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BILL SHEFFIELD, GOVERNOR

D E P A R T M E N T  O F  LAHOIIK P.O. BOX 1149 
JUNEAU. ALASKA 99802
phone: (907) 465-2700

OFFICE OF THE COMMISSIONER

March 11, 1986

Mr. Michael Thill
Labor and Commerce Committee
Alaska State Senate
Pouch V
Juneau, AK 99811 

Dear Michael:

This is in response to your request for information on Senate 
Bill No. 367 and its companion bill, House Bill No. 466.

Senate Bill 367 would establish three new types of resident employment 
preferences on public construction projects to replace the current 
resident employment preference in AS 36.10.010 which has been found to 
be unconstitutional by the Alaska Supreme Court.

As the State agency charged with the administration and enforcement of 
resident hire preferences, the Department of Labor strongly supports the 
creation of these new employment preferences. The Department believes 
that because the new preference categories are much more narrowly 
focused than existing law, they stand a much better chance of being 
factually and legally supported in the event of a challenge. The 
preferences are specifically tailored to benefit only those unemployed 
and disadvantaged Alaskans who are most in need of employment.

Under this bill, the Department of Labor will have substantial research 
and enforcement responsibilities. In order to provide the necessary 
factual foundation to support each of the new employment preferences, 
the Department will have a continuing obligation to research and compile 
economic and statistical data on various aspects of employment and 
unemployment in Alaska. Because many of the criteria which would 
trigger application of the preferences cannot be substantiated with 
currently available information, the department's research staff will be 
required to go well beyond the bounds of its recent study on nonresi­
dents working in Alaska.

Enclosed is a listing of the amendments which would be required to 
Senate Bill No. 367 to align it with the amendments that have so far 
been made or offered to House Bill No. 466. Of course, not all of these 
amendments were initiated by the Department of Labor. Nonetheless, we 
do support them and would recommend that they be incorporated into 
Senate Bill No. 367.



Mr. Michael Thill March 11, 1986

House Bill No. 466 is continuing to be refined so other amendments to it 
will no doubt follow.

Thank you for your interest.

Sincerely,

___

Eileen Plate 
Special Assistant
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JUaska jiia te  ^legislature
Senate

Committee on CaSor &  Commerce Pouch v
S tate  Capitol 
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S e c t i o n a l  A n a l y s i s

P u r p o s e  S e c t i o n

L e g i s l a t i v e  f i n d i n g  t h a t  t h e  r a t i o  o f  e m p l o y e e s  on 
a p a y r o l l  w h o  w e r e  r e f u s e d  o r  d i d  n e t  a p p l y  f o r  a 
P F D  t o  t h o s e  w h o  r e c e i v e d  a P F D  is a r e a s o n a b l e  
i n d i c a t o r  of t h e  n o n r e s i d e n i s / r e s i d e n t s  e m p l o y e d  
o n  a p u b l i c  w o r k s  p r o j e c t .

W h e n  d e t e r m i n i n g  t h e  n o n r e s i d e n t / r e s i d e n t  r a t i o s  
o n  a p u b l i c  w o r k s  p r o j e c t ,  t h e  c o m m s i i o n e r  m a y  
c o n s i d e r  o n  s i t e  sur v e y s ,  i n t e r v i e w s ,  
ques^ ionaires, e x a m i n a t i o n  o f  e m p l o y e e s  v e h i c l e  
r e g i s t r a t i o n s ,  a n d  p a y r o l l  i n f o r m a t i o n .

T h e  f o l l o w i n g  a r e  r e a s o n a b l e  i n d i c a t o r s  of 
r e s i d e n t / n o n r e s i d e n t  ratios:

1) t h e  r a t i o  o f  a p p l i c a n t s  f o r  U I  b e n e f i t s  w h o  
l i s t  o u t  of s t a t e  r e s i d e n c e s / i n  s t a t e  
r e s i d e n c e s ;

2) t h e  r a t i o  of  U I  c o v e r e d  e m p l o y e e s  w h o  d i d  
n o t  a p p l y  f o r  o r  w e r e  d e n i e d  P F D 1 s / e l i g i b l e  
e m p l o y e e s  f o r  PFD's;

F u r t h e r  L e g i s l a t i v e  F i n d i n g s :

1) t h e  n u m b e r  o f  r e s i d e n t s  u n a b l e  t o  f i n d  w o r k  
is c o n s i d e r a b l y  h i g h e r  t h a n  u n e m p l o y m e n t  
r a t e s  b a s e d  on  n a t i o n a l l y  a c c e p t e d  m e a s u r e s ;

2) r u r a l  r e s i d e n t s  w o r k  s e a r c h  e f f o r t s  d o  n o t  
m e e t  t h e  f e d e r a l  d e f i n i t i o n s  o f  u n e m p l o y m e n t  
b e c a u s e  o f  a c o n t i n u i n g  l a c k  o f  
o p p o r t u n i t i e s  in t h e  r u r a l  a r e a s  o f  t h e  
state.

SECTIONAL ANALYSIS

Official B usiness

C S S B  367:

S e c t i o n  1) 

S e c t i o n  2)



S e c t i o n  3)

Section 4)

Section 5) 

36.10.130:

36.10.140:

An employer subject to the hiring requirements of 
this chapter may request assistance from DOL in 
locating qualified employees. After a request for 
assistance, DOL shall refer qualified applicants 
to the employer. Employer shall cooperate with 
the Department.

If DOL is unable to refer a sufficient number of 
qualified residents, the commissioner may approve 
the hiring of residents ineligible for the hiring 
preference and non residents to fill the work 
force needs.

Commissioner of DOL shall adopt regs to encourage 
and require the hiring of residents to the maximum 
extent permitted by law.

Adds new sections to 3o.l0

The AG and the Commissioner of DOL shall report 
every 2 years to the Legislature and the Governor 
on the status of employment in the state, the 
effect of nonresident employment on employment of 
residents, and methods to increase resident hire. 
Report to be submitted by Jan 31 of the first 
session of a legislature.

Eligibility for Preference:

A resident is eligible if he registers with DOL, 
and:

1) is receiving UI benefits or has exhausted 
them;

2) is not working and has registered to find 
work;

3) underemployed or marginally employed;

4) has completed an OJT program, approved by 
DOL; and is unemployed or marginally 
employed in relation to the skills acquired;

Requires employer, subject to this chapter, to 
certify with DOL that resident employees are 
eligible for tne preference.

36.10.150: Determination of Underemployed Areas:



After the Commissioner of DOL determines that an 
economic region of the state, or the whole 
state, is an "underemployed area", for the next 
2 years qualified local residents shall be 
granted work preference on projects within the 
local area.

Commissioner determines that an economic region 
is an underemployed area if:

1) Rate of unemployment exceeds the national 
rate of unemployment;

2) substantial number of residents desire 
work that would be done on a public works 
proj ect;

3) lack of work has contributed to social and 
economic problems in the area;

4) employment of nonresidents results in 
unemployment of residents;

36.10.160: Economically Distressed Area Preference

After a determination by the Commissioner of DOL 
that an area is economically distressed, for the 
next 2 years qualified residents shall be given 
preference for at least 50% of work on a project 
which is located within the area. This 
preference applies to worker hours on a craft by 
craft basis.

Commissioner to determine economically 
distressed area:

1) unemployment in the area exceeds the 
national average by 5% points;

2) lack of employment results in social and 
economic problems;

3) nonresident employment results in 
unemployment for residents;

36.10.170 Economically Disadvantaged Minority Preference

After commissioner determines that minority 
residents of an economic region are economically 
disadvantaged, for the next 2 years they shall 
be given a preference for at least 25% of the 
work on each project within the area.
Preference applies to worker hours on a craft by 
craft basis.



C o m m i s s i o n e r  t o  d e t e r m i n e  w h e t h e r  m i n o r i t y  
r e s i d e n t s  of an a r e a  a r e  e c o n o m i c a l l y  
d i s a d v a n t a g e d  as f o l l o w s :

1) c i v i l i a n  m i n o r i t y  p o p u l a t i o n  of t h e  a r e a  
e x c e e d s  t h e  a v e r a g e  c i v i l i a n  m i n o r i t y  
p o p u l a t i o n  of t h e  state;

2) e i t h e r  t h e  % o f  u n e m p l o y m e n t  of c i v i l i a n  
m i n o r i t y  r e s i d e n t s  o f  t h e  a r e a  is 2 t i m e s  
t h e  % of u n e m p l o y m e n t  o f  n o n m i n o r i t y  
r e s i d e n t s ,  nr t h e  c i v i l i a n  m i n o r i t y  
p o p u l a t i o n  has s u f f e r e d  p a s t  e c o n o m i c  
d i s c r i m i n a t i o n ;

3) e c o n o m i c  d i s a d v a n t a g e  o f  m i n o r i t y  r e s i d e n t s  
h a s  c o n t r i b u t e d  t o  s o c i a l  a n d  e c o n o m i c  
p r o b l e m s  in t h e  area.

4) e m p l o y m e n t  of n o n r e s i d e n t s  r e s u l t s  in t h e  
u n e m p l o y m e n t  o f  c i v i l i a n  m i n o r i t y  r e s i d e n t s  
o f  t h e  area;

D e f i n e s  m i n o r i t y  as a Black, H i s p a n i c ,  A s i a n  or 
P a c i f i c  I s l a n d e r ,  A m e r i c a n  Indi a n ,  o r  A l a s k a  
N a t i v e ,  as t h o s e  t e r m s  a r e  d e f i n e d  b y  t h e  E E O  
C o m m i s s i o n .

