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CS HB 688 (Fin) An Act allowing tax credits for contributions to
educational institutions.

HB 688 would allow a tax credit of up to $10,000 for contributions
made to a qualified college or university in the state. The credit
would apply to personal income tax, oil and gas production tax, oil
and gas property tax, mining business tax, raw fish tax, and estate
tax. The bill specifies that the cash received by the college or
university must be spent on direct instruction, spent within a year
of receiving it, and not be used for an endowment. Intent language
in the bill provides for contributions received by colleges or
universities to be offset by a reduction 1in legislative
appropriations.

The bill 1is intended to provide a new revenue stream for higher
education in Alaska during this period of declining revenues.
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Offered: 4/25/86
Referred: Rules

Original sponsors: Gruenberg, Koponen, I S’ Cr
Ringstad, et al L-1 .C [
IN THE HOUSE BY-THE -FINANCE-COiPirfTEE
"¢S>CS FOR HOUSE BILL NO. 608 (Finance) (%4 tEns)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Actallowing tax credits for contributions to
educational institutions."
BE 7.T ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. PURPOSE. It is the purpose of this Act to provide col-
leges and universities with a private source of funding for direct instruc-
teseaytV\, clwA , Incl (ZAUv\» \ saxzjsjjuWX a.crt"cws
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state revenue.

*"Sec = 2—INTENTL-—11~rs the. intent of thelegialature- that co»t*‘i-
bntiens- received by a publixLullege ui university- ortde-r-thi-a= Act- retry- lie
offset by tho shegiilaLUi'e 111 Jppiuprialiuns lu tire publiccollege ax nni-
varsity- rrt futlae years.

*Sec. 3. AS 43.20 is amended by adding a new section to read:

Sec. 43.20.014. INCOME TAX EDUCATION CREDIT. (a) A taxpayer is

allowed as a credit against the tax due under this chapter 50 percent ,

reseasrtM .j ejluaajh"ov\£U
of cash contributions accepted for direct instruction”and instruction-
induaiWy Ubm.nij <xi\d tYiusfiwri ao”™uisi.+“*xn
support purposes”by an accredited, nonprofit, public or private,

Alaska, two- or four-year, college or university. The credit may not

exceed the lesser of 10 percent of the amount of tax due under this

chapter or $10,000. A contribution claimed as a credit under this
section may not be claimed as a credit under another provision of this
title. A deduction is not allowed under 26 U.S.C. 170, where the

credit provided by this section is claimed. i

(Io*Mri*botur\s ovec.ep™tc™i -Gr N=ALow/weMf" purporej dke_vsot

t (b) A public college er-univoraity-trhat auueppg- a- cmrtrrihuXion

e.Haiblie. -fiX \ae- CreMjUV ovxcle.f (<n s<ec"Hem.
under this section- may- only— spend- the- cash- received- fut- dipped

-1- 'SCSCSHB 688
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public college <@ Ml aliveY-K™ &Il IACWUE m

Op£EATIdIVVEX Verrurec.-f <s\A buTiC-~S

m""eX v td cu/voL hc\» ~ e (Ucva”™ t)uV\c\AS uuev”™ wused-
rdipti LictioH-and— nsxrustiona4- support purposes , and must spend =the

amount within une jftar of receiving-iL. Thu tash™! ULuived-|iid) uui be
put- in an endosnnont.

~~(c) By-Snplremb"er- 30 mof- aaeh- year- each- public- college eor
university shal- nrptrrt- to- tire-Legis lalive- fudgct-end-Audit Committee
the eontributiuiis LULuived u.ider----- Ehic [ S sl —— VW —— lhe =

contributions were spent.

*Sec. 4. AS 43.20.036 1is amended by adding a new subsection to read:

(i) For purposes of calculating the tax payable under this
chapter, a deduction under 26 U.S.C. 170 may only be takenif payment

is made on or before the last day of the taxable year.

