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IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 5 1  (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to state aid for school construc­

tion; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1 . AS 1 4 .1 1 .1 0 0 (a)(5 ) is amended to read:

(5 ) subject to (h) and (i) of this section, 2 1  [5 0 ] percent

o f

(A) payments made by the municipality during the 

fiscal year for the retirement of principal and interest on

outstanding bonds, notes or other indebtedness authorized by the 

qualified voters of the municipality after June 3 0 , 1 9 8 3 , but

before July 1 , 1 9 8 5 . to pay costs of school construction, addi­

tions to schools, and major rehabilitation projects that exceed 

$2 5 , 0 0 0  and are approved under AS 1 4 .0 7 .0 2 0 (1 1 ); and

(B) cash payments made after June 3 0 , 1 9 8 3 , but before 

July 1 , 1 9 8 5 , by the municipality during the fiscal year two

years earlier to pay costs of school construction, additions to 

schools, and major rehabilitation projects that exceed $2 5 , 0 0 0  

and are approved under AS 1 4 .0 7 .0 2 0 (1 1 ).

* Sec. 2 . AS 1 4 .1 1 .1 0 0 (a) is amended by adding a new paragraph to read:

(6 ) subject to (h), (i) , and (j) of this section, 7 5 per­

cent of payments made by the municipality during the fiscal year for 

the retirement of principal and interest on outstanding bonds, notes, 

or other indebtedness authorized by the qualified voters of the muni­

cipality after June 3 0 , 1 9 8 5 , to pay costs of school construction,

4 S & . - -  - 1 " C S S B  51 (Fin)
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additions to schools, and major rehabilitation projects that exceec 

$2 5 , 0 0 0  and are approved under AS 1 4 .0 7 .0 2 0 (1 1 ).

* Sec. 3 . AS 1 4 .1 1 .1 0 0 (h) is amended to read: •

(h) An allocation under (a) (4 ) , (5 ) , or (6 ) of this section foi 

school construction begun after July 1 , 1 9 8 2 , shall be reduced by the 

amount of money used for the construction of residential space, hocke) 

rinks, planetariums, saunas, and other facilities for single purpose 

sporting or recreational uses that are not suitable for other activ­

ities. An allocation under (a) (4 ) , (5 ) , or (6 ) of this section maj 

not be reduced by the amount of money used for construction of a small 

swimming pool, tank, or water storage facility used for water sports. 

However, an allocation shall be reduced by the difference between the 

amount of money used to construct a swimming pool that exceeds the 

standards adopted bv the department [IS COMPETITION SIZE OR LARGER] 

and the amount of money that would have been used to construct a small 

swimming pool, tank, or water storage facility, as determined by tht 

commissioner.

* Sec. 4 . AS 1 4 .1 1 ,1 0 0 (i) is amended to read:

(i) For the purposes of (a)(4 ) , (5 ) and (6 ) of this section

(1 ) an indebtedness for bonds is incurred after the bond:

are sold;

(2 ) reimbursement for a cash payment may only be made aftei 

the payment is made to a vendor; and

(3 ) payments may not be made for costs that are incurret 

under a contract after the contract has been released.

* Sec. 5 . AS 1 4 .1 1 ,1 0 0 (j) is amended to read:

(j) The state may not allocate money to a municipality for l

school construction project under (a)(5 ) or (6 ) of this section unles£

the municipality complies with the requirements of (1 ) - (5 ) of this

- 2 -CSSB 5 1 (Fin)
m
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subsection and the project is approved by the commissioner before the 

local vote on the bond issue for the project. In approving a project 

under this subsection, the commissioner shall require

(1 ) the municipality to include on the ballot for the bond 

issue the estimated total cost of each project including estimated 

annual operation and maintenance costs and the /%.stimated amounts that 

will be paid by the state and by the municipality;

(2 ) that the bonds may not be refunded unless the annual 

debt service on the refunding issue is not greater than the annual 

debt service on the original issue;

(3 ) that the bonds must be repaid in approximately equal 

annual principal payments or approximate equal debt service payments 

over a period of at least 1 0  years;

(4 ) the municipality to demonstrate need for the project by 

establishing that the school district has

(A) projected long-term student enrollment that indi­

cates the district has inadequate facilities to meet present or 

projected enrollment or program needs; or

(B) facilities that require repair or replacement at a 

cost exceeding $2 5 ,0 0 0 ;

(5 ) the municipality to agree to construction of a facility 

of appropriate size and configuration I as determined by the state 

board of education [FACTORS SUCH AS INCREASED ENROLLMENT IN THE SCHOOL 

DISTRICT, T 1IE HEALTH AND SAFETY OF THE STUDENTS, AND THE FACTORS 

LISTED IN AS 1 4 . 1 1  .0 1 0 (c)] .

* Sec. 6 . AS 1 4 .1 1 . 1 0 0  is amended by adding a new subsection to read:

(k) Interest earned on the proceeds of bonds issued for a proj­

ect may be used only to

(1 ) ptv the costs of the project; . .
• •

-3 - CSSB 51  (Fin)
»• • n

i



* 4

1

2

3

4

5

6

7

8

g

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

79

■

,TL/r\-N uru\c i .ru«A UKArT

(2 ) pay accrued interest on the bond issue;

(3 ) redeem all or part of the bonds; or

(A) pay the costs of issuing the bonds.

* Sec. 7 . AS 1 A . 1 1  is amended by adding a new section to read:

Sec. 1 A. 1 1 .1 0 2 . EVALUATION OF PROJECTS. (a) The department 

shall prioritize projects for which retirement of school construction 

debt is requested by school districts by evaluating the factors listed 

in AS 1 A. 1 1 .0 1 0 (c) and giving priority to projects in the following 

o*der of decreasing importance:

(1 ) projects required to meet health and safety standards;

(2 ) projects required for unhoused students;

(3 ) projects required for the protection of the structure 

of existing facilities;

(A) projects that will result in operating cost savings;

(5 ) projects required for building code upgrade;

(6 ) projects required for functional upgrade.

(b) A request for retirement of school construction debt under 

AS 1 A. 1 1 . 1 0 0  must be submitted to the department by the school dis­

trict no later than October 1 5 of the fiscal year before the fiscal 

year for which the request is made.

* Sec. 8 . AS 1 A. 1 1 . 1 3 5  is amended to read:

Sec. 1 A. 1 1 .1 3 5 . DEFINITIONS. In 'this chapter [AS 1 A. 1 1 . 1 0 0  - 

1 A. 1 1 .1 3 5 ], unless the context requires otherwise,

(1 ) "approved school construction project" means the plan 

for a new school or an addition to or major rehabilitation of an 

existing school to the extent to which approved by the commissioner in 

accordance with AS 1 A . 0 7 . 0 2 0 ( 1  1 );

(2 ) "commissioner" means the commissioner of education;

(3 ) "costs of school construction" means the cost of

CSSb 51  (Fin) -A-
.*c  .............
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acquiring, constructing, enlarging, repairing, remodeling, equipping 

or furnishing of public elementary and secondary school buildings anc 

includes the sum total of all costs of financing and carrying out tne 

project; these include, but are not limited to, the costs of all 

necessary studies, surveys, plans and specifications, architectural, 

engineering or other special services, acquisition of real property, 

site preparation and development, purchase, construction, reconstruc­

tion and improvement of real property and the acquisition of machiner) 

and equipment as may be necessary in connection with the project; ar 

allocable portion of the administrative and operating expenses of the 

grantee; the cost of financing the project, including interest or 

bonds issued to finance the project; and the cost of other items, 

including any indemnity and surety bonds and premiums on insurance, 

l.egal fees, fees and expenses of trustees, depositaries, financial 

advisors, and paying agents for the bonds issued as the issuer con­

siders necessary;

(A) "department" means the Department of Education.

* Sec. 9 . AS 1 4 . 1 1  is amended by adding a new section to read:

Sec. 1 4 .1 1 .1 4 0 . REGULATIONS. The department shall adopt regu­

lations to carry out the purposes of this chapter.

* Sec. 1 0 . LEGISLATIVE REVIEW. Proposed permanent regulations undei 

AS 1 4 .1 1 . 1 4 0  as enacted in sec. 9 of this Act shall be submitted to th( 

legislature no later than the 1 0 th day of the Fourteenth Alaska Stat< 

Legislature, second session. Notwithstanding AS 4 4 .6 2 , permanent regula­

tions adopted under AS 1 4 .1 1 . 1 4 0  take effect the 9 0 th day of the Fourteentl 

Alaska State Legislature, second session, unless a law is enacted disap­

proving the regulations.

* Sec. 1 1 . The amendments to AS 1 4 . 1 1  ,1 0 0 (j) provided for in sec. 5 oJ 

this Act do not apply to school construction projects described ir

• - 5 -
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AS 1 4 .1 1 .1 0 0 (a)(5 ), as amended by sec. 1 of this Act.

* Sec. 1 2 . AS 1 4 .1 1 .1 0 5 , 1 4 .1 1 .1 1 0 , 1 4 .1 1 .1 1 5 , 1 4 .1 1 .1 2 0 , 1 4 .1 1 . 1 2 5  and 

1 4 .1 1 . 1 3 0  are repealed.

