e s d a y  adopted legis- ;

lation w h i c h  extends for five

* years the virtual b a n  o n  ex­
porting Alas ka oil.

T h e  provision is Included 

;! in a reauthorization of the
; - Export Administration A c t
j ' which cleared the H o u s e  b y

voice vote after a 45-minute 

debate. T h e  Alaska oil issue 

V w a s  only mentione 1 once. i
' (Jnder the bill, oil 

produced o n  the North Slope 1

■■ can be sold abroad only if the

I president determines it is in
. the national interest a n d  

wo u l d  result in lower costs to •.

consumers. Congress m u s t  a p­

prove a n y  such transaction.
• These restrictions will re- . ;

m a i n  in place until S e p t e m b e r  

. . 30, 1990.
;•: T h e  bill n o w  goes to the ij
• Senate, w h e r e  approval is ex- *

■ PC T h ^  6 also In- > I T h e  president is to develop B u t  maritime interests a n d  Pipeline System, U  required the C o n g r e s s i o  '.i R e c o r d
 _ V  , J "Si.- --------- .'recommendations concerning m e m b e r s  of the H o u s e  f r o m  that the oil flo w h  g through Rep. D o n  Young, R-Alaska,

eludes an a m e n d m e n t  spon- the producing a n d  distribu- the Northeast a n d  M i d w e s t  . H e  800-mile plpelin' be used said the b a n  o n  exports “re-
sored last year b y  A l a s k a  tion of No r t h  Slope oil a n d  h a v e  c o m bined to retain the i in the United Stabs. Con- . suits in inefficiencies in trans-

Sen. F r a n k  M u r k o w s k i  w h i c h  submit a report .to Congress • virtual b a n  on exports. . ; gress has voted repeat dly to . portation to East Coast refin-

orders a nine-month White within nine months;of,enact-‘! ,■'>*.,Of the 1.2 million barrels j retain the restriction o n  eries a n d  increased chances of
H ou s e  study o n  Al a s k a  oll;(i. m e n t  of the bill.- - ;! >!< •• .* I produced each d a y  at P r u d h o e  1 A l a s k a  oil exports. < environmental d a m a g e  from
policy. T h e  review will focus ; ;. ;.The Alaskai delegation1 a n d  ;•'Bay, about half is shipped i B u t  supporters of the r. ne- : tanker traffic, the leading

on the impact of Alaska oil; G o v .  ■> Bill Sheffield h a v e  through the P a n a m a  Canal to ' m o n t h  study provision h o p e  a source of oil spills in the

exports on national security, pressed for a r emoval of the ■ the Gulf and East Coasts, at ! comprehensive analysis of the . world. Additionally, the state

foreignpolicy, e m p l o y m e n t  in* tight restrictions o n  exporting ;i additional transportation ,{ issue, b y  the administration’- o f  Alaska a n d  the federal 
the maritime industry, coiHjjyAlaska oil —  W h i c h x o s t s  the is'costs. .„ •*>. . j will cause Congress to r e m o v e  • g o v e r n m e n t  h a v e  lost

sumers, the trade deficit a n d  state hundreds of millions of ̂  In 1973, w h e n  Congress ap- the restrictions. hundreds of millions of dol-
overall energy development. < •> dollars in lost revenues. ■ i- . -- p r o v e d  the T r a n s  A l a s k a  I. >• In a statement inserted in lars in revenue."



E m p ire  Washington Bu reau  (■. » 
o  \ . ; . j  W ASH INGTON  ■*-. Chances o f  get-'? 
>  £ 1 ting cong ressiona l ap p rova l fo r  the ex- 
t ; p o rt o f  A la sk a  o il a re  s lim  this y e a r, 

j Capito l H ill ob se rve rs  said  today., ’ '  ..
' ;  " I t ’s a l lk in d o fu p in th e a i r , ” a n a id e !‘

' • : -ii f o r  Sen. F ra n k  M urkow ski said . ' -
V. T h e se iem a rk sw e re e ch oed in s la te - 
m ents by R ep . Don Young to the fi­
nance com m ittees o f  the A laska State 
House and Senate on M onday. Young 
to ld  the com m ittees it would be two 
ye a rs  at the ea r lie s t befo re  the ban 
could be rem oved . , •  •'

M u rkow sk isp ea rh eadedad riv e la s t 1 
• ; Continued on P age  12 | i

’lastly - 
r.'UhvW<! Continued from  Page  1 1 V-} •> 
(y e a r  to have the expo rt ban lifted  as 
5 p a rt o f  the E x p o rt  Adm in istration  Act.'
1 reau tno riza tion . He fa iled  in am end^  
irig the b i l | to l i f t  fhe ban ,'and  it was 

i n eve r app roved  by, Congress anyway,ijfj

M u r K o w s K i w a s s u Q c e s s i u i i n g e i u n g ' , i ^ ‘ M i v i . i _ u . t i i i i i i n ; v . a l i . t i u i i i c i i i i B » c i  .  s,j  ■■ ■ «
.th e  Senate to ag ree  to a  nine-month ^ s ion s .w ere  passed by ,bo th  the H o u s e d - . C u rre n t law  p roh ib its the sa le  ofv 
> study o f  the im pact o f  exporting  A las : J'and Seriate la s t y e an 1 The Senate v e r - f ;  N o rth  S lope o i l to anyone except Amer- v 
J ka o il. ’ T h is study was inc luded in th e^ s ion  inc luded M u rkow sk l’s  study , b u n ? ic a n  re fin e rs . The o i l is shipped on.1 
expo rt b ill and w ill not begin until the-i- that issue w as not the roadb lock  stop-‘i ;A m e ric a n v e sse ls a n d m a rit im e in d u s - : 
b ill is anDroved bv'Concress ' 1 •" i r  p ing the con fe rence com m ittee f ro m * ; t ry  o ff ic ia ls  fe a r  lift ing  the ban would':

o f  the p reach ing  <!
. South A fric a  issue which is included in
i the expo rt b i l l , "  the aide said . - ..............
j. ■' Som e m em bers o f  Congress a re  hop- ‘ 
: ing to use the E xp o rt A dm in istration 
I Act as a veh ic le  to punish South A frica 
f fo r  its aparthe id  polic ies. There a re

.h u r t  th e ir business, 
said . ' .“  ?,'■ A rep o rt p rep a red  fo r  G ov. B i l l  Shef-jJ ]

"T h e  b il l contained trad e  ’■estric-* fie ld  b y  h is W ashington o ffic e  la s t j  
tions on South A fric a  which tii _». luse ," mont h noted “ a m a jo r  e ffo rt to m o d ify ; 
ob jected to. The con fe rees he ld  on this the N o rth  S lope o il export res tric tion  
issu e ," M urkow ski sa id . foundered  in the face  o f  m a rit im e  in- "

I f  the b ill passes this session, M u r-’ d u s try  opposition .”



Bill Sheffield
F r e e  A la s k a ’s O i l

A m e r i m i i  e n e rg y  c o n s u m e rs  l in v e  n 

larg e  s la k e  in  l l i r  e x is tin g  fe d e ra l r e s lr ie - 

l in n n  o n  H ie  o x j k h I  o f  A la s k a  c r u d e  n il. 

