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Pouch V 
State Capitol 

Juneau, Alaska 99811

P o u c h  V, J u n e a u ,  A l a s k a  9 9 8 1 1

J a n u a r y  18, 1985

Alaska State Legislature
Senate

Official Business

S e n a t o r  R o b e r t  H. Z i e g l e r ,  Sr. 

3 0 7  B a w d e n  S t r e e t  

K e t c h i k a n ,  A l a s k a  9 9 9 0 1

S e n a t o r  P a t r i c k  R o d e y ,  C h a i r m a n  

S e n a t o r  T i m  K e l l y ,  M e m b e r  

S e n a t o r  J a n  F a i k s ,  M e m b e r  

S e n a t o r  R i c k  H a l f o r d ,  M e m b e r  

S e n a t e  J u d i c i a r y  C o m m i t t e e  

A l a s k a  S t a t e  L e g i s l a t u r e  

J u n e a u ,  A l a s k a  9 9 8 1 1

SB 7

D e a r  J u d i c i a r y  C o m m i t t e e  M e m b e r s :

I d o n ' t  k n o w  w h e t h e r  C h a i r m a n  R o d e y  is e v e r  g o i n g  to h a v e  h is c o m m i t t e e  c o n s i d e r  

SB 7. T h a t ,  o f  c o u r s e ,  is u n i q u e l y  h is p r e r o g a t i v e .

If he  d o e s ,  t h e  e n c l o s u r e  m a y  p r o v e  o f  help.

R e g a r d s ,

R o b e r t  H. Z i e g l e r ,  Sr.

R H Z r l k

E n c l o s u r e s



( A l aska: j S i a f c  ^ J u g t s l a t n r c

R O B E R T  H . Z I E G L E R .  SR ,
3 0 7  B A W D E N  S T R E E T

K E T C H IK A N .  A L A S K A  9 9 9 0 1

While in Juneau 

p o u c h  v
JUNEAU . ALASKA 9 9 B 1 1

J a n u a r y  14, 1 9 8 5

J u n e a u  E m p i r e  

2 3 5  S e c o n d  S t r e e t  

J u n e a u ,  A l a s k a  9 9 8 0 1

D e a r  E d i t o r :

I h a v e  e n c l o s e d  a c o p y  o f  a " r e b u t t a l  l e t t e r "  I r e c e n t l y  w r o t e  t o  t h e  " A n c h o r a g e  

T i m e s " .  I'll b e  c u r i o u s  to  s e e  i f  it's p u b l i s h e d .  It w a s  w r i t t e n  a f t e r  t h a t  

n e w s p a p e r  w r o t e  a r a t h e r  c a u s t i c  e d i t o r i a l  a b o u t  a bill I i n t r o d u c e d  w h i c h  w o u l d  

p u t  us in a p o s i t i o n  to  r e i m p o s e  a s t a t e  i n c o m e  t a x  if a n d  w h e n  w e  e v e r  n e e d e d  

o ne. I t h o u g h t  it m i g h t  b e  o f  i n t e r e s t  to  r e a d e r s  i n l i o u t h e a T t T A l a s k a .

V e r y  t r u l y  y o u r s ,

R o b e r t  H. Z i e g l e r ,  S r

R H Z :1k



f l a s k e t  ^ l e g i s l a t u r e

S EN A TO R

R O B E R T  H . Z IE G L E R .  SR ,
3 0 7  DASVDEN  S T R E E T

K E T C H I K A N .  A L A S K A  9 S S 0 I

While in Juneau 

p o u c h  v
JUNEAU . ALASKA S 9 8 U jScnafc
J a n u a r y  14, 198 5

P e t e r s b u r g  P i l o t  

P. 0. B o x  9 3 0

P e t e r s b u r g ,  A l a s k a  9 9 8 3 3  

D e a r  E d i t o r :

I h a v e  e n c l o s e d  a c o p y  o f  a " r e b u t t a l  l e t t e r "  I r e c e n t l y  w r o t e  to the " A n c h o r a g e  

T i m e s " .  I ’ll be c u r i o u s  t o  see if  i t's p u b l i s h e d .  It w a s  w r i t t e n  a f t e r  t h a t  

n e w s p a p e r  w r o t e  a r a t h e r  c a u s t i c  e d i t o r i a l  a b o u t  a bill I i n t r o d u c e d  w h i c h  w o u l d  

p u t  us in a p o s i t i o n  to  r e i m p o s e  a s t a t e  i n c o m e  t a x  rf  a n d  w h e n  w e  e v e r  n e e d e d  

one .  I t h o u g h t  it m i g h t  be  o f  i n t e r e s t  to r e a d e r s  in S o u t h e a s t  A l a sk a .

V e r y  t r u l y  y o u r s ,

R o b e r t  H. Z i e g l e r ,  Sr

RHZ.-lk



JMasfor J=»fafc ^Gctjtslaiiirc
S EN A TO R

R O B E R T H. Z IE G L E R . SR,
3 0 7  BAWDFN STREET 

KETCHIKAN. ALASKA 939 01

While in Juneau 

p o u c h  v
JUNEA 'J .  ALASKA 99B11

J a n u a r y  14, 1 985

S i t k a  S e n t i n e l  

P. 0. B o x  7 9 9  

S i t k a ,  A l a s k a  9 9 8 3 5

D e a r  E d i t o r :

I h a v e  e n c l o s e d  a c o p y  o f  a " r e b u t t a l  l e t t e r "  I r e c e n t l y  w r o t e  to t h e  " A n c h o r a g e  

Tiines". I'll be c u r i o u s  to s ee i f  i t ' s  p u b l i s h e d .  It w a s  w r i t t e n  a f t e r  t h a t  

n e w s p a p e r  w r o t e  a r a t h e r  c a u s t i c  e d i t o r i a l  a b o u t  a bill I i n t r o d u c e d  w h i c h  w o u l d  

p u t  us in a p o s i t i o n  to  r e i m p o s e  a s t a t e  i n c o m e  t a x  if a n d  w h e n  w e  e v e r  n e e d e d  

one .  I t h o u g h t  it m i g h t  be  o f  i n t e r e s t  to r e a d e r s  i n T o u t h e a ' s t ' A l a s k a .

V e r y  t r u l y  y o u r s ,

R o b e r t  H. Z i e g l e r ,  Sr 

R H Z :1k



SEN A TO R

ROBERT H. Z IEG LER . SR. 
3 0 7  DAWDEN STREET 

KE-.CHIKAN. ALASKA 9 9 9 0 1

While in Juneau 

p o u c h  v
JUNEAU . ALASKA 99011

JM ttskt jltfafc le g is la tu r e

C' 'w ^

 ----->  _  t .  *

S e n a t e

J a n u a r y  14, 1 9 8 5

W r a n g e l l  S e n t i n e l  

P. 0. B o x  7 9 8  

W r a n g e l l ,  A L a s k a  9 9 9 2 9

D e a r  E d i t o r :

I h a v e  e n c l o s e d  a c o p y  o f  a " r e b u t t a l  l e t t e r "  I r e c e n t l y  w r o t e  to t h e  " A n c h o r a g e  

T i m e s  . I 11 be c u r i o u s  to s e e  if  it's p u b l i s h e d .  It w a s  w r i t t e n  a f t e r  t h a t  

n e w s p a p e r  w r o t e  a r a t h e r  c a u s t i c  e d i t o r i a l  a b o u t  a bill I i n t r o d u c e d  w h i c h  w o u l d  

p u t  us in a p o s i t i o n  to r e i m p o s e  a s t a t e  i n c o m e  t a x  if a n d  w h e n  w e  e v e r  n e e d e d  

one .  I t h o u g h t  it m i g h t  be  o f  i n t e r e s t  t o  r e a d e r s  in S o u t h e a s t  A l a s k a .

V e r y  t r u l y  y o u r s ,

R o b e r t  H. Z i e g l e r ,  Sr.

R H Z r l k



JMasIict Jstfafe ^Ue îslatiu'c
R O B E R T  H . Z I E G L E R .  SR ,

3 0 7  B A W D E N  S T R E E T
K E T C H IK A N .  A L A S K A  9 9 9 0 1

While in Juneau 

p o u c h  v
JUNEAU . ALASKA 9DBII

J a n u a r y  14, 1 9 8 5

K e t c h i k a n  D a i l y  New s  

P. 0. B o x  7 9 0 0  

K e t c h i k a n ,  A l a s k a  9 9 9 0 1

D e a r  E d i t o r :

I h a v e  e n c l o s e d  a c o p y  o f  a " r e b u t t a l  l e t t e r "  I r e c e n t l y  w r o t e  to t he " A n c h o r a g e  

T i m e s  . I 11 be  c u r i o u s  t o  s e e  if  i t's p u b l i s h e d .  It w a s  w r i t t e n  a f t e r  t h a t  

n e w s p a p e r  w r o t e  a r a t h e r  c a u s t i c  e d i t o r i a l  a b o u t  a bill I i n t r o d u c e d  w h i c h  w o u l d  

p u t  us in a p o s i t i o n  to r e i m p o s e  a s t a t e  i n c o m e  t a x  if  a n d  w h e n  w e  e v e r  n e e d e d  

one. I t h o u g h t  it m i g h t  b e  o f  i n t e r e s t  to r e a d e r s  in S o u t h e a s t  A l a s k a .

V e r y  t r u l y  y o u r s ,

R H Z : 1 k
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R O B E R T  H. Z I E G L E R .  SR ,
3 0 7  BAYVDEN S T R E E T

K E T C H IK A N .  A L A S K A  9 9 9 0 1

While in Juneau 

p o u c h  v
JUNEAU, ALASKA 9 9 8 1 1

J a n u a r y  14, 1 9 8 5

A n c h o r a g e  T i m e s  

P. 0. B o x  40

A n c h o r a g e ,  A l a s k a  9 9 5 1 0  

D e a r  E d i t o r :

W h o e v e r  w r o t e  t h e  J a n u a r y  5, 1 9 8 5  e d i t o r i a l  in t h e  " A n c h o r a g e  T i m e s "  e n t i t l e d  "A 

T a x  on P a t i e n c e "  r e a l l y  g o t  o n  m y  case. A t  l e a s t  t h e  e d i t o r i a l i s t  c o u l d  h a v e  

c a l l e d  m e  to s e e  if  I h a d  g o n e  b o n k e r s ,  s k i p p e d  t h e  c o u n t r y ,  o r  a l l o w e d  m e  to 

e x p l a i n  w h e r e  I w a s  c o m i n g  f r o m .  T h a t  w a y ,  e v e n  if w e  still d i s a g r e e d ,  w e  c o u l d  

h a v e  h a d  a m o r e  r a t i o n a l ,  k i n d e r  e x c h a n g e  o f  v i e w  p o i n t s .

