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jg ? ia ie  ^ H e g ts la tu re

Senate

S B  443: S u m m a r y

T h i s  m e a s u r e  e x p a n d s  t h e  r e p o r t i n g  r e q u i r e m e n t s  i m p o s e d  on 
s u r p l u s  l i n e s  i n s u r a n c e  b r o k e r s ,  a n d  w o u l d  r e q u i r e  m o n t h l y  
s u b m i s s i o n s  of " l o s s  d a t a "  as w e l l  as t h e  p r e m i u m  i n f o r m a t i o n  
c u r r e n t l y  r e q u i r e d .  T h e  m o n t h l y  s t a t e m e n t  r e q u i r e d  s h a l l  b e  
a v a i l a b l e  t o  t h e  p u b l i c  f o r  i n s p e c t i o n .

BILL SUMMARY



C H A I R M A N ' S  I N F O R M A T I O N :  S B  4 4 3

1) B I L L  T I T L E :  11 A n  a c t  c o n c e r n i n g  t h e  m o n t h l y  r e p o r t s  of
s u r p l u s  l i n e s  i n s u r a n c e  b r o k e r s . "

a) I n t r o d u c e d :  S e n  H a l f o r d

b) C o - s p o n s o r s :

2) I N T E N T :  T h i s  m e a s u r e  e x p a n d s  t h e  m o n t h l y  r e p o r t i n g
r e q u i r e m e n t s  i m p o s e d  o n  s u r p l u s  l i n e s  b r o k e r s ,  
b y  r e q u i r i n g  s u b m i s s i o n  of  " loss d a t a "  as w e l l  
as  t h e  p r e m i u m  i n f o r m a t i o n  c u r r e n t l y  r e q u i r e d .  
T h e  r e q u i r e d  m o n t h l y  r e p o r t  s h a l l  a l s o  b e  
a v a i l a b l e  t o  t h e  p u b l i c  f o r  i n s p e c t i o n .

F I S C A L  N O T E :  0

3) A D D I T I O N A L  R E F E R R A L S :  R u l e s

4) P U B L I C  H E A R I N G S :

a) S p o n s o r :

b) P u b l i c  W i t n e s s e s :

5) B I L L  A C T I O N :

a) H o l d  in c o m m i t t e e ?
b) A s s i g n  t o  s u b  c o m m i t t e e  f o r  f u r t h e r  r e v i e w ?
c) M o v e  f r o m  c o m m i t t e e ?
d) C l o s e  p u b l i c  h e a r i n g s ?

6) C O M M I T T E E  A C T I O N ?

a) a m e n d m e n t s ?
b) CS a d o p t i o n ?
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SB 443: "An Act concerning the monthly repo rts o f surp lus lin e s insurance
b ro ke rs ."

This le g is la t io n  requ ire s th a t the monthly re p o rt requ ired to be f i le d  by 
surp lus lin e s insurance brokers each month inc lude loss in fo rm a tion in 
add itio n to the premium in fo rm a tion prov ided .

The surp lus lin e s market is  the nonadmitted market which, h is t o r ic a l l y , has 
represented a sub s ta n tia l p a rt o f A laska 's market fo r a number o f lin e s o f 
insurance. P rin c ip a l among these are a v ia t io n  and marine coverages.
Because such a la rge po rtio n o f these lin e s is  placed in markets where the 
in fo rm a tion about losses is almost nonex is te n t, i t  is d i f f i c u l t  to a t t r a c t 
markets when the loss data is unava ila b le . Placements in the surp lus 
markets occur because the re is no t an adm itted market w i l l in g  or a va ila b le 
to  w r ite  p a r t ic u la r coverages.

This market, since i t  is  not sub je c t to  d ire c t re g u la tio n , is a d i f f i c u l t  
one from which to draw in fo rm a tion concern ing unde rw ritin g re s u lts . What 
re g u la tio n e x is ts is exerc ised through the licensee p lac ing business in 
th is  market. This is  tru e in a l l s ta te s .

While the in fo rm a tion sought by th is  b i l l  is  de s ira b le , i t  w i l l be 
u n v e r if ia b le  by the d iv is io n  o r by the surp lus lin e s broker and, thus , 
u n re lia b le . The surp lus lin e s broker is  a t the mercy o f the in su re r fo r 
in fo rm a tion about re s u lts . Neverthe less, i t  is  b e tte r than no in fo rm a tion 
a t a l l .  The value o f th is  le g is la t io n  is th a t i t  does send a message to 
the unregulated market th a t more data is  wanted than is now a va ila b le , and 
th a t a tte n t io n is focus ing on th a t market. For th is  reason, we support 
th is  le g is la t io n .

l.oren H. Lounsbury, Comm issio^r 
Department o f Commerce & Economic 
Development

O-LU
flj

POSITION PAPER



4

s

STATUTES FOR SB 443

A S 2 1 . 3 4 . 1 7 0  D O C U M E N T  

C H A P T E R  = 2 1 . 3 4

S E C T I O N  =  2 1 . 3 4 . 1 7 0

T I T L E  «  21

H E A D I N G S  T I T L E  21.

I n s u r a n c e .

C H A P T E R  34.

S u r p l u s  L i n e s  I n s u r a n c e .

C I T A T I O N  Sec. 2 1 . 3 4 . 1 7 0 .

C A T C H  L I N E

M O N T H L Y  R E P O R T S ,  S U M M A R Y  O F  E X P O R T E D  B U S I N E S S .

T E X T  O n  o r  b e f o r e  t h e  e n d  o f  e a c h  m o n t h ,  e a c h  s u r p l u s  l i n e s  b r o k e r

s h a l l  f i l e  w i t h  t h e  d i r e c t o r ,  o n  f o r m s  p r e s c r i b e d  b y  t h e  

d i r e c t o r ,  a v e r i f i e d  r e p o r t  i n  d u p l i c a t e  of  a l l  s u r p l u s  l i n e s  

i n s u r a n c e  t r a n s a c t e d  d u r i n g  t h e  p r e c e d i n g  c a l e n d a r  m o n t h  s h o w i n g  

a g g r e g a t e  g r o s s  p r e m i u m s  w r i t t e n  a n d  a g g r e g a t e  r e t u r n  p r e m i u m s  b y  

k i n d  o f  i n s u r a n c e .

H I S T O R Y  (Sec. 21 ch  117 S L A  1984)

R 0 6 0 1  * E N D  O F  D O C U M E N T S  IN  L I S T  - E N T E R  R E T U R N  O R  A N O T H E R  C O M M A N D .

-  STATUTES




