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D a t e

C O M M I T T E E  R E P O R T

S E N A T E

Mr. P r e s i d e n t

Thr C o m m i t t e e  o n  F I N A N C E __________________________ c o n s i d e r e d  ^  _____________

r e l a t i n g  to the s p e c i a l  m o r t g a g e  loan p u r c h a s e  program.

a n d  (a m a j o r i t y  o f  the c o m m i t t e e )  (the committee)  r e p o r t s  it b a c k  w i t h  
the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do pass

[ ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

[ ] r e p l a c e  w i t h / o r  a d o p t  CS f o r  ____________________________________________
[ ] n e w  titl e
[ ] same  t i t l e  a n d  r e c o m m e n d s  ______________________________________________________

[ ] a n d  a t t a c h e d  a ’’L E T T E R  O F  I N T E N T "  [ ] N E W  F I S C A L  N O T E

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e c o m m e n d s  r e f e r r a l  to ____________________________________________  C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
D O  P A S S  O T H E R  R E C O M M E N D A T I O N S

C h a i r m a n

Chairman recommendation'
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Introduced: 2/18/86
Referred: Finance

SE N A T E  B I L L  NO. 438 

IN THE L E G I S L A T U R E  OF THE S TATE O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E COND S E S SION

A  BILL

For an Act entitled: "An Act r e l a t i n g  to the specia l m o r t g a g e  loan p u r­

chase p r o g r a m . "

BE IT E N A C T E D  B Y  THE L E G I S L A T U R E  O F  THE STATE OF ALASKA:

* S e c t i o n  1. A S  18.56.098(a) is a m e n d e d  to read:

(a) The cc o r a t i o n  shall e s t a b l i s h  a special m o r t g a g e  loan 

pu r c h a s e  program. U n der the special m o r t g a g e  loan p u r c h a s e  program, 

the c o r p o r a t i o n  m a y  purc h a s e  r e f i n a n c i n g  loans or first or second

m o r t g a g e  loans, i n c l u d i n g  g r a d u a t e d  p a y m e n t  m o r t g a g e  loans, m a d e  for

the purchase, improvement, or r e h a b i l i t a t i o n  of residences.

* Sec. 2. A S  18.56.098(f) is a m e n d e d  to read:

(f) In this s e c t ion and in AS 18.56.099,

(1) " g r a d u a t e d  p a y m e n t  m o r t g a g e  loan" means a m o r t g a g e  loan 

the terms of w h i c h  p r ovide  for m o n t h l y  p r i n c i p a l  and inte rest p a y ments 

w h i c h

(A) during the first year of the m o r t g a g e  loan are

lower than the m o n t h l y  p r i n c i p a l  and interest  p a y m e n t s  that w o u l d  

be r e q u i r e d  u n d e r  the terms of a level p a y m e n t  m o r t g a g e  loan made

at the same interest rate; and

(B) during s u b s e q u e n t  years of the m o r t g a g e  loan are

g r a d u a t e d  to p r ovide for the same r e t u r n  over  the terra of the

loan that w o u l d  h a v e  b e e n  p r o v i d e d  b y  a level p a y m e n t  m o r t g a g e

loan m a d e  at the same i n t e r e s t  rate;

(2) " m o r tga ge loan" includes a b e n e f i c i a l  i n t erest or 

p a r t i c i p a t i o n  in a m o r t g a g e  loan;
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[(3) Repealed}

(3) " r e f i n a n c i n g  l o a n’* m e a n s  a. loan r e f i n a n c i n g  a first or 

s e con d m o r t g a g e  loan p u r c h a s e d  u n d e r  (a) o f  this s e ct ion t h r o u g h  

a n o t h e r  m o r t g a g e  loan the a m o u n t  of w h i c h  m a y  n o t  e x c e e d  the u n p a i d  

b a l a n c e  of the loan b e i n g  r e f i n a n c e d  plus c l o s i n g  costs;

(A) "resid e n c e "  m e a n s  a n  o wner - o c c u p i e d *  s i n g l e - f a m i l y  

residence, i n c l u d i n g  a m o b i l e  home, o r  an o w n e r - o c c u p i e d  duplex, 

t r i p l e x  or fourpiex.
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I n t r o d u c e d :  2 / 1 8 / 8 6
R e f e r r e d :  F i n a n c e