L e t  m e  m a k e  t w o  p o i n t s  in m y  o p e n i n g  s t a t e m e n t .  I d e e p l y  c a r e  f o r  m y  s t a t e  a n d  

I d o n ' t  l i k e  i n c o m e  t a x e s  a n y  m o r e  t h a n  a n y  o t h e r  t a x  p a y e r .  T h e s e  t w o  a s ­

s e r t i o n s  c a n n o t  s e q u e s t i o n e d .

H o w e v e r ,  I f e a r ,  as do m o s t  e c o n o m i s t s ,  p r i v a t e  o r  g o v e r n m e n t a l ,  w h o m  I h a v e  

r e a d  a n d  w i t h  w h o m  I h a v e  s p o k e n ,  t h a t  s o m e w h e r e  d o w n  t h e  r o a d  - f i v e  y e a r s ,  10 
y e a r s ,  b y  t h e  y e a r  2000, w h e n e v e r  - w e ' r e  g o i n g  t o  h a v e  to c h a n g e  o u r  l i f e s t y l e  

a n d  s t a r t  to r e e v a l u a t e  o u r  s p e n d i n g  p a t t e r n s .  T h e r e  is ..nothing m a g i c a l  a b o u t  

t h e  p r o p o s e d  e f f e c t i v e  d a t e .  T h e  bill d e s i g n a t e s  1 9 9 0  as t h e  y e a r  f o r  r e i m p o s -  

ing p e r s o n a l  i n c o m e  t a x e s ,  b u t  t h a t  d a t e  c a n  be  e x t e n d e d  a n d  r e e x t e n d e d  b y  

s u b s e q u e n t  l e g i s l a t u r e s .  If w e  e v e r  n e e d  t h e  a d d i t i o n a l  i n c o m e ,  t h e r e  w i l l  

n e v e r  be  an e f f e c t i v e  d a t e ,  n o r  an  e x c u s e  f o r  one .  i

C o m p l a i n t  w a s  m a d e  o f  p r o p o s e d  p a y m e n t  s c h e d u l e s .  T h e s e  a r e  j u s t  a b o u t  w h a t  w e  

h a d  on t h e  b o o k s  w h e n  w e  r e p e a l e d  o u r  i n c o m e  t a x  s t a t u t e s  in 1981. T h e s e  

s c h e d u l e s ,  l i k e  t h e  e f f e c t i v e  d a te ,  ar e  n o t  c a s t  in c o n c r e t e ,  a n d  c a n  b e  m o d ­

i f i e d  o r  c h a n g e d  m a n y  t i m e s  to  c o n f o r m  t o  o u r  f i n a n c i a l  r e q u i r e m e n t s  as t h e y  

t h e n  e x i s t .

A  w i s e  o l d  p h i l o s o p h e r  o n c e  s a i d ,  in e f f e c t ,  t h a t  t h o s e  w h o  d o n ' t  r e m e m b e r  t h e  

p a s t  a r e  c o n d e m n e d  to  r e p e a t  it. If y o u  r e c a l l ,  it t o o k  a b o u t  3 0  y e a r s  t o  g e t  

t h e  f i r s t  T e r r i t o r i a l  i n c o m e  t a x  l e g i s l a t i o n  o n  t h e  b o o k s .  W h e n  o u r  w e l l s  g o  

d r y  - a n d  I r e p e a t  I h o p e  t h e y  n e v e r  do  - w e  m i g h t  n o t  h a v e  t h e  l u x u r y  o f  3 0  

y e a r s  w i t h i n  w h i c h  t o  g e t  o u r  f i n a n c i a l  h o u s e  in o r d e r .  I n s t e a d  o f  r e p e a l i n g  

t h e  t a x  s t a t u t e s ,  it w o u l d  h a v e  b e e n  m o r e  a s t u t e  o f  us  to h a v e  d e c l a r e d  a ‘Y •/ 

m o r a t o r i u m  on  t h e  p a y m e n t  o f  i n c o m e  t a x e s ,  r a t h e r  t h a n  t o  s i m p l y  do a w a y  w i t h

t h e m
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So, in a n u t s h e l l ,  I d i d n ' t  i n t r o d u c e  t h e  bill to  m a k e  w a v e s  ( s t a r t i n g  up  a 

s t o r m " ,  I b e l i e v e  y o u  p u t  it) o r  to a l a r m  a n y o n e ,  i n c l u d i n g  t h e  e d i t o r i a l i s t .  

It w a s  m y  h o p e  to g e t  A l a s k a n s  to c o m m e n c e  c o n t e m p l a t i n g  t h e  f u t u r e .  I s u b m i t  

t h a t  a n y b o d y  w h o  t h i n k s  w e  c a n  m a i n t a i n  o u r  c u r r e n t  w a y  o f  l i v i n g  f o r e v e r  is 

l i v i n g  in a d r e a m  w o r l d .

A c c o r d i n g l y ,  if t h e  bill w e r e  to b e c o m e  l aw, w i t h  s o m e  i n d e t e r m i n a t e  e f f e c t i v e  

d a t e ,  w e  w o u l d  h a v e  a m e c h a n i s m  on t h e  b o o k s ,  in p l a c e ,  to be u t i l i z e d  w h e n e v e r  

t h e  n e e d  t h e r e f o r e  b e c a m e  o b v i o u s .

W h a t ' s  so t e r r i b l y  w r o n g  w i t h  a d v o c a t i n g  a t  t h i s  t i m e  a r e s o l u t i o n  o f  w h a t  o n e  

d a y  in t h e  n e a r  f u t u r e  be  a v e r y  real an d  p r e s s i n g  p r o b l e m ?

I a m  n o t  a n t i c i p a t i n g  a c h a n g e  o f  h e a r t  on y o u r  p a r t ,  I h a s t e n  to add ,  b u t  I do  

e x p e c t  t h e  g o o d  g r e y  T i m e s  to g r a n t  m e  e a ual t i m e .  I r e m a i n ,

Yr. o bd t .  s v t . ,

tl X J
R o b e r t  H. Z i e g l e r ,  Sr.

P.S. T h e r e  is a l w a y s  s o l a c e  t o  be  f o u n d  in t h e  q u o t a t i o n  " A  p r o p h e t  is n o t  

w i t h o u t  h o n o r  s a v e  in his o w n  c o u n t r y . "

v -i,.



D e p a r t m e n t  of R e v e n u e  

T e s t i m o n y  

S e n a t e  J u d i c i a r y  on SB  7 

5 / 2 / 8 5

Hr. C h a i r m a n ,

I a p p r e c i a t e  the o p p o r t u n i t y  to s p e a k  on SB  7. W h i l e  the A d m i n i s t r a t i o n  

w e l c o m e s  the d e b a t e ,  g e n e r a t e d  by this p i e c e  of l e g i s l a t i o n ,  1t f i r m l y  

o p p o s e s  U s  a d o p t i o n .

As y o u  k n o w ,  SB  7 r e l m p o s e s  a s t a t e  I n d i v i d u a l  I n c o m e  t ax - e f f e c t i v e  

J a n u a r y  1, 1 9 90. T h i s  bill e s s e n t i a l l y  r e - e n a c t s  the I n c o m e  tax on 

I n d i v i d u a l s  r e p e a l e d  1n a 1 9 8 0  s p e c i a l  s e s s i o n .  H o s t  of the c h a n g e s  and 

add 1 Lions to the I n d i v i d u a l  I n c o m e  tax l a w  p a s s e d  d u r i n g  the 1 9 8 0  r e g u l a r  

s e s s i o n  a r e  r e i n s t a t e d  e x c e p t  t h o s e  r e l a t i n g  to s p e c i a l  fuel c o n s u m p t i o n  

a nd p e r s o n a l  c r e d i t s .  F u r t h e r m o r e ,  the p o l i t i c a l  c o n t r i b u t i o n  c r e d i t  Is 

c h a n g e d  so that 1t 1s 1n p l a c e  of, r a L h e r  than 1n a d d i t i o n  to, the 

f e d e r a l  c r e d i t .

T h e  G o v e r n o r  has s t a t e d  on s e v e r a l  o c c a s i o n s ,  "th e  s t a t e  1s a t  l e a s t  f o u r  

to six y e a r s  a w a y  f r o m  I m p l e m e n t i n g  s u c h  r e v e n u e - r a i s i n g  m e a s u r e s  as a 

p e r s o n a l  I n c o m e  t a x . . . "  O b v i o u s l y ,  oil p r i c e  t r e n d s  w ill g r e a t l y  

I n f l u e n c e  t he t i m e l i n e s s  of thi s  m e a s u r e .



The Governor believes that Lhe slate's first fiscal priority should be to 

control state spending, Increase deposits Into the Permanent Fund, and 

encourage economic development.
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REQUEST FISCAL DETAIL
Bill/Resolution No: SB 7__________________  Agency Affected: Department of Revenue

Title: Individual Income Tax_______________  Program Category Affected: Collection and

_________________________________________________ Management____________________________________

Sponsor: Ziegler_____________________________ BRU, Program of S u b p r o g r a m ^ ) Affected:
Requestor: Judiciary________________________ ___________________________________________________

Date of Request: 4/29/85___________________ ___________________________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)

1 1 FY 90 1 FY 91 1 FY 92 1 FY 93 1 FY 94 1 FY 95
! OPERATING ! ! ! 1 1 I

| 100 PERSONAL SERVICES | 326.4 | 2910.3 |1 1 1 1
| 200 TRAVEL | 19.4 | 124.9 |1 1 1 1
| 300 CONTRACTUAL j 59.0 | 1088.2 |1 1 1 1
| 400 SUPPLIES | 6.8 1 70.4 |1 1 1 1
| 500 EQUIPMENT | 45.7 | 435.2 |1 1 1 1
| 600 LANDS &. STRUCTURES | - 1 - 11 1 1 1
| 700 GRANTS, CLAIHS | - 1 ~ 11 1 1 1
1 80CT MISCELLANEOUS i - 1 - 11 1 1 1 -
1 TOTAL OPERATING 1 457 .3 | 4629.0 |1 1 1 1

1 CAPITAL I - 1 - 11 1 1 - 1

1 REVENUE I - 1 - 11 1 1 1

FUNDING: (Thousands of Dollars)
| GENERAL FUND | 457 .3 | 4629.0 | _

1 1 1
| FEDERAL FUNDS | - 1 ~ 1 1 1 - 1 -
| OTHER | - 1 - 1I 1 1 1 -
1 TOTAL 1 457.3 | 4629.0 | - 1 1 - 1

POSITIONS:
FULL-TIME

PART-TIME

TEMPORARY

I 11 I 82

40

ANAL Y S I S : Please see attached.

