


Cha irman 's In fo rm a t io n :

1) SCS CSHB102(L&C): "An a c t r e l a t i n g  to  th e A laska Resources Cor­
p o ra t io n  and p ro v id in g  f o r  an e f f e c t i v e  da te "

a) In t r o d u c e d : Sen Josephson, Z ie g l e r ,  and Ferguson

b) Co-Sponsors:

2) INTENT: Th is l e g i s l a t i o n  p ro v id e s f o r  d is p o sa l o f  a sse ts he ld by
ARC, and re q u i r e s  t h a t such d is p o sa l se rve the b e s t i n t e r ­
e s t o f  th e s t a t e , may no t be by le a s e , and may in c lu d e  
am o r t i z a t io n  o f payments o ve r a p e r io d  o f 25 y e a rs o r le s s .

The b i l l  a ls o  p ro v id e s t h a t the board may c o n v e r t e q u i t y  
in ves tm en ts in t o  deb t and t h a t th e deb t c re a te d by t h i s  
conve rs io n may be am o r t iz ed o ve r a p e r io d  o f 25 yea rs o r 
le s s .

L&C CS a ls o added language wh ich p e r ta in s  to  d is p o sa l 
o f " r e a l p ro p e r t y " to  m u n i c i p a l i t i e s  unde r c e r t a in  
c i rc um s ta n ce s .

FISCAL NOTE: 0

NOTE: Need to  adop t th e House l e t t e r  o f i n t e n t ;

3) ADDITIONAL REFERRALS: Finance

4) PUBLIC HEARINGS:

a) Sponsor:

b) P u b l ic  w itn e s s e s :

5) BILL ACTION:

a) Hold in  committee?
b) Ass ign to  sub comm ittee f o r  f u r t h e r  rev iew?
c ) Move from Committee?
d) c lo s e p u b l i c  hea r in g s?

6) COMMITTEE ACTION:
a ) amendments?
b) CS adop t io n?



Original sponsor: Rules/Governor

IN THE HOUSE

L f C  CS
BY THE LABOR AND 
COMMERCE COMMITTEE

SENATE CS FOR CS FOR HOUSE BILL NO. 102 (L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  to  th e  Alaska Resources Corpora t ion ;

and p ro v id in g  f o r  an e f f e c t i v e  d a t e . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S ec t io n  1. AS 37.12.071 i s  amended to  read :

Sec. 37 .1 2 .0 7 1 .  ADDITIONAL POWERS. N o tw iths tand ing  o th e r  p ro ­

v i s i o n s  of  law governing  d i s p o s a l  o f  s t a t e  p r o p e r ty ,  the  board  may, a t  

e i t h e r  p u b l i c  o r  p r i v a t e  s a l e ,  d isp o se  o f  th e  a s s e t s  o f  the  co rp o ra ­

t i o n  as r e q u i r e d  in  AS 37 .12 .075 .  D isp o sa l  s h a l l  be made in  a manner 

t h a t  s e rv es  th e  b e s t  i n t e r e s t s  of the  s t a t e ,  and may in c lu d e  am o r t iza ­

t i o n  o f  payments over  a p e r io d  of 25 y e a r s  or  l e s s ,  bu t  may no t  be by 

l e a s e . In  a d d i t i o n ,  the  c o r p o r a t io n  may spend money to  p r o t e c t  the  

a s s e t s  o f  th e  c o rp o r a t io n .

* Sec. 2. AS 37.12 .075  i s  amended by adding new s u b se c t io n s  to  read :

(b) In  d i v e s t i n g  the  c o r p o r a t io n  o f  e q u i ty  in v e s tm e n ts ,  the  

board  may co n v e r t  th e  e q u i ty  inves tm en t  o f  the  c o rp o ra t io n  in  a p a r ­

t i c u l a r  e n t e r p r i s e  to  d eb t ,  i f  the  govern ing  board  o f  the  e n t e r p r i s e  

approves the  conve rs ion .  The debt  c r e a t e d  by the  convers ion  may 

in c lu d e  a m o r t i z a t io n  o f  payments over  a p e r io d  o f  25 y ea rs  or  l e s s ,  

and becomes p a r t  o f  the  o u t s t a n d in g  loan  p o r t f o l i o  of  the  c o rp o ra t io n .

(c)  I f  the  board  proposes to  d isp o se  o f  an i n t e r e s t  in  r e a l
C l  J

p ro p e r ty  to a p r i v a t e  p a r ty  a t  l e s s  than  p e rc e n t  of  i t s  ap p ra ised

v a lu e ,  the  board  s h a l l  n o t i f y  the  m u n i c i p a l i t i e s  in  which the  r e a l  

p r o p e r ty  o f  th e  proposed d i s p o s a l  i s  lo c a t e d .  A m u n ic ip a l i ty  may a c ­

q u i r e  th e  i n t e r e s t  i n  th e  r e a l  p r o p e r ty  f o r  th e  same va lu e  as the
-1 SCS CSHB 102(L&C)



.  _

proposed d i s p o s a l  to  the  p r i v a t e  p a r t y  i f ,  w i t h i n  30 days o f  r e c e iv in g  

th e  n o t i c e ,  the  m u n ic ip a l i t y  e l e c t s  to  a c q u i r e  the  i n t e r e s t  i n  the 

r e a l  p r o p e r ty .

