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NOMINATING
COMMITTEE
APPOINTED

ANNUAL
MEETING

TIME

FUTURES TASK 
FORCE MEETS

T h e  1 9 8 5  Nom inating Committee has been appointed by Association Chairm an Ed 
Zeine . T h e  comm ittee is chaired by S is te r B a rb a ra  H aase , immediate past chairm an, and 
includes Ed Zeine . C o rdova , and M ike H e rring , chairman-elect. H om er. O ffices to be filled 
a re : chairm an-e lect, sec re ta ry /treasu re r, delegate and a lternate delegate to the Am erican 
H ea lth C a re  Association, trustee delegate and a lternate  trustee delegate to the Am erican 
Hospital Association, and two m embers to the A S H A /P A C  board. Nom inations should be 
submitted to ihe association office in Juneau be fo re  June 15.

A rea l A la skan  sty le annual meeting o f the A la ska  Sta te  Hospital Association is planned 
this yea r August 2 5 -2 8 , in Cordova . T h e  dates coincide with Cordova 's sa lm on derby: so  in 
addition to hard w o rk  on developing a strategic plan fo r  the association led by M ichael 
Annison , there  w ill be plenty o f opportunity fo r  pursuing the w ily king sa lm on , riv e r rafting 
and o th er A la skan  activities.

A  contributing au thor o f the best-selling management book , "M ega trend s ,;; M ichael 
A nnison will fo llow -up his 1 9 8 4  address at the association meeting in S itka . A dynamic 
speaker with an exciting (and somewhat disturbing) message fo r  the fu ture o f health care. 
Annison is expected to lead live ly discussions both M onday and Tuesday m orn ings, August 
2 6  and 2 7 . Pau l W illg ing , the incoming executive vice president o f the Am erican Health 
C a re  A ssociation, R ichard B a rr , chairm an o f the board o f trustees o f the Association o f 
W e s te rn  Hosp ita ls, and Jack  S ka rup a , chairm an o f the board  o f trustees o f the Am erican 
Hospital A ssociation will provide presentations at the C o rdova  meeting on W ednesday , 
August 2 8 .

Annual M eeting headquarters will be at the Reluctant F isherm an H ote l in Cordova : 
how ever, because accommodations a re  limited, a ll housing a rrangem ents will be handled 
through the association office in Juneau .

P re fe rence  in choice o f accommodations will be given to those respond ing to an initial 
m ailing/survey which has been sent to all N orthe rn  C are  readers . I f  you did not receive this 
initial notice o r  require additional in fo rm ation , p lease contact the A S H A  o ffice at 
9 0 7 / 5 8 6 - 1 7 9 0 . Fo llow -up reg istration in form ation will be mailed in June .

"H ow  do we w ant to  g row ? " was the subject o f *n  intensive 2 -day p rocess in strategic 
p lanning as m em bers o f the A laska S ta te  Hosp ita l Association's task fo rc e  on future 
directions met with Ed T u lle r and Joh n  Zang o f the Am erican Hospital Asociation in S e a t­
tle last week.

T h e  group, which included task fo rce  chairm an Da le  Reyno ld s, C h a rte r N orth  Hospital, 
A nchorage : T om  Boling . O u r Lady o f Compassion C a re  Center, A nchorage ; S is te r 
B a rb a ra  H aase , Ketch ikan G enera l Hospital, and association s ta ff Dennis D eW itt and B on ­
nie F rey : w orked through a planning process in which they defined health care goa ls in 
term s o f the association m embersh ip and then projected themselves into the y ea r 1 9 9 5  and 
outlined the e lem ents o f the ir success " in  restrospec t." W ith  the use o f a computer, this 
in fo rm ation  was illustrated in a fo rm  that helped the group com pare a re a s  o f relative 
importance to perceived pe rfo rm ance . W h en  this m ore  o r  less theoretical exercise was 
complete, the group wras able to list specific implementing strategies fo r  consideration by the 
board o f d irectors in August.

T a sk  fo rce  Chairm an D a le  Reyno lds expressed satisfaction with the w o rk  done by the 
committee in the two days, " I  think w e're in a position now  to review  fo r  the board how  the 
association has developed in the five yea rs  since the S h a re  R eport and how  we think its 
priorities can best be met in the next fiv e ."
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D A T E S  T O  R E M E M B E R

M ay 2 7 - 2 9 . 1 9 8 5  
Aging T og e th e r in A laska 

C on ference 
M cK in ley  Chalets, A laska

M ay  5 1 .  1 9 8 5
A S H A  Executive Committee
O u r Lady o f Compassion Care Cente r
A nchorage . A laska

Jun e  2 -5 . 1 9 8 5
A H CA  Congressiona l Conference 
H yatt-Regency Hotel 
W ash ing ton  D .C .

June 5 -8 . 1 9 8 5
A laska  S ta te  Medical Assoc.