Prepared By: Martin J. Richa 
Division: Audit D i v i s i o n s

Approved by Commissioner:
Agency: Revenue

Distribution (by Agency preparing-'t'Tscal note): 
Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget 

Impacted Agency(ies)

Phone: 465-2320
Date: 5/1/85 

Date:>: f a



PRELIMINARY ESTIMATE

STATE OF ALASKA 1985 LEGISLATIVE SESSION. 
FISCAL NOTE

Revision Date 5/1/85

REQUEST
Bill/Resolution No:

FISCAL DETAIL
SB 7

Title: Individual Income Tax
Agency Affected: Department of Revenue 

Program Category Affected: Collection and 

Management_____________________________________
Sponsor: Ziegler

Requestor: Judiciary
BRU, Program of S u bprogram(s) Affected: 

Audit Division
Date of Request: 4/29/85 Audit Division

EXPENDITURES/REVENUES: (Thousands of Dollars)
1 FY 86 1 FY 87 1 FY 88 1 FY 89 1 FY 90 1 FY 91

OPERATING 1 1 1 1 1 1
100 PERSONAL SERVICES I -0- | -0- | -0- | -0- | 310.1 | 678.5
200 TRAVEL 1 -0- | -0- | -0- | -0- | 5.4 | 44.8
300 CONTRACTUAL | -0- | -0- | -0- | -0- | 38.2 | 123.3
400 SUPPLIES | -0- | -0- | -0- | -0- | 6.4 | 42.4
500" EQUIPMENT | -0- | -0- | -0- | -0- | 42.1 | 150.3
:oo LANDS & STRUCTURES | -0- | -0- | -0- | -0- ! -o- | -0-
700 GRANTS, CLAIMS | -0- | -0- | -0- | -0- | -0- | -0-
800 MISCELLANEOUS | -0- | -0- | -0- | -0- | -0- | -0-

TOTAL OPERATING | -0- | -0- | -0- | -0- | 402.2 | 1039.3

1 CAPITAL I -0- | -0- | -0- | -0- | -0- | -0-

1 REVENUE I 

FUNDING: (Thousands of Dollars)

-0- | -0- | -0- | -0- | -0- | -0-

| GENERAL FUND | - 0 - | - 0 - | - 0 - | - 0 - | 4 0 2 . 2 | 1 0 3 9 . 3
| FEDERAL FUNDS | - 0 - 1 - 0 - | - 0 - | - 0 - | - 0 - | - 0 -
| OTHER | -0- | -0- | -0- | -0- | -0- | -0-
1 TOTAL ....1 -o- | -0- | -0- | -0- | -0- | - 0 -

POSITIONS:
| FULL-TIME | - 0 - | - 0 - | -0- | -.0- 1 io 1 24
| PART-TIME | -0- | -0- 1 -.0- | -0- | -0- | -0-
1 TEMPORARY | -0- | -0- | -0- | -0- | -0- | -0-

ANALYSIS: Please see attached

j V
Prepared B v r Martin J. Richa

Division: Audit D i v i s i o n X

Approved by Commissioner: 
Agency: Revenue

Phone: 465-2320
Date: 5/1/85

Date : j r A / f j f

Distribution (by Agency preparing fiscal note): 
Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget 

Impacted Agency(ies)
DRAFT



SENATE BILL 7 
FISCAL NOTE ANALYSIS 

"PRELIMINARY ESTIMATE"

Prepared By 
Audit Division 

May 1, 1985

General Information

The Audit Division will be in charge of administering the audit and 
compliance programs applicable to the individual income tax. 

Although calendar year tax returns will not be due until 1991, a 

withholding tax system must bt in place and operative by January 1, 
1990. Additional staff must be hired and fully trained. We 

estimate that by the end of FY 91, twenty-four additional employees 
will be hired to carry out the following functions:

1) programming and systems analysis;
2) compliance;

3) desk, and field auditing;
4) appeals coordination;

5) payroll withholding system;

6) return examination and processing;

7) in house and public training.

A schedule of estimated costs to operate the Audit Division program 
follows. These costs are based on 1985 dollars and do not attempt 

to factor in inflation. These estimates are preliminary and 

presented solely to present to the reader a rough idea of the areas 

within this division which will be impacted by passage of this 

legislation.

1



SENATE BILL 7 
INDIVIDUAL INCOME TAX

100 - P e r s o n a l  Se r vices Costs

F Y  90 FY 91

1 Field Audit Manager $ 68.4 $ 70.8
1 Programmer Analyst 58.4 60.3
1 Revenue Field Auditor IV 57.0 59.0
4 Tax Examiners 86.9 138.8
3 Clerks 39.4 80.8
2 Conference Officers 51.8
4 Tax Examiners 64.3
4 Revenue Auditors 59.6
4 Clerks 93.1

$310.1 $678.5

200 - Travel & Per Diem Costs
$ 5.4 $ 5.4
$ 5.4 $ 5.4

300 - Contractual Costs

* Space Lease $ 20.6 $ 78.1
Equipment Rent 2.4

Telecommunications 8.5 31.2
Postage 2.5 5.0
Training - DP 3.5 3.5
Taining - Audit 3.1 3.1

$ 38.2 $123.3

'* Lease costs are provided for the first eighteen months. Department 
of Administration will actually cover all lease costs after the 
first year.

-  2  -

DRAFT



Senate Bill 7 
Individual Income Tax 

Page 2 
Kay 1, 1985

400 - Supplies Costs

Forms, Supplies $ 6.4 $ 38.4

Library, Hanuals - 0 - -  $ • e
$ 6.4 $ 4 2 . 4

500 - Equipment

Office Furniture, Calculator $ 42.1 $ 59.1
Word Processor

Microfilm Reader/Printers 80.4
DP - Printers 7.2

Typing Equipment ________  3.1
$ 42.1 $150.3

FY 90 F Y  91



S T A T E  O F  A L A S K A  1 9 8 5  L E G I S L A T I V E  S E S S I O N

___________________ F I S C A L  N O T E ______________________

R e v i s i o n  D a t e

R E Q U E S T

B i l l / R e s o l u t i o n  No: SB 7___________________

T i t l e : An a c t  r e l a t i n g  to i n c o m e  t a x e s  

on  i n d i v i d u a l s

F I S C A L  D E T A I L

A g e n c y  A f f e c t e d '  R e v e n u e

P r o g r a m  C a t e g o r y  A f f e c t e d  

G e n e r a l  G o v e r n m e n t

S p o n s o r :  Z i e g l e r

R e q u e s t o r :  S e n a t e  J u d i c i a r y

D a t e  of R e q u e s t :  1 / 2 & / 8 5

BRU, P r o g r a m  o f  S u b p r o g r a m ( s )  A f f e c t e d :  

A d m i n i s t r a t i v e  S e r v i c e s  

A d m i n i s t r a t i v e  S e r v i c e s D W P

E X P E N D I T U R E S / R E V E N U E S :

T
( T h o u s a n d s  o f  D o l l a r s )

I FY  86 | FY  V  I F Y  88 I F V  8 9  | F Y  90 | FY  91

O P E R A T I N G

100 P E R S O N A L  S E R V I C E S i - 1 - 1 - 1
. _  (

- 1 1,316.1

200 T R A V E L 1 - 1 - 1 - 1 - 1 - I 8.0
3 0 0 C O N T R A C T U A L 1 - 1 - 1 - 1 - i - j 703.2

4 00 S U P P L I E S 1 - 1 - 1 - 1 - 1 - 1 16. 0

500 E Q U I P M E N T 1 - 1 - i - I - 1 - I 2 2 7.5

i 6 00 L A N D S  & S T R U C T U R E S 1 - 1 - 1 - 1 - 1 - 1
7 00 G R A N T S ,  C L A I M S 1 - 1 - 1 - 1 - 1 - 1 -

1 8 0 0 M I S C E L L A N E O U S 1 - 1 - 1 - 1 - 1 - 1 -

1 T O T A L  O P E R A T I N G "1 - 1 - 1 - 1 - 1 — I 2 2 7 0 . 8

I C A P I T A L  | - T - 1 - 1 - ~T — 1 ' -

I R E V E N U E  | 

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

- 1 - 1 - ~T - 1 1

G E N E R A L  F U N D  

F E D E R A L  F U N D S  

O T H E R  

T O T A L

2 2 7 0 . 8

2 2 7 0 . 8

POSITIONS:

I F U L L - T I M E  

I P A R T - T I M E  

I T E M P O R A R Y

I

25

40

A N A L Y S I S : A t t a c h  a s e p a r a t e  p a g e  if  n e c e s s a r y .  

P l e a s e  s e e  a t t a c h e d

P r e p a r e d  By: 

D i v i s i o n :

A p p r o v e d  by Co  

A g e nc y :

s i o ne r :

R. M i c h a e l  M c G e e  

A d m i  ni s t r H i  S e r v  i e fts

P h o n e :

D a te :

4 6 5 - 2 3 1 3

5 / 1 / 8 5

D a t e :

D i s t r i b u t i o n  ( by A g e n c y  preparihgr'fiscal note) 

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  

Impacted A g e n c y ( i e s )

DRAFT
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DRAFT
Department of Revenue 

Administrative Services Division 
Fiscal Note Analysis 

SB 7 
May 1, 1985

Assumptions:

1. The Department of Revenue will reinstitute an Alaska Individual Income Tax 
Withholding system with monthly employment taxes deposited and Quarterly 

Employment Tax required.

