


CHAIRMAN1S INFORMATION: SSSCR 35

1) BILL TITLE: "Relating to general liability and property
insurance."

a) Introduced: V. Fischer

b) Co-sponsors:

2) INTENT: This resolution requests the Governor to
investigate proposals for national insurance 
regulation, the establishment of multistate 
insurance pools for high risk markets, and the 
development of multistate insurance compacts.

Also requests the Division of Insurance to report 
to the Legislature by 1/15/87 on the availability 
and affordability of insurance in Alaska, market 
assistance plans for high risk markets, and 
resource and statutory changes necessary to 
increase affordability and availability of 
insurance.

N.B. See position paper from the Div of Insurance 
FISCAL NOTE: 15.0 (needs a finance referral)

3) ADDITIONAL REFERRALS: Rules; needs a finance referral

4) PUBLIC HEARINGS:

a) Sponsor:

b) Public Witnesses:

5) BILL ACTION:

a) Hold in committee?
b) Assign to sub committee for further review?
c) Move from committee?
d) Close public hearings?

6) COMMITTEE ACTION?

a) amendments?
b) CS adoption?



S e n a t o r  V i c  F i s c h e r ____________________________________________________
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TO: I n t e r e s t e d  P a r t i e s ( j X
//

FR: S e n a t o r  V i c  F i s c h e

RE:
\j

Sponsor  S u b s t i t u t e  to 
l i a b i l i t y  and p r o p e r t y

SSSCR 35 ;  r e l a t i n g  to g e n e r a l  
i ns ur a  n e e .

DT: March 25 ,  1986

The s pons or  s u b s t i t u t e  f o r  SCR 35 i n t r o d u c e d  t oday  adds  
p r o v i s i o n s  d i r e c t e d  a t  broad i n s u r a n c e  i s s u e s  o f  s t a t e  and 
n a t i o n a l  c o n c e r n .

The r e s o l u t i o n  i s  a n e c e s s a r y  compl ement  to both the  
i n s u r a n c e  b i l l s  b e i n g  c o n s i d e r e d  in the S e n a t e  and House.

SCR 35 combined w i t h  t he  L a bor  and Commerce b i l l s  p r o v i d e s  a 
package of  p r o p o s a l s  c o v e r i n g  some r e f or ms  of  the l e g a l  
s y s t e m,  r i g h t s  o f  t he  c ons umer ,  r o l e s  and d u t i e s  o f  A l a s k a ' s  
D i v i s i o n  of  I n s u r a n c e ,  and o p e r a t i o n  of  the  i n s u r a n c e  
i n d u s t r y  in A l a s k a .

The r e s o l u t i o n  d i r e c t s  t he  Gov e r nor  to work w i t h  o t h e r  
s t a t e s ,  the C o u n c i l  of  S t a t e  Gover nment s  and o t h e r  n a t i o n a l  
o r g a n i z a t i o n s ,  t he  f e d e r a l  a d m i n i s t r a t i  on,  and Congr e s s  to 
i n v e s t i g a t e :

* p r o p o s a l s  f o r  n a t i o n a l  r e g u l a t i o n  o f  t he  i n s u r a n c e  
i n d u s t ry

* e s t a b l i s h m e n t  o f  mul i - s t a t e  i n s u r a n c e  p oo l s  f o r  
h i g h - r i s k  mar ke t s

* deve l opment  w i t h  o t h e r  s t a t e s  of  a m u l t i s t a t e  
r e i n s u r a n c e  compact

The r e s o l u t i o n  a l s o  d i r e c t s  the  D i v i s i o n  o f  I n s u r a n c e  to 
p r o v i d e  the next  s t a t e  l e g i s l a t u r e  w i t h  a r e p o r t  on the  
s t a t u s  of  l i a b i l i t y  and p r o p e r t y  i n s u r a n c e  i n  A l a s k a  as we l l  
as i d e n t i f y  the D i v i s i o n ' s  needs to he l p  i n c r e a s e  the  
a v a i l a b i l i t y  of  a f f o r d a b l e  i n s u r a n c e .

SPONSOR'S LETTER
i  o r a g e ,  A l a s k a  9 9 5 0 1  •  (9 0 7 )  2 7 8 - 3 6 5 4
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SSSCR 35: "Relating to general liability and property insurance."

