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IN T H E  S E N A T E B Y  T H E  R E S O U R C E S  C O M M I T T E E

CS F O R  S E N A T E  P.ILL NO. 485 ( R e s o u r c e s )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  an A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to the A l a s k a  r e s e a r c h  d e v e l o p m e n t

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  I. L E G I S L A T I V E  F I N D I N G S .  (a) T h e  l e g i s l a t u r e  f i n d s  t h a t  it 

is n e c e s s a r y  to o b t a i n  the r e s e a r c h  i n f o r m a t i o n  t h a t  w i l l  be n e e d e d  to g i v e  

the s t a t e  the b e s t  a t t a i n a b l e  f u t u r e  o v e r  the n e x t  50 to 100 y e a r s  o r  m ore.

(b) T h e  l e g i s l a t u r e  f u r t h e r  f i n d s  th a t  r e s e a r c h  is n e e d e d  f o r  the 

w i s e  d e v e l o p m e n t  a n d  u s e  o f  the s t a t e ' s  n a t u r a l  r e s o u r c e s .  T h e s e  r e s e a r c h  

a r e a s  i n c l u d e  e n e r g y ,  m i n e r a l  r e s o u r c e s ,  f i s h e r i e s ,  f o r e s t r y ,  a n d  f o o d  and 

a g r i c u l t u r e ;  a n d  a l s o  the c o l l e c t i o n ,  s t o r a g e ,  a n d  d i s s e m i n a t i o n  o f  i n­

fo r m a t i o n ;  the s t a t e ' s  t r a n s p o r t a t i o n  s y s t e m s ;  a n d  m a t e r i a l s  r e s e a r c h  and 

e n g i n e e r i n g .

(c) R e s e a r c h  is a l s o  n e e d e d  to p r o v i d e  f o r  the c a r e  a n d  p r e s e r v a t i o n  

o f  the s t a t e ' s  n a t u r a l  r e s o u r c e s  a n d  the c u l t u r e  a n d  h e r i t a g e  of its d i­

v e r s e  p e o p l e s .  T h e s e  r e s e a r c h  a r e a s  i n c l u d e  m a n - m a d e  c h a n g e s  in  w e a t h e r  

•and c l i m a t e ,  i n c l u d i n g  the p o s s i b i l i t y  o f  a w a r m i n g  t r e n d  o f  the w h o l e  

earth; e n v i r o n m e n t s  1 p r o t e c t i o n ;  a n d  a r c h a e o l o g i c a l ,  a n t h r o p o l o g i c a l ,  and 

l i n g u i s t i c  s t u d i e s  o f  the N a t i v e  p o p u l a t i o n s .

(d) T h e  l e g i s l a t u r e  f u r t h e r  f i n d s  t h a t  r e s e a r c h  is n e e d e d  to p r o t e c t  

the h e a l t h  a n d  w e l l - b e i n g  of A l a s k a n s .  T h r e e  t o p i c s  are c o n s i d e r e d :  h e a l t h  

a n d  d i s e a s e ;  s o c i a l  p a t h o l o g y ;  and b u i l d i n g  c o n s t r u c t i o n  a n d  m a i n t e n a n c e .

(e) R e s e a r c h  is a l s o  n e e d e d  o n  t o p i c s  f o r  w h i c h  A l a s k a  is a " n a t u r a l  

l a b o r a t o r y "  c o m p a r e d  w i t h  o t h e r  p a r t s  o f  the n a t i o n ,  a n d  r e s e a r c h  o n  t o p i c s  

th a t  s u p p o r t  a n d  c o n t r i b u t e  to i m p r o v e m e n t s  in m a n y  o f  the t o p i c s  l i s t e d

e n d o w m e n t ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "
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a b o v e .  T h e s e  r e s e a r c h  s r e s s  are: t h e  u p p e r  a t c o e p h c v e ;  w e a t h e r  a n d  c l i ­

m a t e ;  g e o l o g y j  n a t u r a l  h o a r d s ;  snow, ic« , a n d  p e r m a f r o s t ;  n o r t h e r n  o c e a n s ;  

r.v6 h u m a n  r e s o u r c e s .

(f) T h e  l e g i s l a t u r e  find? that the p r i n c i p l e  of e pe^trnerahip or 

interest* STcopg g o v e r n n o n t , rcaderois, b u s i n e s s ,  industry, and r e s i d e n t s  of 

A l r s k‘i Is e s s e n t i a l  in a c c o m p l i s h i n g  the intent a..id p u r p o s e s  of this Act.

*  Sec. 2. A S  14 is a m e n d e d  b y  a d d i n g  a x^ow c h a p t e r  to r e ad?

C H A P T E R  55. A L A S K A  R E S E A R C H  DEVELOP! VENTT EflBONMETTT.

Sac, 1 6 , 5 5 . 0 iO. A L A S K A  R E S E A R C H  D E V E L O P M E N T  ENDOWMENT. (a) 

U n d e r  art. TL. sec. 17, C o n s t i t u t i o n  of the State  cr" Alaska, ther e is 

e s t a b l i s h e d  the A l a s k a  r e s e a r c h  d e v e l o p m e n t  ondowiser.t. At in*st ?Q 

p c v r e n t  all r o y a lt ies and rov..j.tv p r o c e e d s  received by the

state f r o K  n a t u r a l  gr.a f r o m  the c r e a  n o r t h  o f  r.he A l r ^ R a  R a n g e  aha I 1 

hr d e p o s i t e d  in the A l a s k a  r e s e a r c h  d e v e l o p m e n t  e n d o w m e n t ; however, 

the tot a 1 d e p o s i t s  f rom r o y a l t i e s  a n d  r o y a l t y  pr oceeds mr-y not

e x c e e d  ? 1 ,000,000,000. T h e s e  d e p o s i t s  shall b<; c o n s i d e r e d  fund 

p r i n c i p a l  <:nc shall he .invested by the c o m m i s s i o n e r  of revenue in 

a c c o r d a n c e  w i t h  AS 37.10.07C, a x e a p t  that I n come from i n v e s t m e n t  of 

thft e n d o w m e n t  a n y  n o t  b e  h e l d  for irivestcer.t, bu*:  she. 11  b o  u s e d  t o  

p r o v i d e  fun.de for r e s e a r c h  grants, and fJv- costa of s d w t n i s t r n  tiers of 

the e n d o w m e n t  as p r o v i d e d  in tiiia chapter:.

<b) T h e  A t a s k s  re o a a r c h  d e v e l o p m e n t  e n d o w m e n t  s h a l l  h* r.ennged 

b y  the A l a s k a  R e s e a r c h  D e v e l o p m e n t  C o r p o r a t i o n  e s t a b l i s h e d  u n d e r  th i s  

c h a p t e r .

R o c .  1 4 . 5 5 . 0 2 0 .  A L A S K A  R E S E A R C H  D E V E L O P M E N T  C O R P O R A T I O N .  T h e r e  

is e s t a b l i s h e d  th*» A l a s k a  R e s e a r c h  D e v e l o p m e n t  C o r p o r a t i o n .  T h e  

c o r p o r a t i o n  i v  n  p u b l i c  c o r p o r a t i o n  in t h e  Department- o f  R e v e n u e ,  b u t  

has a l e g a l  e x i s t e n c e  i n d e p e n d e n t  c f  e n d  s e p a r a t e  i r o n  t h e  st a t e .  T h e  

c o r p o r a t i o n  is m a n a g e d  b y  the b o a r d  o f  d i r e c t o r - .  R ^ e r c i s e  b y  the 
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b o a r d  of the p a v e r s  t o n  farretf b y  th i s  c h a p t e r  ie a n  e s s e n t i a l  g o v e r n­

m e n t a l  f u n c t i o n  o f  the state.

St?c. H .  5 5 . 0 3 0 .  C O M P O S I T I O N  ANT) O U A L I F I C A T T O K S  O F  FOAPT) OF 

JVEPF.CTORS* (e ) T h e  b o a r d  o f  d i r e c t o r s  of the c o r p o r a t i o n  c o n s i s t s  o r 

1"! c o m b e r s  a p p o i n t e d  b y  the g o v e r n o r  a n d  eve- e x  o f f i c i o  m e m b e r s *

(b) T h e  b o a r d  s h a l l  e s t a b l i s h  a n  i n d e p e n d e n t  nothing t i n #  c o m m i t - 

tfi* w h i c h  s h e l l  p r o v i d e  t o  t h e  g o v e r n o r  a li s t  o r  t w o  o r  m o r e  

qualified. c a n d i d a t e s  f o r  e a c h  v a c a n c y .  T h e  g o v e r n o r  city c o n s i d e r  

t h e s e  c a n d i d a t e s  b e f o r e  ivopoittinp. d i i * cctors.

C O  A t  l e a s t  e i g h t  of t h e  tsf-mbcrs ma s t  b e  s t a t e  r e s i d e n t s . 

B a s e d  on  e x p e r i e n c e  anc a c h i e v e m e n t  ir. t h e i r  p r o f e s s i o n  v.\\d in  s o c l -  

tfty, -nr. l e a s t  f o u r  of the rrambers m u s t  h a v e  p r o f e s s i o n s ]  racoe.r.f tion 

in. the b u s i n e s s  coimr.unttv* at: laaar. f o u r  m u s t  h o v e  p r o f e s s i o n a l  r e c o g­

n i t i o n  in the acsd^ttlfi commit*. I t.v, and r.f: 3. o/.ni; t h r e e  m u s t  h a v e  p r o f e s­

s i o n a l  r e c o g n i t i o n  in £>der.~l, s t a t e ,  o r  foreign, g o v e r n m e n t -

(<I) T h e  g o v e r n o r  a n d  t h e  p r e s i d e n t  o f the Uxsiv^rsity c f  A l a t h a  

a r c  ox o f f i c i o  m e m b e r s  o f  the bo a r d .

(o ) T h e  b o a r d  s h a l l  a n n u a l l y  e l e c t  a c h a i r m a n  a n d  o t h e r  n e c e n -  

G o r y  o f f i c e r s  f r o m  s a e n g  tra m e m b e r a .

Sec. U . 5 5 . 0 4 0 .  T E E K  O F  O F F I C E .  T h e  m e m b e r s  o '  t h e  h o a r d  s e r v e  

ci::-ye*r t e r m s  a n d  rr.ny b e  r e a p p o i n t e d .  7eru*s s h a l l  b e  s t a g g e r e d .

See. 1 4 . 5 5 . 0 5 0 .  HEMOVAX* A N D  V A C A N C I E S .  (e ) T h e  c o v e r n o r  m a y  

r e m o v e  a b o a r d  m e m b e r  frost o f f i c e .  A r e m o v a l  b y  the g o v e r n o r  s h a l l  b e  

In w r i t i n g  a n d  s t a t e  the r e a s o n  for r e m o v a l .  A b o a r d  m e m b e r  w h o  is 

r e m o v e d  b y  t h e  g o v e r n o r  m a y  n o t  p a r t i c i p a t e  in b o a r d  b u s i n e s s  a n d  m a y  

n o t  b e  c o u n t e d  f o r  Che p u r p o s e  o f  e s t a b l i s h i n g  p. q u o r u m  a f t e r  tht: 

m e m b e r  r e c e i v e s  w r i t t e n  n o t i c e  of r e m o v a l  f r o m  the g o v e r n o r .