2. There will be no DP Chargeback system through FY91.

3. The Permanent Fund Dividend program will stay Intact through FY91.

4. That the processing of individual Income tax returns will be automated as 

much as possible.

Program Summary:

The Alaska Individual Income Tax will require the creation of two major 
processing systems:

1) Alaska Individual Income Tax withholding system.
2) Alaska Individual Income tax return processing system.

In addition to designing, programming and maintaining the two above mentioned 
automated systems, the Admin.stratlve Services Division will process, review, 
microfilm, and data capture approximately 250,000 withholding forms and
285,000 Alaska Individual Income Tax returns annually. Refund warrants will 

be Issued on approximately 213,750 of the returns filed. In addition, 
approximately 10,000 Individual letters will be prepared, mailed, and 
controlled 1n response to persons who file Incomplete tax returns or whose tax 

returns result 1n a mathematical adjustment.

Finally, the addition of such a major program to the Department of Revenue 
will definitely Impact the ability of the Administrative Services Division to
provide general administrative support services with the existing staff.

r  1. Positions:

A. Data Processing:

1 PFT Analyst/Programmer V, R21,
& $4,914/Mo Including salary and
benefits for 12 months = $58,968

2 PFT Analyst/Programmer IV, R19,
(3 $4,306/Mo each Including salary
and benefits for 12 months = 103,344

2 PFT Analyst/Programmer III, R17,
@ $ 3 r767/Mo each Including salary
and benefits for 12 months = 90,408

T h e  a ^ H ^ T t  procjitrammetr t e a m  w H l i  pun&giramv a n d  malintatn t he * w o



m a j o r  s y s t e m s  m e n t i o n e d  a b o v e ,  I n c l u d i n g  all s u b s y s t e m s  a n d  I n t e r f a c e s  w i t h  

the e x i s t i n g  R e v e n u e  s y s t e m s  a n d  the A l a s k a  S t a t e  A c c o u n t i n g  S y s t e m .

T h e s e  s y s t e m s  w i l l  prov1de..for a m i n i m u m  of the f o l l o w i n g :

A l a s k a  E m p l o y m e n t  T a x  w 1 t h h o 1 d i n g  s y s te m :

* O n l i n e  s y s t e m  c o m p a r a b l e  to t he f e d e r a l  s y s t e m  w i t h  m o n t h l y  d e p o s i t s  

a n d  q u a r t e r l y  r e t u r n s .

* D i r e c t  d e p o s i t  s y s t e m  at local b a n k s  by e m p l o y e r s .

* A u t o m a t i c  g e n e r a t i o n  of:

q u a r t e r l y  p a c k e t s  of:

* m o n t h l y  d e p o s i t  f o rms

* q u a r t e r l y  e m p l o y m e n t  t a x  r e t u r n s  

n o t i c e  of tax l i a b i l i t y

s t a n d a r d  c o r r e s p o n d e n c e  

m a n a g e m e n t  r e p o r t i n g  data.

A l a s k a  I n d i v i d u a l  I n c o m e  T a x  r e t u r n  p r o c e s s i n g  s y s t e m

* d o c u m e n t  l o c a t o r  n u m b e r  s y s t e m

J  r e t u r n  d a t a  c a p t u r e

* o n l i n e  s y s t e m s

a c c e s s / i n q u i r y

a d d r e s s  c h a n g e s

s t a t u s  c h a n g e  s y s t e m

g e n e r a t i o n  of o u t  c a r d s

use of m i c r o f i l m  vs h a r d  c o p y  f o r  r e v i e w

a u t o m a t e d  c a l c u l a t i o n  c h e c k s

g e n e r a t i o n  of r e d u c e d  r e f u n d  n o t i c e s  w i t h  a p p e a l  rights.

* I n t e r f a c e  w i t h  a c c o u n t s  r e c e i v a b l e  s y s t e m  (A/R)

* h i s t o r y  f i l e

* p o s s i b i l i t y  of m u l t i - y e a r  f i l e  f or e a s y  a c c e s s  to I n f o r m a t i o n  on

I n c o m e  a v e r a g i n g ,  p r i o r  y e a r  a c t i v i t y ,  etc.

* c h e c k  w r i t i n g  f or r e f u n d s

* m a n a g e m e n t  r e p o r t i n g  d a t a

B. D o c u m e n t  P r o c e s s i n g :

1. Hall r o o m

1 P F T  C l e r k  IV, R9, @  $ 2 , 4 1 0 / M o

I n c l u d i n g  s a l a r y  and b e n e f i t s  fo r

1 2  m o n t h s  = $ 2 8 , 9 2 0

1 P F T  C l e r k  II, R7, (3 $ 2 , 1 7 1 / M o

I n c l u d i n g  s a l a r y  a nd b e n e f i t s

f o r  12 m o n t h s  = 2 6 , 0 5 2

T h e s e  p o s i t i o n s  w i l l  a u g m e n t  t he e x i s t i n g  m a l l r o o m  s t a f f  to p e r f o r m  the t a s k  

of h a n d l i n g ,  o p e n i n g ,  s o r t i n g ,  a nd d i s t r i b u t i n g  an a d d i t i o n a l :

* a p p r o x i m a t e l y  2 8 5 , 0 0 0  I n d i v i d u a l  I n c o m e  t ax r e t u r n s  f i l e d  p e r  y ea r .

* a p p r o x i m a t e l y  2 5 0 , 0 0 0  p i e c e s  of mal l  d u e  to the I n d i v i d u a l  I n c o m e  T a x

w i t h h o l d i n g  s y s t e m  ( ?5»t)00 e m p l o y e r s  t i m e s  a n  a v e r a g e  of f o u r



e m p l o y m e n t  r e t u r n s  «ind si x  d e p o s i t s  pe r  y e a r  e q u a l s  2 5 0 , 0 0 0  

w i t h h o l d i n g  f o r m s  p e r  y e a r . )

* p o s t i n g ,  h a n d l i n g  a nd s o r t i n g  of a d d i t i o n a l  o u t g o i n g  mal l  as f o l l o w s :

a p p r o x i m a t e l y  7 , 0 0 0  m i s s i n g  I n f o r m a t i o n  l e t t e r s  

E r r o r  C o r r e c t i o n  U n i t  I n q u i r i e s

2. M a n u a l  R e v i e w

1 P F T  T a x  E x a m i n e r  III ,  R14, @

$ 3 , 2 4 6 / M o  I n c l u d i n g  s a l a r y  and

b e n e f i t s  fo r  12 m o n t h s  = $ 3 8 , 9 5 2

3 PF T  D o c u m e n t  P r o c e s s o r  I, R7, @

$ 2 , 1 7 1 / M o  I n c l u d i n g  s a l a r y  and

b e n e f i t s  f o r  1 2  m o n t h s  = 7 8 , 1 5 6

3 0  P PT D o c u m e n t  P r o c e s s o r  I, R7, @

$ 1 , 6 9 7 / M o  I n c l u d i n g  s a l a r y  an d

b e n e f i t s  for 6 m o n t h s  = 3 0 5 , 4 6 0

T h e s e  p o s i t i o n s  wil l  m a n u a l l y  r e v i e w  all I n d i v i d u a l  I n c o m e  T a x  r e t u r n s  f i le d

b a se d  on a p r e d e t e r m i n e d  c r i t e r i o n .

* I d e n t i f y  I n c o m p l e t e  r e t u r n s

Ji s e n d  o u t  a u t o m a t i c a l l y  g e n e r a t e d  m i s s i n g  I n f o r m a t i o n  l e t t e r s

3. M i c r o f i l m i n g

1 P FT M i c r o f i l m  O p e r a t o r ,  R12, @

$ 2 , 8 3 7 / M o  I n c l u d i n g  s a l a r y  and

b e n e f i t s  f o r  12 m o n t h s  = $ 3 4 , 0 4 4

2 P F T  D o c u m e n t  P r o c e s s o r  I, R7 @

$ 2 , 1 7 1 / M o  I n c l u d i n g  s a l a r y  a nd

b e n e f i t s  f o r  12 m o n t h s  = 5 2 , 1 0 4

T h e s e  p o s i t i o n s  w ill a u g m e n t  t h e  e x i s t i n g  m i c r o f i l m  s t a f f  to m i c r o f i l m ,  a s s i g n  

d o c u m e n t  l o c a t o r  n u m b e r s ,  an d  d a l e  s t a m p  1 0 0 %  of I n d i v i d u a l  I n c o m e  T a x  r e t u r n s  

f i led.

4. D a t a  C a p t u r e

1 P F T  D a t a  P r o c e s s i n g  C l e r k  III, Rll

@  $ 2 , 6 8 4 / M o  I n c l u d i n g  s a l a r y  an d

b e n e f i t s  f o r  12 m o n t h s  = $ 3 2 , 2 0 8

3 P F T  D a t a  P r o c e s s i n g  C l e r k  II, R9,

@  $ 2 , 4 1 0 / M o  I n c l u d i n g  s a l a r y  an d

b e n e f i t s  f o r  12 m o n t h s  = 8 6 , 7 6 0

10  P P T  D a t a  P r o c e s s i n g  C l e r k  I, R8
@  $ 2 , 1 7 8 / M o  I n c l u d i n g  s a l a r y  and

b e n e f i t s  f o r  6 m o n t h s  = 1 3 0 , 6 8 0

T h e s e  p o s i t i o n s  w i l l  a u g m e n t  t h e  e x i s t i n g  D a t a  C a p t u r i n g  s t a f f  to d a t a  c a p t u r e  

a nd v e r i f y  c a p t u r e d  d a t a  of 1 0 0 %  of I n d i v i d u a l  I n c o m e  T a x  a nd e m p l o y m e n t  

w i t h h o l d i n g  s y s t e m s  r e t u r n s  f i l e d .



