
COMMITTEE REPORT

SENATE

FURTHER:

4/23/86

Date______________________________

Mr. President

The C ommittee o n  F I NANCE_____________________c o n s i d e r e d  SB 479_____________

p r o v i d i n g  for pro rata r e d u c t i o n s  of c e rtain state payments to local 
governments; efd.

and (a m a j o r i t y  of Che committee) (the committee) reports it b a c k  w i t h  
the foLlowing recommendations:

I J do pass

I ] do pass with a t t a c h e d  amendment(s)

[ ] repla ce w i t h / o r  adopt CS for ______________________________________________
( ] new title
[ ] same title and r e commends ____________________________________________________

I ] and attached a " L E T T E R  OF INTENT" I ] N EW F ISC AL NOTE

[ ] reports it hack w i t h o u t  r e c o m m e n d a t i o n

I ] recommends r e f e r r a l  to __________________________________________  Committee

M E M B E R S  S I G NING M E M B E R S  H AVING
DO PASS O T H E R  R E C O M M E N D A T I O N S

C h a i r m a n

C h a i r m a n  r e c o m m e n d a t i o n



FURTHER:

4/17/86 , ,
Date cl p  o ( p b ______

Mr. Pr esident

The Comm ittee on J U D I C I A R Y _____________________ c onsi dered SB 479_____________

p r o v i d i n g  for pro rata r e d u c t i o n s  of c e rtai n state payments to local 
governments; efd.

and (a m a j o r i t y  of the committee) (the committee) reports it back w i t h  
the following recommendations:

I ] do pass

| ] do pass w i t h  a L t a c h e d  amendment(s)

I J replace w i t h / o r  adopt CS for _____________________________________________
I ] n e w  title
I ] same title and recomm e n d s  ___________________________________________________

[ ] and att ached a " L E T T E R  OF INTENT" FISCAL NOTE

I ] reports it back w i t h o u t  r e c o m m e n d a t i o n  /

C O M M I T T E E  R E P O R T

S E N A T E

FINANCE
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In t r o d u c e d : 4/17/36
R e fe r re d : J u d ic ia r y  and F in ance

IN T H E  S E N A T E  BY TIIE F I N A N C E  C O M M I T T E E

S E N A T E  B I L L  NO. 479 

IN T H E  L E G I S L A T U R E  OF T H E  STATE OF A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - SECOND SES SION

A BILL

For an Act entitled: "An A c t  p r o v i d i n g  for pro rata reductions of c e r t a i n

state p a y m e n t s  to local governments; and p r o v i d i n g  

for an e f f e c t i v e  date."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 04.11.610(a) is a m e n d e d  to read:

(a ) S u b ject to a p p r o p r i a t i o n s  for the purpose, annual [A N N U A L ] 

license fees, e x c l u d i n g  a n nu al w h o l e s a l e  license fees, c o l l e c t e d  

w i t h i n  a m u n i c i p a l i t y  shall be r e f u n d e d  s e m i - a n n u a l l y  to the m u n i c i­

pality. If a p p r o p r i a t i o n s  for the p u r p o s e  are i n sufficien t to fully 

fund refunds u n d e r  this s u b s e c t i o n  the amount available shall be 

d i s t r i b u t e d  pro rata among eligib le m u n i c ipalities .

* Sec. 2. A S  10.25.570 is a m e n d e d  to read:

Sec. 10.25.570. R E F U N D  T O  L O C A L  GOV ERNMENTS. Subject to a p p r o­

pri a t i o n s  for the purpose, the [THE] p roceeds of the telephone c o o p e r­

ative gross r e v e n u e  tax and the e l e c tric c o oper ative tax, less the 

amount e x p e n d e d  by the state in their collection, shall be r e f u n d e d  to 

an o r g a n i s e d  b o r o u g h  or a city o f  any class i n c o r p o r a t e d  u n d e r  state 

law, in the p r o p o r t i o n  that the revenue  w a s  e arned w i t h i n  the city or

the b o r o u g h  area o u t s i d e  the city. However, taxes coll ected on gross

re venue e a r n e d  by a t e l e p h o n e  c o o p e r a t i v e  or o n  the sale of e l e c t r i c­

ity by an e l e c t r i c  c o o p e r a t i v e  outside a city or organized b o r o u g h  

shall be r e t a i n e d  by the state and d e p o s i t e d  into the [ITS] genera l 

f u n d . If a p p r o p r i a t i o n s  for the p u r p o s e  are insuff i c i e n t  to fully 

fund r e f u n d s  u n d e r  this s e ction the amount a v a i l a b l e  shall be

COMMITTEE COPY
-1- SB 479



d i s t r i b u t e d p r o  rats amoog e l i g i b l e  man?:clpolitics.

