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IN T H E  S E N A T E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

CS  F O R  2d  S P O N S O R  S U B S T I T U T E  F O R  S E N A T E  B I L L  NO. 414 ( R e s o u r c e s )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to g e n e r a l  g r a n t  l a n d  e n t i t l e m e n t s ;

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  2 9 . 6 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 9 . 6 5 . 0 1 5 .  D E T E R M I N A T I O N  O F  E N T I T L E M E N T S  F O R  M U N I C I P A L­

ITIES. T h e  g e n e r a l  g r a n t  l a n d  e n t i t l e m e n t  o f  a m u n i c i p a l i t y  is 10 

p e r c e n t  o f  the m a x i m u m  t o t a l  a c r e a g e  o f  v a c a n t ,  u n a p p r o p r i a t e d ,  u n r e­

s e r v e d  l a n d  w i t h i n  its b o u n d a r i e s  at a n y  t i m e  b e t w e e n  the d a t e  o f  its 

i n c o r p o r a t i o n  a n d  two y e a r s  a f t e r  the e x p i r a t i o n  o f  the s t a t e ' s  r i g h t  

to m a k e  s e l e c t i o n s  u n d e r  sec. 6(a) or  (b) o f  the A l a s k a  S t a t e h o o d  Act. 

B y  D e c e m b e r  31 o f  e a c h  y e a r  t h e  d i r e c t o r  s h a l l  d e t e r m i n e  o r  u p d a t e  the 

u n f u l f i l l e d  e n t i t l e m e n t  f o r  e a c h  m u n i c i p a l i t y  u n d e r  this s e c t i o n  a n d  

c e r t i f y  t h a t  e n t i t l e m e n t  to t h a t  m u n i c i p a l i t y .

* Sec. 2. A S  2 9 . 6 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 9 . 6 5 . 0 2 5 .  L I M I T A T I O N S  O N  E N T I T L E M E N T S .  (a) A  m u n i c i p a l­

it y  is e l i g i b l e  f o r  o n l y  o n e  g e n e r a l  g r a n t  l a n d  e n t i t l e m e n t .  A  m u n i c­

i p a l i t y  t h a t  a u a l i f i e s  f o r  a n  e n t i t l e m e n t  u n d e r  A S  2 9 . 6 5 . 0 1 0  a n d

2 9 . 6 5 . 0 1 5  s h a l l  r e c e i v e  the l a r g e r  o f  the t w o  e n t i t l e m e n t s .  H o w e v e r ,  

l a n d  m a y  n o t  b e  c o n v e y e d  to a m u n i c i p a l i t y  u n d e r  A S  2 9 . 6 5 . 0 1 5  th a t  

e x c e e d s  t h e  a m o u n t  o f  a c r e a g e  l i s t e d  u n d e r  A S  2 9 . 6 5 . 0 1 0  u n t i l  at l e a s t  

90 p e r c e n t  o f  the a m o u n t  o f  t h e  e n t i t l e m e n t  u n d e r  A S  2 9 . 6 5 . 0 1 0  h a s  

b e e n  f u l f i l l e d ,  t h r o u g h  a p p r o v a l  o f  s e l e c t i o n s  or o t h e r w i s e ,  f o r  e a c h  

l i s t e d  m u n i c i p a l i t y .  T h i s  l i m i t a t i o n  d o e s  n o t  a p p l y  to c o n v e y a n c e  of  

a s m a l l  p a r c e l  f o r  a s p e c i f i c  p u b l i c  p u r p o s e  if  t h e  c o m m i s s i o n e r  of
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I K  T H E  S E N A T E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

C S  F O R  2d S P O N S O R  S U B S T I T U T E  F O R  S E M A T E  B I L L  HO. 4 1 4  ( R e s o u r c e s )

IK T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d t  " A n  A c t  r e l a t i n g  to g e n e r a l  g r a n t  l a n d  e n t i t l e m e a t s j

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e ,”

E E  IT E N A C T E D  B Y  TH?: L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  2 9 . 6 5  i s  a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to reed:

Sec. 2 9 . 6 5 . 0 1 5 .  D E T E R M I N A T I O N  O F  E N T I T L E M E N T S  F O R  M U N I C I P A L­

ITI E S .  T h e  g e n e r a l  g r a n t  l e n d  e n t i t l e m e n t  o f  a m u n i c i p a l i t y  i& 10 

p e r c e n t  o f t h e  m a x i m u m  t o t a l  a c r e a g e  o f v a c a n t ,  u n a p p r o p r i a t e d ,  u n r e -  

s e r v e d  l a n d  w i t h i n  it« b o u n d a r i e s  at a n y  t i m e  b e t w e e n  the d a t e  o f  its 

i n c o r p o r a t i o n  a n d  t w o  > e & r a  a f t e r  the e x p i r a t i o n  o f  the s t a t e ' s  r i g h t  

to m a k e  s e l e c t i o n s  u n d e r  sec. 6(a) or (b) o f  the A l a s k a  S t a t e h o o d  Act. 

B y  D e c e m b e r  31 o f  e a c h  y e a r  t h e  d i r e c t o r  s h a l l  d e t e r m i n e  o r  u p d a t e  the 

u n f u l f i l l e d  e n t i t l e m e n t  for e a c h  m u n i c i p a l i t y  u n d e r  this s e c t i o n  a n d  

c e r t i f y  th a t  e n t i t l e m e n t  to t h a t  m u n i c i p a l i t y .

