


Cha irman 's In fo rm a t io n :

1) CSHB 80(L&C): "An a c t r e l a t i n g  to  in s u ra n ce fees and l ic e n s e s
and p ro v id in g  f o r  an e f f e c t i v e  d a te . "

a ) In t r o d u c e d : Governor

b) Co-Sponsors:

2) INTENT: Th is l e g i s l a t i o n  p ro v id e s a u t h o r i t y  f o r  th e D iv i s i o n  o f
In su rance to  s e t fe e s by r e g u la t i o n , to  more adequa te ly 
r e f l e c t  th e a c tu a l c o s ts to  th e d i v i s i o n  f o r  l i c e n s u r e .

FISCAL NOTE: none

3) ADDITIONAL REFERRALS: F inance and Rules

4) PUBLIC HEARINGS:

a ) Sponsor:

b) P u b l ic  w i tn e s s e s :

5) BILL ACTION:

a) Hold in  comm ittee?
b) Ass ign to sub comm ittee f o r  f u r t h e r  rev iew?
c ) Move from Committee?
d) c lo s e p u b l i c  hea r in g s?

6) COMMITTEE ACTION:
a) amendments?
b) CS adop t io n?



CSHB 80 (L&C ): Summary

S e n a t e

Committee on C iSov-&  Commerce pouch v
State Capitol 

Juneau, Alaska 99811

Th is l e g i s l a t i o n  p ro v id e s a u t h o r i t y  f o r  th e D iv i s i o n  o f In su rance 
t o  se t fees by r e g u la t i o n . Most o f the c u r r e n t fees were s e t by 
s t a t u t e  in  1966 and t h i s  b i l l  w i l l  in c re a s e fees t o  more a d e q u a te ly 
r e f l e c t  th e  a c tu a l c o s t to the d i v i s i o n  o f in s u ra n c e . Fees may be 
c o l l e c t e d  f o r ,  bu t are n o t l im i t e d  t o , a p p l i c a t i o n s , e x am in a t io n s , 
l i c e n s e s , l i c e n s e  re n ew a ls , c e r t i f i c a t e s  o f a u t h o r i t y ,  s e r v ic e  o f 
p ro c e s s , p r in t e d  o r pho to cop ied m a t e r i a l ,  and pos tage .

I I



A P R  1 5

Senator Fred F. Zharoff 
Alaska State Legislator 
Pouch V (MS 3100) 
Juneau, Ak. 99811

April 11, 1S35

RE: HB 80 (L&C)

Dear Sir:

We would like to request your assistance with regards to a provision of HB 80, 
a bill relating to insurance fees and licenses that past the House.

The Insurance Agents in Fairbanks and myself object to a provision of the bill 
that starts on line 22, which is the repeal of Sec. 2 AS 21.06.250, FEES AND 
LICENSES. ’

We feel that most Agents in State, if they were aware, would object to it. While 
we have no differences with our current Director of Insurance, we have in the past 
and could again in the future have serious differences with a Director.

We feel it would be unwise and is unnessessary to let a Director be the sole au­
thority for setting license fees. It is our believe that Agents would be better 
able to fight an unjust fee in the Legislator.

Please use your influence to delete that portion of HB 80.

Thank you.

Respectfully,

Letters: Objecting to provision
allowing Dir. of Insurance to 
set fees



A p r i l  12, 1 9 8 5

kNDITTEE

Senator Fred F. Zharoff 
Alaska State Legislature 
Pouch V
Juneau, AK 99811 

RE: HB CO (Lie.)

Dear Senator Zharoff:

This bill leaves insurance and license fees that 
could be charged up to the Director of Insurance 
An unfriendly Director to the industry could charge 
several hundred dollars to renew an agents license.

We would rather leave the law as it is, where the 
legislature approves fees, the Director recommends if 
such fees are just and reasonable.

Thank you for listening to my position on this bill. 

Sincerely,

Dale E. Yodd(r, J?LU 
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FAIRBANKS ASSOCIATION OF LIFE UNDERWRITERS 
P.O. Box 2436 

Fairbanks, Ak. 99707

April 15, 1985

Sen. Fred F, Zharoff 
Alaska State Legislature 
Pouch V (MS ? :';0)
Juneau, Ak. 99811

RE: HB 80 (C & L)

Dear Sir:

I am writing to you on behalf of the Fairbanks Association of Life Underwriters 
and respectfully request your issistance regarding a provision of HB 80, a bill 
relating to insurance fees licenses,

Our members, including myself, object to the provision of the bill which deals 
with FEES and LICENSES, repeal of Sec. 2 AS 21.06.250,

Even though we have no differences with our present Director-of Insurance, we 
very well could have serious problans with a future Director, as we have had in 
the past.