3 6 . 1 0 . 1 8 0 :  P r o j e c t s  S u b j e c t  to P r e f e r e n c e

1) c o n t r a c t s  let b y  a m u n i c i p a l i t y

2) c o n s t r u c t i o n  p r o j e c t  f u n d e d  w h o l l y  
w i t h  s t a t e  m o n e y

o r p a r t l y

3) p u b l i c  w o r k s  p r o j e c t  u n d e r  a g r a n t  
m u n i c i p a l i t y ;

t o a

4) p u b l i c  w o r k s  p r o j e c t  u n d e r  a g r a n t  
r e c i p i e n t ;

to a n a m e d

5) p u b l i c  w o r k s  p r o j e c t  u n d e r  a g r a n t  
u n i n c o r p o r a t e d  c o m m u n i t y ;

t o an

If t h e  G o v e r n o r  d e c l a r e s  a n  e c o n o m i c  d i s a s t e r  t h e n  
t h e  p r e f e r e n c e  u n d e r  t h a t  c h a p t e r  s u p e r c e d e s  t h e  
p r e f e r e n c e  f o r  c o n t r a c t s  a w a r d e d  b y  t h e  state.

C o m m i s s i o n e r  s hall d e f i n e  t h e  b o u n d a r i e s  of an 
e c o n o m i c  r e g i o n  or a r e a  w h e r e  t h e  p r e f e r e n c e  
a p p l i e s ;



3 6 . 1 0 . 1 9 0 : P e n a l t i e s

36.10.900:

36.10.990:

Section 6) 

Section 7)

Section 8)

Section 9)

Section 10)

Section 11) 

Section 12) 

Section 13)

Person who makes a false sworn statement for 
eligibility certification is subject to criminal 
prosectuion for perjury. (Class B Felony)

Person who makes an unsworn falsification is 
subject to perjury (Class A misdemeanor);

In addition to criminal penalties, a person who is 
guilty of falsifying statements of certification, 
whose conviction is not reversed, shall forfeit 
future rights for employment preference under this 
chapter.

Effect of Judicial Decisions

If a provision of this chapter is held invalid, 
the remainder of this chapter shall not be 
affected by that holding. The remainder shall be 
enforced to the greatest extent possible under the 
Alaska and US Constitutions.

Definition ''qualified"

Adds definitions of "craft1 and "resident"

DOL to require compliance with this chapter for a 
municipal grant for a public works project;

DOL to require compliance with this chapter on 
grants to named recipients;

DOL to require compliance with this chapter for 
public works projects funded by grants to 
unincorporated communities;

Provisions of this act do not apply to a contract 
entered into before the effective date of this 
act, unless the contracts require compliance with 
resident hire provisions that take effect during 
the term of the contract.

repealer

repealer

Effective date for the repealer in section 12 
conditioned upon actions of the court and its 
consideration of appeal on the Robison vs Francis 
decision.

Section 14) Sections 1-11 have an immediate effective date;



C H A I R M A N ' S  I N F O R M A T I O N :  C S S B  3 6 7 (L&C)

1) B I L L  T I T L E :  " A n  a c t  r e l a t i n g  t o  A l a s k a n  r e s i d e n t
e m p l o y m e n t  p r e f e r e n c e ;  a n d  p r o v i d i n g  f o r  an 
e f f e c t i v e  d a t e . "

a) I n t r o d u c e d :  Faiks, J o s e p h s o n ,  S t u r g u l e w s k i ,  a n d  V
Fi s c h e r .

b) C o - s p o n s o r s :

2) I N T ENT: T h i s  m e a s u r e  e s t a b l i s h e s  a r e s i d e n t  h i r e
p r e f e r e n c e  f o r  p u b l i c  w o r k s  p r o j e c t s  a n d  d e t a i l s  
t h e  e l i g i b i l i t y  c r i t e r i a .  T h e  CS c o n t a i n s  
e x t e n s i v e  P u r p o s e  a n d  F i n d i n g s  s e c t i o n s  a n d  
c r e a t e s  a s e r i e s  of  " p r e f e r e n c e "  s i t u a t i o n s .
T h e s e  include:

1) E l i g i b i l i t y  f o r  p r e f e r e n c e

2) D e t e r m i n a t i o n  of  " U n d e r e m p l o y e d  A r e a s " .

3) " P r e f e r e n c e  for R e s i d e n t s  o f  E c o n o m i c a l l y
D i s t r e s s e d  A r e a s " .

4) " P r e f e r e n c e  f o r  E c o n o m i c a l l y  D i s a d v a n t a g e d
M i n o r i t i e s "

T h e  CS d e t a i l s  w h a t  p r o j e c t s  w i l l  b e  s u b j e c t  to  
p r e f e r e n c e ,  a n d  w h a t  the p e n a l t i e s  s h a l l  b e  for 
f a l s e  c e r t i f i c a t i o n .  T h e  b i l l  r e q u i r e s  t h e  
D e p a r t m e n t  o f  L a b o r  t o  a s s i s t  e m p l o y e r s  in 
l o c a t i n g  q u a l i f i e d  r e s i d e n t  w o r k e r s ,  a n d  it 
c o n t a i n s  a n  " e s c a p e "  m e c h a n i s m  f o r  t h o s e  
e m p l o y e r s  w h o  a r e  u n a b l e  t o  fi l l  t h e i r  w o r k  f o r c e  
n e e d s  w i t h  r e s i d e n t s .

CS i n c o r p o r a t e s  a m e n d m e n t s  p r o p o s e d  b y  t h e  D e p t  of  L a b o r  
t o  p u t  t h e  b i l l  in a c c o r d  w i t h  t h e  H o u s e  v e r s i o n ;

F I S C A L  NOTE: 2 f r o m  t h e  D e p a r t m e n t  o f  L a b o r  $ 3 3 1 . 9  + $1 6 1 . 3  
f o r  a t o t a l  o f  $493.2

3) A D D I T I O N A L  R E F E R R A L S :  J u d i c i a r y ,  R u l e s

N.B. N E E D S  A  F I N A N C E  R E F E R R A L



P U B L I C  H E A R I N G S :

a) Sponsor:

b) Public Witnesses:

BILL ACTION:

a) Hold in committee?
b) Assign to sub committee for further review?
c) Move from committee?
d) Close public hearings?

COMMITTEE ACTION? 

a' amendments?
b) CS adoption? Need to adopt L&C CS



O r i g i n a l  s p o n s o r s F a i k s ,  J o s e p h s o n ,  
S t u r g u l e w s k i  and V . F i s c h e r

1 4 - 1 6 5 1  
C r a m e r  
3 / 1 4 / 8 6  ✓

2

3

4

5
6

7
8 

9
10

11

12

13

14

15
16
17
18

19
20 

21 

22

23

24

25 i

26

27

28 

29

1 B Y  T H E  L A B O R  A N D
IN T H E  S E N A T E  C O M M E R C E  C O M M I T T E E

CS  F O R  S E N A T E  B I L L  NO. 367 (L&C)

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  an A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to A l a s k a n  r e s i d e n t  e m p l o y m e n t

p r e f e r e n c e ;  a n d  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. P U R P O S E .  T h e  l e g i s l a t u r e  r e c o g n i z e s  t h a t  the s t a t e  h a s  a 

s i g n i f i c a n t  u n e m p l o y m e n t  p r o b l e m .  T h i s  A c t  is i n t e n d e d  to b e t t e r  f u l f i l l  

the s t a t e ' s  d u t y  of l o y a l t y  to its c i t i z e n s ,  r e d u c e  u n e m p l o y m e n t  a m o n g

r e s i d e n t s  o f  the state, r e m e d y  s o c i a l  h a r m s  r e s u l t i n g  f r o m  c h r o n i c  u n e m ­

plo y m e n t ,  a n d  a s s i s t  e c o n o m i c a l l y  and s o c i a l l y  d i s a d v a n t a g e d  r e s i d e n t s .  If 

the c o u r t s  f i n d  th a t  a p o r t i o n  of A S  3 6 . 1 0  is u n c o n s t i t u t i o n a l ,  the p u b l i c  

i n t e r e s t  r e q u i r e s  t h a t  the r e m a i n i n g  p o r t i o n s  b e  i m p l e m e n t e d  as f u l l y  as 

p o s s i b l e .

* Sec. 2. A S  3 6 . 1 0 . 0 0 5  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to r e ad:

(c) T h e  l e g i s l a t u r e  f u r t h e r  f i n d s  t h a t  the r a t i o  of e m p l o y e e s  on 

a c e r t i f i e d  p a y r o l l  w h o  d i d  n o t  a p p l y  f o r  or w e r e  r e f u s e d  a p e r m a n e n t  

fu n d  d i v i d e n d  u n d e r  A S  4 3 . 2 3  to e m p l o y e e s  w h o  w e r e  f o u n d  e l i g i b l e  to 

r e c e i v e  a d i v i d e n d  is a r e a s o n a b l e  b u t  n o t  e x c l u s i v e  i n d i c a t o r  o f  the 

r a t i o  o f  n o n r e s i d e n t  to r e s i d e n t  e m p l o y e e s  on a p u b l i c  w o r k s  p r o j e c t .