Gee. 3. AS 29.4*5.050(e) is a m e n d e d  to read:

Co) S u b j e c t  to l e g i s l a t i v e  a p p r o p r i a t i o n s  f o r  the purpose, the 

state shall r e i m b u r s e  a b o r o u g h  o r  city, as appropriate, for the 

p r o p e r t y  tar r e v e n u e s  lost to it b y  the o p e r a t i o n  o f  this section. IF 

a p p r o p r i a t i ons are n o t  suffic i ent to f u l ly fund " e imbursernen. t s u n d er

t h is s u b s e c t i on, the am o u n t  a v  a i-1 ah 1 e shall, he d i s t r i b u ted p ro rata

among e l i g i b le m u n i c ipa l i t ies.

Pec. 4. A G  43.3 5.050 is e m e n d e d  to read:

See. 43.35.050. D I S T R I B U T I O N  OF TAF. Sub j e c t  ''Q a p p r o p r l a t i o n s  

rax the pu r p o s e , o r e - h a l f  rO’lE-EAf.F] of the p r o c e e d s  of the gross 

r e v e n u e  from the tax. P r o v i d e d  b y  this chapter, e x c l u d i n g  distribu tors* 

fees, pe nalties, and the a mount d e t e r m i n e d  to h a v e  b c o n  spent b y  the 

stnt-** in its collection, shall be r e f u n d e d  to organic.ed b o r o u g h s  and 

Ities the r irr,t:, second, and third classes b y  action of the.

1 e p l s l a t u r e  i:> the p r o p o r t i o n  that the r e v e n u e  w a s  e a r n e d  w i t h i n  them, 

a n d  the b a l a n c e  shall b e  r e t a i n e d  b y  the state a n d  d e p o s i t e d  in the 

general f u n d . T r a p p r o p r i a t ions ror the p u r p o s e arc i n s u f f i c i e n t  to

fully fund r e f unds u n d e r  this s e c tion the am o u n t a v a i lable s h e ll bo

dist r i  b it tad p r o  r 11 tn among el i g i b l o m u n i c i p a l  i t i e s .

Gee. 5. AG 4 3 . 3 5 . 1 3 0  in a m e n d e d  to read:

Sec. 43.35. 730. REFIJfTD TO h O C A h  GOVERNMENTS?. S u b j ect to a p p r o­

p r i ations for the p u r p o s e , the [the] d e p a r t m e n t  shall r e f u n d  75

p e r c e n t  of the tar c o l l e c t e d  from solos c *  p n n c h b o a r d s  in an o r g a n i s e d  

b o r o u g h  or c i t y  o f  the first, second, or third class to the local 

g o v e r n m e n t .  The b a l a n c e  shall b e  d e p o s i t e d  in the g e n eral fund. If 

a p p r o p r i a t i o n s gor the p u r p o s e  nre Insu f f i c ient bo f u l ly fund refunds 

u n d e r  this s e c t i o n , the a m o u n t  a v a i l a b le shall be di str ihuted pro rata 

among e l i g i b l e  m u n i c i p a l i t i e s .



* Sec. 6. AT? 43.60. 3 1 0 ( c )  is a m ended to read:

(«) S u b] cot to a p p r o p r ia t i o n s *rtr the purpose, 613 ("SIXTY] p e r­

cent of the p r o c e e d s  of the r e v e n u e  from the taxe s on a v i a t i o n  fuel,

e x c l u d i n g  the a m o u n t  d e t e r m i n e d  to h a v e  b e e n  spent b y  the s t a t e  in it? 

collection, sh all bo  r e f u n d e d  to a m u n i c i p a l i t y  o w n i n g  and o p e r a t i n g  

nr l e a s i n g  and o p e r a t i n g  an a i r p o r t  in the p r o p o r t i o n  that the r e v e n u e  

w a s  c o l l e c t e d  at the m u n i c i p a l  airport. All other p r o c e e d s  o r the 

taxes on a v i a t i o n  fuel shall be paid into n special a v i a t i o n  fuel tar. 

a c c o u n t  in the state g e n e r a l  f u n d . T h a  l e g i s l a t u r e  m a y  a p p r o p r i a t e  

hinds f r o m  this a c cou nt for a v i a t i o n  facilities. If a p p r o p r i a t i o n s

f o r  t h e pu r p o s e  a r c  i n s u r f  i c i e n t  t o  ruT l v  f u n d r e f u n d s  u n d e r  t h i n

s u b s e c t i o n  t h e  amoun t  a ' r a i l  abb;-: s h a l l  b e  d i s t r i b u t e d  p r o  r a t a  amo n g  

e l i g i b  I  e m u n i c i p a l  i t i  e s_.