1 I N  T H E  S E N A T E  B Y  R O D E Y  A N D  K E R T T U L A

2 S E N A T E  B I L L  NO. 4 3 8

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t h e  s p e c i a l  m o r t g a g e  l o a n  p u r -

7 c h a s e  p r o g r a m . "

8 BE  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 *  S e c t i o n  1. A S  1 8 . 5 6 . 0 9 8 ( a )  is a m e n d e d  to read:

10 (a) T h e  c o r p o r a t i o n  s h a l l  e s t a b l i s h  a s p e c i a l  m o r t g a g e  l o a n

11 p u r c h a s e  p r o g r a m .  U n d e r  t h e  s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  p r o g r a m ,

12 th e  c o r p o r a t i o n  m a y  p u r c h a s e  r e f i n a n c i n g  l o a n s  o r  f i r s t  o r  s e c o n d

13 m o r t g a g e  loans, i n c l u d i n g  g r a d u a t e d  p a y m e n t  m o r t g a g e  l o a n s ,  m a d e  f o r

14 th e  p u r c h a s e ,  i m p r o v e m e n t ,  o r  r e h a b i l i t a t i o n  of  r e s i d e n c e s .

15 * Sec. 2. A S  1 8 . 5 6 . 0 9 8 ( f )  is a m e n d e d  to read:

16 (f) I n  t h i s  s e c t i o n  a n d  i n  A S  1 8 . 5 6 . 0 9 9 ,

17 (1) " g r a d u a t e d  p a y m e n t  m o r t g a g e  l o a n” m e a n s  a  m o r t g a g e  l o a n

18 the t e r m s  of w h i c h  p r o v i d e  f o r  m o n t h l y  p r i n c i p a l  a n d  i n t e r e s t  p a y m e n t s

19 w h i c h

20 (A) d u r i n g  t h e  f i r s t  y e a r  of  t h e  m o r t g a g e  l o a n  a r e

21 l o w e r  t h a n  t h e  m o n t h l y  p r i n c i p a l  a n d  i n t e r e s t  p a y m e n t s  t h a t  w o u l d

22 be r e q u i r e d  u n d e r  t h e  t e r m s  of a l e v e l  p a y m e n t  m o r t g a g e  l o a n  m a d e

23 at t he s a m e  i n t e r e s t  rate; a n d

24 (B) d u r i n g  s u b s e q u e n t  y e a r s  o f  t he m o r t g a g e  l o a n  a r e

25 g r a d u a t e d  to p r o v i d e  f o r  t h e  s a m e  r e t u r n  o v e r  t h e  t e r m  o f  t h e

26 l o a n  t h a t  w o u l d  h a v e  b e e n  p r o v i d e d  b y  a l e v e l  p a y m e n t  m o r t g a g e

27 l o a n  m a d e  at th e  s a m e  i n t e r e s t  r a te;
i

28 (2) " m o r t g a g e  l o a n "  i n c l u d e s  a b e n e f i c i a l  i n t e r e s t  o r

29 p a r t i c i p a t i o n  in  a m o r t g a g e  loan;
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1 [(3) R e p e a l e d ]

2 (3) " r e f i n a n c i n g  l o a n "  m e a n s  a l o a n  r e f i n a n c i n g  a f i r s t  or

3 s e c o n d  m o r t g a g e  l o a n  p u r c h a s e d  u n d e r  (a) of  thi s  s e c t i o n  t h r o u g h

4 a n o t h e r  m o r t g a g e  l o a n  t he a m o u n t  of w h i c h  m a y  n o t  e x c e e d  t h e  u n p a i d

5 b a l a n c e  of  t he l o a n  b e i n g  r e f i n a n c e d  p l u s  c l o s i n g  c o s ts;

6 (4) " r e s i d e n c e "  m e a n s  a n  o w n e r - o c c u p i e * .  s i n g l e - f a m i l y

7 r e s i d e n c e ,  i n c l u d i n g  a m o b i l e  h o m e ,  o r  a n  o w n e r - o c c u p i e d  d u p l e x ,

8 t r i p l e x  or  f o u r p l e x .
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