* Sec. 3. This Act takes  e f f e c t  im m edia te ly  i n  accordance w ith  AS 0 1 . -  

1 0 .0 7 0 ( c ) .

SCS CSHB 102(L&C) “2-
'.:r.

V i iii.C •



O r i g i n a l  sponsor :  Rules/Governor

IN THE HOUSE ( o l d
BY THE LABOR AND 
COMMERCE COMMITTEEv e r s io n  j

SENATE CS FOR CS FOR HOUSE BILL NO. 102 (L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  to  th e  Alaska Resources C orpo ra t ion ;

and p ro v id in g  f o r  an e f f e c t i v e  d a t e . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t io n  1. AS 37.12.071 i s  amended to  read :

Sec. 37 .12 .071 .  ADDITIONAL POWERS. N o tw iths tand ing  o th e r  p ro ­

v i s i o n s  o f  law govern ing  d i s p o s a l  o f  s t a t e  p r o p e r ty ,  th e  board may, a t  

a [EITHER] p u b l i c  [OR PRIVATE] s a l e ,  d ispose  o f  th e  a s s e t s  o f  the

c o r p o r a t io n  as r e q u i r e d  in  AS 3 7 .12 .075 .  D isp o sa l  s h a l l  be made in  a

manner t h a t  s e rv e s  th e  b e s t  i n t e r e s t s  o f  the  s t a t e ,  and may in c lu d e

a m o r t i z a t i o n  o f  payments over  a p e r io d  o f  25 y e a r s  o r  l e s s ,  b u t  may 

n o t  be by l e a s e .  In  a d d i t i o n ,  the  c o r p o r a t io n  may spend money to  

p r o t e c t  th e  a s s e t s  o f  th e  c o r p o r a t io n .

* Sec. 2. AS 37.12 .075 i s  amended by adding new s u b se c t io n s  to  r e a d :

(b) In  d i g e s t i n g  the  c o rp o r a t io n  of  e q u i ty  in v e s tm e n ts ,  the  

board  may co n v e r t  the  e q u i ty  inves tm en t  of  the  c o r p o r a t io n  in  a p a r ­

t i c u l a r  e n t e r p r i s e  to  d eb t ,  i f  th e  governing  board  o f  th e  e n t e r p r i s e  

approves th e  co n v e rs io n .  The deb t  c r e a t e d  by the  c o n v e rs io n  may 

in c lu d e  a m o r t i z a t i o n  o f  payments over  a p e r io d  o f  25 y ea rs  o r  l e s s ,  

and becomes p a r t  o f  th e  o u t s t a n d in g  loan  p o r t f o l i o  o f  th e  c o r p o r a t io n .

(c) I f  th e  board  proposes  to  d isp o se  o f  an i n t e r e s t  i n  land  to  a 

p r i v a t e  p a r t y  a t  l e s s  than 80 p e r c e n t  o f  i t s  ap p ra i s ed  v a l u e ,  the  

board  s h a l l  n o t i f y  the  m u n ic ip a l i t y  in  which th e  land  o f  the  proposed 

d i s p o s a l  i s  l o c a t e d .  The m u n ic ip a l i t y  may a c q u i r e  the  i n t e r e s t  in

i-• ■■

l and  on t h e  same terms as the  terms o f  th e  proposed d i s p o s a l  to  the

     SCS CSHB 102 (L&C)
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p r i v a t e  p a r t y  i f ,  w i t h i n  30 days o f  r e c e iv in g  the  n o t i c e ,  th e  m unic i­

p a l i t y  e l e c t s  to  a c q u i r e  th e  i n t e r e s t  i n  t he la.nd>\ The board  s h a l l

de te rm ine  th e  v a lu e  o f  th e  p u b l i c  b e n e f i t s  t h a t  may/accrue  as a r e s u l t

o f  the  m un ic ipa l  a c q u i s i t i o n ,  and s h a l l  reduce the  c o s t  o f  the  ac q u i ­

s i t i o n  o f  th e  i n t e r e s t  i n  land  by th e  m u n i c i p a l i t y 'b y  t h a t  amount.

* Sec. 3. This  Act ta k e s  e f f e c t  immedia te ly  in  accordance  w i th  AS 01 .-  

1 0 . 0 7 0 ( 0 .  '
' r



Official Business

t *

J U a s k a  J i t a i e  ^ C e ^ t s l a i u r e

Senate
Committee on £a6ov &  C o m m e r c e Pouch v

State Capitol 
Juneau, Alaska 99811

SCS CSHB 102(L&C) Version 2: Sectiona l Analysis

Section 1) Requires th a t disposal o f assets held by ARC sha ll be by 
e i th e r pub l ic o r p r iv a te sa le , and th a t the disposal must 
serve the best in te re s t o f the s ta te , may include amort i­
za t ion o f payments over 25 years o r le ss , but may not be 
by lease.