(b) A  v a c a n c v  or. t h e  b o a r d  s h a l l  b e  p r o m p t l y  f i l l e d  b y  a p p o i n t­

m e n t  b y  t h e  g o v e r n o r .  The* g o v e r n o r  m a y  c o n s i d e r  n a m e s  on the l i s t
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p r o v i d e d  b y  t h e  n o m i n a t i n g  c o m m i t t e e  u n d e r  A S  14. 55 . C ? C ( b ) . A n  j-p-

poirjtee to filJ c vacancy h o l d *  o f f ic e  i o r  the b a l a n c e  of the terra for

w h i c h  the c p p o i u t e e ’a p r e d e c e s s o r  or the board, w a s  a p p o i n t e d .

(e) A v a c a n c y  o n  rha b o a r d  d o e s  n o r  i m p a i r  t h e  s u t h o r J  try of a

q u o r u m  o f  the h o a r d  t o  e x e r c i s e  /’I! the p o w e r s  a n d  p e r f o r m  all the

<!ut $.**•; o f  th« b o a r d .

£ec. 1 4 . 5 5 . 0 6 0 .  Q U O R U M . (a) S e v e n  m e m b e r s  o f  t h e  b o a r d  c o r s t i -

t u t e  p. q u o r u m  ?o r  t h e  t r a n s a c t i o n  o C  b u s i n e a a  and the .ntorcigo o f  the

p o w e r s  a n d  rlutv-s of the board.

Cb> M e m b e r s  o f  t h e  b o a r d  ^ e r v c  w i t h o u t  c o m p e n s a t i o n ,  but: are

e n t i t l e d  to p e r  d i e m  av.6 t r a v e l  o::per.G*>» nurhorl.r.td b y  l a w  fc-r b o a r d s

t m t V r  A S  3 9 . 2 0 . 1 5 0 .

fee. 1 4 . 5 5 . 0 7 0 .  Cny?’l,TC?S O F  I N T K R R S T .  T h e  m e m b e r s  o f  the h o a r d

a n d  eompenstir.et! l o y o e s  a r e  s u b j e c t  to the p r o v i s i o n s  of a.F 30.50.

Sec. 1 4 . 5 5 . 0 8 0 .  C O R P O R A T I O N  S T A F F .  T h e  b o a r d  stvsll e m p l o y  and

d e t e r m i n e  t h e  s a l a r y  o f  an e x e c u t i v e  d i r e c t o r . Th* e x e c u t i v e  d i r e c t o r

may, v i c h  t h e  apuve-vfil o f  the b o a r d ,  s e l e c t  s n d  e m p l o y  a d d i t i o n a l

s t a f f  « s  n e c e s s a r y .  T h e  e x e c u t i v e  d i r e c t o r  a n d  all e m p l o y e e *  o r cba

c o r p o r a t i o n  a r e  In t h e  e ‘.empt n e r v i n e  u n d e r  A S  39 . 2 5 .

Soo. 14.55.09*', POWTJRS. Tr. c a r r y i n g  o u t  t h e  p o w e r s  of the

c o r p o r a t i o n ,  t h e  b o a r d  m a y  ► r -

(1) a d o p t ,  a l t e r ,  a n d  u s e  a c o r p o r a t e  seali

(?) p r e s c r i b e ,  a d o p t ,  a m e n d ,  e n d  r e p e a l  b y l a w s ;

(5) s u e  a n d  b e  s u e d  in the n a m e  of t h e  c o r p o r a t i o n ;

(4) e n t e r  i n t o  a g r e e m e n t s  n e c e s s a r y  to t h e  e~ercJ.se o f  its 

p o w e r s  a n d  fur.ctionr;

(5) a c c e p t  g r a n t s  f r o m  a n d  c o n t r a c t  w i t h  t h e  f e d e r a l  g o v­

e r n m e n t  a n d  the r t n te  o r  its p o l i t i c a l  s u b d i v i s i o n s  * n d  to t h a t  end 

coreply w i t h  the p r o v i s i o n s  c f  f e d e r a l ,  s t a t e ,  or l o c a l  p r o g r a m s  w h e n

C S F R  4 8 5 (Res) -4-



n e c e s s a r y ,  e x c e p t  t h a t  It w a y  not e n t e r  i n t o  agreGgscnts in w h i c h  a 

p e r m a n e n t  s t ate o r  loaf I g o v e r n m e n t  p o s i t i o n  is f i n a n c e d  o r  p a r t i a l l y  

f i n s n o o d  in c o n n e c t i o n  w i t h  s p r o j e c t ?

(6) a c c e p t  g r a n t s  a n d  l e a n s  f r o m  a n e  c o n t r a c t  w i t h  source-c 

offcor t h a n  t h o s e  in (5) o f  this s e c t i o n  f o r  the p u r p o s e s  o f  t h e  w o r k  

of t h e  ccrnc-rsrior.?

(7 ) c o l l e c t ,  store, an'1 d i s s e m i n a t e  k n o w l e d g e  o f  A l a s k a  a n d

C he n o r t h ;

( ? )  a p p e a r  o n  b e h a l f  o f  the c o r p o r a t i o n  b e f o r e  b o a r d s ,  

corj’t'issior.f?, d e p a r t m e n t s , o t  o t h e r  HgeKclffft O f  isunici.pal, s t a t e ,  < r 

f e d e r a l  g o v e r n m e n t  o r  i n t e r n a t i o n a l  b o d i e s :

(9) a c q u i r e ,  h e l d ,  u s e , le a s e ,  soil, o r  o t h e r w i s e  die.or; a a 

of p r o p e r t y  of  e.ny k i n d ,  real, p e r s o n a l , o r  birred, c r  a n  i n t e r e s t  in 

it;

(10) h o l d  p a t e n t s ,  c o p y r i g h t s ,  t r a d e m a r k s ,  r o y a l t i e s  or 

o t h e r  e v i d e n c e s  of p r o t e c t i o n  o r  e x c l u s i v i t y  i s s u e d  u n d e r  t h e  l a v a  o f  

t h e  Unitoid S t a t e s  o r  sxtv s t a t e  o r  n a t i o n  o b t a i n e d  b y  p e r s o n a  r e c e i v i n g  

a s s i s t a n c e  frets the c o r p o r a l  ion t

(11) a d o p t  r e g u l a t i o n s  g o v e r n i n g  the e x e r c i s e  of its p o w e r s ?

a n d

(1°) do e v e r y  t h i n g  n e c e s s a r y  or: d e s i r a b l e  t o  c a r r y  out t h e  

p u r p o s e s  of the c o r p o r a t i o n .

f>cc. 1 4 . 5 5 . 1 0 0 .  D U T I E S ,  T h e  h o a r d  saav cistribvit'i yraitt f u n d s  to 

p r i v a t e  i n d i v i d u a l s ,  c o m p a n i e s ,  s c h o o l s ,  u n i v e r s i t i e s ,  g o v e r n m e n t a l  

a g e n c i e s ,  a n d  r e s e a r c h  a n d  d e v e l o p m e n t  e n t i t i e s  f o r  t h e  c o n d u c t  of  

r e s e a r c h .

Se c .  l A . 5 5 . n o .  B U D G E T  A N D  A P P R O P R I A T I O N’S. T h e  c o r p o r a t i o n  is 

s u b j e c t  tc the p r o v i s i o n s  o f  t h e  E x e c u t i v e  B u d g e t  Ac*- (AS 3 7 . 0 7 ) .

Se c .  14.55. 120. C O R P O R A T I O N  B U D G E T . T h e  r e v e n u e  g e n e r a t e d  b y

-5- C S S B  4 8 5 (Pea)



•nuist b e  i d e n t i f i e d  the s o u r c n  of thes ir.vesmien

u n d e r  the E x e c u t i v e  B u d g e t  A c t  (AS 3 7 . 0 7 ) .  T h e  u n e x p e n d e d  a n d  u n o b l i­

g a t e d  b a l a n c e  o f  c h *  c o r p o r a t i o n ' s  a n n u s  1 o p e r a  trine b u d g e t  d c e n  n o t  

I c p s e  i n t o  t h e  R«v\feral f u n d  nr t h e  e u d  of t h e  fist-.si. y e a r  b u t  s h a l l  be

t rtf aired a« lucerne u n d e r  AS  1 6 . 5 5 . 0 1 0

UA". R E P O R T p r e w a r  <? an

a n n u a l  r e t o r t  o f  it a c t i v i t i e s  a n d  aub.Tit c o p y  <’

l e g i s l a t u r e .  T h e  a n n u e l  r e p o r t  ofc.ull b e  trar

c u r e  At n o r

a c o r n o r i o n

a n d  a n y  o t h ^ r  i n f o r m a t i o n  th a t  the b o a r d  d o t e r m i n e

h e  v n r k  o f  t h e  c o r p o r a t i o n

kcneiirch D e v e l o p m e n t  C o r p o r a t i o n ;

(7) "corpor.* t ion" w e e n  •;

c ndowtio n t ’ ’ fV* :• n  » kft res c a t c h  c! eve. lop w o  nr.

rdowtneri

(d6) e m p l o y e e s  of  the Alas!

cn»entied b v  a d d i n g n e w  p a r a g r a p h  to rend

(67.) b o a r d  of d i r e c t o r y  end cosnpcnsated e m p l o y e e s  ot the 

A l a s k a  R e s e a r c h  Development. Corporation. (AS 16.55).

lOtwithtftanding A S  1 A . 5 5 . 0 4 0 ,  a d d e d  b y  s<-i;

the i n i t i a l  terras o f  m e m b e r a  o f  t h e  b o a r d  o f  d i r e c t o r s  o f  t h e  A la ska  H e  

s e a r c h  D e v e l o p m e n t  Corporation, s h a l l  b e  pet u n d e r  AS  3 9 . 0 5 . 0 5 5 ( 2 ) .

C S S B  6 P 5 ( R e s )  - 6 -



Sec. 6. N o t w i t h s t a n d i n g  A S  H . 5 5 . 0 3 0 ( b ) ,  a d d e d  b y  sec. 2 of this Act, 

t h e  i n i t i a l  raewbers o f the b o a r d  o f  d i r e c t o r s  o f  the A l a s k a  R e s e a r c h  R e v e l -  

opttent C o r p o r a t i o n  thall bp  c s l e c t e d  t?ve* a p p o i n t e d  b y  the k o v p zr c t .

Sec. . ihic Act takes e f'ect c*n the e f f e c t i v e  date o f  an aoendmert: 

to the C o n s t i c u t i o n  of the. State of Al*s>.u c ra & t in g  the A l a s k a  re sea r c h  

rievolopment endowraer t .

CSSB «QSCRes)
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In t r o d u c e d :  6 / 2 1/86
R e fe r r e d :  Resources and

F in a n c e

B Y  T H E  H E A L T H ,  E D U C A T I O N  A N D  
I N  T H E  S E N A T E  S O C I A L  S E R V I C E S  C O M M I T T E E

S E N A T E  B I L L  NO. 685 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

For a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to the A l a s k a  r e s e a r c h  d e v e l o p m e n t

e n d o w m e n t ;  and p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  I. L E G I S L A T I V E  F I N D I N G S .  (a) T h e  l e g i s l a t u r e  f i n d s  t h a t  it 

is n e c e s s a r y  to o b t a i n  the r e s e a r c h  i n f o r m a t i o n  t h a t  w i l l  be  n e e d e d  to g i v e  

the s t a t e  the b e s t  a t t a i n a b l e  f u t u r e  o v e r  the n e x t  50 to 100 y e a r s  o r  m o r e .

