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STATE OF ALASKAA1985 LEGISLATIVE SESSION 
  LLSCAL NOTE____________

Revision Date:

REQUEST FISCAL DETAIL
Bill/Resolution No.:C S S B  78 (Fin) Agency Affected: C o m m e r c e  & E c o n o m i c  D e v  
Title: M i s c e l l a n e o u s  a m e n d m e n t ^ rogram Category Affected: D e v e l o p m e n t  

t o  s t a t e  l o a n  p r o g r a m s
Sponsor: R u l e s / G o v e r n o r
Requestor:
Date of Request:_

JRU, Program or Subprogram!s) Affected: 
___________A c c o u n t i n g  & C o l l e c t i o n s

OPERATING
FV'S'b FY 86 : FY 87 FY 88 FY 89 FY 90

100 PERSONAL''SERVICES 
200 TRAVEL 

300 CONTRACTUAL 

'400 SUPPLIES 

500 EQUIPMENT 

500 LAND & STRUCTURES 

700 GRANTS, CLAIMS 

300 MISCELLANEOUS

8.5 8.5 8.5 8.5 8.5

2 . 3 2 . 3 2 . 3 2 . 3 2 . 3

TOTAL OPERATING 10. 8 10.8 10.8 10.8 10.8

CAP ITAl
Jt I 178.0~ | 271. 0 1364.0 |457.0 1550.0 |REVENUE

FUNDING: (Thousands of Dollars) :r
EEHERSm J!®  .............
FEDERAL FUNDS
E T H E R

JrOTAL
1 0 . 8 1 0 . 8 1 0 . 8 1 0 . 8 1 0 . 8
1 0 . 8 1 0 . 8 1 0 . 8 1 0 .  8 1 0 . 8

jM Trr-rr jT r-
PART-TIME
[TEMPORARY

ANALYSIS: Attach a separate page .if necessary

Prepared By:_ 
Division:

J a n  Faiks, Co-chair-ma, 
S e n a t e 'F i n a n c e  C o m m i t

Approved by Commissioner^ 
Agency:________________ "

Phone:
Date:

Date:

Distribution (by Agency preparing fiscal note) 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

465-4523 

- 4 7 2 * 7 8  b

7/1/84



STATE OF ALASKA 1985 LEGISLATIVE SESSION 
_____________ FISCAL NOTE____________

Revision Date: April 24, 1985

REQUEST FISCAL DETAIL
Bill/Resolution No.: CSSB78 (L&C) Agency Affected:Dept, of Commerce & Econ. Dev.
Title: Technical Amendments to Program Category Affected: Development

■DCED.-Lflan.JlrQqr.ains___________________________  ______________________________________________ _________________________
Sponsor: Rni..■ s Committee________ BRU, Program or Subprogram^) Affected:
Requestor: finvernnr______________  Division of Accounting & Collections
Date of Request:________________ ________________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
■ 'F7 "as1 FY 8b FY 8/ FY 88 FY 89 FY 90

TOO PERSONAL SERVICES 
200 TRAVEL 

300 CONTRACTUAL 

*00 SUPPLIES 

500 EQUIPMENT 

500 LAND A STRUCTURES 

700 CRANTS, CLAIMS 

300 MISCELLANEOUS

8.5 8.5 8.5 8.5 8.5

2.3 2.3 2.3 2.3 2.3

TOTAL OPERATING 10.8 10.8 . ' 10.8 .. .10.8 10.8

[ LAPIiAL I I I I i | [
.VII. O i K’h o  iGQ.t"

1 REVENUE I I 175,-5 — ! i SAWS ' 454-5 I 547-5 t

FUNDING: (Thousands of Dollars)
jti.trtnL ru.'ij .« 

-EQERAL FUNDS . —  

pf HER ^  

TOTAL--'

1 0 . 8

00ot-
!

COo
 

1—
‘ 1 0 . 8 1 0 . 8

i
T

1 0 . 8  1 1 0 . 8 1 0 . 8 ----1-0-■ 8 1 0 . 3  ..

POSITIONS:
- U L L - l  l i l t

’ART-TIME

TEMPORARY
" "

ANALYSIS: Attach a separate page if necessary

See attached

Phone: 465-2555 
Date: -y-

Da te: VA.

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) t 7/1/84

Prepared By: Margaret I. Hamlev
Division: Division of Accounting ft _______

Approved by Commissioner:^  Lo're^^ourisburv 
Agency: Pent, of Commerce & Economic Development



CSSB 78 (L & C) April 24, 1985

TECHNICAL AMENDMENTS TO DCED LOAN PROGRAMS: FISCAL NOTE

In order for Division of Investments to administer this legislation as it relates 
to commercial fishing loan assumptions, the Division of Accounting & Collections 
must be staffed to provide minimally adequate service to Investments. While we 
originally estimated a need for two additional positions within the Division of 
Accounting & Collections, we have streamlined our operation within the past six 
months since the original fiscal note was drafted, and we believe we can service 
Division of Investments' requirements through overtime effort.

The overtime funding requested will provide for records management (filing) effort 
as well as accounting effort to process refinanced repossessions and assumptions 
through the loan accounting system.

200 hours clerical support 
200 hours accounting support

Line 100

Contractual Services
Long Distance/Postage 
Payment Coupon Printing 
DP Chargeback

Line 300

TOTAL

REVENUE ANALYSIS

1. Assumes an estimated 250 applicants and 200 approvals of assumptions per year,
with an average assumed balance of $67,500:

a. Nonrefundable application fee $50 x 250 = $12,500/year

b. Assumption Fee (one-time) of of the assumed balance 
$67,500 x .005 x 200 = $67,500/year

2. Assumes an estimated 25 prequalification applicants per year: 

a. Nonrefundable application fee $100 x 25 = $2500/year

3. Assumes 90% recovery of losses on commercial fishing loans due to the
ability to finance and reamortize repossessed vessels and other collateral.

FY 86 FY 87 rv 88 FY 89 FY 90

Assumptions
Application Fees 12.5 12.5 12.5 12.5 12.5
Assumption Fees 67.5 67.5 67.5 67.5 67.5

C.

Prequalification Fees _2<5' .2̂ 5" -2-r5"

Additional Loss Recovery 93.0 186.0 279.0 372.C 465.0

$175.5 $268.5 $361.5 $454^5 $547.5
J-li-c

I,c

-v- K *r
3k *f*•’

■:r<i c j< ̂
ot 0. O

$3522.00
4962.00

$8484.00

300.00
1000.00
1000.00

$2300.00

$10,784.00
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STATE OF ALASKA 1985 LEGISLATIVE SESSION 
   FISCAL NOTE____________

Revision Date:

REQUEST FISCAL DETAIL
Bill/Resolution No.: C S S B  78 (F i n ) Agency Affected:__C o m m e r c e  & E c o n o m i c  D e v
Title: M -i ̂ p p I l a n p o u s  a m e n d m e n t s  Program Category Affected:______________
■ i-i-i q t a t e  l o a n  p r o g r a m s ______________ Develc p n e n t
Sponsor: R u l e s / G o v e r n o r  
Requestor:

BRU, Program or Subprogram(s) Affected: 
I n v e s t m e n t s

Date of Request:_

Dollars)

OPERATING
FY 85 | FY 86 FY 87 FY 88 FY 89 FY 90

10i j PERSONAL SERVICIS-

200 TRAVEL

300 CONTRACTUAL

'*00 SUPPLIES

500 EQUIPMENT

500 LAND & STRUCTURES

700 GRANTS, CLAIMS

8(JO MISCELLANEOUS

156.7 156.7 156.7 156.7 156.7
7.9 7.9 7.9 7.9 7.9

14.0 12.0 12.0 12.0 12.0
1.2 1.2 1.2 1.2 1.2

OCCi—

—

TOTAL OPERATING 197.8 177.8 177.8 177. 8 177.8

CAPITAL
REVENUE

iLtNtKttL ru^D

FEDERAL FUNDS

OTHER 197.8"' 177.8 17 7 ;b 1/7.8 177.8
jrOTAL

-ULL-TniP 4.0 " 4 . 0 4.0 4.0
,  g— j--

3ART-T1 ME
TEMPORARY

ANALYSIS: Attach a separate page if necessary

Prepared By: J a n  Fa i k s ,  C o - c h a i r m a nf y] //-Phone: 465-4523
Division: S e n a t e  F i n a n c e  Committee-fc/^ Date: 4/26/85

Approved by Commissioner:_____________   ' " Date:
Agency:_____________________________

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) 7/1/84



STATE OF ALASKA 1985 LEGISLATIVE SESSION 
_____________  FISCAL NOTE_,____________
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REQUEST
Bi11/Resolution No.:

Revision Date: 11/30/84

FISCAL DETAIL
Agency Mrtected: Commerce & Econ. Dev.

Title: Micrpiianpnns Amendments to Program Category Affected:_
statp 1nan programs.admin. h,v DCFD ________________Development__________
Sponsor: PMW/Knvprnnr_________  BRU, Program or Subprogram(s) Affected:>ponsor:_
Requestor^
Date of Request:_

J jv e stments-

EXPENDITURES/REVENUES: (Thousands of Dollars)

CAPITAL

[ REVENUE

FUNDING: (Thousands of Dollars)

7  O

OPERATING
FY 8o FY 80 FY 87 FY 88 FY 89 FY 90

1 00 PERSONAL SERVICES" 
200 TRAVEL ■

300 CONTRACTUAL 

^00 SUPPLIES 

500 EQUIPMENT 

500 LANO 4 STRUCTURES 

700 CRANTS, CLAIMS 

300 MISCELUNEOUS

t 156.7 156.7 156.7 156.7 156.7
7.9 7.9 7.9 7.9 7.9
14.n i?.n 12.0 12.0 12.0
1.? 1.? 1.2 1.2 1.2
ifi.n _

TOTAL OPERATING 197.8 • C
D

• C
O I//.8 I//.8

uC.Nc.KnL rU.NL/ 1 197.8 1 177.8 i 177.8 m m:s T 7 7 T F
FEDERAL FUNDS —  A 1 1
OfHER I ,|
TOTAL" 1 1

tI'l L- 1 M'.E
4*0 4.0 4.0 4.0 4.0

’ART-TIME

TEMPORARY

ANALYSIS: Attach a separate page if necessary

Prepared By:_ 
Division:

Paul B. Arnoldt, Director
Investments

Approved by Commissioner: Richard A. Lyon
Agency:_______Commerce and Economic Development

Distribution (by Agency preparing fiscal note): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

0867W113084c

Phone:_____ ^65-2510
Date: />///£$

Date: (Z-'T.Sy

7/1/84



FISCAL NOTE ANALYSIS

Personal Services:

Processing of an additional 600 applications for assumptions and approval 
of 400 of those applications per year will create a marked increase in 
the workload of the division's Anchorage and Juneau regional offices.
Two additional loan examiners and two loan closers would be required to 
handle the increased load and would be spread between the two regional 
offices. One time expenses wo’uld be incurred for equipment.

Consideration of these applications would also require significantly more 
meetings of the department's loan committees. This fiscal note assumes 
that this additional burdeniwould be absorbed.

PERSONNEL COSTS

Two Loan Examiners II, Range 17A; one each in Anchorage and Juneau:

Salary, $34,740
Benefits $10,486
TOTAL Personal Services $45,226
Travel $ 3.950
Contractual $ 3,000
Commodities $ 300
Equipment $ 4,750
Total per employee $57,226

Subtotal for two Loan Examiners II $114,452

Two Loan Closers II, Range 12A; one each in Anchorage and Juneau:

Salary $24,864
Benefits $ 8,281
TOTAL Personal Services $33,145
Travel $ -0-
Contractual $ 3,000
Commodities $ 300
Equipment $ i ,250
Total per employee $40,695

Subtotal for two Loan Closers II $ 81,390

Estimates for other line items assume that the new employees required for 
this new loan program will require support at levels similar to that 
actually being incurred by the division on other loan programs.

1 of 2



Travel:
(for Loan 
Examiners)

Contractual:

To inspect collateral, interview applicants, and inform 
public on program.

Space Rental: $3,000
$2.50 sq./ft. x 100 sq./ft. x 12 months RSA to Department of 
Administration

One time $2,000 modification and reprinting of the existing 
loan application packets.

Commodities: General supplies.

Equipment: 
(for Loan 
Closers)

Equipment: 
(for Loan 
Examiners)

Calculator 
Typewriter i 
Workstation

Calculator 
Microfiche Reader 
Workstations

$ 365
$ 1,369 
$ 2,516 
$ 4,250

$ 365
$ 300
$ 4,085 
$ 4,750

TOTAL FY '86 PERSONNEL AND ASSOCIATED COSTS 

0867Wblll984d

$197,842

2 of 2
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tOK HIM USE CIILY 
KEY MUI'.BER

1
posi now h u e 
LOAN EXAMINER II

2.
IW'C Of POSIIIGII SIAFF noilllis RP tfUMUER PCM NUIIOEI!
PFT 12

J. tuul 11..1AI ion 1 Lvt I. j |Al)|)iriun | |
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1 2 J
ILIiLW.aL SLRVIlLS

5. Sjlory 34,740
6. lltncf i is 5,624
7. Supp 11'.i.ento 1 Uodl*fits 2,130
a. fin.-J lifiic fits 2,732

45,226ii. Iul-L I'Llt.GltAl.bLKVILLb Ul
10. travel 02 3,950
n. Contractual 03 3,000
12. Ccr.i.sdi li es 0<t 300
13. Equipxcnt 05 4,750
1*.. Cl her •
15. iuiai cosr 57,226
. :• ; :y.yy. ■ ■: :

iitCE 11*1 CGGE FU.'iOI/lC SOURCE
16. Federal Receipts 1002
17. C.F, Ihtch 1003
18. Ceneral Funds I00<t 57,226
19. 1-A Receipts 1005
70. Proyram Receipts 1028
2?. Other

.

HAiicc/sici'" 
17 A

13RU I’ll I OKI IY

IIARG. U.’llt
GGU

LOCA [ I O/l
Juneau

PACE/LI HE

ELECT IOM DISTRICT

cov.:;

t f C $
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JUS 11 PI CAT I Oil
Processing of an additional 600 applications for assumptions 
and approval of 400 of those applications per year will 
create a marked increase in the workload of the division's 
Anchorage and Juneau regional offices! Two additional loan 
examiners and two loan closers would be required to handle 
the increased load and would be spread between the two re­
gional offices. On time expenses would be incurred for 
equipment.

Consideration of these applications would also require signi­
ficantly more meetings of the department's loan committees. 
This fiscal note assumes that this additional burden would be 
absorbed.

Estimates for the 200-500 lines items assume that the new 
employee required for this new loan program will require 
support at levels similar to that actually being incurred by 
the division on other loan programs.
Travel:

Contractual

Commodities 

Equipment:

To inspect collateral, interview applicants, 
c,nd inform public on program.

-Space Rental: $3,000
'$2.50 sq./ft. x 100 sq./ft. x 12 months RSA 
to Department of Administration.
General supplies.

Calculator 
Microfiche Reader 
Workstation

$ 365 
$ 300
$4,085 
$4,750

REQUEST FOR 
NEW POSITION

a g e n c y  Commerce & Economic Development

1 PROCRAM Economic Develooment **

1 • BRU * Investments Page 1 o f 4

1 COMPONENT Administrati on Revised Date

_ J

| F Y 86]
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[’ACE/LINE Af’l'ROV

LUCA[I ON

Anchorage
ELECT 1011 DISTRICT

FUND I TIC SOURCE

I OH bill USE ONLY 

KEY NUI-.3ER

rosmo'i tiii e 
LOAN EXAMINER II

RAIICE/SI Cl’
- 17A

DISAJ'f'

STAFF IIOIITIIS 

12

rp nunuER

(UN I lf..M I 10:1 I H  I L I j AUDI I IUU '

pen nunoEH

ILKLwI.AL SLRVILLS

(lend i ti

Supplt-.T.onc 3 1 benefits 
F i»i J limef its 2.732
 IUIL I tR-OI.AI. SLRVILLS

Travel

Cor.tractua I 

Ccr.i.od i t i es

Equipxent 

Ct Ih.t

lu lA I  COST

JUST I F I LA 11011

Processing of an additional 600 applications for assumptions 
and approval of 400 of those applications per year will 
create a marked increase in the workload of the division's 
Anchorage and Juneau regional offices. Two additional loan 
examiners and two loan closers would be required to handle 
the increased load and would be spread between the two re­
gional offices. On time expenses would be incurred for 
equipment.

Consideration of these applications would also require signi­
ficantly more meetings- of the department's loan committees. 
This fiscal note assumes that this additional burden would be 
absorbed. t

Estimates for the 200-500 lines items assume that the new 
employee required for this new loan program will, require 
support at levels similar to that actually being incurred by 
the division on other loan programs.

Travel: 

Contractual:

Commodities: 
Equi pment:

To inspect collateral, interview applicants, 
and inform public on program.
Space Rental : $3,000
$2.50 sq./ft. x 100 sq./ft. x 12 months RSA 
to Department of Administration.
General supplies.
Calculator $ 365
Microfiche Reader $ 300
Workstation $4,085

1 4 7 7 5 0

Ar.FNcy Commerce & Economic Development

p r o c r a m  Economic Development___________

• nmi Investments___________________

COMPONENT A d m in i  s t r a t i n o ------------------------------------------

Page 2 o f 4

Revised Date
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Ir avc 1

24,864
4,025
1.524
2.732
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FOR HIM USE OIILY
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Juneau
ELECTION DISTRICT

LCC/';
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3.3. >145.
-Ik.

3 ,n n n
-30IL

RECEIPT CODE FUND INC SOURCE

16. Federal Recci p t s 1002

17. C.F. FUtch 1003

18. Centra 1 Funds 1 00«4

19. 1-A Receipts 1005

20. Proyram Receipts 1028

21. • OtNer

.

40,695

JUSTIFICATION

Processing of an additional 600 applications for assumptions 
and approval of 400 of those applications per year will 
create a marked increase in the workload of the division's 
Anchorage and Juneau regional offices. Two additional loan 
examiners and two loan closers would be required to handle 
the increased load and would be spread between the two re­
gional offices. On time expenses would be incurred for 
equipment.

Consideration of these applications would also require signi­
ficantly more meetings of the department'? loan committees. 
Thi.s fiscal note assumes that this additional burden would be 
absorbed.

%

Estimates for the 200-500 lines items assume that the new 
employee required for this new loan program will, require 
support at levels similar to that actually being incurred by 
the division on other loan programs.

Contractual Space Rental: $3,000
$2.50 sq./ft. x 100 sq./ft. x 12 months RSA 
to Department of Administration.

Commodities:

Equipment:

General supplies.

Calculator 
Typewri ter 
Workstation

$ 365 
$1,369 
$2,515 
$4,250

PROGRAM.. Ecofipmic DeveloDment

REQUEST FOR 1 
NEW  POSITION

.•
BRU Investments Page 3 of 4

rnMPnNFMT Admini stratian--------------------- Revised Date

F Y 8 61
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APPROV, PI SAT/*,

PCII NUMBER LUCA[I ON

Anchorage

FUND INC SOURCE

a g e n cy  Commerce & Economic Development

PROGRAM__Economic Development__________
R E Q U E S T  F O R  

N E W  P O S I T I O N  I  nRIJ T m / p q t m p n t q

COMPONENT' Arimi ni stratiqo.

Page 4 of 4

Revised Date
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LOAN CLOSER II
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Ir avc I
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Z J31 .

Cor.tractua I 

Ccr.i.stli ties

Equi pxent

Cu.tr

luR BSM USE ONLY 

KEY NUP.eER

4,250

40,695

IIAIICC/STCP

12A

JUSTIFICATION

rocessing of an additional 600 appl ications for assumptions 
ind approval of 400 of those applications per year will 
:reate a marked increase in the workload of the division's 
\nchorage and Juneau regional offices.' Two additional loan 
jxaminers and tv/o loan closers would be required to handle 
the increased load and would be spread between the two re­
gional offices. On time expenses would be incurred for 
equipment.

Consideration of these application:; would also require signi­
ficantly more meetings of the department's loan committees.
This fiscal 
absorbed.

note assumes that this additional burden would be

Estimates for the 200-500 lines items assume that the new 
employee required for this new loan program will require 
support at levels similar to that actually being-incurred by 
the division on other loan programs.

Contractual: Space Rental: $3,000
$2.50 sq./ft. x 100 sq./ft. x 12 months RSA 
to Department of Administration.

ommodities

Equipment:

General supplies.

Calculator 
Typewri ter 
Workstation

$ 365 
$1,369 
$2,515 
t4,25U



JUaska j i la le  ^ jo jtslatur
Senate

Committee  o n  £ a ( x ? r  &  Commerce  p ouch v
Stute  Capitol 

Ju n e au ,  Alaska 99811

"Letter of Intent 

CSSB 78 (L&C)
. > 1

It is the intent of the Legislature that when implementing the 
Commercial Fishing Loan Act, the Department of Commerce and 
Economic Development shall:

(1) utilize maximum flexibility in dealing with loan
assumption requests with the understanding that the credit 
worthiness of the applicant shall be of paramount importance 
in the decision-making process.

(2) relinquish the original borrower's obligation under the 
loan agreement whenever the applicant for the assumption has 
demonstrated credit worthiness to the satisfaction of the De­
partment.

(3) allow individuals to pre-qualify for a loan. This
pre-qualification status would apply only to loans authorized 
for the purchase of limited entry permits."

Official Buaineaa
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IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 78 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act making miscellaneous amendments to state loan

programs; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16.10.310(a) is amended to read:

(a) The department may

(1) make loans to

(A) individual commercial fishermen who have been 

state residents for a continuous period of two years immediately 

preceding the date of application for a loan under AS 16.10.300 -

16.10.370 and have had a crewmember or commercial fishing license 

under AS 16.05.480 or a permit under AS 16.43 for the year imme­

diately preceding the date of application and any other two of 

the past five years, and who actively participated in the fishery 

during those periods, for the purchase of entry permits;

(B) an individual for the repair, restoration, or u p­

grading of existing vessels and gear, for the purchase of entry 

permits and gear, and for the construction and purchase of ves­

sels, if the individual [AN INDIVIDUAL WHOj has been a state 

resident for a continuous period of two years immediately pre­

ceding the date of application for a loan under AS 16. 10.300 -

16.10.370, and either [WHO]

(i) because of lack of training or lack of em­

ployment opportunities in the area of residence does not 

have occupational opportunities available other than
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commercial fishing; or

(ii) is economically dependent on commercial

fishing for a livelihood and for whom commercial fishing has 

been a traditional way of life [FOR THE INDIVIDUAL] in 

Alaska [, FOR THE REPAIR, RESTORATION OR UPGRADING OF EXIST­

ING VESSELS AND GEAR, FOR THE PURCHASE OF ENTRY PERMITS AND 

GEAR, AND FOR THE CONSTRUCTION AND PURCHASE OF VESSELS;

(C) CORPORATIONS, PARTNERSHIPS, OR JOINT VENTURES, 100 

PERCENT OF WHICH ARE OWNED BY INDIVIDUAL COMMERCIAL FISHERMEN WHO 

HAVE BEEN STATE RESIDENTS FOR A CONTINUOUS PERIOD OF TWO YEARS 

IMMEDIATELY PRECEDING THE DATE OF APPLICATION FOR A LOAN UNDER 

AS 16.10.310(a)(1)(B) AND HAVE HAD A CREWMEMBER OR COMMERCIAL

FISHING LICENSE UNDFR AS 16.05.A80 OR A PERMIT UNDER AS 16.A3 FOR 

THE YEAR IMMEDIATELY PRECEDING THE DATE OF APPLICATION AND ANY 

OTHER TWO OF THE PAST FIVE YEARS, AND WHO ACTIVELY PARTICIPATED 

IN THE FISHERY DURING THAT PERIOD, FOR THE REPAIR, RESTORATION OR 

UPGRADING OF EXISTING VESSELS AND GEAR, FOR THE PURCHASE OF GEAR, 

AND FOR THE CONSTRUCTION AND PURCHASE OF VESSELS];

(2) designate agents and delegate its powers to them as

necessary;

(3) adopt regulations necessary to carry out its functions;

(A) establish amortization plans for repayment of loans,

which may include extensions for poor fishing seasons or for adverse 

market conditions for Alaskan products;

(5) enter into agreements with private lending intuitions, 

other state agencies, or agencies of the federal government, to carry 

out the purposes of AS 16.10.300 - 16.10.370;

(6) enter into agreements with other agencies or organiza­

tions to create an outreach program to make loans under AS 16.10.300 -

CSSB 7 8 (Fin) -2-
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16.10.370 in rural areas of the statej_

(7) allow an assumption of a loan if

(A) the applicant has been a state resident for a

continuous period of two years immediately preceding the date of 

the request for an assumption; and

(B) approval of the assumption would be consistent 

w ith the purposes of AS 16.10.300; an applicant for a loan 

assumption may not be disqualified because the applicant does not
Cn

meet the loan eligibility requirements offcthis subsection;

(8) prequalify loan applicants for a limited entrv permit 

loan and charge a fee n o t to exceed $200 for prequalification.

* Sec. 2. AS 16.10.310 is amended by adding a new subsection to read:

(c) In determining whether an individual commercial fisherman is 

reasonably likely to be able to repay a loan made under AS 16.10.300 -

16.10.370, the commissioner shall consider the individual commercial 

fisherman's income from commercial fishing and from all other sources.

* Sec. 3. AS 16.10.315 is amended to read:

Sec. 16.10.315. ALLOCATION OF LOANS. The department shall 

allocate at least 10 percent of the money that is appropriated for a 

state fiscal year to make loans under AS 16.10.310 for loans of 

$35,000 or less made under AS 16.10.310(a)(1)(B) [AND (C)]. An allo­

cation made under this section terminates on April 15 of the state 

fiscal year for which the allocation is made.

* Sec. 4. AS 16.10.320(a) is amended to read:

(a) Except as permitted in (h) of this section, a [A] loan

under AS 16.10.300 - 16.10.370 [16.10.310 - 16.10.370]

(1) may not exceed a term of 15 yea rs , except for exten­

sions under AS 16.10.310(a)(4);

(2) may not bear interest exceeding 10-1/2 percent;
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(3) must [SHALL] be secured by a first priority lien and 

appropriate security agreement; and

(4) may not exceed 90 percent of the appraised value of the 

collateral used to secure the loan[, EXCEPT THAT A LOAN GRANTED UNDER 

AS 16.10.333 FOR THE PURCHASE OF AN ALASKA LIMITED ENTRY PERMIT MAY 

NOT EXCEED AN AMOUNT DETERMINED IN ACCORDANCE WITH (f) OR (h) OF THIS 

SECTION].

* Sec. 5. AS 16.10.320(d) is amended to read:

(d) The total of balances outstanding on loans [LOANS] made to a 

borrower under AS 16.10.310(a)(1)(A) may not exceed [A TOTAL OF] 

$300,000. The total of balances outstanding on loans [LOANS] made to 

a borrower under AS 16.10.310(a)(1)(B) [OR (C)] may not exceed [A 

TOTAL OF] $100,000. [A LOAN TO AN ASSOCIATE OF THE BORROWER IS CON­

SIDERED TO BE A LOAN TO THE BORROWER. FOR THE PURPOSES OF THIS SEC­

TION, "ASSOCIATE OF THE BORROWER" MEANS

(1) A CORPORATION OR OTHER ORGANIZATION OF WHICH THE BOR­

ROWER IS AN OFFICER, DIRECTOR OR PARTNER, OR IS, DIRECTLY OR INDI­

RECTLY, THE BENEFICIAL OWNER OF 10 PERCENT OR MORE ON ANY CLASS OF 

EQUITY SECURITIES;

(2) A PERSON WHO IS, DIRECTLY OR INDIRECTLY, THE BENEFICIAL 

OWNER OF 10 PERCENT OR MORE OF ANY CLASS OF EQUITY SECURITIES OF THE 

BORROWER;

(3) A TRUST OR OTHER ESTATE IN WHICH THE BORROWER HAS A 

SUBSTANTIAL BENEFICIAL INTEREST OR AS TO WHICH THE BORROWER SERVES AS 

TRUSTEE OR IN A SIMILAR FIDUCIARY CAPACITY.]

* Sec. 6. AS 16.10.320(e) is amended to read:

(e) Two or more individual commercial fishermen who each satisfy 

the requirements specified in AS 16.10.310(a)(1)(B) may jointly^ 

whether operating as a corporation, partnership, .joint venture, or

CSSB 7 8 (Fin) -4-
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otherwise, obtain a commercial fishing loan for the repair, restora­

tion, or upgrading of an existing vessel and gear, for the purchase of 

gear, and for the construction [OF A FISHING VESSEL] or the purchase 

of c. [AN EXISTING] fishing vessel. Loans granted under this subsec­

tion

[(1)] may not exceed the amount specified in (d) of this 

section multiplied by the number of qualified commercial fishermen 

applying for the loan [;

(2) MAY NOT EXCEED A TERM OF 15 YEARS;

(3) SHALL BE SECURED BY A FIRST PRIORITY LIEN AND APPRO­

PRIATE SECURITY AGREEMENT;

(A) MAY NOT BEAR INTEREST EXCEEDING 10-1/2 PERCENT;

AND

(5) MAY NOT EXCEED 90 PERCENT OF THE APPRAISED VALUE OF 

THE COLLATERAL USED TO SECURE THE LOAN].

* Sec. 7. AS 16.10.320(i) is amended to read:

(i) If a loan is made to a borrower under AS 16.10.310(a)(1)(A), 

a subsequent loan may not be made to the borrower (OR AN ASSOCIATE OF 

THE BORROWER] under AS 16.10.310(a)(1)(B) [OR (C)]. If a loan is made 

to a borrower under AS 16.10.310(a)(1)(B) [OR (C)], a subsequent loan

may be made to the borrower [OR AN ASSOCIATE OF THE BORROWER] under

AS 16.10.310(a)(1)(A) if the total of the balances outstanding on 

loans received by the borrower [OR THE ASSOCIATE] under AS 16.10.310 

does not exceed $300,000.

* Sec. 8. AS 16.10.333(a) is amended to read:

(a) Loans under AS 16.10.310(a) [AS 16.10.320(a)] may be made to 

an individual commercial fisherman for the purchase of a limited entry 

permit upon certification by the commission that the fisherman is a 

person who qualifies as a transferee for the permit under AS 16.43 and

-5- CSSB 7 8 (Fin)
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the regulations adopted by the commission.

* Sec. 9. AS 16.10.335 is amended to read:

Sec. 16.10.335. DEFAULT AND FORECLOSURE. (a) If the debtor

defaults upon a note for which a limited entry permit has been pledged

as security under AS 16.10.333 or [UNDER AS] 16.10.338, the commis­

sioner shall provide the debtor, by both [REGISTERED OR] certified and 

first class mail sent to the debtor's last known address on file with 

the commissioner, with a notice of default that [WHICH] includes

(1) a description of the security given for the note in-
!

eluding the number assigned to the pledged permit by the commission;

(2) the date upon which the default occurred;

(3) the amount of arrearages as of the date of the notice, !
j

the total amount remaini on the note less unearned interest, and the j 

amount of daily interest;

(4) a statement that the debtor may, within 15 days after

[OF] the postmark date, of the notice, request a hearing to submit

evidence showing the debtor has not defaulted;

(5) a statement that the note may be reinstated if brought

current within 60 days after [FROM] the postmark date of the notice;

(6) a statement that the note may be paid in full less 

unearned interest within 120 days after [FROM] the postmark date of 

the notice;

(7) the place where reinstatement or payment in full may be

made; and

(8) a notice in at least 10-point bold type stating: 

"IMPORTANT: YOUR FAILURE TO REINSTATE OR PAY THIS NOTE IN FULL BY THE

DATE SPECIFIED WILL RESULT IN A FORFEITURE OF ALL RIGHTS TO THE PERMIT 

AND THE POSSIBILITY OF LEGAL ACTION BEING INSTITUTED AGAINST YOU."

(b ) In each case of a limited entry permit being pledged as

CSSB 78(F i n ) - 6 -
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security under AS 16.10.333 or 16.10.338, the debtor shall maintain on 

file vith the department an address where notice of default is to be 

sent, if necessary, and where that notice will be timely received by 

the debtor.

(c) Upon presentation of evidence of mailing in accordance with

(a) of this section, the receipt of the notice of default by the 

debtor will be presumed for all purposes. This presumption is rebut­

table by presentation of evidence sufficient to demonstrate lack of 

receipt of notice through no fault of the debtor. Upon presentation
i

of evidence sufficient to prove lack of receipt of notice through no 

fault of the debtor, the notice is a nullity.

(d) Upon good cause shown, the commissioner may waive any of the
I

time limits in (a) of this section, if the department receives from j 

the debtor or the debtor's representative a request for the waiver 

before the expiration of the time limit for which the waiver is 

sought.

(e) Except as otherwise provided in (c) and (d) of this section, 

upon [UPON] the debtor's failure to satisfy the note within the time 

specified in (a)(6) of this section, the debtor's interest in the j 

permit is terminated by operation of law without further notice. Any 

entry permit cards issued to the debtor under the permit must [SHALL]

be cancelled immediately upon receipt by the commission of a certifi­

cate of termination containing a copy of the notice required by (a) of 

this section issued by the commissioner.

* Sec. 10. AS 16.10.339 is amended to read:

Sec. 16.10.339. REGULATIONS. The [COMMISSION, WITH THE APPROVAL 

OF THE] department!,] shall adopt regulations to implement AS 16.10.- 

333 - 16.10.337.

* Sec. 11. AS 16.10 is amended by adding a new section to read:
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Sec. 16.10.355. DISPOSAL OF PROPERTY ACQUIRED BY DEFAULT OR FORE­

CLOSURE. The department shall dispose of property acquired through 

default or foreclosure of a loan made under AS 16.10.300 - 16.10.370 

or former AS 16.10.650 - 16.10.720. Disposal shall be made in a 

manner that serves the best interests of the state, and may include 

the amortization of payments over a period of years, but may not be by 

lease.

* Sec. 12. AS 16.10 is amended by adding a new section to read:

Sec. 16.10.507. SPECIAL ACCOUNT ESTABLISHED. (a) There is

established as a special account within the fisheries enhancement 

revolving loan fund the foreclosure expense account. This account is 

established as a reserve from fund equity.

