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R e v i s i o n  Date_____________________

REQUEST__________________________________________  F I S C A L  DET A I L _____________________

B i l l / R e s o l u t i o n  No: SB 400________________ A g e n c y  Affected: R e venue

Title: An Act rela t i n g  to a r e p o r t i n g  BRU: P e r m a n e n t  Fund Divi d e n d

s ys t e m  for fraud u l e n t  a p p l i c a t i o n s  for _______________________________________

p e r m a n e n t  fund dividends____________________  _______________________________________

Sponsor: Zharoff_____________________________  Component: E n f o r c e m e n t ________

Requestor: Senate J u d i c i a r y  C o m m i t t e e  ____________________________________ __

Date of Request: 02/14/86___________________________________________________________________

STATL OF ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE

E X P E N D I T U RES/REVENUES: (Thousands of Dollars)

I I FY 86 I FY 87 I F Y  88 1 FY 89 I FY  90 1 FY  91

1 O P E R A T I N G  1 ! i I ! I

| P E R S O N A L  SERVICES | | 115.6 | 119.2 | 122.9 ‘27.0 | 131.2

| T R A V E L  | 1 1 I - 1 1
| C O N T R A C T U A L  | | 37.0 | 38.1 | 39.2 1 - * | 41.6

| SUPP L I E S  | . - 1 -8 1 .9 i 1.0 1 1 1 1-2

1 E Q U I P M E N T  | | 6.0 1 I 1 1
I L A N D S  & STRUC T U R E S  | 1 1 1 1 1
i GRANTS, CLAIMS | 1 1 - 1 - 1 1 -
I M I S C E L L A N E O U S  | 1 1 - 1 1 1
[ T O T A L  O P E RATING 1 | 159.4 | 158.2 | 163.1 | 168.5 | 174.0

I C A P I T A L  | 1 1 ~ 1 1 1

I R E V E N U E  | 1 - 1 1 1 I

FUNDING: (Thousands of Dollars) i
| G E N E R A L  FUND | 1 1 1 1 1
| F E D E R A L  FUNDS | 1 1 - 1 - 1 1
| O T H E R  | | 159.4 | 158.2 | 163.1 I 168.5 | 174.0

1 T O T A L  I | 159.4 | 158.2 | 163.1 | 168.5 j 174.0

POSITIONS:

| F U L L - T I M E  | 1 3 1 3 1 3 1 3 1 3
! P A R T - T I M E  | 1 1 ~ 1 1 - 1 -
I T E M P O R A R Y  1 1 1 ~ 1 - 1 1

A N A L Y S I S : See t h e . a t t a c h e d _ a n a l y s i s .

/ ( . / a r y ^ - o C -  (  ^
Prepared By: Thomas C. William's_________________________________  Phone: 465-2366______

Division: E n f o rcement    Date: 2/18/86_________

Approved b y  C o m m i s s i o n e r D a t e :  2 " / / 2 4

Agency: ’F/^caa-j k ______________________________________    7  /

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  fiscal note):

L e g i s l a t i v e  Fi n a n c e  

L e g i s l a t i v e  S ponsor 

Req u e s t o r

Offi c e  of M a n a g e m e n t  and B u d g e t  

Impacted Agency(ies)
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A L A S K A  DEPAR T M E N T  OF R E V E N U E  

E N F O R C E M E N T  DIVI S I O N  

A N A L Y S I S  OF SB 400 

F e b r u a r y  18, 1986

Ass u m p t i o n s

1. T h e  e f f e c t i v e  date of the bill is July 1, 1986.

2. P e r m a n e n t  fund dividend (PFD) fraud calls wi l l  tri p l e  fro m  c u r r e n t  levels 

of a p p r o x i m a t e l y  1,000 to 3,000 p e r  year.

3. A l t h o u g h  increased PFD fraud p r o s e c u t i o n s  w i l l  be  n ecessary, only 10 - 12 

pr o s e c u t i o n s  will be obtain ed duri n g  a fiscal year.

4. For personal services, step increases are gr a n t e d  w h e n  due.

5. Inf l a t i o n  for contractual services and c o m m o d i t i e s  is c a l c u l a t e d  at 3% 

p e r  annum.

Pers o n a l  Services (Salary and Benefits)

See attached schedule for detail of annual p e r s o n a l  services costs.

Contractual Services

A d d i t i o n a l  t e l ephone cost 2 x $ 2 1 0 / m o n t h  x  12 m o n t h s  

RSA w i t h  the D epartment of Law 

P r i n t i n g  of forms, denial letters, etc.

M a i l i n g  of c o ntact letters, correspondence, etc.

$ 5,040 

30,000 

1,500 

500

Total FY '87 C o n t ractual Services $37,040

FY '88 - FY '91 c o n t ractual services are based o n  FY 

compu t a t i o n s  plus 37. annual inflation.