* Seel 4-— AS-43.31 is amended by adding a new seuranr lu lead:

Scot— 43r31-r&ddr ESTATE EDUCATION CREDIT hr) The estate of a

against The- tax due utvdar.-this chapter SO- percent ef cash- he<twests.
acceptcd-for-dirui_t instruction and dnotruetional suppuit pnrposus by
an aesiedrlud,- nonprofit-;— public ui- priva-E-e-, Alaska= .nr fmn-
dMi .- college. or university.—Tim tredlL may set-exucrd the lesser-
b& percent nf the amount nf tnv due under— this chapfgT 01 $10,000. A.
-eont-ributron claimad IS n credit under—itrtr. -m  ....... L ciaimcd
ac e-ercdit under auotlrer piuvision of this titla

(bj By— September 30-—-e-f meac-h- year each public college dr
urrfvercity shall rcpuit Lu the Legislative Dudget-and-Audrt Sommi t-t-ee
the crmti ibutluns- received- under----this rucliun----- and---huw----the
eontr-ibut iuirs- were spent.
-Sec. 6. AS 43.55 is amended by adding a new section to read:

Sec. 43.55.019. OIL OR GAS PRODUCER EDUCATION CREDIT. () A
producer of oil or gas is allowed as a credit against the tax due

under this chapter 50 percent of cash contributions accepted for

CSHB 688(Fin) -2-
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1 direct insgtogedt ®o04/|md~rnrrrmri~eftd4 support purposes;by an accredit-
2 ed, nonprofit, public or private, Alaska, two- or four-year, college
3 or university. The credit may only be applied against the tax liabil-
4 ity accruing during the month the contribution is made. The credit
5 may not exceed the lesser of 10 percent of the amount of tax due under
) this chapter or $1,000. A contribution claimed as a credit under this
7 section may not be claimed as a credit under another provision of this
8 title.

9 ¥ ) A p~Llie-milage ur-undvecoic that—accuprs s cuntnbtnion
VA \ unripe this sert-ion uny mii- m@—m —ih  mp.piw-1 - dirge;--"h-
2 amount WILhm une yea®-nf receiving it : Tive— r*-e-eea rrr.—n*>t—i;a
13 ( put-in 1in ondo" -mith-

14 A (cX By Sptc"Tbe™ 39 ox catrh—year aad€h—public eoilege sr
1A univorsity shall report-ro -the Legi—+-ar 1\:e Budget-end-Atidft C-onmi-svwae
16 \ the*~ centributione received- under----- riris jectiun—— arrd-—-hew the
17 / contndrau biono ueit~t-pent.

18 * Sec. 7. AS 43.56 is amended by adding a new section to read:

19 Sec. 43.56.013. OIL OR GAS PROPERTY EDUCATION CREDIT. () The
20 owner of property taxable under this chapter is allowed as a -redit
21 against the tax due under this chapter 50 percent of cash contribu-

, 0jaJ. eXucoJh"rvta"l
22 tions accepted for direct instruction.and -insLructiunai* support pur-
iWludtVuj Yprm/rtartt0Suici\. aa” jut ibbvis,

23 poses@py an accredited, nonprofit, public or private, Alaska, two- or
24 four-year, college or university. The credit may only be applied
25 against the tax liability accruing during the month the contribution
26 is made. The credit may not exceed the lesser of 10 percent of the
27 amount of tax due under this chapter or $1,000. A contribution
28 claimed as a credit under this section may not be claimed as a credit
29 under another provision of this title.