(b) The commissioner may expend money credited to the foreclo­

sure expense account when necessary to protect the state's security

interest in collateral on loans made under AS 16.10.520 or to defray 

expenses incurred during foreclosure proceedings after a default by an 

obligor,

* Sec. 13. AS 16.10 is amended by adding a new section to read:

Sec. 16.10.555. DISPOSAL OF PROPERTY ACQUIRED BY DEFAULT OR

FORECLOSURE. The Department of Commerce and Economic Development 

shall dispose of property acquired through default or foreclosure of a 

loan made under AS 16.10.500 - 16.10.620. Disposal shall be made in a 

manner that serves the best interests of the state, and may include 

the amortization of payments over a period of years.

* Sec. 14. AS 26.15 is amended by adding a new section to read:

Sec. 26.15.085. DISPOSAL OF PROPERTY ACQUIRED BY DEFAULT OR

FORECLOSURE. The Department of Commerce and Economic Development 

shall dispose of property acquired through default or foreclosure of a

loan made under this chapter. Disposal shall be made in a manner that

CSSB 7 8 (Fin) -8-
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serves the best interests of the state, and may include the amortiza­

tion of payments over a period of years.

* Sec. 15. AS 26.15 is amended by adding a new section to read*

Sec. 26.15.095. SPECIAL ACCOUNT ESTABLISHED. (s' There is

established as a special account w thin the Alaska World War II veter­

ans' revolving fund the foreclosure expense account. account is

established as a reserve from fund equity.

(b) The commissioner of commerce and economic dev^dopment may 

expend money credited to the foreclosure expense account when neces­

sary to protect the state's security interest in collateY,*?! on loans 

made under AS 26.15.040 or to defray expenses incurred during fore­

closure proceedings after a default by an obligor.

* Sec. 16. AS 27.09 is amended by adding a new section to read:

Sec. 27.09.015. SPECIAL ACCOUNT ESTABLISHED. fa) There is

established as a special account within the mining loan fund the fore­

closure expense account. This account is established as \ reserve 

from fund equity.

(b) The commissioner of commerce and economic development may 

expend money credited to the for*eclosure expense account when neces­

sary to protect the state's security interest in collateral on loans 

made under AS 27.09.010 or to defray expenses incurred during fore­

closure proceedings after a default by an obligor.

* Sec. 17. AS 27.09 is amended by adding a new section to read:

Sec. 27.09.055. DISPOSAL OF PROPERTY ACQUIRED BY DEFAULT OR

FORECLOSURE. The department shall dispose of property acquired 

through default or foreclosure of a loan made under this chapter. 

Disposal shall be made in a manner that serves the best interests of 

the state, and may include the amortization of payments over a period 

of y e a r s .
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* Sec. 18. AS 44.33 is amended by adding a new section to read:

Sec. 44.33.242. SPECIAL ACCOUNT ESTABLISHED. (a) There is

established as a special account within the child care facility re­

volving loan fund the foreclosure expense account. This account is 

established as a reserve from fund equity.

(b) The commissioner of commerce and economic development may 

expend money credited to che foreclosure expense account when neces­

sary to protect the state's security interest in collateral on loans 

made under AS 44.33.245 or to defray expenses incurred during fore­

closure proceedings after a default by an obligor.

* Sec. 19. AS 44.33 is amended by adding a new section to read:

Sec. 44.33.272. DISPOSAL OF PROPERTY ACQUIRED BY DEFAULT OR

FORECLOSURE. The department shall dispose of property acquired 

through default or foreclosure of a loan made under AS 44.33.240 - 

44.33.275. Disposal shall be made in a manner that serves the best 

interests of the state, and may include the amortization of payments 

over a period of years.

* Sec. 20. AS 44.81.210(a) is amended by adding a new paragraph to 

r e a d :

(23) make a loan to a person, regardless of residency, if

the board of directors of the bank determines that the loan is

necessary to preserve the value of property held by the bank as 

security for a loan that was made under (a)(1) of this section and 

that is in default.

* Sec. 21. AS 45.87 is amended by adding a new section to read:

Sec. 45.87.015. SPECIAL ACCOUNT ESTABLISHED. (a) There is

established as a special account within the bulk fuel revolving loan 

fund the foreclosure expense account. This account is established as 

a reserve from fund equity.
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(b) The commissioner of commerce and economic development may 

expend money credited to the foreclosure expense account when neces­

sary to protect the state's security interest in collateral on loans 

made under this chapter or to defray expenses incurred during fore­

closure proceedings after a default by an obligor.

* Sec. 22. AS A5.87 is amended by adding new sections to read:

Sec. 45.87.040. DISPOSAL OF PROPERTY ACQUIRED BY DEFAULT OR

FORECLOSURE. The department shall dispose of property acquired 

through default or foreclosure of a loan made under this chapter, 

disposal shall be made in a manner that serves the best interests of 

the state, and may include the amortization of payments over a period 

of y e a r s.

Sec. 45.87.060. REGULATIONS. The department shall adopt regu­

lations to implement this chapter.

* Sec. 23. AS 45.88 is amended by adding a new section to read:

Sec. 45.88.015. SPECIAL ACCOUNT ESTABLISHED. (a) There is

established, as a special account within the revolving loan fund 

established under AS 45.88.010, the foreclosure expense account. This 

account is established as a reserve from fund equity.

(b) The commissioner of commerce and economic development may

expend money credited to the foreclosure expense account when neces­

sary to protect the state's security interest in collateral on loans 

made under AS 45.88.020 or to defray expenses incurred during fore­

closure proceedings after a default by an obligor.

* Sec. 24. AS 45.88 is amended by adding a new section to read:

Sec. 45.88.050. DISPOSAL OF PROPERTY ACQUIRED BY DEFAULT OR

FORECLOSURE. The Department of Commerce and Economic Development 

shall dispose of property acquired through default or foreclosure of a 

loan made under this chapter. Disposal shall be made in a manner that
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tion of payments over a period of years.

* Sec. 25. AS 45.89 is amended by adding a new section to read:

Sec. 45.89.015. SPECIAL ACCOUNT ESTABLISHED. (a) There is 

established as a special account within the residential energy conser­

vation fund the foreclosure expense account. This account is estab­

lished as a reserve from fund equity.

(b) The commissioner may expend money credited to the foreclo­

sure expense account when necessary to protect the state's security 

interest in collateral on loans made under AS 45.89.030 or to defray 

expenses incurred during foreclosure proceedings after a default by an 

obligor.

* Sec. 26. AS 45.89 is amended by adding new sections to read:

Sec. 45.89.050. DISPOSAL OF PROPERTY ACQUIRED BY DEFAULT OR 

FORECLOSURE. The department shall dispose of property acquired 

through default or foreclosure of a loan made under this chapter. 

Disposal shall be made in a manner that serves the best interests of 

the state, and may include the amortization ox payments over a period 

of years.

Sec. 45.89.070. REGULATIONS. The department shall adopt regu­

lations to implement this chapter.

* Sec. 27. AS 45.90 is amended by adding a new section to read:

Sec. 45.90.015. SPECIAL ACCOUNT ESTABLISHED. (a) There is 

established as a special account within the tourism revolving fund the 

foreclosure expense account. This account is established as a reserve 

from fund equity.

(b) The commissioner of commerce and economic development may 

expend money credited to the foreclosure expense account when neces­

sary to protect the state's security interest in collateral on loans 
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made under AS 45.90.020 or to defray expenses incurred during fore­

closure proceedings after a default by an obligor.

* Sec. 28. AS 45.90 is amended by adding a new section to read:

Sec. 45.90.050. DISPOSAL OF PROPERTY ACQUIRED BY DEFAULT OR

FORECLOSURE. The Department of Commerce and Economic Development

shall dispose of property acquired through default or foreclosure of a 

loan made under this chapter. Disposal shall be made in a manner that

serves the best interests of the state, and may include the amortiza­

tion of payments over a period of y e a r s .

* Sec. 29. AS 45.05 is amended by adding a new section to read:

Sec. 45.95.055. DISPOSAL OF PROPERTY ACQUIRED BY DEFAULT OR

FORECLOSURE. The Department of Commerce and Economic Development

shall dispose of property acquired through default or foreclosure of a 

loan made under this chapter. Disposal shall be made in a manner that

serves the best interests of the state, and may include the amortiza­

tion of payments over a period of years.

* Sec. 30. AS 45.95 is amended by adding a new section to read:

Sec. 45.95.065. SPECIAL ACCOUNT ESTABLISHED. (a) There is

established as a special account within the small business revolving
I

loan fund the foreclosure expense account. This account is estab­

lished as a reserve from fund equity.

(b) The commissioner may expend money credited to the foreclo­

sure expense account when necessary to protect the state's security 

interest in collateral on loans made under AS 45.95.020 or to defray 

expenses incurred during foreclosure proceedings after default by an 

obligor.

* Sec. 31. AS 45.98 is amended by adding a new section to read:

Sec. 45.98.015. SPECIAL ACCOUNT ESTABLISHED. (a) There is

established as a special account within the historical district

-13- CSSB 78(F i n )
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revolving loan fund the foreclosure expense account. This account is 

established as a reserve from fund equity.

(b) The commissioner of commerce and economic development may 

expend money credited to the foreclosure expense account when neces­

sary to protect the state's security interest in collateral on loans 

made under this chapter, or to defray expenses incurred during fore­

closure proceedings after a default by an obligor.

* Sec. 32. AS 45.98.020 is amended to read:

Sec. 45.98.020. HISTORICAL DISTRICT LOANS. Upon endorsement and 

plan approval by a local historical district commission established 

under AS 29.48.108 and the recommendation of a majority of the members 

of the Historic Sites Advisory Committee, the Department of Commerce 

and Economic Development may make loans to a person, firm, business or 

municipality subject to applicable laws for the restoration, improve­

ment, rehabilitation, or maintenance of

(1) a structure which is [(1)] within the boundaries of a 

historical district established under AS 29.48.110 and [;]

[(2)] identified as important in state or national history as 

provided for in AS 29.48.110(b); or [AND]

(2) a [(3) ANOTHER] building or structure within a histor­

ical district, that is [AND] suitable for superficial modification so 

that it can conform to the period or motif of the surrounding build­

ings or structures that are the reason for the area's designation as a 

historical district.

* Sec. 33. AS 45.98 is amended by adding a new section to read:

Sec. 45.98.055. DISPOSAL OF PROPERTY ACQUIRED BY DEFAULT OR 

FORECLOSURE. The Department of Commerce and Economic Development 

shall dispose of property acquired through default or foreclosure of a 

loan made under this chapter. Disposal shall be made in a manner that 
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serves the best interests of the state, and may include the amortiza­

tion of payments over a period of years.

* Sec. 34. AS 16.10.310(b), 16.10.320(f), and 16.10.333(f) are re­

pealed .

* Sec. 35. This Act takes effect July 1, 1985.
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O f f e r e d :  A / 2 6 / 8 5
R e f e r r e d :  R u l e s

O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

1 IN  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

2 CS F O R  S E N A T E  B I L L  NO. 78 ( F i n a n c e )

3 IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  m i s c e l l a n e o u s  a m e n d m e n t s  to s t a t e  loa n

7 p r o g r a m s ;  a n d  p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

8 BE  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. A S  1 6 . 1 0 . 3 1 0 ( a )  is a m e n d e d  to read:

10 (a) T h e  d e p a r t m e n t  m a y

11 (1) m a k e  l o a n s  to

12 (A) i n d i v i d u a l  c o m m e r c i a l  f i s h e r m e n  w h o  h a v e  b e e n

13 s t a t e  r e s i d e n t s  fo r  a c o n t i n u o u s  p e r i o d  of two j'ears i m m e d i a t e l y

14 p r e c e d i n g  the d a t e  o f  a p p l i c a t i o n  f o r  a l o a n  u n d e r  A S  1 6 . 1 0 . 3 0 0  -

15 1 6 . 1 0 . 3 7 0  a n d  h a v e  h a d  a c r e w m e m b e r  o r  c o m m e r c i a l  f i s h i n g  l i c e n s e

16 u n d e r  A S  1 6 . 0 5 . 4 8 0  o r  a p e r m i t  u n d e r  A S  16.43 f o r  t he y e a r  i m me-

17 d i a t e l y  p r e c e d i n g  th e  d a t e  o f  a p p l i c a t i o n  a nd a n y  o t h e r  two of

18 the p a s t  f i v e  y e a r s ,  an d  w h o  a c t i v e l y  p a r t i c i p a t e d  in the f i s h e r y

19 d u r i n g  t h o s e  p e r i o d s ,  f or t h e  p u r c h a s e  of e n t r y  p e r m i t s ;

20 (B ) a n  i n d i v i d u a l  f o r  t h e  r e p a i r ,  r e s t o r a t i o n ,  or up-

21 g r a d i n g  o f  e x i s t i n g  v e s s e l s  a n d  R e a r ,  f or t h e  p u r c h a s e  of e r t r y

22 p e r m i t s  a n d  g e a r ,  a n d  for t h e  c o n s t r u c t i o n  a n d  p u r c h a s e  of ves -

23 s els. if t he i n d i v i d u a l  [AN I N D I V I D U A L  WHO] has b e e n  a s t ate

24 r e s i d e n t  for a c o n t i n u o u s  p e r i o d  of  two y e a r s  i m m e d i a t e l y  pre -

25 c e d i n g  th e  d a t e  of a p p l i c a t i o n  f o r  a l o a n  u n d e r  AS  1 6 . 1 0 . 3 0 0  -

26 1 6 . 1 0 . 3 7 0 ,  a n d  e i t h e r  [WHO]

27 (i) b e c a u s e  of l a c k  of  t r a i n i n g  o r  l a c k  of em-

28 p l o y m e n t  o p p o r t u n i t i e s  in t h e  a r e a  of  re.c ience d o e s  n ot

29 h a v e  o c c u p a t i o n a l  o p p o r t u n i t i e s  a v a i l a b l e  o t h e r  t h a n



1 c o m m e r c i a l  f i s h i n g ;  or

2 (i i ) is e c o n o m i c a l l y  d e p e n d e n t  on  c o m m e r c i a l

3 f i s h i n g  f o r  a l i v e l i h o o d  a n d  f o r  w h o m  c o m m e r c i a l  f i s h i n g  has

4 b e e n  a t r a d i t i o n a l  w a y  of life [ FOR T H E  I N D I V I D U A L ]  in

5 A l a s k a  [, F O R  T H E  R E P A I R ,  R E S T O R A T I O N  O R  U P G R A D I N G  O F  E X I S T -

6 I NG V E S S E L S  A N D  G E AR, F O R  T H E  P U R C H A S E  OF  E N T R Y  P E R M I T S  A N D

7 GEAR, A N D  F O R  T H E  C O N S T R U C T I O N  A N D  P U R C H A S E  OF  V E S S E L S ;

8 (C) C O R P O R A T I O N S ,  P A R T N E R S H I P S ,  O R  J O I N T  V E N T U R E S ,  100

9 P E R C E N T  O F  W H I C H  A R E  O W N E D  B Y  I N D I V I D U A L  C O M M E R C I A L  F I S H E R M E N  W H O

10 H A V E  B E E N  S T A T E  R E S I D E N T S  FOR A  C O N T I N U O U S  P E R I O D  OF  T W O  Y E A R S

11 I M M E D I A T E L Y  P R E C E D I N G  T H E  D A T E  O F  A P P L I C A T I O N  F O R  A  L O A N  U N D E R

12 A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( B )  A N D  H A V E  H A D  A C R E W M E M B E R  O R  C O M M E R C I A L

13 F I S H I N G  L I C E N S E  U N D E R  AS  1 6 . 0 5 . 4 8 0  O R  A  P E R M I T  U N D E R  A S  1 6 . 4 3  F O R

14 T H E  Y E A R  I M M E D I A T E L Y  P R E C E D I N G  T H E  D A T E  O F  A P P L I C A T I O N  A N D  A M Y

15 O T H E R  T W O  O F  T H E  P A S T  F I V E  Y E A R S ,  A N D  W H O  A C T I V E L Y  P A R T I C I P A T E D

16 IN T H E  F I S H E R Y  D U R I N G  T H A T  P E R I O D ,  F O R  T H E  R E P A I R ,  R E S T O R A T I O N  OR

17 U P G R A D I N G  OF  E X I S T I N G  V E S S E L S  A N D  GEAR, F O R  T H E  P U R C H A S E  OF GEAR,

18 A N D  F O R  T H E  C O N S T R U C T I O N  A N D  P U R C H A S E  OF  V E S S E L S ] ;

19 (2) d e s i g n a t e  a g e n t s  a nd d e l e g a t e  its p o w e r s  to t h e m  as

2 0  n e c e s s a r y ;

21 (3) a d o p t  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  o ut its f u n c t i o n s ;

22 (4) e s t a b l i s h  a m o r t i z a t i o n  p l a n s  f or r e p a y m e n t  of loans,

23  w h i c h  m a y  i n c l u d e  e x t e n s i o n s  f o r  p o o r  f i s h i n g  s e a s o n s  or  f o r  a d v e r s e

24 m a r k e t  c o n d i t i o n s  for A l a s k a n  p r o d u c t s ;

25 (5) e n t e r  i nto a g r e e m e n t s  w i t h  p r i v a t e  l e n d i n g  i n t u i t i o n s ,

26 o t h e r  s t a t e  a g e n c i e s ,  or  a g e n c i e s  of th e  f e d e r a l  g o v e r n m e n t ,  to c a r r y

27 out the p u r p o s e s  of A S  1 6 . 1 0 . 3 0 0  - 1 6 . 1 0 . 3 7 0 ;

28 (6) e n t e r  int o  a g r e e m e n t s  w i t h  o t h e r  a g e n c i e s  o r  o r g a n i z a -

29 t i o n s  to c r e a t e  an o u t r e a c h  p r o g r a m  to m a k e  l o ans u n d e r  AS  1 6 . 1 0 . 3 0 0  -
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1 6 . 1 0 . 3 7 0  ? n rv,i i 1 a r e a s  of t h e  s t a t e ^

(7) a l l o w  a n  a s s u m p t i o n  of a l o a n  if

V ‘) th e  a p p l i c a n t  h a s  b e e n  a s t a t e  r e s i d e n t  f or a

c o n t i n u o u s  p e r i o d  of tw o  y e a r s  i m m e d i a t e l y  p r e c e d i n g  th e  d a t e  o f 

t h e  r e q u e s t  f o r  a n  a s s u m p t i o n ;  a n d

(B) a p p r o v a l  o f  the a s s u m p t i o n  w o u l d  b e  c o n s i s t e n t  

w i t h  the p u r p o s e s  of A S  1 6 . 1 0 . 3 0 0 ;  a n  a p p l i c a n t  f o r  a l o a n

a s s u m p t i o n  m a y  n ot be d i s q u a l i f i e d  b e c a u s e  t h e  a p p l i c a n t  d o e s  n o t  

m e e t  the l o a n  e l i g i b i l i t y  r e q u i r e m e n t s  of (1) of t h i s  s u b s e c t i o n ;

(8) p r e q u a i i f y  l o a n  a p p l i c a n t s  f o r  a l i m i t e d  e n t r y  p e r m i t

l o a n  a n d  c h a r g e  a fee no t  to e x c e e d  $ 2 0 0  f or p r e q u a l i f i c a t i o n .

Sec. 2. AS 1 6 . 1 0 . 3 1 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) In d e t e r m i n i n g  w h e t h e r  a n  i n d i v i d u a l  c o m m e r c i a l  f i s h e r m a n  is 

r e a s o n a b l y  l i k e l y  to be  a b l e  to r e p a y  a  l o a n  m a d e  u n d e r  A S  1 6 . 1 0 . 3 0 0  -

1 6 . 1 0 . 3 7 0 ,  t he c o m m i s s i o n e r  s h a l l  c o n s i d e r  t he i n d i v i d u a l  c o m m e r c i a l  

f i s h e r m a n ' s  i n c o m e  f r o m  c o m m e r c i a l  f i s h i n g  a n d  f r o m  al l  o t h e r  s o u r c e s .  

Sec. 3. A S  1 6 . 1 0 . 3 1 5  is a m e n d e d  to read:

Sec. 1 6 . 1 0 . 3 1 5 .  A L L O C A T I O N  O F  L O A N S .  T h e  d e p a r t m e n t  s h a l l  

a l l o c a t e  at l e ast 10 p e r c e n t  of  t he m o n e y  t h a t  is a p p r o p r i a t e d  f or a 

s t a t e  f i s c a l  y e a r  to m a k e  l o a n s  u n d e r  AS  1 6 . 1 0 . 3 1 0  f o r  l o a n s  of 

$ 3 5 , 0 0 0  or  less m a d e  u n d e r  A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( B )  [AN D  ( C ) ] . A n  a l l o­

c a t i o n  m a d e  u n d e r  this s e c t i o n  t e r m i n a t e s  o n  A p r i l  15 of  the s t a t e  

f i s c a l  y e a r  f o r  w h i c h  t he a l l o c a t i o n  is made.

Sec. 4. AS 1 6 . 1 0 . 3 2 0 ( a )  is a m e n d e d  to read:

(a) E x c e p t  as p e r m i t t e d  in  (h) of  this s e c t i o n ,  a [A] l o a n

u n d e r  A S  1 6 . 1 0 . 3 0 0  - 1 6 . 1 0 . 3 7 0  [16.1,0.310 - 1 6 . 1 0 . 3 7 0 ]

(1) m a y  n ot e x c e e d  a t e r m  of 15 y e a r s , e x c e p t  f o r  e x t e n­

sio n s  u n d e r  A S  1 6 . 1 0 . 3 1 0 ( a ) ( 4 ) ;

(2) m a y  n ot b e a r  i n t e r e s t  e x c e e d i n g  1 0 - 1 / 2  p e r c e n t ;
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1 (3) m u s t  [SHALL] be s e c u r e d  by  a f i r s t  p r i o r i t y  l i e n  a nd

2 a p p r o p r i a t e  s e c u r i t y  a g r e e m e n t ; a n d

3 (4) m a y  n ot e x c e e d  90 p e r c e n t  of t he a p p r a i s e d  v a l u e  of  t he

A c o l l a t e r a l  u s e d  to s e c u r e  the loan[, E X C E P T  T H A T  A  L O A N  G R A N T E D  U N D E R

5 AS  1 6 . 1 0 . 3 3 3  F O R  T H E  P U R C H A S E  OF A N  ALA.SKA L I M I T E D  E N T R Y  P E R M I T  M A Y

6 N O T  E X C E E D  AN  A M O U N T  D E T E R M I N E D  IN  A C C O R D A N C E  W I T H  (f) O R  (h) O F  T H I S

7 S E C T I O N ] .

8 * Sec. 5. AS 1 6 . 1 0 . 3 2 0 ( d )  is a m e n d e d  to read:

9 (d) T h e  t o t a l  of b a l a n c e s  o u t s t a n d i n g  o n  l o ans [LOA.'S] m a d e  to a

10 b o r r o w e r  u n d e r  A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( A )  m a y  n o t  e x c e e d  [A T O T A L  OF]

11 $ 3 0 0 , 0 0 0 .  T he t o t a l  of  b a l a n c e s  o u t s t a n d i n g  on l o ans [LOANS] m a d e  to

12 a b o r r o w e r  u n d e r  AS 1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( B )  [OR (C)] m a y  n o t  e x c e e d  [A

13 T O T A L  OF] $ 1 0 0 , 0 0 0 .  [A L O A N  T O  A N  A S S O C I A T E  OF T H E  B O R R O W E R  IS CON-

14 S I D E R E D  TO  B E  A  L O A N  T O  T H E  B O R R O W E R .  F O R  T H E  P U R P O S E S  O F  T H I S  SEC-

15 T I ON, " A S S O C I A T E  O F  T H E  B O R R O W E R "  M E A N S

16 (1) A C O R P O R A T I O N  O R  O T H E R  O R G A N I Z A T I O N  O F  W H I C H  T H E  BOR -

17 R O W E R  IS A N  O F F I C E R ,  D I R E C T O R  O R  P A R T N E R ,  O R  IS, D I R E C T L Y  O R  INDI-

18 R E C T L Y ,  T H E  B E N E F I C I A L  O W N E R  O F  10 P E R C E N T  O R  M O R E  ON  A N Y  C L A S S  OF

19 E Q U I T Y  S E C U R I T I E S ;

20 (2) A  P E R S O N  W H O  IS, D I R E C T L Y  O R  I N D I R E C T L Y ,  T H E  B E N E F I C I A L

21 O W N E R  OF 10 P E R C E N T  O R  M O R E  OF  A N Y  C L A S S  O F  E Q U I T Y  S E C U R I T I E S  OF  T H E

22 B O R R O W E R ;

23 (3) A  T R U S T  O R  O T H E R  E S T A T E  IN  W H I C H  T H E  B O R R O W E R  H A S  A

24 S U B S T A N T I A L  B E N E F I C I A L  I N T E R E S T  O R  AS  T O  W H I C H  T H E  B O R R O W E R  S E R V E S  AS

25 T R U S T E E  ^  IN A  S I M I L A R  F I D U C I A R Y  C A P A C I T Y . ]

26 * Sec. 6. A S  1 6 . 1 0 . 3 2 0 ( e )  is a m e n d e d  to read:

27 (e) T w o  o r  m o r e  i n d i v i d u a l  c o m m e r c i a l  f i s h e r m e n  w h o  e a c h  s a t i s f y

28 the r e q u i r e m e n t s  s p e c i f i e d  in AS  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( B )  m a y  j o i n t l y ^

29 w h e t h e r  o p e r a t i n g  as a c o r p o r a t i o n ,  p a r t n e r s h i p ,  j o i n t  v e n t u r e ,  o r
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1 o t h e r w i s e , o b t a i n  a c o m m e r c i a l  f i s h i n g  l o a n  f or the r e p a i r ,  r e s t o r a -

2 tion, o r  u p g r a d i n g  of a n  e x i s t i n g  v e s s e l  a n d  Rear, f o r  t he p u r c h a s e  of

3 Rear, a n d  f o r  t he c o n s t r u c t i o n  (OF A  F I S H I N G  V E S S E L ]  o r  t he p u r c h a s e

4 of a [AN E X I S T I N G ]  f i s h i n g  v e s s e l .  L o a n s  g r a n t e d  u n d e r  thi s  s u b s e c -

5 tio n

6 [(1)] m a y  n ot e x c e e d  th e  a m o u n t  s p e c i f i e d  i n  (d) of  thi s

7 s e c t i o n  m u l t i p l i e d  by t h e  n u m b e r  o f  q u a l i f i e d  c o m m e r c i a l  f i s h e r m e n

8 a p p l y i n g  f o r  the l o a n  [;

9 (2) M A Y  N O T  E X C E E D  A  T E R M  O F  15 Y E A R S ;

10 (3) S H A L L  B E  S E C U R E D  B Y  A  F I R S T  P R I O R I T Y  L I E N  A N D  A P P R O -

11 P R I A T E  S E C U R I T Y  A G R E E M E N T ;

12 (4) M A Y  N O T  B E A R  I N T E R E S T  E X C E E D I N G  1 0 - 1 / 2  P E R C E N T ;

13 A N D

14 (5) M A Y  N O T  E X C E E D  90 P E R C E N T  O F  T H E  A P P R A I S E D  V A L U E  OF

15 T H E  C O L L A T E R A L  U S E D  TO  S E C U R E  T H E  L O A N ] .

16 *  Sec. 7. AS  1 6 . 1 0 . 3 2 0 ( 1 )  is a m e n d e d  to read;

17 (i) If a l o a n  is m a d e  to a b o r r o w e r  u n d e r  A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( A ) ,

18 a s u b s e q u e n t  l o a n  m a y  n o t  be  m a d e  to the b o r r o w e r  [OR A N  A S S O C I A T E  OF

19 T H E  B O R R O W E R ]  u n d e r  AS 1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( B )  [OR ( C ) ] . If a l o a n  is m a d e

20 to a b o r r o w e r  u n d e r  AS  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( B )  [OR (C)], a s u b s e q u e n t  l o a n

21 m a y  be m a d e  to  the b o r r o w e r  [OR A N  A S S O C I A T E  O F  T H E  B O R R O W E R ]  u n d e r

22 AS 1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( A )  if the t o t a l  of t he b a l a n c e s  o u t s t a n d i n g  on

23 l o ans r e c e i v e d  b y  the b o r r o w e r  [OR T H E  A S S O C I A T E ]  u n d e r  A S  1 6 . 1 0 . 3 1 0

24 d o e s  n o t  e x c e e d  $ 3 0 0 , 0 0 0 .

25 * Sec. 3. AS  1 6 . 1 0 . 3 3 3 ( a )  is a m e n d e d  to read:

26 (a) L o a n s  u n d e r  A S  1 6 . 1 0 . 3 1 0 ( a )  [AS 1 6 . 1 0 . 3 2 0 ( a ) ]  m a y  be m a d e  to

27 a n  i n d i v i d u a l  c o m m e r c i a l  f i s h e r m a n  f o r  t h e  p u r c h a s e  o f  a l i m i t e d  e n t r y

28 p e r m i t  u p o n  c e r t i f i c a t i o n  by t h e  c o m m i s s i o n  t hat t he f i s h e r m a n  is a

29 p e r s o n  w h o  q u a l i f i e s  as a t r a n s f e r e e  f o r  the p e r m i t  u n d e r  A S  1 6 . 4 3  a n d
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1 the r e g u l a t i o n s  a d o p t e d  by t h e  c o m m i s s i o n .

2 *  Sec. 9. A S  1 6 . 1 0 . 3 3 5  is a m e n d e d  to read:

3 Sec. 1 6 . 1 0 . 3 3 5 .  D E F A U L T  A N D  F O R E C L O S U R E .  (a) If  the d e b t o r

4 d e f a u l t s  u p o n  a n o t e  f o r  w h i c h  a l i m i t e d  e n t r y  p e r m i t  h a s  b e e n  p l e d g e d

5 as s e c u r i t y  u n d e r  A S  1 6 . 1 0 . 3 3 3  or  [ U N D E R  AS] 1 6 . 1 0 . 3 3 8 ,  the c o m m i s -

6 s i o n e r  s h a l l  p r o v i d e  the d e b t o r ,  b y  b o t h  [ R E G I S T E R E D  OR] c e r t i f i e d  a n d

7 f i r s t  c l a s s  m a i l  s e n t  to the d e b t o r ' s  last k n o w n  a d d r e s s  o n  f i l e  w i t h

8 t h e  c o m m i s s i o n e r ,  w i t h  a n o t i c e  of d e f a u l t  that [WHICH] i n c l u d e s

9 (1) a d e s c r i p t i o n  of  the s e c u r i t y  g i v e n  f o r  th e  n o t e  in-

10 e l u d i n g  the n u m b e r  a s s i g n e d  to the p l e d g e d  p e r m i t  b y  the c o m m i s s i o n ;

11 (2) t h e  d a t e  u p o n  w h i c h  t he d e f a u l t  o c c u r r e d ;

12 (3) th e  a m o u n t  o f  a r r e a r a g e s  as of t he d a t e  of  t he n o t i c e ,

13 the t o t a l  a m o u n t  r e m a i n i n g  o n  t he n o t e  l e s s  u n e a r n e d  i n t e r e s t ,  a n d  the

14 a m o u n t  of d a i l y  i n t e r e s t ;

15 (4) a s t a t e m e n t  tha t  t he d e b t o r  may, w i t h i n  15 d a y s  a f t e r

16 [OF] t he p o s t m a r k  d a t e  of  the n o t i c e ,  r e q u e s t  a h e a r i n g  to s u b m i t

17 e v i d e n c e  s h o w i n g  the d e b t o r  h a s  n o t  d e f a u l t e d ;

18 (5) a s t a t e m e n t  tha t  the n o t e  m a y  b e  r e i n s t a t e d  if b r o u g h t

19 c u r r a n t  w i t h i n  60 d a y s  a f t e r  [FROM] the p o s t m a r k  d a t e  of t h e  n o t i c e ;

20 (6) a s t a t e m e n t  tha t  the n o t e  m a y  be p a i d  in full less

2 1  u n e a r n e d  i n t e r e s t  w i t h i n  120 d a y s  a f t e r  [FROM] the p o s t m a r k  d a t e  of

22 t he n o t i c e ;

23 (7) the p l a c e  w h e r e  r e i n s t a t e m e n t  or  p a y m e n t  in  ful l  m a y  be

24 m a d e ;  a nd

25 (8) a n o t i c e  in at l e a s t  1 0 - p o i n t  b o l d  t y p e  s t a t i n g :

26 " I M P O R T A N T :  Y O U R  F A I L U R E  TO  R E I N S T A T E  O R  P AY T H I S  N O T E  IN F U L L  B Y  T H E

27 D A T E  S P E C I F I E D  W I L L  R E S U L T  IN A  F O R F E I T U R E  OF  A L L  R I G H T S  T O  T H E  P E R M I T

28 A N D  T H E  P O S S I B I L I T Y  O F  L E G A L  A C T I O N  B E I N G  I N S T I T U T E D  A G A I N S T  Y O U . "

29 (b) I n  e a c h  c a s e  of  a l i m i t e d  e n t r y  p e r m i t  b e i n g  p l e d g e d  as
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1 s e c u r i t y  u n d e r  A S  1 6 . 1 0 . 3 3 3  o r  1 6 . 1 0 . 3 3 3 , t h e  d e b t o r  s h a l l  m a i n t a i n  on

2 f i l e  w i t h  t h e  d e p a r t m e n t  a n  a d d r e s s  w h e r e  n o t i c e  of  d e f a u l t  i to be

3 sent, if n e c e s s a r y ,  a n d  w h e r e  that n o t i c e  w i l l  b e  t i m e l y  r e c e i v e d  by

4 the d e b t o r .

5 (c) U p o n  p r e s e n t a t i o n  of e v i d e n c e  of  m a i l i n g  in  a c c o r d a n c e  w i t h

6 (a) of this s e c t i o n ,  the r e c e i p t  of t h e n o t i c e  of d e f a u l t  by the

7 d e b t o r  w i l l  be  p r e s u m e d  f o r  a ll p u r p o s e s .  T h i s  p r e s u m p t i o n  is r e b u t  -

8 t a b l e  by  p r e s e n t a t i o n  of e v i d e n c e  s u f f i c i e n t  to d e m o n s t r a t e  l a c k  of

9 r e c e i p t  of n o t i c e  th r o u g h  no f a u l t  of  the d e b t o r .  U p o n  p r e s e n t a t i o n

10 of  e v i d e n c e  s u f f i c i e n t  to p r o v e  l a c k  of  r e c e i p t  of n o t i c e  t h r o u g h  no

11 f a u l t  of  the d e b t o r ,  t he n o t i c e  is a n u l l i t y .

