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CS HB 6 8 8 (Fin) An Act a l l owing tax credits for contributions to 
educational institutions.

HB 688 w o u l d  allow a tax credit of up to $10,000 for contributions 
made to a q u a l i f i e d  college or univer s i t y  in the state. The credit 
w o u l d  apply to personal income tax, oil and gas production tax, oil 
and gas p r o p e r t y  tax, m i ning business tax, raw fish tax, and estate 
tax. The bill specifies that the cash received by the college or 
university m u s t  be spent on d irect instruction, spent w i t h i n  a year 
of r e c e iving it, and not be used for an endowment. Intent language 
in the bill provides for c o n tributions recei v e d  by colleges or 
universities to be offset by a reduction in legislative 
a p p r o p r i a t i o n s .

The bill is intended to provide a n e w  revenue stream for higher 
education in A l a s k a  during this period of d e c l i n i n g  revenues.



Offered: 4/25/86
Referred: Rules

Original sponsors: Gruenberg, Koponen,Gruenberg, Koponen, I S ’ C  r
Ringstad, et a l  L - l . C  ■

1 IN THE HOUSE BY—THE -FINANCE—COiPirfTEE

2 ĉS> CS FOR HOUSE BILL NO. 608 (Finance)(%4 t£^s)

’ IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - SECOND SESSION

5 A  BILL

6 For an Act entitled: "An Act allowing tax credits for contributions to

7 educational institutions."

8 BE 7.T ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. PURPOSE. It is the purpose of this Act to provide col-

10 leges and universities with a private source of funding for direct instruc- 
te se a y tV \, clwA ,!ncl(/2Uv\^ v- saxzjsjjuWX a . c r t ' c w s  ^

7.1 tion, and instructional sup-ort purposesy\during this period of declining

12 state revenue.

13 * "Sec :— 2--INTENT-̂----I l ~rs the. intent of the-legialature— that co»t*‘i-

14 bntie-ns— received by a publ'ix Lullege ui university— ortde-r— thi-a— Act— retry— lie

15 -offset by tho ■ legiilaLUi't- 111 'jppiuprialiuns lu tire public college ax nni-

16 v a rsity— rrt fut'Lae years .

17 * Sec. 3. AS 43.20 is amended by adding a new section to read:

18 Sec. 43.20.014. INCOME TAX EDUCATION CREDIT. (a) A taxpayer is

15 allowed as a credit against the tax due under this chapter 50 percent ,
re s e a s r tM . j ejluaajh'ov\£U20 of cash contributions accepted for direct instruction^and inst ruction—

induaiWy Ubm.nij <xi\d tYiusfiuvri ao^uisi.+‘*xn
21 support purposes^by an accredited, nonprofit, public or private,

22 Alaska, two- or four-year, college or university. The credit may not

23 exceed the lesser of 10 percent of the amount of tax due under this

24 chapter or $10,000. A contribution claimed as a credit under this

section may not be claimed as a credit under another provision of this25

2S title. A deduction is not allowed under 26 U.S.C. 170, where the

27 credit provided by this section is claimed.
(lo*\4ri'bo+urY\s cvcc.ep'tĉ i -Gr ^•Â Lcw/vvê 'f' purporej cM~e_ vsot

28 t (b) A public college e-r-univoraity-trhat auueppg— a— cmrtrrihuXion
e.lfaiblie. -fix' vUa-e- C^re^jUV ovxcle.f (<m  s<ec'Hcm.

29 under this section— may— only-— spend— the— cash— received— fut— dipped
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CtoajrWvvenf* ^  fe-vremjie shall r£pcW -M 
+be. L^oa'sUK  ̂ 'Budded' + Â>cU-t- Cc-Yvû -Hee.  ̂
ow Ûne. cxzddM \ o± qjt\ uvxde^r H&xS secb&Yi ■ E&~cia 
public college <a_/vl aiiuev̂ r-K̂  ĥ&ll iAC.\ude. m

Op£^TidlVv£X V'^^urec.-f <s\A b u T i C - ^ S

■'^eX v'td cu/voL h c \ »  ^ e  (Ucva^ t)uV\c\AS u u e v ^  u s e d -
1 riii>t-i LictioH— and—i nsxrustiona4— support purposes , and must spend • the

2 \ amount within une jftar of re ceiving- iL . Thu tash"! ULuiv ed-|iia) uui be

3 put— in an endosnnont .