* Sec. 1 3 . This Act takes effect July 1 , 1 9 8 5 .

CSSB 5 1 (Fin) -6-
■iJJErV
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IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 5 1  (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to state aid for school construe

tion; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATORE OF THE STATE OF ALASKA: " ‘

* Section 1 . AS 1 4 .1 1 .1 0 0 (a)(5 ) is amended to read:

(5 ) subject to (h) and (i) of this section, 1 5_ [5 0 ] percent

of

(A) payments made by the municipality during the

fiscal year for the retirement of principal and interest on 

outstanding bonds, notes or other indebtedness authorized by the 

qualified voters of the municipality after June 3 0 , 1 9 8 3 ^  to pay 

costs of school construction, additions to schools, and major

rehabilitation projects that exceed $2 5 , 0 0 0  and are approved

under AS 1 4 .0 7 .0 2 0 ( 1 1 ); and

(B) cash payments made after June 3 0 , 1 9 8 3 ^  by the

municipality during the fiscal year two years earlier to pay

costs of school construction, additions tc schools, and major

rehabilitation projects that exceed. $2 5 , 0 0 0  and are approved

under AS 1 4 .0 7 .0 2 0 ( 1 1 ).

* Sec. 2 . This Act takes effect July 1 , 1 9 8 5 .

- 1 - P S S R  S W V i n l
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April 17, 1985 

Sectional Analysis of CS SB 51 (HESS)

Section 1 establishes a school construction grant account. School 
districts must repay to the state 10 percent of the funds received 
from the account within 10 years or contribute a like amount in the 
form of real property, site preparation, or capital improvements.

Section 2 requires that school districts apply for school con­
struction grants no later than October 15 of the fiscal year before 
the year for which the request is made.

Section 3 requires the Department to rank requested projects in the
following order of priority: health and safety, unhoused students, 
protection of structure, operating cost savings, building code 
upgrade, and functional upgrade. Current statute requires that
this list be provided to the Governor and the Legislature.

Section 4 lists other factors to be evaluated in Lhe prioritization 
process: local priorities, emergency requirements, number of
students without classroom space, new programs, existing
facilities, and the economic stability of the municipality.

Section 5 sets out the eligibility requirements a district must
meet to receive a school construction grant. The district must
agree to an appropriately-sized facility, and demonstrate need for 
the project by a projected long-term enrollment or facilities , 
requiring repair or replacement. Grant money may not be used for 
student residential space, hockey rinks, planetariums, saunas, and 
other single purpose sporting facilities except for a small 
swimming pool. A grant may not be awarded until voter approval of 
the grant money is received. Interest earned on grants must be 
used for project costs.

Section 6 amends the existing school construction debt retirement 
provisions by limiting the existing 50 percent retirement program 
to bonds approved and cash payments made before July 1, 1985.

Section 7 increases from 50% to 75% the reimbursement for debt 
incurred before July 1, 1985. (Section 20 provides an effective
date of July 1, 1986 for this section.)



Section 8 establishes a new provision for retirement of 75 percent 
of a municipality's bonded indebtedness authorized vfter June 30, 

1985 for school construction. There is no provision for the .
reimbursement of cash payments after June 30, 1985.

Section 9 provides that State funds used to retire debt at 75 
percent may not be used for the kinds of facilities described in 
Section 5 above.

Section 10 makes a technical amendment to AS 14.11.100(i) to 
clarify the application of that provision to the 50 percent 
retirement provision under AS 14.11.100(a) (5).

Section 11 sets out the requirements a municipality must meet 
before debt may be retired under the provisions added by Section 8 
of the bill. The Commissioner of Education must approve the 
project before the local vote on the bond issue, as under current 
lav/. In approving the project, the commissioner must require the 
municipality to include the estimated costs, including operating
and maintenance costs of the project, in the ballot for the bond

issue; provide for repayment of the bonds over a period of at least 
10 years as under current law; demonstrate need for the project by 
a projected long term enrollment or facilities requiring repair or 
replacement; and agree to an appropriately sized facility.

Section 12 provides that interest earned on the proceeds of bonds
issued for a project be used only to pay the costs of the project
and costs associated with the bond issue.

Section 13 requires that reimbursement projects undergo prioritiza­
tion by the commissioner as is done for grant projects (under 
Sections 3 and 4), and requires that application for reimbursement 
be made no later than October 15 of the fiscal year before the year 
for which the request is made. ! ■

Section 14 amends AS 14.11.135 to apply the definitions in that
section to the new provisions added by the bill, and defines
"school district" to include municipal districts and REAAs.

Section 15 requires the Department to adopt regulations to carry 
out the purposes of this chapter. Proposed permanent regulations 
must be submitted to the Legislature, and become effective unless a 
law is enacted disapproving the regulations.

Section 16 requires municipalities that accept grants for school 
construction to meet the eligibility criteria set out in Section 5 
of this act.

Section 17 clarifies that the eligibilty criteria established in 
Section 11 do not apply to projects that have received approval 
before the effective date of this act.

Section 18 repeals the existing provisions providing for a public 
school construction advance account. The Department has indicated 
that this section was intended for districts that are unable to



bond. The grant account established in Section 1 fulfills this 
need.

Section 19 establishes an effective date of July 1, 1985, except as 
provided in Section 20. ’

Section 20 delays the effective date of Section 7 (which increases 
the current 50% reimbursement level to 75%) until July 1, 1986.



S e n a t e  HESS C o m m it te e  
A p r i l  1 7 ,  1 9 8 5

S um m ary o f

G r a n t s

R E A A 's a n d  m u n i c i p a l i t i e s  
( 1 4 . 1 1 . 0 1 5 ) .

R e p a y  10% w i t h i n  10  y e a r s  o r  
c o n t r i b u t e  l i k e  a m o u n t  i n  r e a l  
p r o p e r t y ,  s i t e  p r e p a r a t i o n ,  o r  
c a p i t a l  im p r o v e m e n t s  
( 1 4 . 1 1 . 0 0 5 )

M u st  a p p l y  t o  t h e  D e p a r t m e n t  
fox" f u n d s  b y  O c t o b e r  15  o f  t h e  
p r e v i o u s  y e a r  ( 1 4 . 1 1 . 0 1 0 ( a ) )

M u st  d e m o n s t r a t e  n e e d  -  
p r o j e c t e d  l o n g  t e r m  s t u d e n t  
e n r o l l m e n t  t h a t  i n d i c a t e s  t h e  
s c h o o l  d i s t r i c t  h a s  i n a d e q u a t e  
f a c i l i t i e s  t o  m e e t  n e e d s ,  o r  
e x i s t i n g  f a c i l i t i e s  t h a t  
r e q u i r e  r e p a i r  o r  r e p l a c e m e n t  
( 1 4 . 1 1 . 0 1 5 ( a )  ( 2 )  )

M u st  a g r e e  t o  f a c i l i t y  o f  
a p p r o p r i a t e  s i z e  a n d  
c o n f i g u r a t i o n  ( 1 4 . 1 1 . 0 1 5 ( a ) ( 1 ) )

f t  CS SB 51 (HESS)

R e im b u r s e m e n t

D i s t r i c t s  w i t h  b o n d in g  
c a p a c i t y

75% r e im b u r s e d  o v e r  10 y e a r s  
( 1 4 . 1 1 . 1 0 0 ( a ) )

Sam e ( 1 4 . 1 1 . 1 0 2 )

Sam e ( 1 4 . 1 1 . 1 0 0  ( j )  ( 4 ) )

Sam e (14.11.1 0 0  ( j ) ( 5 ) )

E x i s t i n g  Law

Sam e

No r e p a y m e n t  o f  g r a n t  
r e q u i r e d ;  50%
r e im b u r s e m e n t  o v e r  10  
y e a r s .

C u r r e n t  r e g u l a t i o n s  (4 
AAC 3 1 . 0 6 0 )  r e q u i r e  
r e im b u r s e m e n t  c l a i m s  b e  
m ade b y  S e p t e m b e r  1 5 ;  n o  
s u c h  d a t e  f o r  g r a n t  
r e q u e s t s .

D e m o n s t r a t i o n  o f  n e e d  n o t  
r e q u i r e d .

G u i d e l i n e s  on  s q u a r e  
f o o t a g e  a l l o c a t i o n s  a r e  
p r o v i d e d  i n  c u r r e n t  
r e g u l a t i o n s  (4  AAC 
3 1 . 0 2 0 )



G r a n t  c a n n o t  b e  m ad e u n t i l  
v o t e r  a p p r o v a l  i s  r e c e i v e d  
( 1 4 . 1 1 . 0 1 5 ( c )  ) .

