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TO: A l l  C o m m i t t e e  M e m b e r s

F R O M :  C o m m i t t e e  S t a f f

RE: SB 4 5 8

T h i s  b i l l  a d d s  e n f o r c e m e n t  c a p a b i l i t i e s  to t he l e g i s l a t i o n  p a s s e d  l ast 

y e a r  s e t t i n g  up  i n s u r a n c e  r e q u i r e m e n t s  a nd c e r t i f i c a t e s  of  c o m p l i a n c e  

f o r  a i r  c a r r i e r s .

S e ct. 1 fc) a l l o w s  the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  

D i v i s i o n  of  W e i g h t s  a n d  M e a s u r e s  to i n v e s t i g a t e  p o s s i b l e  v i o l a t i o n s  of  

f i n a n c i a l  r e s p o n s i b i l i t y  r e q u i r e m e n t s .  It a l s o  e n a b l e s  D C E C  to i s s u e  a 

s t o p  xcork o r d e r  w h e n  it is f o u n d  tha t  the a i r  c a r r i e r  is in 

n o n c o m p l i a n c e .

Se ct. 2 (e) d e f i n e s  the p e n a l t i e s  f o r  v i o l a t i n g  the i n s u r a n c e  

r e q u i r e m e n t s .  T h e  c u r r e n t  p e n a l t y ,  a C l a s s  B m i s d e m e a n o r ,  is u p g r a d e d  

to a C l a s s  A. T h e  f i n e  is i n c r e a s e d  f r o m  a m i n i m u m  of  $ 5 0 0  to a m i n i m u m  

of $ 1 0 0 0  w i t h  the m a x i m u m  f i n e  to be $ 5 0 0 0  p e r  d a y  of v i o l a t i o n .  T h e  

f i n e  h a s  b e e n  c a p p e d  at $ 1 0 , 0 0 0  f or e a c h  v i o l a t i o n .

Sec. 3 a m e n d s  A S  4 2 . 3 0 . 2 2 5  (b) a n d  l o w e r s  the a n n u a l  fee f o r  the 

c e r t i f i c a t e  of  c o m p l i a n c e  f r o m  $ 5 0  to $25.

Sec. 4 a m e n d s  A S  4 2 . 3 0 . 2 2 5  (e), d e a l i n g  w i t h  c e r t i f i c a t e s  of c o m p l i a n c e ,  

a n d  a l l o w s  the D e p a r t m e n t  to i n v e s t i g a t e  w h e t h e r  an a i r  c a r r i e r  h a s  a 

c e r t i f i c a t e  of  c o m p l i a n c e .  If n o t  in c o m p l i a n c e ,  the d e p a r t m e n t  m a y  

i s s u e  a s t o p  w o r k  o r d e r .

Sec. 5 a d d s  a n e w  s u b s e c t i o n  to AS 4 2 . 3 0 . 2 2 5 .  T h e  p e n a l t y  f o r  v i o l a t i n g  

the c e r t i f i c a t e  of c o m p l i a n c e  r e q u i r e m e n t  is a C l a s s  B m i s d e m e a n o r  a n d  

m a y  b e  f i n e d  n o t  less t h a n  $ 5 0 0  o r  no  m o r e  t h a n  $ 1 000.

Sec. AS  4 2 . 3 0 . 3 8 0 ( 3 ) ,  a d e f i n i t i o n  s e c t i o n ,  is a m e n d e d  to a d d  r o t o r  

c r a f t  to the d e f i n i t i o n  of a i r c r a f t .
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PURPOSE

The p u r p o s e  o f  the cert i ficat ion o f  coral iance o f  air carriers is to 

p r o v i d e  the assu ran ce  that all persons wh o c a rry  p a ss en ge rs or freight 

for corrmerciaI pu rp o s e s  intrastate in an aircraft, com pl y w i t h  the 

p r o v i s i o n s  in 4S 42.30.200 a n d /IS 42.30.225.

These pr ovi s i o n s  s p e c i f y  that the identified pers on s p r o c u r e  a n d  

m a i n t a i n  m i n i m u m  amounts o f  insurance s e c u r i t y  a n d  that the aircraft 

u s e d  for these pu rposes must be in c c mp li anc e wi t h  federcl safet y 

regulations.