Section 2) Provides th a t the board may convert equ ity investments
o f ARC in to  debt, i f  the governing board o f the en te rp r ise 
approves the conversion. The conversion o f equ ity to 
debt may inc lude amort iza t ion o f payments over a period o f 
25 years or le s s , and becomes pa rt o f the outstanding loan 
p o r t f o l i o  o f ARC.

I f  the board plans to dispose o f an in te re s t in real 
prope rty a t less than 80% o f the appraised va lue , the board 
sha ll n o t i f y  the m un ic ip a l i t ie s in which the land is  located .
A m un ic ip a l i ty may acqu ire the in te re s t in the real property 
f o r the same value as the proposed disposal to a p r iva te pa r ty , 
i f  the m un ic ip a l i ty e lec ts to acquire th a t in te re s t w ith in 30 
days o f re c e ip t o f the no t ice .

Section 3) Immediate e f fe c t iv e  date.

Sectional analysis
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O f f e r e d :  2 / 2 5 / 8 5
R e f e r r e d :  R u l e s

Original sponsor: Rules/Governor

1 IN THE HOUSE BY THE FINANCE COMMITTEE

2 CS FOR HOUSE BILL NO. 102 (Finance)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating to the Ala. a Resources Corporation;

7 and providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 37.12.071 is amended to read:

10 Sec. 37.12.071. ADDITIONAL POWERS. Notwithstanding other pro-

11 visions of law governing disposal of state property, the board may, at

12 either public or private sale, dispose of the assets of the corpora-

13 tion as required in AS 37.12.075. Disposal shall be made in a manner

14 that serves the best interests of the state, and may include amortiza-

15 tion of payments over a period of 25 years or less, but may not be by

16 lease. In addition, the corporation may spend money to protect the

17 assets of the corporation.

18 * Sec. 2. AS 37.12.075 is amended by adding a new subsection to read:

19 (b) In divesting the corporation of equity investments, the

20 board may convert the equity investment of the corporation in a par-

21 ticular enterprise to debt, if the governing board of the enterprise

22 approves the conversion. The debt created by the conversion may

23 include amortization of payments over a period of 25 years or less,

24 and becomes part of the outstanding loan portfolio of the corporation.

25 * Sec. 3. This Act takes effect immediately in accordance with AS 01.-

26 10.070(c).

-1 - CSHB 102(F in )___

CSHB 102 (Fin)



Official Business

Pouch V 
State Capitol 

Juneau, Alaska 99811

SCS CSHB 102(L&C): Sectiona l Analys is

Section 1) Requires th a t disposal o f assets held by ARC sha ll be by 
pub l ic sa le , and th a t the disposal must serve the best 
in te re s t o f the s ta te , may inc lude amort iza t ion o f pay­
ments over 25 years or le s s , but may not be by lease.

Section 2) Provides th a t the board may convert equ ity investments
o f ARC in to debt, i f  the governing board o f the en te rp r ise 
approves the conversion. The conversion o f equ ity to 
debt may include amort iza t ion o f payments over a period o f 
25 years o r le ss , and becomes pa r t o f the outs tanding loan 
p o r t f o l i o  o f ARC.

I f  the board plans to dispose o f an in te re s t in land a t less 
than 80% o f the appraised va lue , the board sha ll n o t i f y  the 
m un ic ip a l i ty in which the land is  loca ted . The m un ic ip a l i ty 
may acqu ire the in te re s t in land a t the same terms as the 
proposed disposal to a p r iv a te pa r ty , i f  the m un ic ip a l i ty 
e lec ts to acquire the in te re s t in the land w ith in  30 days o f 
re c e ip t o f the no t ic e . The board sha ll determine the value 
o f the pub l ic bene f i ts which may re s u l t from the municipal 
a c q u is i t io n , and sha l l reduce the cost o f the a cqu is i t io n 
by th a t amount.

Section 3) Immediate e f fe c t iv e  date.
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BILL SHEFFIELD, GOVERNOR

D E P A B IT M E O T  O F  f l lEVEN TUE
TREASURY DIVISION

E L E V E N T H  F L O O R  
S T A T E  O F F I C E  B U I L D I N G  
P O U C H  S B
J U N E A U .  A L A S K A  9 9 3 1 1  
P H O N E :

J a n u a r y  29 . 1985

The H o n o r a b le  J o h n Sund 
C h a i rm a n
H ouse S p e c i a l  C om m i t te e  on Loans 
P o u c h V
J u n e a u . AK 99811 

D ea r M r . S und :

Ch . 1 5 1 . SLA 1984 d i r e c t s  t h e  A la s k a  R e s o u r c e s C o r p o r a t i o n  
{ARC) t o  d i v e s t  a l l  i t s  a s s e t s ,  e x c e p t i t s  l o a n  p o r t f o l i o ,  by 
J u l y  1 , 1 9 8 9 . ARC 'S a s s e t s  t o  be d i v e s t e d  i n c l u d e  e q u i t y  i n  
v a r i o u s  c o r p o r a t i o n s  and a s s e t s  a c q u i r e d  i n  f o r e c l o s u r e  o f ARC 
l o a n s .  S e v e r a l o f t h e  e n t e r p r i s e s  i n  w h ic h  ARC has i n v e s t e d  
a r e  i n  b a n k r u p t c y  p r o c e e d i n g s .  S e v e r a l o f t h e  f o r e c l o s e d  
p r o p e r t i e s  a r e  n o t c u r r e n t l y  o p e r a t i n g  as b u s in e s s e s  and t h e i r  
p r o s p e c t  o f  d o in g  so i s  u n c e r t a i n .

