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O ffe red : 5/8/86
Re fe rred : Finance

O r ig in a l sponsor: Josephson

IN THE SENATE BY THE RESOURCES COMMITTEE

CS FOR SENATE JOINT RESOLUTION NO. 38 (Resources)

IN THE LEGISLATURE OF THE STATE OF ALASKA

FOURTEENTH LEGISLATURE - SECOND SESSION

R e la t in g  to a fed e ra l ta x on imported

o i l .

BE IT  RESOLVED BY THE LEGISLATURE OF TI1E STATE OF ALASKA:

WHEREAS ra p id ly  f lu c tu a t in g  o i l  p r ic e s create an unstab le environment 

in  A laska and the United Sta tes fo r business p lann ing and investment and 

th rea ten the s t a b i l i t y  of the domestic petroleum e xp lo ra tio n  and develop­

ment in d u s try , the s t a b i l i t y  o f which is  v i t a l  to the n a t io n a l s e c u r ity ; 

and

WHEREAS the con tinua tion o f energy conservation measures and fu r th e r 

development o f a lte rn a t iv e  energy techno log ies could be jeopa rd ized by 

sharp dec lin es in  o i l  p r ic e s ; and

WHEREAS the fed e ra l government needs a d d it io n a l revenue to reduce the 

fe d e ra l d e f ic i t  and the th rea t o f another period o f h_gh in f la t io n ; and

WHEREAS Americans face the prospect o f s ig n if ic a n t budget reductions 

in  fe d e ra l programs tha t are v i t a l  to the h e a lth , education , and w e lfa re  of

many Americans, but the im po s itio n  o f an o i l  import ta x would moderate the

s e v e r it y  o f these reduc tions ; and

WHEREAS a p re c ip ito u s dec lin e in  o i l  p r ic e s re s u lts  in  major reduc­

tio n s in  revenue to o il-p ro d u c in g  s ta te s , su b je c t in g  them to undue hard­

sh ip s in  p ro v id in g  the governmental se rv ic e s and in fra s t ru c tu re  support

needed to continue the production o f domestic o i l  at the came time tha t

these sta te s are being g iven expanded re s p o n s ib i l i t y  as a r e s u lt  o f d im in ­

is h in g  fe d e ra l p a r t ic ip a t io n  through revenue-sharing and s im ila r  programs;

BE IT  RESOLVED tha t the A laska State L e g is la tu re  encourages the United 

S ta tes Congress to impose a fe d e ra l tax on imported o i l ,  the revenue to be

- 1 - CSSJR 38(Res)
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Introduced: 2/12/86
Referred: Resources

and Finance

IN THE SENATE BY J0SEPHS0H

SENATE JOINT RESOLUTION NO. 38

IN  THE LEGISLATURE OF THE STATE OF ALASKA

FOURTEENTH LEGISLATURE - SECOND SESSION

R e la t in g  to a fed e ra l ta x on imported

o i l .

EE IT  RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS ra p id ly  f lu c tu a t in g  o i l  p r ic e s  crea te an unstab le environment 

in  A laska and the United States fo r business p lann ing and investm ent and 

th rea ten the s t a b i l i t y  o f the domestic petro leum e xp lo ra tio n  and 

development in d u s try , the s t a b i l i t y  o f which is  v i t a l  to the n a tio n a l

s e c u r ity ; and

WHEREAS the con tinua tion o f energy conserva tion measures and fu r th e r 

development o f a lte rn a t iv e  energy techno log ies w i l l  be jeopa rd ized by sharp 

dec lin es in  o i l  p r ic e s ; and

WHEREAS the fe d e ra l government needs a d d it io n a l revenue to reduce the 

fe d e ra l d e f ic i t  and the th rea t o f another period o f h igh in f la t io n ; and

WHEREAS Americans face the prospect o f s ig n i f ic a n t  budget reductions 

in  fe d e ra l programs tha t are v i t a l  to the h e a lth , education , and w e lfa re  of 

many Americans, but the im pos ition o f an o i l  import ta x would moderate the 

s e v e r it y  o f these reduc tions ; and

WHEREAS a p re c ip ito u s dec lin e in  o i l  p r ic e s re s u lt s  in  major 

reductions in  revenue to o il-p ro d u c in g  s ta te s , su b je c t in g  them to undue

hardsh ips in  p ro v id in g  the governmental se rv ic e s and in fra s t ru c tu re  support

needed to continue the production o f domestic o i l  a t the same time tha t 

these sta te s are being g iven expanded r e s p o n s ib i l i t y  as a re s u lt  of 

d im in is h in g  fe d e ra l p a r t ic ip a t io n  through revenue-sharing and s im i la r

