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HB 356 Summary

Measure would allow the "assignment™ of group life insurance
policies which provides a means of reducing federal estate
taxes and simplifying the estate planning process.

IT a person other than the insured 1is assigned a policy, the
proceeds do not pass through the insured"s estate, and thus
are not subject to federal estate tax. Currently, 48 states
have passed similar legislation, and the IRS has concurred as
long as state"s statutorily authorize "assignment" of group
life policies. Without this authorization, the IRS requires

payment of estate taxes on the policy before the proceeds go
to the heir.
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MEMORANDUM State of Alaska

TO:

FROM:

DATE:

Don Koch September 25, 1980
. FILE NO:
ao MmmsSIn
TELEPHONE NO:
. SUBJECT: : .
Jim Jordan Assignment - Group Life

I recently had several more inquiries regarding the assignment of group
life benefits. However, this time, | have found the insurer's reason
for stating that group life benefits are not assignable in Alaska.

The situation described was one in which a two person partnership was
looking for a group life contract to provide coverage for themselves as
well as their employees. In addition, the two partners wished to assign
their group life benefits and to name the assignee as beneficiary (the
other partner) in order to obtain the favorable federal estate tax
treatment as well as to fund a buy-sell arrangement. The insurer in-
volved would not issue a group life contract allowing for assignment
because, by their interpretation, in so doing they would not be con-
tracting with a duly formed group pursuant to AS21.43.020.

AS21.48.020 states, in part, "...The lives of a group of individuals may
be insured under a policy issued to an employer.... to insure employees
of the employer for the benefit of persons other than the employer...."
(emphasis added). The insurer's contention is that if assignment were
included, then this would benefit the employer and by so doing, violate
the AS21.48.020 definition of a duly constituted group. One theory for
this type of definition relates to the employer's purpose of providing
group life coverage. That theory is the employer's purpose in providing
for part or all of the cost of group life insurance is to provide for
the employee's family upon death. In this:specific case, the insurer
deemed the partnership (the employer) would benefit by the. assignment
upon death of either or both of the partners as opposed to their fam-
ilies (as dependents of employees). However, in this specific instance,
this is a very close call situation made by the insurer. The family of
a deceased partner surely would benefit by receiving prompt cash for
that partner's share of the business. Also, the surviving partner and
his family would benefit by not having to liguidate other personal
assets in order to satisfy the buy-sell arrangement.

It still appears to me that group life may be assigned pursuant to
AS21.42..270 so long as such an assignment does not cause a situation
which would violate AS21.48.020. This holds true, in general, for all
employees. The only time a problem enters in, is when the employee and
the employer are one in the same person, as in the case of a partner-
ship. | believe that AS21.48.020 could be interpreted, in the case of a
partnership, so that assignment would be allowed. | would not be sur-
prised if some insurers have not made that interpretation and are allow-
ing for assignment in such instances as the above example. Even where
jurisdictions expressly allow for assignment, many group insurers do not
allow it because of the additionally complex administration involved.
Otherwise, some economies of scale woul"

lower cost, group approach.

@-00LA(Rev. 10/79)
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BILL SHEFFIELD, GOVERNOR

DEPARTMENT OF COMMERCE & E@%%UD A 09811
ECONOMIC DEVELOPMENT :’4@%’-2&%3A
DIVISION OF INSURANCE

February 11, 1986

The Honorable Fred Zharoff
Chairman

Senate Labor & Commerce Committee
P.0O. Box V

Juneau, AK 99811

Dear Senator Zharoff:

Re: HB 356 - Assignment of Group
Life Insurance

A number of questions concerning references to an Attorney General®s
Opinion were raised at the Senate Labor and Commerce hearing on

HB 356 held on February 10, 1986. The suggestions of Mr. Jordan
never resulted in a formal request for an Attorney General®s
Opinion. There were some casual discussions with the director at
that time and the Attorney General®s Office. The general drift of
discussions at that time was, that in view of the potential impact
from federal estate tax situations, the preferred method of. dealing
with the issue would be specific legislation to clarify the extent
of assignment possible. The thinking was that interpretations would
be subject to question where clear statutory language would probably
not be so subject. I"m sorry that | did not anticipate the ques—
tions generated by the memo and accompany it with an explanation.