* Sec. 2. A S  2 9 . 6 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:
V »

Sec. 2 9 . 6 5 . 0 2 5 .  L I M I T A T I O N S  O K  E N T I T L E M E N T S ,  (a) A  m u n i c i p a l­

it y  is e l i g i b l e  f o r  o n l y  o n e  g e n e r a l  g r a n t  l a n d  e n t i t l e m e n t .  A  m u n i c­

i p a l i t y  t h a t  q u a l i f i e s  f o r  ar< e n t i t l e m e n t  u n d e r  A S  2 9 . 6 5 . 0 1 0  and 

2 9 . 6 5 . C 1 5  s h a l l  r e c e i v e  t h e  l a r g e r  o f  the two e n t i t l e m e n t s .  H o w e v e r ,  

l a n d  m a y  n o t  b e  c o n v e y e d  to a m u n i c i p a l i t y  u n d e r  A S  2 9 . 6 5 . 0 1 5  that 

e x c e e d s  the a m o u n t  o f  a c r e a g e  l i s t e d  u n d e r  A S  2 9 . 6 5 . 0 1 0  u n t i l  at l e a s t  

90 p e r c e n t  o f  the a m o u n t  c f  the e n t i t l e m e n t  u n d e r  AS  2 9 . 6 5 . 0 1 0  has 

b e e n  f u l f i l l e d ,  t h r o u g h  a p p r o v a l  o f  s e l e c t i o n s  o r  o t h e r w i s e ,  f o r  e a c h  

l i s t e d  m u n i c i p a l i t y .  T h i s  l i m i t a t i o n  d o e s  n o t  a p p l y  to c o n v e y a n c e  of 

a s m a l l  p a r c e l  for a s p e c i f i c  p u b l i c  p u r p o s e  if t h e  c o m m i s s i o n e r  of

-1- C S  2d S S S B  4 1 4 (Res)
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n a t u r a l  r e s o u r c e s  f i n d s  t h a t  the c o n v e y a n c e  w i l l  s e r v e  a p u b l i c  

i n t e r e s t .

(b) A  m u n i c i p a l i t y  n a y  n o t  r e c e i v e  a g e n e r a l  g r a n t  l a n d  e n­

t i t l e m e n t  u n d e r  A S  2 9 . 6 5 . 0 1 0  o r  2 9 . 6 5 . 0 1 5  that e x c e e d s  4 0 0 , 0 0 0  ac r e s .

(c) T h e  f o l l o w i n g  s h e l l  b e  credited, t o w a r d  f u l f i l l m e n t  o f  the 

g e n e r a l  g r a n t  l a n d  e n t i t l e m e n t  o f  a m u n i c i p a l i t y r

(1) c o n v e y a n c e s  o f  l e g a l  title- to l a n d  b y  t h e  s t a t e  to  the 

m u n i c i p a l i t y  b e f o r e  J a n u a r y  1, 1987, u n d e r  a f o r m e r  law;

(2) p a y m e n t a  for l a n d  b e f o r e  J a n u a r y  1, 1987, u n d e r  f o r m e r  

A S  2 9 . 1 0 . 2 0 8 ;

(3) c o n v e y a n c e s  o f  l e g a l  t i t l e  to  l a n d  ht-fcre J a n u a r y  1, 

1987, a n d  t h e r e a f t e r  u n d e r  A S  2 9 . 6 5 . 0 1 0 ;

(4) p a y m e n t s  for la n d  b e f o r e  J a n u a r y  1, 1987, a n d  t h e r e­

a f t e r  u n d e r  A S  2 9 . 6 5 . 0 8 0 ;

(5) d i s p o s a l s  c f  l a n d  to the m u n i c i p a l i t y  b e f o r e  J a n u a r y  i ,

1987, a n d  t h e r e a f t e r  u n d e r  A S  3 8 . 0 3 . 8 1 0  f o r  w h i c h  the s t a t e  r e c e i v e d

leas than m a r k e t  v a l u e ,

(d> l a  e a c h  c o n v e y a n c e  o f  l a n d  in f u l f i l l m e n t  o i a g e n e r a l  g r a n t  

l a n d  e n t i t l e m e n t ,  the s t a t e  s hall r e s e r v e  t h e  r i g h t  to e x p l o r e ,  enter, 

d e v e l o p ,  A n d  occu.y,- t h e  "-’“‘fsc e  as r e a s o n a b l y  n e c e s s a r y  for a c c e s s  to 

the m i n e r a l  e s t a t e  in a c c o r d a n c e  w i t h  A S  3 S . 0 5 . 1 2 5 .

(e) C o n v e y a n c e s  o f  la n d  u n d e r  t h i s  c h a p t e r  a r c  s u b j e c t  to

A S  3 8 . 0 5 . 0 3 5 ( e ) .

* Sec. 3. A S  2 9 . 6 5 . 0 4 0  its r e p e a l e d  a n d  r e e n a c t e d  to read;

S e c . 2 9 . 6 5 . 0 4 0 .  S T A T U S  O F  E N T I T L E M E N T S . (a) A  g e n e r a l  g r a n t

l a n d  e n t i t l e m e n t  u n d e r  A S  2 9 . 6 5 . 0 1 0  is a v e s t e d  p r o p e r t y  r i g h t  that 

m u s t  b e  f u l f i l l e d  in a c c o r d a n c e  w i t h  A S  2 9 . 6 5 . 0 2 5 ,  2 9 . 6 5 . 0 6 0 ,  a n d  

2 9 . 6 5 . 0 8 0 .

(b) A  g e n e r a l  g r a n t  l a n d  e n t i t l e m e n t  u n d e r  A S  2 9 . 6 5 . 0 1 5  is a

C S  2d S S S B  4 1 4 (Res) -2-
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p r o p e r t y  r i g h t  t h a t  v e s t s  ors t h e  d a t e  o f  i n c o r p o r a t i o n  o f  t h e  m u n i c i­

p a l i t y .  T h e  e n t i t l e m e n t  saust h e  f u l f i l l e d  ir» a c c o r d a n c e  w i t h  A S  ? 9 . -

65 . 0 2 5 .