This resolution requests the Governor to work with others to invest igate  
national regulation of insurance, multistate  pools for high r i sk  markets and 
mult is tate  reinsurance compacts.

Although we feel  that federal regulation of insurance w i l l  be to the detriment 
of Alaskans due to our small population and unique problems, we have no objec­
tion to working with any group to investigate any proposal which may p os i t iv e ly  
affect  market a v a i l a b i l i t y .

The resolution requires reports to the Legis lature  in three sp e c i f i c  areas.  The 
f i r s t  uses the terms a v a i l a b i l i t y  and a f fo rd a b i l i t y .  Unless a c le a r  def in it ion  
of a f fo rd a b i l i t y  i s  provided, the report would be meaningless. What i s  afford­
able to one person may be unaffordable to another. Reports on adequacy or ex­
cessiveness of rate  r e la t i v e  to potential  exposure is  possib le .

The resolution requires a report to the Leg is la ture  by the Divis ion of Insurance 
on resource or statutory changes needed in order to increase a v a i l a b i l i t y  and 
af fo rd a b i l i t y  of insurance. Although such a report could be wri tten ,  subject to 
previous comments on a f f o r d a b i l i t y ,  i t  circumvents the procedures set up by the 
Executive Branch and poses a potential  const itutional question over separation 
of powers by requiring an Executive Branch agency to make reports concerning 
pol icy  issues d i r e c t l y  to the Legis lature  rather than through the Governor.
That problem would be avoided by reporting through the Governor.

Any meaningful study or coordination with national groups involves travel out of 
state and thus has a f i s c a l  impact. We have prepared the minimum amount for any 
meaningful or serious a c t i v i t y .  Anything less would be in e f fe c t ive .

Loren H. Lounsbury, Commissioned 
Department of Commerce & Economic 

Development

Date: _____________________

0267K4386b

POSITION PAPER



S T A T E  O F  A L A S K A  1986 L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

Revision Date:_____________
REQUEST_________________________________________  FISCAL DETAIL________________________________

Bill/Resolution No.: SSSCR 35_______________ Agency Affected: Commerce & Economic Deve lopment
Title: R e la t in g  t o  gene ra l l i a b i l i t y BRU:_______Insutiaoce______________________
and p ro p e r ty  in s u ra n ce .________________ ___________________________________________

Sponsor: V. F i s c h e r ____________________  Com ponen ts :______ P u b l i c  P r o t e c t i o n
Reques te r :  1  _______________________________________
Date of Reques t :___________________________ __________________________________________

EXPENDITURES I REVENUES : (T h o u s a n d s  of D ollars)

OPERATING FY 86 FY  87 FY 88 FY  89 FY 90 FY  91

PERSON AL SER V IC ES
TRAVEL
CONTRACTUAL
SU PPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIM S
M ISCELLANEOUS

- 0 -
12.0
3 .0

- 0 -
- 0 -
- 0 -
- 0 -
- 0 -

TOTAL OPERATING - 0 - 15.0 - 0 - - 0 - - 0 - - 0 -

CAPITAL - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

REVENUE - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

FUNDING: (Thousands of dollars)

G EN ERA L FUND 
FED ERA L FUNDS 
OTHER 
TOTAL

15.0
- 0 -
- 0 -

- 0 - 15.0 - 0 - - 0 - - 0 - - 0 -

POSITIONS:

FULL-TIME
PARTTIME
TEMPORARY

1 0 1 1 0 1 1o1 1o1 Io1 1 0 1
ANALYSIS: Attach a separate page if necessary.

T ra ve l to  meet w i th  Confe rence o f Insu rance L e g i s l a t o r s , Counc i l o f S ta te L e g i s l a t o r s , 
Federa l A dm in is t r a t io n  and o th e r n a t io n a l g roups . C on tra c tu a l s e r v ic e s are re q u i r e d  to 
p repa re and p r i n t  r e p o r t to  th e L e g i s l a t u r e .

Prepared by: John L . George, D i r e c to
Division: D iv is io n  o f Insu rance

Approved by Commissioner:
Agency: Commerce and Economic Development

Distribution (by Agency preparing fiscal note): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget

page of

Phone: 465-2515
Date: A p r i l 2 ,  1986 

Date: A p r i l 2 .  1986

10/25/85

-  FISCAL NOTE