12 (d) U p o n  R o o d  c a u s e  show n ,  t he c o m m i s s i o n e r  m a y  w a i v e  a n y  of the

13 tim e  l i m i t s  i n  (a) of  t h i s  s e c t i o n ,  if  the d e p a r t m e n t  r e c e i v e s  f i o m

14 th e  d e b t o r  or t he d e b t o r ' s  r e p r e s e n t a t i v e  a r e q u e s t  for t h e  w a i v e r

15 b e f o r e  t he e x p i r a t i o n  of t he t i m e  l i m i t  f o r  w h i c h  the w a i v e r  is

16 s o u g h t .

17 (e) E x c e p t  as o t h e r w i s e  p r o v i d e d  in  (c) a nd (d) of this s e c t i o n ,

18 u p o n  [UPON] t he d e b t o r ' s  f a i l u r e  to s a t i s f y  the n o t e  w i t h i n  t he t i m e

19 s p e c i f i e d  in (a)(6) of this s e c t i o n ,  the d e b t o r ' s  i n t e r e s t  i n  the

20 p e r m i t  is t e r m i n a t e d  by o p e r a t i o n  of  l a w  w i t h o u t  f u r t h e r  n o t i c e .  A n y

21 e n t r y  p e r m i t  c a r d s  i s s u e d  to t he d e b t o r  u n d e r  the p e r m i t  m u s t  [SHALL]

22 be c a n c e l l e d  i m m e d i a t e l y  u p o n  r e c e i p t  b y  t he c o m m i s s i o n  of  a  c e r t i f i -

23 ca  :e of t e r m i n a t i o n  c o n t a i n i n g  a c o p y  of  t he n o t i c e  r e q u i r e d  by  (a) of

24 thi s  s e c t i o n  i s s u e d  by  the c o m m i s s i o n e r .

25 * Sec. 10. AS 1 6 . 1 0 . 3 3 9  is a m e n d e d  to read:

26 Sec. 1 6 . 1 0 . 3 3 9 .  R E G U L A T I O N S .  T h e  [ C O M M I S S I O N ,  W I T H  T H E  A P P R O V A L

27 O F  THE] d e p a r t m e n t [,] s h a l l  a d o p t  r e g u l a t i o n s  to i m p l e m e n t  AS  1 6 . 10.-

28 333 - 1 6 . 1 0 . 3 3 7 .

29 * Sec. 11. A S  1 6 . 1 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

-7- C S S B  7 8 (Fin)



Sec. 1 6 . 1 0 . 3 5 5 .  D I S P O S A L  O F  P R O P E R ! . A C Q U I R E D  BY D E F A U L T  O R  F O R E­

CL O S U R E .  T h e  d e p a r t m e n t  s h a l l  d i s p o s e  of  p r o p e r t y  a c q u i r e d  t h r o u g h  

d e f a u l t  o r  f o r e c l o s u r e  of  a l o a n  m a d e  u n d e r  A S  1 6 . 1 0 . 3 0 0  - 1 6 . 1 0 . 3 7 0

o r  f o r m e r  A S  1 6 . 1 0 . 6 5 0  - 1 6 . 1 0 . 7 2 0 .  D i s p o s a l  s h a l l  be  m a d e  i n  a 

m a n n e r  that s e r v e s  t he b e s t  i n t e r e s t s  of the stat e ,  a n d  m a y  i n c l u d e  

the a m o r t i s a t i o n  of p a y m e n t s  o v e r  a p e r i o d  of y e a r s ,  b u t  m a y  not b e  by 

lease.

* Sec. 12. A S  1 6 . 1 0  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 6 . 1 0 . 5 0 7 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is 

e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  the f i s h e r i e s  e n h a n c e m e n t  

r e v o l v i n g  l o a n  f u n d  ' he f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is 

e s t a b l i s h e d  as a >. w e  f r o m  f u n d  e q u i t y .

(b) T h e  com., ..sioner m a y  e x p e n d  m o n e y  c r e d i t e d  to t h e  f o r e c l o­

su r e  e x p e n s e  a c c o u n t  w h e n  n e c e s s a r y  to p r o t e c t  the s t a t e ' s  s e c u r i t y  

i n t e r e s t  in c o l l a t e r a l  on loans m a d e  u n d e r  A S  1 6 . 1 0 . 5 2 0  or  to d e f r a y  

e x p e n s e s  i n c u r r e d  d u r i n g  f o r e c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  by an 

o b l i g o r .

*  Sec. 13. A S  1 6 . 1 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 6 . 1 0 . 5 5 5 .  D I S P O S A L  O F  P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  C R

* F O R E C L O S U R E .  T h e  D e p a r t m e n t  of  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  

s h a l l  d i s p o s e  of  p r o p e r t y  a c q u i r e d  t h r o u g h  d e f a u l t  or f o r e c l o s u r e  of  a 

l o a n  m a d e  u n d e r  AS 1 6 . 1 0 . 5 0 0  - 1 6 . 1 0 . 6 2 0 .  D i s p o s a l  s h a l l  be m a d e  in  a 

m a n n e r  t h a t  s e r v e s  t he b est i n t e r e s t s  of  t he s t a t e ,  a n d  m a y  i n c l u d e  

the a m o r t i z a t i o n  of p a y m e n t s  o v e r  a p e r i o d  of y e a r s .

* Sec. 14. AS 2 6 . 1 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 6 . 1 5 . 0 8 5 .  D I S P O S A L  O F  P R O P E R T Y  A C Q U I R E D  BY  D E F A U L T  OR  

F O R E C L O S U R E .  T h e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  

s h a l l  d i s p o s e  of  p r o p e r t y  a c q u i r e d  t h r o u g h  d e f a u l t  or  f o r e c l o s u r e  of  a

l o a n  m a d e  u n d e r  this c h a p t e r .  D i s p o s a l  s h a l l  be m a d e  in a m a n n e r  that
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1 s e r v e s  the b e s t  i n t e r e s t s  of  the s t ate, a nd m a y  i n c l u d e  t he a m o r t i z a -

2 t i o n  o f  p a y m e n t s  o v e r  a p e r i o d  of  year s .

3 * Sec. 15. A S  2 6 . 1 5  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

4 Sec. 2 6 . 1 5 . 0 9 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

5 e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  the A l a s k a  W o r l d  W a r  II v e t e r -

6 a n s ' r e v o l v i n g  f u n d  t he f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is

7 e s t a b l i s h e d  as a r e s e r v e  f r o m  f u n d  e q u i t y .

8 (b) T h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y

9 e x p e n d  m o n e y  ci'edited to t he f o r e c l o s u r e  e x p e n s e  a c c o u n t  w h e n  n e c e s -

10 s ary to p r o t e c t  t h e  s t a t e ' s  s e c u r i t y  i n t e r e s t  in c o l l a t e r a l  o n  l o a n s

11 m a d e  u n d e r  A S  2 6 . 1 5 . 0 4 0  or  to d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  f o r e -

12 c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  by a n  o b l i g o r .

13 *  Sec. 16. A S  2 7 . 0 9  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

14 Sec. 2 7 . 0 9 . 0 1 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

15 e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  the m i n i n g  l o a n  f u n d  t h e  f o re-

16 c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is e s t a b l i s h e d  as a r e s e r v e

17 f r o m  f u n d  e q u i t y .

18 (b) T h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y

1.9 e x p e n d  m o n e y  c r e d i t e d  to th e  f o r e c l o s u r e  e x p e n s e  a c c o u n t  w h e n  n e c e s -

20 sar y  to p r o t e c t  t h e  s t a t e ' s  s e c u r i t y  i n t e r e s t  in c o l l a t e r a l  on  l o ans

21 m a d e  u n d e r  AS  2 7 . 0 9 . 0 1 0  o r  to d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  fore-

22 c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  by  a n  o b l igor.

23 * Sec. 17. A S  2 7 . 0 9  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

24 Sec. 2 7 . 0 9 . 0 5 5 .  D I S P O S A L  OF P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R

25 F O R E C L O S U R E .  T h e  d e p a r t m e n t  s h a l l  d i s p o s e  of p r o p e r t y  a c q u i r e d

26 t h r o u g h  d e f a u l t  o r  f o r e c l o s u r e  o f  a l o a n  m a d e  u n d e r  thi s  c h a p t e r .

27 D i s p o s a l  s h a l l  be m a d e  in a m a n n e r  t h a t  s e r v e s  the b e s t  i n t e r e s t s  of  

the state, a n d  m a y  i n c l u d e  t he a m o r t i z a t i o n  o f  o a y m e n t s  o v e r  a p e r i o d

29 of years.
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1 *  Sec. 18. A S  4 4 . 3 3  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to  read:

2 Sec. 4 4 . 3 3 . 2 4 2 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

3 e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  th e  c h i l d  c a r e  f a c i l i t y  re-

4 v o l v i n g  l o a n  f u n d  t h e  f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is

3 e s t a b l i s h e d  as a r e s e r v e  f r o m  f u n d  e q u i t y .

6 (b) T h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m ay

7 e x p e n d  m o n e y  c r e d i t e d  to the f o r e c l o s u r e  e x p e n s e  a c c o u n t  w h e n  n e c e s -

8 sar y  to p r o t e c t  the s t a t e ' s  s e c u r i t y  i n t e r e s t  in  c o l l a t e r a l  o n  l o ans

9 m a d e  u n d e r  AS 4 4 . 3 3 . 2 4 5  o r  to d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  fore-

10 c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  b y  a n  o b l i g o r .

11 *  Sec. 19. A S  4 4 . 3 3  is a m e n d e d  b y  a d d i n g  a  r e w  s e c t i o n  to read:

12 Sec. 4 4 . 3 3 . 2 7 2 .  D I S P O S A L  O F  P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  OR

13 F O R E C L O S U R E .  T h e  d e p a r t m e n t  s h a l l  d i s p o s e  of p r o p e r t y  a c q u i r e d

14 t h r o u g h  d e f a u l t  or f o r e c l o s u r e  of a l o a n  m a d e  u n d e r  A S  4 4 . 3 3 . 2 4 0  -

13 4 4 . 3 3 . 2 7 5 .  D i s p o s a l  s h a l l  b e  m a d e  in a  m a n n e r  t h a t  s e r v e s  t he b e s t

16 i n t e r e s t s  of  the state, a n d  m a y  i n c l u d e  t he a m o r t i z a t i o n  of p a y m e n t s

17 o v e r  a p e r i o d  of  years.

18 * Sec. 20. A S  4 4 . 8 1 . 2 1 0 ( a )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to

19 read;

20 (23) m a k e  a l o a n  to a p e r s o n ,  r e g a r d l e s s  of r e s i d e n c y ,  if

21 the b o a r d  of d i r e c t o r s  o f  the b a n k  d e t e r m i n e s  that the loa n  is

22 .ifcessary to p r e s e r v e  the v a l u e  o f  p r o p e r t y  h e l d  by  t he b a n k  as

23 s e c u r i t y  f o r  a l o a n  that w a s  m a d e  u n d e r  (a)(1) o f  t h i s  s e c t i o n  a n d

24 that is in d e f a u l t .

25 *  Sec. 21. AS  4 5 . 8 7  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

26 Sec. 4 5 . 8 7 . 0 1 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

27 e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  t h e  b u l k  fue l  r e v o l v i n g  l o a n

28 f und the f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is e s t a b l i s h e d  as

29 a r e s e r v e  f r o m  f u n d  equity.
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1 (b) T h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y

2 e x p e n d  m o n e y  c r e d i t e d  to t he f o r e c l o s u r e  e x p e n s e  a c c o u n t  w h e n  n e c e s -

3 s a r y  to p r o t e c t  t he s t a t e ' s  s e c u r i t y  i n t e r e s t  in c o l l a t e r a l  on l o a n s

4 m a d e  u n d e r  t his c h a p t e r  o r  to d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  f o re-

5 c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  by  a n  o b l i g o r .

6 * Sec. 22. A S  4 5 . 8 7  is a m e n d e d  by a d d i n g  ne-w s e c t i o n s  to read:

7 Sec. 4 5 . 8 7 . 0 4 0 .  D I S P O S A L  O F  P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R

8 F O R E C L O S U R E .  T h e  d e p a r t m e n t  s h a l l  d i s p o s e  of p r o p e r t y  a c q u i r e d

9 t h r o u g h  d e f a u l t  o r  f o r e c l o s u r e  of  a l o a n  m a d e  u n d e r  thi s  c h a p t e r .

10 D i s p o s a l  s h a l l  b e  m a d e  i n  a m a n n e r  t h a t  s e r v e s  the b e s t  i n t e r e s t s  of

11 t h e  s t a t e ,  a n d  m a y  i n c l u d e  t he a m o r t i z a t i o n  of  p a y m e n t s  o v e r  a p e r i o d

12 of  years.

13 Sec. 4 5 . 8 7 . 0 6 0 .  R E G U L A T I O N S .  T h e  d e p a r t m e n t  s h a l l  a d o p t  r e g u -

14 l a t i o n s  to i m p l e m e n t  t h i s  c h a p t e r .

15 * Sec. 23. A S  4 5 . 8 8  is a m e n d e d  ay a d d i n g  a n e w  s e c t i o n  to read:

16 Sec. 4 5 . 8 8 . 0 1 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

17 e s t a b l i s h e d ,  as a s p e c i a l  a c c o u n t  w i t h i n  the r e v o l v i n g  l o a n  f u n d

18 e s t a b l i s h e d  u n d e r  AS  4 5 . 8 8 . 0 1 0 ,  t he f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s

19 a c c o u n t  is e s t a b l i s h e d  as a r e s e r v e  f r o m  f u n d  equity.

20 (b) T h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y

21 e x p e n d  m o n e y  c r e d i t e d  to the f o r e c l o s u r e  e x p e n s e  a c c o u n t  w h e n  n e c e s -

22 s a r y  to p r o t e c t  th e  s t a t e ' s  s e c u r i t y  i n t e r e s t  in c o l l a t e r a l  o n  l o a n s

23 m a d e  u n d e r  A S  4 5 . 8 8 . 0 2 0  o r  to d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  f o r e -

24 c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  by  a n  obligor.

25 * Sec. 24. AS 4 5 . 8 8  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

26 Sec. 4 5 . 8 8 . 0 5 0 .  D I S P O S A L  O F  P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R

27 F O R E C L O S U R E .  T h e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t

28 s h a l l  d i s p o s e  of  p r o p e r t y  a c q u i r e d  t h r o u g h  d e f a u l t  or  f o r e c l o s u r e  of  a

29 loa n  m a d e  u n d e r  this c h a p t e r .  D i s p o s a l  s h a l l  be m a d e  in a m a n n e r  t h a t
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s e r v e s  t he b e s t  i n t e r e s t s  of  the s t a t e ,  a n d  m a y  i n c l u d e  t he a m o r t i s a­

t i o n  of p a y m e n t s  o v e r  a p e r i o d  o f  y e a r s .

* Sec. 25. A S  4 5 . 8 9  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 5 . 8 9 . 0 1 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is 

e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  t h e  r e s i d e n t i a l  e n e r g y  c o n s e r­

v a t i o n  f u n d  the f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is e s t a b­

l i s h e d  as a r e s e r v e  f r o m  f u n d  e q u i t y .

(b) T h e  c o m m i s s i o n e r  m a y  e x p e n d  m o n e y  c r e d i t e d  to the f o r e c l o­

sur e  e x p e n s e  a c c o u n t  w h e n  n e c e s s a r y  to p r o t e c t  t h e  s t a t e ' s  s e c u r i t y  

i n t e r e s t  in  c o l l a t e r a l  on l o a n s  m a d e  u n d e r  A S  4 5 . 8 9 . 0 3 0  o r  to d e f r a y  

e x p e n s e s  i n c u r r e d  d u r i n g  f o r e c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  by an 

o b l i g o r .

*  Sec. 26. A S  4 5 . 8 9  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

Sec. 4 5 . 8 9 . 0 5 0 .  D I S P O S A L  O F  P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  OR  

F O R E C L O S U R E .  T h e  d e p a r t m e n t  s h a l l  d i s p o s e  of  p r o p e r t y  a c q u i r e d  

t h r o u g h  d e f a u l t  o r  f o r e c l o s u r e  of a l o a n  m a d e  u n d e r  this chapter. 

D i s p o s a l  s h a l l  be  m a d e  i n  a m a n n e r  that s e r v e s  the b e s t  i n t e r e s t s  of 

t he s t a t e ,  a n d  m a y  i n c l u d e  t h e  a m o r t i z a t i o n  of p a y m e n t s  o v e r  a p e r i o d  

of y e a r s .

Sec. 4 5 . 8 9 . 0 7 0 .  R E G U L A T I O N S .  T h e  d e p a r t m e n t  s h a l l  a d o p t  r e g u­

l a t i o n s  to i m p l e m e n t  thi s  c h a p t e r .

*  Sec. 27. AS  4 5 . 9 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 5 . 9 0 . 0 1 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is 

e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  the t o u r i s m  r e v o l v i n g  f und the 

f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is e s t a b l i s h e d  as a r e s e r v e  

f r o m  f u n d  e q u i t y .

(b) T h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y  

e x p e n d  m o n e y  c r e d i t e d  to t h e  f o r e c l o s u r e  e x p e n s e  a c c o u n t  w h e n  n e c e s­

sa r y  to p r o t e c t  the s t a t e ' s  s e c u r i t y  i n t e r e s t  i n  c o l l a t e r a l  o n  l o ans
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1 m a d e  u n d e r  A S  4 5 . 9 0 . 0 2 0  or to d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  fore-

2 c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  by  a n  o b l i g o r .

3 * Sec. 28. A S  4 5 . 9 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

4 Sec. 4 5 . 9 0 . 0 5 0 .  D I S P O S A L  O F  P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R

5 F O R E C L O S U R E .  T h e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t

6 s h a l l  d i s p o s e  of p r o p e r t y  a c q u i r e d  t h r o u g h  d e f a u l t  or  f o r e c l o s u r e  of a

7 l o a n  m a d e  u n d e r  t h i s  c h a p t e r .  D i s p o s a l  s h a l l  be m a d e  in a m a n n e r  that

8 s e r v e s  t he b e s t  i n t e r e s t s  of t h e  s t a t e ,  a n d  m a y  i n c l u d e  t h e  a m o r t i z a -

9 t i o n  of p a y m e n t s  o v e r  a p e r i o d  of y e a r s .

10 * Sec. 29. A S  4 5 . 9 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

11 Sec. 4 5 . 9 5 . 0 5 5 .  D I S P O S A L  O F  P R O P E R T Y  A C Q U I R E D  BY  D E F A U L T  O R

12 F O R E C L O S U R E .  T h e  D e p a r t m e n t  of  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t

13 s h a l l  d i s p o s e  of p r o p e r t y  a c q u i r e d  t h r o u g h  d e f a u l t  o r  f o r e c l o s u r e  of a

14 l o a n  m a d e  u n d e r  t h i s  c h a pter. D i s p o s a l  s h a l l  be m a d e  in a m a n n e r  that

15 s e r v e s  the b e s t  i n t e r e s t s  of t h e  s t a t e ,  a n d  m a y  i n c l u d e  t h e  a m o r t i z a -

16 t i o n  of  p a y m e n t s  o v e r  a p e r i o d  of y e a r s .

17 *  Sec. 30. A S  4 5 . 9 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

18 Sec. 4 5 . 9 5 . 0 6 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

19 e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  t h e  s m a l l  b u s i n e s s  r e v o l v i n g

20 l o a n  f u n d  t he f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is e s t a b -

21  l i s h e d  as a r e s e r v e  f r o m  f u n d  e q u i t y .

22 (b) T h e  c o m m i s s i o n e r  m a y  e x p e n d  m o n e y  c r e d i t e d  to the forecl-..-

23 s u r e  e x p e n s e  a c c o u n t  w h e n  n e c e s s a r y  to p r o t e c t  the s t a t e ’s s e c u r i t y

24 i n t e r e s t  in c o l l a t e r a l  c n  l o ans m a d e  u n d e r  AS  4 5 . 9 5 . 0 2 0  o r  to d e f r a y

25 e x p e n s e s  i n c u r r e d  d u r i n g  f o r e c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  by  an

26 o b l i g o r .

27 * Sec. 31. AS 4 5 . 9 8  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

28 Sec. 4 5 . 9 8 . 0 1 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

29 e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  t he h i s t o r i c a l  d i s t r i c t
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1 r e v o l v i n g  l o a n  f und the f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T his a c c o u n t  is

2 e s t a b l i s h e d  as a r e s e r v e  f r o m  f u n d  e q u i t y .

3 (b) T h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m ay

4 e x p e n d  m o n e y  c r e d i t e d  to the f o r e c l o s u r e  e x p e n s e  a c c o u n t  w h e n  neces-

5 s a r y  to  p r o t e c t  t h e  s t a t e ’s s e c u r i t y  i n t e r e s t  i n  c o l l a t e r a l  o n  loans

6 m a d e  u n d e r  this c h a p t e r ,  or to d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  fore-

7 c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  b y  a n  o b l i g o r .

8 * Sec. 32. A S  4 5 . 9 8 . 0 2 0  is a m e n d e d  to read:

9 Sec. 4 5 . 9 8 . 0 2 0 .  H I S T O R I C A L  D I S T R I C T  L O A N S .  U p o n  e n d o r s e m e n t  an d

10 p l a n  a p p r o v a l  by  a l o c a l  h i s t o r i c a l  d i s t r i c t  c o m m i s s i o n  e s t a b l i s h e d

11 u n d e r  A S  2 9 . 4 8 . 1 0 8  and t he r e c o m m e n d a t i o n  of a m a j o r i t y  of the m e m b e r s

12 of  the H i s t o r i c  S i t e s  A d v i s o r y  C o m m i t t e e ,  the D e p a r t m e n t  of  C o m m e r c e

13 a n d  E c o n o m i c  D e v e l o p m e n t  m a y  m a k e  l o a n s  to a p e r s o n ,  firm, b u s i n e s s  o r

14 m u n i c i p a l i t y  s u b j e c t  to a p p l i c a b l e  laws f or t h e  r e s t o r a t i o n ,  i m p r o v e -

15 m e n t , r e h a b i l i t a t i o n ,  or  m a i n t e n a n c e  of

16 (1) a s t r u c t u r e  w h i c h  is [(1)] w i t h i n  t he b o u n d a r i e s  of  a

17 h i s t o r i c a l  d i s t r i c t  e s t a b l i s h e d  u n d e r  AS  2 9 . 4 8 . 1 1 0  a n d  [;]

1.8 t(2)] i d e n t i f i e d  as i m p o r t a n t  i n  s t a t e  c r  n a t i o n a l  h i s t o r y  as

19 p r o v i d e d  for in A S  2 9 . 4 8 . 1 1 0 ( b ) ;  or [AND]

20 (2) a [(3) A N O T H E R ]  b u i l d i n g  or s t r u c t u r e  w i t h i n  a h i s t o r -

21 i cal d i s t r i c t ,  that is [AND] s u i t a b l e  for s u p e r f i c i a l  m o d i f i c a t i o n  so

22 tha t  it can c o n f o r m  to t h e  p e r i o d  o r  m o t i f  of  t he s u r r o u n d i n g  b u ild-

23 i n g s  o r  s t r u c t u r e s  that a re t he r e a s o n  fo r  t h e  a r e a ' s  d e s i g n a t i o n  as a

24 h i s t o r i c a l  d i s t r i c t .

25 * Sec. 33. A S  4 5 , 9 8  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

26 Sec. 4 5 . 9 8 . 0 5 5 .  D I S P O S A L  OF  P R O P E R T Y  A C Q U I R E D  BY  D E F A U L T  O R

27 F O R E C L O S U R E .  T h e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t

28 s h a l l  d i s p o s e  of  p r o p e r t y  a c q u i r e d  t h r o u g h  d e f a u l t  o r  f o r e c l o s u r e  of a

29 l o a n  m a d e  u n d e r  t h i s  c h a p t e r .  D i s p o s a l  s h a l l  b e  m a d e  in  a m a n n e r  that
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1 s e r v e s  the b e s t  i n t e r e s t s  of  t he s t a t e ,  a nd m a y  i n c l u d e  t he a m o r t i z a

2 t i o n  of  p a y m e n t s  o v e r  a p e r i o d  of  year s .

3 * Sec. 34. A S  1 6 . 1 0 . 3 1 0 ( b ) ,  1 6 . 1 0 . 3 2 0 ( f ) ,  a n d  1 6 . 1 0 . 3 3 3 ( f )  are re

4 p e a l e d .

5 * Sec. 35. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1985.
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CSSB 78 (FIN) April 26, 1985

TECHNICAL AMENDMENTS TO DCED LOAN PROGRAMS: FISCAL NOTE

In order for the Division of Investments to administer this legislation as it 
relates to commercial fishing loan assumptions, the Division of Accounting & 
Collections must be staffed to provide minimally adequate service to Invest­
ments. While we originally estimated a need for two additional positions 
within the Division of Accounting & Collections, we have streamlined our 
operation within the past six months since the original fiscal note was 
drafted, and we believe we can service Division of Investments' requirements 
through overtime effort.

The overtime funding requested will provide for records management (filing) 
effort as well as accounting effort to process refinanced repossessions and 
assumptions through the loan accounting system.

200 hours clerical support 
200 hours accounting support

Line 100

Contractual Services
Long Distance/Postage 
Payment Coupon Printing 
DP Chargeback

Line 300

TOTAL

REVENUE ANALYSIS

1. Assumes an estimated 250 applicants and 200 approvals of assumptions per 
year, with an average assumed balance of $67,500:

a. Nonrefundable application fee $50 x 250 = $12,500/year

b. Assumption fee (one-time) of 1/2% of the assumed balance
$67,500 x .005 x 200 = $67,500/year

2. Assumes an estimated 25 prequalification applicants per year:

a. Nonrefundable application fee $200 x 25 = $5,000/year

3. Assumes 90% recovery of losses on commercial fishing loans due to the
ability of finance and reamortize repossessed vessels and other
col 1ateral.

FY '86 FY '87 FY '88 FY '89 FY '90
Assumptions

Application Fees 12.5 12.5 12.5 12.5 12.5
Assumption Fees 67.5 67.5 67.5 67.5 67.5

Prequalification Fees 5.0 5.0 5.0 5.0 5.0
Additional Loss Recovery 93.0 136.0 279.0 372.0 465.0

$178.0 $271.0 $364.0 $457.0 $550.0

$ 3,522.00 
4,962.00

$ 8,484.00

$ 300.00
1 ,000 .00  
1,000 .0 0

$ 2,300.00

£10.784.00

2243W42685a



STATE OF ALASKA 1985 LEGISLATIVE SESSION 
---------------   FISCAL NOTE--------------------

Revision Date: April 26, 1985

REQUEST FISCAt DETAIL
bi i 1/hesclution No.: CSSB 78 (FIN) Agency Mnected: Commerce & Econ. Dev.
Title: Miscellaneous Amendments to Program Category Affected:__________
State loan programs admin, by DCED ______ Development_______
Sponsor: Rules/Governor_BRU, Program or SuDprogram(s) Affected:
Requestor: s. Finance_____________________Investments____________ _ _
Date of Request: 4/26/05___________________________________________

EXPENDITURES/REVENUES: (Thousand? of Dollars!
r i on r l bo r l 0/ FY 80 FY 89 FY 9U

OPERATING !
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300 CONTRACTUAL 14.0 12.0 12.0 12 0 12.0
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500 EQUIPMENT 18.0 1
500 LAND U STRUCTURES

1
700 GRANTS, CLAIMS 1
300 MISCELLANEOUS 1 1
TOTAL OPERATING 1 197.8 .  1 7 7 . a ____ 3 / 7 . 9 177.8 177.8
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jlitLUr.u r unj 1 1 1 1 1
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1
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Agency:_________Commerc^ and Economic Development

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
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FISCAL NOTE ANALYSIS

Personal Services:

Processing of an additional 600 applications for assumptions and approval 
of 400 of those applications per year will create a marked increase in 
the workload of the division's Anchorage and Juneau regional offices.
Two additional loan examiners and two loan closers would be required to 
handle the increased load and would be spread between the two regional 
offices. One time expenses would be incurred for equipment.

Consideration of these applications would also require significantly more 
meetings of the department's loan committees. This fiscal note assumes 
that this additional burden would be absorbed.

PERSONNEL COSTS

Two Loan Examiners II, Range 17A; one each in Anchorage and Juneau:

Salary $34,740
Benefits $10,486
TOTAL Personal Services $45,226
Travel $ 3,950
Contractual $ 3,000
Commodities $ 300
Equipment $ 4,750
Total per employee $57,226

Subtotal for two Loan Examiners II $114,452

Two Loan Closers II, Range I2A; one each in Anchorage and Juneau:

Salary $24,864
Benefits $ 8,281
TOTAL Personal Services $33,145
Travel $ -0-
Contractual $ 3,000
Commodities $ 300
Equipment $ 4,250
Total per employee $40,695

Subtotal for two Loan Closers II $ 81,390

Estimates for other line items assume that the new employees required for 
this new loan program will require support at levels similar to that 
actually being incurred by the division on other loan programs.

1 of 2
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c
Travel: To inspect collateral, interview applicants, and inform
(for Loan public on program.
Examiners-)

Contractual: Space Rental: $3,000
$2.50 sq./ft. x 100 sq./ft. x 12 months RSA to Department of 
Administration

One time $2,000 modification and reprinting of the existing 
loan application packets.

Commodities: General supplies.

Equipment: Calculator $ 365
(for Loan Typewriter $ 1,369
Closers) Workstation $ 2,516

$ 4,250

Equipment: Calculator
(for Loan Microfiche Reader
Examiners) Workstations

$ 365
$ 300
$ 4,085 
$ 4,750

TOTAL FY '86 PERSONNEL AND ASSOCIATED COSTS $197,842

0867Wbl11984d
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T IT L E  OF INCREMENT/DECREMENT:

. .Tpr.hn,i,cfl 3 .Ampflrimsn Is I eg i s.lat.i no.

ACENCY CONTACT/PHONE NUMBER:

Paul ,R,.Ar.nolcLt̂ JIirpr.t;ni:.

CODE EXPEND ITURE BY OBJECT

1CO

200

Personal Services

Travel

ACF.NCY REO.

156.7
7.9

GOV'S REO.

DESCRIBE WHY THIS INCREMENT/DECREMENT IS NEEDED AND WHAT IT PURCHASES: 300 Contractual Services 14.0

It is anticipated that the processing of an additional 600 applications 
for assumptions and approval of 400 of those applications per year will 
create a marked increase in the workload of the division's Anchorage and 
Juneau regional offices. Two additional loan examiners and two loan 
closers would be required to handle the increased load and would be 
spread between the two regional offices. One time expenses would be 
incurred for equipment ($18.0), and modification and reprinting of 
existing loan application packets ($2.0).

Consideration of these applications would also require significantly 
more meetings of the department's loan committees. This fiscal note 
assumes that this additional burden would be absorbed.

<400 Suppli es 1.2

500 Equi pmcnt 18.0
600 Lands, Buildings, Etc.

700 Grants, Claims, Etc.

800 Mi seel 1aneous

TOTAL 197.8

1002 Federal Receipts

1003

100<4

1005

1028

m m m

General Fund Match

General Fund

I-A Receipts

Program Receipts

Other
T

_CF.RL.E_ .197.,8
PFT

POSITI ON 

INFORMATION

A JL
PPT

Non Permanent

Staff Months

□ Enhance Existing Service 

Compared to FY 85

□

New Service Compared to FY 85

Continuation of FY 85 Service 

Level

a u l

□
Formula 

Pr'qram

IMPACT FROM CAFITAL PROJECT (NAME)

Chapter SLA

PAGE OF 1 J
REVISED DATE

Page/Li ne_

C5

Agency Priority

INCREMENT/DECREMENT
R EQ UES T

_of_
L.

(6/8<i)-c5 
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AGENCY 

PROGRAM _ 

BRU _ 

COMPONENT 

PROJECT

Commerce and Economic Development 

Economic Development

Investments

Administration

FY 86
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Processing of an additional 600 applications for assumptioi 
and approval of 400 of those applications per year will 
create a marked increase in the workload of the division's 
Anchorage and Juneau regional offices. Two additional loat 
examiners and two loan closers would be required to handle 
the increased load and would be spread between the two 
reqional offices. On time expenses would be incurred for 
equipment.

Consideration of these applications would also require signi­
ficantly more meetings of the department's loan committeea, 
This fiscal note assumes that this additional burden woulcj be 
absorbed.

•
At

Estimates for the 200-500 lines items assume that the new 
employee required for this new loan program.will require 
support at levels similar to that actually being incurred 
the division on other loan programs.
Travel: To inspect collateral, interview applicants

and inform public on program.
Contractual: Space Rental: $3,000

$2.50 sq./ft. x 100 sq./ft. x 12 months RSA 
to Department of Administration. 

Commodities: General supplies.
Equipment: Calculator $ 365

Microfiche Reader $ 300 
Workstation $4,085

$4,750

by

[7786
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Processing of an additional 600 applications for assumptioi 
and approval of 400 of those applications per year will 
create a marked increase in the workload of the division's 
Anchorage and Juneau regional offices. Two additional loai 
examiners and two loan closers would be required to handle 
the increased load and would be spread between the two 
regional offices. On time expenses would be incurred for 
equipment.

Consideration of these applications would also require sig 
ficantly more meetings of the department's loan committees 
This fiscal note assumes that this additional burden woulr 
absorbed.

Estimates for the 200-500 lines items assume that the new 
employee required for this new loan program will require 
support at levels similar to that actually being incurred t 
the division on other loan programs. j
Travel: To inspect collateral, interview applicantsfi

and inform public on program.
Contractual: Space Rental: $3,000

$2.50 sq./ft. x 100 sq./ft. x 12 months RSA 
to Department of Administration.

Commodities: General supplies.
Equipment: Calculator $ 365

Microfiche Reader $ 300 
Workstation $4,085

$4,750

fUUDmC SOURCE

Program Receipts 1020

Commerce & Economic DevelopmentACENCY

Economic DevelopmentPROGRAM
REOUEST FOR 
NEW POSITION Investments

Revised DateCOMPONENT

2242W42685a
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RECEIPT COOE FU.'iD 1IIC SOURCE

IG. Federal Receipts 1002
17. C.F. Hatch 1003
18. Concral Funds 1001
19. 1-A Receipts 1005
70. Proijram Receipts 1028
21. Other /i n me

CFRLl ----QxJyby!)—

J U S l IH C A I  IOII . . .  o
Processing of an additional 600 applications for assumptioi 
and approval of 400 of those applications per year will 
create a marked increase in the workload of the division's 
Anchorage and Juneau regional offices. Two additional loai 
examiners and two loan closers would be required to handle 
the increased load and would be spread between the two 
regional offices. On time expenses would be incurred for 
equipment.