BE IT  RESOLVED tha t the Alaska State L e g is la tu re  encourages the United

programs;

SJR 30
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R e v i s i o n  D a t e :

STATU OT ALASKA 15CG LEGISLATIVE SESSION
FISCAL NOTE

R E Q U E S T ______________________________________________
Bi 11 / R e s o l u t i o r i  No: SJR 30 _______
T i t l e : R e l a t i n g  t o  a F e d e r a l  Tax on

Impo r ted  O i l  _____________

Sp o n s o r :  S e n a t o r  J o sephson
R e q u e s t o r :  ( S )  Re sou r ce s
Date  o f  R e q ue s t :  A p r i l  3 0 ,  1966

FISCAL DETAIL
Agency A fT e c t e d :  
BRU:

Components :

EXPENDITURES/REVENUES: (Thousands  o f  D o l l a r s )
FY 67  I FY 8 0  1“ FY S5  | FY 90  | FY SII FY 06

OPERATING
PERSONAL SERVICES 1 - 1 -  1 ■ .  | "  - .....7 -  1 -

TRAVEL 1 -  1 -  1 -  1 -  1 -  1 -
CONTRACTUAL 1 -  1 -  1 -  1 -  1 -  1 -

SUPPLIES 1 -  1 -  1 -  1 -  1 -  1 -
EQUIPMENT 1 -  1 -  1 -  1 -  1 -  1 -
LANDS & STRUCTURES 1 -  1 -  1 -  1 -  I -  1 -
GRANTS, CLAIMS 1 -  1 -  1 -  1 -  1 -  1 -
MISCELLANEOUS 1 -  1 -  1 -  1 -  1 -  1 -

TOTAL OPERATING 1 -  1 -  1 -  1 -  1 -  1 —

CAPITAL

1 | 007,800 | 6 6 3,4E2| 6 3 4 , 4 4 3 | 662,660| 026,121REVENUE

FUNDING: (Thousands  o f  D o l l a r s )
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: A t t a c h  a s e p a r a t e  page i f  n e c e s sa r y

See a t t a c h e d  s h e e t .

P r e p a r ed  By : 
D i v i s i o n :

C h a r l e s  L o g s d o n " " " "  
Research/Commi s s i c / n e r ' s O f f i c e

Approved by Comm iss ione r :
Agency: Depa r tment  o f  Revenue,,

Phone:
D a t e :

2 7 6 - 5 3 6 4  
May 2 ,  1966

D a t e :  May 2 ,  1686

D i s t r i b u t i o n  (by  Agency p r e p a r i n g  f i s c a l  n o t e ) :  
L e g i s l a t i v e  F inance  
L e g i s l a t i v e  Sponso r  
R e q u e s t o r
O f f i c e  o f  Management anu Buoget
Impacted Agency ( i e s )  page 1 o f 10/25/65



Fiscal Note Analysis
SJK 3b

C u r r e n t  l e g i s l a t i o n  t o  t a x  im po r t ed  o i l  amounts t o  an app ro x im a te  
$ 5 /bb l  c h a rg e  based on c u r r e n t  o i l  p r i c e s .  Th i s  f i s c a l  no t e  assumes t h a t  
t h i s  t a x  r e s u l t s  i n  a d o l l a r  f o r  d o l l a r  i n c r e a s e  o f  $ 5 / b b l  i n  t h e  p r i c e  
o f  A la s kan  o i l  o v e r  what i t  wou ld  have been in  t h e  absence  o f  t h e  t a x .
The revenue impac ts  a r e  based on March p r o j e c t i o n s  o f  A l a s k a  No r th  S l o p e  
p r o d u c t i o n  and i n c l u d e  o n l y  the  impac t  on r o y a l t i e s  and s e v e r a n c e  t a x .

