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S t a t e  o f  A l a s k a

o f f i c e  O F  T H E  G O V E R N O R

J u n e a u

J a n u a r y  21, 1985

T h e  H o n o r a b l e  D o n  B e n n e t t  
P r e s i d e n t  o f  the S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A K  99811 

D e a r  S e n a t o r  Ben n e t t :

U n d e r  the a u t h o r i t y  o f  art. Ill, sec. 18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  t h a t  r e p e a l s  c e r­
ta i n  a c c o u n t s ,  funds, a n d  d e d i c a t i o n s  of  s t a t e  r e v e n u e ,  - 
a n d  m a k e s  a m e n d m e n t s  to d e l e t e  l a n g u a g e  t h a t  m i g h t  l o o k  
t o o  m u c h  like a d e d i c a t i o n  o f  c e r t a i n  rev e n u e .

S e c t i o n s  1 —  4 o f  the b i l l  m a k e  a m e n d m e n t s  to t h e  m o t o r  
fuel t a x  s t a t u t e s  (AS 43.40), w h i c h  r e m o v e  p r o v i s i o n s  th a t  
a p p e a r  to s e g r e g a t e  o r  d e d i c a t e  for s p e c i a l  p u r p o s e s  t a x  
r e v e n u e  e a r n e d  f r o m  the sale o f  m o t o r  fuel. C e r t a i n  s t a t­
ut e s  r e p e a l e d  in sec. 5 a l s o  r e l a t e  to t h e  a m e n d m e n t s  m a d e  
b y  secs. 1 —  4 of the bill. T h e  r e p e a l  o f  A S  4 4 . 4 0 . -  
010(f), (g), (i), a n d  (j) in sec. 5 is c o n s i s t e n t  w i t h  the
p o l i c y  set o u t  in art. IX, sec. 7 o f  t h e  A l a s k a  C o n s t i t u­
tion, w h i c h  p r o h i b i t s  the e a r m a r k i n g  o f  s t a t e  t a x  r e v e n u e .

S e c t i o n  5 o f  the b i l l  r e p e a l s  s t a t u t e s  t h a t  a p p e a r  to c r e­
ate d e d i c a t e d  f u n d s  in a m a n n e r  t h a t  is n o t  c o n s i s t e n t  
w i t h  t h e  l i m i t a t i o n s  i m p o s e d  b y  t h e  A l a s k a  C o n s t i t u t i o n .  
R e p e a l e d  in sec. 5 are: (1) t h e  r e s e r v e  f o r  c a p i t a l  o u t­
lay a c c o u n t  (AS 3 7 . 0 5 . 1 5 7 ) ;  (2) t h e  r e s e r v e  for e n e r g y
f a c i l i t i e s  d e v e l o p m e n t  a c c o u n t  (AS 3 7 . 0 5 . 1 5 8 ) ;  a n d  (3) a 
r e f e r e n c e  to  AS .37.05.157 (reserve for c a p i t a l  o u t l a y )  in 
A S  3 7 . 0 7 . 0 6 2  d e a l i n g  w i t h  t h e  c a p i t a l  b u d g e t .  T h e  a c­
co u n t s  a n d  the f u n d s  are i n a c t i v e  b e c a u s e  it has b e e n  d e­
t e r m i n e d  t h a t  t h e y  v i o l a t e  the d e d i c a t e d  f u n d  p r o h i b i t i o n  
c o n t a i n e d  in art. IX, sec. 7 o f  t h e  A l a s k a  C o n s t i t u t i o n .  
On t h e  a d v i c e  o f  the a t t o r n e y  g e n e r a l ,  no d e p o s i t s  w e r e  
e v e r  m a d e  t o  t h e s e  a c c o u n t s ,  a n d  n o n e  has an  o u t s t a n d i n g  
b a l a n c e .