P r o j e c t s  t o  b e  p r i o r i t i z e d  a n d  
p r e s e n t e d  t o  t h e  G o v e r n o r  a n d  
t h e  L e g i s l a t u r e  ( 1 4 . 1 1 . 0 1 0 ( b ) )

" P r i o r i t i z e r s " , i n  o r d e r  o f  
i m p o r t a n c e  -  h e a l t h  a n d  
s a f e t y ,  u n h o u s e d  s t u d e n t s ,  
p r o t e c t i o n  o f  s t r u c t u r e ,  
o p e r a t i n g  c o s t  s a v i n g s ,  
b u i l d i n g  c o d e  u p g r a d e ,  
f u n c t i o n a l  u p g r a d e  ( 1 4 . 1 1 . 0 1 0 )

E x p e n d i t u r e  o f  s t a t e  f u n d s  
p r o h i b i t e d  f o r  h o c k e y  r i n k ,  
p l a n e t a r i u m ,  r e s i d e n t i a l  s p a c e ,  
s a u n a ,  a n d  o t h e r  s i n g l e  p u r p o s e  
s p o r t i n g / r e c r e a t i o n a l  f a c i l i t y  
( 1 4 . 1 1 . 1 0 5 ( b ) )

G e n e r a l  f u n d  o r  p r o c e e d s  o f  
g e n e r a l  o b l i g a t i o n  b o n d s .  
I n t e r e s t  e a r n e d  m u s t  b e  a p p l i e d  
t o  p r o j e c t :  c o s t s .

C o m m is s io n e r  m u s t  a p p r o v e  
p r o j e c t  p r i o r  t o  l o c a l  v o t e  
o n  t h e  b o n d  i s s u e  
( 1 4 . 1 1 . 1 0 0  ( j ) ) .

Sam e ( 1 4 . 1 1 . 1 0 2 )

Sam e ( 1 4 . 1 1 . 1 0 2 )

Sam e ( 1 4 . 1 1 . 1 0 0 ( h ) )

G e n e r a l  f u n d  w i t h  l o c a l  
i n d e b t e d n e s s .  I n t e r e s t  
e a r n e d  o n  b o n d  p r o c e e d s  m u s t  
b e  a p p l i e d  t o  p r o j e c t  c o s t s  
o r  c o s t s  o f  t h e  b o n d  
i s s u a n c e  ( 1 4 . 1 1 . 1 0 0  ( k ) ) .

L o c a l  v o t e  i s  r e q u i r e d  
f o r  b o n d  i s s u a n c e  o n l y .  
R e im b u r s e m e n t  i s  m ade on  
a l l  b o n d e d  p r o j e c t s  
s u l j e c t  t o  a v a i l a b l e  
f u n d s .

P r i o r i t i z a t i o n  i s  
r e q u i r e d  f o r  g r a n t s  o n l y

P r o v i d e s  g e n e r a l
c r i t e r i a ,  b u t  d o e s  n o t  
e s t a b l i s h  a s p e c i f i c  
p r i o r i t y  s y s t e m .

E x p e n d i t u r e  l i m i t e d  f o r  
r e i m b u r s e m e n t ,  b u t  n o t  
f o r  g r a n t s .

G e n e r a l  f u n d  ‘ f o r  b o n d s ;  
g e n e r a l  f u n d  w i t h  l o c a l  
i n d e b t e d n e s s  f o r  d e b t  
r e t i r e m e n t .  I n t e r e s t  i s  
s p e n t  a t  t h e  d i s t r i c t ' s  
d i s c r e t 1 o n .
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TOTAL
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0 1 2 . 6 249 2 970.5
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|
1
I

ANALYSIS: Attach a separate page i f  necessary

This estimate applies to e x is t in g  debt incurred under the 50% reim­
bursement provisions of  AS 14.11.100(a)(5) .  Increases associated with 
future debt incurred under the 75% reimbursement rate are indeterminate.
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S T A T E  O F  A L A SK A  1 9 8 5  L E G I S L A T I V E  S E S S I O N  

   F I S C A L  N O T E ___________

R e v i s i o n  D a t e :

R E Q U E S T

B i l l / R e s o l u t i o n  N o . : q p . c ]

^  e : — ..- ^ a-te  .al d - f o r - s c ho o l-
  C o n s t r u c t i o n .   ------------------------
S p o n s o r :  i ^ r t t u l a

F I S C A L  D E T A I L  

A g e n c y  A f f e c t e d :

P r o g r a m  C a t e g o r y
,;E4^c a t i o n. 

y  A f r e c t e d :

R e q u e s t o r : _ s

D a t e  o f  R e q u e s t :  3  ^ 5 .£5-

B R U ,  P r o g r a m  o r  S u b p r o g r a m ( s )  A f f e c t e d :  

— D e b t  R e t i r e m e n t ------------------------------------------------------

O P E R A T I N G

' ' F O T " r r s T " FV 8 7 FY 8 8 FY 8 9 FY 9 0

100 PERSONAL SERVICES 
200 TRAVEL 
300 CONTRACTUAL 
<*00 SUPPLIES 
SOO EUUIPMENT 

500 LAND & STRUCTURES 
700 CRANTS, CLAIMS 

300 MISCELLANEOUS
2 8 3 . 3 3 0 3 . 0 3 1 5 . 4 3 2 b .  b 3 4 9 . o

T O T A L  O P E R A T I N G 2 8 3 . 3 3 0 3 . 0  i 3 1 5 . 4 3 2 b .  b J 4 y . b

T m w

R E V E N U E

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )
JtNEKAL r-UNU

EDERAL FUNDS 
QTHER 

TOTAL

2 8 3 . 3 . 3 0 3 . .  0 3 1 5 . 4  3 2 6 . 5 349.5

-m-TTW— —
’ART-TIME
TEMPORARY

A N A L Y S I S :  A t t a c h  a  s e p a r a t e  p a q e  i f  n e c e s s a r y

P r e p a r e d  B y : _  s t o v e  H o 1 e

D i v i s i o n :  C Q m m i r s i o p . Q r ^ s  O f f i c e

A p p r o v e d  b y  C o m m i s s i o n e r :  u . ^ i k g J y n n i H ^ .  , i r .  

A g e n c y  : _ E d u e a t i o n -----------------------------

P h o n e :  2 8 0 0  
D a t e :  3 - 1 9 - 8 5

D a t e :  3 - 1 9 - 8 5

D i s t r i b u t i o n  ( b y  A g e n c y  p r e p a r i n g  f i s c a l  n o t e ) :  
L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r

O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  
I m p a c t e d  A g e n c y ( i e s ) 7/1/84
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Offered: 4/24/85
Referred: Finance

O r i g i n a l  s p o n s o r :  K e r t t u l a

B Y  T H E  H E A L T H ,  E D U C A T I O N  A N D
I N  T H E  S E N A T E  S O C I A L  S E R V I C E S  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  N O .  5 1  ( H E S S )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  s t a t e  a i d  f o r  s c h o o l  c o n s t r u c ­

t i o n ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  1 4 . 1 1  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  1 4 . 1 1 . 0 0 5 .  S C H O O L  C O N S T R U C T I O N  G R A N T  A C C O U N T .  ( a )  T h e r e  

i s  e s t a b l i s h e d  t h e  s c h o o l  c o n s t r u c t i o n  g r a n t  a c c o u n t  t o  c o n s i s t  o f

m o n e y  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  a n d  t h e  p r o c e e d s  o f  g e n e r a l

o b l i g a t i o n  b o n d s  t o  t h e  a c c o u n t  f o r  s c h o o l  c o n s t r u c t i o n .  T h e  s t a t e  

■ n a y  a p p r o p r i a t e  f u n d s  f r o m  t h e  s c h o o l  c o n s t r u c t i o n  g r a n t  a c c o u n t  t o

s c h o o l  d i s t r i c t s  f o r  t h e  c o s t s  o f  s c h o o l  c o n s t r u c t i o n .

( b )  A  s c h o o l  d i s t r i c t  t h a t  r e c e i v e s  a  g r a n t  u n d e r  t h i s  s e c t i o n

s h a l l  r e p a y  t h e  s t a t e  1 0  p e r c e n t  o f  t h e  g r a n t  w i t h i n  1 0  y e a r s  o f

r e c e i v i n g  t h e  g r a n t .  I n  l i e u  o f  r e p a y m e n t  a  s c h o o l  d i s t r i c t  m a y ,  

s u b j e c t  t o  t h e  a p p r o v a l  o f  t h e  c o m m i s s i o n e r ,  d o n a t e  t o  t h e  p r o j e c t  1 0  

p e r c e n t  o f  t h e  p r o j e c t  c o s t  i n  t h e  f o r m  o f  r e a l  p r o p e r t y ,  s i t e  p r e p a ­

r a t i o n ,  o r  c a p i t a l  i m p r o v e m e n t s  t o  t h e  p r o p e r t y .