Donald P. Koch
Chief of Market Surveillance
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Memorandum to Don Koch
September 25, 1980
Page 2

Historically this has not been a very "hot" issue because of the small
group life benefits offered in most schedules. However, this issue has
come more to the forefront in the last few years due to the combination
of larger amounts of group life offered to groups of lessor size. So,
the market now has large amounts of group life coverage which can be
issued to small employers who many times are partners interested in low
cost ways to fund buy-sell arrangements. The partners can see a way to
help provide for two needs - to fund a buy-sell arrangement and at the
same time provide an employee benefit which, in theory, w ill help in
retention of employees.

I think at this time we need an attorney general's opinion concerning

this situation. If the opinion parallels my interpretation of AS21.48.020
in this circumstance, then we can st-te positively that assignment is
allowable. If not, I think a legislated solution is in order. In

either event, this w ill stop insurer's from using the code and the
division's interpretation as excuses for not allowing group life assign-
ment. For many insurers, I'm sure this is the most expedient and pain-
less response to their marketing staff when confronted on this issue.

In any event, opposition to this interpretation or legislated solution

w ill come from the individual product agent. They w ill see this as an
infringement upon their private domain. This is so because there is no
doubt that individual life policies can be assigned. However, | think

competition would be good for this markerplace. Also, if partners are
unable to assign group life benefits, they may reduce or even forgo
entirely a group life program for their employees in order to have the
capital for premiums for individual life policies to fund a buy-sell
arrangement.

I would appreciate your thoughts on this issue both in general and in
this specific circumstance. | think the time has come to address this

issue with the attorney general.



HOUSE COMMUNITY AND (07) 276 6344
regional affairs Representative Max F. Gruenberg, Jr.

District 11
Spenard, Upper Midtown Anchorage

January 24, 1986

PRESS RELEASE

RE: HB 356, "Assignment of Group Life Insurance Policies

Reduced federal taxes for Alaskans could result from
legislation scheduled for a House floor vote today, according
to Max Gruenberg, Anchorage Democrat and prime sponsor of HB
356, "Assignment of Group Life Insurance Policies."

The bill authorizes assignment of group life insurance
policies by an insured person to another party.

"Forty-eight other states already have group life policies
assignable by statute. By joining the other states, we
correct an inequitable federal tax situation which
discriminates against Alaskans,"™ said Gruenberg.

"According to the IRS, for tax purposes you need specific
statutory authorization to assign your group life policy to
someone else. Without the authorization, IRS requires payment
of estate taxes on the policy before the proceeds go to the
heir."

"The reduction in federal tax income 1is 1insignificant, but the
bill makes estate planning simpler and fairer for Alaskans,"”

said Gruenberg.



CHAIRMAN®S INFORMATION:

1) BILL TITLE: "An act relating to assignment of group life
policies of insurance."

a) Introduced: Rep Gruenberg

b) Co-sponsors: Taylor and Fettyjohn

2) INTENT: Measure authorizes "assignment" of group life
insurance policies by an insured person to
another party. The "assignment"™ creates a method

for circumventing federal estate taxes and
simplifies estate planning. 48 states currently
have such statutory provisions.