Al so, in sec. 5 o f  the bill, t h e  d e d i c a t i o n  o f  r e v e n u e  to 
th e  A l a s k a  N a t i v e  f u n d  (AS 3 7 . 20.040) is r e p e a l e d  b e c a u s e  
the f u n d  is n o  l o n g e r  n e e d e d  to i m p l e m e n t  the A l a s k a
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N a t i v e  C l a i m s  S e t t l e m e n t  Act. A S  4 3 . 0 5 . 2 1 0  is r e p e a l e d  
b e c a u s e  the d e d i c a t i o n ,  for s p e c i f i c  uses, o f  a p a r t  o f  
the r e v e n u e  r e c e i v e d  u n d e r  36 U . S . C .  sec. 191 (the F e d e r a l  
M i n e r a l  L e a s i n g  Act) is n o  l o n g e r  r e q u i r e d  b y  f e d e r a l  law.

U n d e r  some c i r c u m s t a n c e s ,  the d e d i c a t i o n  o f  s t a t e  r e v e n u e  
m i g h t  b e  a p p r o p r i a t e .  H o w e v e r ,  I b e l i e v e  t h a t  a d e d i c a­
tion, if  m a d e  at all, s h o u l d  be  e f f e c t e d  b y  a m e n d i n g  the 
A l a s k a  C o n s t i t u t i o n .

S i n c e r e l y ,

B i l l  S h e f f i e l d  
G o v e r n o r
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TREASURY DIVISION

B ILL  SH E FF IE LD, G O V E R N O R

ELEVENTH FLOOR 
STATE OFFICE BUILDING  
POUCH SB
JUNEAU. ALASKA 09811 
PHONE:

F e b r u a r y  11, 1985

Th e  H o n o r a b l e  Pat R o d e y  
C h a i r m a n
S e n a t e  J u d i c i a r y  C o m m i t t e e  
P o u c h  V
Juneau, A K  99811 

D e a r  S e n a t o r  Rodey:

To a s s i s t  in yo u r  c o n s i d e r a t i o n  of SB 68, I w o u l d  like to offer 
the f o l l o w i n g  e x p l a n a t i o n  of the bi l l ' s  p r o v i s i o n s .

1. S e c t i o n s  1 - 4  and p o r t i o n s  of s e c t i o n  5 of SB 68 a m e n d  the
m o t o r  fuel tax s t a t u t e s  (AS 43.40) to r e m o v e  p r o v i s i o n s  
e s t a b l i s h i n g  the a v i a t i o n ,  w a t e r c r a f t ,  and h i g h w a y  fuel tax
a c c o u n t s  and the n o n p u b l i c  h i g h w a y  u s e  a c c o u n t  in the 
G e n e r a l  F u n d  and a p p e a r i n g  to d e d i c a t e  m o t o r  fuel tax 
r e c e i p t s  to the v a r i o u s  a c c o u n t s  for c e r t a i n  purposes.
T h e s e  p u r p o s e s  are a p p r o p r i a t i o n s  f r o m  the a f o r e m e n t i o n e d  
a c c o u n t s  r e s p e c t i v e l y  for a v i a t i o n  f a c i l i t i e s ,  w a t e r  and 
h a r b o r  facili t i e s ,  m a i n t e n a n c e  of h i g h w a y s  and c o n s t r u c t i o n  
of h i g h w a y  p r o j e c t s  and ferries, and trail s t a k i n g  and 
s h e l t e r  c o n s t r u c t i o n  and m a i n t e n a n c e .

In re c e n t  years, a p p r o p r i a t i o n s  for the a b o v e  p u r p o s e s  ha v e  
not b e e n  d e s i g n a t e d  as b e i n g  f u n d e d  f r o m  these accounts.

M o r e o v e r ,  there s e e m  to be i m p l i c a t i o n s  in the s t a t u t e s  
that m o n i e s  in the a c c o u n t  m a y  be a p p r o p r i a t e d  for o t her 
p u r p o s e s  s i n c e  the m o n i e s  are in a c c o u n t s  of the G e n e r a l  
Fund, r a t h e r  th a n  in s p e c i a l  funds, and s i n c e  the 
L e g i s l a t u r e  may, ra t h e r  than shall, a p p r o p r i a t e  the m o n i e s  
to the a b o v e  purposes.