I le o ji ir -e  C o n g re s s  m u st e m u  n c l  o n  n o  

r x lr n n io n  o f  th e  Ix in ,  its  r a t io n a le  n o d  

n o l s  d e serve  s c r u t in y , I  s lu u r  tin *  n m -  

s id r r r x l o p in io n  o f  m o s t e c o n o m is ts  m u l 

o f  H ie  f ix lc n d  D e p a r t m e n t  o f  E n e r g y  

t i n t  t l ie  U n it e d  S t a ir s  w o u ld  p ro d u c e  

m o r n  o i l  n l  lo w e r  (trio rs  i f  U ir  r x | v t r l  re- 

a lr id io n s  w r r r  M o d .

' I h e  o r ig in s  n f  l i i r  n il  e x jx ir t  Itn n  l i r  in  

l l i r  . V o p in l ip r  197.1 n i i lh n r ir n t in n  fo r  

0011x1, i i d i t ’i i  n r  ( l i r  'I 'r a u x A ln s k n  I ’i|tp . 

liitp  S y s te m , n  p r o je c t H in t  c u r r e n t ly  

r n r r ir o  s o m e  2 0  p e r m i t  n f  U 5 .  n i l  p r o d ­

u c t io n . K n c r jiy  s e c u r ity  c o n c e rn s  Ix 'c n m r  

p a r a m o u n t, in  l l ic  w a k e  n f  l l ic  O c ln lx ir  

197,7 O P IC C  e m b a r g o , n n d  C o n g re s s  

d m rte  t o  r e s tr ic t  U tn d ra t i l la t io n  n f  n il  

s h ip p e d  U ir o u g h  t h e  p i|> e linp . A t  H in t  

t im e , w lt r n  U .S .  a b i l i t y  In  o b t a in  n n y  i m ­

p o r te d  n i l  w n s  in  r |i ie s lin n , l l t c  re s tr ic ­

t io n s  m a d e  |x i l i t ic n l  senxp.

T h e  e n e r g y  s u p p ly  p id u r p  h ir  lltc  

U n it e d  S t a l i n  l u x  c lu u ig ix l  d i ir in f ;  th e  

,in.»t 10 y e a rs. Ix iw e v e r . A lm u t  h a l f  n f  

A la s k a 's  o il  i m x l u d i o i i  o f  l . t i  m i l l io n  

l ia r r i lx  r, i l . i y  Lx in  r x r e . .  o f  W e r t  ( 'o a s t 

m x x lx . A s  a r e s u lt, l l t ix  o il  m i n t  m o v e  In  

l i t "  t im e r  m n r k r l  o f  tin* ( I t t l f  o f  M e x ic o  

n n d  I lie  E a s t ( V n s l .  U n f o r t u n a t e ly ,  th is  

jo u r n e y  ix  n n  e x p e n s iv e  n il" ,  ro o t in g  fo u r  

tu n e s  us u u ir l i  os U h* ta n k e r  m i l  (o  (,‘n li-  

forni.'L ' I l i i x  a d d it io n a l t r a n s |x ir t n l it m  

I n n l  m e n iix  r e d iic ix l  fr x lrr n l la x  re v e n u e s  

a n d  r ix l iK ix l  i lK X ' i i l iv i ' i  1 x p a ix liu g  

A la s k a  o i l  p r ix l iK l io n .  H ig h e r  tr a d e  d e ft , 

rit.x a n d  d im in lx lH x l  n a l in n n l  s r x a ir ily  

' a ls o  r e s u lt  f r o m  H ie  I n n  o n  o u r  n llies.

A r n r r ie n ’.x I ’a r i f i r  H im  a llies , in  r im e  

p r o x im it y  In- A la s k a , w o u ld  v e ry  m u c h  

l ik e  In  p u rr iin a e  llii.x  s u rp lu s  n il  In  d i m -  

n ify  th e ir  n n u rrxs  s w a y  fr o m  t i ic  M id d le  

M ost, I x r l  are p r o h ib ite d  fr o m  ik i in g  s o  l iy  

fe d e ra l la w . I l t e  l ia n  is p .a rtic u ltfd y  u n fa ir  

liecnuxe n o  o t lie r  U .S .  o il  p r o d u c t io n  Lx 

h o m 'd  f r o m  e x p o r t,  n n d  live  U n i lr x l  

S la te s  c u r r e n t ly  s h ip n  overseas in  cxorsn 

o f  70 0 ,0 0 0  Im r n ’ls  n  d a y  o f  d o m e s tic a lly  

p r n d u n r d  re fin e d  p e tr o le u m  p ro d u c ts .

A lo n g  w it h  A la s k a ’s  c o n g re a x in n n l 

d e le g a tio n , I l in v e  p r o | x « x l  t l u i l  C o n -  

g rrax reLxx l l i r  e x is t in g  e x p o r t  l in n  cm 

A la s k a  o il  In  n llo w  ‘A X ),0 0 0  l ia r r e lx  a d a y  

t o  be f l l i ip ix x l  I n  .In p a n  o n  U .S .-f la g  

ta n k e ra . M o n t  k n o w le d g e a b le  o lx ic rv c rs  

ngrcc l l i n l  U ic  f ix le r n l g o v e m m c n l  o n d  

e n e rg y  c o n s u m e rs  in  l l ic  U n ite r !  S la te s  

w o u ld  e x p e r ie n c e  s ig n if ic a n t  l ic n c f i l f l  

f r o m  l l ic  n d o p t io n  o f  l l i l x  p rn p o n n l:

•  l l i c  f ix le m l T r e a s u r y  w o u ld  re a lire  

a lm o s t  $ 2 0 0  m il l io n  | ie r  y e a r in  in a c a x e d  

la ;: re ve n u e s  ax a r e s u lt  o f  l l ic  h ig lie r  

v a lu e  o f  o il  d r ip p e d  In  llw i P a c if ic  H im .

•  T l i e  n i l  in d u s t r y  w o u ld  h a v e  n 

g re a te r in c e n t iv e  t o  d e v e lo p  c u r r e iiU y  

m a r g in a l fickLx n n  A la s k a ’s l i ig h - a x i l  

N o r t h  S lo jic  n n d  I n  e x p k ir e  fo r  m id i -  

l io iu i l  o il n n d  gns in  n o r t h e r n  A la s k a

•  T h e  p r ic in g  (x u v e r  n f  O P I v C  w o u ld  

lie  m o d e ra te d  try l l ic  c n lr y  n f  A la s k a n  o il  

in t o  A s ia n  n u ir k r t a

•  IL S .  n a l i i i a x l  s e c u r ity  in te re s ts  

w o u ld  I v  j i r n lt x ' lr x l  l iy  d iv e r s ify in g  th e  

e n e rg y  s u p p ly  o f  k e y  U .S . a llie s  w h o  n i r -  

r e n t lv  m u s t w x-k  e n e rg y  f r o m  O P E C  a m i 

itiL 'ix ia .

