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COMMITITIE REPORT

SENATE
FURTHER: Finance
1/29/86
Date "Q b
Mr. President
HESS . SB 370
The Committee on considered

relating to aid to families with dependent children and to child
support and enforcement; efd.

and (a majority of the committee) (the committee) reports it back with
the following recommendations:

go pass
do pass attached amendment(s)
replace wi" r adopt CS for

new title
same title and recommends

and attached a "LETTER OF INTENT" [ 1 NEW FISCAL NOTE

reports it back without recommendation

1 recommends referral to Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS
I rman

Chairman recommendation



SB 370 RELATING TO AID TO FAMILIES WTH DEPENCENT CHILDREN A\D TO
CHLD 3UARRT A\D BNFCRCEVENT.

1. REPLACE "CHILD S'PPORT" WTH "SUPPORT" THROUGHOJI TO REAECT THE
AGENCYS DUIY TO QOLECT SPOBAL SLPPCRT IN CASES IN WHCH IT IS
COLLECTING CHLD SUPPCRT. ( -fefileXTjO  v~can) |

;. PROVIDES THAT THE NONCUSTODIAL PARENT (fs LIABLe)fOR THE FULL
AVONT &F AN AF.D.C. (AID TO FAMILIES WTH DEPENDENT CHILDREN) GRANT,
WHOH INCLUDES AVOLNTS PAID TO THE CHLD AD N BEHALF OF THE CHILD
(:.e. TOTHE PARENT). (THIS SECTION APPLIES Q\LY IF THE GOLRT HS
NOT SET THE SUPPORT AVOLNT)

3. MAKES AUTQVATIC THE ASSIGNVENT TO THE  ATE G CHLD SUPPCRT
PAYWVENTS LWRCN APPLICATION FCR ALF.D.C. THS IS REQURED BY HEDERAL
LAW QR QLRRENT SYSTEM REQUIRES FILLING /uT @ FORMVE, THIS AUTQVATIC
FEATURE WILL EXPEDITE THINGS,

¢ . CORRECTS @ INOCORRECT REFERENCES ANf BRINGS QR STATUTE INTO
GOVPUANCE WITH FEDERAL LAW

leo'p.A af cVuld support IS ba.se.ck eldror crv\:
~) (LourV- o\ikeje (\u

i) CKAd-Support § -CtronnaxU.,uW & U air

UrvAjur (ujnrtJ/K~ stoitoM-eJ\ief 4ke* -fuUUA-Qw cojt g -fAvd -fo
4600/mcnwWa7 he,s I|Iim ited bur s-ke. amount o-f At-DC,

4% sVcdb would Jufo cJoa Ild
310 would b/aadevu Ao fnaJUMLc curd- feud
H I,-b ~"ke. imo”~Kor ov\ beXald 4-Uo. child."
X nj5horn~ Jdijck only UtfJole -for Ahe. -full ajmouvvk of~

AFUU rf£ ift ojx.amcuvd- C .S dedexYvdnej? you
(X -fo pdui.
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Senate Committee on
Health, Education and Social Services

MEMORANDUM

TO Members, Senate Committee on Health, Education and Social
Services

FROM Committee Staff
RE Committee Meeting, March 5, 1985

DATE: March 4, 1986

On Thursday, March s, from 1:30-3:30 In the Eeltz Room the
Senate Committeg on Health, Education and Social Services will hear

the following bills:

B 136 Relating to increasing the membership of the Alcoholic
Beverage Control Board

_ The proposed committee substitute for SB 136 (attached) would
increase the membership of the Alcoholic Beverage Control

Board from five to seven and, specify that two of the members be
knowledgeable in the diagnosis or treatment of alcohol abuse. An
earlier version of the Dbill, which would have designated the
coordinator of the Office of Alcoholism and Drug Abuse as an ex
officio member, was heard by the committee last year. The bill is
intended to insure _that health and human service perspectives are
considered by the Board.

_ The ABC Board was established under the Department of Revenue
In 1980 to control the manufacture, possession and sale of
alcoholic beverages in the state, and to review applications for
licensure for the « ..

SB 370 makes revisions to the states child support enforcement
statutes:

L. existing law to reflect the
child agency's duty to collect spousal support



in cases in which it is collecting child support. The current use
of the term "child support" restricts the agency's ability to meet
its statutory directive.

2. section 4 clarifies that a non-supporting parent is liable
for the full amount of an Aid to Families with Dependent Children
(QFDC) rant, which includes the amounts paid to the child and to
the custodial parent. = Unless established by the court, current
statute limits the obligor's payment to the amount of AFDC paid to
ttple_lglhlld even though the amount paid to the parent is for the
child's care.

3. 'Seqti'bh 12 ~.automatically assigns an individual's rights to
child and spousal ‘suppaort to the state upon application for AFDC
This assignment is required by federal law and is currently handled
through an agpllc_atlon form filled out by the Department of Health
and Social Services and transmitted to the child support
enforcement agency. Section 12 would expedite the process.