4 ~~(c) By-Snplremb'er— 30 ■ of— a a eh— ye a r — each— pu b1i c— college -o r

5 university shal~l nrptrrt— to— tire-Leg is la l i ve— frudgc-t— end—Aud it Committee

6 the eontributiuiis LULuived u.ider-----E-hic i'------ *»'•■'*---Iv&w--- 1he•
7 contributions were spent-.

8 * Sec. 4. AS 43.20.036 is amended by adding a new subsection to read:

9 ( j )  For purposes of calculating the tax payable under this

10 chapter, a deduction under 26 U.S.C. 170 may only be taken if payment

11 is made on or before the last day of the taxable year.

12 * See-!— 4--- ArS-4-3.31 is amended by adding a new seuranr lu lead:

13 S c o t— 43 r31-r&d4r ESTATE EDUCATION CREDIT  hr) The estate o-f— a

15 against The— tax  due utvda-r.-t h i s chapter SO— percent erf— cash— he<t«-e-s-t_s.

16 acceptcd— for— d irui_t instruction and -inotru etional suppuit pnrposus by

17 an aesiedrlud,— nonprofit-;— public ui— priva-E-e-, Alaska-; . nr f m n —

18 d M i . — colle g e. or university.-- Tim  tredlL may •net-exucrd the lesser—

19 b& percent nf the amount n f tnv due u nder— this chapfgT 01 $10,000. A.

20 -eont-ributron c l a i m a d i s  n credit under—i tr t r . -.mi  .......  11L,L cia im c d

21 ac e- ercdit under auotlrer piuvision of this t itl-a.

22 (bj By— September 30--- e-f ■ eac-h— year each public college d r

23 urrfvercity shall rcpuit Lu the Legislative Dudget— and-Audrt— Som m i t-t-ee

24 the crmti ibutluns— received— under----this rucliun-----and---huw----the

25 eontr-ibut iuirs— were spent.

26 - Sec. 6 . AS 43.55 is amended by adding a new section to read:

27 Sec. 43.55.019. OIL OR GAS PRODUCER EDUCATION CREDIT. (a) A

2829 producer of oil or gas is allowed as a credit against the tax due 

under this chapter 50 percent of cash contributions accepted for

CSHB 688( F in )  - 2 -



c.
r e s a u t k , ^  e r L x o ^ v w o . ^  indodUV^ i W j

struct ion/|md~rnrrrmri~eftd4 support purposes;̂ by an accredit -1 direct instruction/

2 ed, nonprofit, public or private, Alaska, two- or four-year, college

3 or university. The credit may only be applied against the tax liabil-

4 ity accruing during the month the contribution is made. The credit

5 may not exceed the lesser of 10 percent of the amount of tax due under

6 this chapter or $1,000. A contribution claimed as a credit under this

7 section may not be claimed as a credit under another provision of this

8 title.

9 y—  (b-)— A p^Llie— m i l a g e  ur- un-i-ve-roic-y— that— accupr s s— c u n t n bt n i on

fâ LvYVS- lv. \ unripe this sert-ion uny nnii- rpr-.nri .--ich rp.-p-i w-fl — dirge;--^h-

p - i >
l lV if 's  " 2 6 2  I am o u n t W lL h m  une ye a ĝ - n f  r e c e i v i n g  i t  : Tive— r ^ - e - e ea r r r . —n*>t— i;a

13 ( put— in .in ondo'.-moit-b-.

14 ^  (cX By Sgptĉ T̂ bê  ̂ 3-9 ox catrh— year aa-&h— pub l i  c eo i  lege sr

univorsity shall report— ro -t-he Legi-r.-1 ar 1 \:e Budget— e n d -Atidft C-omrni-s-wa.e

c
SO JfAb  

IdiAAu a j ^ 1^

p, 2 -j 16 \ the*— centributione received— under-----rtris jectiun--- arrd---hew the

I i W t ,  4  17 / contndrau biono uei~E~ t-pent.