FISCAL NOTE: O

N.B. NO EFFECTIVE DATE CLAUSE
3) ADDITIONAL REFERRALS: Judiciary, Rules

4) PUBLIC HEARINGS:
a) Sponsor:

b) Public Witnesses:

5) BILL ACTION:

a) Hold in committee?
b) Assign to sub committee for further review?

c) Move from committee?
d) Close public hearings?

s) COMMITTEE ACTION?

a) amendments?
b) CS adoption?
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Alaska State Legislature

House
Pouch V
State Capitol
Juneau, Alaska 99811

MEMORANDUM
TO: Representative Gruenberg
FROM: Dave Donley
RE: April 24, 1985"
DATE: HB 356, "Assignment of Group Life Policies of Insurance"

Under current estate tax law, if an insured owns a life insurance policy,
upon the insured's death the proceeds of that policy will pass through his
estate and be subject to estate tax prior to receipt by the named
beneficiary.

If a person other than the insured owns a policy, the proceeds do not
pass through the insured's estate and thus are not subject to estate lax.

At common law, it is questionable whether group life policies can be

Nassigned, and the IRS has held that without statutory authorization,
assignments are not effective for talJc purposes. Accordingly, some 18
states have made gi*oup life policies assignable by statute.

Considering that 48 states have already passed similar laws, enactment of
HB 356 by the state of Alaska would result in an insignificant reduction in
federal revenues. The advantages in estate planning for Alaskans to be

provided by this legislation are substantial and fair. Failure to pass this
legislation will result in continuance of an inequitable federal tax situation
that discriminates against Alaskans.



Davis & Goerig
A PROFESSIONAL CORPORATION

Trigg T. Davis AOS WEST 36T-H AVENUE, SUITE 200 Telephone 561-A420
Area Code 907
George E. Goerig.Jr. Anchorage,Alaska 99503

February 2.5, 1985

Richard S. Thwaites, Jr.
Chairman of the Alaska Bar Association
Probate Law Section

1031 West 4th Ave., Suite 500

Anchorage, AK 99501

Re: Proposed Statutes Regarding Assignment
of Group Term Life Insurance Policies

Dear Dick:

Enclosed is a proposed statute relating to the assignability of
group life insurance policies. This statute shall affirmly
establish the right of an individual to transfer his ownership of
any group life insurance policy to any individual he _.ishes.
Although at the present time there is no law in effect which
specifically prohibits such an assignment, the United States
Treasury Department may contest such a person®s right unless the
state of residency has a statute authorizing sv oh an assignment.
The Alaska Bar Association taxation law section supports inactment
of this proposed statute.

Very truly yours,

Attorney At Law
GEG/dvs

Enclosure



(Alaska jiiate ~“gtslature

Senate
Committee on Ca&ov & Commerce Pouch v
State Capitol
Official Business Juneau, Alaska 99811
20 February, 1986
MEMORANDUM :
T0: Senator Eliason, Vice Chairman

Senator Bennett
Senator Ray
Senator Sackett

FROM: Senator Zharoff, Chairman
Senate Labor and Commerce Committee

The Senate Labor and Commerce Commft{eg announce 3 a committee
hearing to be held on Friday, February 21st, at 3:30pm in the
Beltz Room. On the agenda will be CSHB55(fin)am, originally
scheduled for Wednesday®s meeting.

CSHB55(Fin)am: "An act relating to liquor licensees®
duty to contact taxis for patrons and to
display alcohol* warning signs."
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Unsafe Harbor

A,

Alaska Pipeline Firm ;i;
Is Accused of Polluting'
Sea Water Since 1977::

[ Py AN
AIyeska Documents Support

Claims of Lax Procedures’
At Water-Treating Plant

Company Insists It Complies

*le

By Andy Pasztor and Robert E. Taylor
StaffReporters o/Tiik Wall StreetJournal
Airst, feckral ingector Diane Sooar-
lud roticd a layer of broanish scum an
water ready o be disdarged o Valdez
harbor fran the trars-Aladaal prelire™s
vater-treatment plat. Later, when de
gootted an al slik & te sare location,
ician turmed o alam.
sigificnt qeraticsl problers at te ™
ality”"* The plant ssypposad tosoremn
al ad toac pollutents from huge quar
tiesoftallesstwater poured o tteharto.
by tarkers as they queve Lp at tre pielire
temiral o lceed aruce dl at e festofma -
Jestic, sonv-shrouded pedks.