Consideration of these applications would also require sig 
ficantly more meetings of the department's loan committees. 
This fiscal note assumes that this additional burden woulc 

absorbed.

Estimates for the 200-500 lines items assume tha* the new 
employee required for this new loan program will require 
support at levels similar to that actually being incurred 
the division on other loan programs.

l-

be

Travel: 

Contractual

Commodities:
Equipment:

by

To inspect collateral, interview applicants 
and inform public on program.
Space Rental: $3,000
$2.50 sq./ft. x 100 sq./ft. x 12 months RSA 
to Department of Administration.
General supplies.
Calculator $ 365
Typewriter $1,369
Workstation $2,515

$4,250

Commerce & Economic Development

PROCRAM Economic Development FY 86
‘ ORU Investments Page  3 o f 4 •

COMPONENT Administration Rev ised Date

2242W42685a
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ocessino of an additional 600 applications for assumptioi 
and approval of 400 of those applications per year will 
create a marked increase in the workload of the division's 
Anchorage and Juneau regional offices. Two additional loâ  
examiners and two loan closers would be required to handle 
the increased load and would be spread between the two 
regional offices. On time expenses would be incurred for 

equipment.

Consideration of these applications would also require sig 
ficantly more meetings of the department's loan committees 
This fiscal note assumes that this additional burden would 
absorbed.

Estimates for the 200-500 lines items assume that the new 
employee required for this new loan program will require 
support at levels similar t’o that actually being incurred 
the division on other loan programs.
Travel: To inspect collateral, interview applicants

and inform public on program.
Contractual: Space Rental: $3,000

$2.50 sq./ft. x 100 sq./ft. x 12 months RSA 
to Department of Administration.

Commodities: General supplies.
Calculator $ 365
Typewriter $1,369
Workstation $2,515

$4,250

•)

i-

be

by

Equipment:

REOUEST FOR 
MEW POSITION

1- i m i M i i .  ij
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STATE OF ALASKA 1985 LEGISLATIVE SESSION 
______________FISCAL NOTE____________

REQUEST
Bill/Resolution No.: CSSB78 (L&C) 
Title: Technical Amendments to
DCED Loan Programs______________
Sponsor:__Rules Committee_______
Requestor:Governor______________
Date of Request:_

Revision Date: April 24, 1985

FISCAL DETAIL
Agency Affected: Dept, of Commerce & Econ. Dev. 
Program Category Affected: Development

BRU, Program or Subprogram(s) Affected: 
Division of Accounting & Collections

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
f i 8b FY 8b FY 87 FY 88 FY 89 FY 90

100 PtRSOMAL 5ERVICE5 

200 TRAVEL 

300 CONTRACTUAL 

100 SUPPLIES 

500 EQUIPMENT 

500 LAND 4 STRUCTURES 

700 GRANTS, CLAIMS 

300 MISCELLANEOUS

8.5 8.5 8.5 8.5 8.5

2.3 2.3 2.3 2.3 2.3

TOTAL OPERATING 1 0 . 8 ia.8 1 0 . 8 10.8 _ I D ^

CAPITAL

t REVENUE 1 75 5 2 f £ L5.. 361.5 i 454.5 ■543L5-

FUNDING: (Thousands of Dollars)
-itNtKnL fli'iLl 

FEDERAL FUNDS 

TTHER 

TOTAL

1 0 . 8 1 0 . 8 1 0 . 8 1 0 . 8 1 0 . 8

j

.10., 8.. 1 0 . 8 1 0 . 8 JJLjS____ ...ID,,2. 1

3ART-TIME 

TEMPORARY

ANALYSIS: Attach a separate page if necessary

See attached

Prepared By:
Division: Division of Accounting fi

Margaret I. Hamlev
Sections

Approved by Commissi oner:/r Lorfen H. Lounsburv 
Agency: Dept, of Commerc^ fi Economic Development

Distribution (by Agency preparing fiscal note): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

Phone: 465-2555 
Date: <D

Date: -/A r/<f r
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CSSB 78 (L & C) April 24, 1985

TECHNICAL AMENDMENTS TO DCED LOAN PROGRAMS: FISCAL NOTE

In order for Division of Investments to administer this legislation as it relates 
to commercial fishing loan assumptions, the Division of Accounting & Collections 
must be staffed to provide minimally adequate service to Investments. While we 
originally estimated a need for two additional positions within the Division of 
Accounting & Collections, vie have streamlined our operation within the past six 
months since the original fiscal note was drafted, and we believe we can service 
Division of Investments' requirements through overtime effort.

The overtime funding requested will provide for records management (filing) effort 
as well as accounting effort to process refinanced repossessions and assumptions 
through the loan accounting system.

Line 100 

Contractual

Line 300

200 hours clerical support 
200 hours accounting support

Services 
Lony DisLance/Postage 
Payment Coupon Printing 
DP Charoeback

TOTAL

$3522.00
4962.00

$8484.00

300.00
1000.00
1000.00

$2300.00

$10,784.00

REVENUE ANALYSIS

Assumes an estimated 250 applicants and 200 approvals of assumptions per year, 
with an average assumed balance of $67,500:

a. Nonrefundable application fee $50 x 250 = $12,500/year

b. Assumption Fee (one-time) of of the assumed balance 
$67,500 x .005 x 200 = $67,500/year

Assumes an estimated 25 prequalification applicants per year:

a. Nonrefundable application fee $100 x 25 = $2500/year

Assumes 90% recovery of losses on commercial fishing loans due to the 
ability to finance and reamortize repossessed vessels and other collateral.

Assumptions 
Application Fees 
Assumption Fees

Prequalification Fees

Additional Loss Recovery

FY 86 FY 87 FY 88 FY 89 FY 90

12.5 12.5 12.5 12.5 12.5
67.5 67.5 67.5 67.5 67.5

2.5 2.5 2.5 2.5 2.5

93.0 186.0 279.0 372.0 465.0

$175.5 $268.5 $361.5 $454.5 $547.5



2550 D enali S tree t, Suite 1201 
P.O. Box 4-2070 
A nchorage. A laska 99509-2070 
(907) 276-2007

M a r c h  12. 1985

T h e  H o n o r a b l e  R i c h a r d  I. E l i a s o n  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V  (M.S. 3100)
J u n e a u ,  A l a s k a  9 9 81 1

D e a r  S e n a t o r  E l i a s o n :

y / ^ / b

A t i y j  f (gLi) y , , ; t
^  /r* / 

-si#*

T h e  A l a s k a  C o m m e r c i a l  F i s h i n g  & A g r i c u l t u r e  B a n k  f i n d s  it 
n e c e s s a r y  f r o m  ti me  to time  to r e p o s s e s s  boats, p r o c e s s i n g  
p l a n t s ,  f a r m  lands an d  o t h er  li ke  it ems  th at  it has t a k e n  as
c o l l a t e r a l  for  loans. T h e  d o l l a r  a m o u n t  of t h e s e  i te ms  v a r i e s  
f r o m  $ 1 0 , 0 0 0  to $ 3 , 5 0 0 , 0 0 0  plus.

In the c a s e  of l a r ge  d o l l a r  items, it is our e x p e r i e n c e  t h a t  the 
m a r k e t  in w h i c h  to s e l l  t h e s e  r e p o s s e s s e d  i t e ms  is d r a s t i c a l l y  
l i m i t e d  w h e n  w e  c a n n o t  p r o v i d e  f i n a n c i n g  to g o o d  c r e d i t  b u y e r s  
o u t s i d e  of A l a s k a .  W e  w a n t  to r e m a i n  A l a s k a n ,  bu t we  m u s t  a l s o  
m a x i m i z e  th e  r e c o v e r y  o n  r e p o s s e s s e d  a s s e t s  for the b a n k  a n d
e q u a l l y  important., r e c o v e r y  for our i n d i v i d u a l  A l a s k a n  b o r r o w e r  
i n v o l v e d  in the l o a n  to red\ice t h e i r  loss. A n y  loss in this  
a r e a  is a d r a i n  on  e qu ity .

E x p e r i e n c e  ha s  d e m o n s t r a t e d  t h a t  A l a s k a n  b u y e r s  h a v e  b e e n  u n d e r  
c a p i t a l i z e d  to b u y  o u t  l a r ge  t i c k e t  it ems  s u c h  as p r o c e s s i n g  
pl a n t s .  T hus , the p l a n t  si t s id le  w a i t i n g  for a n  o u t s i d e  c a s h  
bu y er . W e  h a v e  a p l a n t  t h a t  c o u l d  h a v e  b e e n  sold a y e a r  ag o  to 
a c r e d i t  w o r t h y  b u y er  if w e  c o u l d  h a v e  o n l y  f i n a n c e d  the  de al.

T h e r e f o r e ,  w e  a s k  y o u r  h e l p  to a t t a i n  l e g i s l a t i o n  s u c h  as w a s  
p r o p o s e d  l a s t  year, i.e.:

S e c t i o n  7 of AS 4 4 . 8 1 . 2 1 0 ( a )  is a m e n d e d  by a d d i n g  
a n e w  p a r a g r a p h  to road:

(23) M a k e  a l o a n  to a person. r e g a r d l e s s  of
r e s i d e n c y  if th e B o a r d  of D i r e c t o r s  of the
b a n k  d e t e r m i n e s  th at  the l o a n  is n e c e s s a r y  to 
p r e s e r v e  the v a l u e  of p r o p e r t y  h e l d  by  the
b a n k  as s e c u r i t y  for a l o a n  that wa s  m a d e
u n d e r  (a) (1) of thi s s e c t i o n  and  that  is in
d e f a u l t .

Alaska Commercial Fishing and A&riculiure Bank
y / s f .
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IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 78 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION

A BILL

For- an Act entitled: "An Act making miscellaneous amendments to state loan

programs; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16.10.310(a) is amended to read:

(a) The department may

(1) make loans to

(A) individual commercial fishermen who have been 

state residents for a continuous period of two years immediately 

preceding the date of application for a loan under AS 16.10.300 - 

16.10.370 and have had a crewmember or commercial fishing license 

under AS 16.05.480 or a permit under AS 16.43 for the year imme­

diately preceding the date of application and any other two of 

the past five years, and who actively participated in the fishery 

during those periods, for the purchase of entry permits;

(B ) an individual for the repair, restoration, or u p­

grading of existing vessels and gear, for the purchase of entry 

permits and gear-, and for the construction and purchase of v e s­

sels . if the individual [AN INDIVIDUAL WHO] has beer, a state 

resident for a continuous period of two years immediately p re­

ceding the date of application for a loan under AS 16.10.300 -

16.10.370, and either [WHO]

(i) because of lack of training or lack of em­

ployment opportunities in the area of residence does ..ot 

have occupational opportunities available other than

-1- CSSB 7 8 (Fin)
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commercial fishing; cr

(ii) is economically dependent on commercial 

fishing for a livelihood and for whom commercial fishing has 

been a traditional way of life [FOR THE INDIVIDUAL] in 

Alaska [, FOR THE REPAIR, RESTORATION OR UPGRADING OF EXIST­

ING VESSELS AND GEAR, FOR THE PURCHASE OF ENTRY PERMITS AND 

GEAR, AND FOR THE CONSTRUCTION AND PURCHASE OF VESSELS;

(C) CORPORATIONS, PARTNERSHIPS, OR JOINT VENTURES, 100 

PERCENT OF WHICH ARE OWNED BY INDIVIDUAL COMMERCIAL FISHERMEN WHO 

HAVE BEEN STATE RESIDENTS FOR A CONTINUOUS PERIOD OF TWO YEARS 

IMMEDIATELY PRECEDING THE DATE OF APPLICATION FOR A LOAN UNDER 

AS 16.10.310(a)(1)(B) AND HAVE HAD A Ck EWMEMBER OR COMMERCIAL 

FISHING LICENSE UNDER AS 16.05.430 OR A PERMIT UNDER AS 16.43 FOR 

THE YEAR IMMEDIATELY PRECEDING THE DATE OF APPLICATION AND ANY 

OTHER TWO OF THE PAST FIVE YEARS, AND WHO ACTIVELY PARTICIPATED 

IN THE FISHEBY DURING THAT PERIOD, FOR THE REPAIR, RESTORATION OR 

UPGRADING OF EXISTING VESSELS AND GEAR, FOR THE PURCHASE OF GEAR, 

AND FOR THE CONSTRUCTION AND PURCHASE OF VESSELS];

(2) designate agents and delegate its powers to them as

necessary;
i

(3) adopt regulations necessary to carry out its functions;

(4) establish amortization plans for repayment of loans, 

which may include extensions for poor fishing seasons or for adverse 

market conditions for Alaskan products;

(5) enter into agreements with private lending intuitions, 

other state agencies, or agencies of the federal government, to carry 

out the purposes of AS 16.10.300 - 16.10.370;

(6) enter into agreements with other agencies or organ na­

tions to create an outreach program to make loans under AS 16.10.300 -

CSSB 78(Fin) -2-
•
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16.10.370 in rural areas of the statej_

(7) allow an assumption of a loan if

(A) the applicant has been a state resident for a

continuous period of two vears immediately preceding the date of 

the request for an assumption; and

(B) approval of- the assumption would be consistent 

with the purposes of AS 16.10.300 - 16.10.370; it is not neces­

sarily inconsistent with the purposes of AS 16.10.300 - 16.10.370 

to approve an assumption bv an applicant who does not meet the 

loan eligibility requirements as thev exist at the time of the 

application;

(8) preoualifv loan applicants and charge a fee not to

exceed $100 for preaualification.

* Sec. 2. AS 16.10.310 is amended by adding a new subsection to read:

(c) In determining whether an individual commercial fisherman is 

reasonably likely to be able to repay a loan made under AS 16.10.300 -

16.10.370, the commissioner shall consider the individual commercial 

fisherman's income from commercial fishing and from all other sources.

* Sec. 3. AS 16.10.315 is amended to read:

Sec. 16.10.315. ALLOCATION OF LOANS. The department shall 

allocate at least 10 percent of the money that is appropriated for a 

state fiscal year to make loans under AS 16.10.310 for loans of 

$35,000 or less made under AS 16.10.310(a)(1)(B) [AND (C)] . An allo­

cation made under this section terminates on April 15 of the state 

fiscal year for which the allocation is made.

* Sec. 4. AS 16.10.320(a) is amended to read:

(a) Except as permitted in (h) of this section, a r A] loan 

under AS 16.10.300 - 16. 10.370 [ 16.10.310 - 16.10.370]

(1) may not exceed a term of 15 y e a r s , except for
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extensions under AS 16.10.310(a)(4);

(2) may not bear interest exceeding 10-1/2 percent;

(3) must [SHALL] be secured by a first priority lien and 

appropriate security agreement; and

(A) may not exceed 90 percent of the appraised value of the 

collateral used to secure the Ioan[, EXCEPT THAT A LOAN GRANTED UNDER 

AS 16.10.333 FOR THE PURCHASE OF AN ALASKA LIMITED ENTRY PERMIT MAY 

NOT EXCEED AN AMOUNT DETERMINED IN ACCORDANCE WITII (f) OR (h) OF THIS 

SECTION].

* Sec. 5. AS 16.10.320(d) is amended to read:

(d) The total of balances outstanding on loans [LOANS] made to a 
-----------------------------------------------------------------------

borrower under AS 16.10.310(a)(1)(A) may not exceed [A TOTAL OF] 

$300,000. The total of balances outstanding on loans [LOANS] made to 

a borrower under AS 16.10.310(a)(1)(B) [OR (C) ] may not exceed [A 

TOTAL OF] $100,000. [A LOAN TO AN ASSOCIATE OF THE BORROWER IS CON­

SIDERED TO BE A LOAN TO THE BORROWER. FOR THE PURPOSES OF THIS SEC­

TION, "ASSOCIATE OF THE BORROWER" MEANS

(1) A CORPORATION OR OTHER ORGANIZATION OF WHICH THE BOR­

ROWER IS AN OFFICER, DIRECTOR OR PARTNER, OR IS, DIRECTLY OR INDI­

RECTLY, THE BENEFICIAL OWNER OF 10 PERCENT OR MORE ON ANY CLASS OF
_

EQUITY SECURITIES;

(2) A PERSON WHO IS, DIRECTLY OR INDIRECTLY, THE BENEFICIAL 

OWNER OF 10 PERCENT OR MORE OF ANY CLASS OF EQUITY SECURITIES OF THE 

BORROWER;

(3) A TRUST OR OTHER ESTATE IN WHICH THE BORROWER HAS A 

SUBSTANTIAL BENEFICIAL INTEREST OR AS TO WHICH THE BORROWER SERVES AS j 

TRUSTEE OR IN A SIMILAR FIDUCIARY CAPACITY.] ,/

* Sec. 6. AS 16.10.320(e) is amended to read: r

(e) Two or more individual commercial fishermen who each satisfy I 

CSSB 78(Fin) •• -4- t
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the requirements specified in AS 16.10.310(a)(1)(B) may jointly^ 

whether operating as a corporation, partnership, ioint venture, or 

otherwise, obtain a commercial fishing loan for the x~enair, restora­

tion. or upgrading of an existing vessel and gear, for the purchase of 

gear, and for the construction [OF A FISHING VESSEL] or che purchase 

- of a [AN EXISTING] fishing vessel. Loans granted under this subsec­

tion

[(!)] may not exceed the amount specified in (d) of this 

section multiplied by the number of qualified commercial fishermen 

applying for the loan [;

(2) MAY NOT EXCEED A TERM OF 15 YEARS;

(3) SHALL BE SECURED BY A FIRST PRIORITY LIEN AND APPRO­

PRIATE SECURITY AGREEMENT;

(4) MAY MOT BEAR INTEREST EXCEEDING 10-1/2 PERCENT;

AND

(5) MAY NOT EXCEFn 90 PERCENT OF THE APPRAISED VALUE OF 

THE COLLATERAL USED TO SECURE THE LOAN].

* Sec. 7. AS 16.10.320(i) is amended to read:

(i) If a loan is made to a borrower under AS 16.10.310(a)(1)(A), 

a subsequent loan may not be made to the borrower [OR AN ASSOCIATE OF 

THE BORROWER] under AS 16.10.310(a)(1)(B) [OR (C)]. If a loan is made 

to a borrower under AS 16.10.310(a)(1)(B) [OR. (C)], a subsequent loan

may be made to the borrower [OR AN ASSOCIATE OF THE BORROWER] under

AS 16.10.310(a)(1)(A) if the total of the balances outstanding:__on

loans received by the borrower [OR. THE ASSOCIATE] under AS 16.10.310 

does not exceed $300,000.

* Sec. 8. AS 16.10.333(a) is amended to read:

(a) Loans under AS 16. 10.310(a) [AS 16.10.320(a)] may be ma.* to 

an individual commercial fisherman for the purchase of a limited entry
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permit upon certification by the commission that the fisherman is a 

person who qualifies as a transferee for the permit under AS 16.43 and 

the regulations adopted by the commission.

Sec. 9. AS 16.10.335 is amended to read:

Sec. 16.10.335. DEFAULT AMD FORECLOSURE. (a) If the debtor 

defaults upon a note for which a limited entry permit has been pledged 

as security under AS 16.13.333 or [UNDER AS] 16.10.338, the commis­

sioner shall provide the debtor, by both [REGISTERED OR] certified and 

first class mail sent to the debtor's last known address on file with 

the commissioner, with a notice of default that [WHICH] includes

(1) a description of the security given for the note in­

cluding the number assigned to the pledged permit by the commission;

(2) the date upon which the default occurred;

(3) the amount of arrearages as of the date of the notice, 

the total amount remaining on the note less unearned interest, and the 

amount of daily interest;

(4) a statement that the debtor may, within 15 days after

[OF] the postmark date of the notice, request a hearing to . ubmit

evidence showing the debtor has not defaulted;

(5) a statement that the note may be reinstated if brought

current within 60 days after [FROM] the postmark date of the notice;

(6) a statement that the note may be paid in full less

unearned interest within 120 days after [FROM] the postmark date of
»

the notice;

(7) the place where reinstatement or payment in full may be

made; and

(8) a notice in at least 10-point bold type stating: 

"IMPORTANT: YOUR FAILURE TO REINSTATE OR PAY THIS NOTE IN FULL B'. 'HE

DATE SPECIFIED WILL RESULT IN A FORFEITURE OF ALL RIGHTS TO THE PERMIT
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AND THE POSSIBILITY OF LEC-AL ACTION BEING INSTITUTED AGAINST YOU."

(6) In each case of a U n i t e d  entry permit being pledged as 

security under AS 16.10.333 or 16.10.338, the debtor shall maintain on 

file with the department an address where notice of default is to be 

- sent, if necessary, and where that notice will be tinelv received by 

the debtor.

(c) Upon presentation of evidence of nailing in accordance with

(a) of this section, the receipt of the notice of default by the 

debtor will be presumed for all purposes. This presumption is rebut­

table bv presentation of evidence sufficient to demonstrate lack of 

receipt of notice through no fault of the debtor. Upon presentation 

of evidence sufficient to prove lack of receipt of notice through no 

fault of the debtor, the notice is a nullity.

(d) Upon good cause shown, the commissioner ma^ waive any of the 

time limits in (a) of this section, if the department receives from

the debtor or the debtor' s representative a recuest for the waiver

before the expiration of the time 1imit for which the waiver is

souaht.

(e) Except as otherwise provided in (c) and (d) of this section 

upon [UPON] the debtor's failure to satisfy the note within the tim 

specified in (a)(6) of this section, the debtor's interest in th 

permit is terminated by operation of law without further notice. An 

entry permit cards issued to the debtor under the permit must [SHALI 

be cancelled immediately upon receipt by the commission of a certif: 

cate of termination containing a copy of the notice required by (a) i 

this section issued by the conmissioner.

• * Sec. 10. AS 16.10.339 is amended to read:

Sec. 16.10.339. REGULATIONS. The [COMMISSION, WITH THE APP7 

OF THE] departmentf,] shall adopt regulations to itnplemc
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AS 16.10.333 - 16.10.337.

* Sec. 11. AS 16.10 is amended by adding a new section to read:

Sec. 16.10.355. DISPOSAL OF PROPERTY ACQUIRED BY DEFAULT OR FORE­

CLOSURE. The department shall dispose of property acquired through

default or foreclosure of a loan made under AS 16.10.300 - 16.10.370 

or former AS 16.10.650 - 16.10.720. Disposal shall be made in a

manner that serves the best interests of the state, and may include 

the amortization of payments over a period of years, but may not be by 

lease.

* Sec. 12. AS 16.10 is amended by adding a new section to read:

Sec. 16.10.507. SPECIAL ACCOUNT ESTABLISHED. (a) There is

established as a special account within the fisheries enhancement 

revolving loan fund the foreclosure expense account. This account is 

established as a reserve from fund equity.

(b) The commissioner may expend money credited to the foreclo­

sure expense account when necessary to protect the state's security 

interest in collateral on loans made under AS 16.10.520 or to defray 

expenses incurred during foreclosure proceedings after a default by an 

obligor.

* Sec. 13. AS 16.10 is amended by adding a new section to read:

Sec. 16.10.555. DISPOSAL OF PROPERTY ACQUIRED BY DEFAULT OR 

FORECLOSURE. The Department of Commerce and Economic Development 

shall dispose of property acquired through default or foreclosure of a 

loan made under AS 16.10.500 - 16.10.620. Disposal shall be made in a 

manner that serves the best interests of the state, and may include 

the amortization of payments over a period of years.

■ * Sec. 14. AS 26.15 is amended by adding a new section to read:

Sec. 26.15.085. DISPOSAL OF PROPERTY ACQUIRED BY DEFAUL' OR 

FORECLOSURE. The Department of Commerce and Economic Development 

CSSB 78 (Fin) '• -6-
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shall dispose of property acquired through default or foreclosure of a 

loan made under this chapter. Disposal shall be made in a manner that

serves the best interests of the state, and may include the amortisa­

tion of payments over a period of years.

* Sec. 15. AS 26.15 is amended by adding a new section to read:

Sec. 26.15.095. SPECIAL ACCOUNT ESTABLISHED. (a) There is

established as a special account within the Alaska World War II veter­

ans' revolving fund the foreclosure expense account. This account is 

established as a reserve from fund equity.

(b) The commissioner of commerce and economic development may 

expend money crediced to the foreclosure expense account when neces­

sary to protect the state's security interest in collateral on loans 

made under AS 26.15.040 or to defray expenses incurred during fore­

closure proceedings after a default by an obligor.

* Sec. 16. AS 27.09 is amended by adding a new section to read:

Sec. 27.09.015. SPECIAL ACCOUNT ESTABLISHED. (a) There is

established as a special account within the mining loan fund the fore­

closure expense account. This account is established as a reserve

from fund equity.

(b) The commissioner of commerce and economic development may 

expend money credited to the foreclosure expense account when neces­

sary to protect the state's security interest in collateral on loans 

made under AS 27.09.010 or to defray expenses incurred during fore­

closure proceedings after a default by an obligor.

* Sec. 17. AS 27.09 is amended by adding a new section to read:

Sec. 27.09.055. DISPOSAL OF PROPERTY ACQUIRED BY DEFAULT OR

FORECLOSURE. T ie department shall dispose of property acquired

through default or foreclosure of a loan made under this cha. r.

Disposal shall be made in a manner that serves the best interests of
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the state, and nay include the amortisation of payments over a period 

of years.

Sec. 18. AS 44.33 is amended by adding a nev; section to read:

Sec. 44.33.242. SPECIAL ACCOUNT ESTABLISHED. (a) There is 

established as a special account within the child care facility re­

volving loan fund the foreclosure expense account. This account is 

established as a reserve from fund equity.

(b) The commissioner of commerce and economic development may 

expend money credited to the foreclosure expense account when neces­

sary to protect the state's security interest in collateral on loans 

made under AS 44.33.245 or to defray expenses incurred during fore­

closure proceedings after a default by an obligor.

Sec. 19. AS 44.33 is amended by adding a nev; section to read:

Sec. 44.33.272. DISPOSAL OF PROPERTY ACOUIRED BY DEFAULT OR 

FORECLOSURE. The department shall dispose of property acquired 

through default or foreclosure of a loan made under AS 44.33.240 - 

44.33.275. Disposal shall be made in a manner that serves the best 

interests of the state, and may include the amortisation of payments 

over a period of years.

Sec. 20. AS 44.81.210(a) is amended by adding a new paragraph to

(23) make a loan to a person, regardless of residency, if 

the board of directors of the bank determines that the loan is 

necessary to preserve the value of property held by the bank as 

security for a loan that was made under (a)(1) of this section and
i

that is in default.

Sec. 21. AS 45.87 is amended by adding a nev; section to read:

Sec. 45.87.015. SPECIAL ACCOUNT ESTABLISHED. (a) Ther is 

established as a special account within the bulk fuel revolving loan
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fund the foreclosure expense account. This account is established as 

a reserve from fund equity.

(b) The commissioner of commerce and economic development may 

expend money credited to the foreclosure expense account when neces­

sary to protect the state's security interest in collateral on loans

- made under this chapter nr m  defray expenses incurred during fore­

closure proceedings after a default by an obligor.

* Sec. 22. AS 45.87 is amended by adding new sections to read:

Sec. 45.87.040. DISPOSAL OF PROPERTY ACQUIRED BY DEFAULT OR

FORECLOSURE. The department shall dispose of property acquired 

through default or foreclosure of a loan made under this chapter. 

Disposal shall be made in a manner that serves the best interests of 

the state, and may include the amortisation of payments over a period 

of y ears.

Sec. 45.87.060. REGULATIONS. The department shall adopt regu­

lations to implement this chapter.

* Sec. 23. A.S 4 5.88 is amended by adding a net: section to read:

Sec. 45.88.015. SPECIAL ACCOUNT ESTABLISHED. (a) There is

established, as a special account within the revolving loan fund 

established under AS 45.88.010, the foreclosure expense account. This 

account is established as a reserve from fund equity.

(b) The commissioner of commerce and economic development mav

expend money credited to the foxeclosure expense account when n e c e s­

sary to protect the state's security interest in collateral on loans 

made under AS 45.88.020 or to defray expenses incurred during fore­

closure proceedings after a default by an obligor.

* Sec. 24. AS 45.88 is amended by adding a nev: section to read:

Sec. 45.88.050. DISPOSAL OF PROPERTY ACQUIRED BY DEFAULT OR

FOFXCLOSURE. The Department of Commerce and Economic Development
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shall dispose of property acquired through default or foreclosure of a 

loan nade under this chapter. Disposal shall be made in a manner that

serves the best interests of the state, and may include the amortiza­

tion of payments over a period of years.

* Sec. 25. AS 45.89 is amended by adding a new section to read:

Sec. 45.89.015. SPECIAL ACCOUNT ESTABLISHED. (a) There is

established as a special account within the residential energy conser­

vation fund the foreclosure expense account. This account is estab­

lished as a reserve from fund equity.

(b) The commissioner may expead money credited to the foreclo­

sure expense account when necessary to protect the state's security

interest in collateral on loans made under AS 45.89.030 or to defray 

expenses incurred during foreclosure proceedings after a default by an 

obligor.

* Sec. 26. AS 45.89 is amended by adding new sections to read:

Sec. 45.89.050. DISPOSAL OF PROPERTY ACQUIRED BY DEFAULT OR 

FORECLOSURE. The department shall dispose of property acquired 

through default or foreclosure of a loan made under this chapter. 

Disposal shall be made in a manner that serves the best interests of 

the state, and may include the amortization of payments over a period 

of years.

Sec. 45.89.070. REGULATIONS. The department shall adopt regu­

lations to implement this chapter.

* Sec. 27. AS 45.90 is amended by adding a new section to read:

Sec. 45.90.015. SPECIAL ACCOUNT ESTABLISHED. (a) There is 

established as a special account within the tourism revolving fund the 

foreclosure expense account. This account is established as a reserve 

from fund equity.

(b) The commissioner of commerce and economic development may 
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expend money credited to the foreclosure expense account when neces­

sary to protect the state's security interest in collateral on lo .ns 

made under AS 45.90.020 or to defray expenses incurred during fore­

closure proceedings after a default by an obligor.

* Sec. 28. AS A 5 . 90 is amended by adding a nevz section to road;

Sec. 45.90.050. DISPOSAL OF PROPERTY ACQUIRED BY DEFAULT OR

FORECLOSURE. The Department of Commerce and Economic Development

shall dispose of property acquired through default or foreclosure of a 

loan made under this chapter. Disposal shall be made in a manner that

serves the best interests of the state, and may include the amortiza­

tion of payments over a period of years.

* Sec. 29. AS 45.95 is amended by adding a new section to read:

Sec. 45.95.055. DISPOSAL OF PROPERTY ACQUIRED BY DEFAULT OR

FORECLOSURE. The Department of Commerce and Economic Development

shall dispose of property acquired through default or foreclosure of a 

loan made under this chapter. Disposal shall be made in a manner that

serves the best interests of the state, and may include the amortiza­

tion of payments over a period of y e ar s .

* Sec. 30. AS 45.95 is amended by adding a new section to read:

Sec. 45.95.065. SPECIAL ACCOUNT ESTABLISHED. (a) There is

established as a special account within the small business revolving 

loan fund the foreclosure expense account. This account is estab­

lished as a reserve from fund equity.

(b) The commissioner may expend money credited to the foreclo­

sure expense account when necessary to protect the state's security 

interest in collateral on loans made under AS 45.95.020 or to defray 

expenses incurred during foreclosure proceedings after a default by an 

obligor.

* Sec. 31. AS 45.98 is amended by adding a new section to read:
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Sec. 45.98.015. SPECIAL ACCOUNT ESTABLISHED. (a) There is

established as a special account within the historical district re­

volving loan fund the foreclosure expense account. This account is 

established as a reserve from fund equity.

(b) The commissioner of commerce and economic development may 

expend noney credited to the foreclosure expense account when neces­

sary to protect the state's security interest in collateral on loans 

made under this chapter, or to defray expenses incurred during fore­

closure proceedings after a default by an obligor.

* Sec. 32. AS 45.98,020 is amended to read:

Sec. 45.98.020. HISTORICAL DISTRICT LOANS. Upon endorsement and 

plan approval by a local historical district commission established 

under AS 29.4S.108 and the recommendation of a majority of the members 

of the Historic Sites Advisory Committee, the Department of Commerce 

and Economic Development may make loans to a person, firm, business or 

municipality subject to applicable laws for the restoration, improve­

ment, rehabilitation, or maintenance of

(1) a structure which is [(!)] within the boundaries of a 

historical district established under AS 29.48.110 and [;]

[(2)] identified as important in state or national history as 

provided for in A.S 29.48.1 10(b); or [AND]

(2) a [(3) ANOTHER] building or structure within a histor­

ical district, that is [AND] suitable for superficial modification so 

that it can conform to the period or motif of the surrounding build­

ings or structures that are the reason for the area's designation as a 

historical district.

* Sec. 33. AS 45.98 is amended by adding a new section to read:

Sec. 45.98.055. DISPOSAL OF PROPERTY ACQUIRED BY rETAULT OR 

FORECLOSURE. The Department of Commerce and Economic Development 

CSSB 7 8 (Fin) -14-
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shall dispose? of property acquired through default or foreclosure of a 

loan made under this chapter. Disposal shall be made in a manner that 

serves the best interests of the state, and may include the amortisa­

tion of payments over a period of years.

Sec. 34. AS 16.10.310(b), 16.10.320(f), and 16.10.333(f) are ra­

pe a-led.

* Sec. 35. This Act takes effect Julv 1, 1985.
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TECHNICAL AMENDMENTS TO DCED LOAN PROGRAMS: FISCAL NOTE

In order for Division of Investments to administer this legislation as it relates 
to commercial fishing loan assumptions, the Division of Accounting & Collections 
must be staffed to provide minimally adequate service to Investments. While we 
originally estimated a need for two additional positions within the Division of 
Accounting & Collections, we have streamlined our operation within the past six 
months since the original fiscal note was drafted, and we believe we can service 
Division of Investments' requirements through overtime effort.

The overtime funding requested will provide for records management (filing) effort 
as well as accounting effort to process refinanced repossessions and assumptions 
through the loan accounting system.