In light of the d o r m a n t  a p p l i c a t i o n  of t h ese s t a t u t e s  and 
their p o s s i b l e  lack of s u b s t a n c e ,  the D e p a r t m e n t  of R e v e n u e  
has s u g g e s t e d  the re p e a l  of the s p e c i a l  a c c o u n t s  and 
s e e m i n g  d e d i c a t i o n  of taxes t h ereto. T h e  p r o v i s i o n s  for 
s h a r i n g  of these t a xes w i t h  m u n i c i p a l i t i e s  are not a f f e c t e d  
by SB 68.

2. In s e c t i o n  5, the bill r e p e a l s  the r e s e r v e  for c a p i t a l  
o u t l a y  a c c o u n t  (AS 3 7 . 0 5 . 1 5 7 ) ,  and a r e f e r e n c e  t h e r e t o

04-D12LH



Hon. Pat R o d e y  
F e b r u a r y  11, 1985 
Pa g e  2

(AS 3 7 . 0 7 . 0 6 2 ( c ) ( 4 ) ,  and the r e s e r v e  for e n e r g y  f a c i l i t i e s  
d e v e l o p m e n t  a c c o u n t  (AS 3 7 . 0 5 . 1 5 8 ) .  T h e s e  s t a t u t e s  r e q u i r e  
d e d i c a t i o n s  of 25% and 5% of m i n e r a l  r e v e n u e s  r e s p e c t i v e l y  
to e a c h  account. The A t t o r n e y  G e n e r a l  in a N o v e m b e r  30,
1982 o p i n i o n  held that t h ese s t a t u t e s  w e r e  u n c o n s t i t u t i o n a l  
d e d i c a t i o n s .  N o  m o n i e s  have ever b e e n  d e p o s i t e d  in the 
a c c o u n t s .

3. In s e c t i o n  5, the r e p e a l  of AS 3 7 . 2 0 . 0 ^ 0  (enclosed) w o u l d  
e l i m i n a t e  a r e q u i r e m e n t  t h " ’ the C o m m i s s i o n e r  of R e v e n u e  
pay to the A l a s k a  N a t i v e  F ' m o unts due to the F u n d  u n d e r
s e c t i o n  9 of the A l a s k a  N, C l a i m s  S e t t l e m e n t  Act
(enclosed). AS 3 7 . 2 0 . 0 4 0  l ne o b s o l e t e  w h e n  the S tate 
had paid a total of $5 0 0  mij. on to the Fund. T h e  S t a t e ' s  
p a y m e n t s  w e r e  in the a m o u n t  o l  two p e r c e n t  of the gross
v a l u e  of m i n e r a l s  p r o d u c e d  and t w o  p e r c e n t  of the m i n e r a l
r e n t a l s  and b o n u s e s  f r o m  S t a t e  and F e d e r a l  lands. An
a p p r o p r i a t i o n  of $ 2 9 2 , 5 8 5 , 1 0 0  was in c l u d e d  in the F Y 8 1
G e n e r a l  A p p r o p r i a t i o n s  Act, Ch. 120, S L A  1980, to 
e x t i n g u i s h  the S t a t e ' s  o b l i g a t i o n .