(d) W h e n  d e t e r m i n i n g  the r a t i o  o f  n o n r e s i d e n t  to r e s i d e n t  e m­

p l o y e e s  w o r k i n g  o n  a p u b l i c  w o r k s  p r o j e c t ,  the c o m m i s s i o n e r  m a y  c o n­

sid e r  i n f o r m a t i o n  g a t h e r e d  f r o m  o n - s i t e  s u r v e y s  o f  p u b l i c  w o r k s  p r o j ­

ects i n c l u d i n g  i n d i v i d u a l  i n t e r v i e w s ,  q u e s t i o n n a i r e s ,  e x a m i n a t i o n  of 

the s t a t e  o f  r e g i s t r a t i o n  of v e h i c l e s  o w n e d  or o p e r a t e d  b y  e m p l o y e e s ,  

and o t h e r  i n f o r m a t i o n  a c q u i r e d  f r o m  i n s p e c t i o n  of c e r t i f i e d  p a y r o l l s .

- 1 - CSSB 3 6 7 (L&C)



(e) T h e  l e g i s l a t u r e  f i n d s  t h a t  the f o l l o w i n g  f a c t o r s  are r e a s o n­

able  b u t  n o t  e x c l u s i v e  i n d i c a t o r s  o f  the r a t i o  o f  n o n r e s i d e n t  to 

r e s i d e n t  e m p l o y e e s  in the state:

(1) the r a t i o  of  a p p l i c a n t s  f o r  u n e m p l o y m e n t  i n s u r a n c e  who 

list o u t - o f - s t a t e  r e s i d e n c e s  to a p p l i c a n t s  w h o  li s t  r e s i d e n c e s  in the 

s t a t e ;

(2) the r a t i o  o f  e m p l o y e e s  w h o  a r e  s u b j e c t  to u n e m p l o y m e n t  

i n s u r a n c e  c o v e r a g e  a n d  w h o  d i d  n o t  a p p l y  f o r  o r  w e r e  d e n i e d  a p e r m a­

n e n t  f u n d  d i v i d e n d  to e m p l o y e e s  w h o  w e r e  f o u n d  e l i g i b l e  f o r  a d i v i­

dend.

(f) T h e  l e g i s l a t u r e  f i n d s  t h a t

(1) the n u m b e r  o f  s t a t e  r e s i d e n t s  w h o  a r e  u n a b l e  to find 

w o r k  is c o n s i d e r a b l y  h i g h e r  t h a n  is r e f l e c t e d  b y  u n e m p l o y m e n t  rates 

b a s e d  o n  n a t i o n a l l y  a c c e p t e d  m e a s u r e s ;

(2) m a n y  r u r a l  s t a t e  r e s i d e n t s  w h o  w i s h  to w o r k  do n o t  seek 

e m p l o y m e n t  as f r e q u e n t l y  as n e c e s s a r y  to m e e t  f e d e r a l  d e f i n i t i o n s  of 

u n e m p l o y m e n t  b e c a u s e  o f  c o n t i n u i n g  l a c k  of  e m p l o y m e n t  o p p o r t u n i t i e s  in 

r u r a l  a r e a s  o f  the state.

* Sec. 3. A S  3 6 . 1 0 . 0 7 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 3 6 . 1 0 . 0 7 0 .  U N A V A I L A B I L I T Y  O F  P R E F E R R E D  W O R K E R S .  (a) An 

e m p l o y e r  s u b j e c t  to h i r i n g  r e q u i r e m e n t s  u n d e r  th i s  c h a p t e r  m a y  r e q u e s t  

the D e p a r t m e n t  o f  L a b o r  to a s s i s t  in l o c a t i n g  q u a l i f i e d ,  e l i g i b l e  

e m p l o y e e s .  A f t e r  r e c e i v i n g  a r e q u e s t  f o r  a s s i s t a n c e ,  the d e p a r t m e n t  

s h a l l  r e f e r  q u a l i f i e d ,  e l i g i b l e ,  a v a i l a b l e  r e s i d e n t s  to the e m p l o y e r  

to f i l l  the e m p l o y e r ' s  h i r i n g  n e e d s .  T h e  e m p l o y e r  s h a l l  c o o p e r a t e  

w i t h  the d e p a r t m e n t .

I (b) If the d e p a r t m e n t  is u n a b l e  to r e f e r  a s u f f i c i e n t  n u m b e r  of

q u a l i f i e d ,  e l i g i b l e ,  a v a i l a b l e  r e s i d e n t s  a b l e  to p e r f o r m  the work, the 

c o m m i s s i o n e r  o f  l a b o r  m a y  a p p r o v e  the h i r i n g  of  r e s i d e n t s  w h o  are not 
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•

•

* < 4
I

1 e l i g i b l e  for p r e f e r e n c e  a n d  n o n r e s i d e n t s  f o r  the b a l a n c e  of the r e­

2 q u e s t  .

3 * Sec. 4. AS 3 6 . 1 0 . 0 7 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

4 (b) The c o m m i s s i o n e r  of l a b o r  s h a l l  a d o p t  r e g u l a t i o n s  to e n c o u r­

5 age a n d  r e q u i r e  the h i r i n g  of  r e s i d e n t s  to the m a x i m u m  e x t e n t  p e r m i t­

6 ted b y  law.

7 * Sec. 5. A S  3 6 . 1 0  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

8 Sec. 3 6 . 1 0 . 1 3 0 .  R E S I D E N T  H I R E  R E P O R T .  T h e  a t t o r n e y  g e n e r a l  and

9 the c o m m i s s i o n e r  of  l a b o r  s h a l l  r e p o r t  b i e n n i a l l y  to the l e g i s l a t u r e

10 and the g o v e r n o r  o n  the s t a t u s  o f  e m p l o y m e n t  in t h e  state, the e f f e c t

11 of n o n r e s i d e n t  e m p l o y m e n t  o n  the e m p l o y m e n t  o f  r e s i d e n t s  in the state,

12 an d  m e t h o d s  to i n c r e a s e  r e s i d e n t  h i r e .  T h e  r e p o r t  s h a l l  b e  s u b m i t t e d

13 by  J a n u a r y  31 of  the f i r s t  s e s s i o n  of  a l e g i s l a t u r e .

14 Sec. 3 6 . 1 0 . 1 4 0 .  E L I G I B I L I T Y  F O R  P R E F E R E N C E .  (a) A  p e r s o n  is

15 e l i g i b l e  for an e m p l o y m e n t  p r e f e r e n c e  u n d e r  this c h a p t e r  if the p e r s o n

16 r e g i s t e r s  as r e q u i r e d  b y  the D e p a r t m e n t  o f  L a b o r ,  is a r e s i d e n t ,  and

17 (1) is r e c e i v i n g  u n e m p l o y m e n t  b e n e f i t s  u n d e r  A S  2 3 . 2 0  or

18 w o u l d  be e l i g i b l e  to r e c e i v e  b e n e f i t s  b u t  h a s  e x h a u s t e d  them;.

19
(2) is n o t  w o r k i n g  a n d  h a s  r e g i s t e r e d  to f i n d  w o r k  w i t h  a

20 p u b l i c  or p r i v a t e  e m p l o y m e n t  a g e n c y  or  a l o c a l  h i r i n g  h all;

21
(3) is u n d e r e m p l o y e d  or m a r g i n a l l y  e m p l o y e d  as d e f i n e d  by

22 the d e p a r t m e n t ;  or

23
(4) h a s  c o m p l e t e d  a j o b - t r a i n i n g  p r o g r a m  a p p r o v e d  b y  the

24
d e p a r t m e n t  and is e i t h e r  n o t  e m p l o y e d  or is e n g a g e d  in e m p l o y m e n t  that

25 does not u s e  the s k i l l s  a c q u i r e d  in the j o b - t r a i n i n g  p r o g r a m .

26 (b) A n  e m p l o y e r  s u b j e c t  to a r e s i d e n t  h i r i n g  r e q u i r e m e n t  u n d e r

27
this c h a p t e r  s h a l l  c e r t i f y  t h a t  p e r s o n s  e m p l o y e d  as r e s i d e n t s  u n d e r

28
the p r e f e r e n c e  are e l i g i b l e  for the p r e f e r e n c e .

29
Sec. 3 6 . 1 0 . 1 5 0 .  D E T E R M I N A T I O N  O F  U N D E R E M P L O Y E D  AREA. (a)

-3- C S S B  3 6 7 (L&C)



I m m e d i a t e l y  f o l l o w i n g  a d e t e r m i n a t i o n  b y  the c o m m i s s i o n e r  of labor 

that a n  e c o n o m i c  r e g i o n  of the s t a t e  is an u n d e r e m p l o y e d  a r e a  or that 

the s t a t e  as a w h o l e  is an u n d e r e m p l o y e d  area, a n d  f o r  the n e x t  two 

y e a r s  a f t e r  the d e t e r m i n a t i o n ,  q u a l i f i e d  r e s i d e n t s  o f  the a r e a  w h o  are 

e l i g i b l e  u n d e r  A S  3 6 . 1 0 . 1 4 0  s h a l l  b e  g i v e n  p r e f e r e n c e  for w o r k  on each 

p r o j e c t  u n d e r  AS  3 6 . 1 0 . 1 8 0  th a t  is w h o l l y  or p a r t i a l l y  s i t e d  w i t h i n  

the area.