W H O  D OE S  IT A P P L Y  TO

A S  4 2 . 3 0 . 2 0 0  stctes that a pe rso n w ho  ccrries p a s se ng ers  or  freight 

for c ommercial pu rp o s e s  intrastate in an aircraft shell p r o c u r e  and 

m a i n t a i n  s e c u r i t y  as specified. F or pur po se s o f  filing w i t h  the 

D e p a r t m e n t  o f  C om m e r c e  a n d  Ec onomic D e v e l o p m e n t , this pa r a g r a p h  is 

in te rpreted to m e a n  those aircraft op e r c t i n g  ini restate ur.aer Federal 

A v i a t i o n  A d m i n i s t r a t i o n  regulations part 121 cr.d 135.

AS 42 . 3 0 . 2 2 5  further requires that an annual c e r t if ica te  o f  camp! iance 

be o b t a i n e d  bef o r e  a p e r s o n  uses an aircraft in air  commerce.

In d e f i n i n g  the appl iccbiIitv o f  the orovi si ons  o f  A S  4 2 . 30 .20 0 - 
42.30.3S0:

1. "air c arrier" m e a n s  a p e r s o n  u n d e r t a k i n g  to engage in air 

c o m m e r c e . w h e t h e r  d i r e c t l y  or indirectly, or  b y  lease, contract, 

or a n y  o t h e r  arrangement a n d  w h e t h e r  o ve r  r e g u l a r  or irregular 

routes;

2. "air c o m m e r c e "  m e a n s  c ar ri age  b y  aircraft o f  p e r so ns  o r  freight 

for commercial pu rp os es  or hire in intrastate commerce, including 

the ca rr i a g e  b y  a ir craft o f  persons or freight that m o v e  p a r t l y  

b y  a ircraft a n d  p a r t l y  b y  o t h e r  forms o f  transportation;

3. "a i r c r a f t " m e a n s  c p r o p e l l e r  o r  jet p o w e r e d  d ev i c e  u s e d  or 
d e s i g n e d  for flight in the air;

4. "commercial p u r p o s e s "  m ean s a c tiv it ie s for w h i c h  the p er s o n  

re ce iv es  dir ec t m o n e t a r y  co mp en sat  ion a n d  does not include 

act ivi t ies incidental to a n d  d o n e  in furtherance o f  the persons 
p r i m a r y  business.

5. "f reight" m e a n s  commodities, articles, a n d  c a r g o  o f  w h a t e v e r  
n a t u r e  or  value ex c l u d i n g  g a r ba ge  a n d  trash.



R E Q U I R E M E N T S

A pe rs o n  v.ho carries p assengers or freight for commercial p ur p o s e s  

intrastate in an aircraft must m a i n t a i n  the following m i n i m u m  

securitv:

1. S 150,000 p e r  seat for b o d i l y  injury o r  d e a t h  in a single 

occurrence; a n d

2. 5100,000 for p r o p e r t y  d am a g e  in a s in g l e  occurrence.

Evi de nc e of  insurance mu s t  b e  filed w i t h  the D e p a r t m e n t  o f  C o m m e r c e  

a n d  E co nomic Development, D i v i s i o n  o f  M e a s u r e m e n t  S t a n d a r d s , a n d  m a y  

not b e  ca n c e l l e d  on less than 30 days w r i t t e n  n o t i c e  to the D i v i s i o n  

o f  M e a s ur eme nt  Standards. This not i ficat ion o f  cancel la* ion m u s t  be 

c le ar ly  s t a t e d  in the p o l i c y  or  en do rsement for an insurance p o l i c y  

s u b m i t t e d  as p r o o f  of  financial responsibility. This 30 d ay  n o t i c e  

p e r i o d  is m e a s u r e d  from the da t e  on u n ich the D i v i s i o n  o f  M e a s u r e m e n t  

Standards receives notice.

A p e r s o n  m a y  not use an aircraft in a ir  c o m m e r c e  b e f o r e  o b t a t n i n a  an 

cnnucl ce rt if ic ate  of  c ompliance for that ai rc ra ft from the D e p a r t m e n t  

o f  Com m e r c e  a n d  Economic Development, D i v i s i o n  o f  M ea s u r e m e n t  

Stcndarcs. The application for the cert i ficate o f  carnalicncs must 
include:

1. p r o o f  of  financial r e s p o n s i b i l i t y  in the a m o un ts p r e v i o u s l y
identified;

2.. a copy o f  the Federal A v i a t i o n  A d m i n  i s tret i o n 1 s air  c a rri er  

op erating certificate, for each aircraft;

3. a Federal A v i a t i o n  A d m i n i s t r a t i o n  cert i ficate to operat e if yo u

are a s c h e d u l e d  air carrier; a n d •

4. a $50.00 annual fee for each aircraft b e i n g  certified.