$3522.00
4962.00

S8484.00

300.00
1000.00 
1000.00

$2300.00

$10,784.00

1. Assumes an estimated 250 applicants and 200 approvals of assumptions per year, 
with an average assumed balance of $67,500:

a. Nonrefundable application fee $50 x 250 = $12,500/year

b. Assumption Fee (one-time; of £% of the assumed balance 
$67,500 x .005 x 200 = $67,500/year

2. Assumes an estimated 25 prequalification applicants per year:

a. Nonrefundable application fee $ x 25 = $ /year ’

3. Assumes 90% recovery of losses on commercial fishing loans due to the •>
ability to finance and reamortize repossessed vessels and other collateral.

200 hours clerical support 
200 hours accounting support

Line 100

Contractual Services
Long Distance/Postage 
Payment Coupon Printing 
DP Chargeback

Line 300

TOTAL 

REVENUE ANALYSIS

Assumptions

FY 86 FY 87 FY 88 FY 89 FY 90

Application Fees 12.5 12.5 12.5 12.5 12.5
Assumption Fees 67.5 67.5 67.5 67.5 67.5

Prequalification Fees • « • - •  • • •

Additional Loss Recovery 93.0 186.0 279.0 372.0 465.0



STATE OF ALASKA 1985 LEGISLATIVE SESSION 
_ _ _ _ _  FISCAL NOTE _

Revision Date: 11/30/84________

REQUEST FISCAL DETAIL
Bill/Resolution No.:_____________ Agency artected: Commerce & Econ. Dev.
Title: Miscellaneous amendments to Program Category Affected:____________
State loan programs administered by DCED_____________Development_________
Sponsor: Rules Committee_________ BRU, Program or Subprogram^) Affected:
Requestor: Governor________________ Accounting & Collections_______
Date of Request^

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
1-Y 85 FY 86 FY 8/ FY 88 FY 89 FY 90

Itio PE R S O N A L  SERV ICE S 

200 TRA VE L 

300 CO NT RA CTU AL 

i(00 SUP PLI ES 

500 EQU IPM ENT 

•300 LANO L STR UCT URE S 

700 CRANTS, CLAIMS 

300 MIS CE LL ANE OUS

1
65.9 67.8 69.9 72.0 74.2

- - - - -

8.1 1.9 2.0 2.3 2.4
.7 .6 .6 .7 .7

11.8 - - - -

TOTAL OPERATING 86.5 70.3 72.5 75.0 77.3

CAP i 'TAT"

[ REVENUE 445.0 I 495.0 i 545.0 I 595.0 645.0 |

FUNDING: (Thousands of Dollars)
u t l i L r t n L  r l l K u 86.5 70.3 i 72.5 75.0 77.3
FED ERAL FUNDS

1
OTHER

1
TOTAL ,, 86.5 70.3 1 72.5 75.0 77.3

POSITIONS:
: Ul L-I ll-'.L

? 2 2 2 2
3A R T- TI ME

TEMPORARY

ANALYSIS: Attach a separate page if necessary 

See attached.

Margaret I. Hamley, Pi rectoPrepared By:__  ______
Division: Accounting & Collections

X  Phone:_ 
Date:

Approved by Commissioner: Richard A. Lyoni______
Agency:______Department of Commerce and Economic

Distribution (by Agency preparing fiscal note) 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

875W113084d

465-2555

D ^ t e :

elopment

7/1/84



MISCELLANEOUS AMENDMENTS TO STATE LOAN PROGRAMS 
ADMINISTERED BY DCED

In order for the Division of Investments to administer this legislation 
as it relates to commercial fishing loan assumptions, the Division of 
Accounting & Collections must be staffed to provide minimally adequate 
service to Investments. We estimate that a minimum of two additional 
permanent, full-time positions will be required to respond to this 
workload being generated by four additional positions in Investments.

While we estimate that approximately 600 formal assumption applications 
will be received by the Division of Investments, resulting in 
approximately 400 actual assumptions of commercial fishing loans per 
year, it is realistic to expect many additional borrowers will inquire 
about the assumption program, based on current requests for information 
we are presently receiving.

Because of the complexity of commercial fishing loans relative to the 
other 11 loan programs this division administers, allowing assumptions 
will impact our records management workload dramaticallv. Currently,
C.F. filing is three times heavier than that for our dr ioan 
programs, (This division manages loan files for aV Jonal Division of 
Investments1 offices, as well as our own division. The one additional 
records position, will also be required to assist wi\.n increased phone 
calls and increased insurance workload. Lack of staff to handle this 
workload will thwart Accounting & Collections1 best efforts to provide 
files and requested information to Investments' four regional offices 
which they must have before they will be able to respond to any 
assumption inquiries of fishermen.

Although there is nc net increase in the number of loans Accounting & 
Collections will service, it is important to recognize that most of the 
work in this division is associated with loans in transition, not with 
loans in a steady-state which pay as agreed each month until maturity.
One Accounting Technician II is also requested, as an absolute minimum, 
in the Customer Service/Subsidiary Ledger Section. This position is 
needed in order to respond to requests for C.F. account information 
generated by Division of Investments (relating to assumptions), as well 
as to correctly process C.F. assumptions within the subsidiary accounting 
system. Approximately 25% of this position's time will be spent 
processing refinancing of repossessed collateral through the subsidiary 
system.

0875W113084d



Personal Services FY '85 FY ’85

Accounting Technician 
II (Range 14A)
(Customer Service/
Subsidiary Ledger 

Assumption and Repo 
Accounting)

Salary 28.2
Benefits . 8.9

Clerk IV (Range 09B)
Records Management/
Filing Insurance/
Phones ‘

Salary 21.4
Benefits 7.4

SUBTOTAL - 100 65.9

Contractual Services

Long distance/Postcige .3
Space allocation 5.4
Printing/Payment
Coupon Forms 1.0

DP Chargeback 1.0
Training .4

SUBTOTAL - 300 8.1

Commodities

Office supplies .2
Microfiche supplies .5

SUBTOTAL - 400 .7

Equipment

Workstations $4.7 x 2 9.4
Microfiche readers $.3 x 2 .6
Calculators!.4 x 2 ,8
Phone $.5 x 2 1.0

SUBTOTAL - 500 11.8

TOTAL 86.5

’ '87 FY '88 FY '89 FY '90

29.0 29.9 30.8 31.8
9.2 9.5 9.8 10.1

22.0 22.7 23.4 24.1
7.6 7.8 8.0 8.2

67.8 69.9 72.0 74.2

.3 .4 .4 .5
0- -0- -0- -0-

.6 .6 .7 .7
1.0 1.0 1.2 1.2

0- -0- -0- -0-

1.9 2.0 2.3 2.4

.1 .1 -.1 .1

.5 .5 .6 .6

.6 .6 .7 .7

70.3 72.5 75.0 77.3

0875W11784c



REVENUE ANALYSIS

1. Assumes an estimated 600 applicants and 400 approvals of assumptions per year,
with an average assumed balance of 567,500:

a. Nonrefundable application fee $125 x 600 = $75,000/year

b. Assumption fee (one-time) of 1% of the assumed balance
$67,500 x .01 x 400 = $270,000/year

•

2. Assumes 90%+ recovery of losses on commercial fishing loans due to ability to
finance and reamortize repossessed vessels and other collateral.

a. Example: Loss of $590.7 in FY '84
$590,700 x .90 = $531,630
Reamortized over 10 years at 10.5% (est.) = $93,000/year for 10 years.

b. Using this example, this analysis assumes an increase in each flow of
$93,000+ per year in loss recovery.

Loss/Revenue
Year/Year FY '86 FY '87 FY '88 FY '89 FY '90

FY '85 100.0 100.0 100.0 100.0 100.0
FY ’86 100.0 100.0 100.0 100.0
FY •87 100.0 100.0 100.0
FY '88 100.0 100.0
FY '89 100.0

Assumption 
Application
Fees 75.0 75.0 75.0 75.0 75.0

Assumption Fees 270.0 270.0 270.0 270.0 270.0

Total Est. Revenue $445.0 $495.0 $545.0 $595.0 $645.0
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This position will be established in the Customer Service/ 
Subsidiary Ledger section. The primary responsibility will 
be to respond to commercial fish assumption related in­
quiries/requests from the Division of Investments for bor­
rower account information and process approved assumptions 
on the subsidiary loan accounting system. Approximately 25% 
of this position's time will be spent processing refinancing 
of repossessed collateral through the subsidiary system.

Assumption quotes will require more than a routine analysis 
as many borrowers remit multiple partial payments instead of 
the annual payment which is usual for commercial fish loans. 
An assumption to cure a delinquent loan or loan in default 
requires additional support by the accounting and clerical 
staff to the collection officers. Continued contact must 
be maintained with the old borrower or his/her attorney, 
the new borrower, arid the State's legal counsel to ensure 
that the assumption is properly completed and foreclosure 
proceedings held in abeyance without jeopardizing the 
State's pending assumption closure.

Upon approval of an assumption and prior to closing, Customer 
Service will perform the following: "freeze" the loan, esta­
blish and maintain the loan on the assumption log, monitor 
partial payments, update final assumption figures and com­
municate regularly viith Investments' loan closers closers 
and loan examiners regarding the assumption status. When

pos i f i o’i h u e
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the assumption has been executed (closed) cjstomer services must analyze and process multiple entries on the 
subsidiary system to delete the old borrower and establish the new one and, and apply outstanding payments 
according to the assumption agreement and respond to inquiries from the old and new borrowers and the Division 
of Investments staff regarding the assumption. Quality control on these activities is monitored to ensure 
timeliness and accuracy.

The Division of Investments estimates S00 formal applications with approximately tUO assumptions approved per 
year. It is also anticipated that many additional borrowers will inquire ahcut the assumption program.

ADDITIONAL
EXPLANATION
FORM

AGENCY Commerce & Economic Development

PROGRAM Economic Development___________

BRU Accounting & Collections_______

COMPONENT Administration

( 6 / 8 1* )- a e 1

PAGE 2 OF 3
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FURTHER:' FINANCE

1/22/85

Date 3  / I l l g S

COMMITTEE REPORT
SENATE

Mr. President

The Committee on F&C considered SB 78

miscellaneous amendments to state loan programs administered by the 
Department of Commerce and Economic Development; efd.

and (a majority of the committee) (the committee) reports it back with 
the following recommendations:

do pass

[ ] do pass with attached amendment(s)

replace with/or adopt CS for S B  7  K ^  w _________________
[ ] new title
\yAT~ same title and recommends1'1/;

( and attached a "LETTER OF INTENT" [ ] NEW FISCAL NOTE
r \

[ ] reports it back without recommendation

[ ] recommends referral to _______________________________________  Committee

MEMBERS S I G N I N G ?  "n MEMBERS HAVING
DO P A S S ^ <  J OTHER RECOMMENDATIONS

lap

V- (f**- -
Chairman recommendation
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O f f e r e d :  3 / 1 2 / 8 5
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

B Y  T H E  L A B O R  A N D  
C O M M E R C E  C O M M I T T E EIN T H E  S E N A T E

CS F O R  S E N A T E  B I L L  NO. 78 (L&C)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F T R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  m i s c e l l a n e o u s  a m e n d m e n t s  to s t a t e  l o a n

p r o g r a m s  a d m i n i s t e r e d  by the D e p a r t m e n t  of C o m m e r c e

a n d  E c o n o m i c  D e v e l o p m e n t ;  a n d  p r o v i d i n g  f o r  a n  e f f e c­

tive  d a t e . "

BE IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS  1 6 . 1 0 . 3 1 0 ( a )  is a m e n d e d  to read:

(a) T h e  d e p a r t m e n t  m a y  

(1) m a k e  l o ans to

(A) i n d i v i d u a l  c o m m e r c i a l  f i s h e r m e n  w h o  h a v e  b e e n  

s t a t e  r e s i d e n t s  f o r  a c o n t i n u o u s  p e r i o d  of  two y e a r s  i m m e d i a t e l y  

p r e c e d i n g  the d a t e  of  a p p l i c a t i o n  f o r  a l o a n  u n d e r  A S  1 6 . 1 0 . 3 0 0  - 

1 6 . 1 0 . 3 7 0  a n d  h a v e  h a d  a c r e w m e m b e r  or c o m m e r c i a l  f i s h i n g  l i c e n s e  

u n d e r  A S  1 6 . 0 5 . 4 8 0  or  a p e r m i t  u n d e r  A S  1 6 .43 f o r  t he y e a r  i m m e­

d i a t e l y  p r e c e d i n g  t he d a t e  of a p p l i c a t i o n  a n d  any o t h e r  t wo of 

the p a s t  five y e a r s ,  a nd w h o  a c t i v e l y  p a r t i c i p a t e d  in  t h e  f i s h e r y  

d u r i n g  t h o s e  p e r i o d s ,  f or t he p u r c h a s e  of e n t r y  p e r m i t s ;

(B ) a n  i n d i v i d u a l  f o r  t h e  r e p a i r, r e s t o r a t i o n ,  o r  u p ­

g r a d i n g of e x i s t i n g  v e s s e l s  a n d  gear, f o r  th e  p u r c h a s e  of e n t r y

p e r m i t s  a nd g ear, a n d  f o r  th e  c o n s t r u c t i o n  a n d  p u r c h a s e  of  v e s ­

s els. if the i n d i v i d u a l  [AN I N D I V I D U A L  WHO] h as b e e n  a s t a t e  

r e s i d e n t  f o r  a c o n t i n u o u s  p e r i o d  of two y e a r s  i m m e d i a t e l y  p r e ­

c e d i n g  the d a t e  of a p p l i c a t i o n  f o r  a l o a n  u n d e r  AS 1 6 . 1 0 . 3 0 0  - 

1 6 . 1 0 . 3 7 0 ,  and e i t h e r  [WHO]

(i) b e c a u s e  of  l a c k  o f  t r a i n i n g  or l a c k  of

-1- C S S B  78(l.^C)



1 e m p l o y m e n t  o p p o r t u n i t i e s  i n  t he a r e a  of r e s i d e n c e  d o e s  not

2 h a v e  o c c u p a t i o n a l  o p p o r t u n i t i e s  a v a i l a b l e  o t h e r  t h a n  c o m m e r -

3 c i a l  f i s h i n g ;  or

4 (ii) is e c o n o m i c a l l y  d e p e n d e n t  o n  c o m m e r c i a l

5 f i s h i n g  f or a l i v e l i h o o d  a n d  f o r  w h o m  c o m m e r c i a l  f i s h i n g  h as

6 b e e n  a t r a d i t i o n a l  w a y  of l i f e  [ F O R  T H E  I N D I V I D U A L ]  in

7 A l a s k a  [, F O R  T H E  R E P A I R ,  R E S T O R A T I O N  O R  U P G R A D I N G  O F  E X I S T -

8 I N G  V E S S E L S  A N D  GEAR, F O R  T H E  P U R C H A S E  O F  E N T R Y  P E R M I T S  A N D

9 G E AR, A N D  F O R  T H E  C O N S T R U C T I O N  A N D  P U R C H A S E  O F  V E S S E L S ;

10 (C) C O R P O R A T I O N S ,  P A R T N E R S H I P S ,  O R  J O I N T  V E N T U R E S ,  100

11 P E R C E N T  O F  W H I C H  A R E  O W N E D  BY  I N D I V I D U A L  C O M M E R C I A L  F I S H E R M E N  W H O

12 H A V E  B E E N  S T A T E  R E S I D E N T S  F O R  A  C O N T I N U O U S  P E R I O D  O F  T W O  Y E A R S

13 I M M E D I A T E L Y  P R E C E D I N G  T H E  D A T E  OF  A P P L I C A T I O N  F O R  A  L O A N  U N D E R

14 A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( B )  A N D  H A V E  H A D  A CREWMF.MBER O R  C O M M E R C I A L

15 F I S H I N G  L I C E N S E  U N D E R  AS  1 6 . 0 5 . 4 8 0  O R  A  P E R M I T  U N D E R  AS  1 6 . 4 3  F O R

16 T H E  Y E A R  I M M E D I A T E L Y  F R E C E D I N G  T H E  D A T E  O F  A P P L I C A T I O N  A N D  A N Y

17 O T H E R  T W O  O F  T H E  P A S T  F I V E  Y E A R S ,  A N D  W H O  A C T I V E L Y  P A R T I C I P A T E D

18 I N  T H E  F I S H E R Y  D U R I N G  T H A T  P E R I O D ,  F O R  T H E  R E P A I R ,  R E S T O R A T I O N  O R

19 U P G R A D I N G  O F  E X I S T I N G  V E S S E L S  A N D  GEAR, F O R  T H E  P U R C H A S E  OF GEAR,

20 A N D  F O R  T H E  C O N S T R U C T I O N  A N D  P U R C H A S E  O F  V E S S E L S ] ;

21 (2) d e s i g n a t e  a g e n t s  a n d  d e l e g a t e  its p o w e r s  to t h e m  as

22 n e c e s s a r y ;

23 (3) a d o p t  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  o ut i ts f u n c t i o n s ;

24 (4) e s t a b l i s h  a m o r t i z a t i o n  p l a n s  f or r e p a y m e n t  of loans,

25 w h i c h  m a y  i n c l u d e  e x t e n s i o n s  f o r  p o o r  f i s h i n g  s e a s o n s  o r  f o r  a d v e r s e

26 m a r k e t  c o n d i t i o n s  f o r  A l a s k a n  p r o d u c t s ;

27 (5) e n t e r  i nto a g r e e m e n t s  w i t h  p r i v a t e  l e n d i n g  i n t u i t i o n s ,

28 o t h e r  s t a t e  a g e n c i e s ,  o r  a g e n c i e s  of t he f e d e r a l  g o v e r n m e n t ,  to c a r r y

29 ou t  th e  p u r p o s e s  of A S  1 6 . 1 C . 3 0 0  - 1 6 . 1 0 . 3 7 0 ;
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1 (6) e n t e r  i n t o  a g r e e m e n t s  w i t h  o t h e r  a g e n c i e s  o r  o r g a n i c a -

2 t i o n s  to c r e a t e  an  o u t r e a c h  p r o g r a m  to m a k e  l o a n s  u n d e r  A S  1 6 . 1 0 . 3 0 0  -

3 1 6 . 1 0 . 3 7 0  i n  r u ral a r e a s  of t he s t a t e ^

4 (7) a l l o w  a n  a s s u m p t i o n  of a l o a n  if

5 (A) t he a p p l i c a n t  h a s  b e e n  a s t a t e  r e s i d e n t  fo r  a

6 c o n t i n u o u s  p e r i o d  of t wo y e a r s  i m m e d i a t e l y  p r e c e d i n g  the d a t e  of

7 t h e  r e q u e s t  for a n  a s s u m p t i o n :  a n d

8 (B) a p p r o v a l  of t h e  a s s u m p t i o n  w o u l d  b e  c o n s i s t e n t

9 w i t h  the p u r p o s e s  of A S  1 6 . 1 0 . 3 0 0  - 1 6 . 1 0 . 3 7 0 ;  it is n ot n e c e s -

10 s a r i l y  i n c o n s i s t e n t  w i t h  t h e  p u r p o s e s  of A S  1 6 . 1 0 . 3 0 0  - 1 6 . 1 0 . 3 7 0

11 to a p p r ove an a s s u m p t i o n  by a n  a p p l i c a n t  w h o  d o e s  n o t  m e e t  th e

12 l o a n  e l i g i b i l i t y  r e q u i r e m e n t s  as t h e y  e x i s t  at the t ime of  th e

13 a p p l i c a t i o n ;

14 (8) p r e q u a l i f y  l o a n  a p p l i c a n t s  a n d  c h a r g e  a fee no t  to

15 e x c e e d  $100 f o r  p r e q u a l i f i c a t i o n .

16 *  Sec. 2. A S  1 6 . 1 0 . 3 1 0  is a m e n d e d  by  a d d i n g  a  n e w  s u b s e c t i o n  to read:

17 (c) In  d e t e r m i n i n g  w h e t h e r  a n  i n d i v i d u a l  c o m m e r c i a l  f i s h e r m a n  is

18 r e a s o n a b l y  l i k e l y  to be a b l e  to r e p a y  a l o a n  m a d e  u n d e r  A S  1 6 . 1 0 . 3 0 0  -

19 1 6 . 1 0 . 3 7 0 ,  the c o m m i s s i o n e r  s h a l l  c o n s i d e r  the i n d i v i d u a l  c o m m e r c i a l

20 f i s h e r m a n ' s  i n c o m e  f r o m  c o m m e r c i a l  f i s h i n g  a n d  f r o m  all o t h e r  s o u r c e s .

21 *  Sec. 3. A S  1 6 . 1 0 . 3 1 5  is a m e n d e d  to read:

22 Sec. 1 6 . 1 0 . 3 1 5 .  A L L O C A T I O N  O F  L O A N S .  T h e  d e p a r t m e n t  s h a l l

23 a l l o c a t e  at l e ast 10 p e r c e n t  of t h e  m o n e y  t h a t  is a p p r o p r i a t e d  f o r  a

24 s t a t e  f i s c a l  y e a r  to m a k e  l o a n s  u n d e r  A S  1 6 . 1 0 . 3 1 0  f o r  l o ans of

25 $ 3 5 , 0 0 0  o r  less m a d e  u n d e r  A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( B )  [AN D  ( C ) ] . A n  a l l o -

26 c a t i o n  m a d e  u n d e r  this s e c t i o n  t e r m i n a t e s  o n  A p r i l  15 o f  t h e  s t a t e

27 f i s c a l  y e a r  f or w h i c h  t he a l l o c a t i o n  is m a d e .

28 *  Sec. 4. AS 1 6 . 1 0 . 3 2 0 ( a )  is a m e n d e d  to read:

29 (a) E x c e p t  as p e r m i t t e d  i n  (h) of thi s  s e c t i o n ,  a [A] l o a n
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1 u n d e r  A S  1 6 . 1 0 . 3 0 0  - 1 6 . 1 0 . 3 7 0  [ 1 6 . 1 0 . 3 1 0  - 1 6 . 1 0 . 3 7 0 ]

2 (1) m a y  n ot e x c e e d  a t e r m  of  15 y e a r s . e x c e p t  f or e x t e n -

3 s i o n s  u n dex- AS  1 6 . 1 0 . 3 1 0 ( a ) ( 4 ) ;

4 (2) m a y  not b e a r  i n t e r e s t  e x c e e d i n g  1 0 - 1 / 2  p e r c e n t ;

5 (3) m u s t  [SHALL] be s e c u r e d  b y  a f i r s t  p r i o r i t y  l i e n  an d

6 a p p r o p r i a t e  s e c u r i t y  a g r e e m e n t ;  a n d

7 (4) m a y  not e x c e e d  90 p e r c e n t  of  t h e  a p p r a i s e d  v a l u e  of the

8 c o l l a t e r a l  u s e d  to s e c u r e  t he loan[, E X C E P T  T H A T  A  L O A N  G R A N T E D  U N D E R

9 A S  1 6 . 1 0 . 3 3 3  F O R  T H E  P U R C H A S E  OF A N  A L A S K A  L I M I T E D  E N T R Y  P E R M I T  M A Y

10 N O T  E X C E E D  A N  A M O U N T  D E T E R M I N E D  IN A C C O R D A N C E  W I T H  (f) O R  (h) O F  T H I S

11 S E C T I O N ] .

12 * Sec. 5. A S  1 6 . 1 0 . 3 2 0 ( d )  is a m e n d e d  to read:

13 (d) T h e  t o t a l  of b a l a n c e s  o u t s t a n d i n g  o n  l o a n s  [LOANS] m a d e  to a

14 b o r r o w e r  u n d e r  A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( A )  m a y  n o t  e x c e e d  [A T O T A L  OF]

15 $ 3 0 0 , 0 0 0 .  T h e  t o t a l  of b a l a n c e s  o u t s t a n d i n g  o n  l o a n s  [LOANS] m a d e  to

16 a b o r r c w e r  u n d e r  AS 1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( B )  [OR (C)] m a y  n o t  e x c e e d  [A

17 T O T A L  OF] $ 1 0 0 , 0 0 0 .  [A L O A N  T O  A N  A S S O C I A T E  O F  T H E  B O R R O W E R  IS  CON -

18 S I D E R E D  T O  B E  A  L O A N  T O  T H E  B O R R O W E R .  F O R  T H E  P U R P O S E S  O F  T H I S  SEC-

19 TION, " A S S O C I A T E  OF  T H E  B O R R O W E R "  M E A N S

20 (1) A  C O R P O R A T I O N  O R  O T H E R  O R G A N I Z A T I O N  O F  W H I C H  T H E  B O R -

21 R O W E R  IS A N  O F F I C E R ,  D I R E C T O R  O R  P A R T N E R ,  O R  IS, D I R E C T L Y  O R  INDI-

22 R E C T L Y ,  T H E  B E N E F I C I A L  O W N E R  OF  10 P E R C E N T  O R  M O R E  O N  A N Y  C L A S S  O F

23 E Q U I T Y  S E C U R I T I E S ;

24 (2) A  P E R S O N  W H O  IS, D I R E C T L Y  O R  I N D I R E C T L Y ,  T H E  B E N E F I C I A L

25 O W N E R  O F  10 P E R C E N T  O R  M O R E  OF A N Y  C L A S S  OF  E Q U I T Y  S E C U R I T I E S  O F  T H E

26 B O R R O W E R ;

27 (3) A  T R U S T  O R  O T H E R  E S T A T E  IN  W H I C H  T H E  B O R R O W E R  H A S  A

28 S U B S T A N T I A L  B E N E F I C I A L  I N T E R E S T  O R  A S  T O  W H I C H  T H E  B O R R O W E R  S E R V E S  A S

29 T R U S T E E  O R  IN A  S I M I L A R  F I D U C I A R Y  C A P A C I T Y . ]



1 * Sec. 6. AS  1 6 . 1 0 . 3 2 0 ( e )  is a m e n d e d  to read:

2 (e) T w o  o r  m o r e  i n d i v i d u a l  c o m m e r c i a l  f i s h e r m e n  w h o  e a c h  s a t i s f y

3 t h e  r e q u i r e m e n t s  s p e c i f i e d  in  A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( B )  m a y  j o i n t l y ^

4 w h e t h e r  o p e r a t i n g  as a c o r p o r a t i o n ,  p a r t n e r s h i p ,  j o i n t  v e n t u r e ,  or

5 o t h e r w i s e , o b t a i n  a c o m m e r c i a l  f i s h i n g  l o a n  f o r  th e  r e p a i r ,  r e s t o r a -

6 t i o n ,  o r  u p g r a d i n g  o f  a n  e x i s t i n g  v e s s e l  a n d  R e a r ,  f o r  t h e  p u r c h a s e  o f

7 g e a r ,  a n d  f o r  the consti'uction [OF A  F I S H I N G  V E S S E L ]  o r  the p u r c h a s e

8 o f  a [AN E X I S T I N G ]  f i s h i n g  v e s s e l .  L o a n s  g r a n t e d  u n d e r  t his s u b s e c -

9 t i o n

10 [(1)] m a y  n o t  e x c e e d  the a m o u n t  s p e c i f i e d  i n  (d) of  this

11 s e c t i o n  m u l t i p l i e d  by t he n u m b e r  o f  q u a l i f i e d  c o m m e r c i a l  f i s h e r m e n

12 a p p l y i n g  fo r  the l o a n  [;

13 (2) M A Y  N O T  E X C E E D  A  T E R M  O F  15 Y E A R S ;

14 (3) S H A L L  BE  S E C U R E D  B Y  A  F I R S T  P R I O R I T Y  L I E N  A N D  A P P R O -

15 P R I A T E  S E C U R I T Y  A G R E E M E N T ;

16 (4) M A Y  N O T  B E A R  I N T E R E S T  E X C E E D I N G  1 0 - 1 / 2  P E R C E N T ;

17 A N D

18 (5) M A Y  N O T  E X C E E D  90 P E R C E N T  O F  T H E  A P P R A I S E D  V A L U E  O F

19 T H E  C O L L A T E R A L  U S E D  T O  S E C U R E  T H E  L O A N ] .

20 * Sec. 7. AS  1 6 . 1 0 . 3 2 0 ( i )  is a m e n d e d  to read:

21 (i) If a l o a n  is m a d e  to a b o r r o w e r  u n d e r  A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( A ) ,

22 a s u b s e q u e n t  loa n  m a y  n ot be m a d e  to the b o r r o w e r  [OR A N  A S S O C I A T E  OF

23 T H E  B O R R O W E R ]  u n d e r  AS  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( B )  [OR (C)]. If  a l o a n  is m a d e

24 to a b o r r o w e r  u n d e r  AS 1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( B )  [OR (C)], a s u b s e q u e n t  loan

25 m a y  be m a d e  to the b o r r o w e r  [OR A N  A S S O C I A T E  O F  T H E  B O R R O W E R ]  u n d e r

26 A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( A )  if the t o t a l  of the b a l a n c e s  o u t s t a n d i n g on

27 l o a n s  r e c e i v e d  by t he b o r r o w e r  [OR T H E  A S S O C I A T E ]  u n d e r  A S  1 6 . 1 0 . 3 1 0

28 d o e s  n o t  e x c e e d  §300,000.

29 * Sec. 8. A S  1 6 . 1 0 . 3 3 5 ( a )  is a m e n d e d  to read:
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1 (a) L o a n s  u n d e r  A S  1 6 . 1 0 . 3 1 0 (a) [AS 1 6 . 1 0 . 3 2 0 ( a ) ]  m a y  be m a d e  to

2 a n  i n d i v i d u a l  c o m m e r c i a l  f i s h e r m a n  f o r  t h e  p u r c h a s e  of  a l i m i t e d  e n t r y

3 p e r m i t  u p o n  c e r t i f i c a t i o n  by t he c o m m i s s i o n  t hat t he f i s h e r m a n  is a

4 p e r s o n  w h o  q u a l i f i e s  as a t r a n s f e r e e  fo:. >. p e r m i t  u n d e r  AS  1 6 . 4 3  a n d

5 t h e  r e g u l a t i o n s  a d o p t e d  by  the c o m m i s s i o n .

6 *  Sec. 9. AS 1 6 . 1 0 . 3 3 5  is a m e n d e d  to read:

7 Sec. 1 6 . 1 0 . 3 3 5 .  D E F A U L T  A N D  F O R E C L O S U R E .  (a) If the d e b t o r

8 d e f a u l t s  u p o n  a n o t e  fo r  w h i c h  a l i m i t e d  e n t r y  p e r m i t  ha s  b e e n  p l e d g e d

9 as s e c u r i t y  u n d e r  A S  1 6 . 1 0 . 3 3 3  or [UND E R  AS] 1 6 . 1 0 . 3 3 3 ,  the c o m m i s -

10 s i o n e r  s h a l l  p r o v i d e  the d e b t o r ,  b y  b o t h  [ R E G I S T E R E D  OR] c e r t i f i e d  a nd

11 f i r s t  c l a s s  m a i l  s e n t  to the d e b t o r ' s  last k n o w n  a d d r e s s  o n  f i l e  w i t h

12 the c o m m i s s i o n e r , w i t h  a n o t i c e  of d e f a u l t  t hat [WHICH] e l u d e s

13 (1) a d e s c r i p t i o n  of  the s e c u r i t y  g i v e n  f o r  the n o t e  in-

14 e l u d i n g  the n u m b e r  a s s i g n e d  to the p l e d g e d  p e r m i t  by  t he c o m m i s s i o n ;

15 (2) the d a t e  u p o n  w h i c h  t he d e f a u l t  o c c u r r e d ;

16 (3) t he a m o u n t  of a r r e a r a g e s  as of t h e  d a t e  of the n o t i c e ,

17 t he t o t a l  a m o u n t  r e m a i n i n g  o n  the n o t e  les s  u n e a r n e d  i n t e r e s t ,  a n d  the

18 a m o u n t  of d a i l y  i n t e r e s t ;

19 (4) a s t a t e m e n t  t h a t  the d e b t o r  may, w i t h i n  15 d a y s  a f t e r

20 [OF] t h e  p o s t m a r k  d a t e  of the n o t i c e ,  r e q u e s t  a h e a r i n g  to s u b m  t

21 e v i d e n c e  s h o w i n g  t he d e b t o r  h a s  not d e f a u l t e d ;

22 (5) a s t a t e m e n t  t h a t  the n o t e  m a y  b e  r e i n s t a t e d  if b r o u g h t

23 c u r r e n t  w i t h i n  60 d a y s  a f t e r  [FROM] t he p o s t m a r k  d a t e  of t he n o t i c e ;

24 (6) a s t a t e m e n t  that the n o t e  m a y  be p a i d  in full less

25 u n e a r n e d  i n t e r e s t  w i t h i n  120 d a y s  a f t e r  [FROM] t h e  p o s t m a r k  d a t e  of

26 t h e  n o t i c e ;

27 (7) the p l a c e  w h e r e  r e i n s t a t e m e n t  o r  p a y m e n t  in  ful l  m a y  be

28 m a de; a nd

29 (8) a n o t i c e  in at l e a s t  1 0 - p o i n t  b o l d  t y p e  s t a t i n g :
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1 “I M P O R T A N T :  Y O U R  F A I L U R E  TO  R E I N S T A T E  O R  P A Y  T H I S  N O T E  IN F U L L  B Y  T HE

2 D A T E  S P E C I F I E D  W I L L  R E S U L T  IN A  F O R F E I T U R E  OF A L L  R I G H T S  TO T H E  P E R M I T

3 A N D  T H E  P O S S I B I L I T Y  O F  L E G A L  A C T I O N  B E I N G  I N S T I T U T E D  A G A I N S T  Y O U . "

4 (b) I n  e a c h  c a s e  of  a l i m i t e d  e n t r y  p e r m i t  b e i n g  p l o d d e d  as

5 s e c u r i t y  u n d e r  A S  1 6 . 1 0 . 3 3 3  or 1 6 . 1 0 . 3 3 8 ,  t he d e b t o r  s h a l l  m a i n t a i n  on

6 f i l e  w i t h  t he d e p a r t m e n t  an  a d d r e s s  w h e r e  n o t i c e  of  d e f a u l t  is to be

7 s e nt, if n e c e s s a r y ,  a n d  w h e r e  t hat n o t i c e  w i l l  be  t i m e l y  r e c e i v e d  by

8 t h e  d e b t o r .

9 (c) U p o n  p r e s e n t a t i o n  of e v i d e n c e  of m a i l i n g  i n  a c c o r d a n c e  w i t h

10 (a) of t h i s  s e c t i o n ,  t he r e c e i p t  of the n o t i c e  of  d e f a u l t  b y  the

11 d e b t o r  w i l l  b e  p r e s u m e d  f or al l  p u r p o s e s .  T h i s  p r e s u m p t i o n  is r e b u t­

12 t a b l e  by  p r e s e n t a t i o n  of  e v i d e n c e  s u f f i c i e n t  to d e m o n s t r a t e  l a c k  of

13 r e c e i p t  of  n o t i c e  t h r o u g h  no  f a u l t  o f  the d e b t o r .  U p o n  p r e s e n t a t i o n

14 of  e v i d e n c e  s u f f i c i e n t  to p r o v e  l a c k  of r e c e i p t  of n o t i c e  t h r o u g h  no

15 f a u l t  of  t he d e b t o r ,  the n o t i c e  is a n u l l i t y .