* S e c .  7. A S  4 3 . 7 5 . 1 3 0  i s  amended  t o  r e a d :

S e c .  43 .75. 130. REFUND TO LOCAL COVERN*iENTS. S u V i e c t  t o  n n n ro-  

p r i a t i o i i .  r o r  t h e  p u r p o s e ,  t h e  [THE] c o m m i s s i o n e r  o f  r a v o m i e  s h a l l  p a r  

(1) t o  e a c h  u n i f i e d  m u n i c i p a l i t y  a n d  t o  e a c h  c i t y  l o c a t e d  

i n  t h e  u n o r g a n i s e d  b o r o u g h ,  50 p e r c e n t  o r  t h e  am ou n t  o f  t a r  r e v e n u e  

c o l l e c t e d  i n  t h e  m u n i c i p a l i t y  f r om  ta r .e s  l e v i e d  b y  t h i s  c h a p t e r  

(AS 43.757?

(?) t o  e a c h  c i t y  l o c a t e d ,  w i t h i n  a b o r o u g h ,  25 p e r c e n t  o f  

t h e  am o u n t  o'f t a x  r e v e n u e  c o l l e c t e d  i n  t h e  c i t v  f r o m  t a x e r  l e v i e d  b y  

t h i s  c h a p t e r?  and

(3) to e a c h  b o r o u g h

(A) 50 p e r c e n t  o p the a m o u n t  of tax r e v e n u e  c o l l e c t e d

in the area of the b o r o u g h  o u t s i d e  cities f r o m  taxes levied by

this chapter; and

(B) 25 p e r c e n t  o* the a m o u n t  of tax r e v e n u e  c o l l e c t e d

in citi es located  w i t h i n  the b o r o u g h  f r o m  taxes l evied b y  this

-3-
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•l; Sec. 8. A? <i3.75.J30 is amend ed ?>y a d d i n g  a n e w  s u b j e c t i o n  to read:

(b) If a p p r o p r i a t i o n s  are not s u f f i c i e n t  to f u l l y  fund refunds 

u tder (r.) o f  this section, the a m o u n t  a v a i l a b l e  .shall be d i s t r i b u t e d  

pro r a t a  a m o n g  e l i g i b l e  m u n i c i p a l i t i e s .

* Sac. *>. This Act takes effect d u l y  1, 1>86.
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STATE OF ALASKA 1986 LEGISLATIVE SESSION 
FISCAL NOTE

Revision Date:

REQUEST________________________________
Bill/Resolution No: SB 479__________
Title: Providing for pro rata reduc­
tions of certain state payments to
local governments_____________________
Sponsor: Senate Finance______________
Requestor: Judiciary arid Finance 
Date of Request: 4/17/86____________

EXPENDITURES/REVENUES: (Thousands of Dollars)

1 1 F Y  8 6 1 F Y  8 7 1 F Y  8 8 I F Y  8 S 1 F Y  S O 1 F Y  9 1

I O P E R A T I N G  I  1 1 1 i 1

I  P E R S O N A L  S E R V I C E S  1 - I  - 0 - 1 - 0 - I - 0 - r ^ o - I  - 0 -

i  T R A V E L  1 - 1 - 0 - I  - 0 - I  - 0 - 1 - 0 - I  - 0 -
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I  E Q U I P M E N T  1 - | - 0 - I  - 0 - ! - o - | - 0 - I  - 0 -

I L A N D S  &  S T R U C T U R E S  1 - 1 - 0 - 1 - 0 - 1 - 0 - 1 - 0 - I  - 0 -

1 G R A N T S ,  C L A I M S  | - | - 0 - 1 - 0 - I  - 0 - I - 0 - | - 0 -
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F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

I  G E N E R A L  F U N D  1 - 1 - 0 - I  - 0 - 1 - 0 - 1 - 0 - 1 - 0 -

I  F E D E R A L  F U N D S  1 - 1 1 1 1 1

I  O T H E R  1 - 1 1 1 1 1

I  T O T A L  1 - I  - 0 - I - 0 - I  - 0 - I  - 0 - I  - 0 -

P O S I T I O N S :

I  F U L L - T I M E  1 - 1 1 1 1 1

1 P A R T - T I M E  1 - 1 1 1 1 I

I  T E M P O R A R Y  1 - 1 1 1 1 1
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STATE OK ALASKA 1086 LEG ISLAT IVE  SESSION
F ISCAL NOTE

R e v i s i o n  D a t e  5 / 2 / 8 6

R E Q U E S T

B i l l / R e s o l u t i o n  N o :  C S S B  4 7 9

T i t i e :  S t a t e  P a y m e n t s  t o  L o c a l

G o v e r n m e n t s _______________________________________________________

S p o n s o r :  S e n a t e  F i n a n c e _____________________

R e q u e s t o r : .