A nnua l Meeting 
Haines. A laska

June  6 -7 , 1 9 8 5  
A H A  Sm a ll/R u ra l Hospital 

C on ference 
Chicago, Illinois

June  1 3 -1 4 . 1 9 8 5  
A H A  T rustee  Conference 
L ake T ah oe . Nevada

Ju ly  2 9 -3 1 . 1 9 8 5  
A H A  Annual Convention 
Chicago. Illinois

THE LEGISLATURE ADJOURNS
T hey  on ly  stayed 1 1 9  days (one short o f the new 120-day  lim it) and their focus 

was c lea rly  on managing limited resou rces. P roposed  funding bills fo r  capital 
im provem ents at W ra n g e ll G enera l Hospital m oved through the policy committees 
but failed to be included in the final approp ria tion legislation that went to the gove r­
n o r. Funding in the amount o f S I  .4 5  m illion to complete the C o rdova  Hospital p ro ­
ject was included as well as $ 2 5 0 ,0 0 0  fo r  S t . A nn 's Nursing H om e renovation , 
$ 5 1 5 ,7 0 0  to N orton  Sound  H ea lth C orpo ration  fo r  an alcoholic treatment center 
and S I . 6  m illion fo r  architectural and engineering costs at K od iak  Island G enera l 
Hospital. T hese  appropriations must still survive potentia l veto as the g ove rn o r 
trim s the legislative budget to a leve l he finds acceptable.

In  a re lative sense, the legislature was generous in the funding o f the Medicaid 
p rog ram . A s a lm ost a ll budgets w e re  being cut, the legislature a llow ed fo r  both 
volume and in flation grow th fo r  hospitals and nursing homes.

Not a great deal o f legislation impacting hospitals in o th er respects reached the 
g ove rn o r s desk. House B ill 2 1 5  by Rep resentative H erm ann  relating to state aid 
fo r  community health aides. House B ill 5 3 5  by Rep resentative K op onen  addressing 
m idw ifery and the municipal code rev ision succeeded through the legislature. 
Sena te  B ill 4 5  by Jan  Faiks, which would have perm itted Jo in t Com m ission on 
Accreditation (JC A H ) approval in lieu o f licensure, and S ena te  Bill 1 4 0  by S en a to r 
E liason regard ing the rights o f the term ina lly  ill, w e re  caught in the last push to 
ad journ and will be ea rly  action items next yea r.

An important featu re o f success this y e a r is what did not pass. A  p roposa l to 
regulate a ll health facility rates through expansion o f the Medicaid R ate  Commission 
did not m ove. A proposa l to reduce Medicaid payments to facilities to solve budget 
sho rtfa lls  was killed. In a yea r o f se%ere budget reductions, the leg islature m ain­
tained its commitment to reasonab le payment fo r  health facility services.

ON THE FEDERAL LEVEL
T h e  U .S . Sena te  rejected an adm inistration-proposed cap on the Medicaid 

p rog ram  e a r ly  in M ay. T h e  proposed cap would have been disasterous to states with 
limited Medicaid p rog ram s such as A laska . W h ile  the v ictory was sweet, it was 
short-lived . Subsequently the S ena te  adopted a  budget which would freeze  
M edicare payments to p roviders and limit fede ra l Medicaid spending to $ 1 .2  billion 
o ve r the next th ree years.

T h e  A la sk a  S ta te  Hospital Asociation delegation, led by Jack  Buck, adm inistra tor 
o f S t . A nn 's  Nursing H om e in Juneau , will address this issue as well as fede ra l tax 
policies, V .A . use o f private secto r health facilities, and o th e r issues critical to 
A la ska  while attending the Am erican H ea lth  C are  Association Congressiona l 
C on ference . T h e  conference is scheduled June  4  and 5  at the Hyatt Regency in 
W sh ing ton  D .C . T h e  meeting provides an opportunity fo r  nursing home 
adm in istra tors to lea rn  about federa l activities and how they will impact the local 
facilities. In addition, A laskans will meet with o u r congressiona l delegation to share  
ou r point o f  view on key  isues.
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SENATE JOINT RESOLUTION NO. 25

Background

The President has proposed a CAP on Medicaid to limit federal growth in 

this program beginning in federal fiscal year 1986. The effect of this 

blanket reduction in federal financial participation would be devastating 

to the relatively small Medicaid program in Alaska. The President's 

proposed reduction of $2,000,000 in FFP to Alaska in 1986 alone wculd force 

the State to eliminate critically needed services and would have a serious 

fiscal impact on Alaska's small, rural hospitals.

Recommendation

The Department strongly supports Senate Joint Resolution No. 25 which 

requests the Governor and the members of Alaska's delegation in Congress to 

contact President Reagan and the members of Congress to express the Alaska 

State Legislature's opposition to the proposed federal Medicaid reduction, 

and to take appropriate action to ensure that the proposal fails to pass 
Congress.