(b) T h e  c o m m i s s i o n e r  s h a l l  d e t e r m i n e  th a t  an e c o n o m i c  r e g i o n  of

the s t a t e  o r  the s t a t e  as a w h o l e  is an u n d e r e m p l o y e d  a r e a  if the

c o m m i s s i o n e r  f i n d s  that

(1) the r a t e  of u n e m p l o y m e n t  w i t h i n  the a r e a  is s u b s t a n­

t i a l l y  h i g h e r  t h a n  the n a t i o n a l  r a t e  o f  u n e m p l o y m e n t ;

(2) a s u b s t a n t i a l  n u m b e r  of  r e s i d e n t s  in the a r e a  d e s i r e

w o r k  in o c c u p a t i o n s  that w o u l d  b e  e m p l o y e d  on a p u b l i c  w o r k s  pr o j e c t ;

(3) the l a c k  o f  e m p l o y m e n t  o p p o r t u n i t i e s  in the a r e a  has

c o n t r i b u t e d  to s o c i a l  or e c o n o m i c  p r o b l e m s  in t h e  area; and

(4) e m p l o y m e n t  o f  w o r k e r s  w h o  are n o t  r e s i d e n t s  is a p e c u­

liar s o u r c e  of  the u n e m p l o y m e n t  o f  r e s i d e n t s  o f  the area.

Sec. 3 6 . 1 0 . 1 6 0 .  P R E F E R E N C E  F O R  R E S I D E N T S  OF  E C O N O M I C A L L Y  D I S­

T R E S S E D  A R E A S .  (a) I m m e d i a t e l y  f o l l o w i n g  a d e t e r m i n a t i o n  b y  the 

c o m m i s s i o n e r  t h a t  an e c o n o m i c  r e g i o n  of the s t a t e  is a n  e c o n o m i c a l l y  

d i s t r e s s e d  area, a n d  f o r  the n e x t  two y e a r s  a f t e r  t h e  d e t e r m i n a t i o n ,  

q u a l i f i e d  r e s i d e n t s  o f  the a r e a  w h o  are e l i g i b l e  u n d e r  A S  3 6 . 1 0 . 1 4 0  

s h all be g i v e n  p r e f e r e n c e  for at l e a s t  50 p e r c e n t  of  e m p l o y m e n t  on 

e a c h  p r o j e c t  u n d e r  AS  3 6 . 1 0 . 1 8 0  t h a t  is w h o l l y  or p a r t i a l l y  sited 

w i t h i n  the e c o n o m i c a l l y  d i s t r e s s e d  area. T h e  p r e f e r e n c e  a p p l i e s  to 

w o r k e r  h o u r s  on a c r a f t - b y - c r a f t  bas i s .

(b) T h e  c o m m i s s i o n e r  s hall d e t e r m i n e  that an a r e a  is an e c o n o m­

ic a l l y  d i s t r e s s e d  a r e a  if the c o m m i s s i o n e r  f inds that 
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(1) the u n e m p l o y m e n t  r a t e  in the a r e a  e x c e e d s  the n a t i o n a l  

r a t e  o f  u n e m p l o y m e n t  b y  at l e a s t  f i v e  p e r c e n t a g e  poin t s ;

(2) the l a c k  of e m p l o y m e n t  o p p o r t u n i t i e s  in the a r e a  has 

c o n t r i b u t e d  to s o c i a l  o r  e c o n o m i c  p r o b l e m s  in the area; and

(3) e m p l o y m e n t  o f  w o r k e r s  w h o  are n o t  r e s i d e n t s  is a p e c u­

liar s o u r c e  of u n e m p l o y m e n t  of  r e s i d e n t s  of the area.

Sec. 3 6 . 1 0 . 1 7 0 .  P R E F E R E N C E  F O R  E C O N O M I C A L L Y  D I S A D V A N T A G E D  M I N O R­

ITY  R E S I D E N T S .  (a) I m m e d i a t e l y  f o l l o w i n g  a d e t e r m i n a t i o n  b y  the 

c o m m i s s i o n e r  that the m i n o r i t y  r e s i d e n t s  o f  an e c o n o m i c  r e g i o n  are 

e c o n o m i c a l l y  d i s a d v a n t a g e d ,  a n d  for the n e x t  two y e a r s  a f t e r  the 

d e t e r m i n a t i o n ,  q u a l i f i e d  m i n o r i t y  r e s i d e n t s  o f  the a r e a  w h o  a r e  e l i g i­

bl e  u n d e r  A S  3 6 . 1 0 . 1 4 0  s h a l l  b e  g i v e n  p r e f e r e n c e  for at l e a s t  25 

p e r c e n t  of  emp^. ^.ent o n  e a c h  p r o j e c t  u n d e r  AS  3 6 . 1 0 . 1 8 0  t h a t  is 

w h o l l y  or p a r t i a l l y  s i t e d  w i t h i n  the area. T h e  p r e f e r e n c e  a p p l i e s  to 

w o r k e r  h o u r s  o n  a c r a f t - b y - c r a f t  basis.

(b) T h e  c o m m i s s i o n e r  s h a l l  d e t e r m i n e  that m i n o r i t y  r e s i d e n t s  of 

a n  a r e a  a r e  e c o n o m i c a l l y  d i s a d v a n t a g e d  if the c o m m i s s i o n e r  f i n d s  that

(1) the c i v i l i a n  m i n o r i t y  p o p u l a t i o n  of  the a r e a  e x c e e d s

the a v e r a g e  c i v i l i a n  m i n o r i t y  p o p u l a t i o n  for the state; “f"

(2) e i t h e r  t h e  p e r c e n t  o f  u n e m p l o y m e n t  o f  c i v i l i a n  m i n o r i t y

r e s i d e n t s  of the a r e a  is at l e a s t  two t i m e s  the p e r c e n t  of  u n e m p l o y­

m e n t  o f  n o n m i n o r i t y  r e s i d e n t s  o f  the a r e a  or t h e  c i v i l i a n  m i n o r i t y  

p o p u l a t i o n  of the a r e a  h a s  s u f f e r e d  p a s t  e c o n o m i c  d i s c r i m i n a t i o n ;

(3) the e c o n o m i c  d i s a d v a n t a g e  of c i v i l i a n  m i n o r i t y  r e s i­

den t s  of the a r e a  h a s  c o n t r i b u t e d  to s o c i a l  or e c o n o m i c  p r o b l e m s  in 

the area;

(4) e m p l o y m e n t  o f  w o r k e r s  w h o  are n o t  r e s i d e n t s  is a p e c u­

liar  .source of  u n e m p l o y m e n t  of  c i v i l i a n  m i n o r i t y  r e s i d e n t s  o f  the 

a r e a .
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(c) In this section, a p erson is consid e r e d  to be a m e m b e r  of a

m i n o r i t y  if the p e r s o n  is b l a c k  b u t  n o t  of H i s p a n i c  o r i g i n ,  H i s p a n i c ,  

A s i a n  or P a c i f i c  I s l a n d e r ,  A m e r i c a n  I n d i a n  or A l a s k a n  N a t i v e ,  as t h o s e  

te rms a r e  d e f i n e d  b y  the E q u a l  E m p l o y m e n t  O p p o r t u n i t y  C o m m i s s i o n .

Sec. 3 6 . 1 0 . 1 8 0 .  P R O J E C T S  S U B J E C T  T O  P R E F E R E N C E .  (a) T h e  p r e f ­

er e n c e s  e s t a b l i s h e d  in A S  3 6 . 1 0 . 1 5 0  - 3 6 . 1 0 . 1 7 0  a p p l y  to

(1) the p e r f o r m a n c e  of c o n t r a c t s  let b y  a m u n i c i p a l i t y  for 

c o n s t r u c t i o n ,  r e p a i r ,  p r e l i m i n a r y  s u r v e y s ,  e n g i n e e r i n g  s t u d i e s ,  c o n­

sul ti n g ,  m a i n t e n a n c e  w o r k ,  or a n y  o t h e r  r e t e n t i o n  o f  s e r v i c e s  n e c e s ­

sar y  to c o m p l e t e  a g i v e n  p r o j e c t ;

(2) a c o n s t r u c t i o n  p r o j e c t  th a t  is p a r t l y  or  w h o l l y  f u n d e d  

b y  s t a t e  m o n e y  if the s t a t e  or a n  a g e n c y  o f  the state, a d e p a r t m e n t ,  

o f f i c e ,  a g e ncy, s t a t e  bo a r d ,  c o m m i s s i o n ,  r e g i o n a l  s c h o o l  b o a r d  w i t h  

r e s p e c t  to an  e d u c a t i o n a l  f a c i l i t y  u n d e r  A S  1 4 . 1 1 . 0 2 0 ,  p u b l i c  c o r p o­

rat i o n ,  o r  o t h e r  o r g a n i z a t i o n a l  u n i t  o f  or c r e a t e d  u n d e r  the e x e c u­

tive, l e g i s l a t i v e  or j u d i c i a l  b r a n c h  o f  s t a t e  g o v e r n m e n t ,  i n c l u d i n g

W J, the U n i v e r s i t y  of A l a s k a  a n d  the A l a s k a  R a i l r o a d  C o r p o r a t i o n ,  is a
!j

18j s i g n a t o r y  to the c o n s t r u c t i o n  c o n t r a c t ;

191 (3) w o r k  p e r f o r m e d  on  a p u b l i c  w o r k s  p r o j e c t  u n d e r  a g r a n t
li

20!i to a m u n i c i p a l i t y  u n d e r  A S  3 7 . 0 5 . 3 1 5 ;

91 i
j (4) w o r k  p e r f o r m e d  o n  a p u b l i c  w o r k s  p r o j e c t  u n d e r  a g r a n t

2 2 j to a n a m e d  r e c i p i e n t  u n d e r  A S  3 7 . 0 5 . 3 1 6 ;  a n d
i

23 *
(5) w o r k  p e r f o r m e d  on a p u b l i c  w o r k s  p r o j e c t  u n d e r  a g r a n t

24 to an u n i n c o r p o r a t e d  c o m m u n i t y  u n d e r  A S  3 7 . 0 5 . 3 1 7 .