•  r11ie e x is tin g  tr a d e  d e f ic it  w it h  .In p a n  

w iH ik l lie  r i x l i i a x l  w h ile  l l ic  U n it e d  S ta le s

| l j f 7 i i i t n X u a t M l l (

w o u ld  g a in  n  b a rg a in in g  to o l I n  use n n  

n lh r r  tra d e  Lxsuea 

•  ( ) | i |K ir 1 u n il i in  fo r  f in a n c ia lly  t r o u ­

b led  m u n i  r im , s u r li  ax  V e n e z u e la  n n d  

M e x ic o , In  ar i l  o il In  U ic  U n it e d  S ta le s  

w o u ld  Im  c x |in r a lr d  h y  p r o v id in g  p u t i i l i i l -  

ities  fo r  r u n t-e ffic ie n t  o il  e x c h a n g e s  

In  l ig h t  n f  U iese c o n v in c in g  r*g u r a « n (* , 

w h y  d o r s  D ie  c x jx ir l  Ix in  re n v r in  in  r f -  

fix -t?  ' I I m1 A la s k a  o il tra d e  c u r r e n t ly  s u p - 

(x irl.x  a s u t n ln n l in l  p o rt int.* n f  Ih e  U .S . 

m e r r l ia n l  m a r in e  fie e L  A n y  a ^ i n n  U ia l 

r tx l i in x i  th e  a m o u n t  o f  t in * ' A la s k a  n il 

m i n i  s p e n d  in  U S .  la n k t r s  Lx llie re fo r e  

f ie rc r ly  o ( i ( x r / x l  l iy  ll>c o w n e rs  a m i w o r k ­

ers .x u p |m rl(x l h y  llie s c  s l i i jx i  T o  n c n u n -  

n u x l. ito  t l ie ir  c n n c e n ix , tJie p r o )x x w l I n m  

m a k in g  w o u ld  s h a r p ly  l im i t  rx ix ir t.x , n n d  

w m ild  r ix p iir e  H ie  use n f  U S . - H ig  ta n k e rs  

m a n n e d  b y  A m e r ic a n  seam en a m i m a in ­

ta in e d  in  A m e r ir n n  s liip y n r d a  

’ I lu x x !  o r  u s  w h o  liv e  in  A la s k a  

s tr o n g ly  lie lie v e  in  H ie  im jio r t a n r e  o f  .a 

h e . i l l l iy  m r r c l in n t  m a r in e , g iv e n  o u r  

h e n v y  re lia n c e  n n  w .a le r lm m c  n im in e r r r .  

N e v e r lh e lm x . th e  A b ix k n  n il e x |x ir t  h.an 

is a n  e x p e n s iv e  n n d  iu e ff ix d iv e  m e a n s  n f  

a c h ie v in g  i l  In  o re cen t d r a f t  rc |* > rt, H h ; 

U .S . [ ) e ( ia r tm e n l o f  liln e rg y  s a id  m o s t o f  

H ie  p r o b le m s  l ik e ly  In  c o n fr o n t  t h e  U .S . 

t a n k e r  n ix ’! in  th e  fu t u r e  wa’ll  o c c u r 

w h e th e r  o r  u n i r x | m r l  re s tr ic tio n s  n r r  

c a 'x x l. T o  fo rg o  s u ln la n l in l  fe d e ra l la x  

re v e n u e s , n a t i i in a l  tra d e  lie n e fil.x , i in -  

f ir o v ix l  i i . i l im i i i l  s e c u r ity  a n d  i n r r i a m l  

n i l  p r iv lu c t io n  p r im a r ily  to  (irn lrxH  n a r ­

ro w  m e n  h a u l m a r in e  in te re s ts  is  n o t 

w m m l p u b lic  |X>lioy.

7 7 u *  writer i s  {invmwr of Alns- 
kn.



L e t  A l a s k a ’s  O i l  F l o w  N a t u r a l l y
•

B y  law —  Indeed, five laws —  the United States 

prohibits exports of Alaskan oil. T h e  nominal rea­

son is national security. T h e  controlling reason is 

protectionist politic. T h e  b a n  should be repealed.

Alaska’s Senators, F r a n k  M u r k o w s k i  and T e d  

Stevens, w ant to a m e n d  the Export Administration 

Act to authorize at least s o m e  sales abroad. T o  win 

votes, they've conceded too m u c h  to protectionism. 

Nonetheless, because the H o u s e  has already voted 

to extend this senseless embargo, their a m e n d m e n t  

offers the only hope for reducing its harm.

Alaska currently p u m p s  out 1.6 million barrels 

a day. T h e  idea behind the b a n  w a s  that it’s m o r e  ef­

ficient —  and serves the national Interest —  to di­

rect that oil to W e s t  Coast refineries, a short run 

d o w n  the coast. In fact, those refineries have been 

able to use only half of it. T h e  rest goes through the 

P a n a m a  Canal a n d  a P a n a m a  pipeline to refineries 

on the Gulf of Mexico, or all the w a y  around South 

Am e r i c a  to the Virgin Islands. W h a t  a  waste, and 

discouragement, to Alaska’s oil development.

T h e  cost of the long-distance transportation, 

runs as high as $5.25 a barrel. Shipment to the logi­

cal buyers in the Pacific basin —  Japan, South 

Korea and T a i w a n  —  would cost $1 or less.

T h e  benefit would be twofold. Gulf and Carib­

bean refineries could get their crude oil at lesser 

cost fro m  Mexico, Venezuela and.Nigeria. A n d  

Alaskan oil across the Pacific would b e c o m e  m o r e

competitive, a n d  thus stimulate m o r e  exploration.

W h a t  about national security? It is said that the 

. A r a b  oil e m b a r g o  a n d  resulting escalation of oil 

prices proved the value of holding on to eveiy drop 

of American'oil. So w h y  let others'buy it?
T h e  question turns the issue upside down. E x -  

.porting Al a s k a’s oil would enhance national securi­

ty, not hurt it. T h e  countries that would b u y  this oil 

are important allies w h o s e  access to oil is vital to 

A m e r i c a n  security interests. T h e y  h a v e  no oil of 

their o wn. A n  assured supply-is especially neces­

sary for Japan. B y  reducing Japanese dependence 

on the Middle East a n d  also stimulating m o r e  pro­

duction in Alaska, two important interests would be 

served.

T h e  Murkowski-Stevens a m e n d m e n t  w o u l d  per­

mit exports of 200,000 barrels a  d a y  a n d  let the 

President stop all exports If ever the oil is needed in 

the United States. T h a t’s a  reasonable concession to 

get the a m e n d m e n t  approved but of no realistic con­

sequence. If cut off b y  the Persian Gulf, J a p a n  is not 

likely to be cut off also b y  America. • ’ /
' W h a t  is objectionable is the Murkowski-Stevens, 

requirement that all exports be shipped in A m e r ­

ican vessels a n d  that the vessels be maintained a n d  

repaired in A m e r i c a n  shipyards. T h e s e  conces­

sions, to win over the m a r itime unions, wou l d  in­

crease the cost of shifting transportation patterns 

a n d  reduce their value. B u t  the b a n  offends e c o n o m - ' 

ics in larger w a y s  a n d  violates security. E v e n  at 

that price, it’s wor t h  relaxing.
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commitment is this ccuiitby. thi vut>>rRteil ity 
or the korcan economy and its oef ensc capaeu it its 
10 ANOTHER MIDDLE EASTERN crisis VOULD EE REDUCED 
ACCORDINGLY. I VISA YOU EVERY SUCCESS.

EEST REGARDS,

RICHARD L. VAIKER
AHBASSADOR
VAIKER

A RASS

STATE TOR EAP/K DlAHSERTSOK 

E.C. 12366: A/A
TASS: EARS, E«T, ETRO. OREP, AS
♦'.'EJECT: AMBASSADOR*S REPLY TD LETTER FROM SL....IOR

fRANK h. HURr.OVSKI

DEAR FRAHK:

THANK YOU VERY MUCH fOR TOUR LETTER Cf JAIIUARY 27. 
YOUR VISIT VAS rAR TOO GRIEF. VI LOOK FORWARD TO 
TCJR RETURN IN APRIL.