C. G e n e r a l  D e p a r t m e n t a l  S u p p o r t  S e r v i c e s

1 P F T  C h i e f ,  I n c o m e  T a x  O p e r a t i o n s ,

R23, @  $ 5 , 5 2 1 / H o  I n c l u d i n g  s a l a r y

a n d  b e n e f i t s  fo r  12 m o n t h s  = $ 6 6 , 2 5 2

1 P F T  P e r s o n n e l  A s s i s t a n t  II, R14,

@  $ 3 , 1 0 5 / M o  I n c l u d i n g  s a l a r y  and

b e n e f i t s  f o r  12 m o n t h s  = 3 7 , 2 6 0

2 P F T  A c c o u n t i n g  C l e r k  III, RIO,

@  $ 2 , 5 4 2 / M o  I n c l u d i n g  s a l a r y  and

b e n e f i t s  f o r  12 m o n t h s  = 6 1 , 0 0 8

1 P F T  C l e r k  IV., R9, @  $ 2 , 4 1 0 / M o

1a c l u d1ng s a l a r y  a n d  b e n e f i t s  for

1 2  m o n t h s  = 2 8 , 9 2 0

1 P F T  .Clerk Tl, R7, @  $ 2 , 1 7 1 / M o

I n c l u d i n g  s a l a r y  a n d  b e n e f i t s

f o r  12 m o n t h s  = 2 6 , 0 5 2

1 PFT S u p p l y  T e c h n i c i a n  II, R10,

@  $ 2 , 5 4 2 / M o  I n c l u d i n g  s a l a r y  and

b e n e f i t s  for 12 m o n t h s  = 3 0 , 5 0 4

T h e s e  p o s i t i o n s  w i l l  a u g m e n t  t h e  e x i s t i n g  g e n e r a l  a d m i n i s t r a t i o n  s u p p o r t  s t af f  

for the a d d i t i o n a l  p r o g r a m s  an d  r e l a t e d  7 5 - 1 0 0  n e w  e m p l o y e e s .

* P e r s o n n e l :

c l a s s i f i c a t i o n  o f  p o s t i o n s  a n d  r e s p o n d  to r e c l a s s i f i c a t i o n  

r e q u e s t s

m a i n t a i n  p a y r o l l  a n d  l ea v e  r e c o r d s

p r o c e s s  r e g i s t e r s ,  a n d  a r r a n g e  I n t e r v i e w s

h a n d l e  g r i e v a n c e s ,  I n f o r m a t i o n  r e q u e s t s ,  t y p i n g  t e sts, etc.

* F i s c a l :

I n c r e a s e  1n t r avel r e q u e s t s

g e n e r a l  d i s t r i b u t i o n s

h a n d l i n g  I n c r e a s e  1n c a n c e l l e d  w a r r a n t s

* S u p p l y  a n d  p u r c h a s i n g :

i n c r e a s e  1n s u p p l y  o r d e r s  for p a p e r  I n t e n s i v e  o r g a n i z a t i o n  

P u r c h a s e s  I n c r e a s e :

* g e n e r a l  e q u i p m e n t

* c o m p u t e r  t e r m i n a l s ,  p r i n t e r s

* m a i n t e n a n c e  c o n t r a c t s

* g e n e r a l  o f f i c e  s u p p l i e s

P r o p e r t y  C o n t r o l  ( t e r m i n a l s ,  f u r n i t u r e ,  c a l c u l a t o r s ,  etc. w i l l  

I n c r e a s e .

* F o r m s  m a n a g e m e n t :

p r e p a r a t i o n  of I n d i v i d u a l  I n c o m e  ta x  b o o k l e t  e a c h  y e a r  

( c o n s i d e r a b l y  m o r e  c o m p l e x  t h a n  P FD b o o k l e t )  

p r e p a r a t i o n  of e m p l o y m e n t  w i t h h o l d i n g  f o rms



m i s c e l l a n e o u s  s u p p o r t  forms:

* m i s s i n g  I n f o r m a t i o n  l e t t e r

* d e n i a l  f o rms

* c h e c k  s t o c k  ( r e f u n d s )

* G e n e r a l :

g e n e r a l  s u p e r v i s i o n  and m a n a g e m e n t  of m a j o r  a d d i t i o n a l  l i n e  

p r o g r a m  1n d i v i s i o n ,  1n a d d i t i o n  to:

* p e r m a n e n t  f u n d  d i v i d e n d  p r o g r a m

* s h a r e d  taxes

* a d m i n i s t r a t i v e  s e r v i c e s  to th e  d e p a r t m e n t

T O T A L  P E R S O N A L  S E R V I C E S  $ 1 . 3 1 6 . 1

O t h e r  E x p e n d i t u r e s :

a) T r a v e l :

t r a i n i n g ,  I n c r e a s e d  F.F.O t r a v e l ,  d a t a

p r o c e s s i n g  c o o r d i n a t i o n  $8.0

b) C o n t r a c t u a l :

— 1. 11 W a n g  4 2 5 0  w o r k s t a t i o n s  $ 6 6 , 7 9 2

2. 11 W a n g  e m u l a t o r  b o a r d s  8 , 8 5 5

3. 9 W a n g  4 2 3 0  w o r k s t a t i o n s  4 8 , 6 0 0

4. 1 W a n g  D W S  55 p r i n t e r  3 , 6 3 6

5. 1 W a n g  V S 1 0 0  M a g n e t i c  D i s k  D r i v e  8 , 9 4 0

6. W a n g  TOP'S 1 0 , 0 0 0

7. P r 1 n L 1 n g  - tax b o o k l e t s ,  "L"

l e t t e r s ,  W / H  f o rms, c h e c k  stock, 

e n v e l o p e s ,  etc. 1 4 5 , 9 7 5

8. P o s t a g e  - b o o k l e t s ,  r e f u n d s ,

l e t t e r s ,  W / H  f o rms, etc. 1 8 4 , 5 9 0

9. 2 K o d a k  M 1 c r o f 1 l m e r s  w i t h

m a i n t e n a n c e  3 0 , 3 3 6

10. 2 K o d a k  R e a d e r / P r l n t e :  » 1 3 , 7 0 4

11. I BM C o p i e r  w i t h  m a i n t e n a n c e  1 0 , 3 0 8

12. 20 p h o n e s ,  c e n t r e x  c o s t s ,  local

a n d  l ong d i s t a n c e  2 6 , 9 6 0

13. R i s k  m a n a g e m e n t  60 0

14. A d d i t i o n a l  o f f i c e  s p a c e  1 4 3 . 9 4 0

T O T A L  C O N T R A C T U A L  $ 7 0 3 . 2

c) S u p p l i e s :

C o m p u t e r ,  m i c r o f i l m ,  d u p l i c a t i n g ,

g e n e r a l  c o n s u m p t i o n  $ 1 6 . 0

d) F g u l p m e n t :

S y s t e m s  f u r n i t u r e  for 65 n e w  e m p l o y e e s  $ 2 2 7 . 5

TOTAL F.XPFNDITIJRFS $2.270.8



3. F u n d i n g  - G e n e r a l  f u nds

4. S e c t i o n  C o s t  A n a l y s i s  - N / A  

C o m p u l a t i o n s  - N / A

F.conomic I m p a c t  - N / A

I m p a c t  on L o ca l  G o v e r n m e n t  - N / A
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S p o n s o r : ___ Z i e g l e r ______________________________
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G e n er a l

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  of D o l l a r s )

1 FY 86 1 FY  87 1 FY  88 1 FY 89 1 FY 90 1 FY 91

O P E R A T I N G  1 I 1 1 1 1

1 0 0  P E R S O N A L  S E R V I C E S  j — 1 1 - i 1 - | 4 2 2 . 2

2 0 0  T R A V E L  | - 1 1 - i - 1 - | 10.0
3 0 0  C O N T R A C T U A L  | - 1 1 - i 1 | 109.1

4 0 0  S U P P L I E S  | - 1 1 - i 1 - | 3 .6

5 00 E Q U I P M E N T  | - 1 1 - i 1 I 12.0
6 0 0  L A N D S  & S T R U C T U R E S  | - 1 1 - i 1 1
7 0 0  G R A N T S ,  C L A I M S  | - 1 1 - i 1 1
8 0 0  M I S C E L L A N E O U S  1 - 1 1 - i 1 - 1

T O T A L  O P E R A T I N G  1 1 1 - i 1 | 5 5 6 . 9

•A*-
1 C A P I T A L  1 1 - 1 - 1 - 1 - 1 -

1 R E V E N U E  1 

F U N D I N G :  ( T h o u s a n d s  of D o l l a r s )

- 1 - 1 - 1 - 1 - 1

G E N E R A L  F U N D  

F E D E R A L  F U N D S  

O T H E R  

T O T A L

5 5 6 . 9

5 5 6 . 9

P O S I T I O N S :

| F U L L - T I M E  

| P A R T - T I M E  

I T E M P O R A R Y .1
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A L A S K A  0 E P A R 1 M E N T  OF R E V E N U E  

E N F O R C E M E N T  D I V I S I O N  

A N A L Y S I S  OF SB  7 

M a y  1, 1985

1. C o l l e c t i o n s  of u n p a i d  w i t h h o l d i n g  d e l i n q u e n c i e s  for late FY '90 ca n

b e  a b s o r b e d  by c u r r e n t  s t a f f .

2. A  n o n - f i l e r  p r o g r a m  w i l l  not e m e r g e  u n til FY  '92.

3. S p a c e  f or a d d i t i o n a l  s t a f f i n g  w i l l  be a b s o r b e d  in F a i r b a n k s .

A d d i t i o n a l  s p a c e  n e e d s  a r e  n ot a d d r e s s e d  for A n c h o r a g e  or J u n e a u ,  as

t h i s  m a y  e l i m i n a t e  the P F D  p r o g r a m  a nd t h o s e  p o s i t i o n s .

P r o g r a m  S u m m a r y

1. P o s i t i o n s :  B e c a u s e  of t h e  d i s p r o p o r t i o n a t e l y  h i g h  c o s t  of  c o l l e c t i n g

i n c o m e  t a x  as c o m p a r e d  to  o t h e r  tax t y p e s  12 a d d i t i o n a l  p o s i t i o n s

w i l l  be  r e q u e s t e d :  2 R e v e n u e  E n f o r c e m e n t  O f f i c e r s  (REO) in

A n c h o r a g e ,  1 R E O  in J u n e a u ,  a n d  1 R E O  in F a i r b a n k s ;  3 Tax C o l l e c t i o n  

S p e c i a l i s t s  (TCS) in A n c h o r a g e  and 3 T CSs in J u n e a u ;  an d  o n e  C l e r k  

T y p i s t  in A n c h o r a g e  a nd o n e  C l e r k  T y p i s t  in J u n e a u .