25 (b) If the g o v e r n o r  h a s  d e c l a r e d  an a r e a  to b e  an a r e a  i m p a c t e d

2: b y  an e c o n o m i c  d i s a s t e r  u n d e r  A S  4 4 . 3 3 . 2 8 5 ,  t h e n  the p r e f e r e n c e  for

r e s i d e n t s  of the a r e a  e s t a b l i s h e d  u n d e r  A S  4 4 . 3 3 . 2 8 5  - 4 4 . 3 3 . 3 1 0

28 s u p e r c e d e s  the p r e f e r e n c e  u n d e r  A S  3 6 . 1 0 . 1 5 0  a n d  3 6 . 1 0 . 1 6 0  f o r  con-

29
—  t r a c t s  a w a r d e d  b y  the state.
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(c) T h e  c o m m i s s i o n e r  s h a l l  d e f i n e  the b o u n d a r i e s  of an e c o n o m i c  

r e g i o n  o r  an a r e a  w i t h i n  w h i c h  a p r e f e r e n c e  a p p l i e s .

Sec. 3 6 . 1 0 . 1 9 0 .  P E N A L T I E S .  (a) A  p e r s o n  w h o  m a k e s  a false 

s w o r n  s t a t e m e n t  in c o n n e c t i o n  w i t h  a c e r t i f i c a t i o n  o f  e l i g i b i l i t y  for 

a n  e m p l o y m e n t  p r e f e r e n c e  u n d e r  this c h a p t e r  is s u b j e c t  to c r i m i n a l  

p r o s e c u t i o n  f o r  p e r j u r y  as p r o v i d e d  in AS  11. 5 6 . 2 0 0 .

(b) A  p e r s o n  w h o  m a k e s  a n  u n s w o r n  f a l s i f i c a t i o n ,  w i t h  the in t e n t  

to m i s l e a d  a p u b l i c  s e r v a n t  in the p e r f o r m a n c e  o f  a duty, in c o n n e c­

t i o n  w i t h  a c e r t i f i c a t i o n  of e l i g i b i l i t y  f o r  a n  e m p l o y m e n t  p r e f e r e n c e  

u n d e r  this c h a p t e r ,  is s u b j e c t  to c r i m i n a l  p r o s e c u t i o n  as p r o v i d e d  in 

A S  11. 5 6 . 2 1 0 .

(c) In a d d i t i o n  to c r i m i n a l  p e n a l t i e s  i m p o s e d  b y  s t a t e  law, if a 

p e r s o n  is c o n v i c t e d  of a c r i m e  in c o n n e c t i o n  w i t h  a f a l s e  s t a t e m e n t  

m a d e  in a c e r t i f i c a t i o n  r e q u i r e d  u n d e r  A S  3 6 . 1 0 . 1  A0, a n d  the c o n v i c­

t i o n  is n o t  r e v e r s e d ,  t h a t  p e r s o n  s h a l l  f o r f e i t  all f u t u r e  r i g h t s  to 

e l i g i b i l i t y  f o r  a n  e m p l o y m e n t  p r e f e r e n c e  u n d e r  t h i s  c hapter.

Sec. 3 6 . 1 0 . 9 0 0 .  E F F E C T  O F  J U D I C I A L  D E C I S I O N S .  If a p r o v i s i o n  of 

t h i s  c h a p t e r ,  or  t h e  a p p l i c a t i o n  o f  a p r o v i s i o n  to a p e r s o n  or. c i r c u m­

stanc e ,  is h e l d  i n v a l i d ,  the r e m a i n d e r  o f  t h i s  c h a p t e r  a n d  the a p p l i­

c a t i o n  to o t h e r  p e r s o n s  or c i r c u m s t a n c e s  s h a l l  n o t  be  a f f e c t e d  b y  the 

h o l d i n g .  T h e  r e m a i n d e r  s h a l l  b e  e n f o r c e d  to the g r e a t e s t  e x t e n t  

c o n s t i t u t i o n a l l y  p e r m i s s i b l e  u n d e r  the c o n s t i t u t i o n s  of the U n i t e d  

S t a t e s  a n d  the S t a t e  of A l a s k a .

Sec. 3 6 . 1 0 . 9 9 0 .  D E F I N I T I O N .  In this c h a p t e r  " q u a l i f i e d "  m e a n s  

p o s s e s s e s  the r e q u i s i t e  e d u c a t i o n ,  t r a i n i n g ,  s k i l l s ,  or e x p e r i e n c e  to 

p e r f o r m  the w o r k .

* Sec. 6. A S  3 6 . 9 5 . 0 1 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(9) " c r a f t "  m e a n s  a r e c o g n i z e d  c o n s t r u c t i o n  trade;

(10) " r e s i d e n t "  m e a n s  a p e r s o n  w h o  e s t a b l i s h e s  r e s i d e n c y

-7- CSSB 3 6 7 (L&C)
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u n d e r  A S  0 1 . 1 0 . 0 5 5 .

* Sec. 7. A S  3 7 . 0 5 . 3 1 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) T h e  D e p a r t m e n t  o f  L a b o r  s h a l l  r e q u i r e  a m u n i c i p a l i t y  a w a r d e d  

a g r a n t  f o r  a p u b l i c  w o r k s  p r o j e c t  u n d e r  (a) of this s e c t i o n  to c o m p l y  

w i t h  the h i r i n g  p r e f e r e n c e s  u n d e r  A S  3 6 . 1 0 . 1 5 0  - 3 6 . 1 0 . 1 7 0  for e m p l o y­

m e n t  g e n e r a t e d  b y  the g r a n t .

* Sec. 8. AS  3 7 . 0 5 . 3 1 6  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) T h e  D e p a r t m e n t  o f  L a b o r  s h a l l  r e q u i r e  a r e c i p i e n t  a w a r d e d  a

g r a n t  f o r  a p u b l i c  w o r k s  p r o j e c t  u n d e r  (a) o f  this s e c t i o n  to c o m p l y

w i t h  the h i r i n g  p r e f e r e n c e s  u n d e r  A S  3 6 . 1 0 . 1 5 0  - 3 6 . 1 0 . 1 7 0  f o r  e m p l o y­

m e n t  g e n e r a t e d  b y  the grant.

* Sec. 9. A S  3 7 . 0 5 . 3 1 7  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) T h e  D e p a r t m e n t  o f  L a b o r  s h a l l  r e q u i r e  the q u a l i f i e d  i n c o r­

p o r a t e d  e n t i t y  a w a r d e d  a g r a n t  or a g e n t s  or c o n t r a c t o r s  w i t h  w h o m  the 

D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  c o n t r a c t s  u n d e r  (a) of 

th i s  s e c t i o n  to c o m p l y  w i t h  the r e q u i r e m e n t s  of A S  3 6 . 1 0 . 1 5 0  - 3 6 . 1 0 . -  

170 for e m p l o y m e n t  g e n e r a t e d  b y  t h e  g r a n t  or c o n t r a c t  if t h e  g r a n t  or 

c o n t r a c t  is f o r  a p u b l i c  w o r k s  p r o j e c t .

* Sec. 10. T h e  p r o v i s i o n s  o f  t h i s  A c t  do n o t  a p p l y  to a c o n t r a c t  e n­

t e r e d  in t o  b e f o r e  the e f f e c t i v e  d a t e  o f  this A c t  u n l e s s  the c o n t r a c t  i n­

c l u d e s  a p r o v i s i o n  r e q u i r i n g  c o m p l i a n c e  w i t h  laws r e g a r d i n g  the h i r i n g  of 

A l a s k a  r e s i d e n t s  that t a k e  e f f e c t  d u r i n g  the t e r m  o f  t h e  c o n t r a c t .

* Sec. 11. A S  3 6 . 9 5 . 0 1 0 ( A )  a n d  (5) a r e  r e p e a l e d .

* Sec. 12. A S  3 6 . 1 0 . 0 1 0  is r e p e a l e d .

* Sec. 13. S e c t i o n  12 of  t h i s  A c t  t a k e s  e f f e c t  A p r i l  17, 1986, o r  i m­

m e d i a t e l y ,  in a c c o r d a n c e  w i f v A S  0 1 . 1 0 . 0 7 0 ( c ) ,  w h i c h e v e r  is later, if the 

f i n a l  d e c i s i o n  o f  the Alask.t u p r e m e  C o u r t  in R o b i s o n  v. F r a n c i s ,  F i l e  No. 