U n d e r t h e s e  c i r c u m s t a n c e s ,  ban k o r o t h e r  o u t s i d e  f i n a n c i n g  f o r  
a p o t e n t i a l  b u y e r t o  p u r c h a s e  ARC e q u i t y  o r f o r e c l o s e d  
p r o p e r t i e s  may n o t be a v a i l a b l e  o r a v a i l a b l e  on r e a s o n a b le  
t e rm s . The o n l y  means o f  f i n a n c i n g  t h e  p u r c h a s e  may be f o r  ARC 
t o  t a k e  a p r o m is s o r y  n o t e  f o r  a l l  o r p a r t  o f  th e  p u r c h a s e  
p r i c e .  I n  some c a s e s , t h e  o n l y  i n t e r e s t e d  b u y e r o f  ARC e q u i t y
may be t h e  c o r p o r a t i o n  i n  w h ic h  ARC has i n v e s t e d .  I n  t h i s
c a s e , c o n v e r s i o n  o f e q u i t y  t o  d e b t i s  t a n ta m o u n t t o  t a k i n g  a 
n o t e  on s a l e .

HB 102 w o u ld  a u t h o r i z e  ARC t o  ta k e  a n o t e  on s a le  o r e n t e r  i n t o  
an i n s t a l l m e n t  s a l e  c o n t r a c t  as w e l l  as t o  c o n v e r t  e q u i t y  t o
d e b t .  T h i s  i s  a n e c e s s a r y  t o o l  w h ic h  w i l l  be used o n l y  when a
c a s h  b u y o u t f o r  ARC c a n n o t be n e g o t i a t e d .

The ARC b o a rd  o f  d i r e c t o r s  has e n d o r s e d  t h i s  l e g i s l a t i o n .

04.O12LH
B a c k u p :  D e p t ,  o f  R e v e n u e



Hon. John Sund
January 29. 1985
Page 2

E n c lo s e d  i s  a summary o f  ARC 'S v a r i o u s  i n v e s tm e n t s .  D e t a i l e d  
i n f o r m a t i o n  on c r e d i t  s t a t u s  o f i n v e s tm e n t s  i s  n o t p r o v i d e d  
b e c a u s e o f c o n f i d e n t i a l i t y  r e q u i r e m e n t s .

S i n c e r e l y  y o u r s .

M i l t  B a r k e r
D e p u ty  C ommm is s io n e r o f T r e a s u r y

BM /gb

E n c l o s u r e

c c : The H o n o r a b le  M a ry A . N o r d a le
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January 23, 1985

The Honorable Ben Grussendorf 
Speaker of the House 
Alaska State Legislature 
Pouch V
Juneau, AK 99811

Dear Representative Grussendorf:

Under the authority of art. Ill, sec. 18, of the Alaska 
Constitution, I am transmitting a bill relating to the 
divestiture of assets and equity investments of the Alaska 
Resources Corporation (ARC).

Section 1 of the bill permits the board to dispose of as­
sets, including those acquired through default or foreclo­
sure, in any manner that serves the best interests of the 
state, including extended payments over time.

Section 2 of the bill permits the board to convert its 
equity investments into debt, which will then be treated in 
the same manner as the corporation's current outstanding 
loan portfolio.

This bill is necessary to permit the ARC board the flexi­
bility necessary to wind up the corporation's affairs by 
1989, in accordance with ch. 161, SLA 1984.

Sincerely

Governor

Governor's Transmittal Le
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House Finance Committee 
L e t t e r o f I n t e n t 

f o r
Committee S u b s t i t u te  f o r  House B i l l  102 (Finance)

In adop t ing CS House B i l l  102 (F inance ) , "An Act r e l a t i n g  
to the A laska Resources C o rp o ra t io n ; and p ro v id in g f o r  an 
e f f e c t i v e  d a te , " i t  i s  the in t e n t o f the le g i s la t u r e  th a t the 
asse ts o f the A laska Resources Co rpo ra t io n (ARC) be f u l l y  
l iq u id a te d  by J u ly  1, 1989.

While the a u t h o r i t y  g ran ted in  CS HB 102 (F in ance ) , 
a llow s c r e d i t terms o f sa le f o r  ARC asse ts to extend beyond 
1989, i t  i s  the in t e n t o f the le g i s l a t u r e  th a t th i s  a u th o r i t y  
be used on ly when th e re i s  a com pe l l in g economic reason to 
a l lo w  terms o f sa le o th e r than cash payment, and then on ly to 
the ex te n t th a t any c r e d i t  g ran ted i s  c o l l a t e r a l i z e d . No 
terms o f sa le shou ld re q u i r e  s ta te  management e f f o r t  beyond 
th a t needed f o r  any o th e r h ig h - q u a l i t y  no te re c e iv a b le .