F I S C A L  D E T A I L

A g e n c y  A f f e c t e d :  D e p a r t m e n t  o f  R e v e n u e  

B R U : _________________________________________________________

C o m p o n e n t s :

D a t e  o f  R e q u e s t :  5 / 1 / 8 6

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )

1 F Y  8 6 1 F Y  8 7 1 F Y  8 8 1 F Y  8 9 1 F Y  9 0 1 F Y  9 1

O P E R A T I N G 1 J _ 1 1 J L

1 0 0 P E R S O N A L  S E R V I C E S | -  0  - | -  0  - | -  0  - | -  0  - | -  0  - | -  0  -

2 0 0 T R A V E L | -  0  - i 2 . 0 I  -  0  - j  -  0  - | -  0  - | -  0  -

3 0 0 C O N T R A C T U A L | -  0  - | 4 . 0 I  -  0  - j  -  0  - | -  0  - | -  0  -

4 0 0 S U P P L I E S | -  0  - | -  0  - j  -  0  - | -  0  - j  -  0  - | -  0  -

5 0 0 E Q U I P M E N T | -  0  - j  -  0  - | -  0  - | -  0  - j  -  0  - j  -  0  -

6 0 0 L A N D S  b  S T R U C T U R E S | -  0  - | -  0  - I  -  0  - I  -  0  - j  -  0  - | -  0  -

7 0 0 G R A N T S ,  C L A I M S | -  0  - | -  0  - | -  0  - | -  0  - j  -  0  - I  -  0  -

8 0 0 M I S C E L L A N E O U S | -  0  - j  -  0  - | -  0  - j  -  0  - I -  0  - j  -  0  -

T O T A L  O P E R A T I N G | -  0  - 1 6 . 0 | -  0  - | -  0  - | -  0  - | -  0  -

| ____________________C A P I T A L

| ____________________R E V E N U E

0 -  | - 0 -  | - 0 -  | - 0 -  | - 0 -  | - 0 -  

0  -  f r , 5 0 0 . 0 > | ( i . 5 0 0 .  , 5 0 0 . 0 ^ , 5 0 0 .  , 5 0 0 . 0 >

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

| G E N E R A L  F U N D | -  0  - | -  0  - | -  0  - | -  0  - I  -  0  - I  -  0  -

| F E D E R A L  F U N D S | -  0  - | -  0  - | -  0  - | -  0  - I  -  0  - | -  0  -

| O T H E R | -  0  - |  -  0  - | -  0  - | -  0  - | -  0  - | -  0  -

I  T O T A L | -  0  - |  -  0  - | -  0  - | -  0  - | -  0  - I  -  0  -

P O S I T I O N S :

-  1 - 0 -  | -  0 - | -  0  -

- 1 - 0 -  | -  0 - | -  0 -

-  1 - 0 -  | -  0 - | -  0 -

P h o n e : 465-2320

F U L L - T I M E

P A R T - T I M E

T E M P O R A R Y

A N A L Y S I S :  P l e a s e  s e e  a t t a c h e d .

P r e p a r e d  B y :  M a r t i n  J .  R i c h a r d  

D i v i s i o n :  A u d i t  D i v i s i o n  V  f t

A p p r o v e d  b y  C o m m i s s i o n e r :

A g e n c y :  R e v e n u e

D i s t r i b u t i o n  ( b y  A g e n c y  p r e p a r i n g  f i s c a l  n o t e ) :  

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  

I m p a c t e d  A g e n c y ( i e s )

D a t e :  5 / 2 / 8 6

D a t e :  S / Z -  / “2 >  S

p a g e  _ 1 _ o f

3HL-,gnign r iM n n iim y
■— b m h h h h b b b



D e p a r t m e n t  o f  R e v e n u e  

D i v i s i o n  o f  A u d i t  

M a y  2 ,  1 9 8 6

P r e p a r e d  by :