S - A 9 3 ,  O p i n i o n  No. 3011, J a n u a r y  17, 1986, is n o t  s u b m i t t e d  for r e v i e w  to

the U n i t e d  S t a t e s  S u p r e m e  Court. If the d e c i s i o n  is s u b m i t t e d  for r e v i e w  

C S S B  3 6 7 (L&C) -8-



b u t  the U n i t e d  S t a t e s  S u p r e m e  C o u r t  d e c l i n e s  to a c c e p t  r e v i e w ,  t h e n  sec. 12 

o f  this A c t  t a k e s  e f f e c t  on  the d a t e  o f  the o r d e r  o f  the U n i t e d  States 

S u p r e m e  C o u r t  d e c l i n i n g  to a c c e p t  r e v i e w .  If  the U n i t e d  S t a t e s  S u p r e m e  

C o u r t  a c c e p t s  r e v i e w ,  th e n  sec. 12 o f  th i s  A c t  t a k e s  e f f e c t  on the date of 

a f i n a l  d e c i s i o n  of the U n i t e d  S t a t e s  S u p r e m e  C o u r t  a f f i r m i n g  the d e c i s i o n  

o f  the A l a s k a  S u p r e m e  Court.

* Sec. 14. S e c t i o n s  1 - 11 o f  this A c t  t a k e  e f f e c t  ' m m e d i a t e l y  in

a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .

-9- CSSB 3 6 7 (L&C)
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CONTINUATION OF FISCAL NOTE ANALYSIS

For Bill/Resolution No. CSSB 367 (L&C)

This legislation requires a biennial report that designates eligible areas. 
Determination that "employment of workers v/ho are not residents is a 
peculiar source of the unemployment of residents of the area" will require 
this department to collect extensive occupational information by resident 
status. Two statistical clerks and one Labor Economist II would complete 
the report. Request for New Position forms are attached which explain 
position duties and costs.

The contractual services costs are detailed as follows:

Description FY 87 FY 88 FY 89 FY 90 FY 91

Key Entry $ 40.0 $ 60.0 $ 62.0 $ 64.0 $ 66.0
DP operations 120.0 135.0 150.0 153.0 156.0
DP applications 30.0 4.5 4.7 4.9 5.1
Printing 4.5 2.0 4.5 2.1 5.0
Phone (Toll service) 12.0 12.5 13.0 6.0 6.2
Equipment lease 8.0 8.3 8.7 9.0 9.4
Equipment maintenance .8 .8 .9 .9 , .9
Training, shipping, & misc. 2.9 2.4 2.4 2.6 A 2.6

$218.2 $225.5 $246.2 $242.5 $251.2

The following assumptions were made in preparing this fiscal note:

1. An annual report designating underemployment areas would be completed 
by January 31 of the first session of each legislature year beginnina 
in 1937.

2. On-going collection of occupational titles would be required from 
employers, and extensive computer matching would be necessary to 
determine residency status.

3. Beginning in 1988, occupational displacement information would be 
highlighted requiring continuation of both the existing occupational 
information budget levels, and the additional information on occupa­
tional titles.

page 2 of 3



CONTINUATION OF FISCAL NOTE ANALYSIS

For Bill/Resolution No. CSSB 367

4. The collection of occupational titles from firms will be phased in 
over a three year period. Industries identified as having the highest 
dollar payments to nonresidents in 1984 would.be targeted first:

First Year - construction, oil and gas mining, and food processing;

Second Year - all first year industries plus business services, local 
government, miscellaneous services, eating and drinking places, air 
transportation, and state government; and

Third Year - all industries.

5. In addition to the occupational information, reporting of the residen­
cy status by industry and area would be necessary.

J
6. All minority demographic and economic information, except that 

required from contractors on state funded construction projects, will 
be derived from the decennial census. No costs are included for this 
in this fiscal note.

A

7 .""Work would begin on the first report July 1, 1986.
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C O N T I N U A T I O N  of F I S C A L  N O T E  A N A L Y S I S

For Bill/Resolution No. CS for SB 3 6 7 (L&C)

Currently the Division of Labor Standards and Safety (LS&S) receives 
weekly certified payroll documents for all public construction projects 
as required in AS 3 6 . Under this bill the department will use the public 
construction certified payroll forms as source documents to determine the 
legal domicile of persons employed on public construction projects. In 
certain cases the department will also be scrutinizing the ethnic makeup 
of the employees to determine the utilization of minorities.

These certified payroll documents are now collected and summarized manually 
by the Division of Labor Standards and Safety. This fiscal note will 
fund the automation of the certified payroll documents. This will allow 
a more timely determination of residency status of persons employed on 
public construction projects. This automation will also assist in providing 
a list of employees with incomplete or questionable data. The existing 
investigative staff wi11 then resolve the questionable items through 
personal contact with employees and employers.

Reports will be developed for the Research and Analysis Section to allow 
them to do crossmatch reviews with other data sources (e.g. Permanent Fund 
Dividend).

Specific costs are as follows:

Contractual Services

Professional fees for data entry 80.0
DP Applications/programming development 20.0 
(one time only $17-0)
DP Support (misc. chargeback) 3.0
DP Telecommunications .8
Communications (phone and postage) 5.0
Equipment repair and maintenance 5.0
Other miscellaneous 1.0

; 14.8

Equipment (one time only)

4 workstations 21.6
3 printers 5.4
3 modems 1 5 - 0
75 Mega byte disk pack 1.5
Telecommunication software 3.0

46.5

Total 161.3

A contract for data entry services will be required for entry of all 
payroll records into the new automated system.

Equipment upgrades and improved telecommunication links between Juneau, 
Fairbanks and Anchorage will allow online review and audit of certified 
payroll data in each location. The equipment will be a one time purchase. 
Other cost are projected to future years at 4% inflation.



STATUES SB 367

AS 11.56.200 DOCUMENT 
CHAPTER = 11.56 
SECTION = 11.56.200 
TITLE = 11 
HEADINGS TITLE 11.

C r im in a l Law.
CHAPTER 56.
O ffenses Aga ins t P u b lic A dm in is tra t io n .
ARTICLE 2.
P e r ju ry  and Related O ffenses .

CITATION Sec. 11.56 .200.
CATCH LINE

PERJURY.
TEXT (a) A person commits the crim e o f p e r ju r y  i f  the person

makes a fa ls e  sworn sta tem en t wh ich the person does no t b e lie v e  
to  be tru e .

(b ) In  a p ro se cu tio n under th is  s e c t io n , i t  is  no t a defense
th a t

(1) the sta tem ent was in a dm is s ib le  under the ru le s o f 
evidence ; o r

(2) the oath o r a f f i rm a t io n  was t.iken o r adm in is te red 
in  an ir r e g u la r manner.
(c ) P e r ju ry is  a c la s s B fe lo n y .

HISTORY (Sec. 6 ch 166 SLA 1978)

R0601 * END OF DOCUMENTS IN LIST -  ENTER RETURN OR ANOTHER COMMAND.

AS11.56.210 DOCUMENT 
CHAPTER = 11.56 
SECTION = 11.56.210 
TITLE = 11 
HEADINGS TITLE 11.

C r im in a l Law.
CHAPTER 56.
O ffenses Aga in s t P u b lic A dm in is tra t io n .
ARTICLE 2.
P e r ju ry and Related O ffenses.

CITATION Sec. 11.56 .210.
CATCH LINE

UNSWORN FALSIFICATION.
TEXT (a) A person commits the crim e o f unsworn f a l s i f i c a t i o n  i f ,

w ith  the in te n t to m is lead a p u b lic  se rvan t in  the performance o f 
a d u ty , the person subm its a fa ls e  w r i t t e n  o r recorded sta tem ent



which the person does no t b e lie v e  to be tru e
(1) in  an a p p lic a t io n  fo r  a b e n e f i t ; o r
(2 ) on a form bea rin g n o t ic e , au tho rized by law , th a t 

fa ls e  sta tem en ts made in  i t  a re pun ishab le .
(b ) Unsworn f a l s i f i c a t i o n  is  a c la ss A misdemeanor.

HISTORY (Sec. 6 ch 166 SLA 1978)

R0601 * END OF DOCUMENTS IN LIST -  ENTER RETURN OR ANOTHER COMMAND.

AS 35.10.070 DOCUMENT 
CHAPTER = 35.10 
SECTION = 35.10.070 
TITLE = 35 
HEADINGS TITLE 35.

P u b lic B u ild in g s , Works, and Improvements.
CHAPTER 10.
P u b lic Works.
ARTICLE 1.
P u b lic Works P lann ing and C o n s tru c tio n .
Sec. 35 .10 .070 .

RESEARCH ON PUBLIC WORKS.
The department may g a th e r, in v e s t ig a te  and compile in fo rm a tio n  
concern ing the use , c o n s tru c t io n  and m iin tenance o f p u b lic  works, 
the p ra c t ic e s  and methods o f e f f i c ie n t o rg a n iz a t io n , fin a n c in g  
and such o th e r in fo rm a tio n , data and s :a t i s t i c s  o f the s ta te  and 
the ex te n t o f n a tu ra l resou rces o f bu i Lding m a te r ia ls  in  the 
s ta te . The department s h a ll d issem ina te th is  in fo rm a tio n , 
to g e th e r w ith  recommendations i t  cons ide rs ad v is a b le .

HISTORY (Sec. 6 a r t I I I  t i t l e  I I I  ch 152 SLA 1)57)

CITATION 
CATCH LINE

TEXT

R0601 * END OF DOCUMENTS IN LIST -  ENTER RETURN OR ANOTHER COMMAND.

AS36.10.005 DOCUMENT 
CHAPTER = 36.10 
SECTION = 36.10.005 
TITLE = 36 
HEADINGS TITLE 36.

P u b lic C on tra c ts .
CHAPTER 10.
Employment P re fe rence .

