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O r ig in a l sponsors:

Offered: 5/2/85
Referred: Finance

Zharoff, E l iason
and P.Fi s c h e r

BY TIIE LABOR AND
IN THE SENATE COMMERCE COMMITTEE

CS FOR SENATE CONCURRENT RESOLUTION NO. 20 (L&C)

IN THE LEGISLATURE OF TIIE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION

R e la t in g  to insurance o f f is h in g  ve s ­

s e ls .

BE IT  RESOLVED BY THE LEGIST,ATURE OF THE STATE OF ALASKA:

WHEREAS the cost o f marine h u l l insurance fo r commercial f is h in g  

ve sse ls it i the s ta te  is  p r o h ib i t iv e ly  expens ive , and o ften th is  insurance 

is  on ly a va ila b le  in  pa rt or not a va ila b le  a t a l l ;  and

WHEREAS th is  problem occurs sta tew ide and is  p re ven tin g ve s se l owners 

from d iv e r s if y in g  in to  o ther f is h e r ie s  and in  some cases p re ven tin g ve sse l 

owners from f is h in g ; and

WHEREAS th is  s itu a t io n  has re su lted  p r im a r ily  from the h igh number o f 

f is h in g  accidents in  recent yea rs ; and

WHEREAS the h igh number o f acc idents has re su lte d  in  t ra g ic  and in  

almost a l l  cases, avo idab le instances o f loss o f l i f e ;  and

WHEREAS unde rw rite rs u f marine insurance in  the sta te  have ceased 

is su in g  p o lic ie s  o f insurance fo r th is  type o f r is k  due to th is  s itu a t io n ; 

and

WHEREAS many marine insurance und e rw rite rs are not fa m il ia r  w ith  the 

f is h in g  in d u s try  and the causes o f f is h in g  acc iden ts ;

BE IT  RESOLVED by the Alaska State L e g is la tu re  th a t the Governor is  

requested to d ire c t the Department o f Commerce and Economic Development, 

d iv is io n  o f insu rance , to conduct a study to provide the unde rw rite rs o f 

marine insurance in  the s ta te  w ith  in fo rm a tio n concerning f is h e r ie s  

management and sa fe ty tha t w i l l  encourage them to make insurance a va ila b le  

at com petitive ra te s ; and be i t

FURTHER RESOLVED tha t the study

-1- C S S C R  2 0 (L&C)
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( i )  q u a n t ify  the c o n tr ib u t io n  o f operator fa c to rs and 

nonoperator fa c to rs , cuch as weather;

( ? ) id e n t i f y  which o f these operator and nonoperator fa c to rs  

could be reduced by changes in  f is h e r ie s  management p o lic y ;

(3 ) id e n t i f y  s p e c if ic  types o i sa fe ty  problems;

(A) determ ine the v i a b i l i t y  o f a sta tew ide or in du s try insurance

po o l;

(5 ) make recommendations designed to ach ieve sa fe r ve sse l 

o pe ra tio ns ; and be i t

FURTHER RESOLVED th a t the f in d in g s  o f th is  study be reported to the 

le g is la tu re  on the f i r s t :  day o f the Second Session of the Fourteenth 

Leg is la tu re , and to the. Department c f P u b lic  Sa fe ty so tha t they may 

consider adoption o f sa fe ty  re g u la t io n s th a t address the. fa c to rs causing an 

increase in  the cost o f marine in su rance .

C S S C R  ?0(L&C)
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Introduced: 4/12/85
Referred: Labor & Commerce

BY ZHAROFF, ELIASON 
IN THE SENATE AND P.FISCHER

SENATE CONCURRENT RESOLUTION NO. 20 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - F IRST SESSION

R e la t in g  to insurance o f f is h in g  ve s ­

se ls  .

BE IT  RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the cost o f marine h u l l insurance fo r crab , tra ve l, and 

d iv e r s if ie d  se ine f is h in g  ve sse ls in  the s ta te  is  p r o h ib i t iv e ly  expens ive , 

and o ften th is  insurance is  o iily  a va ila b le  in  p a rt or not a va ila b le  a t a l l ;*  

and

WHEREAS th is  problem occurs sta tew ide and is  p re ven tin g ve s se l owners 

from d iv e r s if y in g  in to  o ther f is h e r ie s  and in  some cases p re ven ting ve sse l 

owners from f is h in g ; and

WHEREAS th is  s itu a t io n  has re su lte d  p r im a r i ly  from the h ig h  number o f 