(b) T h e  l e g i s l a t u r e  f u r t h e r  finds t h a t  r e s e a r c h  is n e e d e d  for the

w i s e  d e v e l o p m e n t  a n d  u s e  o f  the s t a t e ' s  n a t u r a l  r e s o u r c e s .  T h e s e  r e s e a r c h  

a r e a s  i n c l u d e  e n e r g y ,  d e f e n s e ,  m i n e r a l  r e s o u r c e s ,  f i s h e r i e s ,  f o r e s t r y ,  a n d  

f o o d  and a g r i c u l t u r e ;  a n d  a l s o  the c o l l e c t i o n ,  s t o r a g e ,  and d i s s e m i n a t i o n  

o f  i n f o r m a t i o n ;  t h e  s t a t e ' s  t r a n s p o r t a t i o n  s y s t e m s ;  a n d  m a t e r i a l s  r e s e a r c h  

a n d  e n g i n e e r i n g .

(c) R e s e a r c h  is a l s o  n e e d e d  to p r o v i d e  f o r  the c a r e  a n d  p r e s e r v a t i o n  

of the s t a t e ’s n a t u r a l  r e s o u r c e s  a n d  the c u l t u r e  a n d  h e r i t a g e  o f  its d i­

v e r s e  p e o p l e s .  T h e s e  r e s e a r c h  a r e a s  i n c l u d e  m a n m a d e  c h a n g e s  i n  w e a t h e r  a n d

c l i m a t e ,  i n c l u d i n g  the p o s s i b i l i t y  o f  a w a r m i n g  t r e n d  o f  the w h o l e  earth; 

e n v i r o n m e n t a l  p r o t e c t i o n ;  a n d  a r c h a e o l o g i c a l ,  a n t h r o p o l o g i c a l ,  a n d  l i n g u i s­

tic s t u d i e s  of the N a t i v e  p o p u l a t i o n s .

( d )  T h e  l e g i s l a t u r e  f u r t h e r  f i n d s  t h a t  r e s e a r c h  i s  n e e d e d  t o  p r o t e c t

t h e  h e a l t h  a n d  w e l l - b e i n g  o f  A l a s k a n s .  T h r e e  t o p i c s  a r e  c o n s i d e r e d :  h e a l t h ,

a n d  G i s e a s e ;  s o c i a l  p a t h o l o g y ;  a n d  b u i l d i n g  c o n s t r u c t i o n  a n d  m a i n t e n a n c e .

(e) R e s e a r c h  is a l s o  n e e d e d  on t o p i c s  f o r  w h i c h  A l a s k a  is a " n a t u r a l  

l a b o r a t o r y "  c o m p a r e d  w i t h  o t h e r  p a r t s  of  the n a t i o n ,  a n d  r e s e a r c h  o n  t o p i c s  

t h a t  s u p p o r t  a n d  c o n t r i b u t e  to i m p r o v e m e n t s  in m a n y  o f  the t o p i c s  l i s t e d

- I-  SB 685
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a b o v e .  T h e s e  r e s e a r c h  a r e a s  are; the u p p e r  a t m o s p h e r e ;  w e a t h e r  a n d  c l i­

m a t e ;  g e o l o g y ;  n a t u r a l  h a z a r d s ;  a n ow, ice, a n d  p e r m a f r o s t ;  n o r t h e r n  o c e a n s ;  

a n d  h u m a n  r e s o u r c e s .

* S e c t i o n  2 . /IS 14 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  t o  r e a d ;

C H A P T E R  55. A L A S K A  R E S E A R C H  D E V E L O P M E N T  E N D O W M E N T .

S a c . 1 4 . 5 5 . 0 1 0 .  A L A S K A  R E S E A R C H  D E V E L O P M E N T  E N D O W M E N T .  (a)

Uc.dtr.r ar t .  IX, sec. 17, C o n s t i t u t i o n  of  t h e  S t a t e  oi Alaska., t h e r e  is 

e s t a b l i s h e d  the. A l a s k a  r e s e a r c h  d e v e l o p m e n t  e n d o w m e n t .  O n e - t h i r d  of  

all. r o y a l t i e s  e n d  r o y a l t y  salt: p r o c e e d s  f r o m  N o r t h  S l o p e  n a t u r a l  g a s  

r e c e i v e d  by t h e  s t a t e  shall bo d e p o s i t e d  in t h e  A l a s k a  r e s e a r c h  d e v e l­

o p m e n t  e n d o w m e n t .  A l l  i n c o m e  f r o m  i n v e s t m e n t  o f  t h e  e n d o w m e n t  s h a l l  

be riepositri It*, the A l a s k a  r e s e a r c h  d e v e l o p m e n t  e n d o w m e n t .  M o n e y  in 

the e n d o w m e n t  m a y  b e  e x p e n d e d  an p r o v i d e d  i n  t h i s  c h a p t e r .

(b) T h e  A l a s k a  r e s e a r c h  d e v e l o p m e n t  e n d o w m e n t  s h e l l  b e  m a n a g e d  

b y  the A l a s k a  R e s e a r c h  D e v e l o p m e n t  C o r p o r a t i o n  e s t a b l i s h e d  i n  this 

c h a p t e r .

See. 14.55.07.0. A L A S K A  R E S E A R C H  D E V E L O P M E N T  C O R P O R A T I O N .  T h e r e  

is e s t a b l i s h e d  the A l a s k a  R e s e a r c h  D e v e l o p m e n t  C o r p o r a t i o n .  T h e  

c o r p o r a t i o n  i s  a p u b l i c  c o r p o r a t i o n  a n d  g o v e r n m e n t  i n s t r u m e n t a l i t y  in 

the D e p a r t m e n t  ci: E d u c a t i o n ,  but h a s  a l e g a l  e x i s t e n c e  i n d e p e n d e n t  o'" 

a n d  s e p a r a t e  f r o m  t h e  s t a t e . T h e  c o r p o r a t i o n  is m a n a g e d  b y  the. b o a r d  

oi d i r e c t o r s .  E x e r c i s e  b y  the b o a r d  o f  t h e  p o w e r s  c o n f e r r e d  b y  this 

c h a p t e r  is a n  e s s e n t i a l  g o v e r n m e n t a l  f u n c t i o n  of the st a t s .

Sec. 1 4 . 5 5 . 0 3 0 .  C O M P O S I T I O N  A N D  Q U A L I F I C A T I O N S  O F  B O A R D  O F  

D I R E C T O R S .  (a) T h e  B o a r d  of D i r e c t o r s  o f  the c o r p o r a t i o n  c o n s i s t s  of 

11 m e m b e r s  a p p o i n t e d  b y  t h e  g o v e r n o r ,  a n d  t w o  e x  o f f i c i o  m e m b e r s ,

(b) A t  l e a s t  e i g h t  o f  the m e m b e r s  m u s t  b e  s t a t e  r e s i d e n t s .  

B a s e d  o n  e x p e r i e n c e  a n d  a c h i e v e m e n t  in t h e i r  p r o f e s s i o n  a n d  i n  s o c i­

ety, at  least: f o u r  o f  t h e  m e m b e r s  m u s t  h a v e  p r o f e s s i o n a l  r e c o g n i t i o n



i n  the b u s i n e s s  c o m m u n i t y ,  at  l e a s t  l o u r  m u s t  h a v e  p r o f e s s i o n a l  r e c o g -  

x-.ition in t h e  a c a d e m i c  c o m m u n i t y , a n d  at  l e a s t  t h r e e  m u s t  h a v e  p r o f e s­

s i o n a l  r e c o g n i t i o n  i n  f e d e r a l ,  state, o r  l o c a l  g o v e r n m e n t .

(e) T h e  g o v e r n o r  a n d  t h e  p r e s i d e n t  o i  the U n i v e r s i t y  o f  A l a s k a  

a r e  e r  o f f i c i o  m e m b e r s  o i  the b o a r d .

(d) T h e  b o a r d  s h a l l  a n n u a l l y  e l e c t  a c h a i r m a n  e n d  o t h e r  n e c e s­

sary oi f icex's f r o m  a m o n g  its m e m b e r s  .

Sec. 1 4 . 5 5 . 0 4 0 .  T K R K  O F  O F F I C E .  T h e  m e m b e r s  o f  t h e  b o a r d  s e r v e  

f i v e - y e a r  t e r m s  a n d  m a y  b e  r e a p p o i n t e d .  T e r m s  s h a l l  b a  s t a g g e r e d .

Sec. 1 4 . 5 5 . 0 5 0 .  R E M O V A L  A N D  V A C A N C I E S .  (a) T h e  g o v e r n o r  m a y  

r e m o v e  a b e a r d  m e m b e r  f r o m  o f f i c e .  A  r e m o v a l  b y  t h e  g o v e r n o r  s h a l l  b e  

in w r i t i n g  and s t a t e  the r e a s o n  f o r  r e m o v a l .  A  b o a r d  m e m b e r  w h o  is 

r e m o v e d  b y  the g o v e r n o r  m a y  n o t  p a r t i c i p a t e  in b e a r d  b u s i n e s s  a n d  m a y  

n e t  b e  c o u n t e d  f o r  the p u r p o s e  o f  e s t a b l i s h i n g  n q u o r u m  a f t a r  the 

m e m b e r  r e c e i v e s  w r i t t e n  n o tic e  ox r e m o v a l  f r o m  t h e  g o v e r n o r .

<b) A  v a c a n c y  on the b o a r d  s h a l l  be p r o m p t l y  f t i l e d  b y  a p p o i n t­

m e n t  by the g o v e r n o r .  A n  a p p o i n t e e  to f i l l  a v a c a n c y  h o l d s  o f f i c e  for 

the b a l a n c e  o f  t h e  t e r m  t o r  w h i c h  the. a p p o i n t e e ' s  p r e d e c e s s o r  o n  the 

b o a r d  "ts a p p o i n t e d .

<c) A  v a c a n c y  on t h e  b o a r d  d o e s  n o t  i m p a i r  t h e  a u t h o r i t y  o f  a 

q u o r u m  o f  t h e  b o a r d  to e x e r c i s e  a l l  t h e  p o w e r s  a n d  p e r f o r m  a l l  the 

d u t i e s  o f  t h e  b o a r d .

Sec. 1 4 . 5 5 . 0 6 0 .  Q U O R U M . (a) S e v e n  m e m b e r s  of  the b o a r d  c o n s t i­

t u t e  a q u o r u m  for t h e  t r a n s a c t i o n  of b u s i n e s s  a n d  t h e  er.ercise of the 

p o w e r s  a n d  d u t i e s  oi  the bo a r d .

(b) M e m b e r s  o i t h e  b o a r d  s e r v e  w i t h o u t  c o m p e n s a t i o n ,  b u t  are 

e n t i t l e d  to p e r  d i e m  a n d  t r a v e l  e x p e n s e s  a u t h o r i s e d  b y  l a w  f o r  b o a r d s  

u n d e r  A S  3 9 . 2 0 . 1 8 0 .

Sec. 1 4 . 5 5 . 0 7 0 .  C O N F L I C T S  O F  I N T E R E S T .  M e m b e r s  o f  the b o a r d  and



the e x e c u t i v e  d i v e e C t r  ere. s u b j e c t  to the p r o v i s i o n s  o f  AS  39 . 5 0 .

