COMMITTETE REPORT

SENATE

FURTHER:
2/25/85
Date.
Mr. President
The Committee on rxraAMrrr considered n

relating no proposed state lease-purchase of office space in Anchorage.

and (a majority of the committee) (the committee) reports it back with
the following recommendations:

do pass
do pass with attached amendment(s)
replace with/or adopt CS for

new title
same title and recommends

and attached a "LETTER OF INTENT" ( ] NEW FISCAL NOTE

reports it back without recommendation

recommends referral to Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS
Chairman

Chairman recommendation
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Introduced: 2/25/85
Referred: Finance

IN THE SENATE

BY FAIKS

SENATE CONCURRENT RESOLUTION NO. 9

IN THE LEGISLATURE OF THE STATE OF ALASKA

FOURTEENTH LEGISLATURE - FIRST SESSION

Relating to p

puichase of offic

roposed state lease-

e space in Anchorage.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREASthere

cial office space

is presently an adequate supply of good guality commer-

in Anchorage,

and estimates of

range from $1.80 to $2.50 per square foot; and

WHEREAS the state is

ment for 350,000

Anchorage; and

square feet

WHEREAS the estimated

proposing to enter into

lease

rate for the new o

Class "A" lease rates

a lease-purchase agree-

of new office space to be constructed in

ffice space in Anchorage

would be significantly higher than the cost of existing office space; and

WHEREAS the addition of 350,000 square feet of government office space

in Anchorage w ill

Anchorage; and

WHEREAS the state

lature must seriously

state government;

have a negative effect on other

is facing a reduction in its

investigate methods for hol

private office space in

revenue, and the legis-

ding down the costs of

BE IT RESOLVED by the Alaska State Legislature that the governor is

respectfully requested

frain from entering into

to direct

the

the Department o

f Administration to re-

proposed lease-purchase agreement for

Anchorage office space to be constructed until the

has been reviewed and approved by the legislature.

COMMITTEE

.COPY

lease-purchase agreement

SCR 9



ALASKA STATE LEGISLATURE

\t. .ta... Legislature , Session

SENATE , NO.. ...

BY I m e e
Kt.latit to e-mroposod nir-tc

[*.4,ye*-).""Vijjacc of ob5fir.fi s;*cce
i.. i 1a o1 ¥i;.« .
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Introduced in the Senate 19....

HISTORY IN THE SENATE

Read first time and referred
to Committee on

r?.r>n.ncf-

Reported back with
recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by President
Sent to House

SECRETARY OF THE SENATE

HISTORY IN THE HOUSE

Read first time and referred 19
to Committee on

Reported back with
recommendation that

Rec second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yens
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by Speaker
Returned to Senate

CHIEF CLERK OF THE HOUSE

HISTORY IN THE SENATE

Received from House

To enrolling

Reported correctly enrolled

Sent to Governor

by Governor

Eiled with Lt. Governor

Chapter No.



Eucene Dusek date:
Associate Director

for Budget Review tile no;
Office of Management & Budget
Office of the Governor telephone no:
Kenneth R. Ryab//" ty subject:
Director

Division of>Admyiistrative Services
Department of Administration

March 15,oi9£300rTI DC
-l nu

465-2277
FY84 Capital Budget

Item: Anchorage
Office Complex

The Department of Administration requests your consideration of a
"late-breaking” CIP request on behalf of the planned Anchorage Office
Complex. After the original appraisals covering the land to be used for
the site of the AOC, we transferred by Reimbursable Services Agreement
(RSA) the appraisal amount of 57,457,500.00, to the Department of
Transportation and Public Facilities (DOT/PF), tosecure the land. The
Attorney General (AG) has now advised usthat inflation and settlements
w ill probably run the land price up to 510,000,000.00. This leaves us a

deficit as detailed below.

AG's estimate of final land costs

510,000,000.00

RSA'd to DOT/PF on deposit 56,997,500.00
with court
RSA'd to DOT/PF and paid 460,000.00 (7,457,500.00)

to land owner
DEFICIT

We request the deficit funds as a Capital
order to complete land acquisition for the AOC.

52,542,500.00

Budget item for FY84 in
It should be noted

that this amount will become payable even if the need for the land were

eliminated.