4. F i n a l l y ,  in s e c t i o n  5, the re p e a l  of AS 4 3 . 0 5 . 2 1 0  (enclosed) 
w o u l d  e l i m i n a t e  a d e d i c a t i o n  in the A l a s k a  S t a t u t e s  of a 
p o r t i o n  of f e d e r a l  m i n e r a l  l e a s i n g  revenues. This d e d i c a­
tio n  w a s  e n a c t e d  to c o n f o r m  to a r e q u i r e m e n t  in F e d e r a l  
Statu t e s ,  30 U S C  s e c t i o n  191. How e v e r ,  the F e d e r a l  S t a t u t e  
has b e e n  a m e n d e d  to e l i m i n a t e  this r e q u i r e d  d e d i c a t i o n .
B o t h  v e r s i o n s  of 30 U S C  s e c t i o n  191 are enclosed. I n a s m u c h  
as the S tate has n ever i d e n t i f i e d  this d e d i c a t e d  r e v e n u e  
s t r e a m  as a fund s o u r c e  in its b u d g e t i n g  p r a c t i c e s  and 
s ince the r e q u i r e m e n t  for d e d i c a t i o n  no longer exists, the 
D e p a r t m e n t  of R e v e n u e  is s u g g e s t i n g  the re p e a l  of this 
d e d i c a t i o n .

S i n c e r e l y  yours.

M i l t  B a r k e r  
D e p u t y  C o m m i s s i o n e r

M B / g b

E n c l o s u r e s

cc: M a r y  A. N o r d a l e
85-22



Sec. 37.20.040. A laska N ative Fund. The amount required by ^  
federal law to be paid into the Alaska Native Fund established by P. \ 
L. 92-203 is not revenue of the state, except for the purpose of 1 
calculating the amount to be placed" in the Alaska Permanent Fund, \
and shall be paid by the commissioner of revenue to the Alaska Native \
Fund directly on receipt. (§ 1 ch 107 SLA 1977)

Sec. 43.05.210. F unds received u n d e r the Federal M ineral 
Leasing Act. The initial 371/2 per cent of federal mineral leasing reve­
nues paid to the state under 30 U.S.C. 191 (Federal Mineral Leasing 
Act), as amended, shall be paid into the state general fund and appro­
priated by the legislature for the construction and maintenance of 
public roads or for the support of public schools or other public educa­
tional institutions, as required by the Act of Congress allocating the 
revenue to the state. The additional 521/2 per cent of the revenues paid 
to the state under 30 U.S.C. 191, as amended, shall be paid into the 
state general fund for disposition by the legislature. (§ 1 ch 75 SLA 
1951; am § 1 ch 45 SLA 1962)



A l a s k a  N a t iv e  C l a im s  S e t t l e m e n t  A i r r

REVENUE SHARING

Sec . 9. (a) The provisions of this section shall apply to all minerals 
that are subject to the disposition under the Mineral Leasing Act of 
1920, as amended and supplemented.

(b) With respect to conditional leases and sales of minerals 
heretofore or hereafter made pursuant to section 6(g) of the Alaska 
Statehood Act, and with respect to mineral leases of the United States 
that are or may be subsumed by the State under section 6(h) of the 
Alaska Statehood Act, until such time as the provisions of subsection 
(c) become operative the State shall pay into the Alaska Native Fund 
from the royalties, rentals, and bonuses hereafter received by the State 
(!) a  royalty of 2 per centum upon the gross value (as such gross value 
is determined for royalty purposes under such leases or sales) of such 
minerals produced or removed from such lands, and (2) 2 per centum 
of all rentals and bonuses under such leases or sales, excluding bonuses 
received by the State a t  the September 1969 sale of minerals from 
tentatively approved lands and excluding.rentals received pursuant to 
such sale before the date of enactment of this Act. Such payment shall 
be made within sixty days from the date of revenues are received by the 
State. ,

(c) Each patent hereafter issued to the State under the Alaska 
Statehood Act, including a patent of lands heretofore selected and ten- j  
tativejy approved, shall reserve for the benefit of the Natives, and for 
payment into the Alaska Native Fund, (1) a royalty of 2 per centum 
upon the gross value (as such gross value is determined for royalty 
purposes under any disposition by the State) of the minerals thereafter 
produced or removed from such lands, and (2) 2 percentum of all reve­
nues thereafter derived by the State from rentals and bonuses from the 
disposition of such minerals.