Recommended

Division of Medical Assistance

Date:

Approved By:

Jo iner

De id Social

Services

Date: vf-- v f --
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3 1 9  Sew ard S t ., Juneau , A laska 9 9 8 0 1  •  (9 0 7 ) 5 8 6 - 1 7 9 0  
REPRESENTING ACUTE, LONG TERM AND OUTPATIENT FACILITIES

Chairm an o l the Board 
Edward Zeine
Cordova Com m unity H o sp ita l 
Cordova

C h airm an-E lect 
M ichael Herring 
South  Pen in su la  H osp ita l 
Homer

Im m ediate P a s t Chairm an 
M ark H aw kins 
S itk a  Com m unity H osp ita l 
S itk a

Secretary/Treasurer 
Em m a Ivy
W rangell G eneral H osp ita l 
W rangell

D elegate to the Am erican 
H o sp ita l A sso c ia tio n  

A l M. C a m o sso  
Providence H o sp ita l 
Anchorage

A lternate D elegate to the 
A m erican H o sp ita l A sso c . 

S is te r Barbara H aase 
Ketch ikan General H osp ita l 
Ketch ikan

Delegato to the A m erican 
Health Care A sso c ia tio n  

J a c k  B u ck
S t . A nn 's Nursing Home 
Juneau

A lternate D elegate to the 
A m erican H ealth  Caro 
A sso c ia tio n  

Craig  S la te r
Petersburg G eneral H osp ita l 
Petersburg

Delegate to the A sso c ia tio n  
o l W estern H o sp ita ls  

Keith  Cam pbell 
Sew ard General H osp ita l 
Sew ard

A lternate Delegato to the 
A sso c ia tio n  o l W estern 
H o sp ita ls  

Jane Sabea
Norton Sound Regional 

H osp ita l 
Nome

Trustoe Delegate to the 
Am erican H o sp ita l A sso c . 

Moe Kadluh 
Trustee , Providence 

H osp ita l 
Anchorage

Alternato Tru stee  Delegate 
to the A m erican H osp ita l 
A sso c ia tio n  

M axine Robertson 
T ru ste e , K e tch ikan  

G eneral H o sp ita l

P h yslcun  M em ber ol 
the Board

M orris Horning, M.O. 
Anchorage

President 
D ennis L . DeWItt 
Juneau

A p r i l  29, 1985

H o n o r a b l e  B e t t y  M. F a h r e n k a m p  
A l a s k a  S t a t e  S e n a t e  
P o u c h  V
J u n e a u ,  A K  9 9 8 1 1

D e a r  S e n a t o r  F a h r e n k a m p :

The A l a s k a  S t a t e  H o s p i t a l  A s s o c i a t i o n  w i s h e s  to e x p r e s s  
its s u p p o r t  for S J R  25 w h i c h  o p p o s e s  f e d e r a l  M e d i c a i d  
f u n d i n g  r e d u c t i o n s .  W e  b e l i e v e  that A l a s k a  n e e d s  to 
m a k e  its p o s i t i o n  k n o w n  on this f e d e r a l  p r o p o s a l .

T he f e d e r a l  p r o p o s a l ,  w h i c h  w o u l d  p l a c e  an a r b i t r a r y  c a p  
on f e d e r a l  f i n a n c i a l  p a r t i c i p a t i o n  in t h e  M e d i c a i d  p r o g r a m ,  
i m p a c t s  m o r e  h e a v i l y  on s t a t e s  wi t h  c o n s e r v a t i v e  p r o g r a m s  
su c h  as Alas k a .  T h e  f l a w  in the p r o p o s a l  is that it f a i l s  
to r e s t r u c t u r e  the p r o g r a m  in terms of  b e n e f i t s ,  b e n e f i c i­
arie s  or a d m i n i s t r a t i o n .  T h i s  s i m p l y  s h i f t s  f e d e r a l l y  
m a n d a t e d  c o s t s  to the state. W i t h o u t  c o n s i d e r a t i o n  of the 
l i m i t e d  n u m b e r  of n o n m a n d a t e d  s e r v i c e s  o f f e r e d  on a s t a t e  
by s t a t e  basis, A l a s k a  w i l l  ve r y  q u i c k l y  b e  f o r c e d  to 
e i t h e r  r e d u c e  b e l o w  b a s i c  s e r v i c e  r e q u i r e m e n t s  or r e p l a c e  
the f e d e r a l  s h o r t f a l l  w i t h  state funds.

A s i d e  f r o m  t h e  h u m a n  n e e d s  and p h i l o s o p h i c a l  i s s u e s  w h i c h  
are legi o n ,  t h i s  r e s o l u t i o n  is c r i t i c a l  in an e c o n o m i c  
and p r a g m a t i c  sense. A l a s k a  sh o u l d  n o t  b e  r e q u i r e d  to 
s h o u l d e r  d i s p r o p o r t i o n a t e l y  g r e a t e r  cuts, o e c a u s e  it 
f a i l e d  to add all 30 p l u s  o p t i o n a l  b e n e f i t s .  As  a m a t t e r  
of p r u d e n t  f inance, A l a s k a  should, at a m i n i m u m ,  d e m a n d  
that a n y  r e d u c t i o n s  b e  d i r e c t e d  at o p t i o n s  a n d  not a p p l i e d  
to b a s i c  b e n e f i t s .

c o n s i d e r a t i o n .