18 * Sec. 7. AS 43.56 is amended by adding a new section to read:

19 Sec. 43.56.013. OIL OR GAS PROPERTY EDUCATION CREDIT. (a) The

20 owner of property taxable under this chapter is allowed as a -redit

21 against the tax due under this chapter 50 percent of cash contribu-
, ojaJ. eXucoJh'rvta^l

22 tions accepted for direct instruction.and -ins Lructiunai* support pur-
iVvUudtVuj \xprn/rt̂ arttOS4uici\. aa^jut i'b’ovis,

23 poses(Jpy an accredited, nonprofit, public or private, Alaska, two- or

24 four-year, college or university. The credit may only be applied

25 against the tax liability accruing during the month the contribution

26 is made. The credit may not exceed the lesser of 10 percent of the

27 amount of tax due under this chapter or $1,000. A contribution

28 claimed as a credit under this section may not be claimed as a credit

( 29 under another provision of this title.

-3- CSHB 6 8 8 (Fin)
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(b-)— A- p ub l i e  c o l l e g e n r  -in-; v n r s i t y - t h a t  a c c e p t a  a ^on t r i b u u -l -on-'

uttuer thi-a acction may only spend the — e-a&h-- received for— di-re ct ■HH

■-must- 'j p e 2vd— —t n-a

u . i we Lu^ii i urceived ■ may not —

pu-t— ia— an pnrlnmpnl- .

the— eunlribut.iu.ij— rnrutVTJd unSrrr----eht-a----a e c t i c n - and --- frOT-- -t~t-o 0«—e-he

eoiiL l -Lbrjtiuna w are— spent .

* Sec. 8 . AS 43.65 is amended by adding a new section to read:

Sec. 43.65.018. MINING BUSINESS EDUCATION CREDIT. (a) A person

engaged in the business of mining in the state is allowed as a credit

against the tax due under this chapter 50 percent of cash contribu-
r^-Seoj/cM \ a>vd. ed-ucoah'wxoX

tions accepted for direct instruction.land •instruct iona4 support pur- 
liWCurv^ a- rnug&um acquit '

poses^oy an accredited, nonp'rofit, public or private, Alaska, two- or

four-year, college or university. The credit may not exceed the

lesser of 10 percent of the amount of tax due under this chapter or

$10,000. A contribution claimed as a credit under this section may

not be claimed as a credit under another provision of this title.

(b-) A public collage or--unive?aity that accepts a— contrifcrrt-ron

under this s'trcviun may only spend— the— ett-ah— reecivod— fe-r— direct j n -

structiun <J1U1 insLructic-'.al— suppor t— purpoaea , and must- cppnd t;hr>

am ount w i thin one year of ■-rece iving' it ■ The c&sh ledblvnQ ma.y nut be

ptiL ill An endowment.

fc) B7 Seprt embei— 30— of— eac 11— yea r— each— pub lie— co 11 ogc— -ax

univer 3-ity aha-11 report to th e— iregia lat ivu- Budget and Audit Comm ittee

t-ha— contrib utions recurved— under thi-a sec Lida and how the

T-i hup 1 nng— we re— spceat.

Sec. 9. AS 43.75 is amended by adding a new section to read:

CSHB 638( F in ) -4 -



c

1 Sec. 43.75.01S. FISHERIES BUSINESS EDUCATION CREDIT. (a) A

2 person engaged in a fisheries business is allowed as a credit against

3 the tax due under this chapter 50 percent of cash contributions ac-
eTU-crxticvaaJ irdcd.tvu?