*  S e c .  2 .  A S  1 4 . 1 1 . 0 1 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  T h e  a s s e m b l y  o r  c o u n c i l  o f  a  m u n i c i p a l i t y  t h a t  i s  a  s c h o o l  

d i s t r i c t  o r  a  r e g i o n a l  s c h o o l  b o a r d  m a y  s u b m i t  a  r e q u e s t  t o  t h e  d e ­

p a r t m e n t  f o r  a  g r a n t  f r o m  t h e  s c h o o l  c o n s t r u c t i o n  g r a n t  a c c o u n t  f o r  a  

s c h o o l  o r  e d u c a t i o n - r e l a t e d  f a c i l i t y  c o n s t r u c t i o n ,  r e h a b i l i t a t i o n ,  o r  

i m p r o v e m e n t  p r o j e c t  t o g e t h e r  w i t h  a  r e p o r t  e v a l u a t i n g  t h e  c o n d i t i o n  o f  

s c h o o l  o r  e d u c a t i o n - r e l a t e d  f a c i l i t i e s  i n  t h e  m u n i c i p a l i t y  o r  r e g i o n a l  

e d u c a t i o n a l  a t t e n d a n c e  a r e a  a n d  a  d e t e r m i n a t i o n  o f  t h e  n e e d  f o r  t h e
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20 
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24
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2 6
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1 p r o j e c t . T o  b e  e l i g i b l e  f o r  a  g r a n t ,  a  s c h o o l  d i s t r i c t  m u s t  s u b m i t  a  

r e q u e s t  u n d e r  t h i s  s e c t i o n  n o  l a t e r  t h a n  O c t o b e r  1 5  o f  t h e  f i s c a l  y e a r  

b e f o r e  t h e  f i s c a l  y a a r  f o r  w h i c h  t h e  r e q u e s t  i s  m a d e .

*  S e c .  3 .  A S  1 4 . 1 1 . 0 1 0 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  W i t h  r e g a r d  t o  p r o j e c t s  r e q u e s t e d  u n d e r  ( a )  o f  t h i s  s e c t i o n  

t h e  d e p a r t m e n t  s h a l l

( 1 )  r a n k  e a c h  p r o j e c t  g i v i n g  p r i o r i t y  t o  p r o j e c t s  i n  t h e  

f o l l o w i n g  o r d e r  o f  d e c r e a s i n g  i m p a r t a n c e :

( A )  p r o j e c t s  r e q u i r e d  t o  m e e t  h e a l t h  a n d  s a f e t y  s t a n ­

d a r d s  ;

( B )  p r o j e c t s  r e q u i r e d  f o r  u n h o u s e d  s t u d e n t s ;

( C ) p r o j e c t s  r e q u i r e d  f o r  t h e  p r o t e c t i o n  o f  t h e  s t r u c ­

t u r e  o f  e x i s t i n g  f a c i l i t i e s ;

( D )  p r o j e c t s  t h a t  w i l l  r e s u l t  i n  o p e r a t i n g  c o s t  s a v ­

i n g s  ;

( E )  p r o j e c t s  r e q u i r e d  f o r  b u i l d i n g  c o d e  u p g r a d e ;

( F )  p r o j e c t s  r e q u i r e d  f o r  f u n c t i o n a l  u p g r a d e  ( I N  THE

O R D E R  O F  P R I O R I T Y  T H A T  S E R V E S  T H E  D E S T  I N T E R E S T S  O F  T H E  S T A T E ] ;

( 2 )  p r e p a r e  a n  e s t i m a t e  o f  t h e  a m o u n t  o f  m o n e y  n e e d e d  t o

f i n a n c e  e a c h  p r o j e c t  a p p r o v e d  b y  t h e  d e p a r t m e n t  a n d  r e c o m m e n d  t : o  t h e  

g o v e r n o r  a p p r o p r i a t i o n s  f o r  p r o j e c t s  t o  b e  i n c l u d e d  i n  t h e  b u d g e t  

s u b m i t t e d  t o  t h e  l e g i s l a t u r e ;

( 3 )  p r o v i d e  t h e  g o v e r n o r  w i t h  a  c o p y  o f  t h e  r e p o r t  o f  t h e

a s s e m b l y ,  c o u n c i l ,  o r  r e g i o n a l  s c h o o l  b o a r d  t h a t  r e q u e s t e d  e a c h  p r o j ­

e c t  a p p r o v e d  b y  t h e  d e p a r t m e n t ;

( 4 )  p r o v i d e  t o  t h e  l e g i s l a t u r e  w i t h i n  t h e  f i r s t  1 0  d a y s  o f

e a c h  r ' e g u l a r  s e s s i o n  a  s u m m a r y  o f  t h e  p r o j e c t s  r e q u e s t e d  b y  e a c h

a s s e m b l y ,  c o u n c i l ,  o r  r e g i o n a l  s c h o o l  b o a r d .

*  S e c .  4 .  A S  1 4 . 1 1 . 0 1 0 ( c )  i s  a m e n d e d  t o  r e a d :
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1  ( c )  I n  e s t a b l i s h i n g  p r i o r i t i e s  a m o n g  r e q u e s t e d  p r o j e c t s  t h e

2  d e p a r t m e n t  s h a l l  e v a l u a t e  a t  l e a s t  t h e  f o l l o w i n g  f a c t o r s  i n  a d d i t i o n

3  t o  t h e  f a c t o r s  s e t  o u t  i n  ( b ) ( 1 )  o f  t h i s  s e c t i o n :

4  ( 1 )  p r i o r i t i e s  a s s i g n e d  b y  t h e  a s s e m b l y ,  c o u n c i l ,  o r  s c h o o l

5  b o a r d  t o  t h e  p r o j e c t s  r e q u e s t e d ;

6  ( 2 )  e m e r g e n c y  r e q u i r e m e n t s ;

7  ( 3 )  t h e  n u m b e r  o f  s t u d e n t s  w i t h o u t  c l a s s r o o m  s p a c e ;

8  ( 4 )  n e w  l o c a l  e l e m e n t a r y  o r  s e c o n d a r y  p r o g r a m s ;

9  ( 5 )  e x i s t i n g  r e g i o n a l ,  c o m m u n i t y ,  a n d  s c h o o l  f a c i l i t i e s  a n d

1 0  t h e  c o n d i t i o n  o f  t h e  f a c i l i t i e s ;

1 1  ( 6 )  t h e  e c o n o m i c  a n d  s o c i a l  s t a b i l i t y  o f  t h e  m u n i c i p a l i t y

1 2  o r  r e g i o n .

1 3  *  S e c .  5 .  A S  1 4 . 1 1  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

1 4  S e c .  1 4 . 1 1 . 0 1 5 .  S C H O O L  C O N S T R U C T I O N  G R A N T S .  ( a )  T h e  d e p a r t m e n t

1 5  m a y  a p p r o v e  a  g r a n t  f r o m  t h e  s c h o o l  c o n s t r u c t i o n  g r a n t  a c c o u n t  t o  a

1 6  s c h o o l  d i s t r i c t  t h a t  c o m p l i e s  w i t h  t h e  r e q u i r e m e n t s  o f  ( 1 )  a n d  ( 2 )  o f

1 7  t h i s  s u b s e c t i o n  i f  t h e  p r o j e c t  i s  a p p r o v e d  b y  t h e  c o m m i s s i o n e r .  I n

1 8  a p p r o v i n g  a  p r o j e c t  u n d e r  t h i s  s e c t i o n ,  t h e  c o m m i s s i o n e r  s h a l l  r e q u i r e

1 9  t h e  s c h o o l  d i s t r i c t  t o

2 0  ( 1 )  a g r e e  t o  c o n s t r u c t i o n  o f  a  f a c i l i t y  o f  a p p r o p r i a t e  s i z e

2 1  a n d  c o n f i g u r a t i o n ,  a s  d e t e r m i n e d  b y  t h e  s t a t e  b o a r d  o f  e d u c a t i o n ;  a n d

2 2  ( 2 )  d e m o n s t r a t e  t o  t h e  c o m m i s s i o n e r  t h e  n e e d  f o r  t h e  p r o j -

2 3  e c t  b y

2 4  ( A )  a  p r o j e c t e d  l o n g - t e r m  s t u d e n t  e n r o l l m e n t  t h a t

2 5  i n d i c a t e s  t h e  s c h o o l  d i s t r i c t  h a s  i n a d e q u a t e  f a c i l i t i e s  t o  m e e t

2 6  p r e s e n t  o r  p r o j e c t e d  e n r o l l m e n t  o r  p r o g r a m  n e e d s ;  o r

2 7  ( B )  e x i s t i n g  f a c i l i t i e s  t h a t  r e q u i r e  r e p a i r  o r  r e -

2 8  p l a c e m e n t  a t  a  c o s t  e x c e e d i n g  $ 2 5 , 0 0 0 .