C S S B  4 7 9

f i s c a l  N o t e  A n a l y s i s

S e c t i o n s  1  -  8

A m e n d i n g  l a n g u a g e  h a s  b e e n  a d d e d  t o  p r o v i d e  t h a t  i f  r e v e n u e s  

e a r m a r k e d  f o r  s h a r i n g  t o  m u n i c i p a l i t i e s  b y  s t a t u t o r y  f o r m u l a  a r e  n o t  

f u l l y  a p p r o p r i a t e d ,  t h e  a v a i l a b l e  a p p r o p r i a t i o n  i s  t o  b e  d i s t r i b u t e d  

p r o  r a t a  a m o n g  t h e  e l i g i b l e  m u n i c i p a l i t i e s .  R e v e n u e  s h a r i n g  

p r o g r a m s  a f f e c t e d  b y  t h i s  p r o p o s a l  i n c l u d e :

a )  a l c o h o l  b e v e r a g e  l i c e n s e  f e e  ( 0 4 . 1 1 . 6 1 0 )

b )  e l e c t r i c  a n d  t e l e p h o n e  c o o p e r a t i v e  t a x  ( A S  1 0 . 2 5 . 5 7 0 )

c )  c o i n - o p e r a t e d  d e v i c e  p e r m i t  f e e s  ( A S  4 3 . 3 5 . 0 5 0 )

d )  p u n c h b o a r d  r e v e n u e s  ( A S  4 3 . 3 5 . 1 3 0 )

e )  a v i a t i o n  f u e l  t a x  ( A S  4 3 . 4 0 . 0 1 0 )

f )  f i s h e r i e s  b u s i n e s s  t a x  ( A S  4 3 . 7 5 . 1 3 0 )

S e c t i o n  8

T h i s  s e c t i o n  a m e n d s  t h e  m e t h o d  f o r  d e t e r m i n i n g  l o c a l  c i t y  a n d  

b o r o u g h ' s  s h a r e  o f  f i s h e r i e s  b u s i n e s s  t a x .  C u r r e n t l y ,  t h e  t a x  i s  

s h a r e d  t o  m u n i c i p a l  g o v e r n m e n t s  b a s e d  u p o n  t h e  a m o u n t  o f  f i s h  t a x  

c o l l e c t e d  w i t h i n  e a c h  g o v e r n m e n t s  b o u n d a r y .  I f  f i s h  a r e  p r o c e s s e d  

o u t s i d e  a n y  l o c a l  g o v e r n m e n t  b o u n d a r y ,  t h e  e n t i r e  f i s h  t a x  r e l a t e d  

t o  t h a t  p r o c e s s i n g  i s  k e p t  i n  t h e  S t a t e ' s  g e n e r a l  f u n d .

T h i s  s e c t i o n  p r o v i d e s  t h a t  t h e  t a x  c o l l e c t e d  f r o m  f i s h e r i e s  

b u s i n e s s e s  o p e r a t i n g  a s  f l o a t i n g  p r o c e s s o r s  w h i c h  w o u l d  o t h e r w i s e  g o  

t o  t h e  S t a t e ' s  g e n e r a l  f u n d  w i l l  b e  a l l o c a t e d  t o  t h e  m u n i c i p a l i t i e s  

l o c a t e d  w i t h i n  t h e  f i s h e r i e s  m a n a g e m e n t  a r e a  i n  w h i c h  t h e  f i s h  a r e  

p r o c e s s e d .



Department of Revenue Costs to Administer This Bi 1.1

Travel 2,0, Contractual 3.0

We believe it will be necessary to sponsor fisheries seminars in 
Juneau, Anchorage, Ketchikan, Kodiak, Sitka and Seattle to retrain 
those businesses currently filing Fisheries Business Returns. Until 
1084, annual seminars were held in Seattle, Anchorage aiid Juneau to 
update fish processors on all changes in law or regulation affecting 
them. Seminar participants included Revenue, Department of Labor, 
Department of Commerce and Economic Development, Department of Fish 
and Game and Department of Public Safety. The primary by prod_r . of 
these meetings was enhanced compliance with state law. In the FY 86 
and FY 87 budgets, costs to conduct these seminars were eliminated 
as a cost saving measure.

The bill imposes a major reporting change on all floating 
processors. In addition to reporting processing activity when they 
enter a specific borough or city boundary, a processor must report 
to the Department each and every management area in which they 
process and the total amount of tax allocated to each. For those 
vessels which "chase" the fishing fleet, it is conceivable that they 
will acquire fish in one management area and process it in another 
(if not several others). Recordkeeping and accuracy could be very 
difficult to maintain, and interpretations of filing requirements 
could vary thus necessitating the training sessions.