But evidene spiligup tret tre plat
Fean™t been dbing s job effectively ad
tratslute antainirg toacpol lutents BTt

removed fran vater tet te
plant disdharges back o te hartor.

KT VT i, B _
Larrgver Questlons
liminary wvarming fran Ms.
derl “tothe Bwviromental Pmlecum
came 17months ap. Sine ten, a
of fabral and state inestigatias

I*esshsken p.bllc a—ﬁt%i
tom

Canstateandm
eral d‘licﬂs ool luian
fram such , camplex f;ulitiS?And
vviy did it e them <0 log bact n

have unoovered ahi
ofqmgammmmS.mEﬁ%

oftre ire’s
rﬁlr?’]\bloapﬁlade,
plies rachly 19% of m us. al
niegk. And tte sarutiny s far fran oer.
Sill under inesticatin are tre reesos
why some mliudioratrol devicss de-
siged far tre plant were rever rstallad
and otters were discomected or nodified
withoutnoUika bA-to-ths-EPAJ-

r State praers are lokig o’
akogatfans oteuch TPinsnafr-Virore |
submissioy'of fradulent” :enviroment
lest reatsand Blctestimoyt S S M
ment regullators ebout potential hezards.
Interral  company  documents show thet
some pipelireoficalsyears ago suspected
thet tte plant posed potantal enviromen-
l hezarts, hut feckral and state regula-
tos aonterd thet management failed ©
tae stgs o reohe tre ceficiaties util
itwas ortered 10 do 0 N tte pest few

Inproprietles Denied

Alyeska Pipelire Service ., which ap-
eralesﬁeplmllreﬁrelgtnajoralcom—
penies, says trat ithes aoplied wath al
ant-olluam lans and tret dll allegptias
of record-tanpering, inproper disdarges
ad other inproprieties are unfounded. It
alis tre pielire trmiral™s kallestvater
treatment plait "1 doebly te best ad
most modem”” fedllity of itskind ntre in-

arguing thet tre ariticisn sfarnd

%/Slrrrllysmbrstadlrgof stqaaios.”

The foas of dl tes inedn k a
sorading complex of giant taks ad
milles of pipirg desiged O remove ad
dispose of harmful pollutants aotaired n
tre roghly 13 million gallas oF kalkst
waiter di talersdily.
e e,
stanility on tte voyege 10 \aidez, then
pump itaut o take an cmjsal
for tre loner 48 States. (EI’?[m

|An EPA adhinistrative orcbr I«
kg summer aoouses Alyeska of violatirg

B
m € recira
ti'al

1sl A secord anrpliance
m'gn anjuctan with

terdﬂatﬁarsfersofab/v\aterafdslwge
fram lark o tark within tre plant alloned
high leels of potengally harmful [ZD“U—
tats o huild up In e system ower tte
years and flov unoticed o tte bay.

Serious Threat” ) 7j

Ihor Lysyj, te main crsultant hired
by te EPA, recatdy rgqoted o the
agency tret tre plat’s deficiacies allov
SUantolled gentities” of toac oliu-
taits  aiter te hartor. He alo infar—
mally told the agency tret such pollluion
presgits an “|mmnentand ylo.slh’eat
 tte eviroment.™

¥ E on RS ater tearent, eti-
mates trat the plant arrently spens 1,60
pounds of pollutian INo tte harbor every
chy, includig "@(h'emlytodcad hez-
ardous abstances.” Assuming tet thet
rate hes remained steedy sine tte pipe-
lire began qeeratias more then eigit
years ap, he calalaes, te plat may
have relessd potentially hezard-
as slue bao” -rcmpletelyahutfar
foottall fields three fest dap. ,;
The EPA's asilat
AI)esIes slude-hardling preres Le]
"\vacuuming your house, durping dl te
ollectsd dust badk on tte carpet and then
startirg the whole prooess over agpin.'’
Federal and state regulators are coduct-
ing t&is 1o determine how much of te
sludge ends up In tte rich fishirg grouds
of Prince Willliam Sound ad tere
has been any damage to marire i
pipelire ecoutives deny Vic-
PlaascTLmtoPage;B Colum |