16 (d) U p o n  g o o d  c a u s e  shown, the c o m m i s s i o n e r  m a y  w a i v e  a ny of the

17 t i m e  l i m i t s  i n  (a) of t h i s  s e c t i o n ,  if the d e p a r t m e n t  r e c e i v e s  f rom

18 th e  d e b t o r  o r  th e  d e b t o r ' s  r e p r e s e n t a t i v e  a r e q u e s t  f o r  t he w a i v e r

19 b e f o r e  th e  e x p i r a t i o n  of  t he t i m e  l i m i t  f o r  w h i c h  the w a i v e r  is

20 s o u g h t .

21 (e) E x c e p t  as o t h e r w i s e  p r o v i d e d  i n  (c) a n d  (d) of thi s  s e c t i o n ,

22 u p o n  [UPON] t he d e b t o r ' s  f a i l u r e  to s a t i s f y  the n o t e  w i t h i n  t he time

23 s p e c i f i e d  in  (a)(6) of t his s e c t i o n ,  the d e b t o r ’s i n t e r e s t  i n  the

24 p e r m i t  is t e r m i n a t e d  by  o p e r a t i o n  of law w i t h o u t  f u r t h e r  n o t i c e .  A ny

25 e n t r y  p e r m i t  c a r d s  i s s u e d  to t he d e b t o r  u n d e r  t he p e r m i t  m u s t  [SHALL]

26 be c a n c e l l e d  i m m e d i a t e l y  u p o n  r e c e i p t  by t h e  c o m m i s s i o n  of  a c e r t i f i­

27 c a t e  of t e r m i n a t i o n  c o n t a i n i n g  a cop y  of t h e  n o t i c e  r e q u i r e d  by (a) of

28 t h i s  s e c t i o n  i s s u e d  by the c o m m i s s i o n e r .

29 *  Sec. 10. A S  1 6 . 1 0 . 3 3 9  is a m e n d e d  to read:
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1 Sec. 1 6 . 1 0 . 3 3 9 .  R E G U L A T I O N S .  T h e  [ C O M M I S S I O N ,  W I T H  T H E  A P P R O V A L

2 O F  THE] d e p a r t m e n t [,] s h a l l  a d opt r e g u l a t i o n s  to  i m p l e m e n t  A S  1 6 . 1 0 . -

3 333 - 1 6 . 1 0 . 3 3 7 .

4 * Sec. 11. A S  1 6 . 1 0  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

5 Sec. 1 6 . 1 0 . 3 5 5 .  D I S P O S \ L  O F  P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R  F O RE-

6 C L O S U R E .  T h e  d e p a r t m e n t  s h a l l  d i s p o s e  o f  p r o p e r t y  a c q u i r e d  t h r o u g h

7 d e f a u l t  or  f o r e c l o s u r e  of  a l o a n  m a d e  u n d e r  A S  1 6 . 1 0 . 3 0 0  - 1 6 . 1 0 . 3 7 0

8 o r  f o r m e r  AS  1 6 . 1 0 . 6 5 0  - 1 6 . 1 0 . 7 2 0 .  D i s p o s a l  s h a l l  be  m a d e  in  a

9 m a n n e r  that s e r v e s  the bes t  i n t e r e s t s  of the s t ate, a n d  m a y  i n c l u d e

10 t he a m o r t i z a t i o n  of  p a y m e n t s  o v e r  a p e r i o d  of y e a r s ,  b u t  m a y  n o t  be  by

11 lease.

12 *  Sec. 12. A S  1 6 . 1 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

13 Sec. 1 6 . 1 0 . 5 0 7 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

14 e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  the f i s h e r i e s  e n h a n c e m e n t

15 r e v o l v i n g  l o a n  f u n d  the f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is

16 e s t a b l i s h e d  as a r e s e r v e  f r o m  f u n d  e q u i t y .

17 (b) T h e  c o m m i s s i o n e r  m a y  e x p e n d  m o n e y  c r e d i t e d  to th e  f o r e c l o -

18 s u r e  e x p e n s e  a c c o u n t  w h e n  n e c e s s a r y  to p r o t e c t  the s t a t e ' s  s e c u r i t y

19 i n t e r e s t  in c o l l a t e r a l  on  l o a n s  m a d e  u n d e r  AS 1 6 . 1 0 . 5 2 0  o r  to d e f r a y

20 e x p e n s e s  i n c u r r e d  d u r i n g  f o r e c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  by a n

21 o b l i g o r .

22 * Sec. 13. AS  1 6 . 1 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

23 Sec. 1 6 . 1 0 . 5 5 5 .  D I S P O S A L  OF  P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R

24 F O R E C L O S U R E .  T h e  D e p a r t m e n t  of  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t

25 s h a l l  d i s p o s e  of p r o p e r t y  a c q u i r e d  t h r o u g h  d e f a u l t  o r  f o r e c l o s u r e  of  a

26 l o a n  m a d e  u n d e r  A S  1 6 . 1 0 . 5 0 0  - 1 6 . 1 0 . 6 2 0 .  D i s p o s a l  s h a l l  be m a d e  in  a

27 m a n n e r  t hat s e r v e s  t he bes t  i n t e r e s t s  of  the s t ate, a n d  m a y  i n c l u d e

28 th e  a m o r t i z a t i o n  of p a y m e n t s  o v e r  a p e r i o d  of y e ars.

29 *  Sec. 14. AS  2 6 . 1 5  is a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  to read:
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Sec. 2 6 . 1 5 . 0 8 5 .  D I S P O S A L  OF P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R  

F O R E C L O S U R E .  T h e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  

s h a l l  d i s p o s e  of  p r o p e r’v a c q u i r e d  t h r o u g h  d e f a u l t  or f o r e c l o s u r e  of a 

l o a n  m a d e  u n d e r  t his c h a p t e r .  D i s p o s a l  s h a l l  b e  m a d e  in  a m a n n e r  that 

s e r v e s  the b e s t  i n t e r e s t s  of  the state,, a nd m a y  i n c l u d e  t h e  a m o r t i z a­

t i o n  of  p a y m e n t s  o v e r  a p e r i o d  of  y e a r s .

*  Sec. 15. A S  2 6 . 1 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 6 . 1 5 . 0 9 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  the A l a s k a  W o r l d  W a r  II v e t e r ­

ans' r e v o l v i n g  f u n d  the f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is

e s t a b l i s h e d  as a r e s e r v e  f r o m  f u n d  e q u i t y .

(b) T h e  c o m m i s s i o n e r  of  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y

e x p e n d  m o n e y  c r e d i t e d  to t h e  f o r e c l o s u r e  e x p e n s e  a c c o u n t  w h e n  n e c e s­

sa r y  to p r o t e c t  t he s t a t e’s s e c u r i t y  i n t e r e s t  in  c o l l a t e r a l  on l o a n s  

m a d e  u n d e r  A S  2 6 . 1 5 . 0 4 0  o r  to d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  f o r e­

c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  by an o b l i g o r .

* Sec. 16. AS 2 7 . 0 9  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 7 . 0 9 . 0 1 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  th e  m i n i n g  l o a n  f u n d  the f o r e­

cl o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is e s t a b l i s h e d  as a r e s e r v e  

f r o m  f u n d  e q u i t y .

(b) T h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y

e x p e n d  m o n e y  c r e d i t e d  to t h e  f o r e c l o s u r e  e x p e n s e  a c c o u n t  w h e n  n e c e s ­

s a r y  to p r o t e c t  the s t a t e ' s  s e c u r i t y  i n t e r e s t  in  c o l l a t e r a l  on l o ans 

m a d e  u n d e r  A S  2 7 . 0 9 . 0 1 0  o r  to d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  f o r e­

c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  by  an o b l i g o r .

* Sec.. 17. AS 2 7 . 0 9  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 7 . 0 9 . 0 5 5 .  D I S P O S A L  OF  P R O P E R T Y  A C Q U I R E D  BY  D E F A U L T  O R

F O R E C L O S U R E .  T h e  d e p a r t m e n t  s h a l l  d i s p o s e  of  p r o p e r t y  a c q u i r e d
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t h r o u g h  d e f a u l t  o r  f o r e c l o s u r e  of a l o a n  m a d e  u n d e r  this c h a p t e r .  

D i s p o s a l  s h a l l  be m a d e  in a m a n n e r  t h a t  s e r v e s  t he b e s t  i n t e r e s t s  of 

t he stat e ,  a n d  m a y  i n c l u d e  t he a m o r t i z a t i o n  of  p a y m e n t s  o v e r  a p e r i o d  

of y e ars.

*  Sec. 18. A S  4 4 . 3 3  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to  read:

Sec. i 3 3 . 2 4 2 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  t he c h i l d  c a r e  f a c i l i t y  r e­

v o l v i n g  l o a n  f u n d  the f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is

e s t a b l i s h e d  as a r e s e r v e  f r o m  f u n d  e q uity.

(b) T h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m ay 

e x p e n d  m o n e y  c r e d i t e d  to t h e  f o r e c l o s u r e  e x p e n s e  a c c o u n t  w h e n  n e c e s­

sa r y  to p r o t e c t  the s t a t e ' s  s e c u r i t y  i n t e r e s t  in c o l l a t e r a l  o n  l o ans 

m a d e  u n d e r  A S  4 4 . 3 3 . 2 4 5  or  to d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  f o r e­

c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  by  a n  o b l i g o r .

*  Sec. 19. A S  4 4 . 3 3  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 4 . 3 3 . 2 7 2 .  D I S P O S A L  O F  P R O P E R T Y  A C Q U I R E D  BY D E F A U L T  O R

F O R E C L O S U R E .  T h e  d e p a r t m e n t  s h a l l  d i s p o s e  of  p r o p e r t y  a c q u i r e d  

t h r o u g h  d e f a u l t  or f o r e c l o s u r e  of a l o a n  m a d e  u n d e r  AS  4 4 . 3 3 . 2 4 0  - 

4 4 . 3 3 . 2 7 5 .  D i s p o s a l  s h a l l  b e  m a d e  in a m a n n e r  t h a t  s e r v e s  t he b e s t  

i n t e r e s t s  of  t h e  s t a t e ,  a n d  m a y  i n c l u d e  t he a m o r t i z a t i o n  of  p a y m e n t s  

o v e r  a p e r i o d  of y e a r s .

*  Sec. 20. AS 4 5 . 8 7  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 5 . 8 7 . 0 1 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is 

e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  t he b u l k  f u e l  r e v o l v i n g  l o a n  

f u n d  the f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is e s t a b l i s h e d  as 

a r e s e r v e  f r o m  f u n d  e q u i t y .

(b) T h e  c o m m i s s i o n e r  of  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y  

e x p e n d  m o n e y  c r e d i t e d  to t h e  f o r e c l o s u r e  e x p e n s e  a c c o u n t  w h e n  n e c e s­

sa r y  to p r o t e c t  the s t a t e ' s  s e c u r i t y  i n t e r e s t  in  c o l l a t e r a l  o n  l o a n s
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m a d e  u n d e r  t h i s  c h a p t e r  o r  to d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  f o r e­

c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  by a n  o b l i g o r .

* Sec. 21. A S  4 5 . 8 7  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 4 5 . 8 7 . 0 4 0 .  D I S P O S A L  OF  P R O P E R T Y  A C Q U I R E D  BY  D E F A U L T  O R

F O R E C L O S U R E .  T h e  d e p a r t m e n t  s h a l l  d i s p o s e  of p r o p e r t y  a c q u i r e d  

t h r o u g h  d e f a u l t  or  f o r e c l o s u r e  of a l o a n  m a d e  u n d e r  t h i s  c h a p t e r .  

D i s p o s a l  s h a l l  be m a d e  i n  a m a n n e r  t h a t  s e r v e s  the b e s t  i n t e r e s t s  of 

t h e  s t a t e ,  a n d  m a y  i n c l u d e  t he a m o r t i z a t i o n  of p a y m e n t s  o v e r  a p e r i o d  

of  y e a r s .

Sec. 4 5 . 8 7 . 0 6 0 .  R E G U L A T I O N S .  T h e  d e p a r t m e n t  s h a l l  a d o p t  r e g u­

l a t i o n s  to i m p l e m e n t  this chapter,

* Sec. 22. A S  4 5 . 8 8  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 5 . 8 8 . 0 1 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

e s t a b l i s h e d ,  as a s p e c i a l  a c c o u n t  w i t h i n  tae r e v o l v i n g  l o a n  fun d  

e s t a b l i s h e d  u n d e r  A S  4 5 . 8 8 . 0 1 0 ,  the f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  

a c c o u n t  is e s t a b l i s h e d  as a r e s e r v e  f r o m  fun d  e q u i t y .

(b) T h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m ay 

e x p e n d  m o n e y  c r e d i t e d  to the f o r e c l o s u r e  e x p e n s e  a c c o u n t  w h e n  n e c e s­

sa r y  to p r o t e c t  the s t a t e ' s  s e c u r i t y  i n t e r e s t  in c o l l a t e r a l  on loans 

m a d e  u n d e r  AS 4 5 . 8 8 . 0 2 0  o r  to d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  f o r e­

c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  by  a n  o b l i g o r .

* Sec. 23. A S  4 5 . 8 8  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 5 . 8 8 . 0 5 0 .  D I S P O S A L  O F  P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R

F O R E C L O S U R E .  T h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  

s h a l l  d i s p o s e  of p r o p e r t y  a c q u i r e d  t h r o u g h  d e f a u l t  o r  f o r e c l o s u r e  of a 

lo a n  m a d e  u n d e r  this c h a p t e r .  D i s p o s a l  s h a l l  be  m a d e  in a m a n n e r  that 

s e r v e s  t he b e s t  i n t e r e s t s  of the s t ate, a n d  m a y  i n c l u d e  the a m o r t i z a­

t i o n  of p a y m e n t s  o v e r  a p e r i o d  of year s .

*  Sec. 24. AS  4 5 . 8 9  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:
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1 Sec. 4 5 . 8 9 . 0 1 5 .  S 1 E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

2 e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  the r e s i d e n t i a l  e n e r g y  c o n s e r -

3 v a t i o n  f u n d  t he f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is e s t a b -

4 l i s t e d  as a r e s e r v e  f r o m  f u n d  e q u i t y .

5 (b) T h e  c o m m i s s i o n e r  m a y  e x p e n d  m o n e y  c r e d i t e d  to th e  f o r e c l o -

6 s u r e  e x p e n s e  a c c o u n t  w h e n  n e c e s s a r y  to p r o t e c t  t h e  s t a t e ' s  s e c u r i t y

7 i n t e r e s t  in  c o l l a t e r a l  o n  l o a n s  m a d e  u n d e r  A S  4 5 . 8 9 . 0 3 0  o r  to d e f r a y

8 e x p e n s e s  i n c u r r e d  d u r i n g  f o r e c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  by  an

9 o b l i g o r .

10 * Sec. 25. A S  4 5 . 8 9  is a m e n d e d  by  a d d i n g  n e w  s e c t i o n s  to read:

11 Sec. 4 5 . 8 9 . 0 5 0 .  D I S P O S A L  OF  P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R

12 F O R E C L O S U R E .  T h e  d e p a r t m e n t  s h a l l  d i s p o s e  of  p r o p e r t y  a c q u i r e d

13 t h r o u g h  d e f a u l t  o r  f o r e c l o s u r e  of a l o a n  m a d e  u n d e r  t h i s  c h a p t e r .

14 D i s p o s a l  s h a l l  b e  m a d e  i n  a m a n n e r  that s e r v e s  the b e s t  i n t e r e s t s  of

15 t he s t a t e ,  and m a y  i n c l u d e  t he a m o r t i z a t i o n  of  p a y m e n t s  o v e r  a p e r i o d

16 of y e ars.

17 Sec. 4 5 . 8 9 . 0 7 0 .  R E G U L A T I O N S .  T h e  d e p a r t m e n t  s h a l l  a d o p t  r e gu-

18 l a t i o n s  to i m p l e m e n t  thi s  c h a p t e r ,

19 *  Sec. 26. A S  4 5 . 9 0  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

20 Sec. 4 5 . 9 0 . 0 1 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

21 e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  the t o u r i s m  r e v o l v i n g  f u n d  the

22 f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is e s t a b l i s h e d  as a r e s e r v e

23 f r o m  f u n d  e q u i t y .

24 (b) T h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y

25 e x p e n d  m o n e y  c r e d i t e d  to th e  f o r e c l o s u r e  e x p e n s e  a c c o u n t  w h e n  n e c e s -

26 s a r y  to p r o t e c t  t he s t a t e ' s  s e c u r i t y  i n t e r e s t  in  c o l l a t e r a l  o n  l o a n s

27 m a d e  u n d e r  A S  4 5 . 9 0 . 0 2 0  or  to d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  fore-

28 c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  by  a n  o b l i g o r .

29 * Sec. 27. A S  4 5 . 9 0  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:
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1 Sec. 4 5 . 9 0 . 0 5 0 .  D I S P O S A L  OF P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R

2 F O R E C L O S U R E .  T h e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t

3 s h a l l  d i s p o s e  of  p r o p e r t y  a c q u i r e d  t h r o u g h  d e f a u l t  o r  f o r e c l o s u r e  o f  a

4 l o a n  m a d e  u n d e r  this c h a pter. D i s p o s a l  s h a l l  be m a d e  i n  a m a n n e r  t hat

5 s e r v e s  the b e s t  i n t e r e s t s  of  t he state, and m a y  i n c l u d e  the a m o r t i z a -

6 t i o n  o f  p a y m e n t s  o v e r  a p e r i o d  of y e ars.

7 *  Sec. 28. AS  4 5 . 9 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

8 Sec. 4 5 . 9 5 . 0 5 5 .  D I S P O S A L  O F  P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R

9 F O R E C L O S U R E .  T h e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t

10 s h a l l  d i s p o s e  of p r o p e r t y  a c q u i r e d  t h r o u g h  d e f a u l t  or f o r e c l o s u r e  of a

11 l o a n  m a d e  u n d e r  this c h a p t e r .  D i s p o s a l  s h a l l  be m a d e  i n  a m a n n e r  tha t

12 s e r v e s  the bes t  i n t e r e s t s  of the state, and m a y  i n c l u d e  th e  a m o r t i z a -

13 t i o n  of  p a y m e n t s  o v e r  a p e r i o d  of  years.

14 *  Sec. 29. A S  4 5 . 9 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

15 Sec. 4 5 . 9 5 . 0 6 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

16 e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  the s m a l l  b u s i n e s s  r e v o l v i n g

17 l o a n  f u n d  the f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is e s t a b -

18 l i s h e d  as a r e s e r v e  f r o m  f u n d  equity.

19 (b) T h e  c o m m i s s i o n e r  m a y  e x p e n d  m o n e y  c r e d i t e d  to the f o r e c l o -

20 sur e  e x p e n s e  a c c o u n t  w h e n  n e c e s s a r y  to p r o t e c t  the s t a t e ' s  s e c u r i t y

21 i n t e r e s t  in c o l l a t e r a l  o n  l o a n s  m a d e  u n d e r  A S  4 5 . 9 5 . 0 2 0  or  to d e f r a y

22 e x p e n s e s  i n c u r r e d  d u r i n g  f o r e c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  by  an

23 o b l i g o r .

24 *  Sec. 30. AS  4 5 . 9 8  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

25 Sec. 4 5 . 9 8 . 0 1 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

26 e s t a b l i s h e d  as a. s p e c i a l  a c c o u n t  w i t h i n  the h i s t o r i c a l  d i s t r i c t  re-

27 v o l v i n g  l o a n  f u n d  the f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is

28 e s t a b l i s h e d  as a r e s e r v e  f r o m  f u n d  e q u ity.

29 (b) T h e  c o m m i s s i o n e r  of  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y
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1 e x p e n d  m o n e y  c r e d i t e d  to the f o r e c l o s u r e  expense- a c c o u n t  w h e n  n e c e s -

2 s a r y  to p r o t e c t  t h e  s t a t e ' s  s e c u r i t y  i n t e r e s t  in c o l l a t e r a l  o n  loans

3 m a d e  u n d e r  t h i s  c h a p t e r ,  o r  to d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  fore-

4 c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  by  a n  o b l i g o r .

5 *  Sec. 31. A S  4 5 . 9 8 . 0 2 0  is a m e n d e d  to  read:

6 Sec. 4 5 . 9 8 . 0 2 0 .  H I S T O R I C A L  D I S T R I C T  LOANS. U p o n  e n d o r s e m e n t  a nd

7 p l a n  a p p r o v a l  by a l o cal h i s t o r i c a l  d i s t r i c t  c o m m i s s i o n  e s t a b l i s h e d

8 u n d e r  A S  2 9 . 4 8 . 1 0 8  a n d  the r e c o m m e n d a t i o n  of a m a j o r i t y  o f  the m e m b e r s

9 of the H i s t o r i c  S i t e s  A d v i s o r y  C o m m i t t e e ,  the D e p a r t m e n t  of C o m m e r c e

10 a n d  E c o n o m i c  D e v e l o p m e n t  m a y  m a k e  l o a n s  to a p e r s o n ,  firm, b u s i n e s s  or

11 m u n i c i p a l i t y  s u b j e c t  to a p p l i c a b l e  laws f o r  the r e s t o r a t i o n ,  i m p r o v e -

12 m e n t ,  r e h a b i l i t a t i o n ,  o r  m a i n t e n a n c e  of

13 (1) a s t r u c t u r e  w h i c h  is [(1)] w i t h i n  t he b o u n d a r i e s  of a

14 h i s t o r i c a l  d i s t r i c t  e s t a b l i s h e d  u n d e r  A S  2 9 . 4 8 . 1 1 0  a n d  [;]

15 [(2)] i d e n t i f i e d  as i m p o r t a n t  i n  s t a t e  o r  n a t i o n a l  h i s t o r y  as

16 p r o v i d e d  f or in A S  2 9 . 4 8 . 1 1 0 ( b ) ;  o r  [AND]

17 (2) a [(3) A N O T H E R ]  b u i l d i n g  or s t r u c t u r e  w i t h i n  a h i s t o r -

18 ica l  d i s t r i c t ,  tha t  is [AND] s u i t a b l e  f or s u p e r f i c i a l  m o d i f i c a t i o n  so

19 tha t  it c an c o n f o r m  to t he p e r i o d  o r  m o t i f  of the s u r r o u n d i n g  buil d -

20 i ngs o r  s t r u c t u r e s  that a re t he r e a s o n  f o r  the a r e a ' s  d e s i g n a t i o n  as a

21 h i s t o r i c a l  d i s t r i c t .

22 * Sec. 32. A S  4 5 . 9 8  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

23 Sec. 4 5 . 9 8 . 0 5 5 .  D I S P O S A L  O F  P R O P E R T Y  A C Q U I R E D  BY  D E F A U L T  O R

24 F O R E C L O S U R E .  T h e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t

25 s h a l l  d i s p o s e  of p r o p e r t y  a c q u i r e d  t h r o u g h  d e f a u l t  or  f o r e c l o s u r e  of a

26 l o a n  m a d e  u n d e r  t h i s  c h a p t e r .  D i s p o s a l  s h a l l  be  m a d e  in a m a n n e r  that

27 s e r v e s  t h e  b e s t  i n t e r e s t s  of t h e  s t a t e ,  a n d  m a y  i n c l u d e  t he a m o r t i z a -

28 t i o n  of p a y m e n t s  o v e r  a p e r i o d  of y e a r s .

29 * Sec. 33. AS 1 6 . 1 0 . 3 1 0 ( b ) ,  1 6 . 1 0 . 3 2 0 ( f ) ,  a n d  1 6 . 1 0 . 3 3 3 ( f )  a re
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1 r e p e a l e d .

2 * Sec. 34. T h i s  Ac t  t a k e s  e f f e c t  J u l y  1, 1985.

-15- CS S B  7 8 (L&C)



1

2

3

4

5

6

7

8

9

10

11
12
13

14

15

16

17

18

19

20

21
22
23

24

25

26

27

28

29

I n t r o d u c e d :  1 / 2 2 / 8 5
R e f e r r e d :  L a b o r  an d  C o m m e r c e

a n d  F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  B Y
IN T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  B I L L  NO. 78 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  m i s c e l l a n e o u s  a m e n d m e n t s  t o  s t a t e  l o a n

p r o g r a m s  a d m i n i s t e r e d  by t h e  D e p a r t m e n t  o f  C o m m e r c e  

a n d  E c o n o m i c  D e v e l o p m e n t ;  a n d  p r o v i d i n g  f o r  an e f f e c­

ti v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  1 6 . 1 0 . 3 1 0  is a m e n d e d  to r e ad:

Sec. 1 6 . 1 0 . 3 1 0 .  P O W E R S  O F  T H E  D E P A R T M E N T .  (aj T h e  d e p a r t m e n t

m a y

(1) m a k e  loans to

(A) i n d i v i d u a l  c o m m e r c i a l  f i s h e r m e n  w h o  h a v e  b e e n

s t a t e  r e s i d e n t s  f or a c o n t i n u o u s  p e r i o d  of t wo y e a r s  i m m e d i a t e l y  

p r e c e d i n g  the d a t e  of  a p p l i c a t i o n  f o r  a l o a n  u n d e r  A S  1 6 . 1 0 . 3 0 0  

-- 1 6 . 1 0 . 3 7 0  a n d  h a v e  h a d  a c r e w m e m b e r  o r  c o m m e r c i a l  f i s h i n g  

l i c e n s e  u n d e r  A S  1 6 . 0 5 . 4 8 0  or a p e r m i t  u n d e r  A S  1 6 . 4 3  f o r  the 

y e a r  i m m e d i a t e l y  p r e c e d i n g  the d a t e  of  a p p l i c a t i o n  a n d  a ny o t h e r  

t wo of t h e  p a s t  five y e a r s ,  a n d  w h o  a c t i v e l y  p a r t i c i p a t e d  in  the 

f i s h e r y  d u r i n g  t h o s e  p e r i o d s ,  f o r  t h e  p u r c h a s e  o f  e n t r y  p e r m i t s ;

( B ) i n d i v i d u a l s  for the r e p a i r ,  r e s t o r a t i o n ,  o r  u p ­

g r a d i n g  of e x i s t i n g  v e s s e l s  a n d  gear, f or t h e  p u r c h a s e  of  e n t r y  

p e r m i t s  a n d  gear, a n d  fo r  the c o n s t r u c t i o n  a n d  p u r c h a s e  of v e s ­

sels, if  t he i n d i v i d u a l s  h a v e  [AN I N D I V I D U A L  W H O  H A S ]  b e e n  [A] 

s t a t e  r e s i d e n t s  [ R E S I D E N T ]  fo r  a c o n t i n u o u s  p e r i o d  of  two y e a r s

i m m e d i a t e l y  p r e c e d i n g  the d a t e  of  a p p l i c a t i o n  f o r  a l o a n  u n d e r

A S  1 6 . 1 0 . 3 0 0  -- 1 6 . 1 0 . 3 7 0 ,  an d  e i t h e r  [WHO]
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(i) b e c a u s e  of l a c k  o f  t r a i n i n g  o r  l a c k  of  e m­

p l o y m e n t  o p p o r t u n i t i e s  in  t he a r e a  of  r e s i d e n c e  d o  [DOES] 

n ot h a v e  o c c u p a t i o n a l  o p p o r t u n i t i e s  a v a i l a b l e  o t h e r  t h a n  

c o m m e r c i a l  f i s h i n g ;  or

(ii) a re [IS] e c o n o m i c a l l y  d e p e n d e n t  o n  c o m m e r­

cial f i s h i n g  f o r  a l i v e l i h o o d  a n d  f o r  w h o m  c o m m e r c i a l  f i s h­

ing has b e e n  a t r a d i t i o n a l  w a y  of l i f e  [ F O R  T H E  I N D I V I D U A L ]  

in A l a s k a [, F O R  T H E  R E P A I R ,  R E S T O R A T I O N  O R  U P G R A D I N G  O F  

E X I S T I N G  V E S S E L S  A N D  G E AR, F O R  T H E  P U R C H A S E  O F  E N T R Y  P E R M I T S  

A N D  G E A R ,  A N D  F O R  T H E  C O N S T R U C T I O N  A N D  P U R C H A S E  O F  V E S S E L S ] ;

(C) [ C O R P O R A T I O N S ,  P A R T N E R S H I P S ,  O R  J O I N T  V E N T U R E S ,

100 P E R C E N T  O F  W H I C H  A R E  O W N  SD B Y  I N D I V I D U A L  C O M M E R C I A L  F I S H E R M E N  

W H O  H A V E  B E E N  S T A T E  R E S I D E N T S  F O R  A  C O N T I N U O U S  P E R I O D  O F  T W O  

Y E A R S  I M M E D I A T E L Y  P R E C E D I N G  T H E  D A T E  O F  A P P L I C A T I O N  F O R  A  L O A N  

U N D E R  AS 1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( B )  A N D  H A V E  H A D  A  C R E W M E M B E R  O R  C O M M E R­

C I A L  F I S H I N G  L I C E N S E  U N D E R  A S  1 6 . 0 5 . 4 8 0  O R  A  P E R M I T  U N D E R  A S  16.- 

43 F O R  T H E  Y E A R  I M M E D I A T E L Y  P R E C E D I N G  T H E  D A T E  O F  A P P L I C A T I O N  A N D

A N Y  O T h E R  T W O  O F  T H E  P A S T  F I V E  Y E A R S ,  A N D  W H O  A C T I V E L Y  P A R T I C I­

P A T E D  IN T H E  F I S H E R Y  D U R I N G  T H A T  P E R I O D ,  F O R  T H E  R E P A I R ,  R E S T O R A­

T I O N  OR  U P G R A D I N G  O F  E X I S T I N G  V E S S E L S  A N D  G E AR, F O R  T H E  P U R C H A S E

O F  GEAR, A N D  F O R  THF, C O N S T R U C T I O N  A N D  P U R C H A S E  O F  V E S  \ S ; ]

(2) d e s i g n a t e  a g e n t s  a n d  d e l e g a t e  i ts p o w e r s  t t h e m  as

n e c e s s a r y ;

(3) a d o p t  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  o u t  its f u n c t i o n s ;

(4) e s t a b l i s h  a m o r t i s a t i o n  p l a n s  f o r  r e p a y m e n t  of loans,

w h i c h  m a y  i n c l u d e  e x t e n s i o n s  f o r  p o o r  f i s h i n g  s e a s o n s  o r  f o r  a d v e r s e  

m a r k e t  c o n d i t i o n s  f o r  A l a s k a n  p r o d u c t s ;

(5) e n t e r  i n t o  a g r e e m e n t s  w i t h  p r i v a t e  l e n d i n g  i n t u i t i o n s ,  

o t h e r  s t a t e  a g e n c i e s ,  or  a g e n c i e s  of t he f e d e r a l  g o v e r n m e n t ,  to c a r r y
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out t he p u r p o s e s  of A S  1 6 . 1 0 . 3 0 0  -- 1 6 . 1 0 . 3 7 0 ;

(6) e n t e r  int o  a g r e e m e n t s  w i t h  o t h e r  a g e n c i e s  or  o r g a n i z a­

t i o n s  to c r e a t e  an o u t r e a c h  p r o g r a m  to m a k e  loans u n d e r  A S  1 6 . 1 0 . 3 0 0  

-- 1 6 . 1 0 . 3 7 0  in  r u r a l  a r e a s  of t he s t a t e s

(7) a l l o w  a n  a s s u m p t i o n  of  a l o a n  if

(A) th e  a p p l i c a n t  h a s  b e e n  a s t a t e  r e s i d e n t  f o r  a

c o n t i n u o u s  p e r i o d  of t w o  y e a r s  i m m e d i a t e l y  p r e c e d i n g  t he d a t e  of 

t he r e q u e s t  fo r  an a s s u m p t i on; an d

(B) a p p r ov a l  of the a s s u m p t i o n  w o u l d  be co n s i s t e n t  

w i t h  the p u r p o s e s  of  A S  1 6 . 1 0 . 3 0 0  -- 16 . 1 0 . 3 7 0 .

(b) [THE D E P A R T M E N T  S H A L L  C O N S U L T  W I T H  T H E  D E P A R T M E N T  O F  F I S H  

A N D  G A M E  O N  R E G U L A T I O N S  A N D  P R O C E D U R E S  E S T A B L I S H E D  U N D E R  T H I S  C H A P ­

TER.]

( c ) I n  d e t e r m i n i n g  w h e t h e r  a n  i n d i v i d u a l  c o m m e r c i a l  f i s h e r m a n  is 

r e a s o n a b l y  l i k e l y  to be a b l e  to r e p a y  a l o a n  m a d e  u n d e r  AS  1 6 . 1 0 . 3 0 0  

-- 1 6 . 1 0 . 3 7 0 ,  t he c o m m i s s i o n e r  s h a l l  c o n s i d e r  t h e  i n d i v i d u a l  c o m m e r­

cial f i s h e r m a n ' s  i n c o m e  f r o m  c o m m e r c i a l  f i s h i n g  a n d  f r o m  all o t h e r  

s o u r c e s .

*  Sec. 2. A S  1 6 . 1 0 . 3 1 5  is a m e n d e d  to read:

Sec. 1 6 . 1 0 . 3 1 5 .  A L L O C A T I O N S  O F  L O A N S .  T h e  d e p a r t m e n t  s h a l l

a l l o c a t e  at l e ast 10 p e r c e n t  of the m o n e y  t hat is a p p r o p r i a t e d  f o r  a 

s t a t e  f i s c a l  y e a r  to m a k e  l o a n s  u n d e r  A S  1 6 . 1 0 . 3 1 0  for l e a n s  of 

$ 3 5 , 0 0 0  o r  less m a d e  u n d e r  AS  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( B )  [AN D  (C)]. A n  a l l o ­

c a t i o n  m a d e  u n d e r  this s e c t i o n  t e r m i n a t e s  o n  A p r i l  15 of t h e  s t a t e  

f i s c a l  y e a r  for w h i c h  t he a l l o c a t i o n  is m a de.