We believe it is essential that the Department provide training to 
the processors should this bill pass, to familiarize them with the 
new reporting format and to stress the importance of their accurate 
recordkeeping on the fair and equitable sharing of revenues among 
municipalities.

Contractual 1.0

An additional amount is requested to redesign the fisheries tax 
returns and allocation schedules as well as specific instructions to 
the forms for implementing this legislation.
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6  F o r  a n  A c t  e n t i t l e d :  " A n  A c t  p r o v i d i n g  f o r  p r o  r a t a  r e d u c t i o n s  o f  c e r t a i n

7  s t a t e  p a y m e n t s  t o  l o c a l  g o v e r n m e n t s ;  a n d  p r o v i d i n g
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9  B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

L O  *  S e c t i o n  1 .  A S  O A . 1 1 . 6 1 0 ( a )  i s  a m e n d e d  t o  r e a d :

L I  ( a )  S u b j e c t  t o  a p p r o p r i a t i o n s  f o r  t h e  p u r p o s e ,  a n n u a l  [ A N N U A L ]

L 2  l i c e n s e  f e e s ,  e x c l u d i n g  a n n u a l  w h o l e s a l e  l i c e n s e  f e e s ,  c o l l e c t e d

L 3  w i t h i n  a  m u n i c i p a l i t y  s h a l l  b e  r e f u n d e d  s e m i - a n n u a l l y  t o  t h e  m u n i c i -

L A  p a l i t y .  I f  a p p r o p r i a t i o n s  f o r  t h e  p u r p o s e  a r e  i n s u f f i c l e n t  t o  f u l l y

L 5  f u n d  r e f u n d s  u n d e r  t h i s  s u b s e c t i o n  t h e  a m o u n t  a v a i l a b l e  s h a l l  b e

L 6  d i s t r i b u t e d  p r o  r a t a  a m o n g  e l i g i b l e  m u n i c i p a l i t i e s .

1 7  *  S e c .  2 .  A S  1 0 . 2 5 . 5 7 0  i s  a m e n d e d  t o  r e a d :

1 8  S e c .  1 0 . 2 5 . 5 7 0 .  R E F U N D  T O  L O C A L  G O V E R N M E N T S .  S u b j e c t  t o  a p p r o -

1 9  p r i a t i o n s  f o r  t h e  p u r p o s e ,  t h e  [ T H E ]  p r o c e e d s  o f  t h e  t e l e p h o n e  c o o p e r -

2 0  a t i v e  g r o s s  r e v e n u e  t a x  a n d  t h e  e l e c t r i c  c o o p e i ' A t i v e  t a x ,  l e s s  t h e

2 1  a m o u n t  e x p e n d e d  b y  t h e  s t a t e  i n  t h e i r  c o l l e c t i o n ,  s h a l l  b e  r e f u n d e d  t o

2 2  a n  o r g a n i s e d  b o r o u g h  o r  a  c i t y  o f  a n y  c l a s s  i n c o r p o r a t e d  u n d e r  s t a t e

2 3  l a w ,  i n  t h e  p r o p o r t i o n  t h a t  t h e  r e v e n u e  w a s  e a r n e d  w i t h i n  t h e  c i t y  o r

2 A  t h e  b o r o u g h  a r e a  o u t s i d e  t h e  c i t y .  H o w e v e r ,  t a x e s  c o l l e c t e d  o n  g r o s s

2 5  r e v e n u e  e a r n e d  b y  a  t e l e p h o n e  c o o p e r a t i v e  o r  o n  t h e  s a l e  o f  e l e c t r i c -

2 6  i t y  b y  a n  e l e c t r i c  c o o p e r a t i v e  o u t s i d e  a  c i t y  o r  o r g a n i z e d  b o r o u g h

2 7  s h a l l  b e  r e t a i n e d  b y  t h e  s t a t e  a n d  d e p o s i t e d  i n t o  t h e  [ I T S ]  g e n e r a l

2 8  f u n d .  I f  a p p r o p r i a t i o n s  f o r  t h e  p u r p o s e  a r e  i n s u f f i c i e n t  t o  f u l l y

2 9  f u n d  r e f u n d s  u n d e r  t h i s  s e c t i o n  t h e  a m o u n t  a v a i l a b l e  s h a l l  b e

-1- SB A79



d i s t r i b u t e d  p r o  r a t a  a m o n g  e l i g i b l e  m u n i c i p a l i t i e s .