T h e  l a t e s t  s t a t i s t i c s  s h o w e d  i n d i v i d u a l  i n c o m e  tax a c c o u n t i n g  f or 1 2 %  

—  of c o l l e c t i o n s ,  b ut 4 4 %  o f  h o u r s  d e v o t e d  to c o l l e c t i o n s .  C o s t

r e c o v e r y  r t i o s  a r e  t h e  l o w e s t  of all tax types a d m i n i s t e r e d ,  c r e a t i n g  

a n e e d  for h i g h e r  s t a f f i n g .

O t h e r  E x p e n d i t u r e s :  T r a v e l  is p r o j e c t e d  on  11 f i e l d  t r i p s  by REO s

for e n f o r c e m e n t  w o r k .  A  total of 5 c o m p u t e r  t e r m i n a l s  and 3 p r i n t e r s  

w o u l d  be  a d d e d .  T w e l v e  a d d i t i o n a l  p h o n e s  a nd m o d u l a r  u n i t  w o r k  

s t a t i o n s  a r e  n e c e s s a r y .  C o m p u t e r  h a r d w a r e  is c a l c u a l t e d  on 

l e a s e / p u r c h a s e ,  p h o n e s  on  f i r s t  y e a r  b u y o u t .

L o n g  d i s t a n c e  p h o n e  c h a r g e s  w o u l d  i n c r e a s e  an e s t i m a t e d  $ 2 , 4 0 0  p e r  

l i n e  p o s i t i o n  a n n u a l l y .  A n  a d d i t i o n a l  $ 5 0 , 0 0 0  is i n c l u a e d  in 

c o n t r a c t u a l  as an  i n c r e m e n t  to t he c o l l e c t i o n  a g e n c y  c o n t r a c t  for 

L o w e r  48 c o l l e c t i o n s .  T h i s  w i l l  i n c r e a s e  d r a m a t i c a l l y  in FY '92 and 

'93. C o l l e c t i o n  a g e n c y  e x p e n d i t u r e s  y i e l d  a 3 to  1 r e t u r n  on 

a c c o u n t s  w h i c h  w o u l d  h a v e  b e e n  w r i t t e n  o ff.

C o m p u t a t i o n s : P l e e s e  s e e  a t t a c h e d  b r e a k o u t  of c o m p u t a t i o n s .

E c o n o m i c  I m pact: R e i n s t i t u t i o n  of in t h e  I n c o m e  Tax w i l l  p r o v i d e  a

s i g n i f i c a n t  ne t  g a i n  In r e v e n u e s  o v e r  e x p e n d i t u r e s  w i t h i n  th e  E n f o r c e m e n t  

D i v i s i o n .  T he level is n o t  m e a s u r a b l e  at this t i m e ,  b e c a u s e  of th e  

u n k n o w n  f a c t o r s  of 1) r e t u r n s  f i l e d  w i t h o u t  p a y m e n t ,  2) d e f i c i e n c i e s  

a s s e s s e d  by t he A u d i t  D i v i s i o n ,  a nd 3) rer.iired r e t u r n s  n ot b e i n g  filed. 

F e d e r a l  f i g u r e s  for A l a s k a  s h o w  the i n c o m e  t ax n o n - f i l e r  r a t e  at o v e r  two 

t i m e s  t h e  n a t i o n a l  a v e r a g e ,  r a p i d l y  a p p r o a c h i n g  t h r e e  times, a c c o r d i n g  to 

I RS o f f i c i a l s  in A n c h o r a g e .

I m p a c t  on  L o cal G o v e r n m e n t :  N o n e .

A t t a c h m e n t s : S e e  c o m p u t a t i o n s  an d  h i s t o r i c a l  c o s t  r e c o v e r y  r a t i o s .

Assumptions
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* * * * * * * P R E L I M I  N A R Y  D R A F T * * * * * *

A L A S K A  D E P A R T M E N T  OF  R E V E N U E  

E N F O R C E M E N T  D I V I S I O N  

A N A L Y S I S  OF S B  7 

M a y  1, 1 9 8 5

P e r s o n a l  S e r v i c e s  (100)

J u n e a u

3 T a x  C o l l e c t i o n  S p e c i a l i s t s  ( R a n g e  12) @  $ 3 3 . 1 / y e a r  $ 9 9 . 3

1 R e v e n u e  E n f o r c e m e n t  O f f i c e r  ( R a n g e  16) @  4 2 . 4 / y e a r  4 2 . 4

1 C l e r k  T y p i s t  III ( R a n g e  8) @  2 7 . 0 / y e a r  2 7 . 0

T o t a l  f or J u n e a u  1 6 8 . 7

A n c h o r a g e

3 T a x  C o l l e c t i o n  S p e c i a l i s t s  ( R a n g e  12) @  3 3 . 1 / y e a r  9 9 . 3

2 R e v e n u e  E n f o r c e m e n t  O f f i c e r s  ( R a n g e  16) @  4 2 . 4 / y e a r  8 4 . 4

1 C l e r k  T y p i s t  III ( R a n g e  8) @  2 7 . 0 / y e a r  2 7 . 0

T o t a l  f or J u n e a u  211.1

F a i r b a n k s

1 R e v e n u e  E n f o r c e m e n t  O f f i c e r  ( R a n g e  16) @  4 2 . 4 / y e a r  4 2 . 4

T o ta l  P e r s o n a l  S e r v i c e s  (100) $ 4 2 2 . 2

T r a v e l  (200)

J u n e a u  4 t r i p s  x 1 R E O  @  $ 8 0 0  3 .2

A n c h o r a g e  3 t r i p s  x 2 R E O s  @  $ 6 0 0  3 . 6

F a i r b a n k s  4 t r i p s  x 1 R E O  @  $ 8 0 0  3.2

T o t a l  T r a v e l  (200) 1 0 . 0

C o n t r a c t u a l  S e r v i c e s  (300)

C o m p u t e r  T e r m i n a l s  5 @  1 , 7 8 4  8 .9

M a i n t e n a n c e  A g r e e m e n t s  5 @  5 04 2 .5

(2 1n A n c h o r a g e ,  2 1n J u n e a u ,  a nd 1 1n F a i r b a n k s )

C o m p u t e r  P r i n t e r s  3 @  2 , 3 5 6  7.1

M a i n t e n a n c e  A g r e e m e n t s  3 @  6 60 2 . 0

(1 e a c h  1n A n c h o r a g e ,  J u n e a u ,  an d  F a i r b a n k s )

T e l e p h o n e s  12. @  8 0 0  9 . 6

(5 1n J u n e a u ,  6 1n A n c h o r a g e ,  a nd 1 1n F a i r b a n k s )

L o n g  D i s t a n c e  C h a r g e s  10 l i n e s  @  2 , 4 0 0 / y e a r  2 4 . 0

(4 1n J u n e a u ,  5 1n A n c h o r a g e ,  and 1 1n F a i r b a n k s )

T r a i n i n g  a nd T u i t i o n  2 . 0

M i s c e l l a n e o u s  P o s t a g e ,  P h o t o c o p y i n g ,  etc. 3 . 0

C o l l e c t i o n  A g e n c y  C o n t r a c t  I n c r e m e n t  50.p

To tal C o n t r a c t u a l  S e r v i c e s  (300) 109.1

S u b t o t a l  P a g e  1 $541.3

P a g e  2 of  3

* d r a f t
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S u b t o t a l  P a g e  1

C o m m o d i t i e s  (4001

J u n e a u

A n c h o r a g e

F a i r b a n k s

T o t a l  C o m m o d i t i e s  (400)

E q u i p m e n t  (500)

M o d u l a r  F u r n i t u r e

Total E q u i p m e n t  (5001

A L A S K A  D E P A R T M E N T  OF  R E V E N U E  

E N F O R C E M E N T  D I V I S I O N  

A N A L Y S I S  OF  SB  7 

M a y  1, 1 9 8 5

12 u n i t s  @  $1,000 12.0

$ 5 4 1 . 3

$ 1 . 5  

1.8 
 .3

3 . 6

12.0

T o tal E n f o r c e m e n t  D i v i s i o n $ 5 5 6 . 9
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DRAFT |



STATE OF ALASKA 

DEPARTMENT OF REVENUE 

ENFORCEMENT DIVISION 

DIRECT COLLECTIONS AND OFFSETS PER HOUR BY UNIT AND TAX TYPE

For

Tax Type

the Fiscal

Total

Year Ended June 30, 1984 

JCO JFO AFO

Individual $ 151 $ 213 $ 89 $ 97

Withholding 84 83 40 85

Corporate 823 1,172 112 71

Business License 539 692 -0- 383

Fisheries Business 1,295 1,629 1,085 1,555

Coin Operated Devices 57 -0- -0- 57

Other 397 362 524 710

All Tax Types $ 483 $ 559 $ 803 $ 312

Foot n o t e :

1. Project Compliance Unit collections are incidental to assessments. 

Time allocated to these direct collections is negligible, therefore 

recovery ratios are not meaningful and have been omitted.