-3- cSHB 688 (Fin)
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(b-)— A-publie college nr -in;vnrsity-that accepta a “ontribuu-l-on-
uttuer thi-a acction may only spend the-e-a8h— received for- di-rect maHH
m-uSt- ‘jpeZ/d——tn—a

u. iwe Lutil iurceived mmay not -

pu-t- ia— an pnrinmpnl- .

ttol«
the- eunlribut_iu.ij- rnrutVTdd unSrrr----eht-a----aecticn - and-— froT— —e-he
eoliL 1 -Lbrjtiuna ware- spent.
Sec. 8. AS 43.65 is amended by adding a new section to read:

Sec. 43.65.018. MINING BUSINESS EDUCATION CREDIT. (a) A person
engaged in the business of mining in the state is allowed as a credit
against the tax due under this chapter 50 percent of cash contribu-

r-Seoj/cM \ a>vd. ed-ucoah"wxoX
tions accepted for direct instruction.land #nstruct iona4 support pur-
IiWCurv® & rnug&um acquit '
poses”™oy an accredited, nonp“rofit, public or private, Alaska, two- or
four-year, college or university. The credit may not exceed the
lesser of 10 percent of the amount of tax due under this chapter or
$10,000. A contribution claimed as a credit under this section may
not be claimed as a credit under another provision of this title.

(M) A public collage or—unive?aity that accepts a contrifcrrt-ron
under this s"trcviun may only spend- the-ett-ah- reecivod- fe-r- direct jn-
structiun <l insLructic-al- support purpoaea, and must- cppnd the
amount within one year of meceiving"itm The c&sh ledblvnQ m.y nut be
ptiL ill An endowment.

fc) B/ Seprtembei-30- of- eacll year— each- publie- collogc- -ax
univerd-ity ahadl report to the-iregia lativu-Budget and Audit Committee
t-ha—= contributions recurved- under thi-a seclLida and how the

Tihuplnng- we re- spceat.

Sec. 9. AS 43.75 is amended by adding a new section to read:

CSHB 638(Fin) -4-
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Sec. 43.75.01S. FISHERIES BUSINESS EDUCATION CREDIT. (@) A
person engaged in a fisheries business is allowed as a credit against
the tax due under this chapter 50 percent of cash contributions ac-

eTU-crxticvaal irded.tw?

cepced for direct instructior/pmd-u’stmetional support purposes™by an muSé&o

accredited, nonprofit, public or private, Alaska, two- or four-year,

college or university. The credit may not exceed the lesser of 10

percent of the amount of tax due under this chapter or $10,000. A

contribution claimed as a credit under this section may not be claimed

as a credit under another provision of this title.

4b) A pub-r-re—uuili'gu ui—arrrvtrrs-r-rr—e-ha®*—rurccnts a— coneri-butcu.i
lundei Lnrs sectlon L ul’lj —five mih rprp-M’rn for- direct—r*“.-

y ctruetlon-and _.;m.:ctlonai rurpore ynrrn”»g dni- muat t~cra t-ne
) amount-withi-fi-ewe-ytar--rt—-1 cu_v _ ilj 7hi> ah-received-ma-v— r-e
ptrt— in an-endowment-.

j (sJ Sy eprrnncr-30 ai each yu-ar- cruh pubdi<c callage ar
y (iuivei 11> suuli repjrt ®e errc- mir,-islivu- r_iHjp £ and-Audit Commit toe
I) the- contributions— recc-ivou- ~nd how the- uuntiibut-uh3-we-rc- spent..
§Sec. 10. AS 4.5.75.130 is amended by adding a new subsection to read:

(b) In this section, "tax revenue collected” includes the amount
credited against taxes under AS 43.75.018.

Sec. 11. The provisions of this Act apply to contributions made after

December 31, 1986.

CSHB 688(Fin)



Offered: 4/25/86
Referred: Rules

Original sponsors: Gruenberg, Koponen,
Ringstad, et al

IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 688 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act allowing tax credits for contributions to
educational institutions."”

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. PURPOSE. It is the purpose of this Act to provide col—
leges and universities with a private source of funding for direct instruc—
tion and instructional support purposes during this period of declining
state revenue.

* Sec. 2. INTENT. It is the intent of the legislature that contri—
butions received by a public college or university under this Act may be
offset by the legislature in appropriations to the public college or uni-—
versity in future years.