* Sec. 3. AS 1 6 . 1 0 . 3 2 0  is a m e n d e d  to read:

Sec. 1 6 . 1 0 . 3 2 0 .  L I M I T A T I O N S  ON  L O A N S .  (a) E x c e p t  as p e r m i t t e d  

in (h) of this s e c t i o n, a [A] l o a n  u n d e r  A S  1 6 . 1 0 . 3 0 0  [ 1 6 . 1 0 . 3 1 0 ]  --

1 6 . 1 0 . 3 7 0
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(1) m a y  n o t  e x c e e d  a t e r m  of  15 y e a r s ,  e x c e p t  f o r  e x t e n­

sion s  u n d e r  A S  1 6 . 1 0 . 3 1 0 ( a ) ( 4 ) ;

(2) m a y  n o t  b e a r  i n t e r e s t  e x c e e d i n g  1 0 - 1 / 2  p e r c e n t ;

(3) m u s t  [SHALL] be s e c u r e d  by a f i rst p r i o r i t y  l i e n  a n d

a p p r o p r i a t e  s e c u r i t y  a g r e e m e n t ;  a n d

(4) m a y  n o t  e x c e e d  90 p e r c e n t  of the a p p r a i s e d  v a l u e  of  the 

c o l l a t e r a l  u s e d  to s e c u r e  t he l o an[, E X C E P T  T H A T  A L O A N  G R A N T E D  U N D E R  

A S  1 6 . 1 0 . 3 3 3  F O R  T H E  P U R C H A S E  O F  A N  A L A S K A  L I M I T E D  E N T R Y  P E R M I T  M A Y  

N O T  E X C E E D  AN A M O U N T  D E T E R M I N E D  IN A C C O R D A N C E  W I T H  (f) O R  (h) OF  T H I S  

S E C T I O N ] .

(b) A  l i e n  in  f a v o r  of  che s t a t e  is not r e q u i r e d  f o r  loans 

g u a r a n t e e d  f u lly by t he f e d e r a l  g o v e r n m e n t  u n d e r  46 U . S . C .  1271 -- 

1 2 7 9 b  ( F e d e r a l  S h i p  F i n a n c i n g  A c t  of 1972), as a m e n d e d .  In  t he c a s e  

of a s e c u r i t y  a g r e e m e n t  g i v e n  to s e c u r e  a l o a n  m a d e  u n d e r  AS  1 6 . 1 0 . 3 0 0  

-- 1 6 . 1 0 . 3 7 0  a n d  c o v e r i n g  a v e s s e l  d o c u m e n t e d  u n d e r  the laws of the 

U n i t e d  S t a t e s  a n d  so lon g  as 46 U . S . C .  9 1 1 - 9 4 8  (Ship M o r t g a g e  A ct,

1920) as a m e n d e d ,  a n d  so l o n g  as 46 U . S . C .  8 0 1 - 8 4 2  ( S h i p p i n g  Act,

1916), as a m e n d e d ,  r e m a i n  a m b i g u o u s  w i t h  r e s p e c t  to w h e t h e r  o r  not a 

s t a t e  or s t a t e  a g e n c y  q u a l i f i e s  as a c i t i z e n  of t he U n i t e d  S t a t e s  for 

p u r p o s e s  of t h o s e  A c t s ,  th e  f i r s t  l i e n  r e q u i r e m e n t  of this s e c t i o n  m a y  

be s a t i s f i e d  by the r e c o r d a t i o n  a n d  e n d o r s e m e n t  o f  a f i rst p r e f e r r e d  

s h i p  m o r t g a g e  u n d e r  46 U . S . C .  9 1 1 - 9 8 4 ,  a n d  by p e r f e c t i o n  of a s e c u r i t y  

i n t e r e s t  u n d e r  the U n i f o r m  C o m m e r c i a l  C o d e  - S e c u r e d  T r a n s a c t i o n s  

(AS 4 5 . 0 9 ) ,  if the a p p r o v a l  of th e  S e c r e t a r y  of C o m m e r c e  is o b t a i n e d  

u n d e r  46 U.S. C .  839 f o r  t h e  t r a n s f e r  to the d e p a r t m e n t  of the i n t e r e s t  

in a v e s s e l  d o c u m e n t e d  u n d e r  the laws of  t he U n i t e d  S t a tes. I n  the 

ca s e  of a s e c u r i t y  a g r e e m e n t  g i v e n  to s e c u r e  a l o a n  m a d e  u n d e r  AS  16.- 

1 0 . 3 0 0  -- 1 6 . 1 0 . 3 7 0  a n d  c o v e r i n g  a v e s s e l  d o c u m e n t e d  u n d e r  t he law s  of 

the U n i t e d  S t a t e s ,  t he f i r s t  l i e n  r e q u i r e m e n t  of t h i s  s e c t i o n  m a y  a l s o
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be s a t i s f i e d  b y  u s e  of a t r ust d e e d  a nd b o n d  i s s u e d  u n d e r  it, if the 

t r u s t e e  is a c i t i z e n  o f  the U n i t e d  S t a t e s  a nd o b t a i n s  a f i r s t  p r e­

f e r r e d  s h i p  m o r t g a g e  o n  the v e s s e l  u n d e r  46 U . S . C .  9 1 1 - 9 8 4 ,  a nd the

a p p r o v a l  of  t he S e c r e t a r y  of C o m m e r c e  is o b t a i n e d  u n d e r  46 U . S . C .  839 

a n d  9 61 f o r  t he t r a n s f e r  of t h e  b o n d  or b o n d s  to the d e p a r t m e n t  if the 

t r u s t e e  is not a t r u s t e e  a p p r o v e d  b y  th e  S e c r e t a r y  of  C o m m e r c e  u n d e r  

46 U . S.C. 808, 833 a n d  961.

(c) [ R e p e a l e d  by sec. 72, ch. 113, S LA 1982.]

(d) T h e  t o t a l  of b a l a n c e s  o u t s t a n d i n g  o n  l o a n s  [LOANS] m a d e  to a 

b o r r o w e r  u n d e r  A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( A )  m a y  n ot e x c e e d  [A T O T A L  OF] 

$ 3 0 0 , 0 0 0 .  T h e t o t a l  o f  b a l a n c e s  o u t s t a n d i n g  o n  l o a n s  [LOANS] m a d e  to 

a b o r r o w e r  u n d e r  AS  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( B )  [OR (C)] m a y  n ot e x c e e d  [A 

T O T A L  OF] $ 1 0 0 , 0 0 0 .  [A L O A N  T O  A N  A S S O C I A T E  O F  T H E  B O R R O W E R  IS C O N­

S I D E R E D  T O  B E  A L O A N  T O  T H E  B O R R O W E R .  F O R  T H E  P U R P O S E S  O F  T H I S  S E C ­

TION, " A S S O C I A T E  OF T H E  B O R R O W E R "  M E A N S

(1) A  C O R P O R A T I O N  O R  O T H E R  O R G A N I Z A T I O N  O F  W H I C H  T H E  B O R ­

R O W E R  IS A N  O F F I C E R ,  D I R E C T O R  O R  P A R T N E R ,  O R  IS, D I R E C T L Y  O R  I N D I­

R E C T L Y  T H E  B E N E F I C I A L  O W N E R  OF  10 P E R C E N T  O R  M O R E  ON A N Y  C L A S S  OF 

E Q U I T Y  S E C U R I T I E S ;

(2) A  P E R S O N  W H O  IS, D I R E C T L Y  OR  I N D I R E C T L Y ,  T H E  B E N E F I C I A L  

O W N E R  OF 10 P E R C E N T  O R  M O R E  O F  A N Y  C L A S S  OF  E Q U I T Y  S E C U R I T I E S  O F  T H E  

B O R R O W E R ;

(3) A  T R U S T  O R  O T H E R  E S T A T E  IN  W H I C H  T H E  B O R R O W E R  H A S  A 

S U B S T A N T I A L  B E N E F I C I A L  I N T E R E S T  O R  AS  T O  W H I C H  T H E  B O R R O W E R  S E R V E S  AS 

T R U S T E E  O R  IN A S I M I L A R  F I D U C I A R Y  C A P A C I T Y . ]

(e) T w o  or  m o r e  i n d i v i d u a l  c o m m e r c i a l  f i s h e r m e n  w h o  e a c h  s a t i s f y  

the 1‘e q u i r e m e n t s  s p e c i f i e d  in  AS  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( B )  m a y  j o i n t l y ^  

w h e t h e r  o p e r a t i n g  as a c o r p o r a t i o n ,  p a r t n e r s h i p ,  j o i n t  v e n t u r e ,  cr  

o t h e r w i s e , o b t a i n  a c o m m e r c i a l  f i s h i n g  l o a n  for the r e p air,
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1 r e s t o r a t i o n ,  o r  u p g r a d i n g  o f  a n  e x i s t i n g  v e s s e l  a n d  Rear, f o r  the

2 p u r c h a s e  of  gear, a n d  f or t h e  c o n s t r u c t i o n  [OF A  F I S H I N G  V E S S E L ]  or

3 the p u r c h a s e  of a [AN E X I S T I N G ]  f i s h i n g  v e s s e l .  L o a n s  g r a n t e d  u n d e r

A t h i s  s u b s e c t i o n

5 [(!)] m a y  n ot e x c e e d  th e  a m o u n t  s p e c i f i e d  i n  (d) of  thi s

6 s e c t i o n  m u l t i p l i e d  by the n u m b e r  of q u a l i f i e d  c o m m e r c i a l  f i s h e r m e n

7 a p p l y i n g  f o r  th e  loan^[;]

8 [f2) M A Y  N O T  E X C E E D  A  T E R M  O F  15 Y E A R S ;

9 (3) S H A L L  BE  S E C U R E D  BY  A  F I R S T  P R I O R I T Y  L I E N  A N D  A P P R O -

10 P R I A T E  S E C U R I T Y  A G R E E M E N T ;

11 (4) M A Y  N O T  B E A R  I N T E R E S T  E X C E E D I N G  10 1/2 P E R C E N T ;

12 A N D

13 (5) M A Y  N O T  E X C E E D  90 P E R C E N T  O F  T H E  A P P R A I S E D  V A L U E  O F

14 T H E  C O L L A T E R A L  U S E D  T O  S E C U R E  T H E  L O A N . ]

15 (f) [ E X C E P T  AS P E R M I T T E D  I N  (h) O F  T H I S  S E C T I O N ,  A  L O A N  M A D E

16 U N D E R  AS 1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( A )  A N D  (B) F O R  T H E  P U R C H A S E  O F  A N  A L A S K A

17 L I M I T E D  E N T R Y  P E R M I T  M A Y  N O T  E X C E E D  90 P E R C E N T  O F  T H E  A P P R A I S E D  V A L U E

18 OF T H E  C O L L A T E R A L  U S E D  TO  S E C U R E  T H E  L O AN.]

19 (g) [ R e p e a l e d  by sec. 72, ch. 113, S L A  1982.]

20 (h) A  loan f or an e n t r y  p e r m i t  u n d e r  A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( B )  m ay

21 be m a d e  fo r  up to 100 p e r c e n t  of the a p p r a i s e d  v a l u e  of  the c o l l a t e r a l

22 u s e d  to s e c u r e  the loan if the b o r r o w e r  d e m o n s t r a t e s  that (1) the

23 b o r r o w e r  h a s  at least t h ree y e a r s  of e x p e r i e n c e  as a c o m m e r c i a l  fish-

24 e r m a n  in the f i s h e r y  to w h i c h  th e  e n t r y  p e r m i t  a p p l i e s ;  an d  (2) the

25 b o r r o w e r  has n ot o w n e d  an A l a s k a  l i m i t e d  e n t r y  p e r m i t  in t he y e a r

26 i m m e d i a t e l y  p r e c e d i n g  the a p p l i c a t i o n  f o r  the loan. I n  this s u b s e c -

27 t i o n  " t h r e e  y e a r s  of e x p e r i e n c e  as a c o m m e r c i a l  f i s h e r m e n  in the

28 f i s h e r y "  m e a n s  that f or an  a c c u m u l a t e d  t o t a l  of t h r e e  f i s h i n g  s e a s o n s

29 in t he s a m e  f i s h e r y  t he borrovier h a s  a c t i v e l y  p a r t i c i p a t e d  in  t he



c o m m e r c i a l  h a r v e s t  of f i s h  u n d e r  t h e  d i r e c t i o n  o f  a l i m i t e d  e n t r y  

p e r m i t  h o l der.

(i) If a l o a n  is m a d e  to a b o r r o w e r  u n d e r  A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( A ) ,  

a s u b s e q u e n t  l o a n  m a y  n o t  be m a d e  to t he b o r r o w e r  [OR A N  A S S O C I A T E  O F  

T H E  B O R R O W E R ]  u n d e r  AS 1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( B )  [OR ( C ) ] . If a l o a n  is m a d e  

to a b o r r o w e r  u n d e r  A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( B )  [OR (C)], a s u b s e q u e n t  l o a n  

m a y  b e  m a d e  to the b o r r o w e r  [OR A N  A S S O C I A T E  O F  T H E  B O R R O W E R ]  u n d e r  

A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( A )  if t he t o t a l  of th e  b a l a n c e s  o u t s t a n d i n g  on 

lo ans r e c e i v e d  b y  t he b o r r o w e r  [OR T H E  A S S O C I A T E ]  u n d e r  AS  1 6 . 1 0 . 3 1 0  

d o e s  n o t  e x c e e d  $ 3 0 0 , 0 0 0 .

Sec. A. A S  1 6 . 1 0 . 3 3 3  is a m e n d e d  to read:

Sec. 1 6 . 1 0 . 3 3 3 .  L O A N S  F O R  P U R C H A S E  O F  A L A S K A  L I M I T E D  E N T R Y  

P E R M I T S .  (a) L o a n s  u n d e r  A S  1 6 . 1 0 . 3 1 0 ( a )  [AS 1 6 . 1 0 . 3 2 0 ( a ) ]  m a y  be 

m a d e  to a n  i n d i v i d u a l  c o m m e r c i a l  f i s h e r m a n  f o r  th e  p u r c h a s e  o f  a 

l i m i t e d  e n t r y  p e r m i t  u p o n  c e r t i f i c a t i o n  b y  t h e  c o m m i s s i o n  t h a t  the 

f i s h e r m a n  is a p e r s o n  w h o  q u a l i f i e s  as a t r a n s f e r e e  f o r  t he p e r m i t  

u n d e r  AS 1 6 .A3 a n d  the r e g u l a t i o n s  a d o p t e d  by  t he c o m m i s s i o n .

(b) U p o n  a p p r o v a l  by the c o m m i s s i o n e r ,  t he p e r m i t  to be p u r ­

c h a s e d  m a y  be p l e d g e d  as s e c u r i t y  f o r  a l o a n  u n d e r  (a) of thi s  s e c ­

tion, if

(1) the c e r t i f i c a t e  f o r  t he p l e d g e d  p e r m i t  l i sts t he c o m­

m i s s i o n e r  as t he e q u i t a b l e  o w n e r  of t he p e r m i t ;

(2) the c e r t i f i c a t e  f o r  th e  p l e d g e d  p e r m i t  l i s t s  t h e  d e b t o r

as t h e  e q u i t a b l e  o w n e r  of the p e r m i t ;

(3) all a n n u a l  p e r m i t  c a r d s  i s s u e d  u n d e r  the p l e d g e d  p e r m i t

list the n a m e  of the d e b t o r ;

(A) all o b l i g a t i o n s  a n d  r e s p o n s i b i l i t i e s  of  a p e r m i t  o w n e r

a re a s s u m e d  by the d e b t o r ;

(5) c o - s i g n e r s  o r  o t h e r  s u r e t i e s  f o r  p e r f o r m a n c e  u n d e r  t he
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n o t e  a r e  not v e s t e d  w i t h  a n y  r i g h t s  in the p l e d g e d  p e r m i t  a n d  t h e i r  

o b l i g a t i o n  is l i m i t e d  to s a t i s f a c t i o n  of the n o t e  an d  p a y m e n t  of  c o s t s  

d i r e c t l y  i n c u r r e d  by  t he d e p a r t m e n t  in a d m i n i s t e r i n g  th e  loan.

(c) T h e  c o m m i s s i o n e r  is n ot l i a b l e  f o r  any act or o m i s s i o n  

r e s u l t i n g  f r o m  p e r m i t  o w n e r s h i p  n o r  w i l l  that act o r  o m i s s i o n  a f f e c t  

the c o m m i s s i o n e r ' s  t i t l e  to th e  p e r m i t  o r  the c o m m i s s i o n e r ' s  r i g h t s  

u n d e r  i t .

(d) U p o n  s a t i s f a c t i o n  of t he n o t e  by t h e  d e b t o r ,  t he c o m m i s s i o n­

er s h a l l  c e r t i f y  to th e  c o m m i s s i o n  that t he n o t e  h a s  b e e n  s a t i s f i e d .

(e) U p o n  c e r t i f i c a t i o n  as p r o v i d e d  in (d) of t his s e c t i o n ,  the 

c o m m i s s i o n  s h a l l  a m e n d  the peianit c e r t i f i c a t e  to l ist t he d e b t o r  as 

the l e g a l  owner.

(f) [IN D E T E R M I N I N G  W H E T H E R  A N  I N D I V I D U A L  C O M M E R C I A L  F I S H E R M A N  

IS R E A S O N A B L Y  L I K E L Y  T O  BE  A B L E  T O  R E P A Y  A  L O A N  M A D E  U N D E R  T H I S  S E C­

TION, T H E  C O M M I S S I O N E R  S H A L L  C O N S I D E R  T H E  I N D I V I D U A L  C O M M E R C I A L  F I S H­

E R M A N ' S  I N C O M E  F R O M  C O M M E R C I A L  F I S H I N G  A N D  F R O M  A L L  O T H E R  S O U R C E S . ]

*  Sec. 5. AS 1 6 . 1 0 . 3 3 5  is a m e n d e d  to read:

Sec. 1 6 . 1 0 . 3 3 5 .  D E F A U L T  A N D  F O R E C L O S U R E .  (a) If the d e b t o r  

d e f a u l t s  u p o n  a n o t e  f o r  w h i c h  a l i m i t e d  e n t r y  pex-mit has b e e n  p l e d g e d  

as - e c u r i t y  u n d e r  AS  1 6 . 1 0 . 3 3 3  o r  [ U N D E R  AS] 1 6 . 1 0 . 3 3 8 ,  th e  c o m m i s­

s i o n e r  s h a l l  p r o v i d e  the d e b t o r ,  by b o t h  [ R E G I S T E R E D  OR] c e r t i f i e d  a n d  

f i r s t  c l a s s  m a i l  s ent to the d e b t o r ' s  last k n o w n  a d d r e s s  on  f i l e  w i t h  

the c o m m i s s i o n e r ,  w i t h  a n o t i c e  of  d e f a u l t  t h a t [WHICH] i n c l u d e s

(1) a  d e s c r i p t i o n  of t he s e c u r i t y  g i v e n  f o r  the n o t e  i n­

c l u d i n g  th e  n u m b e r  a s s i g n e d  to the p l e d g e d  p e r m i t  by the c o m m i s s i o n ;

(2) the d a t e  u p o n  w h i c h  the d e f a u l t  o c c u r r e d ;

(3) the a m o u n t  o f  a r r e a r a g e s  as of  the d a t e  of t he n o t i c e ,  

t he t o t a l  a m o u n t  r e m a i n i n g  o n  the n o t e  less u n e a r n e d  i n t e r e s t ,  a n d  the 

a m o u n t  of  d a i l y  i n t e r e s t ;
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(4) a s t a t e m e n t  t hat the d e b t o r  may ,  w i t h i n  15 d a y s  a f t e r  

[OF] t h e  p o s t m a r k  d a t e  of the n o t i c e ,  r e q u e s t  a h e a r i n g  to s u b m i t  

e v i d e n c e  s h o w i n g  th e  d e b t o r  h a s  n o t  d e f a u l t e d ;

(5) a s t a t e m e n t  t h a t  the n o t e  m a y  b e  r e i n s t a t e d  if b r o u g h t

c u r r e n t  w i t h i n  60 d a y s  a f t e r  [FROM] the p o s t m a r k  d a t e  of t h e  n o t i c e ;

(6) a s t a t e m e n t  t hat the n o t e  m a y  b e  p a i d  i n  f u l l  less

u n e a r n e d  i n t e r e s t  w i t h i n  120 d a y s  a f t e r  [FROM] t he p o s t m a r k  d a t e  of  

t he n o t i c e ;

(7) the p l a c e  w h e r e  r e i n s t a t e m e n t  o r  p a y m e n t  in  f ull m a y  be

m a d e ; a nd

(8) a n o t i c e  i n  at  l e a s t  1 0 - p o i n t  b o l d  t y p e  s t a t i n g :

" I M P O R T A N T :  Y O U R  F A I L U R E  TO  R E I N S T A T E  O R  P A Y  T H I S  N O T E  IN F U L L  B Y  T H E

D A T E  S P E C I F I E D  W I L L  R E S U L T  IN A  F O R F E I T U R E  O F  A L L  R I G H T S  T O  T H E  P E R M I T  

A N D  T H E  P O S S I B I L I T Y  OF  L E G A L  A C T I O N  B E I N G  I N S T I T U T E D  A G A I N S T  Y O U . "

(b) I n  e a c h  c a s e  of a l i m i t e d  e n t r y p e r m i t  b e i n g p l e d g e d as

s e c u r i t y  u n d e r  AS  1 6 . 1 0 . 3 3 3 o r  1 6 . 1 0 . 3 3 8 , the d e b t o r  s h a l l m a i n t a i n on

f ile w i t h  the d e p a r t m e n t  an a d d r e s s  w h e r e n o t i c e  of  d e f a u l t  is to be

sen t , if n e c e s s a r y ,  a n d  w h e r e  t h a t  n o t i c e w i l l  be t i m e l y r e c e i v e d by

the  d e b t o r .

(c) U p o n  p r e s e n t a t i o n  o f  e v i d e n c e  of  m a i l i n g  i n  a c c o r d a n c e  w i t h

(a) o f t h i s  s e c t i o n , t he r e c e i p t  of t he n o tic e  o f d e f a u l t  b y  the

d e b t o r  w i l l  be  p r e s u m e d  f or a l l  p u r p o s e s .  T h is p r e s u m p t i o n  is r e b u t­

t a b l e  b y  p r e s e n t a t i o n  o f  e v i d e n c e  s u f f i c i e n t  to d e m o n s t r a t e  l a clc of 

rec^>ipt of  n o t i c e  t h r o u g h  no f a u l t  of  t he d e b t o r .  U p o n  p r e s e n t a t i o n  

o f  e v i d e n c e  s u f f i c i e n t  to p r o v e  l a c k  of r e c e i p t  of n o t i c e  t h r o u g h  n o 

f a u l t  o f  t he d e b t o r ,  the n o t i c e  is a n u l l i t y

(d) U p o n  g o o d  c a u s e  s h o w n ,  t h e  c o m m i s s i o n e r  m a y  w a i v e  a n y of the 

t i m e  l i m it. tl_in (a) of  t h i s  s e c t i o n ,  if t h e  d e p a r t m ent r e c e i v e s  f rom  

t he d e b t o r  or  the d e b t o r ' s  r e p r e s e n t a t i v e  a r e q u e s t  f o r  the w a i v e r
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1 b e f o r e  the e x p i r a t i o n  of the t ime limit f or w h i c h  the w a i v e r  is

2 s o u gh t .

3 (e) E x c e p t  as o t h e r w i s e  p r o v i d ed i n  (c) a nd (d) of this s e c t i o n .

4 u p o n  [UPON] t h e  d e b t o r ' s  f a i l u r e  to s a t i s f y  the n o t e  w i t h i n  th e  t i m e

5 s p e c i f i e d  i n  (a)(6) of  t his s e c t i o n ,  the d e b t o r ' s  i n t e r e s t  in  t h e

6 p e r m i t  is t e r m i n a t e d  b y  o p e r a t i o n  of  law w i t h o u t  f u r t h e r  n o t i c e .  A n y

7 e n t r y  p e r m i t  c a r d  i s s u e d  to the d e b t o r  u n d e r  t he p e r m i t  m u s t  [SHALL]

8 be  c a n c e l l e d  i m m e d i a t e l y  u p o n  r e c e i p t  by the c o m m i s s i o n  of  a c e r t i f i -

9 c a t e  of t e r m i n a t i o n  c o n t a i n i n g  a c o p y  of t he n o t i c e  r e q u i r e d  b y  (a) of

10 this s e c t i o n  i s s u e d  by the c o m m i s s i o n e r .

11 * Sec. 6. A S  1 6 . 1 0 . 3 3 9  is a m e n d e d  to read:

12 Sec. 1 6 . 1 0 . 3 3 9 .  R E G U L A T I O N S .  T h e  [ C O M M I S S I O N ,  W I T H  T H E  A P P R O V A L

13 O F  THE] d e p a r t m e n t [,] s h a l l  a d o p t  r e g u l a t i o n s  to i m p l e m e n t  A S  1 6 . 1 0 . -

14 333 -- 1 6 . 1 0 . 3 3 7 .

15 * Sec. 7. A S  1 6 . 1 0  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

16 Sec. 1 6 . 1 0 . 3 5 5 .  D I S P O S A L  O F  P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R  F O RE-

17 C L O S U R E .  T h e  d e p a r t m e n t  s h a l l  d i s p o s e  o f  p r o p e r t y  a c q u i r e d  t h r o u g h

18 d e f a u l t  o r  f o r e c l o s u r e  of a l o a n  m a d e  u n d e r  AS  1 6 . 1 0 . 3 0 0  -- 1 6 . 1 0 . 3 7 0

1.9 or the f o r m e r  AS  1 6 . 1 0 . 6 5 0  -- 1 6 . 1 0 . 7 2 0 .  D i s p o s a l  m u s t  be  m a d e  in a

20 m a n n e r  that s e r v e s  t h e  b e s t  i n t e r e s t s  of t he state, a n d  m a y  i n c l u d e

21 the a m o r t i z a t i o n  of  p a y m e n t s  o v e r  a p e r i o d  of  y e a r s ,  b u t  m a y  n o t  be by

22 lease.

23 * Sec. 8. A S  1 6 . 1 0  is a m e n d e d  by  a d d i n g  n e w  s e c t i o n s  t o  read:

24 S o c . 1 6 . 1 0 . 5 0 7 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

25 e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  the f i s h e r i e s  e n h a n c e m e n t

26 r e v o l v i n g  l o a n  f u n d  the f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is

27 e s t a b l i s h e d  as a r e s e r v e  f r o m  f u n d  e q u i t y .

28 (b) T h e  c o m m i s s i o n e r  m a y  e x p e n d  m o n e y  c r e d i t e d  to t he f o r e c l o -

29 s u r e  e x p e n s e  a c c o u n t  w h e n  n e c e s s a r y  to p r o t e c t  the s t a t e ' s  s e c u r i t y



1 i n t e r e s t  in  c o l l a t e r a l  o n  l o a n s  g r a n t e d  u n d e r  A S  1 6 . 1 0 . 5 2 0  o r  to

2 d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  f o r e c l o s u r e  p r o c e e d i n g s  a f t e r  a de-

3 f a u l t  b y  an  o b l i g o r .

4 Sec. 1 6 . 1 0 . 5 5 5 .  D I S P O S A L  OF  P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R

5 F O R E C L O S U R E .  T h e  D e p a r t m e n t  of  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t

6 s h a l l  d i s p o s e  of p r o p e r t y  a c q u i r e d  t h r o u g h  d e f a u l t  o r  f o r e c l o s u r e  of  a

7 l o a n  m a d e  u n d e r  AS  1 6 . 1 0 . 5 0 0  -- 1 6 . 1 0 . 6 2 0 .  D i s p o s a l  m u s t  b e  m a d e  in  a

8 m a n n e r  tha t  s e r v e s  the b e s t  i n t e r e s t s  of t he s t a t e ,  a n d  m a y  i n c l u d e

9 the a m o r t i s a t i o n  of p a y m e n t s  o v e r  a p e r i o d  of  y e a r s ,  b u t  m a y  n o t  be  by

10 lease.

11 * Sec. 9. A S  2 6 . 1 5  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

12 Sec. 2 6 . 1 5 . 0 8 5 .  D I S P O S A L  OF P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R

13 F O R E C L O S U R E .  T h e  D e p a r t m e n t  of  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t

14 s h a l l  d i s p o s e  of  p r o p e r t y  a c , x i i e d  t h r o u g h  d e f a u l t  o r  f o r e c l o s u r e  of a

15 l o a n  m a d e  u n d e r  this c h a p t e r .  D i s p o s a l  m u s t  be m a d e  i n  a  m a n n e r  that

16 s e r v e s  the b e s t  i n t e r e s t s  cf th e  s t ate, a n d  m a y  i n c l u d e  t he a m o r t i z a -

17 t i o n  of  p a y m e n t s  o v e r  a pei'iod of  y e a r s ,  b ut m a y  no t  be  by lease.

18 Sec. 2 6 . 1 5 . 0 9 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

19 e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  the A l a s k a  W o r l d  W a r  II v e t e r -

20 a n s ’ r e v o l v i n g  fund the f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is

21 e s t a b l i s h e d  as a r e s e r v e  f r o m  f u n d  e q u i t y .

22 (b) T h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y

23 e x p e n d  m o n e y  c r e d i t e d  to the f o r e c l o s u r e  e x p e n s e  a c c o u n t  w h e n  n e c e s -

24 s a r y  to p r o t e c t  the s t a t e ' s  s e c u r i t y  i n t e r e s t  i n  c o l l a t e r a l  o n  l o ans

25 g r a n t e d  u n d e r  A S  2 6 . 1 5 . 0 4 0  or  to d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g

26 f o r e c l o s u r e  p r o c e e d i n g s  a f t e r  a  d e f a u l t  by a n  o b l i g o r .

27 * Sec. 10. AS  2 7 . 0 9  is a m e n d e d  by  a d d i n g  n e w  s e c t i o n s  to read:

28 Sec. 2 7 . 0 9 . 0 1 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

29 e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  t he m i n i n g  l o a n  f u n d  the



f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is e s t a b l i s h e d  as a r e s e r v e  

f r o m  f u n d  e q u ity.

(b) T he c o m m i s s i o n e r  of  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y  

e x p e n d  m o n e y  c r e d i t e d  to the f o r e c l o s u r e  e x p e n s e  a c c o u n t  w h e n  n e c e s­

s a r y  to p r o t e c t  the s t a t e ' s  s e c u r i t y  i n t e r e s t  i n  c o l l a t e r a l  o n  l o ans 

g r a n t e d  u n d e r  A S  2 7 . 0 9 . 0 1 0  o r  to d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  

f o r e c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  by a n  o b l i g o r .

Sec. 2 7 . 0 9 . 0 5 5 .  D I S P O S A L  O F  P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R  

F O R E C L O S U R E .  T h e  d e p a r t m e n t  s h a l l  d i s p o s e  of p r o p e r t y  a c q u i r e d

t h r o u g h  d e f a u l t  or  f o r e c l o s u r e  of  a l o a n  m a d e  u n d e r  thi s  c h a p t e r .

D i s p o s a l  m u s t  be  m a d e  in  a m a n n e r  tha t  s e r v e s  t h e  b e s t  i n t e r e s t s  of 

the s t a t e ,  a n d  m a y  i n c l u d e  t he a m o r t i z a t i o n  of p a y m e n t s  o v e r  a p e r i o d  

of y e a r s ,  but m a y  n o t  be by  lease.

*  Sec. 11. AS 4 4 . 3 3  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

Sec. 4 4 . 3 3 . 2 4 2 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is 

e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  t he c h i l d  c a r e  f a c i l i t y  r e ­

v o l v i n g  l o a n  f u n d  the f o r e c l o s u r e  e x p e n s e  a c c o u n t . T h i s  a c c o u n t  is 

e s t a b l i s h e d  as a r e s e r v e  f r o m  f u n d  e q u i t y .

(b) T he c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m ay 

e x p e n d  m o n e y  c r e d i t e d  to the f o r e c l o s u r e  e x p e n s e  a c c o u n t  w h e n  n e c e s ­

s a r y  to p r o t e c t  the s t a t e ' s  s e c u r i t y  i n t e r e s t  i n  c o l l a t e r a l  o n  l o ans 

g r a n t e d  u n d e r  A S  4 4 . 3 3 . 2 4 5  or  to d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  

f o r e c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  by  a n  o b l i g o r .

Sec. 4 4 . 3 3 . 2 7 2 .  D I S P O S A L  O F  P R O P E R T Y  A C Q U I R E D  BY D E F A U L T  O R  

F O R E C L O S U R E .  T h e  d e p a r t m e n t  s h a l l  d i s p o s e  of p r o p e r t y  a c q u i r e d  

t h r o u g h  d e f a u l t  or f o r e c l o s u r e  of  a l o a n  m a d e  u n d e r  AS  4 4 . 3 3 . 2 4 0  -- 

4 4 . 3 3 . 2 7 5 .  D i s p o s a l  m u s t  be m a d e  in a m a n n e r  tha t  s e r v e s  the best 

i n t e r e s t s  of the s t ate, a n d  m a y  i n c l u d e  t he a m o r t i s a t i o n  of p a y m e n t s

o v e r  a p e r i o d  o f  y e a r s ,  b u t  m a y  n o t  be by lease.
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1 Sec. 12. A S  4 5 . 8 7  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

2 Sec. 4 5 . 8 7 . 0 1 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

3 e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  t he b u l k  f u e l  r e v o l v i n g  l o a n

4 f und the f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is e s t a b l i s h e d  as

5 a r e s e r v e  f r o m  f u n d  e q u ity.

6 (b) T h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y

7 e x p e n d  m o n e y  c r e d i t e d  to the f o r e c l o s u r e  e x p e n s e  a c c o u n t  w h e n  n e c e s -

8 s ary to p r o t e c t  the s t a t e ’s s e c u r i t y  i n t e r e s t  in c o l l a t e r a l  o n  loans

9 g r a n t e d  u n d e r  this c h a p t e r  o r  to d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g

10 f o r e c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  by a n  o b l i g o r .

11 Sec. 4 5 . 8 7 . 0 4 0 .  D I S P O S A L  OF  P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R

12 F O R E C L O S U R E .  T h e  d e p a r t m e n t  s h a l l  d i s p o s e  of p r o p e r t y  a c q u i r e d

13 t h r o u g h  d e f a u l t  or  f o r e c l o s u r e  of a l o a n  m a d e  u n d e r  thi s  c h a pter.

