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SB 53 Se ctional Analysis:

S e c t i o n  1) (h) E s t a b l i s h e s  an income an d  e l i g i b i l i t y  v e r i f i c a t i o n

s y s t e m  (PL 98-369) r e q u i r i n g  d i s c l o s u r e  o f  U.I. b e n e f i t  

an d  w a g e  i n f o r m a t i o n  to a p p r o p r i a t e  s t a t e and federal 

agencies. R e c e i p t  o f  federal funds ( $ 2 2 , 6 5 2 , 1 0 0 )  f o r  the 

a d m i n i s t r a t i v e  costs of t h e  UI p r o g r a m  are c o n d i t i o n e d  upon 

b e i n g  in c o n f o r m i t y  w i t h  the p r o v i s i o n s  o f  the 1984 a m e n d­

ments to t h e  Social S e c u r i t y  Act.

(i) p r o p o s e d  s u b s e c t i o n  w o u l d  a l l o w  the D e p a r t m e n t  of 

L a b o r  to v o l u n t a r i l y  d i s c l o s e  UI i n f o r m a t i o n  to the IRS. 

C u r r e n t  l a w  r e q uires the i s s u a n c e  o f  a s u b p o e n a  b e f o r e  

an i n f o r m a t i o n  e x c h a n g e  takes place.

S e c t i o n  2) I m m e d i a te  e f f e c t i v e  date

CSS B 53 (L&C): D e l e t e s  s u b s e c t i o n  (i) w i t h  r e s p e c t  to v o l u n t a r y

d i s c l o s u r e  of' i n f o r m a t i o n  b e t w e e n  the IRS and  the 

D e p a r t m e n t  o f  Labor.

Sectional Analysis
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Michael Thill 

P r o f essional A s s i s t a n t  

L a b j r and C o m m e r c e  C o m m i t t e e  

A l a s k a  S t a t e  S e n a t e  

P ouch V

Juneau, A K  99811 

D ea r  M i c h a e l :

This is in r e s p o n s e  to the q u e st i o n  y o u  p osed last w e e k  on Se na t e  Bill 

53. If A l a s k a  f a i l e d  to e nact the v e r i f i c a t i o n  p r o v i s i o n s  in S e c t i o n  1 

of the bill, $ 2 2 , 6 5 2 , 1 0 0  in federal a d m i n i s t r a t i v e  funds f or  our 

E m p l o y m e n t  S e r v i c e  and U n e m p l o y m e n t  I n s u r a n c e  p r o g r a m s  w o u l d  be 

j e o p a r d i z e d  in FY 86.

You m a y  recall t h a t  last y e a r  w e  were d e a l i n g  w i t h  s o m e  c o n f o r m i t y  

p r o v i s i o n s  w h i c h  j e o p a r d i z e d  e m p l o y e r  FUTA tax c r e d i t s  as well as our 

a d m i n i s t r a t i v e  grants. A c c o r d i n g l y ,  I w o u l d  like to c l a r i f y  that the 

a m e n d m e n t  w e  are d e a l i n g  wi t h  this y e a r  is not a t t a c h e d  in a n y  w a y  to 

the e m p l o y e r  FUTA t a x - - t h i s  y e a r  we j u s t  h ave ou r  a d m i n i s t r a t i v e  grants 

"on the line."

T h a n k s  for y o u r  help; and p l e a s e  give me a s h o u t  if y o u  need a n y t h i n g  

else.

S i n c e re l y ,

Eil ee n  Plate 

Special A s s i s t a n t

0 7 -G 9 L H IIconformity" costs



Bill No. S e n a t e  Bill No. 53

Title "An A c t  r e l a t i n g  to

u n e m p l o y m e n t  insur a n c e"

Date J a n u a r y  21, 1985

Contact: Eileen Plate 

4 6 5 - 2 7 0 0

John W. Shay, Jr. 

4 6 5 - 2 7 1 2

S e n a t e  Bill 53 p r o p o s e s  a m e n d m e n t s  to provisions of A l a s k a ' s  u n e m p l o y m e n t  i n s u r a n c e  law 

w h i c h  deal w i t h  d i s c l o s u r e  of u n e m p l o y m e n t  insurance c l a i m  and wag e  i n fo r mation, as 

follows:

i n s u r a n c e  b e n e f i t  an d  w a g e  i nformation to a p p r o p r i a t e  state and federal p r o g r a m s  

f u n d e d  by the Social S e c u r i t y  Act (Aid to Families w i t h  D e p e n d en t  Children, 

M e d i c a i d ,  Food Stam p s ,  etc.).