* Sec, 4. A S  2 9 . 6 5 . 0 6 0 ( a )  is m e n d e d  to r e a d :

(a) If an ent.itlenient deCeroii'ied u n d e r  A S  2 9 . 6 5 . 0 1 0  o r  3 9 . 6 5 .015 

[ 2 9 . 6 5 . 0 2 0 }  r e s u i t a  i n  a p e r  c a p i t a  e n t i t l e m e n t  f o r  the m u n i c i p a l i t y  

of  l e » B  t h e n  o n e  a n d  o n e - n a i f  acre, the m u n i c i p a l i t y  m a y  s e l e c t  v a c a n c  

s c h o o l  l and o r  m e n t a l  h e a l t h  l a n d  in  the M u n i c i p a l i t y  i a  p a r t i a l  

f u l f i l l m e n t  o f  ita l a n d  e n t i t l e m e n t  u n d e r  t h i s  c h a p t e r .  S c h o o l  l a n d 

o r  m e n t a l  h e a l t h  l a n d  m a y  b e  s e l e c t e d  n o t w i t h s t a n d i n g  t h e  f e e t  that 

t h i s  l a n d  is n o t  u n a p p r o p r i a t e d  a n d  u n r e s e r v e d  w i t h i n  the m e a n i n g  o f  

t h i s  c h a p t e r  a n d  u n d e r  f o r m e r  A S  19 . I S . 190 a n d  2 9 . 1 8 . 2 0 0 ,  b u t  e a c h  

s e l e c t i o n  o f  s c h o o l  l a n d  e r  m e n t a l  h e a l t h  l a n d  b y  & m u n i c i p a l i t y  m u s t  

b o  v a c a n t ,  u n a p p r o p r i a t e d ,  o r  u n r e s e r v e d  Xar.d ae d e f i n e d  in th i s  

c h a p t e r ,  e x c e p t  t h a t  it n e e d  n o t  be  g e n e r a l  g r a n t  land.

*  Sec. 5. A S  2 9 . 6 5 . 0 6 0 ( b )  is a m e n d e d  to read:

Co) T h e  a c r e a g e  o f  s c h o o l  1 a n d , u n i v e r s i t y  l a n d o r  m e n t a l  h e a l t h  

land, if any, in a  m u n i c i p a l i t y  m a y  n o t  b e  i n c l u d e d  i n  t h e  d e t e r m i n a­

t i o n  o f  entitlement, u n d e r  A S  2 9 , 6 5 . 0 1 0  o r  2 9 . 6 5 . 0 1 5  [ 2 9 . 6 5 . 0 2 0 } .

* Sec:. 6. A S  2 9 , 6 5 . 0 6 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  t o  r e a d :

(g) N o t w i t h s t a n d i n g  (a) o f  th i s  s e c t i o n ,  a m u n i c i p a l i t y  m a y  n o t  

select, s c h o o l  l a n d  o r  m e n t a l  h e a l t h  l a n d  a f t e r  O c t o b e r  A, 1935.

(h) S o t b i n g  i n  r.hia s e c t i o n  &££&ct& t h e  l e g a l  r i g h t s  o f  a n y  

p e r s o n  w i t h  r e g a r d  tc. s e l e c t i o n s  o f s c h o o l  land, u n i v e r s i t y  land, or 

m e n t a l  h e a l t h  l a n d  m a d e  b y  a m u n i c i p a l i t y  o n  or b e f o r e  O c t o b e r  A, 

1935.

*  Sec. 7. A S  2 9 . 6 5 . 0 6 0  ia c m a n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read;

(1) A m u n i c i p a l i t y  t h a t  may e n t e r  i n t o  a n  agreement: u n d e r  

sec. 15 of this A c t  is e n t i t l e d  to J u s t  c o m p e n s a t i o n  in  t h e  f o r s  o f
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lar-d o r  o c h e r  p a y m e n t  for a s e l e c t i o n  m a d s  b y  it u n d e r  t h i s  a u c t i o n  oi' 

f o r c e r  A S  2 9 . 1 3 . 2 0 6  (ch. 130, S L A  197o) th a t  w a s  p e n d i n g  o r  o n  tisuely 

a p p e a i  o n  A p r i l  1, 1936, a n d  t h a t  c a n n o t  b n  c o n v e y e d  to the

m u n i c i p a l i t y  as & r e s u l t  o f  f i n a l  j u d i c i a l  a c t i o n  or law, e x c e p t  t h a t  

c o m p e n s a t i o n  is n o t  r e q u i r e d  f o r  a s e l e c t i o n  o f  l a n d  b y  a m u n i c i p a l i t y  

within, a s p e c i a l  u s e  a r e a  w i d e r  A S  16 o r  A S  61 o r  f o r  a  s e l e c t i o n  of 

l a n d  n o t  q u a l i f i e d  to  b e  s e l e c t e d  u n d e r  this s e c t i o n  o r  f o r m e r  A S  

2 9 . 1 8 . 2 0 6 .  C o m p e n s a t i o n  u n d e r  t h i s  s u b s e c t i o n  s h a l l  be c r e d i t e d  

a g a i n s t  the m u n i c i p a l i t y  ’s r e m a i n i n g  l a n d  e n t i t l e m e n t  u n d s r  this 

c h a p t e r .

* Sec, o. A S  2 9 . 6 5 . 0 0 0 ( g )  i a  a m e n d e d  to read:

(g) P a y m e n t s  a u t h o r i s e d  b y  th i s  s e c t i o n  m a y  o n l y  fNOTJ b o  rasde 

to a m u n i c i p a l i t y  [ELIGIST.E] f o r  a n  e n t i t l e m e n t  u n d e r  A S  2 9 . 6 5 , 0 1 0  

[AS 2 9 . 6 5 . 0 2 0  Oil 2 9 . 6 5 . 0 3 0 ] .

* Sec. 9. A S  2 9 . 6 5 . 0 8 0  is asxended b y  a d d i n g  & n e w  s u b s e c t i o n  to r e ad:

(1) P a y m e n t  u n d e r  t h i s  s e c t i o n  s h a l l  be m a d e  i n t o  a m u n i c i p a l

l a n d  b a n k  o r  t r u s t  a c c o u n t  c r e a t e d  b y  o r d i n a n c e  w i t h  the p u r p o s e  of 

a p p l y i n g  t h e  p a y m e n t s  t o w a r d  t h e  a c q u i s i t i o n  o f  la n d  n e c e s s a r y  for 

p u b l i c  p u r p o s e s  t h a t  m a y  be  o t h e r w i s e  u n a v a i l a b l e  tc t h e  m u n i c i p a l i t y .