I*



Unsafe Harbor:

Pollution ofOcean

By Alaska Pipeline Firm IsCharged

Continued From First Page
Ianrgmyla/\s theyderlyareon trede-
fashe. Under pressure fran state ad
EPA dificels, Alyeda gypears 1 ke
sperding millias of collars o revise gper-
atirg procecures, irstalll new pollution con-
uobard Upgrade ldoratory equiiprent at
ﬂ“etleanmtpbrtﬂempanyalsams

|sedioideaobitnal tetmay

what are

| © be nore-stri requireets

ﬁi;‘e;ynewm pam:%aji;:'munﬂjqo-
- eratlos at \aldz.

. But oAl fishermen and some erviran-
mertal gros aonplain tret trestate ad
EPA dffiasisdtill haventgore fareough.
“eThe regulators did a very poor jdb oer
tre years by failirg o cbwote tre neces-
sary atentin and eqartise
plant qoeratias,’” aonnterds Robert Bladke,
te pesidat of te Cordova District
Fishermen Lhited and ae of Aled@a’s
Sarpest aitics.
Budget Pressures

Some state and feckral erforoanent of-
Waﬁg\? of otrer hei

press Ness

antributed 1o tre prabllem. Harold Geren,
tre regiaal duef of tte BPA™s vsata’—pal—
luicnraotal progrars,  realls hearing
aooams franMs staffaout tre
of tte treaimi. _plantas farback as 181
But work an permits far pulp nills, o
dore dl rigs ad other fdlities, Mr.
Ceren ss, divated atteian from

Aleda. "We ve been keep-
ing pamits issed )’ he sas.

U remove slute from tte system ad
bum itina large Ircireralor. But Alyesia
never arstruciad tre ircirerator and says
it vesn"t leplly required © do 0. A
s the company decided it
was umecsssary bee, e tte amount of
sIchspmdDad nﬂebeglmlrgv\as ks
then anticiated. Alyeda hes said itsegre-
gated and stored anly 450 abic yards of
te S since qeratias begen N 1977.
Al, uder stadard procedure, some B
dareled o autgping cruce dil

State and fedaral dfficials tet
much more slute then tret duld have
been revoved. They say s recovery ves
inpaired by qerating ad  equiprent
dages, many of which Alyeda made
without the rotrficataon thet EPA officals
say Braguired. For irstae, the company
abstituied srall, mblle/\hsel skinmmers
for tre late, sweeping ams desiged 1
skim ailyscum offtte surface of ane setof
taks; ad itstoyed using equipment de-
siged 1o sorgee slude off tte bottom of
te sare taks ad oheat vater tosepa-
rate ikt fran dl
Effectiveness Unimpaired?

Aheda hes told fakral i
mmmoih‘trGCLmﬂEpIat's
effectiveess. But pielire officials refise
o ansner guestias fran The Vall Strest
Jourmal ar disass gecifics utal teir dis-

assias with e EPA are aorpletad.
Comnanv officials nrevinuslv Saldm.mv of

S

tredhangesvere intaod o reduce astly
mainterance prablers. The S2VS
ithes fullv aoplied with Hsweiter peymit
by gererally aurbing tte plat™s "e="essesof
dl greese ad three ottrer al wol-
lutents secifically linited by i - Anit

Inestigators counter et tte plat
must be qeerated as efficietly as ssible
1 reove dl pollutantsegardiess of

requiraents,’” assrts Janie Sikadd,
fomer head of te EPA"s Clesnvater
aonpliance offie for tre ragion.