D L D :rn

T h a n k  y o u  for 

S i n c e r e l y ,

D e n n i s  L. D e W i t t  
P r e s i d e n t

cc: S e n a t o r  K e l l y
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S e n a t e

C o m m i t t e e  on  
^ c a lt f j ,  O u c a t i o n  a n b  S o c i a l  J§>crbicc9

TO: M E M B E R S ,  S E N A T E  C O M M I T T E E  O N  H E A L T H ,  E D U C A T I O N  A N D

S O C I A L  S E R V I C E S

F R O M :  C O M M I T T E E  S T A F F

RE: S J R  25, O P P O S I N G  P R O P O S E D  F E D E R A L  M E D I C A I D  F U N D I N G

R E D U C T I O N S

D A T E :  A P R I L  26, 1 9 8 5

T o d a y ,  F r i d a y ,  A p r i l  26, 1 9 8 5  i m m e d i a t e l y  f o l l o w i n g  t h e  

S e n a t e  f l o o r  s e s s i o n ,  a b r i e f  c o m m i t t e e  m e e t i n g  w i l l  b e  h e l d  

in t h e  B e l t z  R o o m  to t a k e  a c t i o n  o n  S J R  25.

P r e s i d e n t  R e a g a n  h a s  p r o p o s e d  a r e d u c t i o n  o f  $1 b i l l i o n  

in t h e  f e d e r a l  m e d i c a i d  p r o g r a m  in FY 86, to b e  a p p l i e d  a s  
a c a p  o n  f e d e r a l  m a t c h i n g  p a y m e n t s  to s t a t e s .  If a s t a t e ' s  

m e d i c a l  c a r e  n e e d s  w e r e  to r i s e  a b o v e  t h e  a m o u n t  of t h e  c a p p e d  

f e d e r a l  p a y m e n t ,  t h e  s t a t e  w o u l d  h a v e  to a b s o r b  t h e  a d d i t i o n a l  
c o s t s  o r  c u t  M e d i c a i d  s e r v i c e s .  F o r  A l a s k a ,  w h o s e  M e d i c a i d  

p r o g r a m  p r o v i d e s  o n l y  c r i t i c a l  s e r v i c e s ,  t h e  $2 m i l l i o n  w e  

s t a n d  to l o s e  c o u l d  m e a n  a s i g n i f i c a n t  r e d u c t i o n  in o u r  a l r e a d y  

l i m i t e d  p r o g r a m  t h r o u g h  e l i m i n a t i o n  of s e r v i c e s  a n d  e l i g i b l e  

g r o u p s .

S J R  25 u r g e s  o u r  C o n g r e s s i o n a l  d e l e g a t i o n  to o p p o s e  t h e  
p r o p o s e d  f e d e r a l  M e d i c a i d  r e d u c t i o n .
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I n t r o d u c e d :  4 / 2 4 / 8 5
R e f e r r e d :  H e a l t h ,  E d u c a t i o n  & S o c i a l  S e r v i c e s

BY  T H E  H E A L T H ,  E D U C A T I O N  A N D  
IN T H E  S E N A T E  S O C I A L  S E R V I C E S  C O M M I T T E E

S E N A T E  J O I N T  R E S O L U T I O N  NO. 25 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

O p p o s i n g  p r o p o s e d  f e d e r a l  m e d i c a i d  

f u n d i n g  r e d u c t i o n s  and r e q u e s t i n g  the

G o v e r n o r  a n d  t he m e m b e r s  of A l a s k a ' s  

d e l e g a t i o n  in C o n g r e s s  to tak e  a c t i o n  to 

o p p o s e  the r e d u c t i o n s .

BE IT R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A SKA:

W H E R E A S  P r e s i d e n t  R e a g a n  ha s  p r o p o s e d  a g e n e r a l  r e d u c t i o n  of

$ 1 , 0 0 0 , 0 0 0 , 0 0 0  in the m e d i c a i d  p r o g r a m  in f e d e r a l  f i s c a l  y e a r  1986 a nd

s i m i l a r  r e d u c t i o n s  e a c h  y e a r  t h e r e a f t e r  in e x c h a n g e  f or a l l o w i n g  the stat e s  

an u n d e f i n e d  " i n c r e a s e d  a d m i n i s t r a t i v e  f l e x i b i l i t y " ;  and

W H E R E A S  P r e s i d e n t  R e a g a n ' s  p r o p o s a l  w o u l d  r e s u l t  in A l a s k a ' s  f e d e r a l  

m e d i c a i d  funds b e i n g  r e d u c e d  b y  m o r e  t h a n  $ 2 , 0 0 0 , 0 0 0  in f e d e r a l  f i s c a l  y e a r  