P R O C E D U R E S

1. C om pl e t e  an appli cat ion for a c e r t i f i c a t e  o f  ccmpliance.

2. A t t a c h  copies o f  all r eq u i r e d  d o c u n e n t s  as o u t l i n e d  o n  the
applicat ion.

3. Include the S 50.00 annual fee for each aircraft.

4. M a  i I comp Iete ap pIi cation 'package t o :

D i v i s i o n  of  M ea s u r e m e n t  Stand ar ds 

P . O’. B o x  111686 

Anchorage, A la s k a  99511



INSTRUCTIONS 

A P P L I C A T I O N  F O R  
ALA SK A A I R  C A R R I E R S  C E R T I F I C A T E  C F  C O M P L I A N C E

1. Na m e  o f  the individual m a k i n g  applicat ion.

1 N ome of business.

3. M a i l i n g  address. If the o p e r a t i n g  location is different, please specify.

4. D a t e  of application.

5. Bu si ne ss  telephone number.

6. List those a ir cra ft  that are u s e d  intrastate in Federal A v i a t i o n

Reg ul at ion s part 121 a n d  135 operation. C o  not list those a ir crcft that 

are u s e d  in parts 61, 91, a n d  141 o p e r a t i o n s .

Aircraft Descriot i on :

Type or aircrcrt; r a k e  e n d  model.

P assenger C o n f i g u r e : i o n :

k u m o e r  of p assengers cne aircrcft is c o n f i g u r e d  to carry. If aircra ft  is 

u sed for freight only, so designate. [AS A 2 . 3 0 . 2 0 G ( a 1 rcguires 51 50 .0 00 

per seat for o o c i l y  in/urv n r  de at h end  510 0 , 0 0 0  for p r o p e r t y  oarage.)

FAA Reaisi ration N u m o e r :

Feaeral n v i a t i o n  circrcft regi strat ion numoer.

T. The total n u m b e r  o f  aircraft listed in =5. If cn c d d e n d u m  sheet is used,

include total from =6 p lus total from a c a e n d u m  sheet in this section.

8. /iS 4 2 . 3 0 . 2 2 5 ( a ) . A  p e r s o n  m a y  not use an aircraft in ai r commer ce  b ef o r e

o b t ai ni ng  cn annual cert i ficate o f  c om pi i a n c e  for that aircraft from the

Department o f  C o m m e r c e  a n d  E co no mic  Development, D i v i s i o n  o f  Me a s u r e m e n t  

Standards.

/4S 42 . 3 0 . 2 2 5 ( b ) . The annual fee for a cert i ficate o f  coma! iance is 
$50.00.

M u l t i p l y  the n u m b e r  of  ai rc ra ft  listed in #7 times $50.00. P l a c e  that 

result in sect io n r?o. E n c l o s e  that amount w i t h  the appl icct ion.

9. A t t a c h  a c o p y  o f  the Federal A v i a t i o n  Admi ni st ra tio n' s,  A i r  C a r r i e r

O p e r a t i n g  Certificate, form n u m b e r  8430-18.

10. A tt a c h  a c e r t if ic at e o f  insurance or hav e  the insurance co m p a n y  mail the

cert i ficate direct. A telex m e s s a g e  ca n b e  u s e d  for temporary 

verification v.hile w a i t i n g  for the original certificate. A cert i ficate 

of comol iance cannot b e  issued without p r o o f  o f  insurance p e r  >4S 
42.30.225(1). ' .

11. For State Us e O n l y  - Do  Not Fill In. This form will b e  re tu r n e d  to y o u  

with this section'fiI led in a n d  all r e q u i r e d  cert i f icates attached.

ORIGINA L A N D  O N E  C O P Y  O F  AL L F O R M S  TO D E  R E T U R N E D  TO THE D I V I S I O N  O F  
M E A S U R E M E N T  STA ND ARD S



-b
TITLE OF INCREMENT/DECREMENT:

 A i r  C a r r i e r  Program
ACENCY CONTACT/PHONE NUMBER:

Marvin R ie q e r /3 ‘i5 -7 7 5 0

CODE EXPENDITURE BY OBJECT AGENCY REO

71000

72000

Personal Services

Travel
.1.4.9.4
■15:0.