A1 Adams, Cha ir 
House Finance Committee

A dopted by House 3/1/85
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S 37.12.010 A laska S tatutes S upplement § 37.12.015

Chapter 11. Renewable Resources Funds. 

[Repealed, § 16 ch 161 SLA  1984.]

Chapter 12. Alaska Resources Corporation.

S e c t io n
10. A la s k a  R e so u rces C o rp o ra tio n  c r e a te d  
15. P u rp o se
22 . D e v e lo p m en t c a p ita l fund
23 . D eposit o f  m oney
3 0 . C om p o sitio n  o f  th e  board  o f  d ire c to rs  
3 5 . [R ep ea ied l 
4 5 . (R ep ea led )
5 0 . Q u o ru m  a n d  t ra n sa c tio n  o f b u s in e s s

S e c t io n
55. C o m p e n sa tio n  o f  b o ard  m e m b e rs  
60 . [R ep ea led ]
70 . P o w ers
71. A d d itio n a l p o w ers 
75. D u tie s
SO. [R ep ea led ]
85. [R ep ea led ]
125. D e f in itio n s

R e v is o r 's  n o te s .  —  S ec tio n s 17 a n d  18, 
c h . 161, S L A  19S4. p ro v id es fo r th e  re p e a l  
o f  th is  c h a p te r  on J u ly  1, 1989 a n d  th e  
a t t e n d a n t  t r a n s f e r  o f  th e  a d m in is tr a t io n  o f  
th e  th e n  o u ts ta n d in g  loan  portfo lio  to  th e  
D e p a r tm e n t  o f  R e v en u e .

C r o s s  r e f e r e n c e s .  — F o r le g is la tiv e  
f in d in g s  a n d  p u rp o se  in co n n ec tio n  w ith  
th e  1984 a m e n d m e n t  a n d  th e  J u ly  1, 19S9 
re p e a l o f  th is  c h a p te r ,  see  S 1, ch . 161. 
SL A  1984 in  th e  T e m p o ra ry  a n d  S pecia l 
A cts .

S e c .  37 .12.010. A l a s k a  R e s o u r c e s  C o r p o r a t i o n  c r e a t e d  
[ R e p e a l e d  e f f e c t iv e  J u l y  1, 19S9]. T h e re  is c rea ted  th e  A la sk a  
R esources  C orpora tion  to c a r ry  o u t  th e  pu rp o ses  of  th is  chap te r .  The 
co rpo ra t ion  is a public  corpora tion  of th e  s t a t e  a n d  a n  in s t ru m e n ta l i ty  
of  th e  s t a t e  w i th in  th e  D e p a r tm e n t  of R ev en u e ,  b u t  h a s  a legal exis­
ten ce  in d e p e n d e n t  of and  s e p a ra te  from th e  s ta te .  T h e  exercise by the  
co rpo ra tion  of  th e  powers conferred  by th i s  c h a p te r  is considered  an  
e ssen t ia l  func tion  o f  th e  s ta te .  (§ 3 ch 179 SLA 1978; am  § 1 ch 142 
SLA 1982; a m  § 2 ch 161 SLA 1984; r  § 18 ch 161 SLA 1984)

E f f e c t  o f  a m e n d m e n t s .  —  T h e  1984  " D e p a r tm e n t  o f  C o m m erce  a n d  E conom ic  
a m e n d m e n t, e ffe c tiv e  J u ly  7 ,1 9 8 4 , s u b s t i -  D e v e lo p m e n t"  in  th e  second  se n te n c e , 
tu te d  " D e p a r tm e n t  o f  R e v en u e” fo r

S e c .  37.12.015. P u r p o s e  [ R e p e a l e d  e f f e c t i v e  J u l y  1, 1989]. T h e  
pu rpose  of  t h e  corpora tion  is to effect an  o rd e r ly  w ind -up  of i ts  affairs. 
(§ 3 ch 179 SLA 1978; a m  § 2 ch 142 SLA  1982; a m  § 3 ch 161 SLA 
1984; r  § 18 ch 161 SLA 1984)

E f f e c t  o f  a m e n d m e n t s .  —  T h e  1984 
a m e n d m e n t, e ffe c tiv e  J u ly  7, 1984, 
r e w ro te  th is  se c tio n .