1986 alone, a r e d u c t i o n  of a p p r o x i m a t e l y  s ix p e r c e n t  f r o m  p r e s e n t  funding; 

and

W H E R E A S  A l a s k a ' s  s m a l l  r u r a l  h o s p i t a l s  c a n n o t  shift h o s p i t a l  c o s t s  to 

o t h e r  p a y o r s  to a l l e v i a t e  the e f f e c t  of r e d u c e d  m e d i c a i d  f u n ding, as c an 

the p r e d o m i n a n t l y  large, u r b a n  h o s p i t a l s  t h r o u g h o u t  the rest of t he nation; 

and

W H E R E A S  if P r e s i d e n t  R e a g a n’s m e d i c a i d  p r o p o s a l  is a c c e p t e d  by 

C o n g r e s s ,  the s t a t e  w i l l  be f o r c e d  to r e d u c e  s i g n i f i c a n t l y  its a l r e a d y  

l i m i t e d  m e d i c a i d  p r o g r a m  b y  e l i m i n a t i n g  s e r v i c e s  a n d  e l i g i b l e  g r o ups; and

W H E R E A S  A l a s k a ' s  m e d i c a i d  p r o g r a m  is s m a l l e r  t h a n  the p r o g r a m s  of 40 

o t h e r  s t a t e s  in the n a t i o n  and the s e r v i c e s  that it p r o v i d e s  are t h o s e  that 

are c r i t i c a l l y  n e e d e d ;  and

W H E R E A S  the p r o p o s e d  f u n d i n g  cuts w o u l d  not e l i m i n a t e  as m a n y
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c r i t i c a l l y  n e e d e d  s e r v i c e s  fro m  the p r o g r a m s  of m o s t  of the o t h e r  s t a t e s  in 

the n a t i o n  as it w o u l d  in A l a s k a  a nd t he o t h e r  s t ates w i t h  s m a l l e r  

p r o g r a m s ; an d

W H E R E a S P r e s i d e n t  R e a g a n ' s  p r o p o s e d  f u n d i n g  r e d u c t i o n  doe s  not p r o v i d e  

that the f u n d i n g  fo r  n o n - c r i t i c a l  s e r v i c e s  t h r o u g h o u t  the n a t i o n  w i l l  be 

r e d u c e d  b e f o r e  the f u n d i n g  f or c r i t i c a l  s e r v i c e s  is reduced; and

W H E R E A S  f e d e r a l  m e d i c a i d  o f f i c i a l s  h a v e  not yet r e s p o n d e d  to the 

s t a t e ' s  s p e c i f i c  p r o g r a m  c o n c e r n s  a n d  r e q u e s t  f o r  c l a r i f i c a t i o n  r e g a r d i n g  

the m e d i c a i d  b u d g e t  p r o p o s a l ,  a n d  t h e y  h a v e  no t  y et s p e c i f i e d  the n a t u r e  of 

the " i n c r e a s e d  a d m i n i s t r a t i v e  f l e x i b i l i t y "  to be g i v e n  to the states;

BE IT  R E S O L V E D  by the A l a s k a  S t a t e  L e g i s l a t u r e  that it r e s p e c t f u l l y  

r e q u e s t s  the G o v e r n o r  and the m e m b e r s  of A l a s k a ' s  d e l e g a t i o n  in C o n g r e s s  to 

t ake a p p r o p r i a t e  i,teps to n o t i f y  P r e s i d e n t  R e a g a n  and the m e m b e r s  of C o n­

gres s  of the o p p o s i t i o n  of the A l a s k a  S t a t e  L e g i s l a t u r e  to the p r o p o s e d  

f e d e r a l  m e d i c a i d  r e d u c t i o n ,  an d  to t a k e  a p p r o p r i a t e  a c t i o n  to e n s u r e  that 

P r e s i d e n t  R e a g a n’s p r o p o s a l  fails to p ass C o n g r e s s  in its p r e s e n t  form.

C O P I E S  of this r e s o l u t i o n  s h a l l  be sent to the H o n o r a b l e  R o n a l d  

Reagan, P r e s i d e n t  of the U n i t e d  States; to the H o n o r a b l e  G e o r g e  Bush, 

V i c e - P r e s i d e n t  of the U n i t e d  S t a t e s  a n d  P r e s i d e n t  of the U.S. S e n ate; to 

the H o n o r a b l e  S t r o m  T h u r m o n d ,  P r e s i d e n t  P ro T e m p o r e  o f  th e  U.S. Senate; to 

the H o n o r a b l e  T h o m a s  P. O ' N e i l l ,  Jr., S p e a k e r  of the U.S. H o u s e  of R e p r e­

sent a t i v e s ;  a nd to the H o n o r a b l e  T e d  S t e v e n s  a n d  the H o n o r a b l e  F r a n k  