'87

Commodities

FY  '87 c o m m odities For three persons @ $ 2 5 0 / p o s i l i o n $ 750

FY  '88 - FY *91 c o m m odities are based on FY '87 costs 

3 %  annual inflation.

plus

Equipment

Of f i c e  equipment including systems f u r n i ture/chairs 

for three pos i t i o n s  @ $1,800 

T e l e p h o n e  3 t elephones @ $200

$ 5,400 

600

Total Equipment costs $ 6,000
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EN FORCEMENT  D I V I S I O N  
E S T IM A T E D  PERSONAL  S E R V I C E S  C O S T S  
A S S O C I A T E D  W I TH  SB400 
A s  o f  F e b r u a r y  18, I98S

PCN JOB C L A S S I F I C A T I O N  

F Y  '87
XXXX I n v e s t i g a t o r  I I  

XXXX P FD  S p e c i a l i s t  I

XXXX PFD  S p e c i a l i s t  I

F Y  '88
XXXX I n v e s t i g a t o r  I I  

XXXX PFD  S p e c i a l i s t  I

XXXX PI 0 S p e c i a l i s t  I

F Y  ’ 89
XXXX I n v e s t i g a t o r  I I  

XXXX PFD  S p e c i a l i s t  I

XXXX PFD  S p e c i a l i s t  I

F Y  ’ 90
XXXX I n v e s t i g a t o r  I I  

XXXX PFD  S p e c i a l i s t  I

XXXX PFD  S p e c i a l i s t  I

F Y  ’ 91
XXXX I n v e s t i g a t o r  I I  

XXXX PFD  S p e c i a l i s t  I

XXXX PFD  S p e c i a l i s t  I

N u m b e r o f  M o n t h ’. y S u p p l e . P e r i o d T o t a l
R/S M o n t t  s S a l a r y B e n e f i t s B e n e f i t s P r o j e c t e d

16A 12 *2 , 7 0 2 .  00 1 , 9 8 7 . 5 9 8 , 6 4 2 .9 6 43 ,0 54 .  55

IS A 6 2 , 2 0 5 . 0 0
13B 6 2 , 2 7 4 . 0 0 1, 647.  38 7, 712.  94 36 ,2 3 4 .3 2

13A 6 2 , 2 0 5 . 0 0
138 * 6 2 , 2 7 4 . 0 0 1 , 64 7 .3 8 7 , 7 1 2 .9 4 36 ,2 34 .  32

16B 12 * 2 , 8 0 4 . 0 0 2 , 0 6 2 . 6 2 8 . 8 4 8 .0 7 44 ,5 5 8 .6 9

13B 6 2 , 2 7 4 . 0 0
1

13C 6 2 , 3 5 3 . 0 0 1 ,701 .81 7,  861 .75 3 7 ,3 2 5 .5 6

139 6 2 , 2 7 4 . 0 0
13C 6 2 , 3 5 3 . 0 0  1 ,701 .81  7 , 8 6 1 . 7 5  3 7 ,3 2 5 . 5 6  * 1 1 9 ,2 0 9 .8 0

16C 12 * 2 , 8 9 5 . 0 0 2 , 1 2 9 . 5 6 9 , 0 3 1 . 0 6 4 5 ,9 0 0 .6 2

13C 6 2 , 3 5 3 . 0 0
13D 6 2 , 4 3 3 . 0 0 1 , 7 6 0 .2 9 8,  021.61 38 ,4 97 .  90

13C 6 2 , 3 5 3 . 0 0 ' 1
13D 6 2 , 4 3 3 . 0 0 1 ,760 .  29 6 , 021 .61 3 8 ,4 9 7 .9 0

16D 12 S 3 ,00 4 .  00

13D 6 2 , 4 3 3 . 0 0
13E 6 2,  518.  00

13D 6 2 , 4 3 3 . 0 0
13E 6 2,  518 .00

16E 12 * 1 1 3 .  00

13E 6 2 , 5 1 8 . 0 0
13F 6 2 , 6 0 9 . 0 0

13E 6 2,  518 .00
13F 6 2 , 6 0 9 . 0 0

9 , 2 5 0 .2 4  4 7 ,5 0 7 .9 8

8, 187.50 39 ,714 .  48

* 3 , 1 1 3 . 0 0  2 , 2 8 9 . 9 2  ' 9 , 4 6 9 . 4 2  4 9 ,1 1 5 .3 5
• -I .
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STATE OF ALASKA 1986 LEJISLATIVE SESSION
FISCAL NOTE

R e v i s i o n  Date M a r c h  17, 1986

REQUEST

B i l l / R e s o l u t i o n  No: CS SB 400

Title: An Act r e l a t i n g  to a r e p o r t i n g  

s y s t e m  for fraudulent a p p l i c a t i o n s  for

p e r manent fund d i v i d e n d s ___________________

O r i g i n a l  Sponsor: Zh a r o f f_______________

R equestor: S e n a t e  J u d i c i a r y  C o m m i t t e e  

Dat e  of R e q u e s t : 03/1 3 / 8 6 _______________

FI S C A L  D E T A I L

A g e n c y  Affected: R e v e n u e

BRU: Pe r m a n e n t  Fu n d  D i v i d e n d

C o m p o n e n t : c’' forcement

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  of Dollars)