*  S e c .  3 .  A S  2 9 . 4 5 . 0 6 0 ( e )  i s  a m e n d e d  t o  r e a d :

( e )  S u b j e c t  t o  l e g i s l a t i v e  a p p r o p r i a t i o n s  f o r  t h e  p u r p o s e ,  t h e  

s t a t e  s n a i l  r e i m b u r s e  a  b o r o u g h  o r  c i t y ,  a s  a p p r o p r i a t e ,  f o r  t h e  

p r o p e r t y  t a x  r e v e n u e s  l o s t  t o  i t  b y  t h e  o p e r a t i o n  o f  t h i s  s e c t i o n .  I f

a p p r o p r i a t i o n s  a r e  n o t  s u f f i c i e n t  t o  f u 1 l v  f u n d  r e i m b u r s e m e n t s  u n d e r

t h i s  s u b s e c t i o n ,  t h e  a m o u n t  a v a i l a b l e  s h a l l  b e  d i s t r i b u t e d  p r o  r a t a  

a m o n g  e l i g i b l e  m u n i c i p a l i t i e s ■

*  S e c .  4 .  A S  4 3 . 3 5 . 0 5 0  i s  a m e n d e d  t o  r e a d :

S e c .  4 3 . 3 5 . 0 5 0 .  D I S T R I B U T I O N  O F  T A X .  S u b j e c t  t o  a p p r o p r i a t i o n s  

f o r  t h e  p u r p o s e ,  o n e - h a l f  [ O N E - H A L F ]  o f  t h e  p r o c e e d s  o f  t h e  g r o s s  

r e v e n u e  f r o m  t h e  t a x  p r o v i d e d  b y  t h i s  c h a p t e r ,  e x c l u d i n g  d i s t r i b u t o r s '  

f e e s ,  p e n a l t i e s ,  a n d  t h e  a m o u n t  d e t e r m i n e d  t o  h a v e  b e e n  s p e n t  b y  t h e  

s t a t e  i n  i t s  c o l l e c t i o n ,  s h a l l  b e  r e f u n d e d  t o  o r g a n i z e d  b o r o u g h s  u d  

c i t i e s  o f  t n e  f i r s t ,  s e c o n d ,  a n d  t h i r d  c l a s s e s  b y  a c t i o n  o f  t h e  

l e g i s l a t u r e  i n  t h e  p r o p o r t i o n  t h a t  t h e  r e v e n u e  w a s  e a r n e d  w i t h i n  t h e m ,  

a n d  t h e  b a l a n c e  s h a l l  b e  r e t a i n e d  b y  t h e  s t a t e  a n d  d e p o s i t e d  i n  t h e  

g e n e r a l  f u n d .  I f  a p p r o p r i a t i o n s  f o r  t h e  p u r p o s e  a r e  i n s u f f i c i e n t  t o  

f u l l y  f u n d  r e f u n d s  u n d e r  t h i s  s e c t i o n  t h e  a m o u n t  a v a i l a b l e  s h a l l  b e  

d i s  t  r i  b u t a d  p r o  r a t a  a m o n g  e l i g i  b  1  c -  n n i n i c i p a l i t  i e s  .

*  S e c .  5 .  A S  4 3 . 3 5 . 1 3 0  i s  a m e n d e d  t o  r e a d :

S e c .  4 3 . 3 5 . 1 3 0 .  R E F U N D  T O  L O C A L  G O V E R N M E N T S .  S u b j e c t  t o  a p p r o ­

p r i a t i o n s  f o r  t h e  p u r p o s e ,  t h e  [ T H E ]  d e p a r t m e n t  s h a l l  r e f u n d  7 5  

p e r c e n t  o f  t h e  t a x  c o l l e c t e d  f r o m  s a l e s  o f  p u n c h b o a r d s  i n  a n  o r g a n i z e d  

b o r o u g h  o r  c i t y  o f  t h e  f i r s t ,  s e c o n d ,  o r  t h i r d  c l a s s  t o  t h e  l o c a l  

g o v e r n m e n t .  T h e  b a l a n c e  s h a l l  b e  d e p o s i t e d  i n  t h e  g e n e r a l  f u n d .  I f  

a p p r o p r i a t i o n s  f o r  t h e  p u r p o s e  a r e  i n s u f f i c i e n t  t o  f u l l y  f u n d  r e f u n d s  

u n d e r  t h i s  s e c t i o n ,  t h e  a m o u n t  a v a i l a b l e  s h a l l  b e  d i s t r i b u t e d  p r o  r a t a  

a m o n g  e l i g i b l e  m u n i c i p a l i t i e s .
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*  S e c .  6 .  A S  4 3 . A O . 0 1 0 ( e )  i s  a m e n d e d  C o  r e a d :

