
C O M M I T T E E  R E P O R T

S E N A T E

FURTHER:

2/25/85
Date.

M r. P re s id e n t

The Committee on rxraAMrrr_________________________________c o n s id e re d n

r e l a t in g  no p roposed  s ta t e  le a s e - p u rc h a se  o f  o f f ic e  space i n  A ncho rage .

and (a  m a jo r it y  o f  the  com m ittee ) (th e  com m ittee ) re p o r ts  i t  back w it h  
the  f o l lo w in g  recom m endations :

do pass

do pass w it h  a t ta c h e d  amendment(s)

re p la c e  w it h / o r  adop t CS f o r  ____________________________________________________________________
new t i t l e
same t i t l e  and recommends

and a tta c h e d  a "LETTER OF INTENT" ( ] NEW FISCAL NOTE

re p o r ts  i t  back w it h o u t  recom m endation

recommends r e f e r r a l  to  _______________________________________________________________  Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS

Chairm an

Chairma n recomme ndation
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Introduced: 2/25/85
Referred: F i n a n c e

IN  THE SENATE BY FAIKS

SENATE CONCURRENT RESOLUTION NO. 9 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION

R e la t in g  to  p roposed  s ta te  le a se -

p u ic h a s e  o f  o f f ic e  space in  A ncho rage .

BE IT  RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS th e re  i s  p r e s e n t ly  an adequate  s u p p ly  o f  good q u a l i t y  commer­

c i a l  o f f ic e  space i n  A ncho ra ge , and e s t im a te s  o f  C lass  "A" le a s e  ra te s  

ran ge  from  $ 1 .8 0  to  $ 2 .5 0  p e r  square  f o o t ;  and

WHEREAS the  s t a t e  i s  p ro p o s in g  to  e n te r  in t o  a le a s e - p u rc h a se  a g re e ­

ment f o r  3 5 0 ,0 0 0  squa re  fe e t  o f  new o f f ic e  space to  be c o n s tru c te d  in  

A ncho rage ; and

WHEREAS the  e s t im a te d  le a s e  r a te  f o r  the  new o f f ic e  space i n  Anchorage 

w ou ld  be s i g n i f i c a n t l y  h ig h e r  than  the co s t o f  e x is t in g  o f f i c e  space ; and

WHEREAS the a d d it io n  o f  3 5 0 ,0 0 0  square  fe e t  o f  governm ent o f f ic e  space 

in  Anchorage w i l l  have a n e g a t iv e  e f f e c t  on o th e r  p r iv a t e  o f f ic e  space in  

A ncho rage ; and

WHEREAS the s ta t e  i s  f a c in g  a r e d u c t io n  in  i t s  re v e n u e , and the l e g i s ­

la t u r e  must s e r io u s ly  in v e s t ig a t e  methods f o r  h o ld in g  down the  cos ts  o f  

s ta te  go ve rnm en t;

BE IT  RESOLVED by the  A la s k a  S ta te  L e g is la t u r e  t h a t  the  g o ve rn o r is  

r e s p e c t f u l ly  re q u e s te d  to  d i r e c t  the  D epartm ent o f  A d m in is t r a t io n  to  r e ­

f r a i n  from  e n t e r in g  in t o  the  p roposed  le a s e - p u rc h a se  agreem ent f o r  

Anchorage o f f ic e  space to  be c o n s tru c te d  u n t i l  the  le a s e - p u rc h a se  agreem ent 

has been re v ie w e d  and app roved  by the  l e g i s l a t u r e .