We feel it would be unwise and is unnessessary to let a Director be the sole au­
thority for setting license fees.

It is our believe, that Agents would be better able to fight an unjust fee in the 
Legislature.

On behalf of our Association I urge you to use your influence to delete that por­
tion of HB 80, starting on line 22,

Thank you.

Respectfully,

Elfriede F, Eldridge 
President



CSHB 80 (L&C)

THIS LEGISLATION RPOVIDES AUTHORITY FOR THE DIVISION OF INSURANCE TO 

SET FEES BY REGULATION. MOST OF THE CURRENT FEES WERE SET BY STATUTE 

IN 1966, AND THIS BILL WILL GIVE THE DIVISION THE ABILITY TO SET FEES 

WHICH REFLECT THE ACTUAL COST.



STATE OF ALASKA 1985 LEGISLATIVE SESSION

__________________FISCAL NO TE________________

R ev is io n Date :

REQUEST FISCAL DETAIL
B i l l / R e s o l u t i o n  N o . : CSHB 80 (L&C) Agency A f f e c t e d : Commerce__________
T i t l e :  Insurance Fees Program Ca tego ry A f f e c t e d : ________________

Public Protection______________
Sponso r: Governor BRU, Program o r Subprogram(s) A f f e c t e d :
R eque s to r : House Finance Committee Division of Insurance_____
Date o f Reques t : 3 / 2 1 / 8 5  ______________________________________________

EXPENDITURES/REVENUES: (Thousands o f  D o l la r s )

OPERATING
FV 35 i Fy 85 FY 87 FY 88 FY 89 FY 90

-
100 PERSONAL SERVICES 
200 TRAVEL 

iOO CONTRACTUAL 

W 0 SU PPLIES  

500 EQUIPMENT 

S00 LAND & STRUCTURES 

700 CRANTS, CLAIMS 

800 MISCELLANEOUS

TOTAL OPERATING - 0 - - 0 - - 0 - - 0 - - 0 -

r  CAPITAL | I 1  I I   r 1

1 REVENUE L  ! Indeterminate I I I I

FUNDING: (Thousands o f D o l l a r s )
JtN tRA L rUiND

FEDERAL FUNDS

3THER

TOTAL

r j te - i ' IHE-------
PART-T IM E

[ tem po r a r y

ANALYSIS: A t ta c h a s e p a ra te page i f  necessa ry

Costs of hearings can be absorbed in existing budget. Fees 
will not be set until hearing process is complete, but 
Division estimates that approximately $260,000 in new 
revenues will be brought in.

Prepa red By: A1 Adams - Chairman '  Phone: 4 6 5 - 3 7 0 6
D i v i s i o n : House Finance committee D a te : ' 3/21"/8fr

#

Approved by Comm iss ione r:________________________________ Date:
Agency :________________________________________________

D i s t r i b u t i o n  (by Agency p re p a r in g  f i s c a l n o te ) :
L e g i s l a t i v e  F inance 
L e g i s l a t i v e  Sponsor 
Reques to r
O f f i c e  o f Management and Budget ®
Impacted ig e n c y ( ie s ) -  F i s c a l  M o te  (0 )



B!',L 'SHEFFIELD
G O V E RN S  ■»

(\ V

S t a t e  o f  A l a s k a

□  ' T ICE OF THE GOVERNOR 

*J «J N E A  U

January 18, 1985

The Honorable Ben Grussendorf 
Speaker of the House 
Alaska State Legislature 
Pouch V
Juneau, AK 99811

Dear Representative Grussendorf:

Under the authority of art. Ill, sec. 18, of the Alaska 
Constitution, I am transmitting a bill raising current
fees collected by the division of insurance, Department of 
Commerce and Econc 'ic Development, under AS 21.

The statutes currently setting fees for the division of
insurance do not provide adequate revenue to the state to
cover the division's present budget. Most of the fees 
were set by statute in 1966 and have not been increased

 .This bill would raise fees to more closely approx-
-,~̂ .imate the actual cost of services and would provide for 

periodic reports by the division to the legislature in 
order to encourage future adjustments, as the;.’ become nec­
essary. This bill is virtually identical to the committee 
substitute of a bill introduced last session, CSHB 633 (L&C).