I KEARTII.Y AGREE VI1H THE SEMI IMENIS EXPRESSED 
IN TOUR LETTER, ill UIIDERSTAHD THAT ACRE A IS 
THE DEVELOPING COUNTRY HOST DEPENDENT ON 
ItlfORUO OIL FROH THE fllDDL E EAST TO P.EET ITS 
ENERffY REO'JIREttEHTS. GURIKG 1SE3 THESE IMPORTS 
tnSUIITEO 10 MOR. AN 139 MILL ION BARRELS, OR 
•74 PERCENT OF KOREA'S TOTAL CRUOE OIL IMPORTS 
OF U S  MILL ION BARRELS.

FOR A LOHG TIME KOREA NAS EE E K TRY IHG TO 
DIVERSIFY ITS SOURCES OF IMPORTED CRUDE OIL 
IN OcC£R TO REDUCE OEPEKCEIICE ON THE MIDSLE EAST. 
THE OIL SHOCKS OF THE I97e-S VERE EAlF.EMElY 
DIFFICULT FOR EVIN THIS VERY PROSPEROUS ECOIIOMT 
10 DIGEST. THE KOREANS KAVf SEEN TRYING, VITH 
LIMITED SUCCESS, TO INCREASE OIL IMPORTS FROM 
LATIN AhERICA AND INDONESIA. THEY HAVE 1EEN 
'CONSIDERABLY MORE SUCCESSFUL IN REDUCING THEIR 
OEPENOENCE ON IMPORTED CRUOE OIL BY BOOSTING 
THEIR NUCLEAR PLANT CONSTRUCTION PROGRAM AND 
SVITCHING FROM DIESEL TO COAL POWERED PLANTS 
FOR GENERATING ELECTRICITY. NEEDLESS 10 SAY, 
HOWEVER, THESE PROJECTS ARE EXPENSIVE AND TAKE 
TIME.

DESPITE THESE BOLD EFFORTS, KOREA, FOR A LONG 
Tinf TO COME, VILL NEED FO IMPORT LARGE 
AMOUNTS OF OIL. THE KOREANS VOULO I IKE. VERY 
MUCH TO BUY EVEN A SMALL AMOUNT OT THEIR 
REQUIREMENTS FROM ALASKA IN ORDER TO REOUCE 
FUR1HER THEIR OEPENOlHCE OH THE MIDDLE EAST.
I AGREE THAT EVEN LIKITED KOREAN IMPORTS OF 
ALASKAN OIL VOULD CONTRIBUTE IMPORTANTLY 10 
REDUCING OUR 1RA0E DEFICIT VITH THIS COUNTRY 
WHICH EXCEEDED OOLS 1.2 BILLION IK 19U, A 
RECORD HICH. YOUR APPROACH 10 THE ISSUE, TO 
OBTAIN A LIMITED EXEMPTION TO IKE CURRENT 8AN 
ON ALASKAN OIL EXPORTS, AHO AUTHOR 17A! ION 
FOR UNLIMITED EXPORTS AS NEV PRODUCTION fOMES 
ON LINE, SEEMS 10 ME ID BE QUITE SENSIBLE.

SELLING ALASKAN OIL TO KCREA OBVIOUSLY VOULD 
ENHANCE THE SECURITY OF AH IMPCRIAN! ASIAN 
ALLY AND VOULD eE CCNSISTIKI VlTH OUR MILITARY

U N C L A S S I F I E D
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W ASH ING TO N , D.C. 2 0 5 1 0

F e b r u a r y  7, 1 9 8 4

T h e  H o n o r a b l e  F r a n k  M u r k o w s k i  
U n i t e d  S t a t e s  S e n a t e  

W a s h i n g t o n ,  D C  2 0 5 1 0

D e a r  F r a n k :

I t  w a s  g o o d  o f  y o u  a n d  T e d  t o  d i s c u s s  w i t h  m e  y o u r  p r o p o s e d  

t l e n d m e n t  t o  S e c t i o n  7 (d) o f  t h e  E x p o r t  A d m i n i s t r a t i o n  A c t  ( E A A ) , 
t n a t  w o u l d  a u t h o r i z e  t h e  e x p o r t  o f  2 0 0 , 0 0 0  b a r r e l s  a d a y  o f  o i l  
p r o d u c e d  i n  A l a s k a .  Y o u  m a d e  s o m e  r a t h e r  c o g e n t  a r g u m e n t s  i n  
s u p p o r t  o f  t h e  a m m d m e n t ,  b u t  I f i n d  m y s e l f  u n a b l e  t o  su^ ->ort i t  
f o r  s e v e r a l  r e a s o n s .  :

A s  y o u  k n o w ,  t h e  r e n e w a l  o f  t h e  E x p o r t  A d m i n i s t r a t i o n  A c t  h a s  

b e e n  a v e r y  c o n t r o v e r s i a l  i t e m  a n d  S. 979, t h ^  b i l l  u n a n i m o u s l y  
r e p o r t e d  b y  t h e  B a n k i n g  C o m m i t t e e ,  i s  t h e  r e s u l t  o f  c o m p r o m i s e s  

that" f o r g e d  a c o n s e n s u s  v i e w .  T h e  b i l l  c o n s t i t u t e s  a n  i n t e g r a t e d  
p a c k a g e  o f  a m e n d m e n t s  t o  t h e  E A A  a n d  i n c l u d e s  a s i x - y e a r  e x t e n s i o n  

o n  t h e  p r o h i b i t i o n  o f  A l a s k a n  o i l .  I a m  c o n c e r n e d  t h a t  a d d i n g  a
2 0 0 , 0 0 0  b a r r e l  a d a y  e x e m p t i o n  w o u l d  c o m p l i c a t e  t h e  c o n s e n s u s  o n  

o u r  p a c k a g e .  I b e l i e v e  m y  c o n c e r n  i s  r e a l  i n  l i g h t  o f  t h e  f a c t  

t h a t  10 m e m b e r s  o f  o u r  C o m m i t t e e  a r e  a m o n g  t h e  45 c o s p o n s o r s  o f  
S. 1 1 5 9 ,  a b i l l  t o  m a k e  t h e  c u r r e n t  b a n  o n  A l a s k a n  o i l  e x p o r t s  
p e r m a n e n t .

W i t h  t h e s e  f a c t o r s  i n  -mind, I d o  n o t  b e l i e v e  t h a t  y o u r  
a m e n d m e n t  c o u l d  b e  i n c l u d e d  i n  o u r  b i l l  w i t h o u t  a r o l l  c a l l  v o t e .  

E v e n  i f  t h e  a m e n d m e n t  w e r e  p a s s e d  i n  t h e  S e n a t e ,  w h i c h  i s  u n l i k e l y ,  
i t  i s  n o t  a n  i t e m  t h a t  w e  c o u l d  w i n  i n  c o n f e r e n c e .  I s a y  t h i s  

b e c a u s e  a m a j o r i t y  o f  t h e  H o u s e  m e m b e r s  h a s  a l r e a d y  c o s p o n s o r e d  
a c o m p a n i o n  b i l l  t o  S. 1 1 5 9  t h a t  e x t e n d s  c o n t r o l s  o n  t h e  e x p o r t  
o f  A l a s k a n  o i l  f o r  s i x  m o r e  y e a r s .