KRR/dlIr
6/0308-02/6GSS2



Pidiin"l il lyin; Lueition D1 1Llect Dist Start Date ete Dati
' .Tu ' DI Iit1= i Uk A Anclinrage Ager%\E 7 7/83 2/85
] e I litol (i 1ML Anual Fundi nij Information Tundinij Inlurmalion
GIIL.Il 1 Tow i i iy Tilip.icl v 81 o He Auonoy o 8o V. B i )
1Y m T,T,0ir.Q lid. Hoc. ¥ Foil Ifoc.
'T Linidiiny Gildl. mill to¢i (on. fund 17530.0 .S 00-0
:Y;_ Sovire (it Itor C.0. Ilunds
J;; lolal To Lill '1,510.0 L2RQ £y _
n _ Pooi lioho (L I1) SR Prior Year Ayoncy Governor
ItHIAI 7500. Priori ty: 84- | 8H -l
i41 Duo of Sovaiill Luloiiiiil Funding fuwido to Falilo Continyenl Upon Qilier Site Oaned? 00 Ulililies Available? not
ifil hi o> ITH00 _ _ . HL SUM@ Gmpld ion  * Projoeto Access Avai lall 1e? yet

Piojocl. Description:

Ibis project, will til low for conLiiiuat ion of space
consol iilalion el forts in Ilk; Anchorage area. Last
year an appropriation of $7,3GU.O was granted lor the
first phase ol this project. Basically, iL means

the consolidation of over 70 leased facilities strewn
throughout the coimminily into one Anchoraije Building
Complex. Now Liu; land most he selected and the building
nuisl be designed lor ils future occupants. This con-
sol idalion is our section's ultimate goal to provide
good services to the State's citizens with the least
amount of efforts.

Project Justification:

Agencies in Anchorage are at approximately 70 different
locations. It is in the State's best interest to con-
solidate as many of these as practicable into one
facility. The State will lease this facility from the
private sector. Further, in order to assure the building
best meets the State's and its citizens needs and contri-
butes to the environment of the host city, much partici-
pation from the Municipality and other individuals has
been sought. The State intends to have the option to
purchase the building.

Presently, the State is working on the choice of available
property for purchase and subsequently the design for the
building to house all of the earmarked agencies for
co-location. The acquisition of land along with the
design work will require immense efforts on the State's
representatives and contractors, consultants and
municipality.

Cost data has been arrived at from DOT/PF and DOA

CAT KOHY Genera 1 Government
35a PROPOSED PROJECT ACTDCY Administration
Pane 1uf 22 P FY 84
Aiicliuiage Office Complex PROGRAM Bui ljhjif) A Equip. Svcs. Hevised Dale
Project Title 2/0820-03/-1 /-2/2GSSB 00211

PROPOSED FUNDING YEAR FY 84

-1 .1 71/ 1



rial £i 1 HM uli®ikin (com nun P 1MO.11 £ 1 JUSTIFICATION (CONTINUED):
If this project is nol allowed to be continued, trustra-
tion lo the ciLizens of Alaska will still prevail. Old
leases will expire and high rental costs can lie expected,
arid agencies will be widely dispersed throughout Anchorage.
lhe State must consider this consolidation now to provide

better services to the general public.

CATEGORY General Government
35b PROPOSED PRO AGENCY Admini stration
(Continued) _— .
Anchorage Office Comple. W\ZA/OSSOU-%%I/n-%/iEz%%gg Sves.
Projec{ Title PROPOSED FUNDING YEAR FY 84 00212

01-1142 (7/fW)



JNojnci Titla

(Ip sr/an oeficil

AC.CNCY HLQUCST

Toilci*t riucuipit
Funding GIMHV. It fulHi

10U4 Gnnuri»l Fuiul
Soorcu

/A TliocMIpll toor> 1/7A ftncoipti
G.0. Oondf Totnl Annual Opufonuii«t Cost C 0. Oomli
Position (PTE)
Provious Your-Pi iurily Ayency Prioiily Guvornoi sPriority

Totol  8.300.000
PROJECT DESCRIPTION

REQUESTING $8,300,000 to provide funding for site acquisition, preliminary planning and design
for Lhe state office complex in Anchorage. Presently state offices are scattered alL over town,
and studies luive shown the need for one large building to accomodate the many state agencies
located in Anchorage..