. . :■ .'.v’c-- - • v.vjv,'-DRAFT



C o l l e c t i o n s  b r a n c h  
J u l y  1 58 2  - J u n e  19 83  

D o l l a r s  a n d  H o u r s  C h a r t  - F Y  83 - E n t i r e  Y ea r

T a x
C o d e

01

02

03

05

06

09

O t h e r

T o t a l

O f f i c e
C o l l e c t i o n

F o r c e

3 0 3 , 6 3 7

1 . 6 2 1 . 5

3 3 , 8 9 7

2 6 0 . 5

2 , 0 4 2 , 3 5 3

9 6 9 . 5

2 5 6 , 7 8 9
2 2 7 . 5

9 8 7 , 1 6 2
3 1 0 . 5

- b - 3.0
1 3 1 , 1 4 2

2 4 6 , 0

3 , 7 5 4 , 9 7 0

3 . 6 4 0 . 5

J u n e a u

F i e l d
O f f i c e

2 5 , 8 9 3

2 2 5 . 5

1,0 5 7

1 0. 5

4 , 0 7 0

6 0 . 0

4 , 3 0 1
2 0 .5

2 6 0 . 9 8 5
2 6 3 . 5

- 0 -

- 0 -

3 , 3 39
4 9 . 5

3 0 0 , 1 4 5
6 4 9 . 5

A n c h o r a g e  

F i e l d  
O f f  ice

3 8 3 . 1 5 9
2 . 5 5 8 . 0

2 3 2 , 0 7 4

1 , 9 1 1 . 5

2 7 , 8 1 8
1 8 3 . 5

2 3 2 , 2 9 7
3 6 1 . 0

2 5 9 , 6 4 0
5 9 6 . 0

3 3 , 1 7 2
4 4 . 5

1 5 1 , 2 2 9
2 3 2 . 5

1 , 3 1 9 , 3 8 9
5.687.0

S e a t t l e
F i e l d
O f f i c e

2 2 , 1 0 3

3 8 8 . 0

6 , 8 1 6

1 7 9 .0

1,0 5 9
4 4 .0

3 2 . 0 0 0  
28. U

4 5 3 , 1 9 8
2 7 8 . 0

- 0-

- 0 -

- 0 -

13.0

5 1 5 , 1 7 6

9 3 0 . 0

C o l l e c t i o n s
B r a n c n

7 3 4 , 7 9 2

4 . 9 9 3 . 0

2 7 3 , 3 4 4

2 , 3 6 1 . 5

2 , 0 7 5 , 2 9 0

1 . 2 7 7 . 0

5 2 5 . 3 3 7

6 3 7 . 0

1 , 9 6 0 , 9 8 5
1.446.0

3 3 , 1 7 2
4 9 . 5

2 8 6 , 2 1 0
5 4 1 . 0

5 , 8 8 9 , 6 8 0
1 1 , 3 0 7 . 0

D o l l a r s  a n d  H o u r s  H a t i o  C h a r t  - F Y  83 - E n t i r e  Year

01

02

03

05

06 

09

O t h e r

T o t a l

1 6 6 . 7 0

1 3 0 . 1 2

2 , 1 0 6 . 5 9

1 , 1 2 8 . 7 4

3 , 1 7 9 . 2 7

- 0 -

5 3 3 . 1 0

9 7 7 . 7 3

1 1 4 . 8 2  

1 0 0 . 6 7  

5 0 . 8 3  

2 0 9 . 8 0  

9 9 0 . 4 6  

- 0 -  

7 7 . 5 6  

4 6 2 . 1 2

1 4 9 . 7 9

1 2 1 . 4 1

1 5 1 . 6 0

6 4 3 . 4 8

4 3 5 . 6 4

7 4 5 . 4 4

6 5 0 . 4 5  

2 24 . 12

5 6. 9 7

3 8 . 0 8

2 4 . 07

1 , 1 4 2 . 8 6

1 , 6 3 0 . 2 1

- 0-

- 0 -

5 5 3 . 9 5

1 4 7 . 1 6

1 1 5 . 9 6

1 , 6 2 5 . 1 3

8 2 4 . 7 8

1 , 3 5 4 . 2 7

6 7 0 . 1 4

5 2 9 . 0 4

5 2 0 . 8 9



STATE OF ALASKA 1985 LEGISLATIVE SESSION 
FISCAL NOTE

Revision Date

SB7
REQUEST
Bill/Resolution No:_______________
.itle: An Act relating to income tax on
individuals; & providing for an______
effective date.
Sponsor:_Ziegler_________
Requestor: Senate Judiciary
Date of Request: January 29, 1985

FISCAL DETAIL
Agency Affected: Revenue
Program Category Affected: 
Government

General

BRU, Program or Subprogram(s) Affected: 
Public Services Operating and Data and 
Word Processing__________________

EXPENDITURES/REVENUES: (Thousands of Pol ars)
FY 90 FY 91 FY 92 FY 93 FY 94 FY 95

OPERATING
100 PERSONAL SERVICES 1 6 .3 4 9 3 .5 - - - -

200 TRAVEL 1 4 .0 6 2 .1 — - - -

300 CONTRACTUAL 2 0 .8 1 5 2 .6 - - — -

400 SUPPLIES .4 i 8 .4 - - - -

5C0 EQUIPMENT 3 .6 4 5 .4 - - - -

600 LANDS & STRUCTURES - - - - - -

700 GRANTS, CLAIMS - - - - - -

800 MISCELLANEOUS — — - - — —

TOTAL OPERATING 5 5 .1 7 6 2 .0 - - - -

I CAPITAL - 1 - 1 ~ 1 - 1 - 1 -

I REVENUE

FUNDING: (Thousands of Dollars)

- 1 - 1 - 1 - 1"  - 1

General fund 55.1 762.0 - - — —

FEDERAL FUNDS - — — — — —

OTHER — - — - — —

TOTAL 55.1 762.0 - - - -

POSITIONS:
FULL-TIME 1 21 — — — _

PART-TIME — — — — — —

TEMPORARY - - - - - -

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a separate page for analysis,

Prepared By:
Division: Public Services \

Approved by Commissioner:
Agency: Department of Revenue

Phone: 465-2392
Date: May 1, 1985

Date:
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SENATE BILL 7 
Fiscal Note Analysis

Assumptions
1. Regulations would be promulgated reguiring monthly reporting of taxes 

withheld on wages.
2. Approximately 40,000 monthly withholding reports and 284,000 annual 

individual income tax returns will need processing.
3. Public Services Division will account for the withholding and tax payments.
4. Public Services Division will provide individual income tax assistance to 

both businesses and individuals.

PUBLIC SERVICES OPERATING BRU 

EXPENDITURES FY90 FY91

100 PERSONAL SERVICES

1 Accounting Technician I

2 Document Processing Clerk III 
1 Document Processing Clerk III 
12 Document Processing Clerk II 
4 Document Processing Clerk II 
I Accounting Clerk II

2,718 6 mos. 16.3
2,892 § 12 mos. 34.7
2,436 @ 10 <»oE 48.8
2,718 @ 10 mos. 27.2
2,185 @ 10 mos. 262.2
2,436 @ 10 mos. 97.5
2,310 @ 10 mos. 23.1

Total Annual Wages and Benefits 16.3 493.5

Monthly reporting of withholding by businesses throughout the state will 
commence with the report due in February 1990. The Accounting Technician 
position would be activated in January of 1990 to provide the procedures 
necessary for processing the withholding and income tax payments. First 
filing of income taxes will start January 1, 1991 and be required on April 15, 
1991. The remaining positions will be activated between September and 
December 1990 to allow for training.

200 TRAVEL

Public Education 
One Employee to
Anchorage and Fairbanks 3.6 0.

Administrative
Anchorage and Fairbanks 10.4 25.2

Employee Training 0. 36.9

Total Travel 14.0 62.1

Employees hired to assist the general public in the completion of their 
individual income tax returns will be required to participate in a six-week 
training course designed after the Internal Revenue Service training course. 
Funds are designated above to facilitate course presentation in Anchorage and 
Juneau.
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DATA AND WORD PROCESSING BRU

300 CONTRACTUAL FY90 FY91

Computer Terminals
Rental and Maintenance Fees 0. 15.5

2 Printers 0̂  4.5

Total Contractual 0. 20,0

Increases in staff in our field offices would require additional terminals for 
computer access because all of our files are on the computer. The funds above 
reflect lease/purchase and maintenance for nine terminals and two printers.

Sub-total Data and Word Processing 0. 20.0

TOTAL OPERATING AND DATA AND WORD PROCESSING 55.1 762.0



MEMORANDUM State of Alaska
t o : M a r y  A. N o r d a l e  . 

C o m m i s s i o n e r  

D e p a r t m e n t  o f  R e v e n u e

/

fro m : V i n c e n t  D. W r i g h t  ? y \ !  

C h i e f  o f  R e s e a r c h  

D e p a r t m e n t  o f  R e v e n u e

d a t e : A p r i l  30, 1 9 8 5

FILE NO:

T E L E P H O N E  NO: 4 6 5 - 2 1  73

s u b j e c t : A n a l y s i s  o f  SB  7

T h e  a t t a c h e d  d o c u m e n t  r e p r e s e n t s  o u r  a n a l y s i s  o f  S B  7, t h e  i n d i v i d u a l  

i n c o m e  t a x  p r o p o s e d  by  S e n a t o r  Z i e g l e r .

T h e r e  a r e  s e v e r a l  a s p e c t s  o f  t h i s  a n a l y s i s  t h a t  s h o u l d  be  noted. O n e  

is s i n c e  t h e  e f f e c t i v e  d a t e  o f  t h e  bill is J a n u a r y  1, 1 9 90, t he S t a t e  

w o u l d  c o l l e c t  r e v e n u e  f o r  o n e  h a l f  o f  f i scal y e a r  FY  90. A n o t h e r ,  is 

c o n c e p t u a l l y  t h i s  p r o p o s a l  is s i m i l a r  in m a n y  r e s p e c t s  to t h e  o l d  law. 

A l s o ,  th e  bill " p i g g y  b a c k s "  t h e  f e d e r a l  s y s t e m  a s  d i d  t h e  o l d  law.

T h e r e  a r e  a d v a n t a g e s  t o  t h i s  a p p r o a c h  p a r t i c u l a r l y  f r o m  t h e  p o i n t  of  v i e w  

*ttf t h e  S t a t e  c o o r d i n a t i n g  a u a i t ,  e n f o r c e m e n t ,  a n d  a d m i n i s t r a t i v e  

f u n c t i o n s  w i t h  t h e  I n t e r n a l  R e v e n u e  S e r v i c e .

F i n a l l y ,  t h i s  a n a l y s i s  c o m p a r e s  t h e  d i f f e r e n c e s  in t h i s  bill v e r s u s  

t h e  o l d  l a w  a n d  a l s o  e v a l u a t e s  w h a t  t h e  a f f e c t  o f  t h e  l a t e s t  f e d e r a l  c o d e  

c h a n g e s  w o u l d  b e  on t h e  A l a s k a  t a x  c o l l e c t e d .