CITATION Sec. 36 .10 .005 .
CATCH LINE

LEGISLATIVE FINDINGS.
TEXT (a) The le g is la tu re  f in d s th a t

(1) because o f i t s  unique c lim a te and i t s  d is ta n ce 
from the con tiguous s ta te s , the s ta te  has h is t o r i c a l l y  
su ffe re d from unique s o c ia l , seasona l, geog raph ic , and 
economic co n d it io n s -h a t r e s u l t in  an uns tab le economy;

(2) the uns ta b le economy is  a ha rdsh ip on the 
re s id e n ts o f the s ta te  and is  aggravated by the la rg e numbers 
o f seasonal and tra n s ie n t non re s id en t worke rs ;



(3) the ra te  o f unemployment among re s id e n ts o f the 
s ta te  is  one o f the h ig h e s t in  the n a t io n ;

(4) the s ta te  has one o f the h ig h e s t r a t io s  o f
non res iden t to re s id e n t workers in  the n a t io n ;

(5) the s ta te  has a com pe llin g in te r e s t in  reduc ing
the le v e l o f unemployment among i t s  re s id e n ts ;

(6 ) the c o n s tru c t io n  in d u s try  in  the s ta te  accounts
fo r a s u b s ta n t ia l percentage o f the a v a ila b le  employment;

(7 ) c o n s tru c t io n  workers re ce iv e a g re a te r percentage 
o f a l l  unemployment b e n e f its  pa id by the s ta te  than is  
ty p ic a l o f o th e r s ta te s ;

(8) h is t o r i c a l l y ,  the ra te  o f unemployment in  the 
co n s tru c t io n  in d u s try  in  the s ta te  is  h ig h e r than the ra te  o f 
unemployment in  o th e r in d u s t r ie s  in  the s ta te ;

(9) i t  is  a p p ro p r ia te  fo r the s ta te  to cons ide r the 
w e lfa re  o f i t s  re s id e n ts when i t  funds c o n s tru c t io n  a c t iv i t y ;

(10) i t  is  in  the p u b lic  in te r e s t fo r the s ta te  to 
a llo c a te  p u b lic  funds fo r c a p ita l p ro je c ts  in  o rde r to reduce 
unemployment among i t s  re s id e n t c o n s tru c t io n  w o rke rs ;

(11) the in f lu x  o f non re s id en t c o n s tru c t io n  workers 
c o n tr ib u te s to o r causes the h ig h unemployment ra te  among 
re s id e n t c o n s tru c t io n  workers because non re s id en t workers 
compete w ith  re s id e n ts fo r the lim i te d  number o f a v a ila b le  
co n s tru c t io n  jo b s ;

(12) non re s id en t workers d is p la c e a s u b s ta n t ia l number 
o f q u a l i f ie d , a v a ila b le , and unemployed A laska workers on 
job s on s ta te  funded p u b lic  works p ro je c ts ;

(13) the s ta te  has a s p e c ia l in te r e s t in  see ing th a t 
the b e n e f its  o f s ta te  c o n s tru c t io n  spending accrue to i t s  
re s id e n ts ;

(14) the n a tu ra l resou rces o f land owned by the s ta te  
belong to the c it iz e n s  o f the s ta te ;

(15) Alaskans have chosen to use the m a jo r i ty  o f the 
ro y a l t ie s  de rived from the s ta te 's  n a tu ra l resou rces to fund 
s ta te  government;

(16) the va s t m a jo r i ty  o f the s ta te 's  revenue is  
de rived from n a tu ra l resou rce income ra th e r than from o th e r 
forms o f ta x a t io n ;

(17) because the s ta te  has no pe rsona l income ta x o r 
sa les ta x , non re s id en t workers use se rv ic e s p ro v id ed by the 
s ta te  bu t do no t c o n tr ib u te  f a i r l y  to the cos ts o f those 
se rv ic e s ; and

(18) A laskans, more than the re s id e n ts o f o th e r 
s ta te s , s u f fe r econom ica lly when non re s id en ts d is p la ce 
q u a l i f ie d  re s id e n ts s in ce re s id e n t workers c o n tr ib u te  lo c a l 
taxes as w e ll as th e i r  share o f the r o y a l t ie s  from n a tu ra l 
re sou rce s .
(b) The le g is la tu r e  fu r th e r f in d s  th a t

(1) the s ta te  and i t s  p o l i t i c a l s u b d iv is io n s , when 
a c tin g  as a market p a r t ic ip a n t in  fund in g p u b lic  works 
p ro je c ts , should g ive A laska re s id e n ts an employment 
p re fe ren ce to promote a more s ta b le  economy;

(2) the s ta te  and i t s  p o l i t i c a l s u b d iv is io n s have a 
du ty o f lo y a l t y  to th e i r  c it iz e n s  and shou ld f u l f i l l  th is



du ty by g iv in g  re s id e n ts p re fe rence fo r employment on p u b lic 
works p ro je c ts  they fund ;

(3) th e re is  a le g it im a te  and com pe lling governmental 
in te r e s t and th a t the p u b lic  h e a lth  and w e lfa re  w i l l  s u f fe r 
i f  s ta te  re s id e n ts are no t a ffo rd e d employment p re fe rence in  
s ta te - fu n d ed c o n s tru c t io n - re la te d  work.

HISTORY (Sec. 1 ch 69 SLA 1985)
R0601 * END OF DOCUMENTS IN LIST -  ENTER RETURN OR ANOTHER COMMAND.

AS36.05.010 DOCUMENT
CHAPTER
SECTION
TITLE
HEADINGS

CITATION 
CATCH LINE

TEXT

HISTORY

= 36.05 
= 36.05.010 
= 36
TITLE 36.
P u b lic C on tra c ts .
CHAPTER 05.
Wages and Hours o f Labor.
Sec. 36 .05 .010 .

WAGE RATES ON PUBLIC CONSTRUCTION.
A c o n tra c to r o r su b co n tra c to r who perform s work on p u b lic  
c o n s tru c t io n  in  the s ta te , as de fined by AS 3 6 .9 5 .0 1 0 (3 ), s h a ll 
pay no t le s s than the c u rre n t p re v a i l in g  ra te  o f wages fo r work 
o f a s im i la r na tu re in  the re g io n in  which the work is  done. The 
c u rre n t p re v a i l in g  ra te  o f wages fo r each pay pe r io d is  th a t 
con ta ined in  the la te s t d e te rm in a tio n o f p re v a i l in g  ra te  o f wages 
issued by the Department o f Labor be fo re the end o f the pay 
p e r io d .
(Sec. 14-2-1 ACLA 1949; am sec. 1 ch 142 SLA 1972; am sec. 1 ch 
89 SLA 1976)

END OF DOCUMENT

AS36.95.010 DOCUMENT 
CHAPTER = 36.95 
SECTION = 36.95.010 
TITLE = 36
HEADINGS TITLE 36.

P u b lic C on tra c ts .
CHAPTER 95.
General P ro v is io n s .

CITATION Sec. 36 .95 .010 .
CATCH LINE

DEFINITIONS.
TEXT In  th is  t i t l e  un less the con te x t re q u ire s o the rw ise

(1 ) "c o n tra c to r " means the c o n tra c to r in c lu d in g  
sub con tra c to rs pe rfo rm ing work necessary to f a c i l i t a t e  p u b lic  
c o n s tru c t io n ;

(2) " la b o re r , mechanic, o r f ie l d  su rve yo r" means a 
person who engages in  work which is  b a s ic a l ly  p h y s ic a l or 
u n s k i l le d  in  n a tu re ; o r who engages in  work , re q u ir in g  the



use o f to o ls  o r machines, which b a s ic a l ly  co n s is ts o f the 
shaping and work ing o f m a te r ia ls  in to  some type o f s t ru c tu re , 
machine o r o th e r o b je c t ; o r who engages in  ou tdoor tasks 
re la te d  to the o p e ra tio n o f f in d in g s  and d e lin e a t in g  con to u r, 
d im ens ions, p o s it io n , topog raphy, as o f any p a r t o f the 
e a r th 's  su r fa c e , by p re p a ra t io n o f measured p lan or 
d e s c r ip t io n  o f any area o r o th e r p o r t io n  o f coun try o r o f 
road o r l in e  th rough any area o r o th e r p o r t io n  o f coun try ;

(3 ) "p u b lic  c o n s tru c t io n " o r "p u b lic  works" means the 
o n -s ite  f ie l d  su rve y in g , e re c t io n , r e h a b i l i t a t io n , 
a l t e r a t io n , ex tens ion o r re p a ir , in c lu d in g  p a in t in g  o r 
re d e c o ra tin g o f b u ild in g s , highways o r o th e r improvements to 
re a l p ro p e r ty  under co n tra c t fo r the s ta te , a p o l i t i c a l 
s u b d iv is io n  o f the s ta te , o r a re g io n a l schoo l board;

(4 ) " q u a l i f ie d "  means a person who, except fo r 
a p p re n tic e s , is  a journeyman mechanic in  th a t pe rson 's 
p a r t ic u la r tra d e ;

(5 ) " re s id e n t" means a person who m a in ta in s a dom ic ile 
in  the s ta te ; d om ic ile  is  the tru e  and permanent home o f a 
person from which th a t person has no p re sen t in te n t io n  o f 
removing and to which th a t person in te nd s to re tu rn  whenever 
away from th a t home;

(6 ) " s ta te  o r a p o l i t i c a l s u b d iv is io n  o f the s ta te " 
means any s ta te  departm en t, s ta te  agency, s ta te  u n iv e r s i t y , 
borough, c i t y ,  v i l la g e , schoo l d i s t r i c t  o r o th e r s ta te  
s u b d iv is io n ;

(7 ) "wages" in c lu d e s f r in g e  b e n e f i ts ;
(8 ) " re ta in a g e " means money w ith h e ld  from a co n tra c to r 

u n t i l com p le tio n o f a co n tra c t o r s a t is fa c t io n  o f o th e r 
con tingency as evidenced by app rova l o f ti.e a p p lic a b le  pay 
e s tim a te .