Willian Lamoreaux, a State eviron-
rrentaldﬁcxalvxhorelpajdaftﬂeplmts
arigirell qperating pemit, agress. He says
tet a slute pt, aigirelly inteded far

Storage of westes anaitirng in-
creration, had been anverted 0 tet
weste material was rautirely pumped di-
rectly beck o tte ballestvater treat-
ment tarks. Such reciraulation of slutbes
was "never goproved or cotenplated by
anyore inohaedat trebsgimirg,” " Mr. La-
moreaux aserts.

S siviie) peplatial ¢
1 todac utents ot 1
limitd byﬂEFermltV\erefo,rd"lncim—
aratics 0 lovas no possiol
of sigficat a’oblelenospweeﬂéds mﬂme/
ot

Earlier Documents

Nevertteless, company concerrs aout
tte anount of slute gererated by te
plant-and what to do with ithave sur-
Tfaod N intamal Al documernts wirt-
e at lest &5 far becl, as 198, In et
year, the tamiral’s then 9perintedatt,
F.C. Joes, wote a ketier baginears at
Boon Gap., aedfteeigitone.softte
pielre, anplaining thet tte treatment
plant “‘does rot provice any fadlity to re-
move olids” and asking for treirhel’ n
g tte prablem. The letiervent i
say ttetvhile some of tre materials "ec
ntrevater efflet, " tre plats "high re-
aralation rate of olics sarrently nter-
ferirg A" te systam™s oerall qeration.

State and fechral inestigpiors are ex-
amining te ke, which was dotaind
sarately by The Wall Strest Jouma”
alagwith other Alyeska documents on tre
plant. Bxx<on officisls say they dontknow
what trelr company did in resporee totte
e Al documents say ttet an Ex-
»on officel studied tre plat, foud tret
the slucte disoosal would ast et lesst 6L.5
millin anally ad urged insteed thet
more ailyweste ke diverted into crue al
dsstird for autoping Eiers.

In December 198, an interral memo
fran platt geaatos estimated tet
"lics have accunulated ata rate of 1o
2tos perday (diybesis), "whidh, ifaccu-
rate, would be farmore then Alyeda hes
claimred © have sgarated and storad.
State and fabral rglators say tet tre

gapears 1 be leenirg tonard
buildire an Ircirerator at tte treatnent

platt o d of stored shute
dﬁlﬁalsaae mesﬂgaﬂrgﬁe
te prelire’s antinay

adequecy of
plas far an al gall. The EPA and con-
gessiaal inesticgaiorsare lading Intoal-
laptios ttat Alyeda inproperly used tte
treatrent plant o digoose of some chemi-
al vestes et didht come fran allst

lected docurents relatirg fp Aleskfi™s
“earlier statenents sbout slube-tadilg
ad 1o tre ¢ estion ofwhether some plant
workers may have been inproperly ex-
posed 0 harmful dmicals oer te
yers.
Brokers Role

Some of the documents tHet i
tos are wsirg were dotaired by Grarles
Harel, an indepadnt ni
braer from Aleadria, Va. He hes spear—
headed ariticisnof, "smanagement
after anteding trethe aufferad Icssesan
same dil shipped thraugh tre pielire tret
allegedly antaiined excess vater'. His alle-

idirectly ke © about

tre plluior-antrdl prectices at tre plat,
alerted Alaskan nenwspapers dout te
plats problens and prampted
e EPA and tre state to step Lp trerr In-

Inesticgators also have testinony firan

eral former Alyesa enployees claim-
ing tet trelr bosses encouraged or told

them o tanmper with polluion tets, ot
Inorrect: data and In other im-
proper activities at the

Insnom testinony totteAlaskaRblic
Utalities Caomission, Erlere J. Blae, a
former laboratory tedmician, Est
year al Itwas "'stadhrd qerating

at tines” o "altey’’ ach rec-

ads. Se told utlity regulators mat ge
was instruoted 1o provick fale rigorts ©
ﬂeEPAV\hen tt Mme of trestedvater
.J maximum

