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SB  1 L 1 B a c k g r o u n d  I n f o r m a t i o n  

S e c t i o n  1 - 0 8 . 8 8 . 1 0 1 ( 1 2 )

T h e  c o m m i s s i o n  is c u r r e n t l y  r e v i e w i n g  the r e n e w a l  p r o c e s s  w i t h  the i n t e n t  

o f  m a k i n g  it m o r e  e f f i c i e n t .

T h e  c o m m i s s i o n  c u r r e n t l y  r e n e w s  a l l  6 , 0 0 0  l i c e n s e e s  o n  F e b r u a r y  1 o f  e a c h  

e v e n  n u m b e r e d  y e a r .  T h i s  c a u s e s  a m a j o r  c l e r i c a l  b a c k l o g  w h i c h  d e l a y s  

i s s u a n c e  o f  l i c e n s e s  w h i c h  g e n e r a t e s  c a l l s  to the o f f i c e s  a b o u t  l i c e n s e s  

w h i c h  f u r t h e r  b a c k l o g s  the c l e r i c a l  s t a f f .  It a l s o  p r o d u c e s  b i e n n i a l  

s u r g e s  in r e v e n u e s  a nd m a k e s  b u d g e t t i n g  m o r e  c o m p l e x .  T h e  o v e r a l l  r e s u l t  

c a n  b e s t  b e  d e s c r i b e d  as c h a o t i c .

I f  the c o m m i s s i o n  is p r o v i d e d  a c c e s s  to a c o m p u t e r  p r i o r  to the n e x t  

r e n e w a l  it p r o p o s e s  to a d o p t ,  A S A P  a " b i r t h d a t e "  r e n e w a l  p l a n .  U n d e r  

t his p l a n ,  e a c h  i n d i v i d u a l ' s  l i c e n s e  w i l l  be d u e  for r e n e w a l  o n  the last 

d a y  o f  th e  m o n t h  o f  t h e i r  b i r t h d a t e  e v e r y  t w o  y e a r s  f o l l o w i n g  i n i t i a l  

l i c e n s e  i s s u a n c e .  T h i s  w i l l  s p r e a d  t he b i e n n i a l  " h u m p "  o v e r  24 m o n t h s  

a n d  e q u a l i z e  th e  w o r k l o a d ,  w o r k  flow.

T h e  s t a t u t o r y  r e q u i r e m e n t  t h a t  r e n e w a l s  b e  s e n t  o n  D e c e m b e r  1 is 

i n f l e x i b l e  a n d  w o u l d  do a d i s s e r v i c e  to m a n y  l i c e n s e e s  w h o  w o u l d  r e c e i v e  

n o t i c e s  a l m o s t  a y e a r  b e f o r e  r e n e w a l  is due. T h e  6 0  d a y  n o t i c e  is fai r  

a n d  r e a s o n a b l e .

S e c t i o n  2 - A S  0 8 . 8 8 . 2 2 1 ( a )

(4) T h e  1 i c e n s e  y e a r  h a s  a l w a y s  b e e n  a b i e n n i u m .  In a p r e v i o u s  r e v i s i o n  

o f  fees, the w o r d  " b i e n n i u m "  w a s  d e l e t e d  b y  a r e v i e w e r  w h o  a p p a r e n t l y  

d i d  n o t  r e a l i z e  that d o i n g  so left the t e r m  o f  the 1 c e n s e  o u t  o f  the 

s t a t u t e  e n t i r e l y .  R e i n s e r t i n g  t he w o r d  b i e n n i u m  is s i m p l y  c o r r e c t i n g  

th i s  o v e r s i g h t .