V D W : b v

A t t a c h m e n t



DEPARTMENT Of REVENUE 
RESEARCH SECTION 

VINCENT 0. WRIGHT '/*>.

A p r  29, 138S

This bill essentially re-enacts the incone tax on individuals repealed in o 

1980 special session (SLA SS8D CH 1 A 2) of the legislature for Tax years 

after 1978 (collections for 1979 Mere refunded). Most of the changes and 

additions To the individual incone tax I om  passed during the 1930 regular 

session (SLA 80 CH 22, 100,3 113) are reinstated except those relating to 

special fueT*"consunpt i on and personal credits. The politicol contributions 

credit is changed so that it is in place of, rather than in addition to, 

the federal credit. It is assuned for this analysis thot residents will 

continue to take the Alaska political contributions credit rather than the 

federal one os the latter only credits half of contrioutions to 5200 con- 
pared to full credit (up to 5100) for the Alaska credit.

This new law would be effective starting calendar year 1990. Withholding 

and estinoted paynents of tax should provide sone revenues for FY90. The 

conbinotion of withholding and estinoted paynents historically was in 
excess of Nobility, resulting in considerable refunds. We assune thot 
trend continues.

...............n i|j ions of S®....................

CALEN

CALENDAR YEAR 

LIABILITY
FISCAL YEAR 

FISCAL COLLECTIONS
YEAR BASE 1) TOTAL YEAR SN0HINAL 382 REA

HISTORICAL

75 133. D

76 142.2 248.1
76 178.7

77 210.4 337.4
77 144.0

78 145.7 218.7
78 126.3

73 117.2 161.0
73 121.1

nl11 Ions of 3----------
CALENDAR YEAR LIABILITY FISCAL YR COLLECTIONS

CALEH CROSS NET AOJ’D FISCAL
YEAR BASE 1) EXEMPT TOTAL YEAR 3H0MINAL 382 RE,

PROJECTED

83 0.0 0.0 0.0

30 138.0 138.3
30 448.0 13.0 480.5

31 430.0 325.4
31 484.4 13.0 521.2

32 534.1 337.2
32 528.8 13.0 571.0
ANALYSIS
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filed Federol incone tax returns fron Alosko for tax year 1982. The analy­

sis assumes that incone will keep pace with inflation over the period 

1982-1990 ond thot enploynent is Maintained at present levels. The rate of 

inflation over the period is estinoted to overage 4.7 percent per year. 

The tax structure is as outlined in SB7 with the exception thot the stond- 
ord deduction is allowed to increase with inflation.

Exenpt Incone is the net of Military wages ond salaries (subject to Federal 

tax, exenpt fron Alaska tax) and Federol cost-of-living allowances (subject 

to Alosko tax, exenpt fron Federol tax). This net anount is deducted fron
the gross base liability. *

Adjusted total liability is estinoted fron net bose liability for those 

earning incone in Alaska and not filing Federal incone tox returns fron 
here. This estinat^ is 12 / of the base liability.

Collections are estinoted using a nodel converting calendar year Mobility

to calendar year collections (estinatad paynents, withholding ond paynents 

with returns) then to fiscal year collections and refunds.

The figures are finally converted to real (1982) dollars using the esti- 
noted inflation rates over the forecast period ‘(overaging 4.7 percent per 
year) Historical figures are also presented as collected ond in 1982 dol­

lars for conparison with the later forecasts.

The projected distribution of returns for 1990 through 1993 is presented 

below. The filing status distribution fron 1978 to 1932 has shifted to 
nore single and unnorried head of household returns. Our analysis Main­

tains this 1932 distribution through 1990 to 1993.

FILING
2)

Resident Returns Non-Res/ Part-Year AlI Returns
STATUS > Z > Z 1 Z

Single 103. oas 49.0 31,623 50.5 140,703 43.4
Harr i ed. Joint 95.772 43.0 26,614 42.5 122,386 43.0
Harried, Sep 3, 543 i .e 1,252 2.0 4,795 1.6
UH, Head H.hld 13,738 E.2 2.318 4.5 16,556 5.7
Other 4G1 0.2 313 0.5 774 0.3
ALL 222. 599 100.0 62. 620 100.0 284,219 ICO.O

3

1) Net Dase iTability is adjusted by 12 '/■ for individuals paying Alaska

tox ond not filing returns fron Alaska.

2) 1982 l“S CPI-U is 281.94 and is estinoted at 403.57 for 1990. 424.5G for

1991 and 446.63 for 1992.

1) This is the distribution of returns on the 1982 Federol incone 
tax file fron Alaskan addresses.

2) This total ond distribution is adjusted fron the 1978 Alaska

Incone Tox return infomation.

DRAFT ©
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The analysis shows that the tax structure of SB7 would probably need to 

be revised before reinstitution of an income tax in 1990. Becouse of 

inflation, much of the Income In 1990 would be taxed in Those brackets 

with the highest marginal tax rates. A comparison of 1982 ond 1990 
shows these results*.

1982 1990
’/ of adjusted gross income _____  _____

In top two brackets 41.4/ 63.7/

Indexing tht~ standord deduction to Inflation is ossuned in this analysis 
and would also improve the fairness of ony individuol income tax proposal.

The restriction of income averaging to those who have been residents for 

the entire period of averaging has not been re-enacted by this bill and 

should probably be included. Other sections of the repealed individual 
income tax law that have not been fully re-enacted are presented, follow­

ing.

draft
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SECTION 
13 d

15

17

21 c

21 e 

21 f

31 f 

31 j

35 d

36 d

36 e 

36 g

36 h 1 

36 i

38

39

ACTION SB7 
new

not

re-enocfed

not

re-enacted

port i olIy 

not re* 
acted 

not
re-enacted 

part ialIy 
not re­

acted 
not

re-enacted 

part iolIy 

not re­
acted

not

re-enocted

not
re-encctcd

not

re-enacted

not
re-enacted

not
re-enacted

not

re-enacted

not
re-enacted
not

re-enacted

ASBREV TO 

PROVISION 

PCC

ITC

ITE

Copi tal 

Cains

Borneo 

Incone 
M i n i n u n  
Tox

PCC

Incone

Av'ging

Special 

Exenpt i on 

Ref und 

of 1974 
toxes 

Personol 

exenpt’ns 
credi t 

1975 

housing 

purchase 

credit 
US gov’t 

obii gatns 

credit 

CCC

RFC

RFCC

DESCRIPTION

Political Contributions Credit ollcued 

is In place of credit under the Federol 
tox.

Individual Tax Credits which increased 
5103 per yeor return filed:

1978-5100 per taxpayer

1979-5200 If 78 filed else S1C0

1980 on-53U0 If 78 8 79 filed. 5200 If 

one filing otherwise 5103 per taxpayer. 

Graduated elinination of tax liability 

in thirds fdepending on nunber of tiraes 

filed with gross taxable incone since 
1959* found unconstitutionol).

Alternative tax on copitol gains for 

individuals S fiduciaries set at 4 
percent.

Earned incone noxinun tox set at ;.5X.

Mini nun tox on tox preference itens set 
at 16/.

Political Contributions Credit is up to 

5100 to residents (see 13a above).

Incone averaging available only to those 
resident in Alaska periods included in 

the averaging (under SB7 incone averaging 

nay be available to all).

Non-resident flight crews ore exenpt.

5100 credit ot federal level does not 

apply to Alaska liobility (repealed since 
at the federol level).

530 per uxenption credit ot federal level 

not apply to Ak liobility (now reflected 

in fed’I tox tables rother than credits). 
5/ of new principal residence purchase 

to noxinun of S2C00 credited against tax 

liability (no longer avoiloble ot federal 

Ievel).

Proceeds fron US gov't obligations credit 

(repealed at federal level).

Credit allowed for service** for dependent 

A incapacitated nenbers of taxpayer’s 

nousehold.

Residential Fuel Credit 

Residential Fuel Conservation Credit

DRAFT < ®
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returns were filed (1S79J, ond thot code is Jorgely adopted by nultiple 

references in the Alaska Stotutes. These changes ore listed in the tobie 

following with an indication of the possible effect on Alosko individual 
Incone tox (IIT).

BASIC CHANCES IN THE US CODE THAT HICHT AFFECT INCOME TAXES PAID BY 

INDIVIDUALS

IMPACT ON
AFFECTED ITEM DESCRIPTION AK IIT

TAXBASE —

DIVIDENDS

INSTALL
SALES

INTEREST

IRA

KEOGH A 

SEP 
SOC SEC 

TIPS

Reinvested Public Utility dividends not 
toxed to Iini ts 

Rules liberolized

Reporting of Interest A dividends paid 

by banks A corps 

Individual Refirenent Accounts exenpt 
fron toxotion 

Keogh A SEP plans exenpt fron taxation

deer
deer

i ncr

deer

a

Sone Social Security taxable 
Enployers report gross receipts so

estination of tip incone possible 

UNEH COUP Sone UnertpIoyncnt conpensation taxable 

ADJUSTMENTS TO INCOME AND DEDUCTIONS
BUS EXPEN Businesses nay expense part of eauipnent 

expenditures nornally capitalized 

A depreciated 

Casualty A theft loss deduction 

Iinlted

Non*iten!zers can deduct sone of their 
contr i but Ions 

Add*I lrst year deprecation repealed 

ACRS for rental A business property 

2 years for reinvestnent of proceeds
fron sale of principal resiaence 

Max tax of 20 / on capital gains 

Add*I tax for tax preference itens 
Mininun trt on conbined tax preference 

I tens
Repoynent of Supplenent Benefits changed

i ncr

i ncr 

I ncr

CREDITS

CASUALTY

CHAR CONT

DEPREC 

DEPREC 

K CAINS

K CAINS 

TAX PREFS 

TAX PREFS

UNEH COMP

2 WORKER

INVESTMENT
NOL

fron deduction to adjustnent 

Working narried deduction

Increased.
Net operating loss carryover extended 

to 15 yeors

deer

I ncr

deer 

I ncr 

deer

dec r 
deer 

I ncr

incr

deer

deer

deer

deer
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