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R e :  A l a s k a  S t a t u t e  2 1 . 5 9 .  A u t o m o b i l e  S e r v i c e  C o r p o r a t i o n s

D e a r  S e n a t o r  E l i a s o n :

I  s t o p p e d  b y  y o u r  o f f i c e  t o d a y  t o  d i s c u s s  w i t h  S h e i l a  
. . i s a p t e r  5 9  o f  T i t l e  2 1 ,  d e a l i n g  w i t h  A u t o m o b i l e  S e r v i c e  C o r p o r a ­
t i o n s ,  w h i c h  w a s  p a s s e d  t h i s  l a s t  l e g i s l a t i v e  s e s s i o n .  A s  y o u  
k n o w ,  I  r e p r e s e n t a t i v e  A l l s t a t e  I n s u r a n c e  C o m p a n y ,  a n d  h a v e  b e e n  
a s k e d  o n  b e h a l f  o f  a n  a f f i l i a t e  o f  A l l s t a t e  I n s u r a n c e  C o m p a n y ,  
A l l s t a t e  M o t o r  C l u b ,  I n c . , t o  l o o k  i n t o  t h i s  l e g i s l a t i o n .  
A l l s t a t e  M o t o r  C l u b ,  I n c .  i s  a n  A u t o m o b i l e  S e r v i c e  C o r p o r a t i o n  
w h i c h  p r o v i d e s  i t s  m e m b e r s  w i t h  t h e  b e n e f i t s  t h a t  a r e  d e s c r i b e d  
i n  t h e  c l u b ' s  " O f f i c i a l  S e r v i c e  C o n t r a c t " ,  a c o p y  o f  w h i c h  I  h a v e  
e n c l o s e d  f o r  y o u r  i n f o r m a t i o n .  P r o s p e c t i v e  m e m b e r s  a r e  e n r o l l e d  
b y  l i c e n s e d  A l l s t a t e  I n s u r a n c e  C o m p a n y  a g e n t s ,  e a c h  o f  w h om  i s  a n  
a u t h o r i z e d  r e p r e s e n t a t i v e  o f  t h e  A l l s t a t e  M o t o r  C l u b  a n d  i n  
a d d i t i o n  b y  d i r e c t  m a i l  e f f o r t s .  M a i l  s o l i c i t a t i o n s  a r e  i n c l u d e d  
w i t h  v a r i o u s  S e a r s ,  R o e b u c k  a n d  C o m p a n y  a n d  A l l s t a t e  I n s u r a n c e  
C o m p a n y  b i l l s  a n d  o t h e r  p r o m o t i o n a l  m a i l i n g s  a n d  b y  o t h e r  d i r e c t  
m a i l  p r o g r a m s .

M e m b e r s  a r e  e n t i t l e d  t o  r e i m b u r s e m e n t  f o r  c o v e r e d  e x p e n s e s  
i n v o l v i n g  t o w i n g  a n d  r o a d  s e r v i c e  e x p e n s e s ,  t r i p  i n t e r r u p t i o n  
c l a i m s ,  l e g a l  d e f e n s e  c l a i m s ,  l o s t  k e y s / l o c k o u t  b e n e f i t ,  a n d  
t h e f t / h i t - a n d - r u n  p r o t e c t i o n .  O t h e r  b e n e f i t s  i n c l u d e  l o d g i n g  a n d  
r e n t  a c a r  d i s c o u n t s ,  D i s c o v e r y  m a g a z i n e  a n d  t r i p  p l a n n i n g .
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P a g e  2

A l l s t a t e  I n s u r a n c e  C o m p a n y  i n d e m n i f i e s  A l l s t a t e  M o t o r  C l u b  
t h r o u g h  a $ 2 0  m i l l i o n  p r o t e c t i v e  p o l i c y .  A l l s t a t e  L i f e  I n s u r a n c e  
C o m p a n y ,  a l s o  a n  a f f i l i a t e ,  i n s u r e s  m o t o r  c l u b  m e m b e r s  f o r  a c c i ­
d e n t a l  d e a t h  o r  d i s m e m b e r m e n t .

A s  o f  D e c e m b e r  3 1 ,  1 9 8 4  A l l s t a t e  M o t o r  C l u b  h a d  1 , 2 6 8 , 0 0 0
m e m b e r s  n a t i o n - w i d e ,  a n d  4 , 7 4 1  m e m b e r s  i n  A l a s k a .