4 cepced for direct instructior/pmd— u ’.stmetional support purposes^^by an muS&o

5 accredited, nonprofit, public or private, Alaska, two- or four-year,

6 college or university. The credit may not exceed the lesser of 10

7 percent of the amount of tax due under this chapter or $10,000. A

3 contribution claimed as a credit under this section may not be claimed

9 as a credit under another provision of this title.

f - 4b-) A pub-r-re—uu i l i ' gu  u i—a rr rv tr rs - r - r r—e-ha^—rurcc n t s  a— cone r i -bu t  cu . i

 ̂ 11 I unde i Lnrs sect Ion !.,. i > uil'lj — five m i h  rprp-M’r'n for— direct--r“.-

12 y  c t ru et l on— and _.; ;■ t..: c t 1 o n a i ru r pore yn rrn  ̂» g -1 ni— mu a t t~c r.a t-ne

13 ) amount— withi-fi— ewe— ytar— -rt— i c u _ v ., i l j ?hi> ah— received—ma-v—  r-e

^  14 ptrt— in an- endowment-.

1-0 13 j (-s-J Sy r><,pr rnnc- r— 30 ai each yu-ar— c-ru'.h pub-Li-c callage a-r

l_ y  (_iui v e i 11> suuli re p j r t— fe-e— errc— rrrcir,- is l i v u— r_iH jp r-_and— Audit Commit toe

&S O • "2—j )
. | 17 I t-h-e— contributions— recc-ivou— .~nd how the— uuntiibut-uh3— we-rc— spent..
v. TtvjL L-f* x

18 v Sec. 10. AS 4.5.75.130 is amended by adding a new subsection to read:

19 (b) In this section, "tax revenue collected" includes the amount

20 credited against taxes under AS 43.75.018.

21 Sec. 11. The provisions of this Act apply to contributions made after

22 December 31, 1986.

&.i> p -  1 )  

I C W o  Z S  '2 f \
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Offered: 4/25/86
Referred: Rules

Original sponsors: Gruenberg, Koponen,
Ringstad, et al

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 688 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act allowing tax credits for contributions to

educational institutions."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. PURPOSE. It is the purpose of this Act to provide col­

leges and universities with a private source of funding for direct instruc­

tion and instructional support purposes during this period of declining 

state revenue.

* Sec. 2. INTENT. It is the intent of the legislature that contri­

butions received by a public college or university under this Act may be 

offset by the legislature in appropriations to the public college or uni­

versity in future years.

* Sec. 3. AS 43.20 is amended by adding a new section to read:

Sec. 43.20.014. INCOME TAX EDUCATION CJREDIT. (a) A taxpayer is 

allowed as a credit against the tax due under this chapter 50 percent 

of cash contributions accepted for direct instruction and instruction­

al support purposes by an accredited, nonprofit, public or private, 

Alaska, two- or four-year, college or university. The credit may not 

exceed the lesser of 10 percent of the amount of tax due under this 

chapter or ?10,000. A contribution claimed as a credit unoer this 

section may not be claimed as a credit under another provision of this 

title. A deduction is not allowed under 26 U.S.C. 170, where the 

credit provided by this section is claimed.

(b) A public college or university that accepts a contribution 

under this section may only spend the cash received for direct

- 1 -  CSHB 688( F in )



1 instruction and instructional support purposes, and must spend the

2 amount within one year of receiving it. The cash received may not be

3 put in an endowment.

4 (c) By September 30 of each year each public college or

5 university shall report to the Legislative Budget and Audit Committee

6 the contributions received under this section and how the

7 contributions were spent.

8 * Sec. 4. AS 43.20.036 is amended by adding a new subsection to read:

9 (j) For purposes of calculating the tax payable under this

10 chapter, a deduction under 26 U.S.C. 170 may only be taken if payment

11 is made on or before the last day of the taxable year.

12 * Sec. 5. AS 43.31 is amended by adding a new section to read:

13 Sec. 43.31.014. ESTATE EDUCATION CREDIT. (a) The estate of a

14 person who was a resident at the time of death, is allowed as a credit

15 against the tax due under this chapter 50 percent of cash bequests

16 accepted for direct instruction and instructional support purposes by

17 an accredited, nonprofit, public or private, Alaska, two- or four-

18 year, college or university. The credit may not exceed the lesser of

19 10 percent of the amount of tax due under this chapter or $10,000. A

20 contribution claimed as a credit under this section may not be claimed

21 as a credit under another provision of this title.

22 'b) By September 30 of each year each public college or

23 university shall report to the Legislative Budget and Audit Committee

24 the contributions received under this section and how the

25 contributions were spent.