I a l s o  h a v e  v e r y  s e r i o u s  d o u b t s  a b o u t  t h e  s u b s t a n c e  o f  y o u r  

a m e n d m e n t .  S e l l i n g  2 0 0 , 0 0 0  b a r r e l s  a d a y  o f  A l a s k a n  o i l  t o  t h e  

J a p a n e s e  w o u l d  r e d u c e  o u r  b i l a t e r a l  t r a d e  d e f i c i t  w i t h  J a p a n  b y  

$2 b i l l i o n ,  a n d  t h u s  a s s i s t  i n  d i s g u i s i n g  t h e  t r u e  n a t u r e  o f  o u r  

t r a d e  p r o b l e m  w i t h  t h e  J a p a n e s e .  A s  t h e  A F L - C I O  h a s  p e r s u a s i v e l y  

a r g u e d  b e f o r e  o u r  C o m m i t t e e ,  a u t h o r i z i n g  o i l  e x p o r t s  t o  J a p a n  

w o u l d  e n a b l e  t h e  J a p a n e s e  t o  c o n t i n u e  to t a k e  o u r  r a w  m a t e r i a l s  

w h i l e  s e n d i n g  u s  t h e i r  h i g h e r  v a l u e - a d d e d  m a n u f a c t u r e d  g o o d s .
W h a t  w e  n e e d  t o  s t r a i g h t e n  o u t  o u r  t r a d e  p r o b l e m  w i t h  t h e  

J a p a n e s e  is (a) f o r  t h e m  t o  o p e n  u p  t h e i r  m a r k e t s  t o  o u r  m a n u ­

f a c t u r e d  e x p o r t s ,  a n d  (b) for. u s  t o  r e d u c e  o u r  b u d g e t  d e f i c i t  t o



TO: T h e  H o n o r a b l e  F r a n k  M u r k o w s k i
F e b r u a r y  7, 1984
P a g e  2 o f  2

b r i n g  d o w Tn  i n t e r e s t  r a t e s  a n d  t h e  b l o a t e d  v a l u e  o f  o u r  d o l l a r  
w h i c h  is d e s t r o y i n g  o u r  a b i l i t y  to c o m p e t e  i n t e r n a t i o n a l l y .

I a p p r e c i a t e  v e r y  m u c h  t h e  p o i n t s  y o u  m a d e  t o  m e  o n  t h i s  
i s s u e ,  a n d  r e g r e t  t h a t  b e c a u s e  o f  t h e  a b o v e  c o n s i d e r a t i o n s  I 
c a n n o t  s u p p o r t  y o u r  a m e n d m e n t .

Sincerely., •

/ /
+ /

c /
W i l l i a m  P r o x m i r e

Rankincr M i n o r i t v  M e m b e r



B I L L  S H E F F I E L D
GOVERNOR

S t a t e  o f  A l a s k a

O F F IC E  O F  T H E  G O V E R N O R  

J u n e a u

F e b r u a r y  1 ,  1 9 8 5

H r .  D a v i d  A .  S t o c k m a n  
D i r e c t o r
O f f i c e  o f  M a n a g em en t  a n d  Bu dg e t  
O l d  E x e c u t i v e  O f f i c e  B u i l d i n g  
Room  2 5 2
W a s h i n g t o n ,  D . C .  2 0 5 0 3  
D e a r  M r .  S t o c k m a n :

I  am w r i t i n g  t o  a s k  f o r  y o u r  a s s i s t a n c e  i n  am e n d in g  e x i s t i n g  
f e d e r a l  r e s t r i c t i o n s  o n  t h e  e x p o r t  o f  A l a s k a  N o r t h  S l o p e  
c r u d e  o i l .  R e c e n t  e s t i m a t e s  by  t h e  F e d e r a l  T r a d e  C o m m i s s i o n  

_'of t h e  a d d i t i o n a l  W i n d f a l l  P r o f i t s  T a x  r e v e n u e s  a c c r u i n g  t o  
' t h e  f e d e r a l  g o v e r n m e n t  a s  a r e s u l t  o f  l i f t i n g  t h e  b a n  r  e 
f r o m  2 0 0  m i l l i o n  t o  o n e  b i l l i o n  d o l l a r s  p e r  y e a r .  I  b e l i e v e  
t h a t  a n y  m e a s u r e  o f f e r i n g  r e v e n u e s  o f  s u c h  m a g n i t u d e  
d e s e r v e s  s e r i o u s  s c r u t i n y  b y  t h e  P r e s i d e n t  a nd  C o n g r e s s .

The  e n h a n c e m e n t  i n  f e d e r a l  t a x  r e v e n u e s  f r o m  t h e  e x p o r t  o f  
A l a s k a  o i l  r e s u l t s  f r o m  r e d u c e d  t r a n s p o r t a t i o n  c o s t s .  H a l f  
o f  N o r t h  S l o p e  p r o d u c t i o n  —  8 0 0 , 0 0 0  b a r r e l s  a  d a y  - -  m u s t  
u n d e r g o  a n  e x p e n s i v e  a nd  i n e f f i c i e n t  j o u r n e y  t o  t h e  U . S .
G u l f  a n d  E a s t  C o a s t s ,  d u e  t o  t h e  s u r p l u s  o f  s u p p l y  o n  t h e  
W e s t  C o a s t .  R e d u c i n g  t h e  t r a n s p o r t a t i o n  c o s t s  i n c r e a s e s  t h e  
w e l l h e a d  v a l u e  o f  t h e  o i l ,  o n  wh ich  t a x e s  a r e  b a s e d .  T h i s  
i n c r e a s e  i n  v a l u e  w o u l d  a l s o  p r o v i d e  t h e  o i l  i n d u s t r y  w i t h  a  
g r e a t e r  i n c e n t i v e  t o  d e v e l o p  c u r r e n t l y  m a r g i n a l  f i e l d s  o n  
t h e  h i g h - c o s t  N o r t h  S l o p e  and  to  e x p l o r e  f o r  a d d i t i o n a l  o i l  
a n d  g a s  i n  n o r t h e r n  A l a s k a .

E l i m i n a t i n g  o r  e a s i n g  A l a s k a  o i l  e x p o r t  r e s t r i c t i o n s  w o u l d  , 
a l s o  h a v e  o t h e r  i m p o r t a n t  n a t i o n a l  a n d  i n t e r n a t i o n a l  
b e n e f i t s .  T h e  e x i s t i n g  t r a d e  d e f i c i t  w i t h  J a p a n  w o u l d  b e  
r e d u c e d  w h i l e  t h e  U n i t e d  S t a t e s  w o u l d  g a i n  a  b a r g a i n i n g  t o o l  
t o  u s e  o n  o t h e r  t r a d e  i s s u e s .  O p p o r t u n i t i e s  f o r  f i n a n c i a l l y  
t r o u b l e d  c o u n t r i e s ,  s u c h  as  V e n e n z u l a  a n d  M e x i c o ,  t o  s e l l  
o i l  t o  t h e  U n i t e d  S t a t e s  w o u l d  be e x p a n d e d  b y  d i s p l a c i n g  
A l a s k a  o i l  f r o m  t h e  G u l f  and  E a s t  C o a s t s .  F i n a l l y ,  n a t i o n a l  
s e c u r i t y  i n t e r e s t s  w o u l d  be  enhan c ed  b y  d i v e r s i f y i n g  t h e  
e n e r g y  s u p p l y  o f  k e y  U n i t e d  S t a t e s  a l l i e s  away  f r o m  OPEC .