* Sec. 3. AS 43.20 is amended by adding a new section to read:

Sec. 43.20.014. INCOME TAX EDUCATION CJREDIT. (&) A taxpayer is
allowed as a credit against the tax due under this chapter 50 percent
of cash contributions accepted for direct instruction and instruction—
al support purposes by an accredited, nonprofit, public or private,
Alaska, two- or four-year, college or university. The credit may not
exceed the lesser of 10 percent of the amount of tax due under this
chapter or ?10,000. A contribution claimed as a credit wunoer this
section may not be claimed as a credit under another provision of this
title. A deduction is not allowed under 26 U.S.C. 170, where the
credit provided by this section is claimed.

() A public college or university that accepts a contribution

under this section may only spend the cash received for direct

-1- CSHB 688(Fin)



~N oo Ol

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

instruction and instructional support purposes, and must spend the
amount within one year of receiving it. The cash received may not be
put in an endowment.

(©) By September 30 of each year each public college or
university shall report to the Legislative Budget and Audit Committee
the contributions received under this section and how the

contributions were spent.

*Sec. 4. AS 43.20.036 is amended by adding a new subsection to read:

(J) For purposes of calculating the tax payable under this
chapter, a deduction under 26 U.S.C. 170 may only be takenif payment

is made on or before the last day of the taxable year.

*Sec. 5. AS 43.31 is amended by adding a new section to read:

Sec. 43.31.014. ESTATE EDUCATION CREDIT. (@) The estate of a
person who was a resident at the time of death, is allowed as a credit
against the tax due under this chapter 50 percent of cash bequests
accepted for direct instruction and instructional support purposes by
an accredited, nonprofit, public or private, Alaska, two- or four-
year, college or university. The credit may not exceed the lesser of
10 percent of the amount of tax due under this chapter or $10,000. A
contribution claimed as a credit under this section may not be claimed
as a credit under another provision of this title.

*b) By September 30 of each year each public college or
university shall report to the Legislative Budget and Audit Committee
the contributions received under this section and how the

contributions were spent.

*Sec. 0. AS 43.55 is amended by adding a new section to read:

Sec. 43.55.019. OIL OR GAS PRODUCER EDUCATION CREDIT. (2 A
producer of oil or gas is allowed as a credit against the tax due

under this chapter 50 percent of cash contributions accepted for

CSHD 688(Fin) -2-
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direct instruction and instructional support purposes by an accredit—
ed, nonprofit, public or private, Alaska, two- cr four-year, college
or university. The credit may only be applied against the tax liabil—
ity accruing during the month the contribution is made. The credit
may not exceed the lesser cf 10 percent of the amount of tax due under
this chapter or $1,000. A contribution claimed as a credit under this
section may not be claimed as a credit under another provision of this

title

(b) A public college or university that accepts a contribution

under this section may only spend the cash received for direct in—
struction and instructional support purposes, and must spend the
amount within one year of receiving it. The cash received may not be
put in an endowment.

©) By September 30 of -each year each public college or
university shall report to the Legislative Budget and Audit Committee
the contributions received under this section and how the
contributions were spent.

Sec. 7, AS 43.56 1is amended by adding a new section to read:

Sec. 43.56.018. OIL OR GAS PROPERT": EDUCATION CREDIT. () The
owner of property taxable under this chapter is allowed as a credit
against the tax due under this chapter 50 percent of cash contribu—
tions accepted for direct instruction and instructional support pur—
poses by an accredited, nonprofit, public or private, Alaska, two- or
four-year, college or university. The «credit may only be applied
against the tax liability accruing during the month the contribution
is made. The credit may not exceed the lesser of 10 percent of the
amount of tax due under this chapter or $1,000. A contribution
claimed as a credit under this section may not be claimed as a credit

under another provision of this title.

-3- CSHB 688(Fin)
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(b) A public college or university that accepts a contribution
under this section may only spend the cash received for direct in—
struction and instructional support purposes, and must spend the
amount within one year of receiving it. The cash received may not be
put in an endowment.