Sec. 1 4 . 5 5 . 0 8 0 .  E M P L O Y M E N T  O F  P E R S O N N E L .  T h e  b o a r d  s h a l l  e m p l o y  

a n d  d e t e r m i n e  the s a l a r y  o f  a n  e x e c u t i v e  d i r e c t o r .  T h e  e x e c u t i v e  

d i r e c t o r  ma y ,  w i t h  t h e  a p p r o v a l  or  t h e  b o a r d ,  s e l e c t  a n d  e m p l o y  a d d i­

tional s t a f f  a s  n e c e s s a r y .  T h e  e x e c u t i v e  dii'ecror a n d  a l l  e m p l o y e e s

c<- t h e  c o r p o r a t i o n  a r c  in t h e  e x e m p t  s e r v i c e  u n d e r  AS 39. P5.

Sec . 1 4 . 5 5 . 0 9 0 .  P O W E R S .  I n  c a r r y i n g  c u t  t h e  p o w e r t  o f  the 

c o r p o r a t i o n ,  t h e  b o a r d  m a y

(1) a d o p t ,  a l t e r ,  a n d  u s e  a c o r p o r a t e  s e a l ;

(2) p r e s c r i b e ,  a d o p t ,  a m e n d ,  a n d  r e p e a l  b y l a w s ;

(3) s u e  a n d  b e  s u e d  i n  the n a m e  c l  the c o r p o r a t i o n ;

(4) e n t e r  i n t o  a g r e e m e n t s  n e c e s s a r y  t o  t h e  e x e r c i s e  r>£ its 

p o w e r s  and f u n c t i o n s ;

(5) a c c e p t  g r a n t s  f r o m  a n d  c o n t r a c t  w i t h  the f e d e r a l  g o v­

e r n m e n t  a n d  t h e  s t a t e  or  i t s  political, s u b d i v i s i o n s  a n d  to Ch a t  e n d  

c o m p l y  w i t h  t h e  p r o v i s i o n s  o f  f e d e r a l ,  st a t e ,  o r  l o c a l  p r o g r a m s  w h e n  

n e c e s s a r y ,  e x c e p t  t h a t  it m a y  n o t  e n t e r  i n t o  a g r e e m e n t s  in w h i c h  a 

p e r m a n e n t  s t a t e  o r  l o c a l  g o v e r n m e n t  p o s i t i o n  is f i n a n c e d  o r  p a r t i a l l y  

f i n a n c e d  in c o n n e c t i o n  w i t h  n proje..

(6) a c c e p t  g r a n t s  a n d  loa n s f r o m  a n d  c o n t r a c t  w i t h  s o u r c e s  

o t h e r  t h a n  t h o s e  in (5) o f  t h i s  s e c t i o n  f o r  t h e  p u r p o s e s  o f  the w o r k  

of. t h e  c o r p o r a t i o n ;

(7) a p p e a r  o n  b e h a l f  o f  t h e  c o r p o r a t i o n  b e f o r e  b o a r d s ,  

c o m m i s s i o n s ,  d e p a r t m e n t s ,  or  e t h e r  a g e n c i e s  o f  m u n i c i p a l ,  st a t e ,  o r  

f e d e r a l  g o v e r n m e n t ;

(S) a c q u i r e ,  h o l d ,  u s e ,  lease, cell, or o t h e r w i s e  d i s p o s e

o f  p r o p e r t y  o f  a n y  k i n d ,  real, p e r s o n a l ,  o r  m i x e d ,  o r  a n  i n t e r e s t  in

it;

(9) h o l d  p a t e n t s ,  c o p y r i g h t s ,  t r a d e m a r k s ,  r o y a l t i e s  o r
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o t h e r  e v i d e n c e s  o f  p r o t e c t i o n  o r  e x c l u s i v i t y  I;?sued u n d e r  t h e  l a w s  oi 

the U n i t e d  S t a v e s  o r  a n y  s t a t e  o r  n a t i o n  o b t a i n e d  b y  p e r s o n s  r e c e i v i n g  

a s s i s t s a c e  f r o m  t h e  c o r p o r a t i o n ;

(10) a d o p t  r e g u l a t i o n s  g o v e r n i n g  the* e x e r c i s e  of: its p o w e r s ?

a n d

(11) do  e v e r y t h i n g  n e c e s s a r y  or d e s i r a b l e  t o  c a r r y  o u t  the 

p u r p o s e s  o f  the*, c o r p o r a t i o n .

See. 1 A . 5 5 . 1 0 0 .  D U T I E S .  T h e  b e a r d  m a y  d i s t r i b u t e  g r a n t  f u n d s  to 

p r i v a t e  i n d i v i d u a l s ,  c o m p a n i e s ,  s c h o o l s ,  u n i v e r s i t i e s  a n d  g o v e r n m e n t a l  

a g e n c i e s  f o r  the c o n d u c t  o f  r e s e a r c h .

Sec. 1 4 . 5 5 . 1 1 0 .  B U D G E T  A N D  A P P R O P R I A T I O N S . T h e  c o r p o r a t i o n  is 

s u b j e c t  tc 1-bo p r o v i s i o n s  of t h e  E x e c u t i v e  B u d g e t  A c t  (AS 3 7 . 0 7 ) .

Sec. 1 4 . 5 5 . 1 T 0 .  C O R P O R A T I O N  B U D G E T .  T h e  r e v e n u e  gent-rated by  

t h e  c o r p o r a t i o n  * c i n v e s t m e n t s  m u s t  be ider-tiffed a r v.hc- s o u r c e  oi the 

o p e r a t i n g  b u d g e t  o f  the c o r p o r a t i o n  in the s t a t u 1s o p e r a t i n g  b u d g e t  

u n d e r  the E x e c u t i v e  B u d g e t  A c t  (AS 3 7 . 0 7 ) .  The- u n e x p e n d e d  b a l a n c e  o f  

the c o r p o r a t i o n’s a n n u a l  o p e r a t i n g  b u d g e t  d o e s  nor l a p s e  at the e n d  of 

the f i s c a l  y e a r  b u t  s h a l l  be. d e p o s i t e d  in t h e  A l a s k a  r e s e a r c h  d e v e l o p­

m e n t  eTidowmer' L .

S e c . 1 4 . 5 5 . 1 3 0 .  A N N U A L  R E P O R T .  T h »  h o a r d  shall p r e p a r e  a n

a n n u a l  r e p o r t  of its a c t i v i t i e s  a n d  s u b m i t  a c o p y  ol t h e  r e p o r t  to the 

l e g i s l a t u r e .  T h e  annus), r e p o r t  s h a l l  b e  t r a n s m i t t e d  to t h e  l e g i s l a­

ture at the. b e g i n n i n g  o f  e a c h  r e g u l a r  s e s s i o n .  T h e  r e p o r t  s h a l l  

i n c l u d e  a d e s c r i p t i o n  of  t h e  r e s e a r c h  g r a n t s  p a i d  b y  t h e  c o r p o r a t i o n  

arid a n y  o t h e r  i n f o r m a t i o n  th a t  the b o a r d  d e t e r m i n e s  s h o u l d  b e  i n c l u d e d  

to d e s c r i b e  the w o r k  of the c o r p o r a t i o n .

Sec. 1 4 . 5 5 . 14G. D E F I N I T I O N S .  In t h i s  c h a p t e r

(1) " b o a r d "  m e a n s  the B o a r d  o f  D i r e c t o r s  o f the A l a s k a  

R e s e a r c h  D e v e l o p m e n t  C o r p o r a t i o n ;
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(?) "corporat-icn“ i s p s h g  the A l a s k a  R e s e a r c h  D e v e l o p m e n t  

C o r p o r a t i o n ;  end

(3) ‘‘e n d o w m e n t "  K e a n s  the A l a s k a  r e s e a r c h  d e v e l o p m e n t

e n d o w m e n t .

See. 3. A S  3 9 * 2 5 . 1 1 0  ii: a m e n d e d  b y  adding, a  n e w  p a r a g r a p h  to read:

(?4> e m p l o y e e s  o f  the A l a s k a  R e s e a r c h  D e v e l o p m e n t  C o r p o­

ra tier..

* Sec. 4. A S  3 9 . 5 0 . 2 0 0 ( b )  is a m e n d e d  b y  a d d i n g  a nevr p a r a g r a p h  t o  read:

(48) B o a r d  o f  D i r e c t o r s  a n d  the e x e c u t i v e  d i r e c t o r  oi the

A l a s k a  R e s e a r c h  D e v e l o p m e n t  C o r p o r a t i o n  (AS 1 4 . 5 5 . 0 3 0  a n d  1 4 . 5 5 . 0 8 0 ) .  

S e c . 5. N o t w i t h s t a n d i n g  A S  1 4 . 5 5 . 0 4 0 ,  a d d e d  by see. 2 o f  this Act, 

t h e  i n i t i a l  t e r m s  o f  m e m b e r s  of t h e  B o a r d  of D i r e c t o r s  ox t h e  A l a s k a  R e ­

s e a r c h  D e v e l o p m e n t  C o r p o r a t i o n  s h a l l  b *  set u n d e r  A S  3 9 . 0 5 . 0 5 5 ( 2 ) .

* See. 6. T h i s  A c t  t a k e s  e f f e c t  o n  the e f f e c t i v e  date o f  an a m e n d m e n t  

to the C o n s t i t u t i o n  oe the S h u t e  o f  A l a s k a  c r e a t i n g  tin-. A l a s k a  r e s e a r c h  

d o v e 7 o p m e n  t e.iidowmevi t .
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S T A T E  Of- A L A S K A  1 9 b b  L E G I S L A T I V E  S E S S I O N  
F I S C A L  N O T E

R e v i s i o n  D a t e :  5 / 2 / 6 6

R E Q U E S T __________________________ ______ __________________
B i 1 1 / R e s o l u t i o n  N o : S 8  4 6 5 / S J R  4 S
T i t l e : P r o p o s i n g  a m e n d m e n t s  t o  t h e  C o nT  
s t i t u t T o n  o r  t h e  S t a t e  o f  A l a s k a  c r e ­
a t i n g  t h e  A l a s k a  R e s e a r c h  D e v e l o p m e n t
S p o n s o r :  S e n a t e  H E S S ___________________________
R e q u e s t o r :  S e n a t e  R e s o u r c e s _____________
D a t e  o f  R e q u e s t :  A p r i l  2 5 ,  1 S 8 b

F I S C A L  D E T A I L __________________
A g e n c y  A f f e c t e d :  A l a s k a  R e s e a r c h

D e v e l o p m e n t  E n d o w m e n t
B R U :

^omponentj

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )

O P E R A T I N G
1 F Y  6 6 1 F Y  67 1 F Y  8 6 1 F Y  8 9 I F Y  S O 1 F Y  S I
1 1 1 r T

P E R S O N A L  S E R V I C E S 1 1 1 1 1 - |
T R A V E L 1 1 1 1 I |
C O N T R A C T U A L 1 i 1 1 1 1

S U P P L I E S 1 1 1 1 1 j
E Q U I P M E N T 1 1 1 1 - |
L A N D S  & S T R U C T U R E S 1 1 1 1 1 -

G R A N T S ,  C L A I M S 1 1 1 1 1 !