f is h in g  acc idents in  recen t yea rs ; and

WHEREAS the h igh number o f acc iden ts has re su lte d  in  tra g ic  and in  

almost a l l  cases, avo idab le instances o f lo ss o f l i f e ;  and

WIEREAS unde rw rite rs o f marine insurance in  the s ta te  have ceased 

is su in g  p o lic ie s  o f insura iice fo r  th is  type o f r i s k  due to th is  s itu a t io n ; 

and

WHEREAS many marine insurance und e rw rite rs are not fa m il ia r  w ith  the 

f is h in g  in d u s try  and the causes o f f is h in g  acc id en ts ;

BE IT  RESOLVED by the A laska S ta te L e g is la tu re  tha t the Governor is  

requested to d ire c t the Department o f Commerce and Economic Development, 

d iv is io n  o f in su rance , to conduct a study to prov ide the unde rw rite rs of 

marine insurance in  the s ta te  w ith  in fo rm a tio n concerning f is h e r ie s  

management and sa fe ty th a t w i l l  encourage them to make insurance a va ila b le  

at com pe titive  ra te s ; and be i t

-1- SCR 20
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FURTHER. RESOLVED tha t the study

(1 ) q u a n t ity  the co n tr ib u t io n  ox opera to r fa c to rs and 

nouopcrator fa c to rs , such as weather;

(2 ) id e n t if y  which o f these opera to r and nonoperator fa c to rs 

could bo reduced by changes in  f is h e r ie s  management p o lic y ;

(3 ) id e n t i f y  s p e c if ic  types oi: sa fe ty  problems;

(4 ) determ ine the v i a b i l i t y  o f a sta tew ide or in d u s try  insurance

poo l;

(5 ) make recommendations do3igneu to ach ieve sa fe r ve sse l 

o pe ra tio n s ; and be i t

FURTHER RESOHVED th a t the f in d in g s  o f th is  study be reported to the 

A laska S ta te L e g is la tu re  and Lo the S ta te Board o f F is h e r ie s  so th a t they 

may consider adoption o f sa fe ty re g u la t io n s th a t address the fa c to rs

causing an increase in  the cost o f marine in su rance .

- 2 -
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O f f e r e d :  5 / 2 / 8 5
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r s :  Z h a r o f f ,  E l i a s o n
a n d  P . F i s c h e r

BY THE LA B O R  A N D

1 IN THE SENATE C O MM ERC E CO MM ITT EE

2 CS FO R SENATE CO N C U R R E N T  R E S O L U T I O N  NO. 20 (L&C)

3 IN THE L E GI SLA TUR E OF TH E ST AT E OF A L A S K A

4 FOUR TEE NTH L E G I S L A T U R E  - FI R S T  SE SSION

5 Re l a t i n g  to insurance of fi shing ves-

6 sels.

7 BE IT R E S O L V E D  BY THE LE G I S L A T U R E  OF THE STATE OF ALASKA:

8 WH E R E A S  the cost of ma ri ne hull insurance for comm erc ial fishing

9 ve ss els in the state is pr oh i b i t i v e l y  expensive, and of t e n  this insurance

10 is only available in part or not av ai lab le at all; and

11 V/HEREAS this pr o b l e m  occurs st at ewi de and is p r e v e n t i n g  ve ss el owners

12 from di ve r s i f y i n g  into other fisheries and in some cases p r e v e n t i n g  ve ss el

13 owners from fishing; and

14 WH EREAS this situation has resu lte d pr im ari ly from the h i gh n u m b e r  of

15 fi shing accidents in recent years; and

16 WH ER EAS the h i gh nu mb er of accidents has r e su lte d in tragic and in

17 almost all cases, avoidable instances of loss of life; and

18 WH ER EAS underwriters of ma ri ne insurance in the state have ceased

19 issuing policies of insurance for this type of risk due to this situation;

20 and

21 V/HEREAS many ma ri ne insurance u n d e rwr ite rs are not fami lia r with the

22 fishing industry and the causes of fi sh ing accidents;

23 BE IT R E SO LVE D by the A l as ka State Le gi sla tur e that the Go v e r n o r  is

24 requested to direct the Department of Commerce and Econ omi c Development,

25 d i vi sio n of insurance, to conduct a study to pr o v i d e  the un de rwr ite rs of

26 ma ri ne insurance in the state w i t h  informa tio n co nc ern ing fisheries