26 * Sec. 6 . AS 43.55 is amended by adding a new section to read:

27 Sec. 43.55.019. OIL OR GAS PRODUCER EDUCATION CREDIT. (a) A

28 producer of oil or gas is allowed as a credit against the tax due

29 under this chapter 50 percent of cash contributions accepted for

CSHD 688( F in )  - 2 -
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direct instruction and instructional support purposes by an accredit­

ed, nonprofit, public or private, Alaska, two- cr four-year, college 

or university. The credit may only be applied against the tax liabil­

ity accruing during the month the contribution is made. The credit 

may not exceed the lesser cf 10 percent of the amount of tax due under 

this chapter or $1,000. A contribution claimed as a credit under this 

section may not be claimed as a credit under another provision of this 

title

(b) A public college or university that accepts a contribution 

under this section may only spend the cash received for direct in­

struction and instructional support purposes, and must spend the 

amount within one year of receiving it. The cash received may not be 

put in an endowment.

(c:) By September 30 of each year each public college or 

university shall report to the Legislative Budget and Audit Committee 

the contributions received under this section and how the 

contributions were spent.

* Sec. 7, AS 43.56 is amended by adding a new section to read:

Sec. 43.56.018. OIL OR GAS PROPERT': EDUCATION CREDIT. (a) The 

owner of property taxable under this chapter is allowed as a credit 

against the tax due under this chapter 50 percent of cash contribu­

tions accepted for direct instruction and instructional support pur­

poses by an accredited, nonprofit, public or private, Alaska, two- or 

four-year, college or university. The credit may only be applied 

against the tax liability accruing during the month the contribution 

is made. The credit may not exceed the lesser of 10 percent of the 

amount of tax due under this chapter or $1,000. A contribution 

claimed as a credit under this section may not be claimed as a credit 

under another provision of this title.

- 3 -  CSHB 688( F in )



1
2

3

4

5

6

7

8

9

10

11

12
13

14

15

16

17

18

192021
22
23

24

25

26

27

28

29

(b) A public college or university that accepts a contribution 

under this section may only spend the cash received for direct in­

struction and instructional support purposes, and must spend the 

amount within one year of receiving it. The cash received may not be 

put in an endowment.

(c) By September 30 of each year each public college or 

university shall report to the Legislative Budget and Audit Committee 

the contributions received under this section and how the 

contributions were spent.

* Sec. 8 . AS 43.65 is amended by adding a new section to read:

Sec. 43.65.018. MINING BUSINESS EDUCATION CREDIT. (a) A person

engaged in the business of mining in the state is allowed as a credit 

against the tax clue under this chapter 50 percent of cash contribu­

tions accepted for direct instruction and instructional support pur­

poses by an accredited, nonpiofit, public or private, Alaska, two- or 

four-year, college or university. The credit may not exceed the 

lesser of 10 percent of the amount of tax due under this chapter or 

$10,000. A contribution claimed as a credit under this section may 

not be claimed as a credit under another provision of this title.

(b) A public college or university that accepts a contribution 

under this section may only spend the cash received for direct in­

struction and instructional support purposes, and must spend the 

amount within one year of receiving it. The cash received may not be 

put in an endowment.

(c) By September 30 of each year each public college or 

university shall report co the Legislative Budget and Audit Committee 

the contributions received under this section and how the 

contributions were spent.

* Sec. 9. AS 43.75 is amended by adding a new section to read:

CSHB 688( F in )  -4 -



1 Sec. 43.75.018. FISHERIES BUSINESS EDUCATION CREDIT. (a) A

2 person engaged in a fisheries business is allowed as a credit against

3 the tax due under this chapter 50 percent of cash contributions ac-

4 cepted for direct instruction and instructional support purposes by an

5 accredited, nonprofit, public or private, Alaska, two- or four-year,

6 college or university. The credit may not exceed the lesser of 10

7 percent of the amount of tax due unde, this chapter or $10,000. A

8 contribution claimed as a credit under this section may not be claimed

9 as a credit under another provision of this title.