S t a t u t e s
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§ 37.12.022 Public Finance § 37.12.050

Sec. 37.12.022. D evelopm ent cap ita l fund [Repealed effective 
Ju ly  1,1989]. The development capital fund is established in the corpo­
ration, consisting of money appropriated to the corporation. The 
development capital fund shall be used to pay for liabilities of the 
corporation th a t might arise during the wind-up of its affairs. (§ 3 ch 
142 SLA 1982; am § 4 ch 161 SLA 1984; r  § 18 ch 161 SLA 1984)

§

E ff e c t  o f  a m e n d m e n t s .  —  T h e  1984 
a m e n d m e n t, e f fe c tiv e  J u l y  7 ,1 9 8 4 , d e le te d  
"o r  a s se ts "  fo llo w in g  " m o n e y ,” " o r  t r a n s ­
fe rred "  fo llo w in g  " a p p ro p r ia te d ,” a n d  "a n d  
p a y m e n ts  o f  p r in c ip a l  a n d  in te r e s t  on

loa i s  a n d  e q u ity  in v e s tm e n ts  m a d e  by  th e  
c o rp o ra tio n "  fro m  th e  en d , a ll  in  th e  f i r s t  
se n te n c e ; r e w ro te  th e  second se n te n c e : a n d  
d e le te d  th e  fo rm e r  th ird  se n te n c e .

Sec. 37.12.023. D eposit of m oney [Repealed effective Ju ly  1, 
1989]. Repayments of principal and payments of interest and other 
income from loans of the corporation, dividends received from capital 
stock investments, and money received from the sale of equity invest­
ments or other assets of the corporation must be deposited in the 
general fund. (§ 5 ch 161 SLA 1984; r § 18 ch 161 SLA 1984)

E ffe c t iv e  d a t e s .  —  S e c tio n  19. ch . 161, 
SLA  1984, m a k e s  th i s  se c tio n  e ffe c tiv e

J u ly  7, 1984, in  acco rd an ce  w ith  A S  
Ol.io.OTOic).

Sec. 37.12.030. C om position and  term  of board  of d irec to rs  
[Repealed effective Ju ly  1, 1989]. The board consists of the commis­
sioner of revenue, who shall serve as chairman, and the commissioners 
of two other principal executive departments designated by the gover­
nor. The term of office of these board members continues until the 
corporation is dissolved. (§ 3 ch 179 SLA 1978; am § 5 ch 142 SLA 
1982; am § 6 ch 161 SLA 1984; r  § 18 ch 161 SLA 1984)

E ff e c t  o f  a m e n d m e n t s .  —  T h e  1984 
a m e n d m e n t, e f fe c tiv e  J u ly  7, 1984,
re w ro te  th is  s e c tio n .

Sec. 37.12.035. Term of office. [Repealed, § 16 ch 161 SLA 1984.]

Sec. 37.12.045. Qualifications of board members. [Repealed, § 16 ch 
161 SLA 1984.]

Sec. 37.12.050. Q uorum  and  tran sac tio n  of business [R epealed 
effective J u ly  1, 1989]. (a) Two members of the board constitute a 
quorum for the transaction of business and the exercise of the powers 
and duties of the board.

(b) The board may meet and transact business by electronic media 
if (1) public notice of the time and locations where the meeting will be 
held by electronic media has been given in the same manner as if the 
meeting were held in a single location; (2) participants and members 
of the public in attendance can hear and have the same right to partici-



37.12.055 A laska Statutes S upplement § 37.12.070

pate  in  the  m e e t in g  a s  if  th e  m e e t in g  w ere  conducted  in person; a n d  (3) 
copies of  p e r t in e n t  re fe rence  m a te r ia l s ,  s ta tu te s ,  regu la t ions ,  an d  
aud io -v isua l  m a te r ia l s  a r e  re a so n a b ly  a v a i la b le  to p a r t ic ip a n ts  a n d  to 
th e  public . A m e e t in g  by e lec tron ic  m e d ia  a s  p rovided  in  th is  subsec­
tion  h a s  th e  s a m e  legal effect a s  a  m e e t in g  in  person . (§ 3 ch 179 SLA 
1978; a m  § 7 ch 142 S LA  1982; am  § 7 ch  161 S L ^  1984; r  § 18 ch 161 
SLA 1984)

E f f e c t  o f  a m e n d m e n t s .  —  T h e  1984 tu te d  " T h re e  m e m b e rs” fo r "T w o m em - 
a m e n d m e n t, e ffe c tiv e  J u l y  7 ,1 9 8 4 . s u b s t i -  be r3 u a t  th e  b e g in n in g  o f  su b se c tio n  (a /.

S e c .  37.12.055. C o m p e n s a t i o n  o f  b o a r d  m e m b e r s  [ R e p e a l e d  
e f f e c t iv e  J u l y  1, 19891. M em b ers  of th e  board  a re  e n t i t led  to p e r  d iem  
and  t ra v e l  expenses  a u th o r iz e d  by law  for s t a t e  boards  and  
com m issions u n d e r  A S  39 .20 .ISO. (§ 3 ch 179 SL A  1978; am  i? 8 ch 142 
SLA 1982; a m  § 8 ch 161 SLA  1984; r  § 18 ch  161 SLA 1984)

E f f e c t  o f  a m e n d m e n t s .  —  T h e  1984 b u s in e s s  o f th e  co rp o ra tio n , a n d "  fo llow ing  
a m e n d m e n t, e ffe c tiv e  J u ly  7 ,1 9 8 4 . d e le te d  "M e m b e rs  o f  th e  b o a rd .”
'rece iv e  S200 fo r each  d a y  s p e n t  on  o ffic ia l

S e c .  37.12.060. E x e c u t i v e  d i r e c t o r ;  s t a f f .  [ R e p e a l e d .  §  16 c h  161 
S L A  1984.]