(d) All bonuses, rentals, and royalties received by the United States 
after the date of enactment of this Act frcm the disposition by it of such 
minerals in public lands in Alaska shall be distributed as provided in 
the Alaska Statehood Act, except that prior to calculating ‘■he shares 
of the State and the United States as set forth in such Act, (1) a royalty 
of 2 per centum upon the gross value of such minerals produced (as suc.i 
gross value is determined for royalty purposes under the sale or lease), 
and (2) 2 percentum of all rentals and bonuses shall be deducted and 
paid into the Alaska Native Fund. The respective shares of the Slate 
and the United States shall be calculated on the remaining balance.

(e) The provisions of this section shall be enforceable by the United 
States for the benefit of the Natives, and in the event of default by the 
State in making the payments required, in addition to any other 
remedies provided by law, there shall be deducted annually by the 
Secretary of the Treasury from any grant-in-aid or from any other sums 
payable to the State under any provision of Federal law an amount 
equal to any such underpayment, which amount shall be deposited in 
the Fund.



A l a s k a  S t a t u t e s  § 9

(0 Revenues received by the United States or the State as compensa­
tion for estimated drainage of oil or gas shall, for the purposes of this 
section, be regarded as revenues from the disposition of oil and gas. In 
the event the United States or the State elects to take royalties in kind, 
there shall be paid into the Fund on account thereof an amount equal 
to the royalties tha t would have been paid into the Fund under the 
provisions of this section had the royalty been taken in cash.

(g) The payments required by this section shall continue only until 
a sum of 8500,000,000 has'been paid into the Alaska Native Fund less 
the total of advance payments paid into the Alaska Native Fund pur­
suant to section 407 of the Trans-Alaska Pipeline Authorization Act. 
Thereafter, payments which would othenvise go into the Alaska 
Native Fund will be made to the United States Treasury as 
reimbursement for the advance payments authorized by section 407 of 
the Trans-Alaska Pipeline Authorization Act. The provisions of this 
section shall no longer apply, and the reservation required in patents 
under this section shall be of no further force and effect, after a total 
sum of $500,000,000 has been paid to the Alaska Native Fpndajid.to 
the United States Treasury pursuant to tfiis subsection.

(h) When computing the final payment into the Fund the respective 
shares of the United States and the State with respect to payments to 
the Fund required by this section shall be determined pursuant to this 
subsection and in the following order:

(1) first, from sources identified under subsections (b) and (c) hereof; 
and t  ,,

(2) then, from sources identified under subsection (d) hereof.
(i) The provisions of this section do not apply to mineral revenues 

received from the Outer Continental Shelf. (Amended November 16 
1973, P.L. 93-153 Title IV § 407(b), 87 stat. 591)

E ffect o f am en d m en ts . — The 1973 
amendm ent rewrote subsection (g).

NOTES TO DECISIONS

S ta te 's  rig h t to  oil lease  p ro ceed s  
reso lved . — By providing th a t tentative 
approvals of sta te  land selections 
extinguished any aboriginal title thereto, 
Congress affirmed the Secretary of the 
Interior's authority  to tentatively approve 
the s ta te  land selections pu rsuant to the 
Alaska Statehood Act and resolved all 
questions as to the validity of the s ta te ’s 
righ t to the oil lease proceeds. United 
States v. A tlantic Richfield Co., 435 F. 
Supp. 1009 (D. Alas. 1977), alTd. 612 F.2d 
1132 (9th Cir.), cert, denied. 449 U.S. 888, 
101 S. Ct. 244, 66 L. Ed. 2d 113 (1980).