(©) By September 30 of each year -each public college or
university shall report to the Legislative Budget and Audit Committee
the contributions received under this section and how the
contributions were spent.

Sec. 8. AS43.65is amended by adding a newsection to read:

Sec. 43.65.018. MINING BUSINESS EDUCATION CREDIT. (@) A person
engaged in the business of mining in the state is allowed as a credit
against the tax clue under this chapter 50 percent of cash contribu—
tions accepted for direct instruction and instructional support pur—
poses by an accredited, nonpiofit, public or private, Alaska, two- or
four-year, college or university. The credit may not exceed the
lesser of 10 percent of the amount of tax due under this chapter or
$10,000. A contribution claimed as a credit under this section may
not be claimed as a credit under another provision of this title.

(b) A public college or university that accepts a contribution
under this section may only spend the cash received for direct in—
struction and instructional support purposes, and must spend the
amount within one year of receiving it. The cash received may not be
put in an endowment.

(©) By September 30 of each year -each public college or
university shall report co the Legislative Budget and Audit Committee
the contributions vreceived under this section and how the

contributions were spent.

* Sec. 9. AS43.75is amended by addinga new section to read:

CSHB 688(Fin) -4-
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Sec. 43.75.018. FISHERIES BUSINESS EDUCATION CREDIT. @) A
person engaged in a fisheries business is allowed as a credit against
the tax due under this chapter 50 percent of cash contributions ac-
cepted for direct instruction and instructional support purposes by an
accredited, nonprofit, public or private, Alaska, two- or four-year,
college or university. The credit may not exceed the lesser of 10
percent of the amount of tax due unde, this chapter or $10,000. A
contribution claimed as a credit under this section may not be claimed
as a credit under another provision of this title.

(b) A public college or university that accepts a contribution
under this section may only spend the cash received for direct in-
struction and instructional support purposes, and must spend the
amount within one year of receiving it. The cash received may not be
put in an endowment.

(©) By September 30 of each year each public college or
university shall report to the Legislative Budget and Audit Committee

the contributions received and how the contributions were spent.

* Sec. 10. AS 43.75.130 is amended by adding a new subsection to read:

(b) In this section, "tax revenue collected" includes the amount

credited against taxes under AS 43.75.018.

* Sec. 11. The provisions of this Act apply to contributions made after

December 31, 1986.

-5- CSHB 688(Fin)



STATE OF ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE

Revision Dale: - 1/22/S6
REQUEST Page 1 of 2 FISCAL DF.Ta IL

Bill/Resolution No.: CSHB 688 (FIN) #1 Agency Affected: Revenue
Title: Tax credits for educational bru =
institutions

Sponsor: Gruenberg Components :
Requestor — House. F-ixianre fnmmi t.teaa
Date of Request: 4122186

EXPENDITURES/REVENUES : (Thousands of Dollars)

OPERATING FY 86 FY 87 FY 88 FY 89 FY 90 F

PERSONAL SERVICES 0
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING

SO OSSO mO @<=
oo ocooocoo
coosoQ oo

ODOOS OO0 @COoO =@

CAPITAL 0 0 0 0 0

REVENUE () (=) (=) D (=)

FUNDING :  (Thousands of Dollars)

GENERALFUND W
FEDERAL FUNDS

OTHER 0
TOTAL Y|

POSITIONS

FULL-TIME = 0 0 0
PART-TIME P n L — n 0
TEMPORARY 0

ANALYSIS

D oS S
> OS5 S
= OS5 o
oo

o
o

There will be revenue loss from this bill but it is
impossible to predict the actual loss since it depends on how
many taxpayers use the credit and how much they choose to credit
-gainst thair tax liabilities. If all currant taxpayers tooftea

allowed, the annual revenue loss would be about

_No funds _are needed to operate the tax credit Brocrram
Drovided for in this bill. rogram
Prepared by: mAlL Adams,i,Chair Phone 465-3706
Division : House Finance Committee Date:.  4/22/86