COV'S REO.

7  2.3 

- IS .-, o
DESCRIBE WHY THIS INCREMENT/DECREMENT IS NEEDED AND WHAT IT PURCHASES:

T h e  a i r  c a r r i e r  financial r e s p o n s i b i l i t y  bill as p a s s e d  by the 14th 

l e g i s l a t i v e  s e s s i o n  m a n d a t e d  that t) it? f o l l o w i n g  f u n c t i o n s  be pci f o r m e d

1. M a i n t a i n  r e c o r d s  on the l i m i t s  o f  s e c u r i t y  a n d  c u r r e n t  s t a t u s  on  

all p e r s o n s  w h o  c a r r y  p a s s e n g e r s  o r  f r e ight for c o m m ercial 

p u r p o s e s  i n t r a s t a t e  in an a i r c r a f t ;

2. V e r i f y  e l i g i b i l i t y  a n d  i s s u e  certi f i c a t e s  o f  c o m p l i a n c e  upon

col l e c t i o n  o f  a $ 5 0 . 0 0  a n n u a l  fee; an d

J. I n v e s t i g a t e  c o m p l a i n t s  a n d  e n f o r c e  the p r o v i s i o n s  o f  AS 4 2 . 3 0 . 2 0 0

a n d  A S  42. 30.225.

T h i s  bill was p a s s e d  a n d  s i g n e d  i n t o  l a w  w i t h o u t  a fiscal note.

T h e  H o u s e  j o u r n a l  d a t e d  J u n e  17, 1985, c o n t a i n e d  a lett e r  from 

G o v e r n o r  S h e f f i e l d  to R e p r e s e n t a t i v e  G r u s s v n d o r f  a n d  is p a r t l y  

q u o  ted f o r  i n f o r m a t i o n :

" D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

T o d a y  I h a v e  s i g n e d  the C o n f e r e n c e  C o m m i t t e e  Subs t i  tute 

for H o u s e  Dil l  1 33 r e l a t i n g  to t r a n s p o r t a t i o n  s a f e t y  a n d  

f i n a n c i a l  r e s p o n s i b i l i t y  f o r  A l a s k a ' s  t r u c k e r s  a n d  air 

c a r r i e r s .

A l t h o u g h  the s u b s t a n c e  o f  this l e g i s l a t i o n  is b a s i c a l l y  

s o u n d  a n d  p r o v i d e s  s o m e  a s s u r a n c e  that the i n s t a t e  t r u c k i n g  

a n d  a i r  i n d u s t r i e s  o p e r a t e  in a s a f e  m a n n e r  a n d  w i t h  a d e q u a t e  

i n s u r a n c e , I a m  d e e p l y  c o n c e r n e d  by the f a i l u r e  o f  the 

l e g i s l a t u r e  to p r o v i d e  a n y  f u n d i n g . "

73000 Contractual Services 12.0
71(000 Supplies -L JL
75025 Equipment .16 J).
75690 Lands, Buildings, Etc.

77000 Grants, Claims, Etc.

7B000 Miscellaneous

TOTAL 2 2 3 .q
I -A Transfer (NON-ADD)

1002

1003

100<4

1005

1028

Federal Receipts

General Fund Match

General Fund 161.4

I-A Reccipts

Program Receipts 62.5

Other

POSITION

INFORMATION

PFT

PPT

Non Permanent

Staff Months 48
  Enhance Existing Service

/__/ Compared to FY 86

. 'VV" New Service Compared
 -- - to FY 86

  Continuation of FY 86

/ / Service Level

I .  5
II  - 3

l i o .  I

47. b

62.5

/___ / Formula

Program

IMPACT FROM CAPITAL PROJECT (NAME)

Chapter SLA _Page/Linc

C 5
INCREMENT/ 
DECREMENT 
REQUEST 

Agency Priority 24 0 f 101

(6/8i()-c5

AGENCY -QEM RIMENT..0E_f.flMMFRf.F ANfl F rnNDMir DEVELOPMENT
onu  d i v is io n  o r

COMPONENT O p o r n L i o n s  

PROJECT ________________

F Y  87

000050



b
This increment requests the funds r eq uired to p e rf or m the a d m i n is tr ati ve  a n d  field investigat ion/enforcement 

■ f u n d  ions.