This p r o v i s i o n  is in r e s p o n s e  to a 1984 a m e n d m e n t  to the Social S e c u r i t y  A c t  

w h i c h  e s t a b l i s h e s  a s y s t e m  for verifying the income and e l i g i b i l i t y  o f  persons 

r e c e i v i n g  b e n e f i t s  f rom p r o grams ope r a ti n g  u n d e r the Social S e c u r i t y  Act. 

B a s i c a l l y ,  the v e r i f i c a t i o n  sys te m  c o n sists of the e x c h a n g e  of income and 

e l i g i b i l i t y  i n f o r m a t i o n  a mong the programs.

S t a t e  u n e m p l o y m e n t  i n s u r a n c e  programs are required, u n d er  the a m e n d m e n t s  to the 

Social S e c u r i t y  Act, to p a r t i c i p a t e  in this e x c h a n g e  of i n f o r ma t i o n  by April 1,

1985. The a m e n d m e n t  to A l a sk a ' s  u n e m p l o y m e n t  i n s u r a n ce  law set ou t in S e c t i o n 1

o f  Senate Bill 53 is n e c e s s a r y  to enable the D e p a r t m e n t  of L abor to m a k e  the

a p p r o p r i a t e  d i s c l o s u r e s  and t h e re b y  ass u r e that federal funding r e c ei v e d  by the

D e p a r t m e n t  for a d m i n i s t r a t i o n  of its U n e m p l o y m e n t  I n surance p r o g r a m  is not 

j e o p a r d i z e d .

2. S e c t i o n 2 p r o v id e s  fo r  the Depa r tm e n t  of Labor to d i s c l o s e  i n f o r m a t i o n  to the 

Internal R e v e n u e  S e r vice. Under federal law, the IRS has t.he duty to seek 

i n f o r m a t i o n  n e c e s s a r y  for e n f o r c e m e n t  of the Internal Revenue Code, and it is 

e m p o w e r e d  to compel the c o o p e r a t i o n  o f  persons and a g e n c i e s  in its p e r f o r m a n c e  

o f  that duty. A l t h o u g h  u n d e r  curr e n t  state law the d e p a r t m e n t  m a y  not 

v o l u n t a r i l y  d i s c l o s e  u n e m p l o y m e n t  insurance i n f o r m a t i o n  to the IRS for that 

p u r pose, the D e p a r t m e n t  m u s t  respond to an .IRS s u b p o e n a  w h i c h  r e q u es t s  such 

inf or m a t i o n .  The p r o p o s e d  a m e n d m e n t w o u l d  e l i m i n a t e  the need for the i s s u a n c e  

and p r o c e s s i n g  of s u b p o e n a s  that have be c o m e e s p e c i a l l y  b u r d e n s o m e  due to the 

i n c r e a s i n g l y  l arge n u m b e r  of subpoenas issued.

The D e p a r t m e n t  s u p p o r t s  p a s s a g e  o f  Senate Bill 53. It will not have a fiscal imp a c t  on

the D epartment.

1. S e c t i o n  1 p r o v i d e s  for the D e p a r t m e nt  of L ab o r  to d i s c l o s e  u n e m p l o y m e n t

APPROVED:

C o m m i s s i o n e r
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B I L L  S H E F F I E L D
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S t a t e  o f  A l a s k a
O F F I C E  O F  T H E  G O V E R N O R

J u n e a u

J a n u a r y  15, 1985

The Hon or a bl e Don Eennett 
. r e s id en t o f  the Senate 
A l a s k a  State L eg is la tu r e 
P o uc h V
Juneau, AK 99811 

Dear Senat or  Bennett:

Under the a u t h o r i t y  of art. Ill, sec. 18, of the A l as ka  
Constitution, I a m  t r a n s m i t t i n g  a bill relating to the 
d is cl o s u r e  o f  u n e m p l o y m e n t  in su rance information-.