2 9  ( b )  A  s c h o o l  c o n s t r u c t i o n  g r a n t  m a y  n o t  b e  u s e d  f o r  t h e
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1 c o n s t r u c t i o n  o f  s t u d e n t  r e s i d e n t i a l  s p a c e ,  h o c k e y  r i n k s ,  p l a n e t a r i u m s ,2 s a u n a s ,  a n d  o t h e r  f a c i l i t i e s  f o r  s i n g l e  p u r p o s e  s p o r t i n g  o r  r e c r e -3 a t i o n a l  u s e s  t h a t  a r e  n o f s u i t a b l e  f o r  o t h e r  a c t i v i t i e s .  H o w e v e r ,  a4 s c h o o l  c o n s t r u c t i o n  g r a n t  i n a y ,  s u b j e c t  t o  t h e  a p p r o v a l  o f  t h e  c o m m i s -5 s i o n e r ,  b e  u s e d  f o r  c o n s t r u c t i o n  o f  a  s m a l l  s w i m m i n g  p o o l ,  t a n k ,  o r6 w a t e r  s t o r a g e  f a c i l i t y  u s e d  f o r  w a t e r  s p o r t s .7 ( c )  A g r a n t  may n o t  b e  m a d e  u n d e r  t h i s  s e c t i o n  u n t i l  t h e  v o t e r s8 i n  t h e  s c h o o l  d i s t r i c t  a p p r o v e  r e c e i p t  o f  t h e  g r a n t  f u n d s .  T h e  b a l l o t9 f o r  g r a n t  a p p r o v a l  m u s t  i n c l u d e  t h e  e s t i m a t e d  t o t a l  c o s t  o f  t h e  p r o j -10 e c t , t h e  s c h o o l  d i s t r i c t ' s  s h a r e  o f  t h e  c o s t ,  a n d  t h e  e s t i m a t e d  a n n u a l11 o p e r a t i o n  a n d  m a i n t e n a n c e  c o s t s  o f  t h e  p r o j e c t .12 ( d )  I n t e r e s t  e a r n e d  o n  a  g r a n t  r e c e i v e d  u n d e r  t h i s  s e c t i o n  may13 o n l y  b e  u s e d  f o r  t h e  c o s t s  o f  t h e  p r o j e c t  f o r  w h i c h  t h e  g r a n t  i s14 r e c e i v e d .  T h e  s c h o o l  d i s t r i c t  s h a l l  r e t u r n  t h e  e x c e s s  i n t e r e s t  t o  t h e15 s t a t e .16 *  S e c .  6 .  A S  1 4 . 1 1 . 1 0 0 ( a ) ( 5 )  i s  a m e n d e d  t o  r e a d :17 ( 5 )  s u b j e c t  t o  ( h )  a n d  ( i )  o f  t h i s  s e c t i o n ,  5 0  p e r c e n t  o f18 ( A )  p a y m e n t s  m a d e  b y  t h e  m u n i c i p a l i t y  d u r i n g  t h e19 f i s c a l  y e a r  f o r  t h e  r e t i r e m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t  o n2 0  o u t s t a n d i n g  b o n d s ,  n o t e s  o r  o t h e r  i n d e b t e d n e s s  a u t h o r i z e d  b y  t h e21 q u a l i f i e d  v o t e r s  o f  t h e  m u n i c i p a l i t y  a f t e r  J u n e  3 0 ,  1 9 8 3 , b u t2 2  b e f o r e  J u l y  1 ,  1 9 8 5 , t o  p a y  c o s t s  o f  s c h o o l  c o n s t r u c t i o n ,  a d d i -23 t i o n s  t o  s c h o o l s ,  a n d  m a j o r  r e h a b i l i t a t i o n  p r o j e o t s  t h a t  e x c e e d24 $ 2 5 , 0 0 0  a n d  a r e  a p p r o v e d  u n d e r  A S  1 4 . 0 7 . 0 2 0 ( 1 1 ) ;  a n d2 5  ( B )  c a s h  p a y m e n t s  m a d e  a f t e r  J u n e  3 0 ,  1 9 8 3 ,  b u t  b e f o r e26 J u l y  1 , 1 9 8 5 ,  b y  t h e  m u n i c i p a l i t y  d u r i n g  t h e  f i s c a l  y e a r  t w o2 7  y e a r s  e a r l i e r  t o  p a y  c o s t s  o f  s c h o o l  c o n s t r u c t i o n ,  a d d i t i o n s  t o28 s c h o o l s ,  a n d  m a j o r  r e h a b i l i t a t i o n  p r o j e c t s  t h a t  e x c e e d  $ 2 5 , 0 0 029 a n d  a r e  a p p r o v e d  u n d e r  A S  1 4 . 0 7 . 0 2 0 ( 1 1 ) .
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1 *  S e c .  / A S  1 4 . 1 1 . 1 0 0 ( a ) ( 5 )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :2 ( 5 )  s u b j e c t  t o  ( h )  a n d  ( i )  o f  t h i s  s e c t i o n ,  75 p e r c e n t  o f3 ( A )  p a y m e n t s  m a d e  b y  t h e  m u n i c i p a l i t y  d u r i n g  t h e4 f i s c a l  y e a r  t w o  y e a r s  e a r l i e r  f o r  t h e  r e t i r e m e n t  o f  p r i n c i p a l  a n d5 i n t e r e s t  o n  o u t s t a n d i n g  b o n d s , n o t e s  o r  o t h e r  i n d e b t e d n e s sti a u t h o r i z e d  b y  t h e  q u a l i f i e d  v o t e r s  o f  t h e  m u n i c i p a l i t y  a f t e r7 J u n e  3 0 ,  1 .9 83,  b u t  b e f o r e  J u l y  1 ,  1 9 8 5 ,  t o  p a y  c o s t s  o f  s c h o o l8 c o n s t r u c t i o n ,  a d d i t i o n s  t o  s c h o o l s ,  a n d  m a j o r  r e h a b i l i t a t i o n9 p r o j e c t s  t h a t  e x c e e d  $ 2 5 , 0 0 0  a n d  a r e  a p p r o v e d  u n d e r10 A S  1 4 . 0 7 . 0 2 0 ( 1 1 ) ;  a n d11 ( B )  c a s h  p a y m e n t s  m a d e  a f t e r  J u n e  3 0 ,  1 9 8 3 ,  b u t  b e f o r e12 J u l y  1 ,  1 9 8 5 ,  b y  t h e  m u n i c i p a l i t y  d u r i n g  t h e  f i s c a l  y e a r  t w o13 y e a r s  e a r l i e r  t o  p a y  c o s t s  o f  s c h o o l  c o n s t r u c t i o n ,  a d d i t i o n s  t o14 s c h o o l s ,  a n d  m a j o r  r e h a b i l i t a t i o n  p r o j e c t s  t h a t  e x c e e d  $ 2 5 , 0 0 015 a n d  a r e  a p p r o v e d  u n d e r  A S  1 4 . 0 7 . 0 2 0 ( 1 1 ) .1.6 *  S e c .  8 .  A S  1 4 . 1 1 . 1 0 0 ( a )  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :17 ( 6 )  s u b j e c t  t o  ( h ) , ( i ) ,  a n d  ( j )  o f  t h i s  s e c t i o n ,  75 p e r -18 c e n t  o f  p a y m e n t s  m a d e  b y  t h e  m u n i c i p a l i t y  d u r i n g  t h e  f i s c a l  y e a r  f o r19 t h e  r e t i r e m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t  o n  o u t s t a n d i n g  b o n d s ,  n o t e s ,20  o r  o t h e r  i n d e b t e d n e s s  a u t h o r i z e d  b y  t h e  q u a l i f i e d  v o t e r s  o f  t h e  m u n i -21 c i p a l i t y  a f t e r  J u n e  3 0 ,  1 9 8 5 ,  t o  p a y  c o s t s  o f  s c h o o l  c o n s t r u c t i o n ,22 a d d i t i o n s  t o  s c h o o l s ,  a n d  m a j o r  r e h a b i l i t a t i o n  p r o j e c t s  t h a t  e x c e e d23 $ 2 5 , 0 0 0  a n d  a r e  a p p r o v e d  u n d e r  A S  1 4 . 0 7 . 0 2 0 ( 1 1 ) .24 *  S e c .  9 .  A S  1 4 . 1 1 . 1 0 0 ( h )  i s  a m e n d e d  t o  r e a d :25 ( h )  A n  a l l o c a t i o n  u n d e r  ( a ) ( 4 ) , ( 5 ) ,  o r  ( 6 )  o f  t h i s  s e c t i o n  f o r26 s c h o o l  c o n s t r u c t i o n  b e g u n  a f t e r  J u l y  1 ,  1 9 8 2 ,  s h a l l  b e  r e d u c e d  b y  t h e27 a m o u n t  o f  m o n e y  u s e d  f o r  t h e  c o n s t r u c t i o n  o f  r e s i d e n t i a l  s p a c e ,  h o c k e y28 r i n k s ,  p l a n e t a r i u m s ,  s a u n a s ,  a n d  o t h e r  f a c i l i t i e s  f o r  s i n g l e  p u r p o s e29 s p o r t i n g  o r  r e c r e a t i o n a l  u s e s  t h a t  a r e  n o t  s u i t a b l e  f o r  o t h e r
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a c t i v i t i e s .  A n  a l l o c a t i o n  u n d e r  ( a ) ( 4 ) , ( 5 ) ,  o r  ( 6 ) o f  t h i s  s e c t i o n  ma y  n o t  b e  r e d u c e d  b y  t h e  a m o u n t  o f  m o n e y  u s e d  f o r  c o n s t r u c t i o n  o f  a s m a l l  s w i m m i n g  p o o l ,  t a n k ,  o r  w a t e r  s t o r a g e  f a c i l i t y  u s e d  f o r  w a t e r  s p o r t s .  H o w e v e r ,  a n  a l l o c a t i o n  s h a l l  b e  r e d u c e d  b y  t h e  d i f f e r e n c e  b e t w e e n  t h e  a m o u n t  o f  m o n e y  u s e d  t o  c o n s t r u c t  a  s w i m m i n g  p o o l  t h a t  e x c e e d s t h e  s t a n d a r d s a d o p t e d  b y  t h e  d e p a r t m e n t  [ I S  C O M P E T I T I O N  S I Z E  OR L A R G E R ]  a n d  t h e  a m o u n t  o f  m o n e y  t h a t  w o u l d  h a v e  b e e n  u s - . d  t o  c o n s t r u c t  a  s m a l l  s w i m m i n g  p o o l ,  t a n k ,  o r  w a t e r  s t o r a g e  f a c i l i t y ,  a s  d e t e r m i n e d  b y  t h e  c o m m i s s i o n e r .*  S e c .  1 0 .  A S  1 4 . 1 1 . 1 0 0 ( i )  i s  a m e n d e d  t o  r e a d ;( i )  F o r  t h e  p u r p o s e s  o f  ( a ) ( 4 ) , ( 5 )  a n d  ( 6 )  o f  t h i s  s e c t i o n( 1 )  a n  i n d e b t e d n e s s  f o r  b o n d s  i s  i n c u r r e d  a f t e r  t h e  b o n d sa r e  s o l d ; ( 2 )  r e i m b u r s e m e n t  f o r  a  c a s h  p a y m e n t  m a y  o n l y  b e  m a d a  a f t e r  t h e  p a y m e n t  i s  m a d e  t o  a v e n d o r ;  a n d( 3 )  p a y m e n t s  m a y  n o t  b e  m a d e  f o r  c o s t s  t h a t  a r e  i n c u r r e d  u n d e r  a  c o n t r a c t  a f t e r  t h e  c o n t r a c t  h a s  b e e n  r e l e a s e d .*  S e c .  1 1 .  A S  I 4 . 1 1 . 1 0 0 ( j )  i s  a m e n d e d  t o  r e a d :( j )  T h e  s t a t e  may n o t  a l l o c a t e  m o n e y  t o  a  m u n i c i p a l i t y  f o r  as c h o o l  c o n s t r u c t i o n  p r o j e c t  u n d e r  ( a ) ( 5 )  o r  ( 6 j  o f  t h i s  s e c t i o n  u n l e s s  t h e  mun i c i p a l i t y  c o m p l i e s  w i t h  t h e  r e q u i r e m e n t s  o f  ( 1 )  -  ( 5 )  o f  t h i s  s u b s e c t i o n  a n d  t h e  p r o j e c t  i s  a p p r o v e d  b y  t h e  c o m m i s s i o n e r  b e f o r e  t h e  l o c a l  v o t e  o n  t h e  b o n d  i s s u e  f o r  t h e  p r o j e c t .  I n  a p p r o v i n g  a  p r o j e c t  u n d e r  t h i s  s u b s e c t i o n ,  t h e  c o m m i s s i o n e r  s h a l l  r e q u i r e
i s s u e  t h e  e s t i m a t e d  t o t a l  c o s t  o f  e a c h  p r o j e c t  i n c l u d i n g  e s t i m a t e d  a n n u a l  o p e r a t i o n  a n d  m a i n t e n a n c e  c o s t s  a n d  t h e  e s t i m a t e d  a m o u n t s  t h a t  w i l l  b e  p a i d  b y  t h e  s t a t e  a n d  b y  t h e  m u n i c i p a l i t y ;