The administrative function entails the verification o f  aircraft o p e r a t i n g  intrastate u n d e r  Federal Av ia t i o n  

regulations p a n  121 a n d  135. Estinxites p r o v i d e d  h y  the A l a s k a  A i r  Ca rr ie rs A ss o c i a t i o n  p l a c e  the total nu r b e r  

o f  eligible aircraft at approx im at ely  5,000. Veri ficat ion o f  c ompliance w i t h /IS <i2.30.700 requires that a data 

base be establ ish ed  that lists aircraft b y  type, owner, Federal A v i a t i o n  A d m i n i s t r a t i o n  idcntification, a n d  

veri ficat ion o f  insurance. A certificate o f  compliance is issued for each aircraft. This c e r t i fi ca te o f  

comp Iiance must be  r e ne we d annual ly  for a $50.00 fee. Revenue p r o c e s s i n g  a n d  accounts r ec ei vab le  p r o g r a m s  will 

h a v e  to be e s t a b lis he d to m o n i t o r  all fees collected. Additionally, a p o l i c y  o f  insurance m a y  not b e  c a n c e l l e d  

on less than 30 days written notice to the D iv ision o f  Measurement Standards. Each  o f  these ca nc e l l a t i o n  

notic es wi 11 h av e  to be p l a c e d  in a suspense file so that if not i ficat ion o f  renewal is not r e c e i v e d  p r i o r  to 

the expi rat ion dale, the aircraft will have to be a dded to a list o f  non conyM iance carriers.

In discussions with the insurance industry a n d  the air carriers associat ion, it was s t a t e d  that e ach aircraft

m a y  involve a change in status u p  to six times per  year. Tracking o f  these changes to as s u r e  statutory 

compliance places a continual m o n i t o r i n g  requirement upon the Di vi s i o n  a n d  the g e ne ra tio n o f  a w e e k l y  status • 
report.

Not i ficat ion of  n o n  c ompliance will be  m a i l e d  to each carrier upon expiration o f  the insurance.

The administrative p o r t i o n  o f  the p r o g r a m  will provide the records k ee pi ng  services a n d  the infotrmt ion base  but 

the assurance that the pu bl ic receives the p r ot ec tio n intended b y  the statute can o n l y  be  p r o v i d e d  through field 

investigation. B e cau se  o f  the g eographic d ispersion of the ope rat in g carriers, it is essential to p l a c e  field 

investigative personnel in locations so that they will be capable o f  responding in a timely manner.

The field invest igat ions will consist of:

1. Invest igat ion o f  complaints:

2. F i e l d  inves t igat ion o f  op erating aircraft to assure ccmpliance; and

3. F i e l d  inves t igat ion o f  aircraft identified as not b e i n g  in co mpliance to ensure that they are not  b e i n g
u s e d  cornnercia! ly.

c 5
ADDITIONAL
EXPLANATION
FORM

AGENCY department n r  commerce and economi c  deve lopm ent
BRU DIVISION OF MEASUREMENT STANDARDS 

COMPONENT O p e ra  L i o n s ________________________

FY 87

P a g e  2_ o f  7_

Revised Date
000051

(6/8<t)-aei



v _ y V
M’e a nticipate usi ng  an ex is tin g c la ssification so that dual u t i l i z a t i o n  will b e  possible. This will ensure 
product iv e service regardless o f  w o r k l o a d  variation.

The n e w  employees will be h o u s e d  within ex isting office space in Anchorage, Fairbanks, a n d  Juneau.

The r e q u es ted  travel funds will p r o v i d e  the capability o f  investigating complaints a n d  a s s u r i n g  c o n p l i a n c e  in 

rennte locations throughout the state.

Contractual services funds are r eq ui red  for telephone services, vehi cle  fixed a n d  o p e r at in g costs, a n d  p r i n t i n g  

of  fotvis a n d  certificates o f  conpliance\.

R e q u e s t e d  supplies are for st an d a r d  office oper at ing  supplies.

The re q u e s t e d  cqui[xncnt consists o f  a vehicle for each oper ati ng  location, a m i c r o  co mp u t e r  for da t a  b a s e  a n d  

informat ion management, a n d  sta n d a r d  office furniture and equipment.