D u r i n g  t h e  p a s t  l e g i s l a t i v e  s e s s i o n ,  c h a p t e r  5 9  o f  T i t l e  2 1
w a s  e n a c t e d .  A l a s k a  S t a t u t e  2 1 . 5 9 . 0 2 0 ( a )  e x p r e s s l y  p r o v i d e s  t h a t
a p e r s o n  p r o v i d i n g  o r  i n t e n d i n g  t o  p r o v i d e  " A u t o m o b i l e  S e r v i c e  
C o r p o r a t i o n  s e r v i c e s  s h a l l  b e  i n c o r p o r a t e d  a s  a n o n p r o f i t  
c o r p o r a t i o n ' . ' .  . 11 ( e m p h a s i s  a d d e d ) .  A l l s t a t e  M o t o r  C l u b  i s  n o t  
a  n o n p r o f i t  c o r p o r a t i o n .  I  h a v e  l o o k e d  t h r o u g h  t h e  l e g i s l a t i v e  
h i s t o r y  o f  c h a p t e r  5 9 ,  a n d  h a v e  n o t  d i s c o v e r e d  a n y  d i s c u s s i o n  
d e a l i n g  w i t h  t h e  " n o n p r o f i t "  a s p e c t  o f  t h i s  b i l l .  T h e
" n o n p r o f i t "  r e q u i r e m e n t  o f  t h i s  b i l l  w i l l  e f f e c t i v e l y  p u t  
A l l s t a t e  M o t o r  C l u b  o u t  o f  b u s i n e s s  i n  A l a s k a ,  a n d  w e s i m p l y  d o  
n o t  b e l i e v e  t h a t  w a s  t h e  i n t e n t  o f  t h i s  l e g i s l a t i o n .  I f  t h e  
" n o n p r o f i t "  a s p e c t  o f  t h i s  l e g i s l a t i o n  i s  n o t  r e m o v e d ,  A l l s t a t e  
M o t o r  C l u b  w i l l  n o t  b e  • a b l e  t o  c o n t i n u e  t o  d o  b u s i n e s s  i n  A l a s k a  
a n d  w e w o u l d  h o p e  t h i s  l e g i s l a t i o n  c o u l d  b e  c o r r e c t e d  t o  p r e v e n t  
t h i s  f r o m  o c c u r r i n g .  T h i s  c o u l d  b e  a c c o m p l i s h e d  s i m p l y  b y  
r e m o v i n g  t h e  w o r d  " n o n p r o f i t "  f r o m  AS 2 1  .‘ 5 9 .  0 2 0  ( a ) .  We w o u l d  
t h i n k  t h i s  a m e n d m e n t  w o u l d  b e  s i m p l y  a t e c h n i c a l  a m e n d m e n t  a n d  
w o u l d  h o p e  t h a t  i t  w o u l d  b e  n o n c o n t r o v e r s i a l .  We s t a n d  r e a d y  t o  
p r o v i d e  a n y  f u r t h e r  i n f o r m a t i o n  y o u  f e e l  m i g h t  b e  o f  a s s i s t a n c e .

S i n c e r e l y

HUGHES THORSNESS GANTZ 
POWELL & BRUNDIN

By;
M i c h a e l  L .  L e s s m e i e r

E n c l o s u r e
M L L /m h

c c ;  R e p .  F r i t z  P e t t y j o h n
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S T A T E M E N T  BE FO RE 

S E N A T E  LA B O R  A N D  COMMERCE C O M M IT T E E  

H E A R IN G  ON SB 2 6 0  

P R E S E N T E D  ON B E H A L F  OF A L L S T A T E  MOTOR C L U B ,  I N C .

A p r i l  3 ,  1 9 8 5

M r .  C h a i r m a n ,  m e m b e r s  o f  t h e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e ,  m y 

n a m e  i s  M i c h a e l  L e s s m e i e r .  I  am a l a w y e r  f r o m  J u n e a u  a n d  am h e r e  

o n  b e h a l f  o f  A l l s t a t e  M o t o r  C l u b ,  I n c .  t o  s u p p o r t  S e n a t e  B i l l  

2 6 0 ,  w h i c h  w o u l d  a l l o w  a p r o f i t  o r  n o n - p r o f i t  c o r p o r a t i o n  t o  

o b t a i n  a u t h o r i z a t i o n  a s  a n  a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n .