M I S C E L L A N E O U S i 1 1 1 1 j
T O T A L  O P E R A T I N G 1 1 1 1 1 i

1 C A P I T A L  I — 1 >  1 - 1 "  1 - 1 -

| R E V E N U E  I 

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s /
l r c . i t r n / M  r l m n  i ■ ■ 1

1 ( 4 6 0 . 0 ) 1

/ /1 c  /. rs \

1 ( 4 8 6 . 0 ) 1

/ />, 0/1 l , \  1

( 4 6 0 . 6 ) 1 ( 4 8 0 . 0 ) -  ( 4 8 0 . 6 )

/ / i o n  n \  i / / i o n  n i l  / / i o n  /i i

I F E D E R A L  F U N D S  
I O T H E ' 1 
I T O T A L ( 4 8 0 . 0 )  | ( 4 6 0 . 0 ) 1  ( 4 6 0 . 0 ) 1  ( 4 8 0 . 0 ) 1  ( 4 8 0 . 0 )

P O S I T I O N S :
F U L L - T I M E
P A R T - T I M E
T E M P O R A R Y

A N A L Y S I S : A t t a c h  a  s e p a r a t e  p a g e  i f  n e c e s s a r y

T h i s  b i l l  d e d i c a t e s  2 0 %  o f  a l l  s t a t e  r o y a l t i e s  a n d  r o y a l t y  s a l e  p r o c e e d s  f r o m  N o r t h  S l o p e  
n a t u r a l  g a s  t o  t h e  A l a s k a  R e s e a r c h  D e v e l o p m e n t  E n d o w m e n t .  C u r r e n t l y ,  a p p r o x i m a t e l y  $ 2 . 4  
m i l l i o n  i s  r e c e i v e d  b y  t h e  s t a t e  f r o m  t h o s e  s o u r c e s .  C o n s e q u e n t l y ,  $ 4 8 0 . 0  w o u l d  b e  
d e d i c a t e d .  ( 2 . 4  m i l l i o n  d i v i d e d  b y  2 e q u a l s  $ 4 6 0 . 0 )

P r e p a r e d  B y :  C h a r l e s  L o q s a o n
D i v i s i o n :  R e s e a r c h / L c r a n i  s s i  ”

P h o n e :  4 6 5 - 3 7 0 6

A p p r o v e d  b y  C o m m i s s i o n e r  
A g e n c y :  D e p a r t m e n t  o f  R e v e n u e

r a m  s o o n e r  * s  O f f i c e / __________________

: y . t ^ .  I l -  ) i n L ( j Z l

D a t e : M a y  2 1 S6f a

D a t e : M a y  2 , 1 S 8 6

D i s t r i b u t i o n  ( b y  A g e n c y  p r e p a r i n g  f i s c a l  n o t e ) :  
L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r
O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t
I m p a c t e d  A g e n c y ( i e s )  p a g e   1___  o f 10/25/85



F i s c a l  Note A n a ly s is
SB 485 ana S JR  45

A v e r a g e  e x p e c t e d  a n d  r i s k  a o j u s t e d  c o n t r i b u t i o n  t o  t l i e  A l a s k a  
R e s e a r c h  D e v e l o p n ; e n t  E n a o w m e n t  a s  P r o p o s e d  B Y  S u R  4 9  a n d  S B  4 8 5  b a s e d  o n  
D e p a r t m e n t  o f  R e v e n u e  M a r c h  1 5 8 6  p e t r o l e u m  r e v e n u e  f o r e c a s t .

( m i l l i o n s  $ )

A v e r a g e  E x p e c t e d  3 0 i  C a s e  A v e r a g e  E x p e c t e d  3 0 %  C a s e
F i s c a l  N o r t h  S l o p e  N o r t h  S l o p e  C o n t r i b u t i o n  C o n t r i b u t i o n
Y e a r  G a s  R o y a l t i e s  G a s  R o y a l t i e s  t o  A R D E  _______  t o  A R D E

1 9 8 7  2 . 7 2  2 . 7 2  . 5 4 4  . 5 4 4
1 9 8 8  2 . 8 4  2 . 8 2  . 5 6 8  . 5 6 4
1 9 8 9  2 . 7 4  2 . 7 0  . 5 4 8  . 5 4 0
1 9 9 0  2 . 4 7  1 . 3 1  . 4 5 4  . 2 6 2
1951 2 . 5 4  1 . 6 4  . 5 0 8  . 3 2 8
1 5 9 2  2 . 6 4  1 . 1 3  . 5 2 8  . 2 2 6
1 5 9 3  3 . 8 3  0  . 7 6 6  0
1 5 5 4  4 . 7 3  0  . 9 4 6  0
1 9 9 5  2 5 . 9 5  0  5 . 5 5  0
1 9 5 6  3 1 . 4 5  0  6 . 2 5  0
19 9 7  5 3 . 1 4  5 . 9 8  1 0 . 6 2  1 . 1 9
1 9 9 8  5 6 . 2 5  6 . 1 6  1 1 . 2 5  1 . 2 3
1 9 9 9  5 9 . 7 2  6 . 4 6  1 1 . 9 4  1 . 2 5
2 0 C 0  9 5 . 7 9  6 . 4 6  1 9 . 1 5  1 . 2 9
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Reported correctly  engrossed 
S igned  b y  Speaker 
Returned  to Senate

CH.EF CLERK OF THE HOUSE

H IS T O R Y  IN  T H E  S E N A « » .

R ece ived  from  H ouse

T o  en ro llin g

R eported  co rrectly  en ro lle d

Sent to G overno r

b y  G overno r

F ile d  w ith  L t. G overno r

C hap te r No.



S T A T E  OF  A L A S K A  1 9 W>  L E G I S L A T I V E  S E S S I G . J  
F I S C A L  N O T E

R e v i s i o n  D a t e :  5 / 2 / 6 6

REQUEST
B i  11 / R e s o l u t i o r .  N o :  S B  4 8 6 / S J R  4 S
T i t l e : P r o p o s i n g  a m e n d m e n t s  t o  t h e  C o n ­
s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a  c r e ­
a t i n g  t h e  A l a s k a  R e s e a r c h  D e v e l o p m e n t
S p o n s o r : S e n a t e  H E S S _____________________
R e q u e s t o r :  S e n a t e  R e s o u r c e s

F I S C A L  D E T A I L ________________________________
A g e n c y  A f t e c t e d :  A l a s k a  R e s e a r c h  

D e v e l o p m e n t  E n d o w m e n t  
B R U :

C o m p o n e n t s :

D a t e  o f  R e q u e s t : ' A p r i l  2 9 ,  l S 8 b  

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )

1
I O P E R A T I N G

1 F Y  6 6 T  F Y  87 1 F Y  8 8 1 F Y  85' I F Y  S O 1 F Y  S I
T T 1 1 r

I P E R S O N A L  S E R V I C E S 1 1 | 1 i | -
1 T R A V E L 1 1 1 i 1 —
1 C O N T R A C T U A L 1 1 1 i | —
1 S U P P L I E S 1 1 ! 1 i 1 —
1 E Q U I P M E N T 1 1 Ii 1 i j -
I L A N D S  & S T R U C T U R E S 1 I i 1 i j -
1 G R A N T S ,  C L A I M S I 1 1 1 i | -
I M I S C E L L A N E O U S 1 1 I 1 i | -

I T O T A L  O P E R A T I N G 1 1 I I i i

C A P I T A L T

( 4 6 0 . 0 ) | ( 4 b U . 0 ) |  ( 4 6 0 . 0 ) | ( 4 8 0 . 0 ) -  ( 4 8 0 . 0 )R E V E N U E

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )
1 G E N E R A L  F U N D ......." " I  1 ’ ( 4 6 0 . 0 ) ( 4 8 0 . 0 )  I ( 4 6 0 . 0 ) 1 ( 4 8 0 . 0 ) | ( 4 8 0 . 0 )
I F E D E R A L  F U N D S 1 1 1 - ! - 1 - 1 -

1 O T H E R r - 1 1 - 1 - 1 ~  1 —

I T O T A L  

P O S I T I O N S :

i i ( 4 8 0 . 0 ) 1 ( 4 6 0 . 0 ) 1 ( 4 6 0 . 0 ) 1 ( 4 8 0 . 0 ) 1 ( 4 6 0 . 0 )

T A R T - T I M E  
T E M P O R A R Y I

A N A L Y S I S :  A t t a c h  a  s e p a r a t e  p a g e  i f  n e c e s s a r y

T h i s  b i l l  d e d i c a t e s  2 0 %  o f  a l l  s t a t e  r o y a l t i e s  a n d  r o y a l t y  s a l e  p r o c e e d s  f r o m  N o r t h  S l o p e  
n a t u r a l  g a s  t o  t h e  A l a s k a  R e s e a r c h  D e v e l o p m e n t  E n d o w m e n t .  C u r r e n t l y ,  a p p r o x i m a t e l y  $ 2 . 4  
m i l l i o n  i s  r e c e i v e d  b y  t h e  s t a t e  f r o m  t h o s e  s o u r c e s .  C o n s e q u e n t l y ,  $ 4 8 0 . 0  w o u l a  b e  
d e d i c a t e d .  ( 2 . 4  m i l l i o n  d i v i d e d  b y  2 e q u a l s  $ 4 8 0 . 0 )

P r e p a r e d  B y :  C h a r l e s  L o f t s d o n  _
D i v i s i o n :  R e s c - a r c h / C o r a n i s s i o n e r ‘ s  O f f i c e /

P h o n e :  4 6 5 - 3 7 0 6

A p p r o v e d  b y  C o m m i s s i o n e r :  ( l ~

A g e n c y :  D e p a r t m e n t  o f  R e v e n u e  \  1____________________________ __

D i s t r i b u t i o n  ( b y  A g e n c y  p r e p a r i n g  f i s c a l  n o t e ) :  
L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r
O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t
I m p a c t e d  A g e n c y ( i e s )  p a g e  1 o f

D a t e : M a y  2 1 S 6 6

D a t e : M a y  2 , 1 S 8 6
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A v e r a g e  e x p e c t e d  a n d  r i s k  a d j u s t e d  c o n t r i b u t i o n  t o  t h e  A l a s k a  
R e s e a r c h  D e v e l o p m e n t  E n d o v m i e n t  a s  P r o p o s e d  B Y  S u R  4 5  a r i d  S B  4 8 5  b a s e d  o n  
D e p a r t m e n t  o f  R e v e n u e  M a r c h  1 5 8 6  p e t r o l e u m  r e v e n u e  f o r e c a s t .

( m i l l i o n s  $ )

A v e r a g e  E x p e c t e d  3 0 %  C a s e  A v e r a g e  E x p e c t e d  3 C %  C a s e
F i s c a l  N o r t h  S l o p e  N o r t h  S l o p e  c o n t r i b u t i o n  C o n t r i b u t i o n
Y e a r  G a s  R o y a l t i e s  G a s  R o y a l t i e s  t o  A R D E ________________ t o  A k D E _________

1 9 8 7  2 . 7 2  2 . 7 2  . 5 4 4  . 5 4 4
1 9 8 8  2 . 8 4  2 . 8 2  . 5 c 8  . 5 6 4
1 9 8 9  2 . 7 4  2 . 7 0  . 5 4 6  . 5 4 0
1 9 9 0  2 . 4 7  1 . 3 1  . 4 5 4  . 2 6 2
1991 2 . 5 4  1 . 6 4  . 5 0 8  . 3 2 8
1 9 9 2  2 . 6 4  1 . 1 3  . 5 2 6  . 2 2 6
1 9 9 3  3 . 8 3  0 . 7 6 6  0
1 9 5 4  4 . 7 3  0 . 9 4 6  0
1 9 9 5  2 9 . 9 5  0  5 . 9 9  0
1 9 9 6  3 1 . 4 5  0  6 . 2 9  0
19 9 7  5 3 . 1 4  5 . 9 8  1 0 . 6 2  1 . 1 9
1 9 9 8  5 6 . 2 5  6 . 1 6  1 1 . 2 5  1 . 2 3
1 9 9 9  5 9 . 7 2  6 . 4 6  1 1 . 9 4  1 . 2 9
2 0 C 0  9 5 . 7 9  6 . 4 6  1 9 . 1 5  1 . 2 9
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Offered: 5/4/86
Referred: Finance

Original sponsor: Health, Education and
Social Services Committee

1 IN THE SENATE
2

BY THE RESOURCES COMMITTEE 

CS FOR SENATE BILL NO. 485 (Resources)

3 IN THE LEGISLATURE OF '.'HE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act e n t i t l e d :  "An Act r e l a t i n g  to the A laska research development

7 endowment; and p ro v id in g  f o r  an e f f e c t i v e  d a t e . ”

8 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 •* S ection  1. LEGISLATIVE FINDINGS. (a )  The l e g i s la t u r e  f in d s  th a t  i t

10 i>5 necessary to  o b ta in  the research in fo r m a t io n  th a t  w i l l  be needed to g iv e

11 the s ta te  the best a t ta in a b le  fu tu r e  over the next 50 to 100 years or more.