* Sec. 10. A S  2 9 . 6 5 . 1 3 0 ( 3 )  i* A m e n d e d  to reads

(3) " g e n e r a l  g r a n t  l a n d *

(A) m e a n s  l a n d  p a t e n t e d  o r  t e n t a t i v e l y  a p p r o v e d  to the 

s t a t e  f r o m  t h e  U n i t e d  S t a t e s  u n d e r  see. 6(a) o r  (b) o f  the A l a s k a  

S t a t e h o o d  A c t j

(E) d o e s  n o t  i n c l u d e  m e n t a l  h e a l t h  land, s c h o o l  land, 

or u n i v e r s i t y  land*

*  Sec, 11. A S  2 9 . 6 5 . 1 3 0 ( 1 0 )  ie asaeotled t o  read:
i

(10) ''vacant, u n a p p r o p r i a t e d ,  u n r e s e r v e d  l a n d "  m e a n s

g e n e r a l  g r a n t  l a n d  a s  d e f i n e d  i n  (3) of  this s e c t i o n ,  e x c l u d i n g
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isingra3.s as r e q u i r e d  b y  s g c .  6(i) o f  t h e  A l a e k a  S t a t e h o o d  A c t ,  t h a t

(A) h a s  not b e e n  s o t  a s i d e  b y  s t a t u t e  fox" o n e  o r  m o r e  

p a r t i c u l a r  u s e s  or p u r p o s e s ;

(B) h a s  n o t  b e e n  a p p r o v e d  f o r  p a t e n t  t o  a isunicipal- 

ifty u n d e r  this c h a p t e r  o r  f o r m e r  A S  2 9 . 1 8 . 1 9 0  a n d  2 9 . I S . 200? or

(C) ie u n c l a s s i f i e d  or, If c l a s s i f i e d  u n d e r  A S  3 8 . -

0 5 . 3 0 0 ,  is c l a s s i f i e d  f o r  a g r i c u l t u r a l ,  g r a z i n g ,  p u b l i c  -recre­

a t i o n ,  r e s o u r c e  __ _ , ftcttlew e s t f o r e  a t r y . o r  w i l d  life

h a b i t a t  [ C O M M E R C I A L ,  I N D U S T R I A L ,  P R I V A T E  i E C R E A T i O M L , R E S I D E N­

T I A L ,  U T I L I T Y .  O R  O.VEK-TO--ESTRY P U R P O S E S ,} o r  U  c l a s s i f i e d  in 

a c c o r d a n c e  w i t h  an a g r e e m e n t  befcveea a m u n i c i p a l i t y  a n d  the s t a t e  

p r o v i d i n g  f o r  s t a t e  m a n a g e m e n t  o f  l a n d  o f  the m u n i c i p a l i t y .

*  Sec. 1". A S  3 8 . 0 5 . 3 2 1 ( b )  is a m e n d e d  t o  r e a d ;

(b> State, l a n d  c l a o a l f i e d  as a g r i c u l t u r a l  l e n d  t h a t  h a s  b e e n  

s e l e c t e d  b y  a  m u n i c i p a l i t y  u n d e r  f o r m e r  A S  2 9 . 1 8 . 1 9 0  - 2 9 . 1 3 . 2 0 0  o r  

f o r m e r  A S  2 9 . 1 3 . 2 0 5 ( e )  Tnay b e  a p p r o v e d  b y  the d i r e c t o r  f o r  p a t e n t  

u n d e r  A S  2 9 . 65 |AS 2 9 . 0 5 . 0 5 0 ( c ) ! ;  h o w i v e r ,  o n l y  r i g h t s  i n  the l a n d  f o r  

a g r i c u l t u r a l  p u r p o s e s  m a y  b e  t r a n s f e r r e d  a n d  a l l  o t h e r  I n t e r e s t s  in  

the l a n d  w i l l  r e m a i n  w i t h  t h e  s t a t e .  A g r i c u l t u r a l  la n d  a p p r o v e d  for 

p a t e n t  to  a m u n i c i p a l i t y  s h a l l  b e  c r e d i t e d ,  a c r e  for a c r e ,  t o w a r d  

f u l f i l l m e n t  of t h a t  m u n i c i p a l i t y’s e n t i t l e m e n t  u n d e r  A S  2 9 . 6 5  [AS 29 . -

6 5 . 0 1 0  - 2 9 . 6 5 . 0 3 0 ]  o r  f o r m e r  A S  2 9 . 1 3 . 2 0 1  - 2 9 . 1 8 . 2 0 3 .  If t h e  d i r e c­

t o r  l a t e r  d e t e r m i n e s  it to b e  in t h e  b e s t  i n t e r e s t s  of  t h e  s t a t e  to 

t r a n s f e r  a c m e  o r  a l l  o f  t h e  a d d i t i o n a l  r i g h t s  i n  that a p p r o v e d  or  

p a t e n t e d  a g r i c u l t u r a l  land, t h o s e  r i g h t s  s h a l l  p a s s  w i t h o u t  c o n s i d e r a­

t i o n  to t h e  m u n i c i p a l i t y  i n  w h i c h  t h e  l a n d  ie l o c a t e d .  T h e  n o t i c e  a n d  

r e v i e w  p r e v i s i o n s  oi* A S  3 8 . 0 5 . 9 4 5  e r e  a p p l i c a b l e  t o  c o n v e y a n c e  of 

r i g h t s  u n d e r  t h i s  s e c t i o n .