D u r i n g  t h e  p a s t  l e g i s l a t i v e  s e s s i o n ,  C h a p t e r  5 9  o f  T i t l e  2 1  w a s  

e n a c t e d .  AS 2 1 . 5 9 . 0 2 0 ( a )  s t a t e s  t h a t  a p e r s o n  p r o v i d i n g  o r  

i n t e n d i n g  t o  p r o v i d e  " a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n  s e r v i c e s  

s h a l l  b e  i n c o r p o r a t e d  a s  a n o n - p r o f i t  c o r p o r a t i o n  . . . "

( e m p h a s i s  a d d e d ) .  T h e  l e g i s l a t i o n  b e f o r e  y o u  w o u l d  s i m p l y  d e l e t e  

t h e  " n o n - p r o f i t "  a s p e c t  o f  C h a p t e r  5 9  a n d  t h u s  a l l o w  a c o r p o r a ­

t i o n  a u t h o r i z e d  a s  a n  a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n  u n d e r  a 

c e r t i f i c a t e  o f  a u t h o r i t y  i s s u e d  b y  t h e  D i v i s i o n  o f  I n s u r a n c e  t o  

p r o v i d e  a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n  s e r v i c e s .  I n  r e s e a r c h i n g  

t h e  l e g i s l a t i v e  h i s t o r y  o f  C h a p t e r  5 8 ,  we h a v e  n o t  d i s c o v e r e d  a n y  

d i s c u s s i o n  d e a l i n g  w i t h  t h e  " n o n - p r o f i t "  a s p e c t  o f  t h i s  b i l l  a n d  

w e  c a n  c o n c e i v e  o f  n o  r e a s o n  w h y  a d u l y  a u t h o r i z e d  c o r p o r a t i o n
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s h o u l d  n o t  b e  a l l o w e d  t o  o f f e r  t h i s  s e r v i c e  s o  l o n g  a s  i t  i s  

i s s u e d  a n  a p p r o p r i a t e  c e r t i f i c a t e  o f  a u t h o r i t y  b y  t h e  D i r e c t o r  o f  

t h e  D i v i s i o n  o f  I n s u r a n c e ,  a s  r e q u i r e d  b y  t h e  o t h e r  p r o v i s i o n s  o f  

t h i s  c h a p t e r .

A l l s t a t e  M o t o r  C l u b ,  I n c .  i s  a n  a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n  

w h i c h  p r o v i d e s  i t s  m e m b e r s  c e r t a i n  b e n e f i t s  i n c l u d i n g  r e i m b u r s e ­

m e n t  f o r  c o v e r e d  e x p e n s e s  i n v o l v i n g  t o w i n g  a n d  r o a d  s e r v i c e  

e x p e n s e s ,  t r i p  i n t e r r u p t i o n  c l a i m s ,  l e g a l  d e f e n s e  c l a i m s ,  l o s t  

k e y / l o c k o u t  b e n e f i t s ,  a n d  t h e f t / h i t - a n d - r u n  p r o t e c t i o n .  O t h e r  

b e n e f i t s  i n c l u d e  l o d g i n g  a n d  r e n t - a - c a r  d i s c o u n t s ,  D i s c o v e r y  

m a g a z i n e  a n d  t r i p  p l a n n i n g .  A l l s t a t e  M o t o r  C l u b ,  I n c ,  i s  a n  

a f f i l i a t e  o f  A l l s t a t e  I n s u r a n c e  C o m p a n y ,  a n d  a s  o f  D e c e m b e r  3 1 ,  

1 9 8 4 ,  h a d  a p p r o x i m a t e l y  1 , 2 6 8 , 0 0 0  m e m b e r s  n a t i o n w i d e ,  a n d  4 , 7 4 1  

m e m b e r s  i n  A l a s k a .