I..- •



Mr. D a v i d  A. S t o c k m a n - 2 - F e b r u a r y  1, 1985

F o r  the r e a s o n s  st a t e d  above, g r o u p s  as d i v e r s e  as The 
H e r i t a g e  F oundation, The Boston G l o b e , and The N e w  Y o r k  
T i m e s  ha v e  e n d o r s e d  the easing of r e s t r i c t i o n s  on A l a s k a  oil 
exports. However, the A d m i n i s t r a t i o n  has n o t  con v e y e d  a 
p o s i t i o n  on  the i s s u e  to Congress. Y o u r  l e a d e r s h i p  in this 
m a t t e r  is e s s e n t i a l  to ensuring that it r e c e i v e s  p r o p e r  
c o n s i d e r a t i o n .  In this regard, w e  h a v e  b e e n  a d v i s e d  by  
s e v e r a l  m e m b e r s  o f  C o n g r e s s  that the v i e w s  of the 
A d m i n i s t r a t i o n  w o u l d  b e  v e r y  i m p o r t a n t  in their 
r e e x a m i n a t i o n  of the E x p o r t  A d m i n i s t r a t i o n  A c t  p r o v i s i o n s  
r e l a t i n g  to A l a s k a  oil.

I w o u l d  li k e  to m e e t  w i t h  you to f u r t h e r  d i s c u s s  these 
i s s u e s  in late F e b r u a r y  w h e n  I a m  in D.C. In the interim, 
p l e a s e  let m e  k n o w  if you have any questions. T h a n k  y o u  for 
y o u r  c o n s i d e r a t i o n  of our views.

cc: The H o n o r a b l e  Ted Stevens, U.S. Senate
The H o n o r a b l e  F r a n k  Mu r k owski, U.S. Se n a t e
The H o n o r a b l e  D o n  Young, U.S. H o u s e  of R e p r e s e n t a t i v e s  •.
L e e  V e r s t a n d i g ,  A s s i s t a n t  to the P r e s i d e n t

Sincerely,

Bill S h e f f i e l d  
G o v e r n o r
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S t a t e  o f  A l a s k a

O F F I C E  O F  T H E  G O V E R N O R

J u n e a u

D e c e m b e r  26, 19 8 4

T he P r e s i d e n t  
T he W h i t e  H o u s e  
W a s h i n g t o n ,  D.C.

Mr. President:

B e c a u s e  you w i l l  soon be m e e t i n g  w i t h  P r i m e  M i n i s t e r  
N a k a s o n e  of Japan, I t h o u g h t  it w o u l d  be h e l p f u l  to p r o v i d e  
you w i t h  r e c e n t  i n f o r m a t i o n  on A l a s k a ' s  e f f o r t s  to e x p a n d  
our t r a d e  w i t h  Japan. I w o u l d  also like to d i s c u s s  the 
i m p l e m e n t a t i o n  of the J o i n t  S t a t e m e n t  on J a p a n - U . S .  E n e r g y  
C o o p e r a t i o n  is s u e d  by P r ime M i n i s t e r  N a k a s o n e  and you on 
N o v e m b e r  11, 1983.

"Oil E x p o r t s

T he J o i n t  S t a t e m e n t  p r o v i d e d  that " t h e  U.S. w i l l  c o n t i n u e  to 
k e e p  u n d e r  r e v i e w  the r e m o v a l  of r e s t r i c t i o n s  on e x p o r t s  of 
d o m e s t i c  c r ude oil." Yo u r  a d m i n i s t r a t i o n  has c o m p l e t e d  
s e v e r a l  a n a l y s e s  o n  the subject, i n c l u d i n g  a r e p o r t  r e c e n t l y  
r e l e a s e d  by the F e d e r a l  T rade C o m m i s s i o n .  To our kno w l e d g e ,  
all of these i n v e s t i g a t i o n s  c o n c l u d e d  that ea s i n g  e x i s t i n g  
r e s t r i c t i o n s  o n  the ex p o r t  of A l a s k a  N o r t h  S l o p e  crude oil 
w o u l d  r e s u l t  in s i g n i f i c a n t  n a t i o n a l  benef i t s ,  i n c l u d i n g  
g r e a t e r  f e d e r a l  tax revenues, a r e d u c e d  t r ade d e f i c i t  w i t h  
Japan, and the p r o d u c t i o n  of m o r e  A l a s k a  oil at lower 
p r i c e s .

The r e a u t h o r i z a t i o n  of the E x p o r t  A d m i n i s t r a t i o n  A c t  is 
still p e n d i n g  in Congress. I r e s p e c t f u l l y  u r g e  y o u  to 
f o l l o w  t h r o u g h  on the r e s u l t s  of yo u r  A d m i n i s t r a t i o n ' s  
s t u dies of oil exports and a c t i v e l y  a s s i s t  our e f f orts to 
ease e x i s t i n g  r e s t r i c t i o n s  on the e x p o r t  of A l a s k a  oil. To 
do so w o u l d  be e n t i r e l y  c o n s i s t e n t  w i t h  y o u r  
A d m i n i s t r a t i o n ' s  supp o r t  for fr e e  t rade and U.S. e n e r g y  
d e v e l o p m e n t .  I b e l i e v e  that it w o u l d  be t i m e l y  for y o u  to 
do this d u r i n g  the 99 t h  Congress, s i n c e  C o n g r e s s  has 
e x p r e s s e d  an i n t e r e s t  in o b t a i n i n g  y o u r  v i e w s  on the m a t t e r .

O n  S e p t e m b e r  30, 1983 I w r o t e  to let y o u  k n o w  of our 
w i l l i n g n e s s  to o f fer a p o r t i o n  of the S t a t e ' s  r o y a l t y  oil 
for e x p o r t  to Japan. F r o m  our d i s c u s s i o n s  w i t h  i n t e r e s t e d



Th e  P r e s i d e n t -3- D e c e m b e r  26, 1984

r e a c h e d  for the 1985 f i s h i n g  s e a s o n  w h i c h  w i l l  i n c r e a s e  the 
v o l u m e  of p r o d u c t  d e l i v e r e d  by U.S. f i s h e r m e n  to J a p a n e s e  
p r o c e s s o r s  in " o v e r - t h e - s i d e "  j o i n t  v e n t u r e  operat i o n s .
E v e n  m o r e  importantly, the a g r e e m e n t  also p r o v i d e s  for the 
i m p o r t a t i o n  by J a p a n  of a p p r o x i m a t e l y  7,000 and 20,000 
m e t r i c  tons of f i n i s h e d  p r o d u c t  w h i c h  wi l l  be m a n u f a c t u r e d  
b y  U . S . / A l a s k a n  p r o c e s s o r s  in 1985 and 1986, r e s p e c t i v e l y .  
Th i s  sale of f i n i s h e d  p r o d u c t  to Japan, m o s t  l i k e l y  surimi, 
w i l l  h e l p  s t i m ulate a p r i m a r y  and s e c o n d a r y  p r o c e s s i n g  
i n d u s t r y  that w i l l  u l t i m a t e l y  e m p l o y  several t h o u s a n d  
A m e r i c a n s .