The im po r t  t a x  on p e t r o l e u m  and p e t r o l e um  p r o d u c t s  wou ld  w i t h o u t  a 
doubt  h e l p  p r e v e n t  what c o u l d  be an a b r u p t  and s e v e r e  d i s l o c a t i o n  i n  the  
A la skan  economy due t o  the  t a x  base e r o s i o n ,  d e v a l u a t i o n  o f  S t a t e  
r o y a l t i e s ,  and d e c l i n e  i n  o i l  i n d u s t r y  a c t i v i t y  which may r e s u l t  f r om  th e  
r e c e n t  o i l  p r i c e  p lu n g e .  However ,  a c l e a r  m a j o r i t y  o f  e c o n om is t s  f e e l  
such a t a x  i s  on b a l a n c e  no t  a good i d e a  f o r  t h e  nation  as  a w ho l e .  T h i s  
Depar tment c anno t  e v a l u a t e  the  s h o r t  and l ong  te rm  ' c t s  on A la s k a  
which may r e s u l t  f r om  p o l i l t i c a l  c o n s i d e r a t i o n s  r v . o u t  o f  economic 
consequences  on the  n a t i o n a l  s c en e .
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Re v i s i o n  D a te :

STATE OF ALASKA 1586 LEGISLATIVE SESSION
FISCAL NOTE

REQUEST FISCAL DETAIL
B i l l / R e s o l u t i o n  No: SUR 38
T i t l e : R e l a t i n g  t o  a F e d e r a l  Tax on 

Impo r ted  O i l ____________________________

Agency A f f e c t e d :  
BRU:

Sp on s o r :  S e n a t o r  Josephson
R equ e s t o r :  ( S )  Resou rces

Components:

Da te  o f  R eques t :  A p r i l  30T~1586

EXPENDITURES/REVENUES: ( Thousands o f  Po l  1 a r s )
1
I OPERATING

I FY 86 1 FY 87 I FY 88 1 FY 85 I FY SO I FY SI
1 1 1 1 1

j . .
I PERSONAL SERVICES I 1 1 1 1
I TRAVEL 1 | 1 1 1 1
I CONTRACTUAL ! | I 1 1 1
1 SUPPLIES 1 1 1 1 1
I EQUIPMENT 1 | i 1 1 1
1 LANDS & STRUCTURES 1 | i I 1 1
I GRANTS, CLAIMS I | 1 1 1 1
I MISCELLANEOUS 1 | 1 I 1 1
i TOTAL OPERATING 1 | 1 1 1 1

CAPITAL

REVENUE 8 0 ) , 8 0 0  I SL . f ; 4 2 2 1 0 84 , 4 4 3 1  8 5 2 , 8 5 0 1 8 2 8 , 1 2 1

FUNDING: (Thousands o f  D o l l a r s )
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY I

ANALYSIS: A t t a ch  a s e p a r a t e  page i f  necessa ry

See a t t a ch ed  s h e e t .

P r epa red  By: 
D i v i  s i  on :

Ch a r l e s  Logsdon ■̂0 V"

Research /'Commissi O ne r ' s  O f f i c e

Approved by Commiss ione r :  ________
Agency: Depar tment  o f  R e v enu e /

Ma J.jeL ))

7
7 T

Phone : 
Da te :

2 7 6 - 8 0 6 4
May 2 ,  1580

D a te :  May 2 ,  1586

D i s t r i b u t i o n  (by  Agency p r e p a r i n g  f i s c a l  n o t e ) :  
L e g i s l a t i v e  F inance 
L e g i s l a t i v e  Sponso r  
R eques to r
O f f i c e  o f  Management ano Buaget
Impacted A g e n c y ( i e s )  page 1 ot 10/28/88



Fiscal Note Analysis
SJR 3b

Cu r r e n t  l e g i s l a t i o n  t o  t a x  impo r ted  o i l  amounts t o  an app rox ima te  
$ 5 /bb l  cha rge  based on c u r r e n t  o i l  p r i c e s .  Th i s  f i s c a l  no te  assumes t h a t  
t h i s  tax  r e s u l t s  i n  a d o l l a r  f o r  d o l l a r  i n c r e a s e  o f  $ 5 /b b l  i n  the  p r i c e  
o f  A la skan  o i l  o v e r  what i t  would have been in  the  absence o f  th e  t a x .
The revenue impac ts  a r e  based on March p r o j e c t i o n s  o f  A la s k a  Nor th  S l o p e  
p r o d u c t i o n  and i n c l u d e  o n ly  the  impact  on r o y a l t i e s  ana s e ve rance  t a x .