Recommend t h a t  t h i s  increment  be funded as f o l l ow s :
1 6 1 . 4  -  General  Funds
6 2 . 5  -  Program Rece ipt s  f r om c e r t i f i c a t e  o f  compl iance f ees

Number o f  
Posi  t i on s

• 1 
1 
1 
1

Class  Des c r i p t i on

Weights and Measures I n spec t o r  I I I  
Weights and Measures I n sp ec t o r  I 
Weights and Measures I n spe c t o r  I 
Admi n i s t r a t i v e  A s s i s t a n t  I

Range
17A
1213
1213

1 2 B

Loca t i on

Anchorage
Fairbanks
Juneau
Anchorage

Cost

4 4 . 9
37 . 7
33 . 4
3 3 . 4

C5

ADDITIONAL
EX P L A N A T I O N
F O R M

AGENCY D E P A R T M E N T  O F  COrtUERCE A N D  E C O N O M I C  DE VE L O P M E N  T 

BRU D T V I S I O N  O F  M E A S U R E M E N T  S T A N D A R D S  

COMPONENT Op e r a t i o n s ______________________
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IL>
Increment Cost Recap:

Personal Services: 149.4 - Salaries with 3% underfunding

Travel

Contractual

Commodities: 

Equipment:

5 . 2  -  F i e l d  t r a n s p o r t a t i o n
6 . 8  - F i e l d  per  diem
1 . 8  -  Admi n i s t r a t i v e  t r a n s p o r t a t i o n
1 . 2  -  Adm in i s t r a t i v e  per  diein
2 . 1  -  Communications
5 . 1  -  HWCF; Veh i c l e  rep lacement  cos t s  
2 . 7  -  Veh i c l e  f ue l
1 . 0 -  P r i n t i n g
1 . 1  -  Minor v e h i c l e  r e p a i r
1 . 5  -  Standard o f f i c e  supp l i e s

3 . 2  -  O f f i c e  f u r n i t u r e
1 . 6  -  Typewr i t e r  
. 2  -  C a l c u l a t o r s

3 3 . 0  -  3 v eh i c l e s
8 . 0  -  Micro computers and so f tware

223.9

ADDITIONAL 
C5 E X P L A N A T I O N  

F O R M

(6/8't) -afil

A G E N C Y  DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT 

B R U  DIVISION OF MEASUREMENT STANDARDS 

C O M P O N E N T  O p e r a t i o n s _________________________
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3

4

5

6

7

8

9
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11
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13

74

15

16

17

18

19

20

21

22
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24

25

2a

27

28

Sec. it2.30.200. A I R  C A R R I E R  F I N A N C I A L  RESPONSIBILITY'. (a) A  p e r s o n  

u/io ca r r i e s  p a s s e n g e r s  o r  freight for corrrr.ercial p u r p o s e s  in trcstate in an 

air c r a f t  shall p r o c u r e  a n d  m a i n t a i n  s e c u r i t y  in the f o l l o w i n g  m i n i m u m  

amounts:

(1) L i a b i l i t y  for b o d i l y  injury o r  d e a t h  o f  persons:

A limit o f  at least $ 1 5 0 , 0 0 0  for a n y  on e p e r s o n  in a n v  one

o c c u r r e n c e  a n d  a limit for each o c c u r r e n c e in a n v  o n e  a ir craft o f  at least

an a m o u n  t equ a 1 to the s u n  p r o d u c e d  b y m u l t i p h ' i n a  one h u n d r e d  fifty

th ou sa nd  d o l l a r s ($150,000) b v  seven tv five p e r c e n t  (75 pe rce nt ) o f  the

total r a t e d  se a t i n g  c a p a c i t y  o f  the aircraft. I$ 1 5 0 , 0 0 0  P E R  S E A T  F O R  

B O D I L Y  I NJ U R Y  C R  D E A T H  IN -4 S I N C l .OURRENCE: AND]

(2] L i a b i l i t y  for loss o f  o r  c c m a a e  to p r o p e r t y :

_________________A limit o f  at least one h u n d r e d  t hou sa nd  d o l l a r s  ($100,0001

for e a c h  occurre nc e.  [$10 0, 00 0 F O R  PROPERTY' D A M A G E  IN A S I N G L E  O C C U R R E N C E ]