(5) I n a c t i v e  l i c e n s u r e  is a n  a d m i n i s t r a t i v e  b u r d e n  a n d  c o s t  to the 

c o m m i s s i o n  a n d  p r o d u c e s  n o  m e a s u r a b l e  b e n e f i t  to t h e  g e n e r a l  

p u b l i c .  T h e  " p r e s e r v a t i o n "  o f  t h e  l i c e n s e  w h e n  a p e r s o n  is n ot 

p r a c t i c i n g  r e a l  e s t a t e  is s e e n  as a v a l u e  by  s o m e  l i c e n s e e s .  T he 

d e g r a d a t i o n  o f  s k i l l s  w h e n  a p e r s o n  is n o t  p r a c t i c i n g  is s e e n  by  

o t h e r s  as a n e g a t i v e  i m p a c t  on  t h e  p u b l i c .

E l i m i n a t i n g  the c a t e g o r y  " i n a c t i v e  l i c e n s e "  w o u l d  m e a n  t h a t  to p r e s e r v e  a 

l i c e n s e  it w o u l d  h a v e  to b e  r e n e w e d  " a c t i v e "  a n d  the ful l  c o s t  o f  

a d m i n i s t e r i n g  the l i c e n s e  w o u l d  be p a id. A  l i c e n s e e  w h o  d o e s  n o t  r e n e w  a 

l i c e n s e  a n d  p e r m i t s  it to l a p s e  for m o r e  t h a n  t w o  y e a r s  w o u l d  h a v e  to be 

r e e x a m i n e d  b e f o r e  b e i n g  i s s u e d  a n e w  l i c e n s e .  A  l i c e n s e e  w h o  d o e s  not 

r e n e w  c o u l d  r e m a i n  "no t  a c t i v e "  for t w o  y e a r s  w i t h o u t  l o s i n g  the l i c e n s e .

T h i s  w o u l d  e l i m i n a t e  an a d m i n i s t r a t i v e / c l e r i c a l  b u r d e n  on  the c o m m i s s i o n  

a n d  it w o u l d  m a i n t a i n  a h i g h e r  level o f  c u r r e n c y  a m o n g  l i c e n s e e s .  In  the 

c a s e  o f  l i c e n s e e s  w h o  do  n o t  a c t i v e l y  s e l l  r e a l  e s t a t e  b u t  w h o  w i s h  to 

m a i n t a i n  a n  a c t i v e  l i c e n s e ,  t h e y  w o u l d  p a y  a full s h a r e  in the 

a d m i n i s t r a t i v e  c o s t s  of  the c o m m i s s i o n  b y  p a y i n g  ful l  fees.

T h e  c u r r e n t  i n a c t i v e  l i c e n s e  c o s t s  $ 5 0  a n d  n o  s u r e t y  fee is p a id. An 

a c t i v e  l i c e n s e  is $ 1 0 0  w i t h  a n  $ 8 0  s u r e t y  fee.
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„ R E A L  ESTATE L I C E N S E S  

FI S C A L  NOTE A N A L Y S I S

i

I. R e v e n u e  to S u r e t y  Fund

Th e  bill i n creases the s u r e t y  fund b a l a n c e  limit f r o m  $500,000 to 

$850,000. The ch a n ge  in the limit will aff e c t  a c c u mu l a t i o n  and 

s t a b i l i t y  o f  the fund but will not i nc r e a s e  e x p e n d i t ur e s .  T h e  

Co m m i s s i o n  has pr o p o s e d  that a r e g u l a t i o n  be a d o p t ed  to set the 

su r e t y  fund fee at $80.00 per l i c en s e e  b e r ~ n ing wit h  the 1986-87 

license year. Thi s  is not a fee i n c r e a s e  *.nat will c au s e  the f u n d  to 

r each its m a x i m u m  limit. This fe e  w o u l d  i n c r e a se  r e v enues b y  $320.

II. R e ve n u e  to General Fund

A p p r o x i m a t e l y  4 0 0  people r e n e w  as inactive. T h e  i n a c t i ve  renewal fee 

is $50.00. This r e p r e s e n t s r e v e n u e s  o f  $20,000. It is e s t i m a t e d  

that 75% of th e  inactives w o u l d  c h o o s e  to r e n e w  as "active" if the 

inact i v e  status w e r e  deleted. T h e  n e t  r e s u l t  w o u l d  be an i n c re a s e  of 

$10, 0 0 0  each t w o - y e a r  renewal period.