12 (b )  The le g i s la t u r e  f u r t h e r  f in d s  th a t  research i s  needed fo r  the

13 wise development and use o f  the s c a te ’ s n a tu r a l  resources. These research

14 areas in c lu d e  energy, m in e ra l resources, f i s h e r i e s ,  f o r e s t r y ,  and food and

15 a g r ic u l t u r e ;  and a ls o  the c o l l e c t i o n ,  s to ra g e , and d is s e m in a t io n  o f  i n -

16 fo rm a tio n ; the s t a t e 's  t r a n s p o r t a t io n  systems; and m a te r ia ls  research and

17 en g in e e rin g .

18 (c )  Research is  a lso  needed to p rovid e  f o r  the care and p re s e rv a tio n

19 o f  the s t a t e 's  n a tu r a l  resources and the c u ltu r e  and h e r ita g e  o f  i t s  d i -

20 verse peoples. These research areas in c lu d e  man-made changes in  weather

21 and c l im a te ,  in c lu d in g  the p o s s i b i l i t y  o f  a warming trend o f  the whole

22 e a rth ;  environm ental p r o te c t io n ;  and a r c h a e o lo g ic a l,  a n th r o p o lo g ic a l,  and

23 l i n g u i s t i c  s tu d ie s  of the N a tiv e  p o p u la t io n s .

24 (d) The l e g i s la t u r e  fu r t h e r  f in d s  th a t  research is  needed to p ro te c t

25 the h e a lth  and w e l l - b e in g  o f  A laskans. Three top ic s  are considered: h e a lt h

26 and d is e a se ; s o c ia l  p atholog y; and b u i ld in g  c o n s tru c t io n  and maintenance.

27 (e)  Research is  a ls o  needed on to p ic s  fo r  which Alaska is  a " n a tu r a l

28 la b o ra to ry "  compared w ith  o th er p arts  of the n a t io n ,  and research on top ic s

29 th a t  support and c o n tr ib u te  to improvements i n  many o f  the top ic s  l i s t e d
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1 above. These r e s e a r c h  a r e a s  a r e :  the upper atmosphere; weather and c l i -
2 mate; geo logy ;  n a tu r a l  haza rd s ;  snow, i c e ,  and p e rm a f ro s t ;  nor the rn  oceans ;
3 and human r e s o u r c e s .
4 ( f )  The l e g i s l a t u r e  f ind s  th a t  the p r i n c i p l e  o f  a p a r tn e r sh ip  o f
5 i n t e r e s t  among government, academia, b u s i n e s s ,  i n du s t r y ,  and r e s i d e n t s  o f
6 A laska  i s  e s s e n t i a l  in  accompl ish ing the in t e n t  and purposes o f  t h i s  Act .
7 *  Sec .  2. AS 14 i s  amended by adding a new chap te r  to  read :
8 CHAPTER 55. ALASKA RESEARCH DEVELOPMENT ENDOWMENT.
9 Sec . 14 .5 5 .010 .  ALASKA RESEARCH DEVELOPMENT ENDOWMENT. (a)

10 Under a r t .  IX, s e c .  17, Con s t i tu t ion  o f  the S t a t e  o f  A la sk a ,  th e r e  i s
11 e s t a b l i s h e d  the A laska r e s e a r c h  development endowment. At l e a s t  20
12 percen t  o f  a l l  r o y a l t i e s  and r o y a l t y  s a l e  proceeds r e c e i v e d  by the
13 s t a t e  from n a tu r a l  gas from the a r e a  nor th  o f  the A laska Range s h a l l
14 be d epo s i t ed  in the A laska r e s e a r c h  development endowment; however,
15 the t o t a l  d e p o s i t s  from r o y a l t i e s  and r o y a l t y  s a l e  p roceeds may not
16 exceed $1 ,0 0 0 ,0 00 ,0 00 .  These d e p o s i t s  s h a l l  be cons ide red Eund
17 p r i n c i p a l  and s h a l l  be in v e s t e d  by the commissioner o f  revenue in
18 accordance with AS 37 .1 0 .070 ,  ex cep t  t h a t  income from inves tment o f
19 the endowment may not be he ld  f o r  inve s tmen t ,  but s h a l l  be used to
20 p rov ide  funds f o r  r e s e a r ch  g r a n t s ,  and the c o s t s  o f  adm in i s t r a t i o n  o f
21 the endowment as p rov ided in t h i s  ch ap te r .
22 (b) The A laska r e s e a r c h  development endowment s h a l l  be managed
23 by the A laska Research Development Corporat ion e s t a b l i s h e d  under t h i s
24 chap te r .
25 Sec .  14 .5 5 .020 .  ALASKA RESEARCH DEVELOPMENT CORPORATION. There
2C i s  e s t a b l i s h e d  the Alaska Research Development Corpora t ion . The
27 co rpo ra t ion  i s  a pub l i c  co rpo r a t ion  in the  Department o f  Revenue, but
28 has a l e g a l  e x i s t e n c e  independent o f  and s e p a r a t e  from the s t a t e .  The
29 co rpo ra t ion  i s  managed by the board o f  d i r e c t o r s .  E x e r c i s e  by the
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1 board o f Che powers con fe r r ed  by t h i s  chap te r  i s  an e s s e n t i a l  gove rn -
2 mental fun c t ion  o f  the s t a t e .
3 Sec . 1 4 . 5 5 .0 3 0 .  COMPOSITION AND QUALIFICATIONS OF BOARD OF
4 DIRECTORS. (a) The board o f  d i r e c t o r s  o f  the corpo i 'a t ion c o n s i s t s  o f
5 11 members appo inted by the governor and two ex o f f i c i o  members.
6 (b) The board s h a l l  e s t a b l i s h  an independent nominating commit-
7 t ee which s h a l l  p rov ide  to the governor a l i s t  o f two or more w e l l
8 q u a l i f i e d  c and id a t e s  f o r  each vacancy .  The governor may con s id e r
9 the se  c and ida te s  b e fo r e  appo in t ing d i r e c t o r s .

10 (c ) At l e a s t  e igh t  o f  the members must be s t a t e  r e s i d e n t s .
11 Based on exp e r i en ce  and achievement in t h e i r  p r o f e s s i o n  and in  s o c i -
12 e t y ,  a t  l e a s t  fou r  o f  the members must have p r o f e s s i o n a l  r e c o gn i t io n
13 in the bu s in e s s  community, a t  l e a s t  fou r must have p r o f e s s i o n a l  recog -
14 n i t i o n  in the academic community, and a t  l e a s t  th re e  must have p r o f e s -
15 s i o n a l  r e c o gn i t io n  in f e d e r a l ,  s t a t e ,  or f o r e i g n  government.
16 (d) The governor and the p r e s i d e n t  o f  the Un iv e r s i t y  o f  Alaska
17 a re ex o f f i c i o  members o f the board.
18 (e) The board s h a l l  annua l ly  e l e c t  a chairman and o the r  n ec e s -
19 sa ry  o f f i c e r s  from among i t s  members.
20 Sec . 1 4 .5 5 .0 4 0 .  TERM OF OFFICE. The members o f  the board s e r v e
21 s i x - y e a r  terms and may be r e appo in ted .  Terms s h a l l  be s t a g g e r ed .
22 Sec.  1 4 .5 5 .050 .  REMOVAL AND VACANCIES. (a) The governor may
23 remove a board member from o f f i c e .  A removal by the governor s h a l l  be
24 in  w r i t i n g  and s t a t e  the reason f o r  removal .  A board member who i s
25 removed by the governor may not p a r t i c i p a t e  in board bu s in e s s  and may
26 not be counted fo r  the purpose o f  e s t a b l i s h i n g  a quc :um a f t e r  the
27 member r e c e i v e s  w r i t t e n  n o t i c e  o f  removal from the governor.
28 (b) A vacancy on the board s h a l l  be promptly f i l l e d  by appo in t -
29 ment by the governor . The governor may con s ide r  names on the l i s t
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1 prov ided by the nominating committee under AS 1 4 .5 5 . 0 3 0 ( b ) .  An ap-
2 po in t e e  to f i l l  a vacancy ho lds o f f i c e  fo r  the b a lan ce  o f  the term f o r
3 which the a p po in t e e ' s  p r ed e c e s so r  on the board was appoin ted .
4 (c ) A vacancy on the board does not impair  the a u th o r i t y  o f  a
5 quorum o f  the board to e x e r c i s e  a l l  the powers and perform a l l  the
6 d u t i e s  o f  the board .
7 Sec .  1 4 . 5 5 .0 6 0 .  QUORUM. (a) Seven members o f  the board c o n s t i -
8 t u t e  a quorum f o r  the t r a n s a c t i o n  o f  bu s in e s s  and the e x e r c i s e  o f  the
9 powers and d u t i e s  o f  the  board.