The bi ll  has two provision,-. The first is in res po ns e  to 
a me nd me nt s m a d e  to the Soc.al Se c ur it y Act b y  the Deficit 
R e d u c t i o n  A c t  of 1984 (P.L. 98-369) .. The latter A c t  e s­
tabl ish es  an income and e l i g i b i l i t y  v e r i f i c a t i o n  s ystem  
u n de r w h i c h  the state mu st  d i s c l os e u n e m p l o y m e n t  insurance 
b e n ef it  and w a g e  i nf or m a t i o n  to a p pr o pr ia te  state and fed­
eral age nc i es  in o rder to q u a l i f y  for federal m o n e y  for 
p a y me nt  o f  a d m i n i s t r a t i v e  costs of the u n e mp lo ym e nt  i n s u r­
ance p r o g r a m  (42.U.S.C. sec. 1^10b-7) .

The syste m is inte nd ed  to v e r i f y  the e l i g i b i l i t y  of r e c i p­
ients o f  c e r t ai n bene fi ts  in federally assisted state p r o­
grams, such as the medicaid, food stamp, a nd u n e m p l o y m e n t  
i ns urance programs, among others. The bill w i l l  a l l o w  the 
D e p a r t m e n t  o f  L ab o r to m a k e  the a p p r o p r i a t e  disclosures.

The second p r o v i s i o n  allows the d e p a r t m e n t  to d i s cl os e  
i n f o r m a t i o n  to the Internal Revenue Service. Un de r f e d e r­
al law, the IRS has the d u t y  to seek i n f o r m a t i o n  n e c e s s a r y  
for e n f o r c e m e n t  o f  the In ternal Revenue Code, and it is 
e m p o w e r e d  to compel the c o o p e r a t i o n  o f  p e r so ns  and 
a g encies in its pe rf or m a n c e  of that duty. A l t h o u g h  under 
c urr en t state law the d e p a r t m e n t  m a y  not v o l u n t a r i l y  d i s­
close u n e m p l o y m e n t  in s urance i n f o r m a t i o n  to the IRS for 
that purpose, the D ep ar tm en t of L a w  has c o n c l u d e d  that the 
D ep ar t m e n t  of L a b o r  must respo nd  to an IRS su bpoena w h i c h  
r equests such information. The p r o p o s e d  a m e n d m en t w o u l d  
e li mi na te  the n e e d  for the is suance and p r o c e s s i n g  of sub­
poenas, a c o st ly  procedure, w h i c h  has b e co m e es pe ci al ly  
b u r d e n s o m e  due to the in c re a s i n g l y  large n um be r of s u b p o e­
nas issued.



Section 2651 (1) (2) o f  the Deficit Se du ct io n  Act. of 1984 
(98 Stat. 1151) b a s i ca l ly  requires compliance w i t h  the 
p r ov is io ns  o f  that A c t  as of April 1, 1985. Therefore, I 
urge yo ur  p r o m p t  and favorable c. Dnsideration of this 
m e a s u r e .

Sincerely,,

E
Governor



C h a i r m a n ' s  Information:

1) SB 53: "An a c t  r e la t i n g  to u n e m p l o y m e n t  i n s u r a n c e ;  a nd  p r o v i d i n g

fo r  an e f f e c t i v e  date"

a) Introduced: G o v e r n o r

b) C o -S ponsors:

2) INTENT: E s t a b l i s h e s  an income and e l i g i b i l i t y  v e r i f i c a t i o n  s y s t e m

r e q u i r i n g  d i s c l o s u r e  o f  U.I. b e n e f i t  an d  w a g e  i n f o r m a t i o n  

to a p p r o p r i a t e  state and federal ag e n c i e s .  A m e n d m e n t s  to 

the 1984 Social S e c u r i t y  A r t  m a k e  r e c e i p t  o f  federal funds 

fo r  the a d m i n i s t r a t i v e  costs o f  th e  UI p r o g r a m  c o n d i t i o n e d  

on the a d o p t i o n  o f  this section. ( $ 2 2 , 6 5 2 , 1 0 0 )

Bill als o  c o n t a in s  a p r o v i s i o n  in s u b s e c t i o n  (i) w h i c h  

w o u l d  a l l o w  the D e p a r t m e n t  o f  L a b o r  to v o l u n t a r i l y  d i s­

close UI in f o r m a t i o n  to the IRS. C u r r e n t  la w  r e q uires 

the i s s u an c e  of a su b poena b e f o r e  such an i n f o r m a t i o n  

e x c h a n g e  occurs.

P r o p os e d  CS w o u l d  d e l e t e  s u b s e c t i o n  (i) w i t h  r e s p e c t  to 

"v o l u n t a ry "  d i s c l o s u r e  to the IRS.