C O M M I T T E E  . C O P Y

- 1 - S C R  9
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H IS T O R Y  IN  TH E S E N A T E

19 S 5 R ead first tim e and  re fe rred  
to  C om m ittee  on

r? .r> n .n c f-

R eported  back w ith  
recom m endation  th a t

R ead  second tim e and

R ead  th ird  tim e and

PASS E ffective D a te  
Yeas Yeas 
N ays N ays 
A bsent A bsent 
E xcused E xcused

R econsideration

PASS E ffec tive  D a te  
Yeas Yeas 
N ays N ays 
A bsent A bsent 
E xcused E xcused

R eported  correc tly  engrossed 
S igned by  President 
Sent to H ouse

2 2 5

S E C R E T A R Y  O F T H E  S E N A T E

H IS T O R Y  IN  TH E  H O U S E

19 Read first tim e an d  re fe rred  
to C om m ittee  on

R ep o rted  b ack  w ith  
recom m endation  th a t

Rec second tim e an d

R ead th ird  tim e and

PASS E ffec tiv e  D a te
Yeas Yeas
Nays N ays 
A bsent A bsent
E xcused E xcused

R econsidera tion

PASS E ffec tive  D ate
Yeas Yens
Nays N ays 
A bsent A bsent
E xcused E xcused

R eported  correc tly  engrossed 
S igned by S peaker 
R etu rned  to  Senate

C H I E F  C L E R K  OF T H E  H O U S E

HISTORY IN THE S E N A T E

19 R eceived  from  H ouse

To enro lling

R eported  correctly  en ro lled

Sent to  G overnor

b y  G overnor

Eiled w ith  Lt. G overnor

C h ap te r  No.



Eucene Dusek d a t e :  March 15 ,o i9£3ocrT  DC
Associate D ire c to r - l _ n u

fo r  Budget Review t i l e  n o ;
O ffice  o f Management & Budget
O ffice  o f the Governor t e l e p h o n e  n o :  465-2277

Kenneth R. R y a b / / ^  ty s u b j e c t :  FY84 C ap ita l Budget
D ire c to r  """ Item : Anchorage
D iv is io n  o f>A d m y iis t ra t iv e  Services O ffic e  Complex
Department o f A dm in is tra t io n

The Department o f A dm in is tra t io n  requests your cons ide ra t io n  o f a 
" la te-b reak ing"  CIP request on b e h a lf  o f the planned Anchorage O ffice  
Complex. A fte r the o r ig in a l a p p ra is a ls  covering  the land  to be used fo r  
the s it e  o f the AOC, we tran s fe rre d  by Reimbursable Services Agreement 
(RSA) the a p p ra is a l amount o f 5 7 ,4 5 7 ,5 0 0 .0 0 , to the Department of 
T ranspo rta t ion  and P ub lic  F a c i l i t ie s  (DOT/PF), to secure the la n d . The
Attorney General (AG) has now adv ised us tha t in f la t io n  and settlements
w i l l  p robab ly  run the land p r ic e  up to 5 1 0 ,0 00 ,0 00 .0 0 . This leaves us a 
d e f ic it  as d e ta ile d  be low .

AG's estim ate o f f in a l  land  costs 510 ,000 ,000 .00

RSA'd to DOT/PF on depos it 5 6 ,997 ,500 .00
w ith  court

RSA'd to DOT/PF and pa id  4 6 0 ,0 0 0 .0 0 (7 ,4 5 7 ,5 0 0 .0 0 )
to land  owner

DEFICIT 52 ,542 ,500 .00

We request the d e f ic it  funds as a C ap ita l Budget item fo r  FY84 in  
o rder to complete land  a c q u is it io n  fo r  the AOC. I t  should be noted 
that th is  amount w i l l  become payable even i f  the need fo r  the land were 
e lim in a te d .

KRR/dlr
6/0308-02/6GSS2
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Duo of SovoiiiI
I‘I l.l 00.0 _ _ . H L

Piojocl. Description:

Luloiiiiil Funding 
Sum oo

1 yin;
U k

I i i ol (>|i.
Yt 81

L ue.it i on Agency ID II 1 L1ect Di st Start Date Complete Dati
An cl in rage NONE I 7 7/83 12/85A

111 L . Annual
Yr. H 6

fuuiJo to Fnali I o 
Comp I cl i on '

Fundi nij Information 

Auonoy  FY 80

1U0Z 
1 ()(l*i

Foil. Ifoc.
('.on. fund
C . 0. Ilunds

To I: ill

Priori ty:

1 7 5 3 0 . 0

'1 ,5 1 0 .0

Tundinij Inlurmalion 
C.ov. FY _liv______ ________ ,__Q.