( 1 )  t h e  m u n i c i p a l i t y  t o  i n c l u d e  o n  t h e  b a l l o t  f o r  t h e  b o n d

( 2 )  t h a t  t h e  b o n d s  ma y  n o t  b e  r e f u n d e d  u n l e s s  t h e  a n n u a l
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1 d e b t  s e r v i c e  o n  t h e  r e f u n d i n g  i s s u e  i s  n o t  g r e a t e r  t h a n  t h e  a n n u a l2 d e b t  s e r v i c e  o n  t h e  o r i g i n a l  i s s u e ;3 ( 3 )  t h a t  t h e  b o n d s  m u s t  b e  r e p a i d  i n  a p p r o x i m a t e l y  e q u a l
A  a n n u a l  p r i n c i p a l  p a y m e n t s  o r  a p p r o x i m a t e  e q u a l  d e b t  s e r v i c e  p a y m e n t s5 o v e r  a  p e r i o d  o f  a t  l e a s t  10 y e a r s ;6 ( 4 )  t h e  m u n i c i p a l i t y  t o  d e m o n s t r a t e  n e e d  f o r  t h e  p r o j e c t  b y7 e s t a b l i s h i n g  t h a t  t h e  s c h o o l  d i s t r i c t  h a s8 ( A )  p r o j e c t e d  l o n g - t e r m  s t u d e n t  e n r o l l m e n t  t h a t  i n d i -9 c a t e s  t h e  d i s t r i c t  h a s  i n a d e q u a t e  f a c i l i t i e s  t o  m e e t  p r e s e n t  o r10 p r o j e c t e d  e n r o l l m e n t  o r  p r o g r a m  n e e d s ;  o r11 ( 3 )  f a c i l i t i e s  t h a t  r e q u i r e  r e p a i r  o r  r e p l a c e m e n t  a t  a12 c o s t  e x c e e d i n g  $ 2 5 , 0 0 0 ;13 ( 5 )  t h e  m u n i c i p a l i t y  t o  a g r e e  t o  c o n s t r u c t i o n  o f  a  f a c i l i t y14 o f  a p p r o p r i a t e  s i z e  a n d  c o n f i g u r a t i o n ,  a s  d e t e r m i n e d  b y  t h e  s t a t e15 b o a r d  o f  e d u c a t i o n  [ F A C T O R S  S U C H  A S  I N C R E A S E D  ENROLLMENT I N  T HE  S C H O O L16 D I S T R I C T ,  T HE  H E A LT H  AND S A F E T Y  O F  THE S T U D E N T S ,  AND THE F A C T O R S17 L I S T E D  I N  A S  1 4 . 1 1 . 0 1 0 ( c ) ] .18 S e c .  1 2 .  A S  1 4 . 1 1 . 1 C -  * s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :19 ( k )  I n t e r e s t  e a r n e d  o n  t h e  p r o c e e d s  o f  b o n d s  i s s u e d  f o r  a  p r o j -20  e c t  m a y  b e  u s e d  o n l y  t o2 1  ( ] . )  p a y  t h e  c o s t s  o f  t h e  p r o j e c t ;22  ( 2 )  p a y  a c c r u e d  i n t e r e s t  o n  t h e  b o n d  i s s u e ;23 ( 3 )  r e d e e m  a l l  o r  p a r t  o f  t h e  b o n d s ;  o r24 ( 4 )  p a y  t h e  c o s t s  o f  i s s u i n g  t h e  b o n d s .25  *  S e c .  1 3 .  A S  1 4 . 1 1  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :26 S e c .  1 4 . 1 1 , 1 0 2 .  E V A L U A T I O N  O F  P R O J E C T S .  T h e  d e p a r t m e n t  s h a l l27 p r i o r i t i z e  p r o j e c t s  f o r  w h i c h  r e t i r e m e n t  o f  s c h o o l  c o n s t r u c t i o n  d e b t28 i s  r e q u e s t e d  b y  s c h o o l  d i s t r i c t s  i n  a c c o r d a n c e  w i t h  t h e  p r o c e d u r e s  s e t29 o u t  i n  A S  1 4 . 1 1 . 0 1 0 .  A  r e q u e s t  f o r  r e t i r e m e n t  o f  s c h o o l  c o n s t r u c t i o n
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1 d e b t  u n d e r  A S  1 4 . 1 1 . 1 0 0  m u s t  b e  s u b m i t t e d  t o  t h e  d e p a r t m e n t  b y  t h e2 s c h o o l  d i s t r i c t  n o  l a t e r  t h a n  O c t o b e r  15 o f  t h e  f i s c a l  y e a r  b e f o r e  t h e3 f i s c a l  y e a r  f o r  w h i c >  t h e  r e q u e s t  i s  m a d e .4 *  S e c .  1 4 .  A S  1 4 . 1 1 . 1 3 5  i s  a m e n d e d  t o  r e a d :5 S e c .  1 4 . 1 1 . 1 3 5 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r  [ A S  1 4 . 1 1 . 1 0 0  -6 1 4 . 1 1 . 1 3 5 ] ,  u n l e s s  t h e  c o n t e x t  r e q u i r e s  o t h e r w i7 ( 1 )  " a p p r o v e d  s c h o o l  c o n s t r u c t i o n  p r o j e c t "  m e a n s  t h e  p l a n8 f o r  a  n e w  s c h o o l  o r  a n  a d d i t i o n  t o  o r  m a j o r  r e h a b i l i t a t i o n  o f  a n9 e x i s t i n g  s c h o o l  t o  t h e  e x t e n t  t o  w h i c h  a p p r o v e d  b y  t h e  c o m m i s s i o n e r  i n10 a c c o r d a n c e  w i t h  A S  1 4 . 0 7 . 0 2 0 ( 1 1 ) ;11 ( 2 )  " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e i '  o f  e d u c a t i o n ;12 ( 3 )  " c o s t s  o f  s c h o o l  c o n s t r u c t i o n "  m e a n s  t h e  c o s t  o f13 a c q u i r i n g ,  c o n s t r u c t i n g ,  e n l a r g i n g ,  r e p a i r i n g ,  r e m o d e l i n g ,  e q u i p p i n g14 o r  f u r n i s h i n g  o f  p u b l i c  e l e m e n t a r y  a n d  s e c o n d a r y  s c h o o l  b u i l d i n g s  a n d15 i n c l u d e s  t h e  sum t o t a l  o f  a l l  c o s t s  o f  f i n a n c i n g  a n d  c a r r y i n g  o u t  t h e16 p r o j e c t ;  t h e s e  i n c l u d e ,  b u t  a r e  n o t  l i m i t e d  t o ,  t h e  c o s t s  o f  a l l17 n e c e s s a r y  s t u d i e s ,  s u r v e y s ,  p l a n s  a n d  s p e c i f i c a t i o n s ,  a r c h i t e c t u r a l ,18 e n g i n e e r i n g  o r  o t h e r  s p e c i a l  s e r v i c e s ,  a c q u i s i t i o n  o f  r e a l  p r o p e r t y ,19 s i t e  p r e p a r a t i o n  a n d  d e v e l o p m e n t ,  p u r c h a s e ,  c o n s t r u c t i o n ,  r e c o n s t r u c -2 0  t i o n  a n d  i m p r o v e m e n t  o f  r e a l  p r o p e r t y  a n d  t h e  a c q u i s i t i o n  o f  m a c h i n e r y21 a n d  e q u i p m e n t  a s  m a y  b e  n e c e s s a r y  i n  c o n n e c t i o n  w i t h  t h e  p r o j e c t ;  a n22 a l l o c a b l e  p o r t i o n  o f  t h e  a d m i n i s t r a t i v e  a n d  o p e r a t i n g  e x p e n s e s  o f  t h e23 g r a n t e e ;  t h e  c o s t  o f  f i n a n c i n g  t h e  p r o j e c t ,  i n c l u d i n g  i n t e r e s t  on24 b o n d s  i s s u e d  t o  f i n a n c e  t h e  p r o j e c t ;  a n d  t h e  c o s t  o f  o t h e r  i t e m s ,2 5  i n c l u d i n g  a n y  i n d e m n i t y  a n d  s u r e t y  b o n d s  a n d  p r e m i u m s  o n  i n s u r a n c e ,2 6  l e g a l  f e e s ,  f e e s  a n d  e x p e n s e s  o f  t r u s t e e s ,  d e p o s i t a r i e s ,  f i n a n c i a l27 a d v i s o r s ,  a n d  p a y i n g  a g e n t s  f o r  t h e  b o n d s  i s s u e d  a s  t h e  i s s u e r  c o n -28 s i d e r s  n e c e s s a r y ;29 ( 4 )  " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  E d u c a t i o n ^