I urge your support of and prompt action on this measure.

Sincerely

Bill Sheffiel 
Governor

:field

Governor's Letter of Transmittal



S t a t u t e s  R e l a t i n g  to C S H B  8 0 (L&C)

AS21 .06 .250

CHAPTER = 21.06 
SECTION = 21 .0 6 .2 50 
TITLE = 21 
HEADINGS TITLE 21.

In su ra n c e .
CHAPTER 06.
The D i r e c t o r  o f In su ra nce .

CITATION Sec. 21 .0 6 .2 50 .
CATCH LINE

FEES AND LICENSES.
TEXT (a ) The d i r e c t o r  s h a l l c o l l e c t  re qu i 'ed fees in  advance.

The fees a re as f o l l o w s :
(1 ) c e r t i f i c a t e  o f a u t h o r i t y

(A) f o r  f i l i n g  an a p p l i c a t i o n  f o r  c e r t i f i c a t e  o f 
a u t h o r i t y ,  a r t i c l e s  o f in c o r p o r a t io n  and o th e r c h a r t e r 
documents, by law s , f i n a n c i a l s ta tem en t , exam ina t io n 
r e p o r t ,  power o f a t to r n e y  to  the d i r e c t o r ,  and a l l  o th e r 
documents and f i l i n g s  re q u i re d  in  connec t io n w i t h  such 
a p p l i c a t i o n ,  and f o r  issuance o f an o r i g i n a l c e r t i f i c a t e  
o f  a u t h o r i t y ,  i f  is sued

domes t ic in s u r e r s  .........................................................  $100
fo r e ig n  in s u r e r s  ............................................................ $100

(B) annual c o n t in u a t i o n  o f c e r t i f i c a t e  o f 
a u t h o r i t y  ....................................i ....................................... $ 65

(C) re in s ta tem e n t o f c e r t i f i c a t e s  o f a u t h o r i t y  
............................................................................  $ 65

(D) amending c e r t i f i c a t e  o f a u t h o r i t y  . . . .  $ 10
( 2 ) f i l i n g  amendment o f a r t i c l e s  o f  in c o r p o r a t i o n , 

dom es t ic and fo r e ig n  in s u r e r s  ..............................  $ 10
(3 ) f i l i n g  bylaws o r amendments t h e r e t o , where re q u i r e d  

  $ 10
( 4 ) f i l i n g  annual s ta tem en t o f in s u r e r , o th e r than as

p a r t o f a p p l i c a t i o n  f o r  o r i g i n a l c e r t i f i c a t e  o f a u t h o r i t y  
  $ 10

(5 ) gene ra l agen t o r agen t l i c e n s e , p r o p e r t y , c a s u a l t y , 
s u r e t y ,  t i t l e  in su ran ce agen ts , and in c lu d in g  d i s a b i l i t y  
in s u ra n ce w i t h o u t a d d i t i o n a l l ic e n s e  o r fee when w r i t t e n  by 
p r o p e r t y , c a s u a l t y , o r s u re ty  in s u r e r o th e rw is e re p re sen te d 
by th e gene ra l agen t o r agen t

(A ) a p p l i c a t i o n  f o r  o r i g i n a l l i c e n s e , and 
in c lu d in g  issuance o f l i c e n s e , i f  is s u e d ,

( i )  in d i v id u a l ..............................................................  $

35
(ii ) firm or corporation ...................

Statutes



<- (B) annual renewal o r c o n t in u a t i o n  o f l ic e n s e
( i )  in d i v id u a l .............................................................. $

35
( i i  ) f i r m  o r c o rp o ra t io n  ......................................