(b) E v i d e n c e  o f  s e c u r i t y  r e q u i r e d  u n d e r  (a) o f  this s e c t i o n  shall be 

filed w i t h  the d epa r t m e n t  a n d  m u s t  be

(1) a p o l i c y  o r  c e r t i f i c a t e  o f  ins ur anc e issued b y  an insurer 

a c c e p t a b l e  to the dep a r t m e n t ;  o r

(2) a b o n d  o f  a s u r e t y  c o m p a n y  l i c e n s e d  to w r i t e  s u r e t y  b o n d s  in 

the state; o r

(3) e v i d e n c e  a c c e p t e d  b y  the d e p a r t m e n t ,  s h e w i n g  a b i l i t y  to 

s e l f - i n s u r e ;  o r

[A] o t h e r  s e c u r i t y  a p p r o v e d  b y  the d e p a r t m e n t .

(c) The d e p a r t m e n t  m a y  a u t h o r i z e  d e p a r t m e n t  pe r s o n n e l  to e n f o r c e  this 

s e c t i o n  a n d  m a y  ad op t p r o c e d u r a l  r e g u l a t i o n s  n e c e s s a r y  to implement this 

section.

C o m ’ n a r c e . b  P r o p o & c J  C h a j t c j t i  ( • ©

A S  ‘H - S o . i o e ,  5 g O  - ( A ; r

S    r -  C n .A - . / . v  / - L r l f i  . ^



7 (d) A  p o l i c y  o f  insurance, s u r e t y  bond, o r  o t h e r  form o f  s e c u r i t y  n a y

2 not b e  c a n c e l l e d  on  less than 30 d ays w r i t t e n  n o t i c e  to the department,

3 This requireirent m us t  b e  c l e a r l y  s t a t e d  in the p o l i c y  o r  e n d o rs em ent  for cn

4 insurance p o l i c y  s u b m i t t e d  as p r o o f  o f  financial r e s p o n s i b i l i t y  u n d e r  A S

5 4 2 . 3 0 . 2 2 5 ( a ) (1). The 30 d a y  n o t i c e  p e r i o d  is m e a s u r e d  from  the d a t e  on

6 w h i c h  the d e p a r t m e n t  r ec e i v e s  notice.

7 (e) A  p e r s o n  w h o  v io l a t e s  [(a) O F ]  this s e ct io n is g u i l t y  o f  a class

8 [B ] A  m i s d e m e a n o r  a n d  is p u n i s h a b l e  b y  a fine o f  not  less then [$500]

9 57,OOP o r  m o r e  than [51,000] 55,000,

10

7 7 Sec. 42.30.225. C E R T  IFI Q \ T  I C N  O F  C O M P L I A N C E  O F  A I R  CARRIERS. (a) A

12 p e r s o n  m a y  not u se  cn a i r c r a f t  in a i r  c o m m e r c e  b e f o r e  o b t a i n i n g  an annual

13 c e r t i f i c a t e  of ccmol iance for that a i r c r a f t  frcm  the d epartment. The

14 d e p a r t m e n t  shall issue o r  r e n e w  a c e r t i f i c a t e  o f  ccmpl iance u p o n

15 cppI ication a n d  p r e s e n  tat ion o f

16 (1) proot o f  financial r e s p o n s i b i l i t y  r e q u i r e d  u n d e r /AS

77 42.30.200;

18 (2) p r o o f  o f  c o m p l i a n c e  w i t h  Feder al  A v i a t i o n  A d m i n i s t r a t i o n

19 requi rements, and, w h e r e  applicable, federal certi fi ca ti on for s c h e d u l e d

20 a i r l i n e  service.

21 (b) The annual fee for a c e r t i f i c a t e  o f  c o m p l i a n c e  is 550. The

22 c e r t i f i c a t e  is v a l i d  for a p e r i o d  o f  12 m o n t h s  f o l lo win g the d a t e  o f

23 ce r t i f i c a t i o n .  The c e r t i f i c a t e  shall b e  d i s p l a y e d  [ON THE A I R C R A F T ]  so

24 that j_t_ [IS] is v i s i b l e  to b o a r d i n g  p a s s e n g e r s .