10 (b) A public college or university that accepts a contribution

11 under this section may only spend the cash received for direct in-

12 struction and instructional support purposes, and must spend the

13 amount within one year of receiving it. The cash received may not be

14 put in an endowment.

15 (c) By September 30 of each year each public college or

16 university shall report to the Legislative Budget and Audit Committee

17 the contributions received and how the contributions were spent.

18 * Sec. 10. AS 43.75.130 is amended by adding a new subsection to read:

19 (b) In this section, "tax revenue collected" includes the amount

20 credited against taxes under AS 43.75.018.

21 * Sec. 11. The provisions of this Act apply to contributions made after

22 December 31, 1986.

-5 - CSHB 688(F in )



STATE OF ALASKA 1986 LEGISLATIVE SESSION 
FISCAL NOTE

\  _ „ Revision D a le : - 1 / 2 2 / .S.6
R EQ U EST Page 1 of 2 FISCAL DF.Ta IL

Bill/Resolution N o . : C S H B  6 8 8 ( F I N )  #1

Title : Tax credits for e d u c a t i o n a 1 b r u  •
institutions  ____________

Agency Affected: Revenue

Sponsor: Gruenberg
Requestor:— House. F-ixianre fnmmi t.teaa 
Date of Request: ________4 / 2 2 / 8 6

Components :

EXPEND ITURES /REVENUES : (Thousand s of Dollars)
O P E R A T I N G FY 86 FY 87 FY 88 FY 89 FY 90 FY 91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &  STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
il 0 .........C) 0 0
0 - 0 0 0 0
n n n n
0 0 0 0 0
0 0 0 0 0

T O T A L  O P E R A T I N G 0 0 0 0 0

CAPITAL 0 0 0 0 0

REVENUE ( ------ ) ( ------ ) ( — ) ( _ _ _ ) ( — )

FUNDING : (Thousands of Dollars)
GENERALFUND 
FEDERAL FUNDS 
OTHER 
TOTAL

w  . n n n
n . .  n . n 0

0 0 0 0 0
-  -J 1 . . . . a n -  n n

POSITIONS
FULL-TIME •
PART-TIME
TEMPORARY

0 0 0 0 0
P n f!.............. ' n 0
0 n n n .. Q ....

ANALYSIS :

T h e r e  will be r e v e n u e  loss from this bill b u t  it is 
i m p o s s i b l e  to p r e d i c t  t h e  a ctual loss s i n c e  it d e p e n d s  on h o w  
m a n y  t a x p a y e r s  use the c r e d i t  and h o w  m u c h  t h e y  c h o o s e  to credit
-gainst thair tax liabilities. If all currant taxpayers tooftea

allowed, the a nnual r e v e n u e  loss w o u l d  b e  about

N o  funds are n e e d e d  to o p e r a t e  t h e  t a x  c r e d i t  procrram 
D r o v i d e d  f o r  in this bill. P r o g r a m

Prepared b y : 
Division : ,

■A1 Adams, i„C hair
House Finance Commi t t e e

Approved by Commissioner: 
Agency: _______ _ _ ______

Phone 
Date : .

Date: ,

4 6 5 - 3 7 0 6
4 / 2 2 / 8 6

- X ? ---------



REQUEST

STATE OF ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date: _ V 2 V 8 6
  FISCAL DETAIL

Bill/Resolution No.: CSHB 688(F IN ) #2 Agcncy Affected: U n iv e r s it y
Title : Tax c r e d i t s  f o r  e d u c a t io n a 1 BRlj  . __________________________

i n s t i t u t i o n s

Sponsor: G ru en berg
Requestor:__hcuisp F inance. C om m ittee
Date of Request: 4 /2 2 /8 6

Components

EXPENDITURES/REVENUES : (Thousands o>' Dollars)
OPERATING FY 86 FY 87 FY 88 FY 89 FY 90 FY 91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

___— — — ----- ----- -----
----- ----- _____ -----
___ ___ _ __ _ _____
----- ----- ----- ----- -----
----- ----- ----- ----- --- —
—— — _ _ _ ■___ ___ ___
----- ----- ----- ----- -----
----- ----- _____ _____ _____