Approved by Commissioner: Date:

Agency:




STATE OF ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE

RevisionDate: _V 2V 86

REQUEST FISCAL DETAIL
Bill/Resolution No.: CSHB 688(FIN) #2 Agcncy Affected: University
Title : Tax credits for educational BRIj.

institutions

Sponsor: Gruenberg

Requestor:__hcuisp Finance. Committee
Date of Request: 4/22/86

Components

EXPENDITURES/REVENUES : (Thousands ¢ Dollars)

OPERATING FY 86 FY 87 FY 88 FY 89 FY 90 FY a1
PERSONAL SERVICES — e —
AL = =
CONTRACTUAL

sPPLES = = =
EQUPVENT — e ——
LAND & STRUCTURES — n

GRANTSCLAMS e
MSCELLANEOS o

TOTAL OPERATING —™7F  —7 —  —/ =7

CAPITAL

REVENE = e

FUNDING : (Thousands of Dollars)

GENERAL FUND — — S
FEDERAL FUNDS ,

OTHER o
TOTAL e ( —

POSITIONS :

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS :  Attach aseparate page if necessary

The University will probably gain funds, which in turn will be used
for operating expenses, from passage of this bill. The actual amount
of funds \rned is impossible to accurately predict. See fiscal note
Prepared by: Al Adams, Chair Phone: 465-3706

Division: House Finance Committee Date'. 4/22/86

Approved by Commissioner: Date:

Agency:

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Managerment and Budget
Impacted Agency(ies) page. of 10/25/85
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SECTIONAL ANALYSIS FOR HB 688 - RELATING TO TAX CREDITS FOR
CONTRIBUTIO*S TO EDUCATIONAL INSTITUTIONS

The aim of the bill 1is to provide a new revenue stream for
higher education in Alaska, while providing considerable state
and federal tax benefits for individuals making contributions.

SECTION M Rgovié&ss-~that-a-pgrsoh engaged in. . ~0i- busirnea”.
4s all-ewed a credit against their/[taxaue for 50%
of their contribution to a qualified college or
university.

SECTION Provides that 10% of a bequest to a qualified
college or university is allowed as a credit
£ towards estate tax.
SECTION Provides for a tax credit of 50% of the

© contribution to a qualified college or university
for an oil and gas producer.

SECTION Provides for a tax credit of 50% of the

contribution to a qualified college or university

by an owner of taxable oil and gas property.

SECTION Provides for a tax credit of 50% of the
contribution to a qualified college or university
towards the mining business tax.

SECTIONB> Provides for a tax credit of 50% of the
contribution to a qualified college or university
towards the state share of the raw fish tax.

SECTlON/Defines "tax revenue collected” under the raw fish
tax.

// - ctfatLa, /'z j3 // W



COMMITTEE REPORT

SENATE
FURTHER:
FINANCE
5/4/86 Date 3 -H " QG
Mr. President
The Committee on HESS considered CSHB 688 (Fin)

allowing tax credits for contributions to educational institutions.

and (a majority of the committee) (the committee) reports it back with
the following recommendations:

do pass
1) do pass with attached amendment(s)

replace with/or adopt ~CS for £-3(TY~> 40<5>
[ 1] new title

same title and recommends Nijc v (X.S5-
[ 1 and attached a "LETTER OF INTENT" [ 1 NEW FISCAL NOTE
[ 1 reports it back without recommendation
[ 1] recommends referral to Committee
MEMBERS SICNING MEMBERS HAVING

DO BASS OTHER RECOMMENDATIONS
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LEGISLATIVE AFFAIRS AGENCY

LEGISLATIVE REFERENCE LIBRARY
May, 1988

Copies of minutes listed below were originally included
in this file. The minutes are available on the STAIRS
database CMPR. In order to save space copies of minutes

have not been left in the files.
Mary Van Nimwegen