25 (c) The d e p a r t m e n t  m a y  i n v e sti ga te  c o m p l a i n t s  o r  vi olations o f  this

26 s e c t i o n  a n d  c o n d u c t  o t h e r  invest igat ions that the d e p a r t m e n t  c o n s i d e r s

27 a p p r o p r i a t e  a n d  a d v i s a b l e  to d e v e l o p in format ion o n  p o s s i b l e vi ol at io ns o f

28 A S  4 2 . 3 0 . 2 0 0  o r  /AS 4 2 . 3 0 . 2 2 5  a n d  may, u p o n  c o m p l e t i o n  o f  this invest igation

- 2 -



7 where a v io l a t i o n  o f  AS 42.30.200(a) e x i s t s , issue a stop use order.  [USE

2 O F  A N  A I R C R A F T  IN A I R  C O M M E R C E  B E F O R E  O B T A I N I N G  A  C E R T I F I C A T E  O F  C O M P L I A N C E

3 R E Q U I R E D  U N D E R  (a) O F  THIS S E C T I O N  M A Y  B E  C A U S E  F O R  D E N I A L  O F  THE

4 C E R T I F I C A T E ]

5 (d) A p e r s o n  w h o  v io la tes  this s e c t i o n  is c u i l t v  o f  a class B

6 m i s d e m e a n o r  a n d  is p u n i s h a b l e  b y  a Tine o f  n o t  less than 5500 o r  m o r e  than

7 $1,000. [A P E R S O N IW  H A S  O B T A I N E D  A C E R T I F I C A T E  TO U S E  A N  A I R C R A F T  IN A I R

8 C O M M E R C E  F R O M  THE A L A S K A  T R A N S P O R T A T I O N  C O M M I S S I O N  B E F O R E  THE E F F E C T I V E

9 D A T E  O F  THIS A C T  IS N O T  R E Q U I R E D  TO O B T A I N  A C E R T I F I C A T E  O F  C O M P L I A N C E

10 U N D E R  (a) O F  THIS S E C T I O N  U N TI L THE D A T E  T H E  INS URA NC E P O L I C Y  F O R  THE

11 A I R C R A F T  IS R ENP AE DI

12 fe) The d e p a r t m e n t  m a y  a u t h o r i z e  d e p a r t m e n t  pe r s o n n e l  to e n f o r c e  this

13 s e cti on  an a m a y  adopt p ro ce d u r a l  r e g u l a t i o n s  n e c e s s a r y  to implement this

14 section.

15

1$ Sec. 42.30.380. D E F I NI TI ON S, (a) In A S  4 2 . 3 0 . 2 0 0  - 42.30.380,

17 (1) "air c a r r i e r "  m e a n s  a p e r s o n  u n d e r t a k i n g  to e n g a g e  in a i r

18 conmerce, w h e t h e r  d i r e c t l y  or  i n d i r e c t l y , o r  b y  lease, contract, o r  a n y

19 o t h e r  arra ng em en t, a n d  w h e t h e r  o v e r  r e g u l a r  or  irr egu la r routes;

70 (2) "air c o m m e r c e "  m e a n s  c a r r i a g e  b y  a i r c r a f t  o f  p e r s o n s  o r

21 freight for c o m me rc ia l p u r p o s e s  o r  h i r e  in int ra s t a t c  commerce, inc lu din g

22 the c a r r i a g e  b y  a i r c r a f t  o f  p e r s o n s  o r  freight that m o v e  p a r t l y  b y  a i r c r a f t

23 a n d  p a r t l y  b y  o t h e r  f o m s  o f  transportation;

24 (3) "airc raf t"  m e a n s  a p r o p e l l e r ,  r o t o r  o r  jet p o w e r e d  d e v i c e

25 u s e d  o r  d e s i g n e d  for flight in the air;

26 (4) "c o mm er cia l p u r p o s e s "  m e a n s  a c t i v i t i e s  for w h i c h  the p e r s o n s

27 r ec eiv es  di r e c t  m o n e t a r y  c o m p e n s a t i o n  a n d  d o e s  no t include a c t i v i t i e s

28 incidental to a n d  d o n e  in f u r t he ra nc e o f  the p e r s o n ' s  p r i m a r y  b u s i ne ss;

- 3 -



7 (5) "dep ar tme nt " m e a n s  the D e p a r t m e n t  o f  C o n m e r c e  a n d  E con om ic

2 D e v e l o p m e n t ;

3 (6) "freight" m e a n s  ccnmodities, a r t i c l e s , e n d  cargo, o f

w h a t e v e r  n a t u r e  or value, e x c l u d i n g  g a r b a g e  a n d  trash.

5
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