C r i t i c a l  to the s u c c e s s f u l  i m p l e m e n t a t i o n  of this a g r e e m e n t  
w i l l  be the a b i l i t y  of J a p a n e s e  c o m p a n i e s  to i m p o r t  U.S.. 
p r o d u c e d  g r o u n d f i s h  products. C u r r e n t  J a p a n e s e  import 
q u o t a s  g r e a t l y  r e s t r i c t  U.S. imports, w h i l e  J a p a n e s e  surimi 
e x p o r t s  to the U.S. are c o n t i n u i n g  to d r a m a t i c a l l y  expand. 
Y o u r  i n s i s t e n c e  that the G o v e r n m e n t  of J a p a n  r e l a x  its fish- 
r e l a t e d  tarrif and import b a r r i e r s  w o u l d  be u s e f u l  in 
a s s u r i n g  the success of this i n d u s t r y - t o - i n d u s t r y  a g r e e m e n t  
w h i c h  w i l l  have a b e n e f i c i a l  i m p a c t  on the U.S. b a l a n c e  of 
t r a d e .

On a n o t h e r  f i s h - r e l a t e d  problem, r e c e n t  studies have 
d e m o n s t r a t e d  that c o n t i n u e d  J a p a n e s e  h i g h - s e a  h a r v e s t  of 
A l a s k a  s p a w n e d  s a l m o n  is s e r i o u s l y  a f f e c t i n g  the n a t i o n a l  
h a r v e s t  and m a n a g e m e n t  of this r e s o u r c e  by A m e r i c a n s .  We 
w i l l  be w o r k i n g  t h r o u g h  A l a s k a ' s  C o n g r e s s i o n a l  d e l e g a t i o n  to 
e n c o u r a g e  the U.S. S t ate D e p a r t m e n t  to i n i t i a t e  b i l a t e r a l  
d i s c u s s i o n s  w i t h  the J a p a n e s e  w h i c h  will be n e c e s s a r y  to 
stop this d e l e t e r i o u s  practice.

T i m b e r  E x p o r t s

The ti m b e r  ind u s t r y  in A l a s k a  is g e a r e d  to trade w i t h  J a p a n  
and the P a c i f i c  Rim. As a result, the A l a s k a  i n d u s t r y  is 
i n c r e a s i n g  its p r o m o t i o n a l  a c t i v i t y  in Japan. The State is 
w o r k i n g  t h r o u g h  its A l a s k a  A s i a  O f f i c e  in T okyo to a s s i s t  in 
the p r o m o t i o n  of A l a s k a  forest p r o d u c t s  and p r o d u c t s  m a d e  
f r o m  A l a s k a  timber in Japan.

To date, A l a s k a ' s  spruce r o u n d  logs and cants are s e l l i n g  
w e l l  in Japan. However, there is a ne e d  to i m p r o v e  h e m l o c k  
sales to Japan, as sales of h e m l o c k  p r o d u c t s  are c u r r e n t l y  
r e d u c e d  f r o m  p r e v i o u s  years' totals. In a n o t h e r  t r o u b l i n g  
area, S o u t h  Africa, w h i c h  has lower e n v i r o n m e n t a l  s t a n d a r d s  
and d r a m a t i c a l l y  c h e a p e r  labor costs than A l a ska, has 
c a p t u r e d  an i n c r e a s i n g l y  larger share of J a p a n ' s  d i s s o l v i n g  
s u l f i t e  p u l p  m a r k e t s  f r o m  the U n i t e d  States, p a r t i c u l a r l y



A p r i l  1, 1985

M r .  W i l l i a m  T. A r c h e y  
A c t i n g  A s s i s t a n t  S e c r e t a r y  

f o r  T r a d e  A d m i n i s t r a t i o n  
U . S .  D e p a r t m e n t  of C o m m e r c e  
R o o m  3 8 9 8 B
1Hth S t r e e t  b e t w e e n  C o n s t i t u t i o n  A v e n u e  

a nd E S t r e e t ,  N'.W.
W a s h i n g t o n ,  D . C .  2 0 2 3 0

Rex E x p o r t a t i o n  of Co o k  I n l e t  C r u d e  Oil 

D e a r  Mr. A s s i s t a n t  S e c r e t a r y :

VJe u n d e r s t a n d  that the S t ate of A l a s k a  i n t e n d s  to s e e k  
a u t h o r i t y  to  e x p o r t  2.2 m i l l i o n  barrels of C o o k  I n l e t  c r u d e  oil 

• p e r  y e ar. As y o u  are aware, any such s a l e s  c o u l d  o n l y  o c c u r  
f o l l o w i n g  an a p p l i c a t i o n  for and the i s s u a n c e  of a v a l i d a t e d  
l i c e n s e  p u r s u a n t  to 15 C.R.F. 5 377.

T h e  C o a l i t i o n  to K e e p  A l a s k a  Oil r e p r e s e n t s  a b r o a d  and 
- d i v e r s e  g r o u p  o f  e n t i t i e s I n c l u d i n g  labor, c o n s u m e r ,  e n v i r o n­
me n t a l ,  a g r i c u l t u r a l ,  and bu s i n e s s  o r g a n i z a t i o n s .  T h e  C o a l i t i o n  
b e l i e v e s  e x p o r t s  of our l i m i t e d  r e s e r v e s  of c r u d e  oil w o u l d  be 
c o n t r a r y  to the c o n s u m e r ,  econo m i c ,  and s e c u r i t y  i n t e r e s t s  of the 
U n i t e d  S t a t e s .

As y o u  p r o b a b l y  are aware, the S t a t e  o f  A l a s k a  has c o n t i n u­
al l y  s o u g h t  to e x p o r t  c r u d e  oil. C o n g r e s s ,  h o w e v e r ,  has c o n s i s­
t e n t l y  p l a c e d  r e s t r i c t i o n s  on s u c h  exp o r t s .  In 1973» w h e n  
C o n g r e s s  p a s s e d  the T r a n s - A l a s k a  P i p e l i n e  A u t h o r i z a t i o n  Act, it 
e s t a b l i s h e d  a c l e a r - c u t  n a t i o n a l  p o l i c y  t h a t  A l a s k a n  c r u d e  oil 
s h o u l d  be U 3 e d  d o m e s t i c a l l y .  Co n g r e s s  r e a f f i r m e d  a n d  s t r e n g t h­
ene d  t h a t  p o l i c y  In 1977 and 1979 by a m e n d i n g  t h e  E x p o r t  A d m i n i­
s t r a t i o n  A o t  t o  r e s t r i c t  the exp o r t  of A l a s k a n  N o r t h  S l o p e  c r u d e  
o i l  to c e r t a i n  l i m i t e d  c a s e s  and o n l y  p u r s u a n t  to s p e c i f i c  P r e s i­
de n t i a l  f i n d i n g s  and s u b s e q u e n t  C o n g r e s s i o n a l  a p p r o v a l .  M o s t  
r e c e n t l y ,  In  1984, the U . S .  S e n a t e  voted 7 0 - 2 0  a g a i n s t  e v e n  
l i m i t e d  e x p o r t s  of A l a s k a n  N o r t h  S l o p e  crude oil a n d  2 7 2  M e m b e r s  
o f  the H o u s e  of  R e p r e s e n t a t i v e s  c o - s p o n s o r e d  l e g i s l a t i o n  to i n­
d e f i n i t e l y  e x t e n d  the r e s t r i c t i o n s  c o n t a i n e d  in s e c t i o n  7(d) of 
the E x p o r t  A d m i n i s t r a t i o n  Act of 1979. P e n d i n g  l e g i s l a t i o n  to 
r e a u t h o r i z e  the Act w o u l d  ex t e n d  these r e s t r i c t i o n s  for 5 ye a r s .