S ta te  m u s t pay  c e r ta in  m in e ra l re v e ­
n u e s  to  se ttlem en t fund . — The 
settlem ent act requires the s ta te  to 
contribute a portion of its oil and m ineral

revenues to the settlem ent fund. Under 
th is section, the natives have the righ t to 
receive S500 million in revenues to be 
derived from m ineral leases on public 
lands in A laska, including lands ten ta ­
tively approved to the s ta te  orselected.by 
the state. Thus, Congress has already 
determ ined th a t the state m ust pay a cer­
ta in  am ount of its m ineral revenues 
towards settlem ent of native claims. 
United S tates v. A tlantic Richfield Co., 
435 F. Supp. 1009 (D. Alas. 1977), a(Td, 
612 F.2d 1132 (9th Cir.), cert, denied, 449 
U.S. 888. 101 S. Ct. 244, 66 L. Ed. 2d 113 
(1980).

C ited in Ukpeagvik Inupiat Co.p. v. 
Arctic Slope Regional Corp., 517 F. Supp. 
1255 (D. Alas. 1981).



§ 1 9 1  M I N E R A L  L A N D S  A N D  M I N I N G  Ch. 3A.

§ 1 9 1 .  D isposition  o f m oneys received
All money received from  sales, bonuses, royalties, and  ren ta ls  of 

public lands un d er the provisions of th is chap ter shall be paid  into 
the T reasury ' of the  U nited S ta te s ; 37Vi per centum th e reo f sha ll be 
paid by the Secretary  of the T reasu ry  as soon as p rac ticab le  a f te r  
December 31 and  June  30 of each y ear to the S tate  w ith in  the 
boundaries of w hich the leased lands or deposits arc o r w ere  locat­
ed ; said  moneys to be used by such S ta te  o r subdivisions thereof 

.for th e  construction  antLmaintcnans-c of public roads o r  fo r  the sup ­
p o rt o f public schools o r o th e r public educational in stitu tions, as the 
leg isla tu re  of the S tate  m ay d ire c t; and, excepting those from  A las­
ka, 52Vj p er centum  th e reo f shall be paid into, reserved and  app ro -' 
p rin ted , as a p a r t  of the  reclam ation fund  created by  th e  A ct o f  
C ongress known as the R eclam ation Act, approved June 17, 1902, and 
o f those  from  A laska 52‘/z per centum  thereo f shall be paid  to the 
S ta te  of A laska fo r  disposition by the leg isla tu re  th ereo f: Provided, 
T h a t a ll moneys which may accrue to the U nited S ta tes u n d er th e  
provisions of this chap ter from  lands w ith in  the naval petro leum  re­
serves shall be deposited in the T reasu ry  as "m iscellaneous re ­
ce ip ts”, as provided by the  A ct of Ju n e  4, 1920 (41 S ta t. 813), as 
am ended Ju n e  30, 1938 (52 S ta t. 1252). All moneys received u n d e r 
the provisions of th is  ch ap te r no t o therw ise disposed of by th is  sec­
tion sha ll be credited  to m iscellaneous receipts.
Feb. 25, 1920, c. 85, § 35, 41 S ta t. 450; May 27, 1947, c. 83, GL S la t. 
119; Aug. 3, 1950, c. 527, G4 S tat. 402; Ju ly  10, 1957, Pub.L . 85-88, 
§ 2. 71 S tat. 282; Ju ly  7, 1958, Pub.L. S5-508, §§ G(k), 2S (b), 72 
Sta’tT 343, 351.

H is to r i c a l  Note
J lr fc rc n e rs  in  T ex t, T iceln inatlon  Act, 

a p p ro v ed  .Time 17, WO?, re fe rre d  to  in llie 
te x t, is  c la ss ifie d  g e n e ra lly  lo  T i t le  43, 
r id d l e  T.nnils. See T a llie s  Volum e fo r  
d is t r ib u tio n .

A r t  J u n o  4. 1020 (41 S tn t. 813), a s  
am en d ed  J u n e  30. 103S (52 S ta l. 12321. r e ­
fe rred  to  in llie  te x t, xvas c la ss if ie d  to  s e c ­
t io n  52t o f fo rm er T itle  31. N avy, w a s  r e ­
pealed  l,y  A ct A ug. 10. 1930, e. 1011, 5 33. 
70A S ta t .  O il. a n d  Is now  covered  b y  s e c ­
tion  7133(10 u f T i t le  10, A rm ed  fo rc e s .