I . S oo- O

L -2 J2 Q ._ £ y _

Prior Year

Continyenl Upon Oilier __
Pro joeto ______________ E L

Ib is  project, w i l l  til low for conLiiiuat ion of space 
consol i i la lio n  el forts in I Ik; Anchorage area. Last 
year an appropriation of $7,3GU.O was granted lo r the 
f ir s t  phase ol th is p ro ject. B as ic a lly , iL means 
the consolidation of over 70 leased f a c il it ie s  strewn 
throughout the coimminily in to  one Anchoraije Bu ild ing 
Complex. Now Liu; land most he selected and the bu ild in g  
nuisI be designed lo r  i ls  future occupants. This con­
sol i da lio n  is our section 's u ltim ate goal to provide 
good services to the State's c it izens  with the least 
amount of e ffo rts .

Ayoncy

84- I
Governor
8 H  -I

Site Owned? 00 U lililie s  Available?
Access Avai 1 all 1 e?

not
yet

Project Justification:

Agencies in Anchorage are at approximately 70 d iffe ren t 
locations. It  is  in the State 's best interest to con­
solidate as many of these as practicab le into one 
f a c i l it y .  The State w i l l  lease th is f a c i l i t y  from the 
private sector. Further, in order to assure the bu ild in g  
best meets the State's and it s  c itizens needs and con tr i­
butes to the environment of the host c it y , much p a r t ic i­
pation from the M un ic ipa lity  and other ind iv idua ls  has 
been sought. The State intends t.o have the option to 
purchase the b u ild in g .

Presently, the State is  working on the choice of ava ilab le  
property fo r purchase and subsequently the design for the 
b u ild in g  to house a l l  of the earmarked agencies fo r 
co-location. The acqu is it ion  of land along with the 
design work w i l l  require immense e ffo rts  on the State's 
representatives and contractors, consultants and 
m un ic ipa lity .

Cost data has been arrived at from DOT/PF and DOA.

3 5 a  P R O P O S E D  P R O J E C T

Aiicliuiage Off ic e  Comp lex________
Project Title

CAT K.OHY 

ACT DC Y

Genera 1 Government

Administration

PROGRAM Bui ljh jif) A Equip . Svcs.
2/0820-03/-1 /-2/2GSSB 

PROPOSED FUNDING YEAR FY 84

Pane 1 uf ?2
Hevised Dale

I F Y  8 4  I 

0 0 2 1 1

III-I I'.l (//IF/ I



rial it i i i>i M uii'i kin (com nun i>) I'KO.II f I JUSTIFICATION (CONTINUED):

If th is project is nol allowed to be continued, trustra- 
tion l.o the ciLizens of Alaska w i l l  s t i l l  p r e v a il . Old 
leases w il l  expire and high rental costs can lie expected, 
arid agencies w il l  be w idely dispersed throughout Anchorage. 
1 he State must consider this consolidation now to provide 
better services to the general p ub lic .

CATEGORY General Government

Pro)ec{ Title

3 5 b  P R O P O S E D  P R O

(Continued) 
Anchorage Office Comple. PROGRAM B u ild ing  & Equip. Svcs. 

2/0820-03/-3/-4/2GSSB 
PROPOSED FUNDING YEAR FY 84

AGENCY Admini s tration

0 0 2 1 2

1

01-11 /»2 (7/fW)