* Sec. 13. AS 3 8 . 0 5 . 3 2 1 ( c )  is a m e n d e d  to r e a d s

- 5 -  C S  2 d  S S S B  4 1 4  ( S e t , )

• >V-.. . - />■1



(c) T h e  p r o v i s i o n s  o f  t h i s  s e c t i o n  d o  n o t  a p p l y  to

(1) s t a t e  l a n d  c l a s s i f i e d  as a g r i c u l t u r a l  l a n d  t h a t  h a s  

boar* s e l e c t e d  b y  a m u n i c i p a l i t y  u n d e r  t h e  p r o v i s i o n s  c £  f o r m e r  A S  2 9 . -  

1 8 . 1 9 0  - 2 9 . 1 8 , 2 0 0  i f  the s e l e c t i o n  is a n  a p p r o v e d  s e l e c t i o n  b e f o r e  

A p r i l  1. 1978 a n d  is o t h e r w i s e  v a l i d  u n d e r  f o r m e r A S  2 9 . 6 5 . 0 5 0 ( b )  or  

f o r m e r  A S  2 9 . 1 8 . 2 G 5 ( b ) j  or

(2) a q u i t c l a i m  o f  t h e  i n t e r e a t  o f  t h e  s t a t e  to the f e d e r a l  

g o v e r n m e n t  u n d e r  A S  3 8 . 0 5 . 0 3 5 ( b ) (9).

*  Sfse. 19. B e f o r e  J a n u a r y  1, 1987, t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  

s h a l l  c o n s u l t  w i t h  e a c h  m u n i c i p a l i t y  a f f e c t e d  b y  t h i s  A c t  r e g a r d i n g  c l a s s i­

f i c a t i o n s  o f  s t a t e  l a n d  w i t h i n  its b o u n d a r i e s  a n d  taay a s s i s t  t b s  m u n i c ­

i p a l i t y  i n  i d e n t i f y i n g  l a n d  s u i t a b l e  f o r  s e l e c t i o n  i n  f u l f i l l m e n t  o f  its 

g e n e r a l  g r a n t  l a n d  e n t i t l e m e n t .

*  Sac. 15. T h e  cossaissioner o f  n a t u r a l  r e s o u r c e s  aha.il n e g o t i a t e  w i t h  

a n d  rccy e n t e r  i n t o  a n  a g r e e m e n t  t.o c o n v e y  s t a t e  l a n d  tc a  b o r o u g h  o r  

u n i f i e d  m u n i c i p a l i t y  w h o s e  e n t i t l e m e n t  u n d e r  A S  2 9 . 6 5 . 0 1 0  in the c c m a i s -  

s i o u u r ' s  detersiinati.cn c a n n o t  b e  f u l f i l l e d  b y  J a n u a r y  1, 1907, if the 

b o r o u g h  o r  u n i f i e d  m u n i c i p a l i t y  e l e c C B  i n  w r i t i n g  b e f o r e  J a n u a r y  1, 1587, 

to p u r s u e  a s e t t l e m e n t  of t h a t  e m i t t i n g  e n t i t l e m e n t .  T h e  c o m m i s s i o n e r  h a s  

a u t h o r i t y  u n d e r  t h i n  s e c t i o n  to  c o n v e y  s t a t e  l a n d  w i t h o u t  r e g a r d  a s  to 

w h e t h e r  t h e  l a n d  is v a c a n t ,  u n a p p r o p r i a t e d ,  u n r e s e r v e d  l a n d  as d e f i n e d  

u n d e r  A S  2 9 . 6 5 . 1 3 0 ( 1 0 )  if  the coaais : « i o n « r  d e t e r m i n e s ,  a f t e r  p u b l i c  n o t i c e ,  

t h a t  t h e  l e n d  l i e ^  o u t s i d e  the s m a l l e s t  p r a c t i c a b l e  t r a c t  o f  l a n d  a c t u a l l y  

u s e d  in  c o n n e c t i o n  w i t h  the a d m i n i s t r a t i o n  o f  a s t a t e  f u n c t i o n  o n  J u l y  1, 

1986. H o w e v e r ,  t h e  c o m m i s s i o n e r  m&y n o t  coxivey l a n d  o w n e d  b y  a n o t h e r  s t a t e
l

a g e n c y  w i t h o u t  its c o n s e n t  o r  l a n d  w i t h i n  t h e  b o u n d a r i e s  o f  a m u n i c i p a l i t y  

to a n o t h e r  m u n i c i p a l i t y  b e f o r e  c o n s u l t i n g  w i t h  t h e  m u n i c i p a l i t y  i n  w h i c h
«

t h e  l a n d  i.3 l o c a t e d .  L a n d  c o n v e y e d  to  a b o r o u g h  o r  & u n i f i e d  m u n i c i p a l i t y  

u n d e r  a n  a g r e e m e n t  e n t e r e d  i n t o  u n d e r  t h i s  s e c t i o n  m a y  c o n s t i t u t e  c o m p l e t e  
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6
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10
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16

17

18
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20
21
22
23

24

25

26

27

28

29

f u l f i l l m e n t  o f  the isunic i p a X i t y  * s g e n e r a l  gratifc l a n d  e n t i t l e m e n t  as 

s p e c i f i e d  in C h e  a g r e e m e n t  a n d  a g r e e d  to b y  b o t h  p a r t i e s .  C o n v e y a n c e s  

u n d e r  a n  a g r e e m e n t  e n t e r e d  i n t o  u n d e r  t h i y  s e c t i o n  © a y  n o t  c o n t a i n  r e s e r­

v a t i o n s  o r  c o n d i t i o n s  t h a t  a r e  n o t  r e q u i r e d  tc- b e  ftapceed b y  law, e x c e p t  

r e s t r i c t i o n s  o r  c o n d i t i o n s  a g r e e d  u p o n  b y  t h e  p a r t i e s .

* S e c .  16. A S  2 9 . 6 5 . 0 1 0 ( b ) ,  2 9 . 6 5 . 0 2 0 ,  2 9 . 6 5 . 0 3 0 ,  2 9 . 6 5 . 0 5 0 ,  2 9 . 6 5 . -  

080 ( h )  a n d  2 9 . 6 5 . 1 1 0  a r e  r e p e a l e d .