C o d ific a tio n . P ro v is io n s  w hich  au tlin - 
r l r rd  th e  p a y m e n t o f m on ies  In th e  T e r r i ­
to ry  o f A la sk a  w e re  o m itte d  a s  s u p e r s e d ­
ed  liy th e  p ro v is io n s  a u th o r iz in g  th e  p a y ­
m ent o f m on ies  to  th e  S ta te  of A laska .

1038 A m e n d m en t. P u li .f , .  S3 30?. 51 
C (k l, 2S(h i . rd iin itia led  p ro v is io n s  w h ich  
re la ted  lo  d is p o s it io n  o f p ro ceed s  n r  In ­
com e d e r iv e d  liy th e  U n ited  S ta te s  from  
m in e ra l sch o o l sec tio n s  in  llie  T e r r i to ry  
o f A laska  a n d  s u b s t i tu te d  " , a n d  o f tllnsu  
from  A la sk a  02',i p e r  c en tu m  th e re o f sh a ll 
lie pa id  to  th e  S ta te  of A la sk a  fo r d is p o ­
s itio n  liy  th e  le g is la tu re  th o ro n t"  f o r  " , 
a n d  o f th o s e  fro m  A lask a  5 2 'i  r c r  c en tu m  
th e reo f s h a l l  he p a id  lo th e  T e r r i to ry  of 
A laska  fo r  d isp o s it io n  liy  llie  L e g is la tu re  
o f  th e  T c r r l lo r y  o f A la sk a "  p re c ed in g  th e  
p rov iso , re sp ec tiv e ly .

1057 A m en d m en t. l'llh .T ,. S3 SS in s e r te d  
" , and  o f th o s e  from  Ain .ka 52’ i  p e r  c en ­
tu m  th e re o f  sh a ll he  pa id  to  th e  T e r r i to ry  
o f A laskn f o r  d isp o s it io n  li.v th e  L e g is la ­
tu re  of ih c  T e r r i to ry  of A la sk a "  proved 
in g  th e  p ro v iso .

1050 A n ie n d iu rn t. A ct A ug . 3. ll'.VJ, in 
p ro v id in g  th a t  p ay m en ts  to  S ta te s  lor 
m ad e  h i-n n n u a lly  in s tead  o f  a n n u a l ly ,  
s u b s t i tu te d  "a s  soon  as p ra c t ic a b le  a f t e r  
r c c o m h c r  31 a n d  J u n e  30 o f  e a c h  y e a r '  
fo r  " a f t e r  th e  ex p ira tio n  o f c a t 'll f isca l 
y e a r " .

1917 A m en d m en t. Act M ay 27. 1917. e x ­
te n d e d  p ro v is io n s  by  a llo c a tin g  37,.5Co o f  
th e  m o n ey  received  from  sa le s , b o n u ses , 
ro y a ltie s , a n d  re n ta ls  of p u b lic  la n d s  le  
th e  T e r r i to r y  of A laska, fo r  th e  c o n s tru e  
lio n  an d  m a in ten an ce  uf p u b lic  Sell.inis n r  
o th e r  p u b lic  e d u ca tio n a l in s t i tu t io n s  a n d  
a d d ed  p ro v is io n s  re la tin g  to  d is p o s it io n  
n f p ro ceed s  o r  Incom e d e riv e d  b y  th e  
U nited  S la te s  fro m  m inera l sch o o l sec ­
t io n s  In tlie  T e rr i to ry , of A la sk a . .