10 (b) Members o f  the board s e r v e  wi thout compensat ion, but a re
11 e n t i t l e d  to per  diem and t r a v e l  expenses au tho r i z ed  by law fo r  boards
12 under AS 39 .2 0 .130 .
13 Sec . 1 4 .5 5 .0 7 0 .  CONFLICTS OF INTEREST. The members o f  the board
14 and compensated employees a r e  s u b j e c t  to the p ro v i s i o n s  o f AS 39 .5 0 .
15 Sec . 1 4 .5 5 .080 .  CORPORATION STAFF. The board s h a l l  employ and
16 determine the s a l a r y  o f  an e x e cu t i v e  d i r e c t o r .  The e x e cu t i v e  d i r e c t o r
17 may, w i th  the approva l  o f  the board , s e l e c t  and employ a d d i t i o n a l
18 s t a f f  as n e c e s s a r y .  The e x e cu t i v e  d i r e c t o r  and a l l  employees o f  the
19 co rpo r a t ion  a re  in  the exempt s e r v i c e  under AS 39 .25 .
20 Sec . 1 4 .5 5 .090 .  POWERS. In c a r r y in g  out tne powers o f  the
21 c o rpo r a t i o n ,  the board may
22 (1) adopt ,  a l t e r ,  and use a co rpo ra t e  s e a l ;
23 (2) p r e s c r i b e ,  adop t , amend, and r ep e a l  by laws ;
24 (3) sue and be sued in the name o f  the c o rpo r a t i o n ;
25 (4) e n t e r  i n to  agreements n e c e s s a r y  to the e x e r c i s e  o f  i t s
26 powers and fu n c t i o n s ;
27 (5) a cc ep t  g r an t s  from and c o n t r a c t  w i th  the f e d e r a l  gov-
28 ernment and the s t a t e  or i t s  p o l i t i c a l  su b d i v i s i o n s  and to tha t  end
29 comply with the p r o v i s i o n s  o f  f e d e r a l ,  s t a t e ,  or l o c a l  programs when
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n e c e s s a r y ,  excep t  tha t  i t  may not e n t e r  in to  agreements in which a 
permanent s t a t e  o r  l o c a l  government p o s i t i o n  i s  f inanced or p a r t i a l l y  
f inanced in  connec t ion w i th  a p r o j e c t ;

(6) a c c ep t  g r an t s  and loans from and con t r a c t  w i th  sou rc e s  
o the r  than those in  (5) o f t h i s  s e c t i o n  f o r  the purposes o f  the  work 
o f the co rpo r a t ion ;

(7) c o l l e c t ,  s t o r e ,  and d i s s em in a t e  knowledge o f  A la ska  and
the nor th ;

(8) appear on b eh a l f  o f  the c o rpo ra t ion  b e fo r e  boa rd s ,  
commissions, depar tments ,  or o th e r  a g en c i e s  o f  mun ic ip a l ,  s t a t e ,  or 
f e d e r a l  government or i n t e r n a t i o n a l  bod i e s ;

(9) a c q u i r e ,  ho ld ,  u se ,  l e a s e ,  s e l l ,  or o the rw i se  d i s p o s e  
o f  p rope r ty  o f any k ind ,  r e a l ,  p e r s o n a l ,  or mixed, or an i n t e r e s t  in  
i t ;

(10) hold p a t e n t s ,  c o p y r i g h t s ,  t rademarks , r o y a l t i e s  or 
o the r  ev idence s  o f  p r o t e c t i o n  or e x c l u s i v i t y  i s su ed  under the laws o f 
the United S t a t e s  or any s t a t e  or n a t ion  ob ta ined by persons r e c e i v i n g  
a s s i s t a n c e  from the c o rpo r a t i o n ;

(11) adopt r e g u l a t i o n s  govern ing the e x e r c i s e  o f i t s  powers ;
and

(12) do e v e r y th in g  n e c e s s a r y  or d e s i r a b l e  to c a r ry  out the 
purposes o f  the c o rpo r a t ion .

Sec .  14 .5 5 .100 .  DUTIES. The board may d i s t r i b u t e  g ran t  funds to 
p r i v a t e  i n d i v i d u a l s ,  companies , s c h o o l s ,  u n i v e r s i t i e s ,  governmental  
a g en c i e s ,  and r e s e a r c h  and development e n t i t i e s  f o r  the conduct o f  
r e s e a r c h .

Sec.  14 .5 5 .110 .  BUDGET AND APPROPRIATIONS. The c o rp o r a t i o n  i s  
s u b j e c t  to the p r o v i s i o n s  o f  the E xe cu t i v e  Budget Act (AS 3 7 .0 7 ) .

Sec.  1 4 .5 5 .120 .  CORPORATION BUDGET. The revenue g en e ra ted  by
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1 the c o r p o r a t i o n ' s  inves tments must be i d e n t i t i e d  as the source o f  the
2 op e r a t in g  budget o f  the c o rpo r a t ion  in  the s t a t e ' s  op e ra t ing  budget
3 under the Exe cu t i v e  Budget Act (AS 3 7 . 0 7 ) .  The unexpended and unob l i -
4 g a ted  ba lance  o f  the c o r p o r a t i o n ' s  annual op e ra t ing  budget does not
5 l a p s e  in to  the g en e ra l  fund a t  the end o f  the f i s c a l  y e a r  but s h a l l  be
6 t r e a t e d  as income under AS 1 4 .5 5 .010 .
7 Sec . 1 4 .5 5 .130 .  ANNUAL REPORT. The board s h a l l  p repare  an
8 annual r epo r t  o f  i t s  a c t i v i t i e s  and submit a copy o f  the r ep o r t  to the
9 l e g i s l a t u r e .  The annual r epo r t  s h a l l  be t r an sm i t t e d  to the l e g i s l a -

10 tu r e  a t  the beg inn ing each r e g u l a r  s e s s i o n .  The r ep o r t  s h a l l
11 in c lude  a d e s c r i p t i o n  o f  the r e s e a r c h  g ran t s  pa id by the co rpo ra t ion
12 and any o the r  in fo rmat ion t h a t  the board dete rmines should be in c luded
13 to  d e s c r i b e  the work c f  the c o rpo r a t i o n .
14 Sec . 14 .5 5 .200 .  DEFINITIONS. In t h i s  chap te r
15 (1) "board" means the board o f  d i r e c t o r s  o f  the Alaska
16 Research Development Corpora t ion ;
17 (2) " co rpo ra t ion "  means the A laska Research Development
18 Corporat ion ; and
19 (3) "endowment" means the Alaska r e s e a r ch  development
20 endowment.
21 *  S ec .  3. AS 39 .25 .110  i s  amended by adding a new paragraph to read :
22 (24) employees o f  the A la ska  Research Development Corpo-
23 r a t i o n .
24 *  Sec . 4 .  AS 3 9 . 5 0 .0 2 0 ( a )  i s  amended by adding a new paragraph to r t a d :
25 (48) board o f d i r e c t o r s  and compensated employees o f  the
26 A laska Research Development Corpora t ion (AS 14 .5 5 ) .
27 *  Sec .  5. Notwithstanding AS 1 4 .5 5 . 0 4 0 ,  added by s e c .  2 o f  t h i s  Act ,
28 the i n i t i a l  terms o f members o f  the board o f  d i r e c t o r s  o f the A laska Re-
29 s e a r ch  Development Corporat ion s h a l l  be s e t  under AS 3 9 .0 5 . 0 5 5 ( 2 ) .
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1 *  Sec . 6. Notwithstanding AS 1 4 . 5 5 . 0 3 0 ( b ) ,  added by s e c .  2 o f  t h i s  Act ,
2 the i n i t i a l  members o f  the board o f  d i r e c t o r s  o f  the A laska Research Devel-
3 opment Corpora t ion s h a l l  be s e l e c t e d  and appointed by the governor .
4 *  Sec . 7. This Act tak e s  e f f e c t  on the e f f e c t i v e  da t e  o f  an amendment
5 to the Con s t i tu t ion  o f  the S t a t e  o f  A laska c r e a t i n g  the Alaska r e s e a r ch
6 development endowment.
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Introduced: 4/21/86
Referred: Resources and

Finance

BY THE HEALTH, EDUCATION AND1 IN THE SENATE SOCIAL SERVICES COMMITTEE
2 SENATE BILL NO. 485
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 FOURTEENTH LEGISLATURE - SECOND SESSION
5 A BILL
6 For an Act e n t i t l e d :  "An Act r e l a t i n g  to the A laska r e s e a r c h  development
7 endowment; and p rov id ing  f o r  an e f f e c t i v e  d a t e . "
8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 *  S e c t i o n  1. LEGISLATIVE FINDINGS. (a) The l e g i s l a t u r e  f in d s  tha t i t

10 i s  n e c e s s a r y  to ob ta in  the r e s e a r c h  in fo rmat ion tha t  w i l l  be needed to g i v e
1 1  the s t a t e  the b e s t  a t t a i n a b l e  fu tu r e  over the next 5 0  to 1 0 0  yea r s  or more.
1 2  (b) The l e g i s l a t u r e  f u r th e r  f in d s  th a t  r e s e a r c h  i s  needed f o r  the
13 w ise  development and use o f  the s t a t e ' s  n a t u r a l  r e s o u r c e s .  These r e s e a r c h
1 4  a n a s  in c lude energy ,  d e f en se ,  minera l  r e s o u r c e s ,  f i s h e r i e s ,  f o r e s t r y ,  and
15  food and a g r i c u l t u r e ;  and a l s o  the c o l l e c t i o n ,  s t o r a g e ,  and d i s s em ina t ion
16  o f  in fo rma t ion ;  the s t a t e ' s  t r a n s p o r t a t i o n  sy s tems ;  and m a t e r i a l s  r e s e a r ch
17 and eng in e e r in g .
18  (c) Research i s  a l s o  needed to p rov ide  f o r  the c a r e  and p r e s e r v a t i o n
19 o f  the s t a t e ’ s n a tu r a l  r e sou rc e s  and the c u l tu r e  and h e r i t a g e  o f i t s  di~
2 0  v e r s e  p eop l e s ,  These r e s e a r ch  a r e a s  in c lude  maninade changes in weather and
21 c l im a t e ,  in c lud ing  the p o s s i b i l i t y  of a warming t rend o f  the who’.e e a r t h ;
22 env ironmenta l  p r o t e c t i o n ;  and a r c h a e o l o g i c a l ,  a n th r o p o lo g i c a l ,  and l i n g u i s -
23 t i c  s t u d i e s  o f  the Native popu la t ion s .
2 4  (d) The l e g i s l a t u r e  fu r t h e r  f in d s  tha t  r e s ea r c l i  i s  needed to p r o t e c t
2 5  the h e a l t h  and w e l l - b e in g  o f  A laskans . Three t o p i c s  a re con s ide red :  h ea l th
2 6  and d i s e a s e ;  s o c i a l  pa tho logy ;  and bu i l d in g  c on s t ru c t i o n  and maintenance.
2 7  (e) Resea rch  i s  a l s o  needed on t o p i c s  f o r  which A laska i s  a "n a tu r a l
2 8  l a bo r a to ry "  compared with o ther  p a r t s  o f  the n a t ion ,  and r e s e a r c h  on t o p i c s
2 9  tha t  support and c on t r i b u te  to improvements in many o f the t o p i c s  l i s t e d

#
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above. These r e s e a r c h  a r e a s  a r e :  the upper atmosphere; weather and c l i ­
mate; geo logy ;  n a tu r a l  h aza rds ;  snow, i c e ,  and p e rm a f ro s t ;  nor thern oceans ;  
and human r e s o u r c e s .

*  S e c t i on  2. AS 14 i s  amended by adding a new chap te r  to  read :
CHAPTER 55.  ALASKA RESEARCH DEVELOPMENT ENDOWMENT.

Sec .  1 4 .5 5 .0 1 0 .  ALASKA RESEARCH DEVELOPMENT ENDOWMENT. (a)
Under a r t .  IX, s e c .  17, Con s t i tu t ion  o f  the S t a t e  o f  A la ska ,  the re  i s  
e s t a b l i s h e d  the A laska  r e s e a r ch  development endowment. One- th ird o f  
a l l  r o y a l t i e s  and r o y a l t y  s a l e  proceeds from North Slope n a tu r a l  gas 
r e c e i v e d  by the s t a t e  s h a l l  be d epo s i t ed  in the A laska r e s e a r c h  d e v e l ­
opment endowment. A l l  income from investment o f the endowment s h a l l  
be d epo s i t ed  in the Alaska r e s e a r ch  development endowment. Money in 
the endowment may be expended as p rov ided in t h i s  chap te r .

(b) The A laska r e s e a r ch  development endowment s h a l l  be managed 
by the A laska Research Development Co ipora t ion e s t a b l i s h e d  in  t h i s  
chap te r .

Sec . 1 4 .55 .020 .  ALASKA RESEARCH DEVELOPMENT CORPORATION. There
i s  e s t a b l i s h e d  the A laska Research Development Corpora t ion . The 
co rpo r a t ion  i s  a p ub l i c  co rpo ra t ion  and government in s t r um en t a l i t y  in 
the Department o f Education , but has a l e g a l  e x i s t e n c e  independent o f  
and s e p a r a t e  from the s t a t e .  The c o rpo r a t ion  i s  managed by the hoard 
o f  d i r e c t o r s .  E x e r c i s e  by the board o f  the powers con fe r r ed  by t h i s  
chap te r  i s  an e s s e n t i a l  governmental func t ion  o f  the s t a t e .

Sec . 14 .5 5 .030 .  COMPOSITION AND QUALIFICATIONS OF BOARD OF
DIRECTORS. (a) The Board o f D i r e c to r s  o f  the co rpo ra t ion  c o n s i s t s  o f  
11 members appo in ted by the governor , and two ex o f f i c i o  members.

(b) At l e a s t  e i gh t  o f .he members must be s t a t e  r e s i d e n t s .
Based on exp e r i en ce  and ach ie  .’. ment in  t h e i r  p r o f e s s i o n  and in s o c i ­
e ty  , a t  l e a s t  four o f  the members must have p r o f e s s i o n a l  r e c o gn i t io n



1

2

3

4
5

6

7
8 

9

10

11

1?

13

19
ID

16

17
18
19
20 

21 

22

23

24

25
26
27

28  

29

i n  the business community, at le a s t  fo u r  must have p r o fe s s io n a l  recog­

n i t i o n  i n  the academic community, and at le a s t  three must have p r o fe s ­

s io n a l  re c o g n it io n  in  f e d e r a l ,  s t a t e ,  or lo c a l  govex-nment.

(c )  The governor and the p re s id e n t  o f  the U n iv e r s i t y  o f  Alaska 

are ex o f f i c i o  members o f  the board.

(d) The board s h a l l  a n n u a lly  e le c t  a chairman and o ther neces­

sary o f f ic e r s  from among i t s  members.

Sec. 14.55.040. TERM OF OFFICE. The members o f  the board serve

f i v e - y e a r  terms and may be reapp oin ted. Terms s h a l l  be staggered.

Sec. 14.55.050. REMOVAL AND VACANCIES. (a )  The governor may

remove a board member from o f f i c e .  A removal by the governor s h a l l  be 

in  w r i t in g  and s ta te  the reason f o r  removal. A board member who is  

removed by the governor may not p a r t i c i p a t e  in  board business and may 

not be counted f o r  the purpose o f  e s t a b l is h in g  a quorum a f t e r  tlxe 

member receives w r i t t e n  n o t ic e  o f  removal from the governor.

(b) A vacancy on the board s h a l l  be prom ptly  f i l l e d  by a p p o in t ­

ment by the governor. An appointee to f i l l  a vacancy holds o f f i c e  f o r

the balance o f  the term fo r  which the a p p o in te e 's  predecessor on the

board was appointed.

(c)  A vacancy on the board does not im p a ir  the a u t h o r i t y  o f  a

quorum o f  the board to exe rc is e  a l l  the powers and perform a l l  the

d u t ie s  of the board.

Sec. 14.55.060. QUORUM. (a)  Seven members o f  the board c o n s t i ­

tu te  a quorum f o r  the tr a n s a c t io n  o f  business and the e x e rc is e  o f  the

powers and d u t ie s  o f  the board.

(b) Members of the board serve w ith o u t compensation, but are

e n t i t l e d  to per diem and t r a v e l  expenses a u th o r iz e d  by lav; f o r  boards

under AS 39.20.180.

Sec. 14.55.070. CONFLICTS OF INTEREST. Members o f  the board and
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the e x e cu t i v e  d i r e c t o r  a re  s u b j e c t  to the p ro v i s i o n s  o f  AS 39 .50 .
Sec . 1 4 .5 5 .080 .  EMPLOYMENT OF PERSONNEL. The board s h a l l  employ 

and determine the s a l a r y  o f  an e x e c u t i v e  d i r e c t o r .  The ex e cu t i v e  
d i r e c t o r  may, w i th  the approva l  o f  the board , s e l e c t  and employ a d d i­
t i o n a l  s t a f f  as n e c e s s a r y .  The e x e c u t i v e  d i r e c t o r  and a l l  employees 
o f  the c o rpo r a t i on  a r e  in the exempt s e r v i c e  under AS 39 .25 .

Sec . 1 4 .5 5 .090 .  POWERS. In c a r r y in g  out the powers o f  the 
c o rpo r a t i o n ,  the board may

(1) adopt,  a l t e r ,  and use a corpora te . a l ;
(2) p r e s c r i b e ,  adopt , amend, and r e p e a l  by laws ;
(3) sue and be sued in  the name o f  the co rpo r a t ion ;
(4) en t e r  in to  agreements n e c e s s a r y  to the e x e r c i s e  o f  i t s  

powers and fun c t i on s ;
(5) a ccep t  g r an t s  from and con t r a c t  w i th  the f e d e r a l  gov­

ernment and the s t a t e  or i t s  p o l i t i c a l  su b d i v i s i o n s  and to th a t  end 
comply wi th  the p ro v i s i o n s  o f  f e d e r a l ,  s t a t e ,  or l o c a l  programs when 
n e c e s s a r y ,  ex cep t  tha t  i t  may not e n t e r  in to  agreements in  which a 
permanent s t a t e  or l o c a l  government p o s i t i o n  i s  f in anced  or p a r t i a l l y  
f inanced in connect ion wi th  a p r o j e c t ;

(6) accep t  g r an t s  and loans from and con t r a c t  wi th sources  
o the r  than those in (5) o f  t h i s  s e c t i o n  f o r  the purposes o f  the work 
o f  the c o rpo r a t i o n ;

(7) appear on b eh a l f  o f  the c o rpo ra t ion  b e fo r e  boards ,  
commissions, departments ,  o r  o th e r  a g en c i e s  o f  mun ic ip a l ,  s t a t e ,  or 
f e d e r a l  government;

(8) a c q u i r e ,  ho ld ,  u se ,  l e a s e ,  s e l l ,  o r  o the rw ise  d i spo s e  
o f p roper ty  o f any k ind , r e a l ,  p e r s o n a l ,  or mixed, or an i n t e r e s t  in 
i t ;

(9) hold p a t e n t s ,  c o p y r i g h t s ,  t rademarks , r o y a l t i e s  or



o th e r  ev id ence s  o f  p r o t e c t i o n  or e x c l u s i v i t y  i s s u e d  under the laws o f  
the United S t a t e s  or any s t a t e  or n a t i on  ob ta ined by persons r e c e i v i n g  
a s s i s t a n c e  from the c o rp o r a t i o n ;

(10) adopt r e g u l a t i o n s  govern ing the e x e r c i s e  o f  i t s  powers ;
and

(11) do e v e r y th in g  n e c e s s a r y  or d e s i r a b l e  to c a r r y  out the 
purposes o f  the c o rpo r a t i o n .

Sec . 1 4 . 5 5 .1 0 0 .  DUTIES. The board may d i s t r i b u t e  grant  funds to 
p r i v a t e  i n d i v i d u a l s ,  companies , s c h o o l s ,  u n i v e r s i t i e s  and governmental 
a g en c i e s  f o r  the conduct o f  r e s e a r c h .

Sec . 1 4 .5 5 .1 1 0 .  BUDGET AND APPROPRIATIONS. The co rpo r a t ion  i s  
s u b j e c t  to the p r o v i s i o n s  o f  the E xe cu t i v e  Budget Act (AS 3 7 . 0 7 ) .

Sec . 1 4 .5 5 .1 2 0 .  CORPORATION BUDGET. The revenue genera ted  by 
the c o r p o r a t i o n ' s  inves tments  must be i d e n t i f i e d  as the source o f  the 
op e r a t in g  budget o f  the c o rpo ra t ion  in  the s t a t e ' s  op e r a t in g  budget 
under the E xe cu t i v e  Budget Act (AS 3 7 .0 7 ) .  The unexpended ba lance o f  
the c o r p o r a t i o n ' s  annual op e r a t in g  budget does not l a p s e  a t  the end o f 
the f i s c a l  y e a r  but s h a l l  be d ep o s i t e d  in the Alaska r e s e a r c h  d e v e lo p­
ment endowment.

Sec . 1 4 .5 5 .130 .  ANNUAL REPORT. The board s h a l l  p repare an 
annual r ep o r t  o f  i t s  a c t i v i t i e s  and submit a copy o f  the r epo r t  to the 
l e g i s l a t u r e .  The annual r ep o r t  s h a l l  be t r an sm i t t e d  to the l e g i s l a ­
tu r e  a t  the beg inn ing o f each r e g u l a r  s e s s i o n .  The repor t  s h a l l  
in c lude  a d e s c r i p t i o n  o f the r e s e a r c h  g ran t s  pa id  by the co rpo ra t ion  
and any o th e r  in fo rma t ion  th a t  the board de te rmines should be inc luded 
to d e s c r i b e  the work o f  the c o rpo r a t i on .

Sec .  1 4 .5 5 .140 .  DEFINITIONS. In t h i s  chap te r
(1) "board" means the Board o f  D i r e c t o r s  o f  the Alaska 

Research Development Corporat ion ;
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( 2 )  " c o r p o r a t i o n "  m e a n s  t h e  A l a s k a  R e s e a r c h  D e v e l o p m e n t
C o r p o r a t i o n ;  a n d

( 3 )  " e n d o w m e n t "  m e a n s  t h e  A l a s k a  r e s e a r c h  d e v e l o p m e n t
e n d o w m e n t .

S e c .  3 .  AS 3 S . 2 5 . 1 1 0  i s  a m e n d e d  b y  a d d i n g  a  new p a r a g r a p h  t o  r e a d :

( 2 4 )  e m p l o y e e s  o f  t h e  A l a s k a  R e s e a r c h  D e v e l o p m e n t  C o r p o ­
r a t i o n .

S e c .  4 .  AS 3 9 . 5 0 . 2 0 0 ( b )  i s  a m e n d e d  b y  a d d i n g  a  n ew  p a r a g r a p h  t o  r e a d :

( 4 8 )  B o a r d  o f  D i r e c t o r s  a n d  t h e  e x e c u t i v e  d i r e c t o r  o f  t h e  

A l a s k a  R e s e a r c h  D e v e l o p m e n t  C o r p o r a t i o n  (AS 1 4 . 5 5 . 0 3 0  a n d  1 4 . 5 5 . 0 8 0 ) .

*  S e c .  5 .  N o t w i t h s t a n d i n g  AS 1 4 . 5 5 . 0 4 0 ,  a d d e d  b y  s e c .  2 o f  t h i s  A c t ,

t h e  i n i t i a l  t e r m s  o f  m em b e r s  o f  t h e  B o a r d  o f  D i r e c t o r s  o f  t h e  A l a s k a  R e ­

s e a r c h  D e v e l o p m e n t  C o r p o r a t i o n  s h a l l  b e  s e t  u n d e r  AS 3 9 . 0 5 . 0 5 5 ( 2 ) .

*  S e c .  6 .  T h i s  A c t  t a k e s  e f f e c t  o n  t h e  e f f e c t i v e  d a t e  o f  a n  amendm en t

t o  t h e  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a  c r e a t i n g  t h e  A l a s k a  r e s e a r c h
d e v e l o p m e n t  e n d o w m e n t .