* Sec. 1?. S e c t i o n  6 c<£ t h i s  A c t  is r e t r o a c t i v e  to O c t o b e r  A, 1985.

*  Se c .  IS. S e c c i o n e  8, 14, 15, a n d  17 o f  t h i s  A c t  t a k e  a f f e c t  i m m e d i­

a t e l y  in. a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .

* Sec. 19. S e c t i o n s  1 - 5, 7 - 1 3 ,  a n d  16 of t h i s  A c t  t a k e  e f f e c t  

J a n u a r y  1, 1987.
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O r i g i n a l  s p o n s o r :  F e r g u s o n

B Y  T H E  C O M M U N I T Y  A N D
IN T H E  S E N A T E  R E G I O N A L  A F F A I R S  C O M M I T T E E

CS F O R  2d  S P O N S O R  S U B S T I T U T E  F O R  S E N A T E  B I L L  NO. 414 (C&RA)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to g e n e r a l  g r a n t  l a n d  e n t i t l e m e n t s ;

a n d  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  2 9 . 6 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 9 . 6 5 . 0 1 5 .  D E T E R M I N A T I O N  O F  E N T I T L E M E N T S  F O R  M U N I C I P A L­

ITIE S .  T h e  g e n e r a l  g r a n t  l a n d  e n t i t l e m e n t  o f  a m u n i c i p a l i t y  is 10 

p e r c e n t  o f  the m a x i m u m  t o t a l  a c r e a g e  o f  v a c a n t ,  u n a p p r o p r i a t e d ,  u n r e ­

s e r v e d  l a n d  w i t h i n  its b o u n d a r i e s  a t  a n y  t i m e  b e t w e e n  the d a t e  of  its 

i n c o r p o r a t i o n  a n d  two y e a r s  a f t e r  the e x p i r a t i o n  o f  the s t a t e ' s  r i g h t  

to m a k e  s e l e c t i o n s  u n d e r  sec. 6(a) o r  (b) o f  the A l a s k a  S t a t e h o o d  Act. 

By J a n u a r y  1 o f  e a c h  y e a r  the d i r e c t o r  s h a l l  d e t e r m i n e  o r  u p d a t e  the 

u n f u l f i l l e d  e n t i t l e m e n t  f o r  e a c h  m u n i c i p a l i t y  u n d e r  this s e c t i o n  a n d  

c e r t i f y  t h a t  e n t i t l e m e n t  to th a t  m u n i c i p a l i t y .

*  Sec. 2. A S  2 9 . 6 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 9 . 6 5 . 0 2 5 .  L I M I T A T I O N S  O N  E N T I T L E M E N T S .  (a) A  m u n i c i p a l­

i t y  is e l i g i b l e  f o r  o n l y  o n e  g e n e r a l  g r a n t  l a n d  e n t i t l e m e n t .  A  m u n i c ­

i p a l i t y  t h a t  q u a l i f i e s  for a n  e n t i t l e m e n t  u n d e r  AS  2 9 . 6 5 . 0 1 0  a n d

2 9 . 6 5 . 0 1 5  s h a l l  r e c e i v e  t h e  l a r g e r  o f  the t w o  e n t i t l e m e n t s .

(b) A  m u n i c i p a l i t y  m a y  n o t  r e c e i v e  a g e n e r a l  g r a n t  l a n d  e n­

t i t l e m e n t  u n d e r  A S  2 9 . 6 5 . 0 1 0  o r  2 9 . 6 5 . 0 1 5  t h a t  e x c e e d s  4 0 0 , 0 0 0  acres.

(c) A l l  c o n v e y a n c e s  of  l e g a l  t i t l e  to l a n d  b y  the s t a t e  to a 

m u n i c i p a l i t y  u n d e r  A S  2 9 . 6 5 . 0 1 0  o r  a f o r m e r  l a w  s h a l l  be  c r e d i t e d  

t o w a r d  f u l f i l l m e n t  o f  the e n t i t l e m e n t  f o r  t h a t  m u n i c i p a l i t y .  A l l  

p a y m e n t s  f o r  l a n d  u n d e r  A S  2 9 . 6 5 . 0 8 0  o r  f o r m e r  A S  2 9 . 1 8 . 2 0 8  s h a l l  b e
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c r e d i t e d  t o w a r d  f u l f i l l m e n t  of t h e  e n t i t l e m e n t  f o r  t h a t  m u n i c i p a l i t y .

(d ) L a n d  c l a s s i f i e d  u n d e r  A S  3 8 . 0 5 . 30C f o r  w i l d l i f e  h a b i t a t  s a y  

n o t  b e  s e l e c t e d  o r  c o n v e y e d  i n  f u l f i l l m e n t  o f  a g e n e r a l  g r a n t  l a n d  

e n t i t l e m e n t .

* Sec. 3. A S  2 9 . 6 5 . 0 4 0  is r e p e a l e d  a n d  r e e n a c t e d  to  r ead?

Sec. 2 9 . 6 5 . 0 4 0 .  S T A T U S  O F  E N T I T L E M E N T S . (a) A f t e r  J a n u a r y  >,

1937, a g e n e r a l  g r a n t  l a n d  e n t i t l e m e n t  u n d e r  A S  2 9 . 6 5 . 6 1 0  is a v e s t e d  

p r o p e r t y  r i g h t  t h a t  must: b e  f u l f i l l e d  in  a c c o r d a n c e  w i t h  A S  2 9 . 6 5 . 0 2 5  

a n d  2 9 . 6 5 . 0 8 0 .

(b) A  g e n e r a l  g r a n t  Lane e n t i t l e m e n t  u n d e r  A S  2 9 . 6 5 . 0 1 5  is e. 

p r o p e r t y  r i g h t  t h a t  v e s t a  o n  the d a t e  of  i n c o r p o r a t i o n  of  t h e  m u n i c i­

pa l i t y .  T h e  e n t i t l e m e n t  m u s t  b e  f u l f i l l e d  in a c c o r d a n c e  w i t h  A S  29 . -

6 5 . 0 2 5 .