The impo r t  t ax  on pe t r o l e um  and pe t r o l e um  p r odu c t s  would w i t h o u t  a 
doubt h e lp  p r e v e n t  what c ou l d  be ari a b r u p t  and s e v e r e  d i s l o c a t i o n  in  the  
A la skan  econorny due t o  the  t a x  base e r o s i o n ,  d e v a l u a t i o n  o f  S t a t e  
r o y a l t i e s ,  and d e c l i n e  i n  o i l  i n d u s t r y  a c t i v i t y  which may r e s u l t  f rom the  
r e c e n t  o i l  p r i c e  p lunge .  However ,  a c l e a r  m a j o r i t y  o f  e conom is t s  f e e l  
such a t a x  i s  on b a l an ce  no t  a good id ea  f o r  t h e  n a t i o n  as a who le .  Th i s  
Depar tment c anno t  e v a l u a t e  the  s h o r t  anc l ong  te rm e f f e c t s  on A la ska  
which may r e s u l t  f r om p o l i l t i c a l  c o n s i d e r a t i o n s  r i s i n g  ou t  o f  economic 
consequences on the  n a t i o n a l  scene .



O f f e r e d :  5/8/86
R e f e r r e d :  F i n a n c e

Original sponsor: J o s e p h so n

1 IN THE SENATE BY THE RES O U RC E S  COM MI T T E E

2 CS FOR SENATE J OINT R E S O L U T I O N  NO. 38 (Resources)

3 IN THE L E G I S L A T UR E  OF THE STATE OF AL A S K A

4 F O U R T E E N TH  L E G I S L A T U R E  - SECOND SESSION

5 R e l a t i n g  to a federal tax on imported

6 o i l .

7 BE IT RESOLVED BY THE L E G I SL A T U R E  OF T H E  STATE OF ALASKA:

8 WHEREAS rapidly fluctuating oil prices craate an un s t a b l e  environment

9 in Al a s k a  and the United States for b u siness p l a nning and i nvestment and

10 threaten the stability of the domest i c  p e t r o l e u m  e x p l o r a t io n  and develop-

11 ment industry, the stability of w h i c h  is v ital to the n a t i o n a l  security;

12 and

13 WHEREAS the continuation of energy cons er v a t i o n  m e a s u r es  and further

14 d evelopment of alternative energy t e c h nologies could be j e o p a r d i s e d  by

15 sharp declines in oil prices; and

16 WHEREAS the federal government needs additi o n a l  revenue to reduce the

17 federal deficit and the threat of anot h e r  pe r i o d of h igh inflation; and

18 WHEREAS A m e ricans face the prospect of significant budget reductit ns

19 in federal programs that arr v ital to the health, education, and welf a r e  of

20 man y  Americans, but the imposition of an oil import tax w o u l d  m o d e r a t e  the

21 severity of these reductions; and

22 WHEREAS a p recipitous decline in oil prices results in m a j o r  reduc-

23 tions in revenue to oil-p ro d u c i n g  states, s ubjecting them to u n d u e  hard-

24 shios in p r oviding the g o v e r nmental services and i n f r a s t r uc t u r e  suppcrt

25 needed to continue the p r od u c t i o n  of d o m e s t ic  oil. at the same time that

26 these states are being g i v e n  expanded re s p o ns i b i l i t y  as a result of dimin-

27 ishing federal p a r t i c i p a ti o n  through r e v e n u e - sh a r i n g  and simi l a r  programs;

28 BE IT R E S OL V E D  that the A l a s k a  State Legisla t u r e  encourages the United

29 States Congress to impose a federal tax on imported oil, the revenue to be

- 1 -  C S S J R  3 8 ( R e s )



1 use d  fo reduce the federal deficit.