14 D i s p o s a l  m u s t  be m a d e  in a m a n n e r  t hat s e r v e s  t h e  b e s t  i n t e r e s t s  of

15 t he s t a t e ,  a n d  m a y  i n c l u d e  t he a m o r t i z a t i o n  of p a y m e n t s  o v e r  a p e r i o d

16 of y e a r s ,  but m a y  n ot be by lease.

17 Sec. 4 5 . 8 7 . 0 6 0 .  R E G U L A T I O N S .  T h e  d e p a r t m e n t  s h a l l  a d o p t  regu-

18 l a t i o n s  to i m p l e m e n t  thi s  c h a p t e r .

19 * Sec. 13. A S  4 5 . 8 8  is a m e n d e d  by t i d i n g  n e w  s e c t i o n s  to read:

20 Sec. 4 5 . 8 8 . 0 1 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

21 e s t a b l i s h e d ,  as a s p e c i a l  a c c o u n t  w i t h i n  t he r e v o l v i n g  l o a n  f und

22 e s t a b l i s h e d  u n d e r  A S  4 5 . 8 8 . 0 1 0 ,  the f o r e c l o s u r e  e x p e n s e  a c c o u n t .  Thi s

23 a c c o u n t  is e s t a b l i s h e d  as a r e s e r v e  f r o m  f u n d  e q u i t y .

24 (b) T he c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y

25 e x p e n d  m o n e y  c r e d i t e d  to the f o r e c l o s u r e  e x p e n s e  a c c o u n t  w h e n  n e c e s -

26 sar y  to p r o t e c t  the s t a t e ' s  s e c u r i t y  i n t e r e s t  in  c o l l a t e r a l  on  loans

27 g r a n t e d  u n d e r  AS  4 5 . 8 8  2'1', 0 r to d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g

28 f o r e c l o s u r e  p r o c e e d i n g s  a f t e r  a d e . a u l t  b y  a n  o b l i g o r .

29 Sec. 4 5 . 8 8 . 0 5 0 .  D I S P O S A L  OF  P R O P E R T Y  A C Q U I R E D  BY D E F A U L T  O R
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F O R E C L O S U R E .  T h e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  

s h a l l  d i s p o s e  of p r o p e r t y  a c q u i r e d  t h r o u g h  d e f a u l t  or f o r e c l o s u r e  o f  a 

l o a n  m a d e  u n d e r  this c h a p t e r .  D i s p o s a l  m u s t  be  m a d e  in a m a n n e r  t h a t  

s e r v e s  t h e  b e s t  i n t e r e s t s  of  t he state, a n d  m a y  i n c l u d e  t h e  a m o r t i z a­

ti o n  of  p a y m e n t s  o v e r  a p e r i o d  of y e a r s ,  b ut m a y  n ot b e  by  lease.

Sec. 19. A S  9 5 . 8 9  is a m e n d e d  by  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 9 5 . 8 9 . 0 1 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is 

e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  the r e s i d e n t i a l  e n e r g y  c o n s e r­

v a t i o n  f u n d  the f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is e s t a b­

li s h e d  as a r e s e r v e  f r o m  f und e q u i t y .

(b) T h e  c o m m i s s i o n e r  m a y  e x p e n d  m o n e y  c r e d i t e d  to t h e  f o r e c l o­

sure e x p e n s e  a c c o u n t  w h e n  n e c e s s a r y  to p r o t e c t  t h e  s t a t e ' s  s e c u r i t y  

i n t e r e s t  in c o l l a t e r a l  o n  l o ans g r a n t e d  u n d e r  A S  9 5 . 8 9 . 0 3 0  o r  to 

d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  f o r e c l o s u r e  p r o c e e d i n g s  a f t e r  a d e ­

faul t  by an  o b l i g o r .

Sec. 9 5 . 8 9 . 0 5 0 .  D I S P O S A L  O F  P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R

F O R E C L O S U R E .  T h e  d e p a r t m e n t  s h a l l  d i s p o s e  of p r o p e r t y  a c q u i r e d  

t h r o u g h  d e f a u l t  o r  f o r e c l o s u r e  of  a l o a n  m a d e  u n d e r  t h i s  c h a p t e r .  

D i s p o s a l  m u s t  be m a d e  in  a m a n n e r  that s e r v e s  th e  b e s t  i n t e r e s t s  of 

the s t ate, a nd m a y  i n c l u d e  the a m o r t i z a t i o n  o f  p a y m e n t s  o v e r  a p e r i o d  

of y e a r s ,  b ut m a y  n o t  be b y  lease.

Sec. 9 5 . 8 9 . 0 7 0 .  R E G U L A T I O N S .  T h e  d e p a r t m e n t  s h a l l  a d o p t  r e g u­

la t i o n s  to i m p l e m e n t  t his c h a p t e r .

* Sec. 15. AS 9 5 . 9 0  is a m e n d e d  by  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 9 5 . 9 0 . 0 1 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  the t o u r i s m  r e v o l v i n g  f u n d  the 

f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is e s t a b l i s h e d  as a r e s e r v e  

fr o m  f u n d  equity.

(b) T he c o m m i s s i o n e r  of  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y
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e x p e n d  m o n e y  c r e d i t e d  to the f o r e c l o s u r e  e x p e n s e  a c c o u n t  w h e n  n e c e s­

sa r y  to p r o t e c t  the s t a t e ' s  s e c u r i t y  i n t e r e s t  i n  c o l l a t e r a l  o n  l o a n s  

g r a n t e d  u n d e r  A S  9 5 . 9 0 . 0 2 0  o r  to d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  

f o r e c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  by an  o b l i g o r .

Sec. 9 5 . 9 0 . 0 5 0 .  D I S P O S A L  OF  P R O P E R T Y  A C Q U I R E D  BY D E F A U L T  O R  

F O R E C L O S U R E .  T h e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  

s h a l l  d i s p o s e  of p r o p e r t y  a c q u i r e d  t h r o u g h  d e f a u l t  or  f o r e c l o s u r e  of a 

l o a n  m a d e  u n d e r  t h i s  c h a p t e r .  D i s p o s a l  m u s t  b e  m a d e  in  a m a n n e r  tha t  

s e r v e s  the b e s t  i n t e r e s t s  of  t h e  s t ate, a n d  m a y  i n c l u d e  t h e  a m o r t i z a­

t i o n  of p a y m e n t s  o v e r  a p e r i o d  of y e a r s ,  b ut m a y  not be by lease.

* Sec. 16. AS 9 5 . 9 5  is a m e n d e d  by  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 9 5 . 9 5 . 0 5 5 .  D I S P O S A L  OF  P R O P E R T Y  A C Q U I R E D  BY  D E F A U L T  O R  

F O R E C L O S U R E .  T h e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  

s h a l l  d i s p o s e  of p r o p e r t y  a c q u i r e d  t h r o u g h  d e f a u l t  or  f o r e c l o s u r e  of  a 

l o a n  m a d e  u n d e r  t h i s  c h a p t e r .  D i s p o s a l  m u s t  be m a d e  i n  a m a n n e r  that 

s e r v e s  t h e  b e s t  i n t e r e s t s  of  the s t a t e ,  a n d  m a y  i n c l u d e  t h e  a m o r t i z a­

t i o n  o f  p a y m e n t s  o v e r  a p e r i o d  of y e a r s ,  b u t  m a y  no t  be  by  lease.

Sec. 9 5 . 9 5 . 0 6 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  t he s m a l l  b u s i n e s s  r e v o l v i n g  

l o a n  f u n d  the f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is e s t a b­

li s h e d  as a r e s e r v e  f r o m  f u n d  e q u i t y .

(b) T h e  c o m m i s s i o n e r  m a y  expenc m o n e y  c r e d i t e d  to t he f o r e c l o­

su r e  e x p e n s e  a c c o u n t  w h e n  n e c e s s a r y  to p r o t e c t  t he s t a t e ' s  s e c u r i t y  

i n t e r e s t  in c o l l a t e r a l  o n  l o a n s  g r a n t e d  u n d e r  A S  9 5 . 9 5 . 0 2 0  o r  to 

d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  f o r e c l o s u r e  p r o c e e d i n g s  a f t e r  a d e ­

faul t  by an o b l i g o r .

* Sec. 17. AS  9 5 . 9 8  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 9 5 . 9 8 . 0 1 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  t h e  h i s t o r i c a l  d i s t r i c t
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1 r e v o l v i n g  l o a n  f u n d  the f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is

2 e s t a b l i s h e d  as a r e s e r v e  f r o m  f u n d  e q u i t y .

3 (b) T h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y

4 e x p e n d  m o n e y  c r e d i t e d  to the f o r e c l o s u r e  e x p e n s e  a c c o u n t  w h e n  n e c e s -

5 sar y  to p r o t e c t  the s t a t e ' s  s e c u r i t y  i n t e r e s t  i n  c o l l a t e r a l  on  loans

6 g r a n t e d  u n d e r  thi s  c h a p t e r ,  o r  to d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g

7 f o r e c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  by  an o b l i g o r .

8 * Sec. 18. AS  4 5 . 9 8 . 0 2 0  is a m e n d e d  to read:

9 Sec. 4 5 . 9 8 . 0 2 0 .  H I S T O R I C A L  D I S T R I C T  L O A N S .  U p o n  e n d o r s e m e n t  and

10 p l a n  a p p r o v a l  by  a l o c a l  h i s t o r i c a l  d i s t r i c t  c o m m i s s i o n  e s t a b l i s h e d

11 u n d e r  A S  2 9 . 4 8 . 1 0 8  a n d  th e  r e c o m m e n d a t i o n  of a m a j o r i t y  of t he m e m b e r s

12 of  th e  H i s t o r i c  S i t e s  A d v i s o r y  C o m m i t t e e ,  the D e p a r t m e n t  o f  C o m m e r c e

13 a n d  E c o n o m i c  D e v e l o p m e n t  m a y  m a k e  l o a n s  to a p e r s o n ,  firm, b u s i n e s s  or

14 m u n i c i p a l i t y  s u b j e c t  to a p p l i c a b l e  l a w s  f o r  t h e  r e s t o r a t i o n ,  i m p r o v e -

15 inent, r e h a b i l i t a t i o n ,  o r  m a i n t e n a n c e  of

16 (1) a s t r u c t u r e  w h i c h  is [(1)] w i t h i n  t h e  b o u n d a r i e s  of a

17 h i s t o r i c a l  d i s t r i c t  e s t a b l i s h e d  u n d e r  AS  2 9 . 4 8 . 1 1 0  a n d  f ;]

18 [(2)] i d e n t i f i e d  as i m p o r t a n t  i n  s t a t e  o r  n a t i o n a l  h i s t o r y  as

19 p r o v i d e d  f o r  in A S  2 9 . 4 8 . 1 1 0 ( b ) ;  o r  [AND]

20 (2) a [(3) A N O T H E R ]  b u i l d i n g  o r  s t r u c t u r e  w i t h i n  a h i s t o r -

21  ical d i s t r i c t  w h i c h  is [AND] s u i t a b l e  f or s u p e r f i c i a l  m o d i f i c a t i o n  so

22 that it can c o n f o r m  to the p e r i o d  or  m o t i f  of the s u r r o u n d i n g  b u i l d -

23 ing s  o r  s t r u c t u r e s  t h a t  a r e  the r e a s o n  f o r  the a r e a ' s  d e s i g n a t i o n  as a

24 h i s t o r i c a l  d i s t r i c t .

25 ,v Sec. 19. A S  4 5 . 9 8  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

26 Sec. 4 5 . 9 8 . 0 5 5 .  D I S P O S A L  OF  P R O P E R T Y  A C Q U I R E D  BY D E F A U L T  OR

27 F O R E C L O S U R E .  T h e  D e p a r t m e n t  of  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t

28 s h a l l  d i s p o s e  of p r o p e r t y  a c q u i r e d  t h r o u g h  d e f a u l t  o r  f o r e c l o s u r e  of a

29 l o a n  m a d e  u n d e r  thi s  c h a p r e r .  D i s p o s a l  m u s t  b e  m a d e  in a m a n n e r  that



1 s e r v e s  the b e s t  i n t e r e s t s  of the stat e ,  a nd m a y  i n c l u d e  the a m o r t i z a -

2 t i o n  of  p a y m e n t s  o v e r  a p e r i o d  of y e a r s ,  b ut m a y  n o t  be by  lease.

3 *  Sec. 20. T h i s  A c t  t a kes e f f e c t  J u l y  1, 1985.
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J a n u a r y  22, 19 8 5

T h e  H o n o r a b l e  D o n  B e n n e t t  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A K  9 9811 

D e a r  S e n a t o r  B e n n e t t :

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, sec. 18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  t h a t  a m e n d s  o r  s u p­
p l e m e n t s  v a r i o u s  s t a t e  l o a n  p r o g r a m s .  T h e  b i l l  p e r f o r m s  a 
n u m b e r  o f  d i f f e r e n t  f u n c t i o n s .

In sec. 1, t h e  b i l l  d e l e t e s  A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( C ) ,  w h i c h  
p r o v i d e s  t h a t  c o m m e r c i a l  f i s h i n g  l o a n s  c a n  be m a d e  to 
f i s h e r m a n - o w n e d  c o r p o r a t i o n s ,  p a r t n e r s h i p s ,  or  j o i n t  v e n ­
t u r e s  for v e s s e l s  a n d  g e ar. H o w e v e r ,  u n d e r  b o t h  the c u r­
r e n t  A S  1 6 . 1 0 . 3 2 0 ( e )  a n d  as t h a t  s u b s e c t i o n  is a m e n d e d  in 
sec. 3 o f  t h e  b i l l ,  l o a n s  m a y  b e  m a d e  to c o m m e r c i a l  f i s h­
e r m e n  w h o  j o i n  t o g e t h e r  in a j o i n t  o p e r a t i o n ;  t h e s e  l o a n s  
c a n  b e  in t h e  a m o u n t  o f  t h e  s t a n d a r d  l o a n  l i m i t s  f o r  an 
i n d i v i d u a l  m u l t i p l i e d  b y  t h e  n u m b e r  o f  f i s h e r m e n  a p p l y i n g .  
T h u s  t h e  i n d i v i d u a l s  o p e r a t i n g  as c o r p o r a t i o n s ,  p a r t n e r­
shi p s  a n d  j o i n t  v e n t u r e s  w i l l  a l l  be  t r e a t e d  in the s a m e  
m a n n e r  as i n d i v i d u a l  f i s h e r m e n .

T h e  b i l l  a l s o  d e l e t e s  A S  1 6 . 1 0 . 3 1 0 ( b )  (sec. 1 of  t h e  bill) 
a n d  a m e n d s  A S  1 6 . 1 0 . 3 3 9  (sec. 6 o f  the b i l l ) ,  r e l a t i n g  to 
t h e  a d o p t i o n  o f  r e g u l a t i o n s  f o r  t h e  c o m m e r c i a l  f i s h i n g  
l o a n  p r o g r a m .  U n d e r  t h i s  b ill, t h e  D e p a r t m e n t  o f  C o m m e r c e  
a n d  E c o n o m i c  D e v e l o p m e n t  w i l l  be  g i v e n  the a u t h o r i t y  to 
a d o p t  r e g u l a t i o n s  n e c e s s a r y  to i m p l e m e n t  its o w n  loan p r o­
gra m s .  U n d e r  e x i s t i n g  s t a t u t e s ,  t h e  d e p a r t m e n t  is r e q u i r e d  
to c o n s u l t  w i t h  t h e  D e p a r t m e n t  o f  F i s h  a n d  G a m e  for a l l  
c o m m e r c i a l  f i s h i n g  l o a n  r e g u l a t i o n s ,  a n d  t h e  C o m m e r c i a l  
F i s h e r i e s  E n t r y  C o m m i s s i o n  m u s t  a d o p t  a n y  r e g u l a t i o n s  
w h i c h  a f f e c t  l o a n s  s e c u r e d  b y  l i m i t e d  e n t r y  p e r m i t s .  
T h e s e  p a r t i c u l a r  a m e n d m e n t s  r e c o g n i z e  t h a t  t h e s e  p r o g r a m s  
a r e  l o a n  p r o g r a m s ,  a n d  t h e  e x p e r t i s e  r e q u i r e d  for i m p l e­
m e n t a t i o n  o f  the p r o g r a m s  l i e s  w i t h  the D e p a r t m e n t  o f  C o m­
m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  w h i c h  m u s t  be  g i v e n  t h e  
a u t h o r i t y  to c o n t r o l  its o w n  f u n c t i o n s .



- 2 -

I n . s a c .  1, t h e  b i l l  a l s o  p r o v i d e s  t h a t  the D e p a r t m e n t  of  
C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  m a y  t a k e  a m o r e  f l e x i b l e  
a n d  c r e a t i v e  a p p r o a c h  to p r o t e c t i n g  the s t a t e ' s  s e c u r i t y  
i n t e r e s t s  a n d  to f i n a n c i n g  a n d  d i s p o s i n g  o f  r e p o s s e s s e d  
c o l l a t e r a l .  It w i l l  p e r m i t  c o m m e r c i a l  f i s h i n g  l o a n s  to be 
a s s u m e d  if t h e  a p p l i c a n t  m e e t s  t h e  t w o - y e a r  r e s i d e n c y  r e­
q u i r e m e n t  a n d  a s s u m p t i o n  o f  the l o a n  is d e t e r m i n e d  to be 
c o n s i s t e n t  w i t h  the p u r p o s e s  o f  t h e  c o m m e r c i a l  f i s h i n g  
l o a n  p r o g r a m .  In a d d i t i o n ,  for a l l  o f  t h e  d e p a r t m e n t ' s  
l o a n  p r o g r a m s ,  the b i l l  p r o v i d e s ,  in secs. 7 —  16 a n d  19, 
t h a t  t h e  d e p a r t m e n t  m a y  o f f e r  a l t e r n a t i v e  f i n a n c i n g ,  i n­
c l u d i n g  a m o r t i z e d  p a y m e n t s ,  w h e n e v e r  it d i s p o s e s  o f  p r o p­
e r t y  a c q u i r e d  t h r o u g h  d e f a u l t  p r o c e e d i n g s .  U n d e r  e x i s t i n g  
law, t h e  d e p a r t m e n t  is f r e q u e n t l y  r e q u i r e d  to o f f e r  r e p o s­
s e s s e d  c o l l a t e r a l  f o r  s a l e  o n l y  for cash, w h i c h  r e s u l t s  in 
t h e  s t a t e  t a k i n g  a l a r g e  loss. If a l t e r n a t i v e  f i n a n c i n g  
c o u l d  be  o f f e r e d ,  a m u c h  h i g h e r  s a l e s  p r i c a  o f t e n  c o u l d  be 
o b t a i n e d .  T h e  b i l l  a m e n d s  11 s t a t e  l o a n  p r o g r a m s  ( c o m m e r­
c i a l  f i s h i n g ,  f i s h e r i e s  e n h a n c e m e n t ,  v e t e r a n s ,  m i n i n g ,  
c h i l d  c a r e  f a c i l i t i e s ,  b u l k  fuel, a l t e r n a t i v e  e n e r g y ,  
r e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n ,  t o u r i s m ,  s m a l l  
b u s i n e s s e s ,  a n d  h i s t o r i c a l  d i s t r i c t s )  to p e r m i t  this 
f l e x i b l e  d i s p o s a l  o f  r e p o s s e s s e d  c o l l a t e r a l  i f  t h e  d i s­
p o s a l  m e t h o d  s e l e c t e d  is in the b e s t  i n t e r e s t s  o f  the 
state.

T h e  l a s t  a m e n d m e n t  m a d e  b y  sec. 1 is to r e l o c a t e  to a n e w  
s u b sec. (c) in AS  1 6 . 1 0 . 3 1 0  l a n g u a g e  t h a t  is n o w  in 
AS  1 6 . 1 0 . 3 3 3 ( f )  ( d eleted b y  sec. 4 o f  the b i l l ) ,  d e a l i n g  
w i t h  c o n s i d e r a t i o n  o f  an i n d i v i d u a l ' s  a b i l i t y  to r e p a y  a 
loan. T h e  c u r r e n t  p r o v i s i o n  is a p p l i c a b l e  o n l y  to l oans 
m a d e  for p u r c h a s e  o f  a l i m i t e d  e n t r y  p e r m i t .  A s  r e l o c a t­
ed, th a t  l a n g u a g e  w i l l  a p p l y  to a l l  c o m m e r c i a l  f i s h i n g  
loan.' m a d e  u n d e r  A S  16. 1 0 . 3 0 0  —  16. 10. 370.

S e c t i o n  3 o f  t h i s  b i l l  a m e n d s  AS 1 6 . 1 0 . 3 2 0 ( a ) ( 1 )  to c l a r i­
fy t h a t  t h e  d e p a r t m e n t  m a y  e x t e n d  t h e  t e r m  o f  a c o m m e r c i a l  
f i s h i n g  lo a n  b e y o n d  15 y e a r s  if the e x t e n s i o n  is n e c e s s a r y  
d u e  to p o o r  f i s h i n g  s e a s o n s  o r  a d v e r s e  m a r k e t  c o n d i t i o n s  
for f i s h i n g  p r o d u c t s .

A S  1 6 . 1 0 . 3 2 0 ( d )  is a l s o  c l a r i f i e d  in sec. 3. U n d e r  e x i s t­
in g  l a n g u a g e ,  it is u n c l e a r  w h e t h e r  an  i n d i v i d u a l  b o r r o w e r  
w h o  h a s  r e p a i d  a c o m m e r c i a l  f i s h i n g  l o a n  m a y  b e  g r a n t e d  a 
nev; loan. T h i s  b i l l  a m e n d s  t h a t  s u b s e c t i o n  to c l a r i f y  
t h a t  nev; o r  a d d i t i o n a l  l o a n s  m a y  be m a d e  to a f i s h e r m a n ,  
as lo n g  as the t o t a l  o u t s t a n d i n g  b a l a n c e  o f  all c o m m e r c i a l  
f i s h i n g  l oans to t h a t  i n d i v i d u a l  d o e s  n o t  e x c e e d  t h e  s t a t­
u t o r y  limit.
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S e c t i o n  5 o f  the b i l l  w i l l  p e r m i t  t h e  D e p a r t m e n t  o f  C o m­
m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  to t a k e  a m o r e  f l e x i b l e  
a p p r o a c h  in d e a l i n g  w i t h  p e r s o n s  w h o  a r e  t e c h n i c a l l y  in 
d e f a u l t  o n  t h e i r  c o m m e r c i a l  f i s h i n g  l o a n s  in s p e c i f i c  
c a s e s  w h e r e  the f o r f e i t u r e  o f  an i n d i v i d u a l ' s  l i m i t e d  e n­
t r y  p e r m i t  is n e i t h e r  d e s i r a b l e  n o r  a d v a n t a g e o u s  to the 
state. If a c o m m e r c i a l  f i s h e r m a n  is a b l e  to s h o w  t h a t  he 
o r  s h e  n e v e r  r e c e i v e d  n o t i c e  o f  d e f a u l t  u n d e r  the loan, 
t h a t  p e r s o n  w o u l d  b e  a b l e  t o  p r e s e n t  e v i d e n c e  to t h e  d e ­
p a r t m e n t  t h a t  he o r  she f a i l e d  t o  r e c e i v e  the n o t i c e  a n d  
t h e  d e p a r t m e n t  w o u l d  t h e n  d i s m i s s  t h e  d e f a u l t  p r o c e e d i n g s .  
A l s o ,  if a n  i n d i v i d u a l  f i s h e r m a n  c o n t a c t s  t h e  d e p a r t m e n t  
t o  s t a t e  t h a t  he o r  she is u n a b l e ,  for f i n a n c i a l  o r  o t h e r  
r e a s o n s ,  to m a k e  p a y m e n t  in a c c o r d a n c e  w i t h  the defau] 
s t a t u t e ,  b u t  d o e s  n o t  w i s h  to s a c r i f i c e  his p e r m i t  a n d  
t r u l y  w a n t s  to c o o p e r a t e  w i t h  the d e p a r t m e n t ,  the d e p a r t­
m e n t  w o u l d  be a b l e  to n e g o t i a t e  w i t h  the i n d i v i d u a l  to 
a t t e m p t  to w o r k  o u t  so m e  a l t e r n a t i v e  s a t i s f a c t o r y  to b o t h  
t he f i s h e r m a n  a n d  the state.

T h e  a m e n d m e n t  to A S  1 6 . 1 0 . 3 3 5 ( a )  r e q u i r e s  t h e  n o t i c e  o f  
t h e  d e f a u l t  to b e  s e n t  to the d e b t o r  by  b o t h  c e r t i f i e d  a n d  
f i r s t  c l a s s  mail, r a t h e r  t h a n  b y  j u s t  r e g i s t e r e d  o r  c e r t i­
fied m a i l .  T h e  n e w  l a n g u a g e  in AS  1 6 . 1 0 . 3 3 5 ( b )  r e q u i r e s  
e a c h  f i s h e r m a n  to k e e p  a c u r r e n t  a d d r e s s  o n  file w i t h  t h e  
d e p a r t m e n t .

Nev/ AS  16. 10 . 3 3 5  (c) p r o v i d e s  t h a t  if the d e p a r t m e n t  f o l­
lows  t h e  p r o c e d u r e s  o f  (a) o f  t h a t  s e c t i o n ,  the d e p a r t m e n t  
and, a f t e r  that, t h e  c o u r t s  w i l l  p r e s u m e  t h a t  the d e b t o r  
r e c e i v e d  the d e f a u l t  n o t i c e ,  a n d  it w i l l  be  the d e b t o r ' s  
r e s p o n s i b i l i t y  t o  p r o v e  o t h e r w i s e .  A b s e n t  e v i d e n c e  t h a t  
t h e  d e b t o r  d i d  n o t  r e c e i v e  the n o t i c e ,  the d e p a r t m e n t  
w o u l d  s t i l l  be a b l e  to c o n t i n u e  w i t h  its d e f a u l t  p r o c e e d­
ings. H o w e v e r ,  i f  s u c h  e v i d e n c e  is p r e s e n t e d ,  the d e f a u l t  
p r o c e e d i n g s  c o u l d  b e  t e r m i n a t e d .

N e w  A S  1 6 . 1 0 . 3 3 5 ( d )  g i v e s  t h e  d e p a r t m e n t  the r i g h t  to 
w a i v e  the t i m e  l i m i t s  p r o v i d e d  in AS 1 6 . 1 0 . 3 3 5 ( a )  (15 d a y s
to r e q u e s t  a h e a r i n g ,  60 d a y s  to b r i n g  t h e  n o t e  c u r r e n t ,  
a n d  1 2 0  d a y s  to p a y  the n o t e  in f u l l ) , if a r e q u e s t  for a 
w a i v e r  is m a d e  b y  t h e  d e b t o r  to t h e  d e p a r t m e n t  b e f o r e  the 
e x p i r a t i o n  o f  t h e  r e l e v a n t  t i m e  limit. T h us, t h i s  b i l l  
w i l l  a l l o w  f i s h e r m e n  w h o  h a v e  d e f a u l t e d  o n  t h e i r  l o a n s  to 
a v o i d  f o r f e i t u r e  o f  t h e i r  p e r m i t s  i f  e x c e p t i o n a l  c i r c u m­
s t a n c e s  w a r r a n t  t h e i r  r e t e n t i o n  o f  the p e r m i t .

T h e  b i l l  a l s o  m a k e s  t e c h n i c a l  c h a n g e s  to the h i s t o r i c a l  
d i s t r i c t  lo a n  p r o g r a m  to c l a r i f y  its scope. S e c t i o n  18 of
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t h e  b ill.

F o r  e a c h  l o a n  p r o g r a m  a d m i n i s t e r e d  b y  the D e p a r t m e n t  of 
C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  t h e  b i l l  e s t a b l i s h e s  a 
s p e c i a l  a c c o u n t ,  e n t i t l e d  t h e  f o r e c l o s u r e  e x p e n s e  a c c o u n t  
(secs. 8 —  17 o f  t h e  b i l l ) . M o n e y  in t h i s  a c c o u n t  m a y  be 
u s e d  t o  p a y  e x p e n s e s  i n c u r r e d  i n  p r o t e c t i n g  the s t a t e ' s  
s e c u r i t y  i n t e r e s t  in c o l l a t e r a l  for l o a n s  m a d e  u n d e r  the 
p a r t i c u l a r  l o a n  p r o g r a m .  T h e  l a n g u a g e  for t h e s e  s e c t i o n s  
is t a k e n  f r o m  A S  1 6 . 1 0 . 3 4 2 ,  w h i c h  a l r e a d y  p r o v i d e s  for a 
f o r e c l o s u r e  e x p e n s e  a c c c u n t  for the c o m m e r c i a l  f i s h i n g  
l o a n  p r o g r a m .

In a d d i t i o n ,  the b i l l  f i l l s  a n  a p p a r e n t  s t a t u t o r y  o m i s s i o n  
r e g a r d i n g  t h e  b u l k  fuel r e v o l v i n g  f u n d  a n d  t h e  r e s i d e n t i a l  
e n e r g y  c o n s e r v a t i o n  l o a n  f u n d  p r o g r a m s ,  by  g r a n t i n g  s t a t­
u t o r y  a u t h o r i t y  to t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  
D e v e l o p m e n t  to a d o p t  r e g u l a t i o n s  n e c e s s a r y  for t h e s e  p r o­
g r a m s  (secs. 12 a n d  14 o f  t h e  b i l l ,  r e s p e c t i v e l y ) .

T h i s  b i l l  m a k e s  a n u m b e r  o f  s i g n i f i c a n t  i m p r o v e m e n t s  to 
t h e  s t a t e  l o a n  p r o g r a m s ,  p a r t i c u l a r l y  t h e  s t a t e  c o m m e r c i a l  
f i s h i n g  l o a n  p r o g r a m .  I u r g e  y o u r  s u p p o r t  o f  a n d  p r o m p t  
a c t i o n  o n  t h i s  m e a s u r e .

S i n c e r e l y ,

B i l l  S h e f f i e l d  
G o v e r n o r
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SB 78:

J M a s k a  j S ’i a i e  ^ H u g t s I a t i t r E

Sena t e
C o m m i i l c e  o n  £ a & o r  &  C o m m e r c e Pouch V 

S tate  Capitol 
Juneau , A laska 99811

Sectional Analysis

Section 1) Makes both technical and policy changes to the present 
Commercial Fisheries Lpart Program. The fir_st substantive 

-» ■ i«»«■ cfang'e'’o c ' c u r s h e  iiof page Z which repea is subsection 
pertaining to loans made to "corporations, partnerships, 
and joint venturers". Section 3 would allow individual 
fisherman who qualify for loans under 16.10.310 (a) (1)
(B) to obtain loans jointly "whether operating as a cor­
poration, partnership, joint venture, or otherwise"

Section also provides statutory authority to permit assumption 
of loans and repeals language which required consultation between 
the Dept of F&G and the OCED for all commercial fishing loan 
regulations.

Also adds language which grants the commissioner authority 
to consider all sources of a fishermans income when deter­
mining a fishermans ability- to repay a loan. Currently 
the commissioner has that authority only with respect to 
loans for entry permits.

Section 2) Deletes references to "corporations, partnerships, or joint 
ventures (16.10.310 (a) (1) (C)" consistent with that del­
etion in section 1).

Section 3) Changes the "Limitations on Loans" section and provides for 
extensions on the term of loans because of a poor fishing 
season or adverse market conditions.

- Language is also added which changes the loan limits from a 
"total dollar amount" to a borrower to the total "balances 
outstanding" to a borrower.

Further, deletes language regarding loans to "associates of 
the borrower" as all loans will be made to individuals.

Section 4) Currently, the department is able to consider fishing and 
all other sources of income of an applicant who applies 
for an entry permit loan under 16.10.310 (a) (1) (A). This 
bill would extend that authority to "consider all sources 
of income" for Commercial Fishing Loans

Committee Sectional



Section 5) Changes the requirements of notification when a debtor
defaults on a note which has a permit pledged as security 
for the note. The mailing notice of default is changed 
from registered and certified mail to certified and first 
class mail. Changes the "countdown" provisions for notice 
of default and adds an additional day for each notice.

Requires that when a permit is pledged to secure a loan 
the borrower must maintain a current mailing address on 
file with the Department. Further states that upon evidence 
of mailing, the receipt of the notice of default by the 
debtor will be "presumed". This presumption is rebuttable 
by presentation of evidence by the debtor that the notice 
was not received and proof of lack of receipt nullifies the 
notice.

Section also grants the commissioner authority to waive any 
of the time limits if the department receives a request from 
the borrower or his representative before the expiration of 
the time limit for which the waiver is sought.

Section 6) Deletes the provision that the Commercial Fisheries Entry 
Commission, with the approval of the Department, adopt reg­
ulations for the limited ntry permit sections of this bill.

Section 7) Provides statutory authority for the department to dispose 
of property acquired after default or foreclosure of a Comm 
Fish Loan.

Section 8) Establishes a special "foreclosure" expense account within 
the fisheries enhancement revolving loan fund. The account 
is established as a reserve from fund equity and this 
section also allows the department to dispose of property 
acquired thru default.

Section 9) Establishes a special foreclosure account for the Alaska
WW II veterans revolving loan fund, and allows the depart­
ment to dispose of property acquired thru default.

Section 10) Establishes a special foreclosure account for the mining 
loan fund, and allows the department to dispose of prop­
erty acquired thru default.

Section il) Establishes a special foreclosure account for the childcare 
facility revolving loan fund, and allows the department to 
dispose of property acquired thru default.

Section 12) Establishes a special foreclosure account for the bulk 
fuel revolving loan fund, and allows the department to 
dispose of property acquired thru default. Also permits 
the department to adopt regs to implement this chapter.



Section 13) Establishes the special foreclosure account for the Alt­
ernative Energy Revolving Lean Fund, and allows the depart­
ment to dispose of property acquired thru default.

Section 14) Establishes the special foreclosure account for the Res­
idential Energy Conservation Fund, and allows the depart­
ment to dispose of property acquired thru default. Also 
allows the department to adopt regs to implement this 
program.

Section 15) Establishes a special foreclosure account for the tourism
— —  — cey o iv r in g . fu n d , j3 n d  .allows, the departmen.t.lo_._<ifap.QSfi-af ^ 

'"'"property'acquired “thru default.

Section 16) Establishes a special foreclosure account for the small bus­
iness revolving loan fund, and allows the department to 
dispose of property acquired thru default.

Section 17) Establishes a special foreclosure account for the historical 
district revolving loan fund.

Section 18) Makes grammatical changes and defines the scope of the 
historical district loan program.

Section 19) Provides the state with authority to dispose of property 
acquired thru default or foreclosure from the historical 
district loan program.

Section 20) July 1, 1985 effective date.