4. Sections 2 and 5 co&rect incorrect references. Section 3
brings our statute into compliance with federal law.

_ The state's child support enforcement program was established
in the Department of Revenue in 1976 to help collect court-ordered
support from absent parents. SB 370 is intended to enhance the
Department's efforts.

B 53 Relating to memorial scholarship revolving loans, creating
the AW. Brindle memorial scholarship loan

SB 453 would establish the Winn Brindle. memorial scholarship
loan program to_ provide loans for courses of study in fisheries,
seafood processing, food technology, and related “fields. Loan
terms and conditions “ould be the same as for student loans
(currently $ 000 maximum, s%interest, 10 year term, 1 year grace
period, s50% forgiveness). Repayments of Brindle loans ‘would be
deposited into the student loan revolving loan fund.

~The Senate Finance Committee is currently considering HB 538,
which would allow a s50%tax credit to fisi processors for certain
expenditures, mcludlnfg contributions to the Brindle memorial fund.
Per current statute, funds could be accepted from other private
sources as well. Brindle, past president of the Wards Cove Packing
Company, had a "distinguished career dedicated to the development
of the "Alaska seafood industry."



STATE OF ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE
Revision Date:

REQUEST FISCAL DETAIL

Bill/Resolution Nor-
Tide:

ggonsor: Rules Commjtgee Components: Qpeartinn
questor:  rpgnp<;t nt thp i
Date of Request: _fll /1 n/RFi 2

EXPENDITURES/REVENUES : (Thousands of Dollars)
OPERATING FY 86 FY 87 FY 88 FY 89 FY 90 FY 91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS .
MISCELLANEOUS BKSasMnssralaa

TOTAL OPERATING -0- -0- . -0- -0-

CAPITAL

REVENUE

FUNDING :  (Thousands of Dollars)

GENERALFUND
FEDERALFUNDS

OTHER

TOTAL 0 -0- -0- -0- -0- -0-

POSITIONS :

FULL-TIME
PART-TIML
TEMPORARY

ANALYSIS :  Attach aseparate page if necessary

. A A 263-6202
B?\P%r?gnpythi Id Support Enforcement Division® ng[ge’ '01'/10/86

Approved by Commissioner; Mary A. NnrnaTp, famm ssmnpr Date:
Agency: Rpnartmpnt. nf Rpypnnp

Distribution (bz,Agency preparing Fiscal note):
Legisladve Finance
Legislative Sponsor
Féef%]uesttf)rMan ment;nd Budget
ice of Management :nd Budge
Impacted Agengy(ies) ! e of 10/25/85



STATE OF ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE
Revision Date:
REQUEST A 37 FISCAL DETAIL
Bill/Resolutiun Proposed

! __ A encyAffected; Health & Social Services
Title: An Act Relating to Aid to % ; Publip Assistance/;

Families with Dependent Children...

Sponsor: Rules bv Request Components:  Eligibility Determination
Requestor ----- Gxwprnnt
Date of Request:  L/ftfi

EXPENDITURES/REVENUES (Thousands of Dollars)

OPERATING FY 86 FY 87 FY 88 FY 89 FY 90 FY 91
PERSONAL SERVICES -U- -U- -0- -U- -U- - -U-
TRAVEL -0- ... -0- ....-0- -0- -U-
CONTRACTUAL -U- -U- -U- -t- -U- -U-
SUPPLIES -0- -0- -0- -0- 0- 0-
EQUIPMENT -0- -0- -0- -0- -0~ -0-
LAND & STRUCTURES -0- -i- -0- -0- -0- -0-
GRANTS. CLAIMS -n- , -n- -n- n- n-
MISCELLANEOUS -n- -n- N . N
TOTAL OPERATING -0- 0- -0- -0- 0- -

o O

CAPITAL -0- -0- -0- -0- -0- -0-

REVENUE 0- 0- 0 -0- 0- -0-
FUNDING :  (Thousands of Dollars)

GENERALFUND -0- -0- _0- -0- _0- _0-
FEDERALFUNDS -0- 0-* _0- mo0- " - Y- - o
OTHER -0- -0- -0- -0- -0- -0-
TOTAL -n- ,__di- -Qr... .,, -n- . -0- .. -fr
POSITIONS :

FULLTIME _0- _0- _0- 0- _0- _0-
PART-TIME -0- _0- _0- _0- _0- _0-
TEMPORARY _0- _0- _0- ~0- _0- -0-

ANALYSIS ;  Attach aseparate page if necessary

Bill will result in no new costs; it will reduce paperwork, but not so
substantially as to result in measurable savings.

AlIvVi
Preparedby: .John R. Taber, Qi-reet&E Phone . 465-7747
Division : niuisinti nf PcfaW Assistance Date: p-27--Ta_

Approved by Commissioner: A xR Date: SzJ$// %&
Agency . ff f

Distribution ( b}é Agency preparing fiscal note):
Legislative Finance
Leglslatlve Sponsor
%?fquestorM t and Budget
ice of Management and Budge
Impacted Agengy (les) ! page 0f 10/25/85
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SILL SHe™FIELD
GOVERNOR

State of Alaska
C*TICE OF THE GOVERNOR
;X KAuU

January 29, 1986

The Honorable Don Bennett
President of the Senate
Alaska State Legislature
. 0. Box V

Juneau, AK 99811

Dear Senator Bennett:

Under the authority of art. [IIl, sec. 18, of the Alaska
Constitution, | am transmlttln% a bill that automatically
assigns tc the state the support rights of recipients of Aid

to Families with Dependent. Children (AFDC), clarifies a
nonsupporting parent's liability for paid for his or
her child, and makes technical amendments to the support
enforcement statutes.