S ec .  37.12.070. P o w e r s  [ R e p e a l e d  e f f e c t iv e  J u l y  1, 1989). In  
c a r ry in g  o u t  th e  co rp o ra te  pow ers  of th e  corpora tion , th e  board  m ay

(1) adop t,  a l te r ,  a n d  use  a co rpo ra te  sea l;
(2) prescr ibe ,  adopt,  a m en d ,  a n d  rep ea l  bylaws;
(3) sue  a n d  be su e d  in th e  n a m e  of th e  corporation;
(4) e n te r  in to  a n y  a g re e m e n ts  n ecessa ry  to  th e  exercise  of  i ts  powers 

and  func tions;
(5), (6) [ R e p e a l e d ,  §  16 c h  161 S L A  1984.]
(7) a p p e a r  in  b e h a l f  o f  th e  co rpo ra t ion  before boards , commissions, 

d e p a r tm e n ts ,  o r  o th e r  agenc ies  o f  m u n ic ip a l ,  s ta te ,  or federal g overn ­
m ent;

(8) acq u ire ,  hold, use , lease, sell ,  or o th e rw ise  dispose of  p roperty  of 
a ny  k ind , rea l ,  pe rsona l ,  o r  m ixed , o r  a n y  in te r e s t  in it;

(9) hold, a s  a  m e a n s  o f  se c u r in g  th e  p ro v id ing  of f inanc ia l  a ss is tance ,  
p a te n ts ,  copyrigh ts ,  t r a d e m a r k s ,  roya lt ies ,  o r  a n y  o th e r  evidences of 
pro tec tion  or  exc lu s iv i ty  issued  u n d e r  th e  la w s  of th e  U n ited  S ta te s  or 
a n y  s t a t e  o r  n a tion ;

(10) p re p a re ,  p ub lish ,  and  d is t r ib u te  techn ica l  s tud ies ,  reports , b u l ­
le t in s  a n d  o th e r  m a te r i a l s  it  considers  ap p ro p r ia te ;

(11) [ R e p e a l e d , $ 16 c h  161 S L A  1984.]
(12) [ R e p e a l e d .  8 33 c h  142 S L A  1982.]
(13) ad o p t  re g u la t io n s  g o v e rn in g  the  exerc ise  of  its  co rpora te  

powers;
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(14) [ R e p e a l e d ,  §  3 3  c h  1 4 2  S L A  1 9 3 2 . ]

(15) do a l l  ac ts  a n d  th in g s  n ecessa ry  or  desirab le  to carry  ou t th e  
pu rposes  of th e  corporation;

(16) [ R e p e a l e d ,  §  8  c h  5 6 S L A  1 9 7 9 . ]  3 ch 179 SLA 1978; am  33 2, 
8 ch 56 SLA 1979; a m  E.O. No. 48, 3 2 (1981); am  33 11 ,33  ch 142 SLA 
19S2; a m  § 16 ch 161 SLA 1984; r  3 18 ch  161 SLA 1984)

E f f e c t  o f  a m e n d m e n t s .  —  T h e  1984 
a m e n d m e n t, e ffe c tiv e  J u ly  7, 1934.
re p e a le d  p a r a g r a p h s  (5), (6>, a n d  (11).

S e c .  37.12.071. A d d i t i o n a l  p o w e r s  [ R e p e a l e d  e f f e c t iv e  J u l y  1, 
1989]. N o tw i th s ta n d in g  o th e r  prov is ions  of law g o v ern ing  disposal of 
s t a t e  p ro p er ty ,  th e  board  m ay ,  a t  e i th e r  public  o r  p r iv a te  sale, dispose 
o f  th e  a sse ts  o f  the  co rpora t ion  as  r e q u ire d  in  AS 37.12.075. In add ition , 
th e  co rpo ra tion  m a y  spend  m oney  to  p ro tec t the  a sse ts  of the  corpora­
tion. (3 9 ch 161 SLA  1984; r  5 18 ch 161 SLA 1984)

E f f e c t iv e  d a t e s .  —  S ec tio n  19. ch . 161. J u ly  7. 1984.
SL A  1984, m a k e s  th is  sec tio n  e ffec tive  Ol.io.O/lKci.

ill a cco rd an ce  w ith  A S

S e c .  37.12.075. D u t i e s  [ R e p e a l e d  e f f e c t iv e  J u l y  1, 1989]. In  
c a r ry in g  o u t  th e  purposes  of  th is  c h a p te r  th e  board  shall

(1) c o n tra c t  w ith  th e  D e p a r tm e n t  of R evenue  to  m a n a g e  th e  a sse ts  
of  th e  corpora tion ;

(2) d iv es t  th e  corpora tion  of  all eq u i ty  in v es tm en ts  by J u ly  1, 1989; 
a n d

(3) d iv es t  th e  corpora tion  of a l l  o th e r  re m a in in g  asse ts ,  w i th  th e  
exception  of  th e  o u ts ta n d in g  loan portfolio, by J u ly  1 ,1989 . (3 3 ch 179 
SLA 1978; a m  3 12 ch 142 SLA  1982: a m  3 10 ch 161 SLA 1984; r  § 18 
ch 161 SLA  1984)

E f f e c t  o f  a m e n d m e n t s .  —  T h e  1984 
a m e n d m e n t, e ffe c tiv e  J u ly  7, 1984.
re w ro te  th is  se c tio n .