James WoodL a toimer marine per-
intatht at tte tamiral, told te uality
comission tet "problem aress were
masked and records modified " tosugpest
normal aoditias at tre treatment platt
M. Woodlle allso testified trat plant opera—
tos were urker irstrction 1o disread
required -afeguarts ifnecessary inorder
—ckal with unusal ly heawvy incomiing kal-

d flos. The qeerating rrciple, he said,
wes, "Jdst empty tte taks and make

Mr. Woodle B suing Aheda, allegirg
tet he wes unfairly forced © leae tte
company beforetre i Started.
The company won tcomment on tre pend-

ing litcption )

Bill Rcss, Alaskas tp enviramatal
officel, sa.eral months ago anfarmed et
state difiaels, "Wworking n cocert with'”
tte EPA, are coducting intenviens ad
carbing thraugh Alyeda filks 1o deter-
mine "Whether any ariminal vidltios
may have cooured."”

Many qestias about the *slucte prdb- L
lair” at Valdez remain uamsiered. But
even tte preliminary aaclusias readed
0 farworry many saientists. David Shaw,
a professr ?F tte Lhiversiity of Aled@™s
Irstitute ofVarine Sciaces, who hes stud-
iad Valdez harbor far Alyeska sine tte
ke 1905, says of tre inoressing plluion
on tte sea bottom trere: ““1"'moonoarmed iE
auld be tre tina a serias prablen.””



Jltagka jitat. legislature

Senate
Committee on £a6or & Commerce Pouch V
State Capitol
Official Business Juneau, Alaska 99511
20 February, 1986
MEMORANDUM :
T0: Senator Eliason, Vice Chairman

Senator Bennett
Senator Ray
Senator Sackett

FROM: Senator Zharoff, Chairman
Senate Labor and Commerce Committee

i f
The Senate Labor and Commerce Committee announces a committee
hearing to be held on Friday, February 21st, at 3:30pm in the
Beltz Room. On the agenda will be CSHB55(fin)am, originally
scheduled for Wednesday®"s meeting.

CSHB55(Fin)am: "An act relating to liquor licensees”
duty to contact taxis for patrons and to
display alcohol* warning signs."



Revision Date:
REQUEST FISCAL DETAIL

Bill/ResolutionNo . - ,gps crhr 28 (Fin) Agency Affected: Department of Revenue
Nitle: Special appropriation from PF BRU:
mundistributed income Jo PF principal--—————--——— -

Sponsor: nnncan Components :
Requestor:
Date of Request:

EXPENDITURES/REVENUES : (Thousands of Dollars)
OPERATING FY 86 FY 87 FY 88 FY 89 FY 90 FY 91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL .
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING n.... . n....... n n - JL
CAPITAL 0 0 0 0 0 <q
REVENUE 0 0 0 0 0

FUNDING : (Thousands of Dollars)

GENERAL FUND 0 0 0 0 0

FEDERAL . FUNDS

OTHER

TOTAL 0 0 0 0 0

POSITIONS

FULL-TIME 0 0 0 0 0

PART-TIME

TEMPORARY
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The Department of Revenue estimates that $1,017,400,000 will
be deposited into the principal of the Permanent Fund from
the Undistributed Income Accounty on JujLy 1, 1986.
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Senate
Committee on CuSor & Commerce poUCh v
State Capitol
Official Business Juneau, Alaska 99811
20 February, 1986
MEMORANDUM:
TO: Senator Eliason, Vice Chairman

Senator Bennett
Senator Ray
Senator Sackett

FROM: Senator Zharoff, Chairman
Senate Labor and Commerce Committee

The Senate Labor and Commerce Committee announces a joint
hearing with the Senate Judiciary Committee to be held on
Wednesday, February 26th, at 3:00pr> in the Senate Finance

Chambers. The agenda for the meeting will be a presentation
on 1insurance.