A d m issio n  o f A la sk a  as S ta te .  Uffee- 
tiv en ess  o f a m e n d m en t of th is  s e c tio n  b y  
l 'l i l i . l ,.  S5-50S w as d ependen t u p o n  llie  a d ­
m issio n  o f A laska  in to  (lie U nion  u n d e r  
sec tio n s  l i(k | an d  S (b ) of P u b .! , .  SS-.KW. 
A d m issio n  w as accom plished  .Tail. 3. 111.50 
upo n  is su a n c e  o f Prne.N o. 32(10, J a n .  3. 
1930, 21 I '.I t .  SI, 73 S ta t. ell!, a s  re q u ire d  
liy sec tio n s  I an d  S fel of P tib .f , .  S3-SO*. 
S ee n o te s  p re c ed in g  section 21 o f TSIIc 
4S. T e r r i to r ie s  a n d  In s u la r  P o s se s s io n s .

O u te r C o n tin e n ta l S he lf; I te ic n u e s  
fro m  / .c a s e s . D isp o sitio n  o f re v e n u es  
from  leifses on  su b m erg ed  la n d s  n f  n u te r  
C o n tin e n ta l SlioTr* see  ru c tio n s  1337(g) 
and  13.3S o f T i t le  43. T u b lie  L an d s .

I -c g ls la l t io  JllM nr.v nnd C o n g re ss io n a l 
C om m ent. l-'or leg is la tiv e  h is to r y  a n d



30 § 191

§ 191. Disposition o f moneys received
All money received from sales, bonuses, royalties, including interest charges collected under 
the Federal Oil and Gas Royalty Management Act of 1982, and rentals of the public lands 
under the provisions of this Act and the Geothermal Steam Act of 1970 [30 USCS §§ 1001 et 
seq.), notwithstanding the provisions of section 20 thereof [30 USCS § 1019], shall be paid 
into the Treasury of the United States; 50 per centum fnercof shall be paid by the Secretary 
of the Treasury to the State other than Alaska within the boundaries of which the leased 
lands or deposits are or were located; said moneys paid t'u any of such States on or after 
January I, 1976, to be used by such State and its subdivisions, as the legislature of the State 
may direct giving priority to those subdivisions of the State socially or economically impacted 
by development of minerab leased under this A ct,'for (i) planning, (ii) construction and 
maintenance of public facilities, and (iii) provision of' public service; and excepting those from 
Alaska. 40 per centum thereof shall be paid into, reserved, appropriated, as pert of the 
reclamation fund created by the Act of Congress known as the Reclamation Act, approved 
June !7. 1902, and o f those from Alaska as soon as practicable after March 31 and 
September 30 uf each year, 90 per centum thereof shall be paid to the State of Alaska for 
disposition by the legislature thereof: Provided, That all moneys which may accrue to the 
United States under the provisions of this Act and the Geothermal Steam Act of 1970 [30 
USCS §§ 1001 et seq.] from lands within the naval petroleum reserves shall be deposited in 
the Treasury’ as “miscellaneous receipts”, as provided by the Act of June 4, 1920 (41 Stat. 
8 I3 \ as amended June 30, 1938 (52 StaL 1252). All moneys received under the provisions of 
ihh  Act and the Geotbennan Steam Act of 1970 [30 USCS §§ 1001 et seq.] not otherwise 
disposed of by this section shall be credited to miscellaheous receipts. Payments to States 
under this section with respect to any moneys received by the United States, shall be made 
not later than the last business day of the month in which such moneys are warranted by the 
United States Treasury to the Secretary as having been received, except for any portion of 
such moneys which is under challenge and placed in a suspense account pending resolution of 
a dispute. Such warrants shall be issued by the United States Treasury not later than 10 days 
after receipt of such moneys by the Treasury. Moneys placed in a suspense account which are 
determined to-be payable to a State shall be made not later than the last business day of the 
month in which such dispute is resolved. Any such amount placed in a suspense account 
pending resolution shall bear interest until the dispute is resolved.
(As amended Jan. 12, 1981, P.L. 97-451, Title I, §§ 104(a), 111(g), 96 Stat. 2452, 2456.)
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