75
(C) appo in tm en t o f agent o r gene ra l a g en t , each

in s u r e r  ................................................................................  $ 5
(D) annual renewal o f c,- o in tm en t o f gene ra l agen t 

o r  a g e n t , each in s u r e r ............................................. $ 5
(E ) tem po ra ry l ic e n s e ............................................  $ 35

(b ) n o n re s id e n t genera l agen t o r a g e n t 's  l i c e n s e
(A ) in d i v i d u a l ............................................................. $ 75
(B ) f i r m  o r c o rp o ra t io n  ........................................ $150
(C) annua l renewal o r c o n t in u a t i o n  o f l i c e n s e  

  $ 75
(7 ) b ro k e r l i c e n s e

(A) a p p l i c a t i o n  f o r o r i g i n a l l i c e n s e  and in c lu d in g  
is suance o f l ic e n s e  i f  issued - r e s id e n t

( i )  a l l  l i n e  b r o k e r ..................................................
$100

( i i )  p r o p e r t y - c a s u a l t y  b r o k e r ..........................
75

( i i i )  1i f e - d i s a b i 1 i t y  b ro k e r .............................
75
(B) annua l renewal o r c o n t in u a t i o n  o f l ic e n s e  - 

r e s id e n t
( i )  a l l  l i n e  b r o k e r ..................................................

Iju . •$ 100 mi - mi' i vs lasiii'iV •; til ' I > l‘- "• t
( i i  ) p ro p e r t y - c a s u a l t y  b ro k e r ..........................

75
( i i i )  l i f e - d i s a b i l i t y  b ro k e r ............................

75........ ...... ....... .....
(C ) a p p l i c a t i o n  f o r  o r i g i n a l l i c e n s e  and in c lu d in g  

is suance o f l i c e n s e , i f  issued -  n o n re s id e n t
( i )  a l l  l i n e  b r o k e r ..................................................

$250
( i i )  p ro p e r ty -c a s u a l t y  b r o k e r ..........................

150
( i i i )  l i f e - d i s a b i l i t y  b r o k e r .............................

150
(D) annua l renewal o r c o n t in u a t i o n  o f l ic e n s e  - 

n o n re s id e n t
( i ) a l l  l i n e  b r o k e r ..................................................

$250
( i i  ) p ro p e r t y - c a s u a l t y  b ro k e r ..........................

150
( i i i )  l i f e - d i s a b i l i t y  b ro k e r .............................

150
(8 ) s o l i c i t o r  M cense

(A) a p p l i c a t i o n  f o r o r i g i n a l l i c e n s e , in c lu d in g  
is su ance o f l ic e n s e  i f  issued ............................. $ 15

(B) annua l c o n t in u a t io n  o f l ic e n s e  ................ $ 15
( 9 ) gene ra l agen t o r agent l ic e n se l i f e ,  d i s a b i l i t y

75



in su rance and a n n u i t i e s
(A) a p p l i c a t i o n  f o r o r i g i n a l l i c e n s e , in c lu d in g  

issuance o f l i c e n s e , i f  is s u e d ,
( i )  in d i v id u a l ........ . ...................................................  $

35
( i i  ) f i rm  o r c o rp o r a t io n  ......................................

7 .
(B) annual renewal o r c o n t i n u a t i o n  o f l i c e n s e ,

( i )  in d i v id u a l ............................................................... $
35

( i i )  f i r m  o r c o rp o r a t io n  ......................................
75
(C) appo in tm en t o f gene ra l agen t o r a g e n t , each 

in s u r e r  ................................................................................  $ 5
(D) annual renewal o f appo in tm en t o f gene ra l agen t 

o r a g e n t , each in s u r e r .............................................  $ 5
(10 ) e xam ina t io n f o r  l ic e n s e  as gene ra l a g e n t , a g en t , 

b r o k e r , s o l i c i t o r  o r a d ju s t e r , each exam ina t io n 
  $ 10

(1 1 ) su rp lu s l i n e  b ro ke r l i c e n s e
(A) a p p l i c a t i o n  f o r  o r i g i n a l l ic e n s e  and f o r  

is suance o f l i c e n s e , i f  is sued -  r e s id e n t 
  $100

(B ) a p p l i c a t i o n  f o r  o r i g i n a l l i c e n s e  and f o r  
issuance o f l ic e n s e  i f  issued -  n o n re s id e n t 
..................................................  $300

(C) annual renewal o r c o n t i n u a t i o n  o f l i c e n s e  - 
r e s id e n t ....................................................... $100

(D) annual renewal o r c o n t i n u a t i o n  o f l i c e n s e  - 
n o n re s id e n t ................................................ $300
(12 ) a d ju s t e r l i c e n s e

(A ) a p p l i c a t i o n  f o r  o r i g i n a l l i c e n s e  and f o r  
is suance o f l ic e n s e  i f  issued -  r e s id e n t 
 $ 35