M u r k o w s k i ,  U.S. Se n a t o r s ,  a nd t he H o n o r a b l e  D o n  Y o ung, U.S. R e p r e s e n t a t i v e ,  

m e m b e r s  of the A l a s k a  d e l e g a t i o n  in  C o n g r e s s .
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1 c r i t i c a l l y  n e e d e d  s e r v i c e s  f r o m  the p r o g r a m s  of m o s t  of the o t h e r  s t a t e s  in

2 the n a t i o n  as it w o u l d  in A l a s k a  a n d  th e  o t h e r  s t a t e s  w i t h  s m a l l e r

3 p r o g r a m s ; and

4  W H E R E A S  P r e s i d e n t  R e a g a n ' s  p r o p o s e d  f u n d i n g  r e d u c t i o n  d o e s  not p r o v i d e

5 that the f u n d i n g  for n o n - c r i t i c a l  s e r v i c e s  t h r o u g h o u t  the n a t i o n  w i l l  be

6 r e d u c e d  b e f o r e  che f u n d i n g  f o r  c r i t i c a l  s e r v i c e s  is r e d u c e d ;  a n d

7 W H E R E A S  f e d e r a l  m e d i c a i d  o f f i c i a l s  h a v e  n o t  y et r e s p o n d e d  to the
I

8 s t a t e ' s  s p e c i f i c  p r o g r a m  c o n c e r n s  a n d  r e q u e s t  fo r  c l a r i f i c a t i o n  r e g a r d i n g

9 the m e d i c a i d  b u d g e t  p r o p o s a l ,  a n d  t h e y  h a v e  n ot y e t  s p e c i f i e d  t he n a t u r e  of

10 the " i n c r e a s e d  a d m i n i s t r a t i v e  f l e x i b i l i t y "  to be  g i v e n  to the states;

11 B E  IT  R E S O L V E D  by  t he A l a s k a  S t a t e  L e g i s l a t u r e  that it r e s p e c t f u l l y

12 r e q u e s t s  the G o v e r n o r  a n d  the m e m b e r s  of A l a s k a ' s  d e l e g a t i o n  in  C o n g r e s s  to

13 tak e  a p p r o p r i a t e  steps to n o t i f y  P r e s i d e n t  R e a g a n  a nd the m e m b e r s  of  Con-

14 g r ess of the o p p o s i t i o n  of  the A l a s k a  S t a t e  L e g i s l a t u r e  to the p r o p o s e d

15 f e d e r a l  m e d i c a i d  r e d u c t i o n ,  a nd to t a k e  a p p r o p r i a t e  a c t i o n  to e n s u r e  tha t

16 P r e s i d e n t  R e a g a n ' s  p r o p o s a l  fails to p a s s  C o n g r e s s  in  its p r e s e n t  form.

17 C O P I E S  of this r e s o l u t i o n  s h a l l  b e  sent to t he H o n o r a b l e  R o n a l d

18 Reagan, P r e s i d e n t  of the U n i t e d  S t a tes; to th e  H o n o r a b l e  G e o r g e  Bush,

19 V i c e - P r e s i d e n t  of the U n i t e d  S t a t e s  a n d  P r e s i d e n t  of the U.S. S e n a t e ;  to

20 the H o n o r a b l e  S t r o m  T h u r m o n d ,  P r e s i d e n t  P r o  T e m p o r e  of the U.S. S e n a t e ;  to

21 the H o n o r a b l e  T h o m a s  P. O ' N e i l l ,  Jr., S p e a k e r  of th e  U.S. H o u s e  of  R e p r e -

22 sen t a t i v e s ;  and to the H o n o r a b l e  T e d  S t e v e n s  a n d  the H o n o r a b l e  F r a n k

23 M u r k o w s k i ,  U.S. S e n ators, a n d  the H o n o r a b l e  D o n  Y o u n g ,  U.S. R e p r e s e n t a t i v e ,

24 m e m b e r s  of the A l a s k a  d e l e g a t i o n  in  C o n g r e s s .
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O f f i c e  o f  t h e  G o v e r n o r  
c n  - 001 

T r e x t o x  
0 8 6 3 3

T h o m a s  H. K e a n
G o v e r n o r

February 22, 1985

S t a t e  o f  X e w  J e r s e y

TO ALL GOVERNORS:

There has always been virtually' unanimous agreement among the

Governors that cuts in the Medicaid program are unacceptable. Therefore, I am 

asking you to sign a letter to all members of Congress, expressing our

opposition to this proposal. A copy of this letter is attached. We will be 

circulating the original for signature during the NGA meeting. I hope to be 

able to announce at the closing plenary session that all of the Governors have 

gone on record in opposition to the Medicaid cap.

Please call me if you have any questions, or have y o u r  s t a t“ contact

Alie Randlett or Howard Shapiro in my Washington Office, at (202) 538-0631.

Thank you.