* Sec. 4. A D  2 9 . 6 5 , 0 6 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 2 9 . 6 5 . 0 6 0 .  S C H O O L  A N D  M E N T A L  H E A L T H  L A N D .  (a) S c h o o l  l a n d  

a n d  m e n t a l  h e a l t h  l a n d  w i t h i n  t h e  b o u n d a r i e s  o f  a m u n i c i p a l i t y  m a y  n o t  

b e  i n c l u d e d  for p u r p o s e s  o f  d e t e r m i n i n g  the g e n e r a l  g r a n t  l a n d  e n­

t i t l e m e n t  of  t h a t  m u n i c i p a l i t y ,

(b> A m u n i c i p a l i t y  m a y  n o t  r e c e i v e  s c h o o l  l a n d  o r  m e n t a l  h e a l t h  

l a n d  in f u l f i l l m e n t  o f  its g e n e r a l  grant: l a n d  e n t i t l e m e n t ,

* Sec. 5. A S  2 9 . 6 5 . 0 8 0 ( b )  is a m e n d e d  t o  r o ad:

(b) A  m u n i c i p a l i t y  s h a l l  r e c e i v e  p a y m e n t  f o r  its l a n d  d e f i c i e n c y  

f r o m  t h e  m u n i c i p a l  l a n d  a c c o u n t .  A  m u n i c i p a l i t y  is e l i g i b l e  t o  r e ­

c e i v e  p a y m e n t  f o r  l a n d  d e f i c i e n c y  if, a f t e r  J u l y  1, 1980, t h e  a m o u n t  

o f  l a n d  s e l e c t e d  b y  s m u n i c i p a l i t y  t h a t  is p h y s i c a l l y  s u i t a b l e  for 

r e s i d e n t i a l ,  c o m m e r c i a l ,  o r  i n d u s t r i a l  p u r p o s e s  a m o u n t s  to l e s s  t h a n  

o n e - t h i r d  a c r e  p e r  c a p i t a .  A n y  e n t i t l e m e n t  u n d e r  A S  2 9 . 6 5 . 0 1 9  t h a t  is 

l a s s  t h a n  o n s - t h i r d  a c r e  p e r  c a p i t a  w i l l ,  f o r  t h e  p u r p o s e s  o f  this 

s u b s e c t i o n ,  b e  c o n s i d e r e d  a l a n d  d e f i c i e n c y .  A n  u n s e l e c t e d  r e m a i n i n g  
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e n t i t l e m e n t  w i l l ,  f o r  the p u r p o s e  o f  d e f i c i e n c y  p a y m e n t  u n d e r  this 

s u b s e c t i o n ,  b e  c o n s i d e r e d  as l a n d  p h y s i c a l l y  s u i t a b l e  f o r  r e s i d e n t i a l ,  

coaaaercial, o r  i n d u s t r i a l  p u r p o s e s .  A  m u n i c i p a l i t y  e l i g i b l e  u n d e r  

t h i s  s u b s e c t i o n  is e n t i t l e d  t o  r e c e i v e  a p a y m e n t  f o r  l a u d  d e f i c i e n c y  

e q u a l  to  $ 1 , 0 0 0  p e r  a c r e  f o r  & n u m b e r  o f  a c r e s  e q u a l  to t h e  d i f f e r e n c e  

b e t w e e n  o n e - t h i r d  o f  the p o p u l a t i o n  of  t h e  m u n i c i p a l i t y  le s s  the 

n u m b e r  o f  a c r e s  p h y s i c a l l y  s u i t a b l e  f o r  r e s i d e n t i a l ,  c o m m e r c i a l  or 

i n d u s t r i a l  p u r p o s e s  t h a t  h a s  b e e n  s e l e c t e d  b y  t h e  m u n i c i p a l i t y .  F o r  

t h e  p u r p o s e  o f  t h i s  s u b s e c t i o n ,  the p o p u l a t i o n  o f  t h e  m u n i c i p a l i t y  

s h a l l  h e  t h e  p o p u l a t i o n  d e t e r m i n e d  b y  t h e  cocsnlssloner u n d e r  f o r m e r  

A S  4 3 . > 8 . 0 10 f o r  t h e  p r o g r a m  y e a r bee,innin g  J u l y  1,_ 1 9 7 8 f a r a m u n i c - 

i p g l i t y  w h o s e  e n titleiaent v a s  d e t e r m i n e d  u n d e r  f o r m e r A S  29 . 1 8 . 2 01^ fIN 

A C C O R D A N C E  W I T H  AS 2 9 . 6 5 . 0 6 0 ( f )  1. r;o p a y m e n t  m a y  b e  m a d e  to a m u n i c ­

i p a l i t y  u n d e r  t h i a  s u b s e c t i o n  in e x c e s s  o f  $ 9 , 0 0 0 , 0 0 0 .

*  Se c .  6. A S  2 9 . 6 5 . 0 8 0 ( g )  is a m e n d e d  to r e a d s

<g) P a y m e n t s  a u t h o r i s e d  b y  t h i s  s e c t i o n  m a y  o n l y  [NOT! be m a d e  

to a m u n i c i p a l i t y  ( E L I G I B L E ]  f o r  a n  e n t i t l e m e n t  u n d e r  A S  2 9 . 6 5 . 0 1 0  

[AS 2 9 . 6 5 . 0 2 0  O R  2 9 . 6 5 . 0 3 0 ) .

