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BILL SHEFFIELD, GOVERNOrY

P.0. BOX 1149
DEPARTMENT OF LABOR JUNEAU. ALASKA 99802

phone: (907) 465-2700
OFFICE OF THE COMMISSIONER

February 1, 1985

Michael Thill

Professional Assistant

Labor and Commerce Committee
Alaska State Senate

Pouch V

Juneau, AK 99811

Dear Michael:

This 1is in response to the question you posed last week on Senate Bill
53. If Alaska failed to enact the verification provisions in Section 1
of the bill, $22,652,100 in federal administrative funds for our
Employment Service and Unemployment Insurance programs would be
jeopardized in FY 86.

You may recall that last year we were dealing with some conformity
provisions which jeopardized employer FUTA tax credits as well as our
administrative grants. Accordingly, |1 would like to clarify that the
amendment we are dealing with this year is not attached in any way to
the employer FUTA tax--this year we just have our administrative grants
"on the line."

Thanks for your help; and please give me a shout if you need anything
else.

Sincerely,

Eileen Plate
Special Assistant
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T' BIUL SHEFFIELD
GDVERNON

State of Alaska
office of the governor

Junea u

January 15, 1985

The Honorable Don Eennett
President of the Senate
Alaska State Legislature
Pouch V

Juneau, AK 99811

Dear Senator Bennett:

U~der the authority of art. 11l, sec. 18, of the Alaska
vonstitution, | am transmitting a bill relating to the
disclosure of unemployment insurance information.

The bill has two provisions. The first is in response to
amendments made to the Social Security Act by the Deficit
Reduction Act of 1984 (P.L. 98-369) . The latter Act es—
tablishes an income and eligibility verification system
under which the state must disclose unemployment insurance
benefit and wage information to appropriate state and fed—
eral agencies 1in order to qualify for federal money for
payment of administrative costs of the unemployment insur—
ance program (42.U.S.C. sec. 1320b-7).

The system 1is intended to verify the eligibility of recip—
ients of certain benefits in federally assisted state pro—
grams, such as the medicaid, food stamp, and unemployment
insurance programs, among others. The bill will allow the
Department f Labor to make the appropriate disclosures.

The second provision allows the department to disclose
information to the Internal Revenue Service. Under feder—
al law, the IRS has the duty to seek information necessary
for enforcement of the Internal Revenue Code, and it is
empowered to compel the cooperation of persons and
agencies in its performance of that duty. Although under
current state law the department may not voluntarily dis—
close unemployment insurance information to the IRS for
that purpose, the Department of Law has concluded that the
Department of Labor must respond to an IRS subpoena which
requests such information. The proposed amendment would
eliminate the need for the issuance and processing of sub—
poenas, a costly procedure, which has become especially
burdensome due to the increasingly large number of subpoe—
nas 1issued.



Section 2651 (1) (2) of the Deficit Reduction Act of 1984
(98 Stat. 1151) basically requires compliance with the
provisions of that Act as of April 1, 1985. Therefore, |
urge your prompt and favorable consideration of this
measure.

Sincerely,

E
Governor
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Title

. lat i Contact: .
.ifn re-ating Eileen Plate

unemployment 1insurance" 465-2700

John W. Shay, Jr.
465-2712

Committee Substitute for Senate Bill 53 amends a provision in Alaska"s
unemployment insurance law which deals with disclosure of unemployment
insurance claim and wage information.

Specifically, this bill provides for the Department of Labor to disclose
unemployment insurance benefit and wage information to appropriate state and
federal programs funded by the Social Security Act (Aid to Families with
Dependent Children, Medicaid, Food Stamps, etc.).

This provision 1is in response to a 1984 amendment to the Social Security Act
which establishes a system for verifying the income and eligibility of persons
receiving benefits from programs operating under the Social Security Act.
Basically, the verification system consists of the exchange of income and
eligibility information among the programs.

State unemployment insurance programs are required, under the amendments to
the Social Security Act, to participate in this exchange of information by
April 1, 1985. The amendment to Alaska®s unemployment insurance law set out
in CS SB 53 is necessary to enable the Department of Labor to make the
appropriate disclosures and thereby assure that federal funding received by
the Department for administration of its Unemployment Insurance program is not
jeopardized.

The Department supports passage of this bill. It will not have a fiscal
impact on the Department.

APPROVED:

Jim Robison
Commissioner

PO S ITIO N PAPER/Department of Labor



STATE OF ALASKA 1985 LEGISLATIVE

REQUEST
Bill/Resolution No.:cs SB 53 (fir)
Title: "An act relating to
unemployment insurance..."”

Sponsor: Rules Committee
Requestor:Senate Judiciary

Date of Request:3/1/85

F7 8 b < F%

OPERATING

perSoNaL"Services
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LANO & STRUCTURES
700 GRANTS, CLAIMS
800 MISCELLANEOUS

TOTAL OPERATING
[~ cAplITAI

C REVENUE |

100
20C
300
Y00
500
500

-0-

FUNDING: (Thousands of Dollars)
GENEHAL RIN3.....ooooeevrrvveneens

-EDERAL FUNDS
TTHER
TOTAL

Tjr7Trnt
7ART-TIME
rEMPORARY

ANALYSIS: Attach a separate page

Prepared Ryjlohn W. Shay
Pivision Employment secjiHg-rty

[
Approved by Commissionerdim Ro
Agency J-abor

Distribution (by Agency preparing fiscal

Legislative Finance
Legislative Sponsor
Requestor

8b

SESSION
FISCAL NOTE

Revision Date:

FISCAL DETAIL

Agency Affected:iahor
Program Category Aiffected:qnr-i;,i

Sery_ic.gS
BRU, Program or Subprogram(s) Affected:

%ﬁgﬁﬁﬁ%&ét Security

Fy 88

IInpmplnympnt

NY 8/ FY 89 FY 90

if necessary

Phone465-2712
Date:3/4/85

Date:3/4/85

note)

Office of Management and Budget

Impacted Agency(ies)

7/1/84



Official Business

Ntaska Jitate “legislature

Senate
Committee on fﬂ&ﬂ' & Commerce RlIhV

State Caﬁitol
Juneau, Alaska 99811

SB 53 Sectional Analysis:

Section 1)

Section 2)

(h) Establishes an income and eligibility verification
system (PL 98-369) requiring disclosure of U.l. benefit

and wage information to appropriate state and federal
agencies. Receipt of federal funds ($22,652,100) for the
administrative costs of the Ul program are conditioned upon
being in conformity with the provisions of the 1984 amend—
ments to the Social Security Act.

(i) proposed subsection would allow the Department of
Labor to voluntarily disclose Ul information to the IRS.
Current law requires the issuance of a subpoena before
an information exchange takes place.

Immediate effective date

CSSB 53 (L&C): Deletes subsection (i) with respect to voluntary

disclosure of information between the IRS and the
Department of Labor.
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