HISTORY (Sec. 16 ch 142 SLA 1972; am sec. 3 ch 89 SLA 1976; am sec. 16 ch 
147 SLA 1978; am sec. 2 ch 85 SLA 1982; am sec. 92 ch 6 SLA 1984)
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GRANTS TO MUNICIPALITIES.
(a) When an amount is  a pp ro p ria te d o r a llo c a te d  as a g ran t 

to a m u n ic ip a l i ty , the Department o f A dm in is tra t io n  s h a ll 
p rom p tly n o t i f y  the m u n ic ip a l i ty  o f the a v a i l a b i l i t y  o f the 
g ra n t. When the Department o f A dm in is tra t io n  rece ive s an



agreement executed by the m u n ic ip a l i ty  which p ro v id es th a t the 
m u n ic ip a l i ty  (1) w i l l  spend the g ra n t fo r the purposes s p e c if ie d  
in  the a p p ro p r ia t io n  o r a l lo c a t io n ; (2) w i l l  a llo w , on reque s t, 
an a u d it by the s ta te  o f the uses made o f the g ra n t; and (3) 
assures th a t , to the e x te n t c o n s is te n t w ith  the purpose o f the 
a p p ro p r ia t io n  o r a l lo c a t io n , the f a c i l i t i e s  and se rv ice s p rov ided 
w ith  the g ra n t w i l l  be a v a ila b le  fo r the use o f the genera l 
p u b lic , the Department o f A dm in is tra t io n  s h a ll pay the g ran t 
d ir e c t l y  to the m u n ic ip a l i ty . The agreement executed by a 
m u n ic ip a l i ty  under th is  se c tio n  s h a ll be on a form fu rn is h e d by 
the Department o f A dm in is tra t io n  and s h a ll be executed w ith in  60 
days a f t e r  the e f fe c t iv e  date o f the a p p ro p r ia t io n  o r a l lo c a t io n .

(b) An a p p ro p r ia t io n  o r a l lo c a t io n  fo r a g ra n t to a 
m u n ic ip a l i ty  fo r co n s tru c t io n  o f a p u b lic  f a c i l i t y  lapses i f  
s u b s ta n t ia l , ongoing work on the p ro je c t has no t begun w ith in  
f iv e  years a f t e r  the e f fe c t iv e  date o f the a p p ro p r ia t io n  o r 
a llo c a t io n .

(c ) In  accep tin g a g ra n t o f money fo r c o n s tru c t io n  o f a 
p u b lic  f a c i l i t y ,  a m u n ic ip a l i ty  covenants w ith  the s ta te  th a t i t  
w i l l  ope ra te and m a in ta in the f a c i l i t y  fo r the p ra c t ic a l l i f e  o f 
the f a c i l i t y  and th a t the m u n ic ip a l i ty  w i l l  no t lo o k to the s ta te  
to ope ra te o r m a in ta in the f a c i l i t y  o r pay fo r i t s  o p e ra tio n or 
maintenance. Th is requ irem en t does no t app ly to a g ra n t o f money 
fo r re p a ir o r improvement o f an e x is t in g  f a c i l i t y  opera ted or
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m ain ta ined by the s ta te  a t the tim e the g ran t is  accepted i f  the 
re p a ir o r improvement fo r which the g ran t is  made w i l l  no t 
s u b s ta n t ia l ly  in c rea se the ope ra tin g o r maintenance cos ts to the 
s ta te .

(d ) Not le s s than 20 pe rcen t o f a g ran t s h a l l be pa id to  a 
m u n ic ip a l i ty  w ith in  10 days o f the e f fe c t iv e  date o f the 
agreement under (a) o f th is  s e c t io n . The remainder o f the g ran t 
s h a l l be pa id e ith e r in  m onth ly in s ta llm e n ts equal to the amount 
o f g ra n t money the m u n ic ip a l i ty  expended in  the p re v io us month o r 
in  a lump sum as determ ined by the Department o f A dm in is tra t io n .
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GRANTS TO NAMED RECIPIENTS.
TEXT When an amount is  app ro p ria te d o r a llo c a te d  to  a department as a

g ra n t fo r a named re c ip ie n t which is  no t a m u n ic ip a l i ty , the 
department to which the a p p ro p r ia t io n  o r a l lo c a t io n  is  made s h a ll 
p rom p tly n o t i f y  the named re c ip ie n t o f the a v a i l a b i l i t y  o f the 
g ran t and reques t the named re c ip ie n t to subm it a p roposa l to 
p rov ide the goods o r se rv ice s s p e c if ie d  in  the a p p ro p r ia t io n  a c t , 
o r bo th , fo r  which the a p p ro p r ia tio n  o r a llo c a t io n  is  made. At 
the same tim e , the department may issue a reques t fo r proposa ls 
from o th e r q u a l i f ie d  persons to p ro v id e the same goods o r 
se rv ic e s , o r b o th , in  the same area . The department s h a ll 
c o n tra c t w ith  the named re c ip ie n t un less the O ff ic e  o f the 
Governor, w ith  due regard fo r any lo c a l e x p e r t is e  o r experience 
among those making p ropo sa ls , determ ines th a t an award o f the 
co n tra c t to  a d i f f e r e n t p a r ty  would b e t te r serve the p u b lic  
in te re s t . I f  the co n tra c t is  awarded to ano the r p a r ty  than th a t 
named by the le g is la tu r e , the bas is o f th a t a c t io n  s h a ll be 
s ta te d in  w r i t in g  a t the tim e the g ran t is  issued and a copy o f 
the w r i t te n  sta tem ent s h a ll be sen t to the L e g is la t iv e  Budget and 
A ud it Committee. A co n tra c t s h a l l be executed w ith in  60 days 
a f te r the e f fe c t iv e  date o f the a p p ro p r ia t io n  o r a llo c a t io n . The 
purchase o f the goods or s e rv ic e s , o r b o th , s h a l l be in  
accordance w ith  AS 37 .0 5 .2 3 0 (1 )(B ) .
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GRANTS TO UNINCORPORATED COMMUNITIES.
TEXT When an amount is  app ro p ria te d o r a llo c a te d  as a g ra n t under th is

s e c tio n to an un in co rpo ra te d community, i t  s h a l l be d isbu rsed as 
fo llo w s :

(1) W ith in  A5 days a f t e r  the e f fe c t iv e  da te o f the 
a p p ro p r ia t io n  o r a llo c a t io n , the Department o f Community and 
Regiona l A f fa i r s  s h a ll n o t i f y  the govern ing body o f the 
un in co rpo ra te d community, i f  any, th a t a g ra n t is  a v a ila b le .

(2 ) The Department o f Community and Reg iona l A f fa i r s  
s h a ll de te rm ine i f  the re is  a q u a l i f ie d  in co rp o ra te d e n t i t y  
in  the community area th a t w i l l  agree to  re ce ive the g ran t 
and adm in is te r i t ,  su b je c t to terms g e n e ra lly  a p p lic a b le  to 
p r iv a te  g ran tees . I f  th e re is  more than one such e n t i t y , the 
Department o f Community and Reg iona l A f fa i r s  s h a l l s e le c t the



most q u a l i f ie d  and the g ra n t s h a ll be awarded to th a t 
in co rp o ra te d e n t i t y  fo r the purposes s p e c if ie d  in  the 
a p p ro p r ia t io n  a c t . However, the Department o f Community and 
Reg iona l A f fa i r s  s h a l l g ive p re fe ren ce to  a n o n p ro f it 
co rp o ra t io n  organ ized by a community fo r re c e ip t o f the 
g ra n t.

(3 ) I f  the re is  no in co rp o ra te d e n t i t y  q u a l i f ie d  to 
re ce ive the g ra n t, the Department o f Community and Regiona l 
A f fa i r s  s h a l l a dm in is te r the program as s p e c if ie d  in  the 
a p p ro p r ia t io n  ac t d ir e c t ly  o r through agents o r co n tra c to rs 
w ith  whom i t  may co n tra c t in  the community area .
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ACTION BY GOVERNOR.
TEXT The governor may, upon recommendation o f the commissioner o f

commerce and economic development, des igna te by p ro c lam a tio n an 
area as an area impacted by an economic d is a s te r . When an area 
is  so des igna ted , the le g is la tu r e  may a p p ro p r ia te  money fo r 
ass is tance g ra n ts and the governor may recommend in  the 
gove rno r's budget subm ission th a t c a p ita l p ro je c ts  planned fo r 
the area be acce le ra te d and th a t new p ro je c ts  be funded fo r the 
area. The p ro c lam a tio n may p ro v id e th a t w a ive rs o f c a p ita l 
p ro je c ts  requ irem en ts , as au th o riz e d in  AS 44 .33 .300 , become 
e f fe c t iv e  on ly to  the e x te n t se t out in  the p ro c lam a tio n . 
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