Sincerely, 

hj w
Thomas H. Kean

Chairman

Committee on Human Resources

There is no budget proposal that st states' ability

t r a n s f

siilrepl
Essentially, this proposal

m



'  * * * *  w y^ ^ National G overnors ’ A ssociation John cariin
Governor of Kansas

« ' *• V .* •

*  *  
* ★ * Chairman

Raymond C. Scheppach
Executive Director

February 26, 1985

TO MEMBERS OF THE 99TH CONGRESS:

We are writing to express our strong opposition to funding 

reductions in the Medicaid program. There is no budget proposal that strikes 
harder at the nation's commitment to care for the disadvantaged than the 

proposed cap on Medicaid. This would impose, for the first time, a restric­

tive ceiling on federal funding that is unrelated to the needs of the poor. 

Under this proposal, most states will have to cut Medicaid services if their 

medical care needs rise above the amount of the capped federal payment.

Medicaid provides health dire for the most vulnerable citizens, the 

poor, young children, the elderly and disabled. By a broad range of measures, 

from infant mortality and low birth weight to the incidence of illness such as 

rheumatic fever, poor children are in greater need of medical services than 

are other children. Medicaid is critical to meeting these needs, as it 

provides 55 percent of total public expenditures on personal health care for 

all children. For the elderly and disabled, Medicaid is virtually the only 

source of cover 'le for long-term care, which constitutes the largest single 

cause of catasti ,,/iic health expenses.

These poor and disadvantaged people are being caught in a squeeze. 

On the one hand, Mtlicaid coverage has been reduced substantially. Due to 

fiscal pressures on state governments and federal eligibility cutbacks, the 

proportion of poor and near-poor persons covered by Medicaid has fallen to 

under 50 percent from 63 percent in 1975. On the other hand, health care 

providers, under pressure from private purchasers of insurance, are less 

willing to finance a portion of care for the uninsured poor (so-called 

"indigent care") through the informal shifting of charges to private insurers. 

In short, there is less care for the poor through both the formal public, and 

the informal private, mechanisms.

Some of our states, such as those in the farm belt, are experiencing 

deteriorating economies, and their Medicaid costs will rise above the proposed 

capped payment. Other states have large poor populations and limited 

resources to fund medical services, and their Medicaid costs will rise above 

the capped payment. Still other states have disproportionate increases in the

HALL OF THE STATES-444 North Capitol Street-Washington. D.C. Z0001 -(202)624-5300



growth of their elderly population, and their Medicaid costs will rise above 

the capped payment. Most states are subject to unpredictable economic down­

turns even when the national economy is strong; when this happens, Medicaid 

costs can quickly exceed state funding capacity.

For all of our states, reductions in federal Medicaid funding will 

force us to reduce basic medical care. This is unacceptable to us, and we 

believe it should be unacceptable to the Congress.

Thank you for your consideration.

Sincerely,
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. DEPARTMENT OF HEALTH & HUMAN SERVICES Office of the Secretary

Washington, D.C. 20201

M A R  1 9 1986

T h e  H o n o r a b l e  B e t t y e  F a h r e n k a m p  
C h a i r
S e n a t e  Health, E d u c a t i o n  and S o c i a l  S e r v i c e s  

C o m m i t t e e  
S t a t e  C a p i t o l  
J u n eau, A l a s k a  9 9 811

De a r  S e n a t o r  F a h r e n k a m p :

T h a n k  you for t a k i n g  the t i m e  to v i s i t  w i t h  m e  last M o n d a y .  I 
e n j o y e d  our m e e t i n g  and I h o p e  that y o u r  e x p e r i e n c e  as the 
C h a i r  vjf H E S S  w i l l  be r e w a r d i n g .  D u r i n g  my  o w n  s e r v i c e  in the 
C a l i f o r n i a  A s s e m b l y ,  I r e t a i n e d  my  a s s i g n m e n t s  to the E d u c a t i o n  
and W e l f a r e  C o m m i t t e e s  for the e n t i r e  e i g h t  y e a r s  I w a s  there, 
a n d  I w o u l d n ' t  h a v e  t r a d e d  t h o s e  a s s i g n m e n t s  for a n y  others.

E n c l o s e d  is a c o p y  of the m a t e r i a l s  th a t  w e r e  d i s t r i b u t e d  at 
the m e e t i n g  of the N a t i o n a l  G o v e r n o r s  A s s o c i a t i o n  h e r e  in 
W a s h i n g t o n  at the end o ^ F e b r u ^ ^ ^ ^ T h ^ l ^ t er by G o j e ^ ^ ^ ^ o m

note that the le t t e r  was a

P l e a s e  al s o  no t e  one c a u t i o n  w i t h  r e s p e c t  to the N G A  a n a l y s i s .  
P r o p e r l y ,  the e s t i m a t e s  are qualified to s h o w  t h a t  t h e y  w e r e  
e x t r a p o l a t e d  f r o m  o t h e r  data. T h e  m e t h o d  w h i c h  N G A  has u s e d  to 
a r r i v e  at its f i g u r e s  is p r o p e r  in th a t  the a n a l y s i s  s t a t e s  h o w  
the e s t i m a t e s  w e r e  der i v e d .  But our o w n  e s t i m a t o r s  s t i l l  do 
d i s a g r e e  w i t h  N G A 1s f i gures. Still, t h e  N G A  e s t i m a t e s  do  te n d  
to s h o w  the e f f e c t  of the p r o p o s e d  m e d i c a i d  c a p  and the 
p r o p o r t i o n a l  r e l a t i o n s h i p  w i t h  o t h e r  states.