O P E R A T I N G

1 FY 86 1 F Y  87 1 FY  88 I FY 89 1 FY 90 1 F Y  91

1 1 1 1 1 1
P E R S O N A L  S E R V I C E S 1 1 i 1 1 1
T R A V E L 1 1 - I 1 1 1 -
C O N T R A C T U A L 1 1 1 1 1 1 -
S UPP L I E S 1 1 1 1 - 1 1 -
E Q U I P M E N T 1 1 I 1 1 1
L A N D S  & S T R U C T U R E S 1 1 1 1 1 1
GRANTS, CLA I M S 1 1 1 1 1 1
M I S C E L L A N E O U S 1 I 1 1 1 1
T O T A L  O P E R A T I N G 1 1 1 1 1 1

1 C A P I T A L  i -  1 - 1 - 1 -  1 -  1 -

1 R E V E N U E  1 

FUNDING: (Thousands of Dollars)

-  1 - 1 - 1 - 1 -  1

| G E N E R A L  FUND 

| F E D E R A L  F UNDS 

j O T H E R  

I T O T A L

1 -  1 - 

1 -  1 - 

1 -  1 - 
1 - 1

1 - 1 - 1 -  1 - 

1 - 1 - 1 -  1 - 

1 - 1 - 1 -  1 

1 - 1 - 1 - 1

P OSITIONS:

| F U L L - T I M E  

! P A R T - T I M E  

I T E M P O R A R Y

1 - 1 - 

1 - 1 

! - 1 -

1 - ! - 1 -  1 

1 - 1 - 1 - 1 - 

1 - 1 - 1 -  1

ANALYSIS: This bi l l  r e q u i r e s  the D e p a r t m e n t  to 

t e l e p h o n e  line. S ince this is a l r e a d y  incl u d e d  

a d d i t i o n a l  cost a s s o c i a t e d  w i t h  this bill.

/ a , . O f.

e s t a b l i s h  a toll fre e  P F D  fraud 

in the D epartment * s b u d g e t  there is no

P r e p a r e d  By: T h o m a s  C. W i l l i a m s Phone: 465-2366

Division: Enf o r c e m e n t  \

A p p r o v e d  b y  Commissioner: 

Agency:

3/17/86

D i s t r i b u t i o n  (by A g e n c y  preparirig^'fiscal note): 

L e g i s l a t i v e  F i nance 

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  of M a n a g e m e n t  and Budget 

Impa c t e d  Agency(ies)



J a m e s  1  

3 / 1 4 / 8 6

O r i g i n a l  s p o n s o r :  Z h a r o f f

14

15

16

17

18

19

20

1 I N  T H E  S E N A T E  B Y  T H E  J U D I C I A R Y  C O M M I T T E E

2  C S  F O R  S E N A T E  B I L L  N O .  A 0 0  ( J u d i c i a r y )

3  I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

* F O U R T E E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  a  r e p o r t i n g  s y s t e m  f o r  f r a u d u l e n t

7 a p p l i c a t i o n s  f o r  p e r m a n e n t  f u n d  d i v i d e n d s ;  a n d  p r o -

8 v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

9 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

1 0  *  S e c t i o n  1 .  A S  4 3 . 2 3  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

1 1  S e c .  4 3 . 2 3 . 0 3 6 .  R E P O R T I N G  F R A U D .  T h e  d e p a r t m e n t  s h a l l  e s t a b l i s h

1 2  a  t o l l - f r e e  t e l e p h o n e  l i n e  t o  a l l o w  p e r s o n s  w h o  k n o w  o f  o r  s u s p e c t  a

1 3  f r a u d u l e n t  a p p l i c a t i o n  f o r  a  p e r m a n e n t  f u n d  d i v i d e n d  t o  r e p o r t  i t  t o

t h e  d e p a r t m e n t  a n d  s h a l l  a d o p t  a  s y s t e m  t h a t  p r o t e c t s  t h e  c a l l e r ' s  

a n o n y m i t y .

S e c .  4 3 . 2 3 . 0 3 7 .  F A L S E  R E P O R T S .  A  p e r s o n  w h o  r e p o r t s  a  f r a u d u ­

l e n t  a p p l i c a t i o n  f o r  a  p e r m a n e n t  f u n d  d i v i d e n d  m a y  n o t  k n o w i n g l y  m a k e  

a  m a t e r i a l  f a l s e  s t a t e m e n t .  A  p e r s o n  w h o  v i o l a t e s  t h i s  s e c t i o n  i s

g u i l t y  o f  a  c l a s s  A  m i s d e m e a n o r .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -

2 1  1 0 . 0 7 0 ( c ) .
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29
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