M r .  W i l l i a m  T. A r c h e y  
A p r i l  1 f 1985 
P a g e  T w o
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Ex p o r t s  of C o o k  I n l e t  c r u d e ‘oil a r e  l i k e l y ' t o ' b e  l n c o m l a -  
te n t  w i t h  t h V  n a t i o n a l  i n t e r e s t  a n d  to h a r m . m e m b e r s  o f  the 
C o a l i t i o n .  G i v e n ' o u r  c o n t i n u e d  c o n c e r n  a b o u t  e x p o r t s  and tie'.' v V  
i m m e d i a t e  and i r r e p a r a b l e  h a r m  e v e n  l i m i t e d  e x p o r t s  a r e  likely to  
cause, we r e q u e s t  t h a t  w e  timely, be a d v i s e d  of the r e c e i p t  by the 
D e p a r t m e n t  of C o m m e r c e  o f  a n y  a p p l i c a t i o n  for a v a l i d a t e d  license 
to e x p o r t  C o o k  I n l e t . c r u d e  oil and t h a t  we be a f f o r d e d  an, oppor­
t u n i t y  to c o m m e n t  w h i l e  t h e ' a p p l i c a t i o n  is b e i n g  r e v i e w e d *

I m y s e l f  o r  a m e m b e r  of the C o a l i t i o n  w i l l  t e l e p h o n e  your 
o f f i c e  to a r r a n g e  a m u t u a l l y  c o n v e n i e n t  t i m e  w h e n  we o a n  meet to 
d i s c u s s  our c o n c e r n s  a n d  to a g r e e  u p o n  a m e t h o d  for e n s u r i n g  that 
y o u r  a g e n c y  ha3 an o p p o r t u n i t y  to c o n s i d e r  our v i e w s  s h o u l d  it 
r e c e i v e  a v a l i d a t e d  l i c e n s e  a p p l i c a t i o n .

S i n c e r e l y  yours,

H o w a r d  M a r l o w e ,  D i r e c t o r

H M : k a c

cc: T h e  H o n o r a b l e  M a l c o l m  B a l d r i g e
T h e  H o n o r a b l e  D o n a l d  P. H o d e l

-- J.J'I
. v  .<•
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UNITED STATES DEPARTMENT OF COMMERCE 
International Trade Administration
W ash ing ton , D .C . 2 0 2 3 0  '/

Mr. H o w a r d  M a r l o w e  
D i r e c t o r
C o a l i t i o n  to K e e p  A l a s k a  O i l  
815 16th S t r e e t ,  N. W .
S u i t e  309
W a s h i n g t o n ,  D. C .  2 0 0 0 6

•  •

D e a r  Mr. M a r l o w e :

T h a n k  you for y o u r  A p r i l  1, 1985 l e t t e r  r e g a r d i n g  a p o s s i b l e  r e q u e s t  
to ex p o r t  c r u d e  o i l  f r o m  A l a s k a ' s  C o o k  Ir.let.

C r u d e  oil e x p o r t s  are r e s t r i c t e d  by  f i v e  s e p a r a t e  and o f t e n  
o v e r l a p p i n g  s t a t u t e s .  T h e  D e p a r t m e n t  r e v i e w s  a n d  acts on all e x p o r t  
l i c e n s e  a p p l i c a t i o n s  in c o n f o r m a n c e  w i t h  the p r o v i s i o n s  of the 
a p p r o p r i a t e  s t a t u t e s  a n d  the ort A d m i n i s t r a t i o n  R e g u l a t i o n s .
T h e s e  a p p l i c a t i o n s  and the supp r t i n g  d o c u m e n t a t i o n  that a c c o m p a n y  
th e m  are t r e a t e d  as c o m p a n y  c o n f i d e n t i a l  as r e q u i r e d  by S e c t i o n  
12(c) of the E x p o r t  A d m i n i s t r a t i o n  Ac t .  A c c o r d i n g l y ,  w e  d o  n o t  
discus.s the c o n t e n t  of i n d i v i d u a l  a p p l i c a t i o n s  w i t h  those w h o  are 
n o t  p a r t i e s  in the p r o p o s e d  t r a n s a c t i o n s .  T h u s ,  we w o u l d  not be 
able to n o t i f y  y o u  of t h e  r e c e i p t  of an a p p l i c a t i o n  to e x p o r t  C o o k  
I n l e t  c r ude oil, n o r  w o u l d  w e  be in a p o s i t i o n  to d i s c u s s  the 
d e t a i l s  of any s u c h  a p p l i c a t i o n  or e v e n  c o m m e n t  on w h e t h e r  w e  h a d  
r e c e i v e d  an a p p l i c a t i o n .

H o w e v e r ,  the D e p a r t m e n t ' s  E x p o r t  A d m i n i s t r a t i o n  R e g u l a t i o n s  are 
d r a f t e d  in a m a n n e r  th a t  e f f e c t i v e l y  b l o c k s  the e x p o r t  of v i r t u a l l y  
all d o m e s t i c a l l y  p r o d u c e d  c r u d e  w i t h  the e x c e p t i o n  of c e r t a i n  
e x c h a n g e s  w i t h  a d j a c e n t  f o r e i g n  c o u n t r i e s  to  f a c i l i t a t e  
t r a n s p o r t a t i o n .  C u r r e n t l y ,  the e x p o r t  r e s t r i c t i o n s  e m b o d i e d  in 
t h e s e  sta t u t e s  c a n  o n l y  be o v e r c o m e  t h r o u g h  the i s s u a n c e  of a 
n a t i o n a l  i n t e r e s t  f i n d i n g .  T h e  P r e s i d e n t  w o u l d  be r e q u i r e d  to i s s u e  
the f i n ding for fo u r  of the fi v e  s t a t u t e s .  T h e  S e c r e t a r y  of 
C o m m e r c e  w o u l d  be r e q u i r e d  to i s s u e  the f i n d i n g  u n d e r  the E n e r g y  
P o l i c y  and C o n v e r s a t i o n  A c t  (EPCA). A s  p a r t  of a n a t i o n a l  i n t e r e s t  
finding, we w o u l d  be r e q u i r e d  to a m e n d  o u r  r e g u l a t i o n s .  A m e n d m e n t s  
of our r e g u l a t i o n s  u n d e r  the p r o v i s i o n s  of E P C A ,  the s t a t u t e  m o s t  
a p p l i c a b l e  to C o o k  I n l e t  oil, w o u l d  r e q u i r e  a n o t i c e  of p r o p o s e d  
r u l e m a k i n g  b e f o r e  any f i n a l  a c t i o n  is t a k e n .  You, of c o u r s e ,  w o u l d  
h a v e  an o p p o r t u n i t y  to c o m m e n t  on our p r o p o s a l  at that time.



I a p p r e c i a t e  y o u r  i n t e r e s t  in the D e p a r t m e n t ' s  short s u p p l y  e x p o r t  
c o n t r o l  p r o g r a m .  Mr. W a l t e r  J. Olson, D e p u t y  A s s i s t a n t  S e c r e t a r y  
f o r  E x p o r t  A d m i n i s t r a t i o n ,  w o u l d  be p l e a s e d  to meet w i t h  y o u  and 
o t h e r  r e p r e s e n t a t i v e s  of the C o a l i t i o n  to h e a r  y o u r  c o n c e r n s .  Mr. 
O l s o n  m a y  b e  r e a c h e d  on J77-5491. *V

S i n c e r e l y ,  • ’ 'JO

W i l l i a m  T. A r
A c t i n g  A s s i s t a n t  S e c r e t a r y  

for T r a d e  A d m i n i s t r a t i o n
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