FISCAL NOTES: 0

3) C O M M IT T E E  COMMENTS:

4) PU B L I C  HEARINGS:

a) Sp o n s o r

b) Public w i t n es s e s :

5) BILL ACTION:

a) Hold in c o m m i tt e e ?

b) Ass i gn  to sub c o m m i t t e  fo r  f u r t h e r  review?

c) M ove from  C o m m i t t e e ?

d) close public he a r in g s ?

6) C O M M I T T E E  ACTION:

a) am e n d m e n ts ?

b) CS ado p t i o n ?
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F o r d
2 / 7/85/

O r i ginal sponsor: R u l e s / G o v e r n o r

BY T H E  L A B O R  A N D  
C O M M E R C E  C O M M I T T E EIN THE S E N A T E

CS F O R  SENATE BILL NO. 53 (L&C)

IN THE L E G I S L A T U R E  OF T H E  STATE OF A L A S K A  

F O U R T E E N T H  LEGISL A T U R E  - F I R S T  S E SSION

A  BILL

F o r  an A c t  entitl d: "An A c t  relating to u n e m p l o y m e n t  insurance; and

p r o v i d i n g  for an e f f e c t i v e  date."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE STATE O F  ALASKA:

* S e c t i o n  1. AS 23.20.110 is amended by a d d i n g  a n e w  s u b s e c t i o n  to

read:

(h) The dep art m e n t  shall p r o v i d e  i n f o r m a t i o n  r e q u e s t e d  b y  a

state or federal agency under an income and e l i g i b i l i t y  v e r i f i c a t i o n  

s y s t e m  that m e e t s  the requirem ents of 42 U.S.C. 1320b-7 (Social 

S e c u r i t y  A c t ) .

* Sec. 2. This A c t  takes effect i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.- 

1 0 . 0 7 0 ( c ) .

C S S B  53 (L&C)



S T A T E  OF A L A S K A  1985 L E G I S L A T I V E  S E S S I O N  

____________________ FISC A L  N O T E __________________

R e v i s i o n  Date:

R E Q U E S T

8 i 1 1 / R e s o l u t i o n  N o . ; SB 53

T i  t 1  e " A n A c t . , . r - £ j . a . t . l n g . - t p _________
u n e m p l o y m e n t  in s u rance...._________

S pon s o r :  R ules C o m m i t t e e __________

R e q u e s t o r :  S e n a t e  L a b o r  & 'Commerce

D a t e  o f  R e q u e s t : 1/17/85

FISCAL D E T A I L  

A g e n c y  A f f e c t e d :L abor

P r o g r a m  C a t e g o r y  Aff e c t e d :  S o c i a l_________

 Sprvi re s_______________
BRU, P r o g r a m  or S u b p r o g r a m ( s )  A f fected: 

E m p l o y m e n t  S e c u r i t y  - U n e m p l o y m e n t

 ...Insurance____________________________

E X P E N D I T U R E S / R E V E N U E S :  (Thousands of Do l l a r s )

O P E R A T I N G

m s r ’“T 7 T r ~ FY 8/ FY 88 FY 89 FY 90

100 PERSONAL SERVICES 
200 TRAVEL 

300 CONTRACTUAL 

(00 S U P P L IE S  

500 EQUIPMENT 

500 LAND & STRUCTURES 

700 CRANTS, CLAIMS 

300 MISCELLANEOUS

T OTAL O P E R A T I N G 0 0 0 0 ■ " o .... 0

c'ApTTAl"

C R E V E N U E

FUNDI N G :  (Thou s a n d s  of Dollars)
j L l i t K n L  rUWJ 

FEDERAL FUNDS 

TTHER 

TOTAL
*

n . 0 0 0 0

P O S I T I O N S :
° n n r r m r “

3A R T-T IM E

TEMPORARY

A N A L Y S I S :  A t t a c h  a s e p a r a t e  page if n e c e s s a r y

P r e p a r e d  B.y:^ h n u  Phone: 4 6 5 - 2 7 1 2 _________

D i v i s i o n : F m p l n y m p n t  S^cYirit.v _______4D a t e : 1/18/bb

A p p r o v e d  b y  C o m m i s s f o n e r :  ,iim R n h i g o f t 4 ^ > e / ^ ^ ^ ' ^ D a t e :  1/18/85 

A g e n c y :  i^ h o r_____________________________ ' __________

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  fiscal note):

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  o f  M a n a g e m e n t  and B u d g e t  . ” F i s c a l  N o t e s  ~

I m p a c t e d  A g e n c y ( i e s )