27 ma na gem ent and safety that will en co ura ge them to m a k e  insurance available

28 at co mp eti tiv e rates; and be it

29 F U R T H E R  RESO LVE D that the study

- 1 - C S S C R  2 U ( L & C )



1 (1) quan tif y the co nt rib uti on of oper ato r factors and

2 nonoperator factors, such as weather;

3 (2) identify wh ic h of these oper ato r and no n o p e r a t o r  factors

4 could be reduced by changes in fisheries ma na gem ent policy;

5 (3) identify specific types cf safety problems;

6 (4) determine the viability of a statewide or industry insurance

7 pool;

8 (5) make re commendations desi gne d to ac hieve safer ve ss el

9 operations; and be it

10 FU RTHER R E SO LVE D that the findings of this study be repo rte d to the

11 legislature on the first day of the Second Ses i o n  of the Four tee nth

12 Le gislature and to the Department of Public Safety so that they may

13 consider adoption of safety regulations that address the factors ca using an

14 increase in the cost of marine insurance.

C S S C R  2 0 ( L & C ) -2-



I n t r o d u c e d :  4 / 1 2 / 8 5

R e f e r r e d :  L a b o r  & C o m m e r c e

BY ZHAROFF, ELIASON

1 IN THE SENATE A N D  P . FI SCH ER

2 SE NA TE CO NC URR ENT RE SO LUT ION NO. 20

3 IN TH E L E G I S L A T U R E  OF THE STATE OF A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - FIRST SE SSION

5 R e la tin g to in su ran ce of fi sh ing ves-

6 sels.

7 BE IT R E S O L V E D  BY TH E L E G I S L A T U R E  OF THE STATE OF ALASKA:

8 WH EREAS the cost of ma ri ne hull in su ran ce for crab, trawl, and

9 di v e r s i f i e d  seine f i sh ing ve ssels in the state is p r o h i b i t i v e l y  expensive,

10 and of te n this in su ran ce is only av ai lab le in part or  not a v ai lab le at all;

11 and

12 WH ER EAS this p r o b l e m  occurs statewide and is p r e v e n t i n g  v e s s e l  owners

13 from d i v e r s i f y i n g  into other fisheries and in some cases p r e v e n t i n g  ve ss el

14 owners from fishing; and

15 WH ER EAS this s i t u a t i o n  has r e su lte d pr im ari ly from the h i g h  nu mb er of

16 fishing accidents in recent years; and

17 WH EREAS the h i g h  n u m b e r  of accidents has r e su lte d in  tragic and in

18 almost all cases, av oi dab le instances of loss of life; and

19 WH EREAS u n d e r w r i t e r s  of m a r i n e  insurance in the state h a ve ceased

20 is suing policies of insurance for this type of risk due to this situation;

21 and

22 WH EREAS many m a r i n e  insurance un de rwr ite rs are not f a mi lia r w i t h  the

23 fishing industry and the causes of fishing accidents;

24 BE IT R E S O L V E D  by the Alaska State L e gi sla tur e that the G o v e r n o r  is

25 requested to direct the De pa rtm ent of Commerce and Econ omi c Development,

26 d i v i s i o n  of insurance, to conduct a study to pr o v i d e  the u n d e r w r i t e r s  of

27 m a ri ne insurance in the state w i t h  in fo rma tio n co nc ern ing fisheries

28 ma na gem ent arid safety that will en co ura ge them to make insurance av ai lab le

29 at co mp eti tiv e rates; and be it

- 1 -  S C R  2 0



1 FU RTHER R E SO LVE D that the study

2 (1) quan tif y the c o n t r i b u t i o n  of o p er ato r factors and

3 no no per ato r factors, such as weather;

4 (2) identify wh ic h of these op e r a t o r  and n o n o p e r a t o r  factors

5 could be re duced by changes in fisheries ma na gem ent policy;

6 (3) identify specific types of safety problems;

7 (4) de te rmi ne the v i a b i l i t y  of a statewide or industry insurance

8 pool;

9 (5) make re co mme nda ti ons desi gne d to ac hieve sa fe r vessel

10 operations; and be it

11 FU RT HER RESO LVE D that the findings of this study be r e po rte d to the

12 Al as ka State Le gi sla tur e and to the State Board of Fisheries so that they

13 may consider adoption of safety regulations that address the factors

14 causing an increase in the cost of ma ri ne insurance.

S C R  20 -2-