This request has been designated as an areawide project The $ 8,300,000 is to be divided evenly air*mg
the 8 Anchorage Senators as follows:

SENATOR BRADLEY $ 1,037,500 SENATOR KELLY 1,037,500

SENATOR COLLETTA 1.037.500 SENATOR RODEY 1,037,500

SENATOR DANKWORTH 1.037.500 SENATOR STIMSON 1,037,500

SENATOR FISCHER 1.037.500 SENATOR STURGU- 1,037,500
|ISWSKI

LEGISLATIVE MEMBER'S SIGNATURE )
CATEGOIY ¢ v

P 1
AGENCY  (jzl:t§. M yru.—= . o "

.legislative: request E— ftovlsod Dot*
35 PK:!j;OSED CAPITAL phooiiAM

PROJECT



FY FY FY FY FY Project

82 83 84 85 86 Total
ICO Administration Salaries (CIP) [64.9] [64.9] [64.9] [64.9] [64.9] [259.6]
200 Travel/Per Diem [20.0] [20.0] [20.0] [20.0] [20.0] [80.0]
300 Contractual
RSA-OOT/PP Aamin Fees 16.0 155 15.0 2.9 5.0 39.9
RSA-OOT/PF Salaries 57.0 75.0 45.0 35.0 35.0 212.0
RSA-DOT/PF Print & Bind 4.0 -0- 2.5 1.5 -0- 8.0
RSA-OOT/PF Advisor & Jur Exp 45.0 -0- -0- -0- -0- 45.0
RSA-DOT/PF Study Geotechnical 683.0 300.00 -0- -0- -0- 983.0
RSA-DOT/PF Award Reception -0- 2.0 -0- 5 -0- 2.5
RSA-DOT/PF Hearing Fees -0- 2.0 -0- -0- -0- 2.0
RSA DOT/PF Atty Gen 10.0 100.00 -0- -0- -0- 110.0
RSA-DOT/PF Pre-Bid Conf. 1.0 -0- -0- -0- -0- 1.0
RSA-COT/PF Survey Site 10.0 -0- -0- -0- -0- 10.0
RSA-OOT/PF Honorarium -0- 300.0 -0- -0- -0- 300.0
....... -DOT/PF Reolat 8.0 -0- -0- -0- -0- 18 ~
\wr>»>-DOT/PF Professional Advisor 491.7 381.1 250.0 175.0 75.0 1,372.
RSA-OOT/PF Reimbursables 100.0 75.0 55.0 50.0 20.0 300.0
RSA-OOT/PF Const. Observation -0- 100.0 1,000.0 100.0 100.0 1,300.0
RSA-OOT/PF Financial Consultant 50.0 75.0 50.0 -0- -0- 175.0
RSA-DOT/PF Right of Way 75.0 -0- -0- -0- -0- 75.0
Adverti sinc 25.0 -0- -0- -0- -0- 25.0
Movi ng -0- -0- -0- -0- 750.0 750.0
Rent-Aamini strati on 5.0 5.6 6.3 7.0 8.0 31.9
[Total 300] [1,590.7] [1,431.2] [1423.8] [371.9] [993.0] [5,810.6]
A00 Commodities 5 Suoolies [-0-] [-0-] [-0-] [-0-] [-0-] [-0-]
500 Ecuioment
Admin Equipment 15.0 2.5 2.5 2.5 2.5 25.0
[Total 500] [15.0] [2.5] [2.5] [2.5] [2.5] [25.0]
500 Land [8i.283,0] [-0-] [2,000.0] [-0-] [-0-] [10,283.0]

[3,511.2] [459.J] [1,080.4] [16,54? *]

Aucus
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Introduced: 2/25/85
Referred: Finance

T.N THE SENATE BY FAIRS
SENATE CONCURRENT RESOLUTION NO. 9
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION
Relatingto proposed state lease-
purchase of office space in Anchorage.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS there 1is presently an adequate supply of good quality commer —
cial office space in Anchorage, and estimates ofClass "A" lease rates
range from $1.80 to $2.50 per square foot; and

WHEREAS the state 1is proposing to enter into a lease-purchase agree —
ment for 350,000 square feet of new office space to be constructed in
Anchorage; and

WHEREAS the estimated lease rate for the new office space in Anchorage
would be significantly higher than the cost of existing office space; and

WHEREAS the addition of 350,000 square feet of government office space
in Anchorage will have a negative effect on other private office space in
Anchorage; and

WHEREAS the state is facing a reduction in its revenue, and the legis—
lature must seriously investigate methods for holding down the costs of
state government;

BE IT RESOLVED by the Alaska State Legislature that the governor is
respectfully requested to direct the Department of Administration to re—
frain from entering into the proposed lease-purchase agreement for
Anchorage office space to be constructed until the lease-purchase agreement

has been reviewed and approved by the legislature.