*  Sec. ?. A S  2 9 . 6 5 . 1 3 0 ( 1 0 )  Is a m e n d e d  to r e ads

(10) ’'vacant, u n a p p r o p r i a t e d ,  u n r e s e r v e d  l a n d 1* m e a n s  

g e n e r a l  g r a n t  l a u d  as d e f i n e d  i n  (3) o f  t h i s  s e c t i o n ,  e x c l u d i n g  m i n e r­

al s  ao r e q u i r e d  b y  sec. 6( 1 )  o f  t h e  A l a s k a  S t a t e h o o d  A c t ,  t h a t

<A) hap. n o t  b e e n  s e t  a s i d e  b y  s t a t u t e  f o r  o n e  o r  m o r e  

p a r t i c u l a r  u s e e  o r  p u r p o s e s ?

(B) h a s  n o t  b e e n  a p p r o v e d  f o r  p o t e n t  t o  a m u n i c i p a l­

it y  u n d e r  t h i s  c h a p t e r  o r  f o r m e r  A S  2 9 . 1 8 . 1 9 0  a n d  2 9 . 1 8 . 2 0 0 ?  o r

(C) is u n c l a s s i f i e d  or, i f  c l a s s i f i e d  u n d e r  A S  3 S . -

0 5 . 3 0 0 ,  ie c l a s s i f i e d  f o r  a g r i c u l t u r a l ,  grassing, m a t e r i a l ,  p u b l i c  

r e c r e a t i o n ,  r e s o u r c e  m a n a g e m e n t ,. s e t t l e m e n t ,  t r a n s p o r t a t i o n
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c o r r i d o r ,  f o r e s t r y ,  o r  w i l d l i f e  h a b i t a t  [ C O M M E R C I A L ,  I N D U S T R I A L ,  

P R I V A T E  R E C R E A T I O N A L ,  R E S I D E N T I A L ,  U T I L I T Y , O R  O PE??-TO-ENTRY 

P U R P O S E S , !  o r  is c l a s s i f i e d  I n  a c c o r d a n c e  w i t h  a n  a g r e e m e n t  

b e t w e e n  a m u n i c i p a l i t y  a n d  t h e  s t a t e  p r o v i d i n g  f o r  s t a t e  m a n a g e­

m e n t  o f  l a n d  o f  t h e  m u n i c i p a l i t y .

* Sec. 8. A S  3 8 . 0 5 . 3 2 1 ( b )  is a m e n d e d  t o  readr

(b) S t a t e  l a n d  c l a s s i f i e d  a s  a g r i c u l t u r a l  l a n d  t h a t  bar. b e e n  

s e l e c t e d  b y  a m u n i c i p a l i t y  u n d e r  f o r m e r  A S  2 9 . 1 8 . 1 9 0  - 2 9 . 1 8 . 2 0 0  or 

f o r m e r  A S  2 9 . 1 8 . 2 0 5 ( e )  m a y  b e  a p p r o v e d  b y  the d i r e c t o r  f o r  p a t e n t  

u n d e r  A S  2 9 . 6 5  [AS 2 9 . 6 5 . 0 5 0 ( c ) ! ;  h o w e v e r ,  o n l y  r i g h t s  in the l a n d  for 

e g r i c u l t u r a l  p u r p o s e s  m a y  b e  t r a n s f e r r e d  a n d  a l l  o t h e r  i n t e r e s t s  in 

t h e  l a r d  w i l l  r e m a i n  w i t h  t h e  s t c t e .  A g r i c u l t u r e !  l a n d  a p p r o v e d  for 

p a t e n t  to  n M u n i c i p a l i t y  s h a l l  b e  c r e d i t e d ,  a c r e  f o r  a c r e ,  t o w a r d  

f u l f i l l m e n t  o f  t h a t  m u n i c i p a l i t y * » e n t i t l e m e n t  u n d e r  A S 2 9 . 6 5  [AS 2 9 . -

6 5 . 0 1 0  - 2 9 . 6 5 . 0 3 0 ]  or f o r m e r  AS 2 9 . 1 8 . 2 0 1  - 2 9 . 1 8 . 2 0 3 .  If the

d i r e c t o r  l a t e r  d e t e r m i n e s  it to b e  in the b e s t  i n t e r e s t s  o f  the s t a t e  

t o  t r a n s f e r  boss© o r  a l l  o f  t h e  a d d i t i o n a l  r i g h t s  i n  t h a t  a p p r o v e d  or  

p a t e n t e d  a g r i c u l t u r a l  laud, t h o s e  r i g h t s  s h a l l  p a s s  w i t h o u t  c o n s i d e r a­

ti o n  to  t h e  m u n i c i p a l i t y  in w h i c h  the l a n d  is located... T h e  n o t i c e  and 

r e v i e w  p r e v i s i o n s  o f  A S  3 8 . 0 5 . 9 4 5  a r e  a p p l i c a b l e  to c o n v e y a n c e  of 

r i g h t s  u n d e r  t h i s  s e c t i o n .

* Se c .  9. A S  3 8 . 0 5 . 3 2 1 ( c )  is a m e n d e d  t o  read:

<c) T h e  p r o v i s i o n s  o f  th i s  s e c t i o n  do  n e t  a p p l y  to

(1) s t a t e  l a n d  c l a s s i f i e d  as a g r i c u l t u r a l  l a n d  t h a t  has 

b e e n  s e l e c t e d  b y  p  m u n i c i p a l i t y  u n d e r  t h e  p r o v i s i o n s  o f  f o r m e r

A S  2 9 . 1 8 . 1 9 0  - 2 9 . 1 8 . 2 0 0  i f  t h e  s e l e c t i o n  is a n  e p p r o v e d  s e l e c t i o n

b e f o r e  A p r i l  1, 1978 a n d  is o t h e r w i s e  v a l i d  u n d e r  f o r m e r

A S  2 9 . 6 5 . 0 5 0 ( b )  o r  f o r m e r  A S  2 9 . 1 8 . 2 0 5 ( b ) ;  o r

(2) o q u i t c l a i m  o f  t h e  i n t e r e s t  o f  the s t a t e  to  t h e  f e d e r a l  
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g o v e r n m e n t  u n d e r  A S  3 0 . 0 5 . 0 3 5 ( b ) (9).

* