COMMITTEE REPORT

SENATE
FURTHER:
4/23/86
Date
Mr. President
The Committee on FINANCE considered SB 479

providing for pro rata reductions of certain state payments to local
governments; efd.

and (a majority of Che committee) (the committee) reports it back with
the folLlowing recommendations:

[ J do pass

I ] do pass with attached amendment(s)
[ 1 replace with/or adopt CS for
( ] new title
[ 1] same title and recommends
1] and attached a "LETTER OF INTENT™ I 7 NEW FISCAL NOTE
[ 1 reports it hackwithout recommendation
I ] recommends referral to Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS
Chairman

Chairman recommendation



COMMITTEE REPORT

SENATE
FINANCE
FURTHER:
4/17/86 »
Date clpo(ph
Mr. President
The Committee on JUDICIARY considered SB 479

providing for pro rata reductions of certain state payments to local
governments; efd.

and (a majority of the committee) (the committee) reports it back with
the following recommendations:

I 1] do pass
| 1 do pass with alLtached amendment(s)
1 J replace with/or adopt CS for

I ] new title
I ] same title and recommends

[ 1] and attached a "LETTER OF INTENT™ FISCAL NOTE

I ] reports it back without recommendation /
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Introduced: 4/17/36
Referred: Judiciary and Finance

IN THE SENATE BY THIE FINANCE COMMITTEE

SENATE BILL NO. 479
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act providing for pro rata reductions of certain

BE

state payments to local governments; and providing

for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*

Section 1. AS 04.11.610(a) 1is amended to read:

(a) Subject to appropriations for the purpose, annual [JANNUA

license fees, excluding annual wholesale license fees, <collected
within a municipality shall be refunded semi-annually to the munici—
pality. IT appropriations for the purpose are insufficient to fully
fund refunds wunder this subsection the amount available shall be
distributed pro rata among eligible municipalities.

Sec. 2. AS10.25.570 is amended to read:

Sec. 10.25.570. REFUND TO LOCAL GOVERNMENTS. Subject to appro-—
priations for the purpose, the [THE] proceeds of the telephone cooper—
ative gross revenue tax and the electric cooperative tax, less the
amount expended by the state in their collection, shall be refunded to
an organised borough or a city of any class incorporated under state
law, in the proportion that the revenue was earned within thecity or
the borough area outside the city. However, taxes collected on gross
revenue earned by a telephone cooperative or on the sale of electric—
ity by an electric cooperative outside a city or organized borough
shall be retained by the state and deposited into the [ITS] general
fund. IT appropriations for the purpose are insufficient to fully
fund refunds wunder this section the amount available shall be

-1- SB 479
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distributed pro rats amoog eligible man?:clpolitics.
Gee. 3. AS 29.4*5.050(e) 1is amended to read:

Co) Subject to legislative appropriations for the purpose, the
state shall reimburse a borough or city, as appropriate, for the
property tar revenues lost to it by the operation of this section. IF
appropriations are not sufficient to fully fund "eimbursernen.ts under
this subsection, the amount avai-lahle shall, he distributed pro rata
among eligible municipalities.

Pec. 4. AG 43.35.050 is emended to read:

See. 43.35.050. DISTRIBUTION OF TAF. Subject "Q approprlations
rax the purpose, ore-half rOTFE-EAf.F] of the proceeds of the gross
revenue from the tax. Provided by this chapter, excluding distributors*
fees, penalties, and the amount determined to have bcon spent by the
stnt-=** in its collection, shall be refunded to organic.ed boroughs and

Ities the rirr,t:, second, and third classes by action of the.
leplslature i:> the proportion that the revenue was earned within them,
and the balance shall be retained by the state and deposited in the
general fund. Tr appropriations ror the purpose arc 1insufficient to
fully fund refunds under this section the amount available shell bo
distribittad pro rlitn among el igiblo municipalities.

Gee. 5. AG 43.35.130 in amended to read:

Sec. 43.35. 730. REFIJFTD TO hOCAh GOVERNMENTS?. Subject to appro—
priations for the purpose, the [the] department shall refund 75
percent of the tar collected from solos c* pnnchboards 1in an organised
borough or city of the first, second, or third class to the local
government. The balance shall be deposited in the general fund. If
appropriations gor the purpose nre Insufficient bo fully fund refunds
under this section, the amount available shall be distrihuted pro rata

among eligible municipalities.



* Sec. 6. AT? 43.60.310(c) 1is amended to read:

(«) Sub]Jcot to appropriations*rtr thepurpose, 613(""SIXTY] per—
cent of the proceeds of the revenue fromthetaxesonaviation fuel,
excluding the amount determined to have been spent by the state in 1it?
collection, shall DO refunded to a municipality owning and operating
NI leasing and operating an airport in the proportion that the revenue
was collected at the municipal airport. AlIl other proceeds or the
taxes on aviation fuel shall be paid into n special aviation fuel tar.
account 1in the state general fund. Tha legislature may appropriate
hinds from this account for aviation facilities. IT appropriations
for the purpose arc insurficient to ruTlv fund refunds under thin
subsection the amount a'railabb;-: shall be distributed pro rata among
eligib lemunicipalities.

* SeC. 7. AS 43.75.1300S  amended 10 read:
Sec. 43.75.130. REFUND TO LOCAL COVERN*ENTS. SuViect to nnnro-
priatioii. ror the purpose, the [THE] commissioner of ravomie shall par
(1) to each unified municipality and to each city located
in the unorganised borough, 50 percent Or the amount of tar revenue
collected in the municipality from tar.es levied by this chapter
(AS 43.7577
(?) to each city located, within a borough, 25 percent of
the amount o'f tax revenue collected in the citv from taxer levied by
this chapter? and
(3) to each borough
(A) 50 percent op the amount of tax revenue <collected
in thearea of the borough outside cities from taxes levied by
this chapter; and
(B) 25 percent 0* the amount of tax revenue collected

in cities located within the borough from taxes levied by this

-3-
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STATE OF ALASKA 1986 LEGISLATIVE SESSION

FISCAL NOTE

Revision Date:

REQUEST FISCAL DETAIL
Bill/Resolution No: SB 479 Agency Affected: Revenue
Title: Providing for pro rata reduc— BRU: Administrative Services

tions of certain state payments to
local governments

Sponsor: Senate Finance Components:

Requestor: Judiciary arid Finance
Date of Request: 4/17/86

EXPENDITURES/REVENUES: (Thousands of Dollars)

1 , FY 86 1 FY 8

| OPERATING | 1

| PERSONAL SERVICES 1 N -0 -
TRAVEL 1 - 1 -0 -
CONTRA.CTUAL 1 - -0 -

| SUPPLIES 1 1
EQUIPMENT 1 |
LANDS & STRUCTURES 1 - 1 -0 -

1 GRANTS, CLAIMS | !
MISCELLANEOUS 1 - 1 -0 -

| TOTAL OPERATING | > 1 -0 -
I CAPITAL 1 - 1
REVENUE ( - 1

FUNDING : (Thousan ds of D ollars)
1 GENERAL FUND 1 - 1 -0 -
I FEDERAL FUNDS 1 - 1
1 O THER 1 - 1

| TOTAL 1 - ! -0 -

PO SITIONS:
| FULL-TIME 1 - 1
1 PART-TIME 1 - 1

I TEMPORARY 1 - 1

ANALYSIS: Attach a separate page if necessary

Prepared By: EAVTTPITr

7

Division: Admi ni strati ve Services ~ /
Approved by Commissioner:”) A
Agency: Revenue \'

D

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) page

o -0
1 0 -0
| 0 0
| 0 1 0
| 0 | 0
1 1
L]
1 - 1
1 0 1 0

Phone: 465-2313
Date: 4/22/86

Date: *-//1Ip

of

10/25/85
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Department of Revenue Costs to Administer This Bi 1l
Travel 2,0, Contractual 3.0

We believe it will be necessary to sponsor fisheries seminars in
Juneau, Anchorage, Ketchikan, Kodiak, Sitka and Seattle to retrain
those businesses currently filing Fisheries Business Returns. Until
1084, annual seminars were held in Seattle, Anchorage aiid Juneau to
update fish processors on all changes in law or regulation affecting
them. Seminar participants included Revenue, Department of Labor,
Department of Commerce and Economic Development, Department of Fish
and Game and Department of Public Safety. The primary by prod r . of
these meetings was enhanced compliance with state law. In the FY 86
and FY 87 budgets, costs to conduct these seminars were eliminated
as a cost saving measure.

The bill imposes a major reporting change on all floating
processors. In addition to reporting processing activity when they
enter a specific borough or city boundary, a processor must report
to the Department each and every management area in which they
process and the total amount of tax allocated to each. For those
vessels which "chase"™ the fishing fleet, it is conceivable that they
will acquire fish in one management area and process it in another
(if not several others). Recordkeeping and accuracy could be very
difficult to maintain, and interpretations of filing requirements
could vary thus necessitating the training sessions.

We believe it is essential that the Department provide training to
the processors should this bill pass, to familiarize them with the
new reporting format and to stress the importance of their accurate
recordkeeping on the fair and equitable sharing of revenues among
municipalities.

Contractual 1.0
An additional amount 1is requested to redesign the fisheries tax

returns and allocation schedules as well as specific instructions to
the forms for implementing this legislation.
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I'N THE SENATE B Y THE FINANCE COMMITTEE
SENATE B IL L N O . A 79
I'N THE LEGISLATURE OF THE STATE OF ALASKA

FOURTEENTH LEGISLATURE - SECOND SESSION

For an Act entitled: “An Act providing for pro rata reductions o f certain
state payments to local governments:; and prowviding
for an e ffective date

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA

* S ection 1 AS OA.11.610(a) is amended to read

(a) Subiject to appropriations for the purpose., annual [ANNUAL]
license fees., excluding annual wholesale license fees., collected
w ith in a m unicipality shall be refunded semdi-annually to th e mouonici-
poality I'f appropriation s for the purpose are in s u fficlent t o fully
fund refunds wunder this subsection the amount available s hoall boe
d is tributed pro rata among e ligible m umnicipalities
* sec 2 AS 10 .25.570 is amended to read

S ec . 10 25 .5 70 R EFUND TO LOCAL GOVERNMENTS. S ubject to apepro -
priations for the purpose, the [THE] proceeds of the telephone cooper-
a tive gross revenue ta x and the e lectric coopei'Ative ta x , le s s the
amount expended by the state in their collection, shall be refunded to
an organised borough or a city of any class incorporated under state
law , in the proportion that the —revenue was earned w ithin the c ity o r
the borough area outside the city However, taxes collected on gross
revenue earned by a telephone cooperative or on the sale of e lectric -
ity by an e lectric cooperative outside a city o r organized borough
shall be retained by the state and deposited into the [1Ts1] general
fund. 't appropriations for the purpose are in s wu fficien:t to fully
fund refunds under this section the amount available s hoall b e



479

e

e d pr
A 29
ubj
a i re
ta x r
tion s
s e ctio
ig ib le
A 43
3.3
purpos
from t
naltie
its c
f ne
re in
balanc
fund
d  ref
ta por
A 43
3.3
s or
of the
or c it
not. T
a tions
is se
igible

e

s

5

c

0

u

0

D

h a

am

is amend

ISTRIBUTIO

If [ONE-HA

provided by
the amount d
N shall be
second, and
oportion th a
be retained

ong e ligib

amended

R EFUND TO L

rpose ., the

I'le

h e

from

purpose ar

amount a v

N

mounicipalities
to read
propriations for the purp
c ity , as appropriate,
the operation of this sec
o fullv fund reimbursemen
e shall be d is tributed
read
OF TAX Subiject to apopr
1 o f the proceeds f t
is chapter, excluding dist
ermined to have been pent
efunded to organized boro
th ird classes by action
the revenue was earned w it
y the state and deposited
r the purpose are in uoff
n the amount availab Ie
noninicipalit ies
read
AL GOVERNMENTS. Subject ot
THE] department shoall
ales of punchboards in an
d ., o r third class 0
eposited in the general fu
insufficient to fully fund
lable shall be distrib te d

ose ., th
for th
tion 1
ts unde
pro rat
priation
he gros
ribouto rs
by th
ughs u
o f th
hoin them
in th
c ient t
sha Il b
o apopro
e fund 7
organize

loc a

re fund

s



e

from

mount

chapt
in th
this
in c

s 43 .A0
S ubiject
e procece
the amou
. s hoall
and ope
te d at ot
viation
the s ta
th is a ¢
rpose ar
the am o
unicipa

for the
(1) to
rganized
in the
(2) to
o f tax
e r and
(3) to
CA)
e area o

itie s I

L0 10 (
Co a
ds o
nt d
be r
ra ti
he m
fue |l
te g
coun
e in
unt

purp

each

b or

e ach

reve

25

o coat

e ) is amended Co read
ppropriation s for th e purpose., 60 [SIXTY] poer -
f the revenue from th e taxes on aviation fuel,
eterm ined to have been spent by th e state in its
efunded to a m unicipality owning and operating
ng an a irp o rt in th e proportion th at th e revenue
unicipal airport AL o ther proceeds o f the
shall be paid into a special aviation fuel ta x
eneral fund The legislature moay appropriate
t for aviation facilities (I appropriations
s u fficient to fully fund refunds under this
available shall be distributed pro rata among
is amended to read
REFUND TO LOCAL GOVERNMENTS. Subject to appro -
ose . the [THE] commissioner of revenue shall pay
un ified mouonicipality and to each c ity located
owugh ., 50 percent of the amount o f ta x revenue
icipality from taxes levied by this chapter
c ity located w ith in a borowugh, 25 percent o f
nue collected in the city from taxes levied by
borough
percent of the amount of tax revenue collected
e borough owutside citie s from taxes levied by
percent of the amount of tax revenue collected
e d w ith in the borough from taxes leviedby

th

s



c h ap

ter.

f

approop

amended

ia

b

Y

v

9

8 6

s u
not
h a

re ad

fund

re

u

s