HB 356: "™AN ACT RELATING TO THE ASSIGNMENT OF GROUP LIFE

POLICIES OF INSURANCE.™

THIS MEASURE WOULD ALLOW THE "™ASSIGNMENT'™ OF GROUP LIFE
INSURANCE POLICIES, PROVIDING A MEANS OF REDUCING FEDERAL

ESTATE TAXES, AND SIMPLIFYING THE ESTATE PLANNING PROCESS.

IF A PERSON OTHER THAN THE INSURED 1S ASSIGNED A POLICY, THE
PROCEEDS DO NOT PASS THRU THE INSURED®"S ESTATE, AND THUS ARE

NOT SUBJECT TO FEDERAL ESTATE TAX.

CURRENTLY, 48 STATES HAVE PASSED SIMILAR LEGISLATION. WITHOUT
STATUTORY AUTHORIZATION, THE IRS REQUIRES PAYMENT OF ESTATE
TAXES ON THE POLICY BEFORE THE PROCEEDS GO TO THE HEIR. 1

JRGE SUPPORT FROM THE BODY.
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Introduced: 4/8/85
Referred: Labor & Commerce
and Judiciary

BY GRUENBERG, TAYLOR AND

IN THE HOUSE PETTYJOHN

HOUSE BILL NO. 356
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to assignment of group life policies

BE

of insurance."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 21.42.270 is amended to read:

Sec. 21.42.270. ASSIGNMENT OF POLICIES. A policy may be assign-
able or nonassignable, depending upon its terms. Subject to its terms
relating to its assignability, a Jlife, group Qlife or disability
policy, whether issued before or after July 1, 1966, under the terms
of which the beneficiary .,y be changed upon the sole request of the
insured, may be assigned either by pledge or transfer of title by an
assignment executed by the insured alone and delivered to the insurer,
whether or not the pledgee or assignee is the insurer. The assignment
entitles the insurer to deal with the assignee as the owner or pledgee
of the policy in accordance with the terms of the assignment until the
insurer has received at its home office written notice of termination
of the assignment or pledge, or written notice by or on behalf of some
other person claiming an interest in the policy which is 1in conflict

with the assignment.

1 HB 356
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REQUEST FISCAL DETAIL

bl 11/Kesclution No.: ur agency arrected: pnmmprrp &Frnn. Opv.
Title:an a<;<Hgnmpnt nfgroup life Program Category Affected:

nnlirips of insnranrp Consumer Protection .

Sponsor: Otipnhnrg Ptal. BRU, Program or SuDprogram(s)Affected:
Requestor: insurance

Date of Request:

EXPENDITURES/REVENUES:  (Thousands of Dollars 1
ry bo ri bo re b/ FY 88 FY 89 FY 9u

OPERATING
IUU rcnauNAL 5EnVICc3

200 TRAVEL

300 CONTRACTUAL

*00 SUPPLIES

300 EQUIPMENT

300 LAND & STRUCTURES
700 CRANTS, CLAIMS
300 MISCELLANEOUS

TOTAL OPERATING -0 - -0 - -0 - -0 - -0 - = O_

— e e e

| CAP 11AL 0 . - 0- 0- 0. 0.
! REVENUE 0- 0- 0- -0- -0-

FUNDING:  (Thousands of Dollars)
jLhul\nL riuid

1 1
FEDERAL FUNDS t i | I
OTHER 1 1 1 1
TOTAL 0 1 -n- 1 -N- i -0- i |_\OH A
PfKTTTNNS;
rui.l.- In-c | 1
3ART-TIME | 1 1
TEMPORARY 1 1 1

ANALYSIS: Attach a separate page if necessary

Prepared By:_ John George, Pi
Division: Insurance

Approved by Commissioner> - Loreti
Agency: Commerce and Economic Development

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies)

2219WB42585a