2 COPIES of this re solution s ;all be sent to the H o n o ra b l e  Ronald

3 Reagan, President of the United States; the H o n o r a bl e  George Bush, Vice-

4 President of the United States and President of the U.S. Senate; the Honor-

5 able Thomas P. O'Neill, Jr., Speaker of the U.S. H o u s e  of Representatives;

6 the H o n o r a b l e  Robert Dole, M a j o ri t y  Leader of the U.S. Senate; and to the

7 Hon o r a b l e Ted Stevens and the Hon o r ab l e  F r a n k Murkowski, U.S. Senators, and 

3 the Hon o r a b le  Do n  Young, U.S. Representative, members of the Alaska delega- 

9 tion in Congress.
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I n t r o d u c e d :  2/12/06
R e f e r r e d :  R e s o u r c e s

a n d  F i n a n c e

1 IN TH E  SENATE B Y  J O S E P H S O N

2 SENATE J O I N T  R E S O L U T I O N  NO. 38

3 IN THE L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

9 FOURT E E N T H  L E G I S L A T U R E  - S E C O N D  SESSION

5 R e l a t i n g  to a federal tax on i m p o r t e d

6 oil.

7 BE IT R E S O L V E D  BY THE L E G I S L A T U R E  OF THE S TATE OF ALASKA:

8 W H E R EA S  rapidly flu c t u a t i n g oil prices create an u n s t a b l e  e nvironment

9 in Al a s k a  and the Un i t e d States for b u s i n es s  p l a n n i n g  and investment and

10 t h reaten the stability of the d o m e s t i c  p e t r o l e u m  e x p l o r a t i o n  and

11 develo p m en t  industry, the s t a b il i t y  of w h i c h  is v i t a l  to the national

12 security; and

13 W H E R E A S  the c o n t inuation of energy c o n s e r v a t i o n  me a s u r e s  and further

19 develo p m en t  of a lternative e n e r g y  t e c h n o l o g i es  w i l l  be j e o p a r d i z e d  by  sharp

15 declines in oil prices; and

16 WHER E A S  the fedei'al g ov e r n m e n t  needs a d d i t i o n a l  revenue to reduce the

17 federal deficit and the threat of a n o t h e r  p e r i o d  of h i g h  inflation; and

18 WHER E A S  Am e r i c a n s face the p r ospect of s i g n i f i c an t  budget reductions

19 in federal programs that are v i t a l  to the health, education, and w e l f a r e  of

20 many Americans, but the impo s i ti o n  of an oil import tax w o u l d  m o d e r a t e  the

21 severity of these reductions; and

22 W H E R E A S  a p r e c i pitous d e c l i n e  in oil prices results in m aj o r

23 reductions in revenue to o i l - p r o d u c i n g  states, s u b j e c t i n g  them to undue 

29 h a r dships in pro v i d i n g  the g o v e rn m e n t a l  services and i n f r a st r u c t u r e  support

25 nee d e d  to continue the p r o d u c t i o n  of d o m e s t i c  oil at the same time that

26 these states are being given e x p a n d e d  r e s p o n s i b i l i t y  as a result of

27 di m i n i s h i n g  federal p a r t i c i p a t i o n  t h r o u g h  r e v e n u e - s h a r i n g  and similar

28 programs;

29 BE IT R ES O L V E D  that the A l a s k a  State L e g i s l a t u r e  encou r a g es  the U n i t e d
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1 States Congress to impose a federal tax on imported oil, the revenue to be

2 u sed to reduce the federal deficit.

3 COPIES of this r e s o l u t i o n  shall be sent to the H o n o r a b l e  Ronald

4 Reagan, Pr e s i d e n t of the Un i t e d States; the H o n o r a b l e  Ge o r g e  Bush, Vice-

5 P r esident of the U n i t e d  States and President of the U.S. Senate; the Honor-

6 able Thomas P. O'Neill, Jr., Speaker of the U.S. H o u s e of R e p r e r e n t a t i v e s ;

7 the H o n o r a b l e  Robert Dole, M a j or i t y  L e a d e r  of the U.S. Senate; and to the

8 H o n o r a b l e  T e d  Stevens and the H o n o ra b l e  F rank Murkowski, U.S. Senators, and

9 the H o n o r a b l e  D o n  Young, U.S. R e presentative, members of the A l a s k a  delega- 

10 tion in Congress.