ADC is a joint federal-state program that provides finan-
cial assistance to needy dependent children Iliving with
parents or relatives. In order to participate in the AHC
program, a state must require that all applicants for and
recipients of AHDC assign their rights to support, from any
source, to the state. 45 C.F.R. sec. 232.11. In order to0
comply with federal law, the Department of Health and Social
Services requires an applicant to sign a form assignin

those rights, and transmits the form to the child suppor

enforcement division (CSED) of the Department of Revenue for
action. By making assignment of AFDC applicants' and
recipients' ™ support rights automatic, sec. libof the bill
eliminates the need to pass papers from one state agency tc
another, thereby allowing CSIgi)to proceed more expeditiously
to collect support.

Sections {/' and " ’0 of the bill amend child support
enforcement statutes in AS 47.23 to reflect CSEDs duty
under AS 47.23.020 to  collect spousal support in cases in
which it is administering child support. By referring to



"support,” rather than "child support,” the statutes would
%_nhance the agency's ability to meet its statutory direc-
ive .

The amendment to AS 47.23.062(b), in sec. A of the bill,
merely corrects a reference to reflect amendments enacted in
the 1985 session.

The amendment to AS 47.23.062(1), in sec. ~ of the bill, is
to brmg our statute @ento compliance with federal law. 45
C.F.R. 303.100 (a) (9).

By adding the phrase "for the benefit of" before the word
"child" n AS 47.23.120(a), sec. ~4°~ the bill makes clear
that a nonsupporting parent is_potentially liable for the
full amount of an grant paid to the parent or relative
garln% for the nonsup?ortmg parent's child, rather than
ust the portion paid "to" the child. This is appropriate,
ecause KEDC grants are calculated to allow parents or
relatives to care for needy dependent children. _The full
amount of the grants is intended to benefit the children.

- |A -
The amendment to AS 47.23.170(e) (2) , in sec. of the bill,
IS a technical one, to correct an incorrect reference.

Finally, sec. 13 provides that the bill take effect imme
diately so that the a?ency can fully exercise its enforce-
ment authority and collect” support without delay.

Because the bill brings Alaska law into compliance with
federal law, expedites the support enforcement process, and
fosters the agency's ability to meet its statutory directive
to collect both "child and spousal support, | urge your
prompt passage of this bill

Sincerely

Governor



§ 47.23.020 Alaska Statutes Supplement § 47.23.020

Section - Section .
265. Se(rj\gce; notification of change of 278. Payments not dishursed
address

Sec. 47.23.020. Duties and responsibilities of the agency, (a)
The agency shall _ _

(1) seek enforcement of child support orders ofthe superior courts of
the ‘state in other jurisdictions and shall obtain, enforce, and
administer the orders In this state; ,
~ (2) adopt re?ulanons to carry out the purposes of this chapter,
mcludln%regu ations that establish S

(A) schedules for determining the amount an obligor is liable to
contribute toward the suEpott of an obligee under this chapter and
under 42 U.S.C. 651 — 660 (Title IV- D, Social Securltg Act%);

B) procedures for hearings conducted under AS 47.23.170; and
~(C) subject to AS 47.23.025 and to federal law, a uniform rate of
interest on arrearages of support that shall be charged the obligor
upon notice if child support ﬁayments are 10 or more days overdue or
if payment is made by a check backed by insufficient funds;

(3) administer and enforce the Uniform Reciprocal Enforcement of
Support Act (AS 25.25); . _ o

4) establish, enforce, and administer child support obligations
administratively in accordance with this chapter;

(5’) administer the state plan required under 42 U.S.C. 651 — 665
(Title IV-D, Social Security Act) as amended;

5_6) disburse child support Paﬁments collected by the agency to the
obligee together with interest charged under (2)(C¥ofth|s subsection:

establish and enforce through the superior courts of the state
child Sltjﬁpogttorders from other jurisdictions pertaining to obligors

n the state;

(8)J enforce and administer spousal support orders if a spousal
suPport obligation has been established with respect to the spouse and
If the support obligation, established with respect to the child of that
spouse is also being administered; and _ _

obtain a medical support order as part ofa child support order if
health care coverage is available to the obligor at a reasonable cost.

In determining the amount of money an obligor must ﬁaﬁ to

sagis_fy the obligor's immediate duty of support, the ‘agency sha
consider all payments made by the obligor directly to the 0 Ilgee or to
the obligee’s custodian. §§ 1 ch 251 SLA 1976; am § 17 ch 126 SLA
1977;am 8 3— 5¢h 118 SLA 1982; am § 4 ch 40 SLA 1985)
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