( e )  S u b j e c t  C o  a p p r o p r i a t i o n s  f o r  t h e  p u r p o s e ,  6 0  [ S I X T Y ]  p e r ­

c e n t  o f  t h e  p r o c e e d s  o f  t h e  r e v e n u e  f r o m  t h e  t a x e s  o n  a v i a t i o n  f u e l ,  

e x c l u d i n g  t h e  a m o u n t  d e t e r m i n e d  t o  h a v e  b e e n  s p e n t  b y  t h e  s t a t e  i n  i t s  

c o l l e c t i o n ,  s h a l l  b e  r e f u n d e d  t o  a  m u n i c i p a l i t y  o w n i n g  a n d  o p e r a t i n g  

o r  l e a s i n g  a n d  o p e r a t i n g  a n  a i r p o r t  i n  t h e  p r o p o r t i o n  t h a t  t h e  r e v e n u e  

w a s  c o l l e c t e d  a t  t h e  m u n i c i p a l  a i r p o r t .  A l l  o t h e r  p r o c e e d s  o f  t h e  

t a x e s  o n  a v i a t i o n  f u e l  s h a l l  b e  p a i d  i n t o  a  s p e c i a l  a v i a t i o n  f u e l  t a x  

a c c o u n t  i n  t h e  s t a t e  g e n e r a l  f u n d .  T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  

f u n d s  f r o m  t h i s  a c c o u n t  f o r  a v i a t i o n  f a c i l i t i e s .  I f  a p p r o p r i a t i o n s  

f o r  t h e  p u r p o s e  a r e  i n s u f f i c i e n t  t o  f u l l y  f u n d  r e f u n d s  u n d e r  t h i s  

s u b s e c t i o n  t h e  a m o u n t  a v a i l a b l e  s h a l l  b e  d i s t r i b u t e d  p r o  r a t a  a m o n g  

e l i g i b l e  m u n i c i p a l i t i e s .

*  S e c .  7 .  A S  4 3 . 7 5 . 1 3 0  i s  a m e n d e d  t o  r e a d :

S e c .  4 3 . 7 5 . 1 3 0 .  R E F U N D  T O  L O C A L  G O V E R N M E N T S .  S u b j e c t  t o  a p p r o ­

p r i a t i o n s  f o r  t h e  p u r p o s e ,  t h e  [ T H E ]  c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  p a y

( 1 )  t o  e a c h  u n i f i e d  m u n i c i p a l i t y  a n d  t o  e a c h  c i t y  l o c a t e d

i n  t h e  u n o r g a n i z e d  b o r o u g h ,  5 0  p e r c e n t  o f  t h e  a m o u n t  o f  t a x  r e v e n u e

c o l l e c t e d  i n  t h e  m u n i c i p a l i t y  f r o m  t a x e s  l e v i e d  b y  t h i s  c h a p t e r  

[ A S  4 3 . 7 5 ]  ;

( 2 )  t o  e a c h  c i t y  l o c a t e d  w i t h i n  a  b o r o u g h ,  2 5  p e r c e n t  o f  

t h e  a m o u n t  o f  t a x  r e v e n u e  c o l l e c t e d  i n  t h e  c i t y  f r o m  t a x e s  l e v i e d  b y  

t h i s  c h a p t e r ;  a n d

( 3 )  t o  e a c h  b o r o u g h

( A )  5 0  p e r c e n t  o f  t h e  a m o u n t  o f  t a x  r e v e n u e  c o l l e c t e d  

i n  t h e  a r e a  o f  t h e  b o r o u g h  o u t s i d e  c i t i e s  f r o m  t a x e s  l e v i e d  b y  

t h i s  c h a p t e r ;  a n d

( B )  2 5  p e r c e n t  o f  t h e  a m o u n t  o f  t a x  r e v e n u e  c o l l e c t e d

i n  c i t i e s  l o c a t e d  w i t h i n  t h e  b o r o u g h  f r o m  t a x e s  l e v i e d  b y  t h i s
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c h a p t e r .

*  S e c .  8 .  A S  A 3 . 7 5 . 1 3 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( b )  I f  a p p r o p r i a t i o n s  a r e  n o t  s u f f i c i e n t  t o  f u l l y  f u n d  r e f u n d s  

u n d e r  ( a )  o f  t h i s  s e c t i o n ,  t h e  a m o u n t  a v a i l a b l e  s h a l l  b e  d i s t r i b u t e d  

p r o  r a t a  a m o n g  e l i g i b l e  m u n i c i p a l i t i e s .

*  S e c .  9 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 8 6 .