TOTAL OPERATING ----- ----- ----- ----- -----

CAPITAL

REVENUE ----- ----- ----- ----- -----

FUNDING : (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

-------------- --------------- -------------- --------------- — ---------

--------------- --------------- -------------- --------------- --------------

--------------- --------------- -------------- _  — — --------------

-------------- -------------- -----1< ( ----- ii
------

POSITIONS :
FULL-TIME
PART-TIME
TEM P O R A R Y

ANALYSIS : Attach a separate page if necessary
The U n iv e r s i t y  w i l l  p r o b a b ly  g a in  fu n d s ,  w h ich  in  tu rn  w i l l  b e  u sed  
f o r  o p e r a t in g  e x p e n s e s , from  p a s s a g e  o f  t h i s  b i l l .  The a c t u a l  amount 
o f  fu n d s  \rned i s  im p o s s ib le  t o  a c c u r a t e l y  p r e d i c t .  See f i s c a l  n o te  
#1 .

Prepared by: 
Division: _

A1 Adams, C h a ir
H ouse F in a n ce  C om m ittee

Approved by Commissioner: 
Agency: _______

Phone: 
Date:.

Date:

4 6 5 -3 7 0 6
4 / 2 2 / 8 6

Distribution (by Agency preparing fiscal note): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies) page. of 10/25/85

. . - J
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S E C T I O N A L  ANALYSIS F O R  H B  688 - R E L A T I N G  TO T A X  CREDITS FOR 
C O N T R I B U T I O * S  TO E D U C A T I O N A L  INSTITUTIONS

The a i m  of the bill is to provide a n e w  r e venue s t r e a m  for 
h i g h e r  e d u c a t i o n  in Alaska, while p r o v i d i n g  c o n s i d e r a b l e  state 
and federal t a x  b e n efits for individuals m a k i n g  contributions.

S E C T I O N  M  R g o v i & ss-^that— a— pgrsoh e n g a g e d  in._ _ . ~oi- b u sirnea^.

-i-s all-ewed a credit against t h e i r / [ t a x a u e  for 50% 
of t h e i r  contri b u t i o n  to a q u a l i f i e d  c o l l e g e  or 
university.

Provides that 10% of a b e q u e s t  to a q u a l i f i e d  
c o llege or u n i v e r s i t y  is a l l o w e d  as a credit 
t o wards estate tax.

Provides for a t a x  credit of 50% of the 
c o n t r i b u t i o n  to a qualified c o l l e g e  or u n i v e r s i t y  
for an oil and gas producer.

P rovides for a t a x  credit of 50% of the 
c o n t r i b u t i o n  to a qualified c o l lege or u n i v e r s i t y  
b y  an o wner of t a x able oil and gas property.

Provides for a t a x  credit of 50% of the 
c o n t r i b u t i o n  to a qualified c o llege or u n i v e r s i t y  
towards the m i n i n g  business tax.

Provides for a tax credit of 50% of the 
c o n t r i b u t i o n  to a qualified c o llege or u n i v e r s i t y  
towards the state share of the r a w  fish tax.

Defines "tax r e venue collected" u n d e r  the r a w  fish 
tax.

S E CTION
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S E CTION

S E CTION

S E C T I O N  j$>

SECTION/
/ /  -  c t f a t L a, / ' Z j 3 / / W



COMMITTEE REPORT 

SENATE

FURTHER:
FINANCE

5/4/86 Date 3  - H  ' Q G

Mr. President

The Committee on HESS__________________________ considered CSHB 688 (Fin)

allowing tax credits for contributions to educational institutions.

and (a majority of the committee) (the committee) reports it back with 
the following recommendations:

do pass

I ) do pass with attached amendment(s)

replace with/or adopt ^ C S  for £-3(TY^> 4o<5>
[ ] new title

same title and recommends ,\ j c  v (X.S5-

[ ] and attached a "LETTER OF INTENT" [ ] NEW FISCAL NOTE

[ ] reports it back without recommendation

[ ] recommends referral to _________________________________________ Committee

MEMBERS SICNING MEMBERS HAVING
DO BASS OTHER RECOMMENDATIONS
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