
Chairman

Chairman recommendation

The Committee on i  INANCE____________________ considered SJR. 19_____________

u rg in g  the United States Congress to amend the D e f ic i t  Reduction Act o f 
1984.

and (a m a jo r ity  o f the committee) (the committee) repo rts i t  back w ith  
the fo llo w in g  recommendations:

[ ] do pass

I ] do pass w ith  attached amendment(s)

[ ] rep lace w ith/o r adopt CS fo r __________________________________________
[ ] new t i d e
[ j same t i t l e  and recommends _______________________________________________

[ ] and attached a "LETTER OF INTENT" [ ] NEW FISCAL NOTE

[ ] repo rts i t  back w ithou t recommendation

[ ] recommends r e fe r r a l to _______________________________________ Committee
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Introduced: 3/11//85
Referred: Finance

IN THE SENATE BY COGHILL

SENATE JOINT RESOLUTION NO. 19 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION

Urging the United States Congress to 

amend the D e f ic i t  Reduction Act o f 1984. 

BE IT  RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the D e f ic i t  Reduction Act o f 1984 (P .L . 98-369) made ce rta in  

changes in  the requ irements o f the In te rn a l Revenue Se rv ice fo r business 

income tax re p o rt in g ; and

WHEREAS, as a r e s u lt  o f tha t A c t , the IRS now re q u ire s a trade or 

business to keep "adequate contemporaneous reco rds" to sub s tan tia te  deduc­

tio n s and ta x c re d its  fo r c e rta in  item s ; and

WHEREAS a trade or business th a t f a i l s  to keep these records cannot 

c la im  c e r ta in  deductions or investment ta x c re d its  on i t s  income tax r e ­

tu rns ; and

WHEREAS a trade or business may no longer use " s u f f ic ie n t  evidence" to 

e s ta b lis h  the amounts o f deductions; and

WHEREAS the new recordkeeping and re p o rt in g  requirements are ve ry 

burdensome and time-consuming fo r bus inesses ; and

WHEREAS the changes in  the dep rec ia tio n  requirements by the D e f ic i t  

Reduction Act o f 1984 may discourage businesses from purchasing more equ ip ­

ment or h ir in g  people to m a in ta in  ta x records on the use o f the equipment; 

and

WHEREAS the D e f ic i t  Reduction Act o f 1984 has a lready had adverse 

e ffe c ts  on many businesses in  the s ta te ;

BE IT  RESOLVED by the A laska State L e g is la tu re  tha t i t  re s p e c t fu lly  

urges the U .S . Congress to amend the D e f ic i t  Reduction Act o f 1984 (P .L . 

98-369) to rep lace the "adequate contemporaneous reco rds" requirement w ith
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ffiTrwrTil m u m  ihhhiiiiihiii i m u m  i nil

the* former " s u f f ic ie n t  a v ‘.dance" requ irement f or e s ta b lis h in g  income tax 

deductions and investment to.*' c r e d it s , and. to re tu rn  to the former ru le s  

fo r d ep re c ia tin g  business equipment.

C0PTHS o f t h is  re so lu t io n  s h e l l bn sent to the Honorable Ronald 

Reagan, P re s id en t o f the United S ta te s i and to the Uonorabl ® Ted Stevens 

and. the Honorable Frank Nurkowsk i, U .S . Senato rs, and the Honorable Uon 

Young, U .S . R ep re sen ta tive , members o f the A laska de lega tion in  Congress.
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I n t r o d u c e d :  3 / 1 1 / / 8 5
R e f e r r e d :  F i n a n c e

SENATE JOINT RE SO LUT ION NO. 19 

IN THE LEGISLA TUR E OF THE STATE OF A L A S K A  

FOUR TEE NTH LE GI SLA TUR E - FIRST SE SSION

U r g i n g  the U n i t e d  States Congress to 

amend the Deficit R e d u c t i o n  Act of 1984. 

BE IT R E S O L V E D  BY THE L E GI SLA TUR E OF TH E STATE OF  ALASKA:

V/HEREAS the Deficit Re du cti on Act of 1984 (P.L. 98-369) made certain 

changes in the requirements of the Internal Re ve nue Se rvice for business 

income tax reporting; and

WHEREAS, as a result of that Act, the IRS n o w  requires a trade or 

business to k e ep "adequate co ntemporaneous records" to s u b s tan tia te d e d u c ­

tions and tax credits for certain items; and

WH EREAS a trade or business that fails to k e e p  these records cannot 

claim ce rtain deductions or investment tax credits on its income tax r e ­

turns; and

WH EREAS a trade or business may no longer use "sufficient evidence" to 

e s t a b l i s h  the amounts of deductions; and

WH ER EAS the new re cordkeeping and r e po rti ng requirements are very 

burdensome and time -co nsu mi ng for businesses; and

WHEREAS the changes in the d e p r e c i a t i o n  requ ire men ts by the Deficit 

Re du cti on Act of 1984 may discourage bu si nes ses from p u r c h a s i n g  m o re e q u i p ­

ment or h i ri ng people to m a in tai n tax records on the us e of the equipment; 

and

WHEREAS the Deficit Re du cti on Act oi 1984 has al ready had adverse 

effects on many businesses in the state;

BE IT RESO LVE D by the Alaska State L e gi sla tur e that it respectfully 

urges the U.S. Congress to amend the De ficit R e d u c t i o n  Act of 1984 (P.L.

98-369) to replace the "adequate co nt emp ora ne ous r e c o r d s ” requirement with

I N  T H E  S E N A T E  B Y  C O G H I L L
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1 the former "sufficient evidence" requirement for esta bli shi ng income tax

2 deductions and investment tax credits, and to return to the fo rm er rules

3 for d e p r e c i a t i n g  business equipment.

4 COPIES of this r e s o l u t i o n  shall be sent to the H o no rab le Ronald

5 Reagan, Pr es ide nt of the U n i t e d  States; and to the Ho no rab le Ted Stevens

6 and the H o n o r a b l e  Frank Murlcowski, U.S. Senators, and the H o n o r a b l e  Do n

7 Young, U.S. Re pr ese nta ti ve, me mb ers of the A l as ka de l e g a t i o n  in Congress.
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