Increased r e v e n u e s  is not the: r e a s o n  for  t h e  change. Even a zero net 

r e v e n u e  w o u l d  r e p r e s e n t  an a d m i n i s t r a t i v e  s av i n g  or e f f i c i e n c y  increase.



B I L L  S H E F F l E L d " * *
G O V E R N O R

S t a t s  o f  A l a s k a

O F F I C E  O F  T H E  G O V E R N O R

J u n e a u

J a n u a r y  30, 1985

T h e  H o n o r a b l e  D o n  B e n n e t t  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A K  9 9811 

D e a r  S e n a t o r  B e n n e t t :

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, sec. 18, of  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  r e l a t i n g  to re a l  
e s t a t e  b r o k e r s  a n d  s a l e s m e n .  T h e  two m o s t  i m p o r t a n t  
a m e n d m e n t s  a r e  i n  secs. 3 a n d  4.

S e c t i o n  3 r a i s e s  the c u r r e n t  l i m i t  o f  $ 5 0 0 , 0 0 0  o n  the re a l  
e s t a t e  s u r e t y  f u n d  t o  $ 8 5 0 , 0 0 0 .  T h e  a m o u n t  o f  m o n e y  in 
t h e  f u n d  n o w  e x c e e d s  t h e  $ 5 0 0 , 0 0 0  l i m i t a t i o n  b e c a u s e  o f  
t h e  i n c r e a s e d  n u m b e r  o f  l i c e n s e e s  a n d  the fact t h a t  l i­
ce n s e s  a r e  r e n e w e d  b i e n n i a l l y .  T h e  c u r r e n t  ba l a n c e ,  a f t e r  
r e n e w a l  o f  m o r e  t h a n  4 , 0 0 0  l i c e n s e s ,  is o v e r  $650,000. 
T h e  i n c r e a s e d  l i m i t  w i l l  e n a b l e  t h e  c o m m i s s i o n  to i n s t i­
tu t e  a m o r e  c o m p r e h e n s i v e  e d u c a t i o n a l  p r ogram. E x p e n d i­
t u r e s  f o r  e d u c a t i o n a l  p u r p o s e s  a r e  c u r r e n t l y  p r o v i d e d  for 
in A S  0 8 . 8 8 . 0 9 1  a n d  0 8 . 8 8 . 4 5 0 .

S e c t i o n  4 o f  t h e  b i l l  e l i m i n a t e s  i n a c t i v e  licenses. C u r­
re n t  l a w  a l l o w s  a l i c e n s e e  t o  go o n  i n a c t i v e  st a t u s  f o r  u p  
to t h r e e  y e a r s  a n d  r e s u m e  a c t i v e  s t a t u s  w i t h  no e x a m i n a­
t i o n  o r  o t h e r  r e q u i r e m e n t ,  w i t h  t h e  e x c e p t i o n  o f  p a y m e n t  
o f  t h e  fee for a n  a c t i v e  l i c e n s e .  T h i s  p r o v i d e s  l i t t l e  
p r o t e c t i o n  f o r  t h e  p u b l i c ,  a n d  c r e a t e s  an a d m i n i s t r a t i v e  
b u r d e n  for t h e  c o m m i s s i o n  as w e l l .

In a d d i t i o n ,  t h e  b i l l  m a k e s  o t h e r ,  m i n o r  changes. S e c t i o n  
2 e s t a b l i s h e s  a s t a t u t o r y  l i c e n s e  t e r m  o f  two y e a r s  a n d  
sec. 1 a m e n d s  t h e  r e n e w a l  n o t i c e  r e q u i r e m e n t  t o  r e f l e c t  
t h a t  term. S e c t i o n  2 a l s o  a m e n d s  A S  08. 8 8 . 2 2 1 ( a )  to r e­
fl e c t  r e p e a l  o f  t h e  i n a c t i v e  l i c e n s e .

Sincerely,