S e c .  3 7 . 1 2 . 0 S 0 .  F i n a n c i a l  a s s i s t a n c e .  [ R e p e a l e d ,  §  1 6  c h  1 6 1  S L A  

1 9 S 4 . ]

S e c .  3 7 . 1 2 . O S S .  E l i g i b i l i t y  f o r  F i n a n c i a l  a s s i s t a n c e .  [ R e p e a l e d ,  §  1 6  

c h  1 6 1  S L A  1 9 S 4 . 1

S e c .  37.12.125. D e f in i t io n s  [ R e p e a l e d  e f f e c t iv e  J u l y  1, 19S9]. In  
th is  c h a p te r ,  u n le ss  th e  contex t o th e rw ise  requ ires ,

(1) [ R e p e a l e d ,  f  1 6  c h  1 6 1  S L A  1 9 8 4 . 1

(2) "b o a rd ” m e a n s  th e  Board  of  D irec to rs  of th e  A laska  Resources 
C orpora tion :
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(3) "co rpo ra tion” m e a n s  th e  A la sk a  R esources  C orporation:
1 6 c h  1 6 1  S L A  1 9 S 4 . 1 ( §  3 ch 179 SLA 1978: am  

§§ 23 —  28 ch 142 SLA 1982; a m  S 16 ch 161 SLA  1984: r  S 18 ch 161 
SLA 1984) .

E f f e c t  o f  a m e n d m e n t s .  —  T h e  1984 
a m e n d m e n t, e ffec tiv e  J u ly  7, 1984.
re p e a le d  p a ra g ra p h s  (1), (41— (7).

C h a p te r 15. S ta te B o n d in g  A c t.
Article
1. G e n e ra l O b lig a tio n  B o nds (S 37 .15 .012)
3. In te rn a t io n a l  A irp o r ts  R e v e n u e  B o nds tS 37 .15 .415)
4. Toll F a c ili t ie s  R e v e n u e  B o n d s tjiS 3 7 .1 5 .6 1 0  —  37.15.7601

A r t i c l e  1. G e n e r a l  O b l i g a t i o n  B o n d s .

Section
12. C o n tin u in g  d e b t se rv ic e  a p p ro p r ia ­

tio n

S e c .  37.15.012. C o n t i n u i n g  d e b t  s e r v i c e  a p p r o p r  ia t io n .  T he  
a m o u n ts  req u ired  a n n u a l ly  to pay  th e  p r inc ipa l ,  in te res t ,  an d  
redem ption  p re m iu m  on a ll  issued  an d  o u ts ta n d in g  g en e ra l  ob ligation  
bonds of th e  s t a te  a r e  ap p ro p r ia te d  each  fiscal y e a r  from  the  gen e ra l  
fund to th e  s ta te  bond co m m it tee  to m a k e  all  r e q u ire d  p ay m en ts  of 
p rinc ipal,  in te re s t ,  a n d  red em p tio n  p rem iu m . (§ 1 ch 100 SLA 1981; 
a m  § 1 ch 156 SLA 1984)

E f f e c t  o f  a m e n d m e n t s .  —  T h e  1934 
a m e n d m e n t, b ffec tive  J u ly  6. 1984, s u b s t i ­

tu te d  "eac h  f isc a l"  for "o n  J u ly  1 o f  ea c h ."

A r t i c l e  3. I n t e r n a t i o n a l  A i r p o r t s  R e v e n u e  B o n d s .

Section
415. C o n tin u in g  re v e n u e  bond  d e b t s e r ­

v ice a p p ro p ria t io n

S e c .  37.15.415. C o n t i n u i n g  r e v e n u e  b o n d  d e b t  s e r v i c e  a p p r o ­
p r i a t i o n .  T h e  a m o u n ts  req u ired  a n n u a l ly  to p a y  th e  p r inc ipa l ,  i n te r ­
est, a n d  red em p tio n  p re m iu m  on all  i s su ed  a n d  o u ts ta n d in g  
in te rn a t io n a l  a i rp o r ts  rev e n u e  bonds of th e  s ta te  a re  ap p ro p r ia te d  each  
fiscal y e a r  from th e  in te rn a t io n a l  a i rp o r ts  re v e n u e  fund  ‘ '  th e  s ta te  
bond com m ittee  to m a k e  all  req u ired  p a y m e n ts  o f  princ ipal,  in te re s t ,  
and  redem ption  p re m iu m . i§ 2 ch 156 SLA 1984)

E ff e c t iv e  d a t e s .  —  S ec tio n  5. ch. 156, 
SLA  ID S 4  m a k e s  th is  se c tio n  e ffe c tiv e  J u lv

6, 1984. in  acco rd an ce  w ith
01 .10 .070(c).
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