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1 ( 5 )  " s c h o o l  d i s t r i c t "  m e a n s  a  m u n i c i p a l  s c h o o l  d i s t r i c t  o r2 a  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a .3 *  S e c .  1 5 .  A S  1 4 . 1 1  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :4 S e c .  1 4 . 1 1 . 1 4 0 .  R E G U L A T I O N S .  T h e  d e p a r t m e n t  s h a l l  a d o p t  r e g u -5 l a t i o n s  t o  c a r r y  o u t  t h e  p u r p o s e s  o f  t h i s  c h a p t e r .  P r o p o s e d  p e r m a n e n t6 r e g u l a t i o n s  s h a l l  b e  s u b m i t t e d  t o  t h e  l e g i s l a t u r e  n o  l a t e r  t h a n  t h e7 1 0 t h  d a y  o f  t h e  F o u r t e e n t h  A l a s k a  S t a t e  L e g i s l a t u r e ,  s e c o n d  s e s s i o n .8 N o t w i t h s t a n d i n g  A S  4 4 . 6 2 ,  p e r m a n e n t  r e g u l a t i o n s  a d o p t e d  u n d e r  t h i s9 s e c t i o n  t a k e  e f f e c t  t h e  9 0 t h  d a y  o f  t h e  F o u r t e e n t h  A l a s k a  S t a t e  L e g i s -10 l a t u r e ,  s e c o n d  s e s s i o n ,  u n l e s s  a  l a w  i s  e n a c t e d  d i s a p p r o v i n g  t h e11 r e g u l a t i o n s .12 *  S e c .  1 6 .  A S  3 7 . 0 5 . 3 1 5  i s  a m e n d e d  b y  a d d i n g  a  n e w s u b s e c t i o n  t o  r e a d :13 ( e )  A  m u n i c i p a l i t y  t h a t  a c c e p t s  a  g r a n t  u n d e r  t h i s  s e c t i o n  f o r14 s c h o o l  c o n s t r u c t i o n  o r  r e p a i r  m u s t  c o m p l y  w i t h  t h e  p r o v i s i o n s  o f15 A S  1 4 . 1 1 . 0 1 5 .16 *  S e c .  1 7 .  T h e  a m e n d m e n t s  t o  A S  1 4 . 1 1 . 1 0 0 ( j )  p r o v i d e d  f o r  i n  s e c .  11 o f17 t h i s  A c t  d o  n o t  a p p l y  t o  s c h o o l  c o n s t r u c t i o n  p r o j e c t s  d e s c r i b e d  i n  A S  1 4 . -18 1 1 . 1 0 0 ( a ) ( 5 ) ,  a s  a m e n d e d  b y  s e c .  6 o f  t h i s  A c t .19 *  S e c .  1 8 .  A S  1 4 . 1 1 . 1 0 5 ,  1 4 . 1 1 . 1 1 0 ,  1 4 . 1 1 . 1 1 5 ,  1 4 . 1 1 . 1 2 0 ,  1 4 . 1 1 . 1 2 5  a n d20 1 4 . 1 1 . 1 3 0  a r e  r e p e a l e d .21 *  S e c .  1 9 .  S e c t i o n s  1 - 6  a n d  8 -  18 o f  t h i s  A c t  t a k e  e f f e c t  J u l y  1 ,22 1 9 8 5 .
f23 *  S e c .  2 0 .  S e c t i o n  7 o f  t h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 8 6 .
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I N  THE S E N A T E  B Y  K E R T T U L AS E N A T E  B I L L  N O .  51  I N  THE L E G I S L A T U R E  O F  THE S T A T E  OF A L A S K A  FOURT EE NT H L E G I S L A T U R E  -  F I R S T  S E S S I O N  A B I L LF o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  S t a t e  a i d  f o r  s c h o o l  c o n s t r u c ­t i o n ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "B E I T  E NA C TE D  BY THE L E G I S L A T U R E  OF T HE  S T A T E  OF A L A S K A :*  S e c t i o n  1 .  A S  1 4 . 1 1 . 1 0 0 ( a )  i s  a m e n d e d  t o  r e a d :( a )  D u r i n g  e a c h  f i s c a l  y e a r ,  t h e  s t a t e  s h a l l  a l l o c a t e  t o  a  m u n i c i p a l i t y  t h a t  i s  a  s c h o o l  d i s t r i c t ,  t h e  f o l l o w i n g  s u m s :( 1 )  p a y m e n t s  m a d e  b y  t h e  m u n i c i p a l i t y  d u r i n g  t h e  f i s c a l  y e a r  t w o  y e a r s  e a r l i e r  f o r  t h e  r e t i r e m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t  o n  o u t s t a n d i n g  b o n d s ,  n o t e s  o r  o t h e r  i n d e b t e d n e s s  i n c u r r e d  b e f o r e  J u l y  1 ,  1 9 7 7 x  t o  p a y  c o s t s  o f  s c h o o l  c o n s t r u c t i o n ;( 2 )  90  p e r c e n t  o f( A )  p a y m e n t s  m a d e  b y  t h e  m u n i c i p a l i t y  d u r i n g  t h ef i s c a l  y e a r  t w o  y e a r s  e a r l i e r  f o r  t h e  r e t i r e m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t  o n  o u t s t a n d i n g  b o n d s ,  n o t e s  o r  o t h e r  i n d e b t e d n e s s  i n c u r ­r e d  a f t e r  J u n e  3 0 ,  1 9 7 7 A a n d  b e f o r e  J u l y  1 ,  1 9 7 8 x  t o  p a y  c o s t s  o f  s c h o o l  c o n s t r u c t i o n ;( B )  c a s h  p a y m e n t s  m a d e  a f t e r  J u n e  3 0 ,  1 9 7 6 x  a n d  b e f o r e  J u l y  1 ,  1 9 7 8 x  b y  t h e  m u n i c i p a l i t y  d u r i n g  t h e  f i s c a l  y e a r  t w oy e a r s  e a r l i e r  t o  p a y  c o s t s  o f  s c h o o l  c o n s t r u c t i o n ;( 3 )  9 0  p e r c e n t  o f( A )  p a y m e n t s  m a d e  b y  t h e  m u n i c i p a l i t y  d u r i n g  t h ef i s c a l  y e a r  t wo  y e a r s  e a r l i e r  f o r  t h e  r e t i r e m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t  o n  o u t s t a n d i n g  b o n d s ,  n o t e s  o r  o t h e r  i n d e b t e d n e s s  i n c u r ­r e d  a f t e r  J u n e  3 0 ,  1 9 7 8 x  a n d  b e f o r e  J a n u a r y  1 ,  1 9 8 2 x  t o  p a y  c o s t s