I h o p e  that w h e n  ne x t  y o u  are in W a s h i n g t o n ,  y c u  w i l l  c a l l  me 
so th a t  I c a n  get the b e n e f i t  of an u p - d a t e  f r c m  you. In the 
m e a n t i m e ,  p l e a s e  a c c e p t  m y  a p p r e c i a t i o n  for y o u r  h o s p i t a l i t y .

S i n c e r e l y ,

D e p u t y  u n d e r  S e c r e t a r y  for 
I n t e r g o v e r n m e n t a l  A f f a i r s

E n c l o s u r e



X ^ National G overnors ’ Association John c* riin
Governor of Kansas

" * * * *

Chairman
Raymond C. Scheppach
Executive D irector

February 26, 1985

TO MEMBERS OF THE 99TH CONGRESS:

We are writing to express our strong opposition to funding

reductions in the Medicaid program. There is no budget proposal that strikes

harder at the nation's commitment to care for the disadvantaged than the 

proposed cap on Medicaid. This would impose, for the first time, a r e s t r i c­

tive ceiling on federal fundi

Under this

Medicaid provides health care for the most vulnerable citizens, the 

poor, young children, the elderly and disabled. By a broad range of measures, 

from infant m o rtality and low birth weight to the incidence of illness such as 

rheumatic fever, poor children are in greater need of medical services than 

are other children. Medicaid is critical to meeting these needs, as it 

provides 55 percent of total public expenditures on personal health care for 

all children. For the elderly and disabled, Medicaid is virtually the only 

source of coverage for long-term care, which constitutes the largest single 

cause of catastrophic health expenses.

These poor and disadvantaged people are being caught in a squeeze. 

On the one hand, Medicaid coverage has been reduced substantially. Due to 

fiscal pressures on state governments and federal eligibility cutbacks, the 

proportion of poor and near-poor persons covered by Medicaid has fallen to 

under 50 percent from 63 percent in 1975. On the other hand, health care 

providers, under pressure from private purchasers of insurance, are less 

willing to finance a portion of care for the uninsured poor (so-called 

"indigent care") through the informal shifting of charges to private insurers. 

In short, there is less care for the poor through both the formal public, and 

the informal private, mechanisms.

Some of our states, such as those in the farm belt, are experiencing 

deteriorating economies, and their Medicaid costs will rise above the proposed 

capped payment. Other states have large poor populations and limited 

resources to fund medical services, and their Medicaid costs will rise above 

the capped payment. Still other states have disproportionate increases in the
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Members of the 99th Congress 

February 26, 1985 

Page 2

growth of their elderly population, and their Medicaid costs will rise above 

the capped payment. Most states are subject to unpredictable economic d o w n­

turns even when the national economy is strong; when this happens, Medicaid 

costs can quickly exceed state funding capacity.

For all of our states, reductions in federal Medicaid funding will 

force us to reduce basic medical care. This is unacceptable tc us, and we 

believe it should be unacceptable to the Congress.

Thank you for y our consideration.

Sincerely,
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D a t e

r, r c c c o n s i d e r e d  S.rR

Mr. P r e s i d e n t

The C o m m i t t e e  o n ___________________________________________________________________________

O p p o s i n g  p r o posed federal m e d i c a i d  funding reductions and reque s t i n g  th 
G o v e r n o r  a n d  tho m e mbers oi A l a s k a’s delegation in Congress to te.k 
a c tio n to oppose the reductions.

a n d  (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  r e p o r t s  it b a c k  w i t h  
the f o l l o w i n g  r e c o m m e n d a t i o n s :

'] do pa s s

do pass w i t h  a t t a c h e d  a m e n d m e n t ( s )

r e p l a c e  w i t h / o r  a d o p t  CS for 
n e w  title
sa m e  t i tle a n d  r e c o m m e n d s

]

an d  a t t a c h e d  a " L E T T E R  O F  I N T ENT" 

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

r e c o m m e n d s  r e f e r r a l  to

[ ] N E W  F I S C A L  N O T E

C o m m i t t e e

E M B E R S  S I G N I N G  
D O  PASS

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S

C h a i r m a n’'

}  / /  r/s?- {/     - ' - ;_____________
C h a i r m a n  r e c o m m e n d a t i o n
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