L E G I S L A T I V E  M E M B E R 'S  S IG N A T U R E
CATEGOli Y ©  v

. l e g is l a t iv e : req uest

3 5  P K : | ! ; j ; O S E D  C A P I T A L  

P R O J E C T

AGENCY  (IljzI : tfj. M  yru.-̂  .___________

phooiiAM

Pnge nl

ftovlsod Dot*

F Y  8 2

JNojnci Titla

( I p  s r / a n  .o e f i c i l

AC.CNCY H L Q U C S T

./A I ioc M Ip I I

G.O. Oondf

Totol 8.300.000

Funding

Soorcu

Toilc*i*t riucuipit

GlMHM.lt fulHi

Totnl Annual Opufonuii«tl Cost

Position (PTE)
Provious Your-Pi iurily Ayency Prioiily Guvornoi s Priority

P R O J E C T  DESCRIPTION

10U4

toor>

Gnnuri»l Fuiul 

I/A ftncoipti 

C  O. Oomli

REQUESTING $8,300,000 to provide funding fo r  s ite  a c q u is it io n , p re lim in a ry  p lann ing and design 

fo r Lhe state o ff ic e  complex in  Anchorage. Presently state o ff ic e s  are scattered alL  over town, 

and studies luive shown the need fo r one la rge  b u ild in g  to accomodate the many state agencies 

located in  Anchorage..

This request has been designated as an areawide project 
the 8  Anchorage Senators as fo llow s :

SENATOR BRADLEY 
SENATOR COLLETTA 
SENATOR DANKWORTH 
SENATOR FISCHER

$ 1,037,500
1.037.500
1.037.500
1.037.500

The $ 8 ,300,000 is  to be d iv id e d  evenly air*mg

SENATOR KELLY 1,037,500
SENATOR RODEY 1,037,500
SENATOR STIMSON 1,037,500
SENATOR STURGU- 1,037,500

IJSWSKI



[3 ,5 11 .2 ] [4 59 .J] [1 ,080 .4 ] [16,54? *]

A u c u s

A.O.C.
PROJECT 

BUDGET SUMMARY

FY FY FY FY FY Project
82 83 84 85 86 Total

ICO Adm in istration Sa laries (CIP) [64 .9 ] [64 .9 ] [64 .9 ] [64 .9 ] [64 .9 ] [259.6]

200 Travel/Per Diem [20 .0 ] [20 .0 ] [20 .0 ] [20 .0 ] [20 .0 ] [80 .0 ]

300 Contractual
RSA-OOT/PP Aamin Fees 16.0 15.5 15.0 2 .9 5 .0 39.9
RSA-OOT/PF Salaries 57.0 75.0 45.0 35.0 35.0 212.0
RSA-DOT/PF P rint & Bind 4 .0 -0- 2.5 1.5 -0- 8.0
RSA-OOT/PF Advisor & Jur Exp 45.0 -0- -0- -0- -0- 45.0
RSA-DOT/PF Study Geotechnical 683.0 300.00 -0- -0- -0- 983.0
RSA-DOT/PF Award Reception -0- 2.0 -0- .5 -0- 2.5
RSA-DOT/PF Hearing Fees -0- 2 .0 -0- -0- -0- 2.0
RSA DOT/PF Atty Gen 10.0 100.00 -0- -0- -0- 110.0
RSA-DOT/PF Pre-Bid Conf. 1.0 -0- -0- -0- -0- 1.0
RSA-COT/PF Survey Site 10.0 -0- -0- -0- -0- 10.0
RSA-OOT/PF Honorarium -0- 300.0 -0- -0- -0- 300.0
....... -DOT/PF Reolat 18.0 -0- -0- -0- -0- 18 ~
i\wr»-D0T/PF Professional Advisor 491.7 381.1 250.0 175.0 75.0 1,372.
RSA-OOT/PF Reimbursables 100.0 75.0 55.0 50.0 20.0 300.0
RSA-OOT/PF Const. Observation -0- 100.0 1 ,000 .0 100.0 100.0 1,300.0
RSA-OOT/PF Financia l Consultant 50.0 75.0 50.0 -0- -0- 175.0
RSA-DOT/PF Right of Way 75.0 -0- . -0- -0- -0- 75.0
Adverti si nc 25.0 -0- -0- -0- -0- 25.0
Movi ng -0- -0- -0- -0- 750.0 750.0
Rent-Aamini s tra t i on 5.0 5 .6 6 .3 7 .0 8 .0 31.9