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1 o f  s c h o o l  c o n s t r u c t i o n  p r o j e c t s  a p p r o v e d  u n d e r  A S  1 4 . 0 7 . 0 2 0 ( 1 1 ) ;2  ( B )  c a s h  p a y m e n t s  m a d e  a f t e r  J u n e  3 0 ,  1 9 7 8 a  a n d  b e f o r e3 J u l y  1 ,  1 9 8 2 ^  b y  t h e  m u n i c i p a l i t y  d u r i n g  t h e  f i s c a l  y e a r  t w o4 y e a r s  e a r l i e r  t o  p a y  c o s t s  o f  s c h o o l  c o n s t r u c t i o n  p r o j e c t s  a p -5 p r o v e d  u n d e r  A S  1 4 . 0 7 . 0 2 0 ( 1 1 ) ;6 ( 4 )  s u b j e c t  t o  ( h )  a n d  ( i )  o f  t h i s  s e c t i o n  u p  t o  90 p e r c e n t7 o f8 ( A )  p a y m e n t s  m a d e  b y  t h e  m u n i c i p a l i t y  d u r i n g  t h e9 c u r r e n t  f i s c a l  y e a r  f o r  t h e  r e t i r e m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t10 o n  o u t s t a n d i n g  b o n d s ,  n o t e s  o r  o t h e r  i n d e b t e d n e s s  i n c u r r e d  a f t e r11 D e c e m b e r  3 1 ,  1 9 8 1 ,  a n d  a u t h o r i z e d  b y  t h e  q u a l i f i e d  v o t e r s  o f  t h e12 m u n i c i p a l i t y  b e f o r e  J u l y  1 ,  1 9 8 3 ,  t o  p a y  c o s t s  o f  s c h o o l  c o n -13 s t r u c t i o n ,  a d d i t i o n s  t o  s c h o o l s ,  a n d  m a j o r  r e h a b i l i t a t i o n  p r o -14 j e c t s  t h a t  e x c e e d  $ 2 5 , 0 0 0  a n d  a r e  a p p r o v e d  u n d e r  A S  1 4 . 0 7 . -15 0 2 0 ( 1 1 ) ;  a n d16 ( B )  c a s h  p a y m e n t s  m a d e  a f t e r  J u n e  3 0 ,  1 9 8 2 ,  a n d  b e f o r e17 J u l y  1 ,  1 9 8 3 ,  b y  t h e  m u n i c i p a l i t y  d u r i n g  t h e  f i s c a l  y e a r  t w o18 y e a r s  e a r l i e r  t o  p a y  c o s t s  o f  s c h o o l  c o n s t r u c t i o n ,  a d d i t i o n s  t o19 s c h o o l s ,  a n d  m a j o r  r e h a b i l i t a t i o n  p r o j e c t s  t h a t  e x c e e d  $ 2 5 , 0 0 020 a n d  a r e  a p p r o v e d  u n d e r  A S  1 4 . 0 7 . 0 2 0 ( 1 1 ) ;  a n d2 1  ( C )  p a y m e n t s  m a d e  b y  t h e  m u n i c i p a l i t y  d u r i n g  t h e22 c u r r e n t  f i s c a l  y e a r  f o r  t h e  r e t i r e m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t23 o n  o u t s t a n d i n g  b o n d s ,  n o t e s ,  o r  o t h e r  i n d e b t e d n e s s  t o  p a y  c o s t s24 o f  s c h o o l  c o n s t r u c t i o n ,  a d d i t i o n s  t o  s c h o o l s ,  a n d  m a j o r  r e h a b -25 i l i t a t i o n  p r o j e c t s  t h a t  e x c e e d  $ 2 5 , 0 0 0  a n d  a r e  s u b m i t t e d  t o  t h e26 D e p a r t m e n t  o f  E d u c a t i o n  f o r  a p p r o v a l  u n d e r  A S  1 4 . 0 7 . 0 2 0 ( 1 1 )27 b e f o r e  J u l y  1 ,  1 9 8 3 ,  a n d  a p p r o v e d  b y  t h e  q u a l i f i e d  v o t e r s  o f  t h e28 m u n i c i p a l i t y  b e f o r e  O c t o b e r  1 5 ,  1 9 8 3 ,  n o t  t o  e x c e e d  a  t o t a l29 p r o j e c t  c o s t  o f  ( i )  $ 6 , 6 0 0 , 0 0 0  i f  t h e  a n n u a l  g r c w t h  r a t e  o f
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1 a v e r a g e  d a i l y  m e m b e r s h i p  o f  t h e  m u n i c i p a l i t y  i s  m o r e  t h a n  72 p e r c e n t  b u t  l e s s  t h a n  12 p e r c e n t ,  o r  ( i i )  $ 2 0 , 0 0 0 , 0 0 0  i f  t h e3 a n n u a l  a  g r o w t h  r a t e  o f  a v e r a g e  d a i l y  m e m b e r s h i p  o f  t h e  m u n i c i -4 p a l i t y  i s  12 p e r c e n t  o r  m o r e ;  p a y m e n t . ' ;  m a d e  b y  a  m u n i c i p a l i t y5 u n d e r  t h i s  p a r a g r a p h  o n  t o t a l  p r o j e c t  c o s t s  t h a t  e x c e e d  t h e6 a m o u n t s  s e t  o u t  i n  ( i )  a n d  ( i i )  o f  t h i s  p a r a g r a p h  a r e  s u b j e c t  t o7 ( a ) ( 5 ) ( A )  o f  t h i s  s e c t i o n .8 ( 5 )  s u b j e c t  t o  ( h )  a n d  ( i )  o f  t h i s  s e c t i o n ,  90 [ 5 0 ]  p e r c e n t9 o f10 ( A )  p a y m e n t s  m a d e  b y  t h e  m u n i c i p a l i t y  d u r i n g  t h e11 f i s c a l  y e a r  f o r  t h e  r e t i r e m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t  o n12 o u t s t a n d i n g  b o n d s ,  n o t e s  o r  o t h e r  i n d e b t e d n e s s  a u t h o r i z e d  b y  t h e13 q u a l i f i e d  v o t e r s  o f  t h e  m u n i c i p a l i t y  a f t e r  J u n e  3 0 ,  1 9 8 3 ^  t o  p a y14 c o s t s  o f  s c h o o l  c o n s t r u c t i o n ,  a d d i t i o n s  t o  s c h o o l s ,  a n d  m a j o r15 r e h a b i l i t a t i o n  p r o j e c t s  t h a t  e x c e e d  $ 2 5 , 0 0 0  a n d  a r e  a p p r o v e d16 u n d e r  A S  1 4 . 0 7 . 0 2 0 ( 1 1 ) ;  a n d17 ( B )  c a s h  p a y m e n t s  m a d e  a f t e r  J u n e  3 0 ,  1 9 8 3 ^  b y  t h e18 m u n i c i p a l i t y  d u r i n g  t h e  f i s c a l  y e a r  t w o  y e a r s  e a r l i e r  t o  p a y19 c o s t s  o f  s c h o o l  c o n s t r u c t i o n ,  a d d i t i o n s  t o  s c h o o l s ,  a n d  m a j o r20 r e h a b i l i t a t i o n  p r o j e c t s  t h a t  e x c e e d  $ 2 5 , 0 0 0  a n d  a r e  a p p r o v e d2 1  u n d e r  A S  1 4 . 0 7 . 0 2 0 ( 1 1 ) .22 *  S e c .  2 .  A S  1 4 . 1 1 . 1 0 0 ( c )  i s  a m e n d e d  t o  r e a d :23 ( c )  T h e  s c h o o l  c o n s t r u c t i o n  a c c o u n t  i s  e s t a b l i s h e d .  F u n d s  t o
124 c a r r y  o u t  t h e  p r o v i s i o n s  o f  t h i s  s e c t i o n  m a y  b e  a p p r o p r i a t e d  a n n u a l l y25 b y  t h e  l e g i s l a t u r e  t o  t h e  a c c o u n t .  I f  a m o u n t s  i n  t h e  a c c o u n t  a r e26 i n s u f f i c i e n t  f o r  t h e  p u r p o s e  o f  p r o v i d i n g  t h e  s h a r e  t o  w h i c h  a  b o r o u g h27 o r  c i t y  i s  e n t i t l e d  u n d e r  t h i s  s e c t i o n ,  t h o s e  f u n d s  t h a t  a r e  a v a i l a b l e
128 s h a l l  b e  d i s t r i b u t e d  p r o  r a t a  a m o n g  t h e  e l i g i b l e  l o c a l  g o v e r n m e n t s29 h a v i n g  a n  a n n u a l  g r o w t h  r a t e  o f  a v e r a g e  d a i l y  m e m b e r s h i p  o f  f i v e
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1 p e r c e n t  o r  m o r e .  R e m a i n i n g  f u n d s  s h a l l  b e  d i s t r i b u t e d  p r o  r a t a  a m o n g2 e l i g i b l e  l o c a l  g o v e r n m e n t s  h a v i n g  a n  a n n u a l  g r o w t h  r a t e  o f  a v e r a g e3 d a i l y  m e m b e r s h i p  u n d e r  f i v e  p e r c e n t .A *  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 8 5 .
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