(B) annual renewal o r c o n t i n u a t i o n  o f l i c e n s e  - 
r e s id e n t ....................................................... $ 35

(C) a p p l i c a t i o n  f o r  o r i g i n a l l i c e n s e  and f o r  
issuance o f l i c e n s e , i f  issued -  n o n re s id e n t 
..................................................  $ 75

(D) annual renewal o r c o n t i n u a t i o n  o f l i c e n s e  -
n o n r e s i - den t ........................................... $ 75
(13 ) in s u ra n ce vend ing machine l i c e n s e , each mach ine ,

each ye a r .................................................... $ 35
(14 ) f o r  is s u in g  any o th e r c e r t i f i c a t e  re q u i r e d  o r 

p e rm is s ib le  under law   $ 5
(1 5 ) f o r  a c c e p t in g  se rv ic e o f p ro cess . . . .  $ 5
(16 ) f o r  copy o f insu rance code , a c tu a l p r i n t i n g  c o s t

p lu s po s ta g e ;
(17 ) f o r  copy o f insu rance r e p o r t ,  a c tu a l p r i n t i n g  c o s t 

p lu s pos tage ;
(18 ) f o r  any p r in t e d  m a te r ia l fu r n is h e d  by th e d i r e c t o r  

n o t mentioned above, the d i r e c t o r  may charge the a c tu a l c o s t 
o f  p r i n t i n g  p lu s h a nd l in g and pos tage ;

(1 9 ) f o r  l im i t e d  l ic e n s e  ( t r a v e l in su ran ce agen t)



HISTORY

(2 0 ) -R epea led , sec. 6 ch 113 SLA 1974 .-
(21 ) r a t i n g  bureaus ( f o r  a th r e e - y e a r l i c e n s e ) 

  $100
(b ) The d i r e c t o r  s h a l l p rom p t ly d e p o s i t w i th  the 

comm iss ione r o f revenue to  th e c r e d i t  o f the genera l fund o f t h i s  
s t a t e  a l l f e e s ' r e c e i v e d  under t h i s  s e c t io n .
(Sec . 1 ch 120 SLA 1966; am secs . 1 -  6 ch 113 SLA 1974; am sec.
1 ch 206 SLA 1976)

$ 25

AS21.87 .320

CHAPTER = 21.87 
SECTION = 21 .87 .320 
TITLE = 21

HEADINGS TITLE 21.
In su ra n ce .
CHAPTER 87.
H o s p i ta l and Medica l S e rv ic e C o rp o ra t io n s .

CITATION Sec. 21 .8 7 .3 20 .
CATCH LINE

FEE AND LICENSES.
TEXT (a ) Each s e r v ic e  c o r p o ra t io n  s h a l l pay to the d i r e c t o r  fe e s

i n  advance as f o l l o w s :
(1 ) f o r  f i l i n g  a p p l i c a t i o n  f o r  i n i t i a l  c e r t i f i c a t e  o f 

a u t h o r i t y  by newly formed c o r p o r a t io n , o r a f t e r  e x p i r a t i o n  o r 
re v o c a t io n  o f p re v io u s c e r t i f i c a t e  o f a u t h o r i t y  ................. $100

(2 ) f o r  issuance o f i n i t i a l  c e r t i f i c a t e  o f a u t h o r i t y ,  
o r each annual c o n t in u a t i o n  o r renewal ................. 65

(3 ) f o r  f i l i n g  and c e r t i f y i n g  a r t i c l e s  o f in c o r p o r a t io n  
  10

(4 ) f o r  f i l i n g  and c e r t i f y i n g  amendments to a r t i c l e s  o f 
i n c o r -  p o ra t io n  .................  10 i

(5 ) f o r  f i l i n g  bylaws and amendments to  bylaws .................
10

(6 ) f o r  f i l i n g  annual s ta tem en t o f f i n a n c ia l c o n d i t i o n  
  10

(7 ) f o r  a f f i x i n g  sea l and c e r t i f y i n g  documents o th e r
th an th e c e r t i f i c a t e  he re inabove p ro v id e d f o r  ................. 5
(b ) The d i r e c t o r  s h a l l p rom p t ly d e p o s i t w i th  the

comm iss ione r o f revenue to th e c r e d i t  o f the genera l fund o f t h i s  
s t a t e  a l l fe e s re c e iv e d under t h i s  s e c t io n .

HISTORY (Sec . 1 ch 120 SLA 1966)