[Total 300] [1 , 590.7] [1 ,4 31 .2 ] [1 ,4 23 .8 ] [371 .9] [993.0] [5 ,810 .6 ]

A00 Commodities 5 Suoolies [-0-] [-0-] [-0-] [-0-] [-0-] [-0-]

500 Ecuioment

Admin Equipment 15.0 2 .5 2 .5 2 .5 2.5 25.0

[Total 500] [15 .0 ] [2 .5 ] [2 .5 ] [2 .5 ] [2 .5 ] [25 .0 ]

500 Land [8i.283 ,0 ] [-0-] [2 ,000 .0 ] [-0-] [-0-] [10 ,283 .0]
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S E N A T E  C O N C U R R E N T  R E S O L U T I O N  N O .  9 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

R e l a t i n g  to p r o p o s e d  s t a t e  l e a s e -

p u r c h a s e  o f  o f f i c e  s p a c e  i n  A n c h o r a g e .

B E  I T  R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

W H E R E A S  t h e r e  is p r e s e n t l y  a n  a d e q u a t e  s u p p l y  o f  g o o d  q u a l i t y  c o m m e r ­

c i a l  o f f i c e  s p a c e  i n  A n c h o r a g e ,  a n d  e s t i m a t e s  o f  C l a s s  "A" l e a s e  r a t e s

r a n g e  f r o m  $ 1 . 8 0  to $ 2 . 5 0  p e r  s q u a r e  f o o t ;  a n d

W H E R E A S  t h e  s t a t e  is p r o p o s i n g  to e n t e r  i n t o  a  l e a s e - p u r c h a s e  a g r e e ­

m e n t  f o r  3 5 0 , 0 0 0  s q u a r e  f e e t  o f  n e w  o f f i c e  s p a c e  t o  b e  c o n s t r u c t e d  i n

A n c h o r a g e ;  a n d

W H E R E A S  t h e  e s t i m a t e d  l e a s e  r a t e  f o r  t h e  n e w  o f f i c e  s p a c e  i n  A n c h o r a g e  

w o u l d  b e  s i g n i f i c a n t l y  h i g h e r  t h a n  t h e  c o s t  o f  e x i s t i n g  o f f i c e  s p a c e ;  a n d

W H E R E A S  t h e  a d d i t i o n  o f  3 5 0 , 0 0 0  s q u a r e  f e e t  o f  g o v e r n m e n t  o f f i c e  s p a c e  

i n  A n c h o r a g e  w i l l  h a v e  a n e g a t i v e  e f f e c t  o n  o t h e r  p r i v a t e  o f f i c e  s p a c e  i n  

A n c h o r a g e ;  a n d

W H E R E A S  t h e  s t a t e  is f a c i n g  a  r e d u c t i o n  i n  i t s  r e v e n u e ,  a n d  t h e  l e g i s ­

l a t u r e  m u s t  s e r i o u s l y  i n v e s t i g a t e  m e t h o d s  f o r  h o l d i n g  d o w n  t h e  c o s t s  o f  

s t a t e  g o v e r n m e n t ;

B E  IT R E S O L V E D  b y  t h e  A l a s k a  S t a t e  L e g i s l a t u r e  t h a t  t h e  g o v e r n o r  is 

r e s p e c t f u l l y  r e q u e s t e d  t o  d i r e c t  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  t o  r e ­

f r a i n  f r o m  e n t e r i n g  i n t o  t h e  p r o p o s e d  l e a s e - p u r c h a s e  a g r e e m e n t  f o r  

A n c h o r a g e  o f f i c e  s p a c e  t o  b e  c o n s t r u c t e d  u n t i l  t h e  l e a s e - p u r c h a s e  a g r e e m e n t  

h a s  b e e n  r e v i e w e d  a n d  a p p r o v e d  by t h e  l e g i s l a t u r e .

T.N THE SENATE B Y  FAIRS