S i n c e  A l l s t a t e  M o t o r  C l u b  i s  a p r o f i t  a s  o p p o s e d  t o  a n o n - p r o f i t  

c o r p o r a t i o n ,  t h e  " n o n - p r o f i t "  r e q u i r e m e n t  o f  t h i s  b i l l  w i l l  

e f f e c t i v e l y  p u t  A l l s t a t e  M o t o r  C l u b  o u t  o f  b u s i n e s s  i n  A l a s k a  a n d  

w e  d o  n o t  b e l i e v e  t h i s  w a s  t h e  i n t e n t  o f  t h e  l e g i s l a t i o n .  A s  f a r  

a s  w e k n o w ,  t h e r e  i s  n o  a d v a n t a g e  t o  t h e  c o n s u m e r  i n  r e q u i r i n g  a n  

a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n  t o  b e  " n o n - p r o f i t " ,  a n d  i n  f a c t ,  

t h i s  r e q u i r e m e n t  m a y  w e l l  e f f e c t i v e l y  e l i m i n a t e  f r o m  t h e  m a r k e t  

a n y  s e r v i c e  c o r p o r a t i o n  w h i c h  d o e s  n o t  q u a l i f y  a s  " n o n - p r o f i t " .

- 2 -
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W e d o  b e l i e v e  t h e s e  c o r p o r a t i o n s  p r o v i d e  a b e n e f i t  t o  t h e  p u b l i c  

w h i c h  i s  i n  d e m a n d ,  a n d  w e a s k  y o u r  s u p p o r t  o f  t h i s  l e g i s l a t i o n .
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SB 2 6 0 : "AN ACT RELATING TO AUTOMOBLIE SERV ICE CORPORATIONS"

TH IS  LEG IS LAT ION WAS INTRODUCED TO CORRECT AN OVERSIGHT WHICH OCCURRED 

IN  LEG IS LA T IO N PASSED LAST YEAR. LAST YEARS B IL L  PROVIDED THAT AN AUTO­

MOB ILE SERVICE CORPORATION BE INCORPORATED AS A NON PROF IT CORPORATION 

WHICH RESULTED IN PRECLUDING THE "FOR PROF ITS " FROM DOING BUSINESS IN 

TH IS  STATE . ONE OF THE "FOR PROF IT " MOTOR CLUBS OPERATING IN  THE STATE 

CURRENTLY HAS 4 , 7 4 1  ALASKAN MEMBERS, AND DURING TESTIMONY BEFORE THE 

COMMITTEE, THE D IV IS IO N  OF INSURANCE EXPRESSED IT S  SUPPORT FOR CORRECTION 

OF TH IS  OVERSIGHT. TH IS IS  A NON CONTROVERSIAL B IL L  AND I URGE IT S  PAS­

SAGE BY THE BODY.

AUTOMOBILE SERVICE CORPORATIONS PROVIDE THE IR MEMBERS BENEF ITS SUCH AS 

REIMBURSEMENT FOR TOWING AND ROAD SERVICE EXPENSES, LOST KEY AND LOCK_ 

OUT BENE F IT S , AND THEFT AND H IT  AND RUN PROTECTION.
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Introduced: 3/28/85
Referred: Labor & Commerce

1 IN THE SENATE BY ZHAROFF

2 „ SENATE BILL NO. 260

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating to automobile service corporations."

7 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

8 * Section 1. AS 21.59.020(a) is amended to read:

9 (a) A person providing or intending to provide automobile ser-

10 vice corporation services shall be a corporation [INCORPORATED AS A

11 NONPROFIT CORPORATION AND BE] currently authorized as an automobile

12 service corporation under a certificate of authority issued by the

13 director under this chapter.
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R e v i s i o n  D a t e : ______________

STATE OF ALASKA 1985 LEGISLATIVE SESSION
_______________ .FISCAL NOTE---------------

REQUEST F ISCAL DETA IL
B i l l / R e s o l u t i o n  N o . :  SB 2 6 0 A g e n c y  M t r e c t e d :  Commerce ft F c n n . Dp v .

T i t l e :  "A n A c t  t o  p e r m i t  a u t n m n h i l ( P r o g r a m  C a t e g o r y  A f f e c t e d : __________________

 s e r v i c e  c o r p o r a t i o n s    C on sum e r . P r o t e c t i o n  ______________
S p o n s o r :  Z h a r o f f _______________________  BRU, P ro g r a m  o r  S u p p r o g r a m ( s )  A f f e c t e d :
R e q u e s t o r : ______________________________________________ i n s u r a n c e ________________________________
D a t e  o f  R e q u e s t : __________________________ ______________________________________________________

EXPENDITURES/REVENUES: ( T h o u s a n d s  o f  D o l l a r s !
r Y  e o r  i b o F t  8 / FY 8 8 FY  8 9 FY 9U

O P E R A T I N G
luu  r cnauMAL SERVICES
200  TRAVEL
3 0 0  CONTRACTUAL
t̂OO SUPPL IES

5 0 0  EQUIPMENT
50 0  LAND & STRUCTURES
7 0 0  GRANTS, CLAIMS
300  MISCELLANEOUS I

T O TAL  O P E R A T I N G - U - - 0 - - 0 - - 0 - - 0 - - U -

C A P I l A L 1 c 1 1 c 1 1 c 1 1 <z 1 1 c 1 - u -

R E V E N U E 1 0 1 1 0 1 1 0 1 1 0 1 1 0 1 _ 0 -

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s !
-i LM ZL T\n L. r o n j 1 1 1 1
FEDERAL FUNDS I I I ;
OTHER 1 I . i
TOTAL 1 0 1 1 0 1 1 0 1 1 0 1 1 0 1 - 0 -

p n c T T j n N S :
- u c l -  i m e

3ART-TIME
TEMPORARY

1 1 1
1 1 1
1 1 1
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1

S t a t u t e s  r e l a t i n g  t o  S B  2 6 0

A S 2 1 . 5 9 . 0 2 0

HEADINGS T IT L E  2 1 .
I n s u r a n c e .
CHAPTER 5 9 .
A u t o m o b i l e  S e r v i c e  C o r p o r a t i o n s .

C IT A T IO N  S e c . 2 1 . 5 9 . 0 2 0 .
CATCH L IN E

INCORPORATION AND CERT IF IC ATE OF AUTHORITY REQUIRED.
TEX I ( a )  A p e r s o n  p r o v i d i n g  o r  i n t e n d i n g  t o  p r o v i d e  a u t o m o b i l e

s e r v i c e  c o r p o r a t i o n  s e r v i c e s  s h a l l  b e i n c o r p o r a t e d  as a n o n p r o f i t  
c o r p o r a t i o n  and be c u r r e n t l y  a u t h o r i z e d  as an a u t o m o b i l e  s e r v i c e  
c o r p o r a t i o n  u n d e r  a c e r t i f i c a t e  o f  a u t h o r i t y  i s s u e d  b y  t h e  
d i r e c t o r  u n d e r  t h i s  c h a p t e r .

( b )  I f  t h e  c o r p o r a t i o n  i s  t o  be f o rm e d  u n d e r  t h e  la w s  o f  
t h i s  s t a t e ,  t h e  a r t i c l e s  o f  i n c o r p o r a t i o n  o f  t h e  p r o p o s e d  
c o r p o r a t i o n  o r  am en dm en ts t o  e x i s t i n g  a r t i c l e s  o f  i n c o r p o r a t i o n  
s h a l l  be s u b m i t t e d  t o  t h e  d i r e c t o r  b e f o r e  t h e y  a r e  f i l e d  w i t h  t h e  
c o m m i s s i o n e r  o f  c omm e rc e and e c o n o m i c  d e v e l o p m e n t .  The c o m m i s s i o n e r  
o f  comm e rce a n d e c o n o m ic  d e v e l o p m e n t  may n o t  f i l e  t h e  a r t i c l e s  o r  
am en dm en ts u n l e s s  t h e  d i r e c t o r ' s  a p p r o v a l  i s  
e n d o r s e d .  T h e d i r e c t o r  s h a l l  a p p r o v e  t h e  a r t i c l e s  o r  am en dm en ts 
u n l e s s  t h e  d i r e c t o r  f i n d s  t h a t  t h e  a r t i c l e s  o r  am en dm en ts do n o t  
c o m p l y  w i t h  l a w .  I f  n o t  a p p r o v e d ,  t h e  d i r e c t o r  s h a l l  r e t u r n  t h e  
p r o p o s e d  a r t i c l e s  o f  i n c o r p o r a t i o n  t o  t h e  i n c o r p o r a t o r s  o r  
am e n dm e n ts t o  t h e  c o r p o r a t i o n ,  t o g e t h e r  w i t h  a w r i t t e n ,  d e t a i l e d  
s t a t e m e n t  o f  t h e  r e a s o n s  f o r  n o n a p p r o v a l .
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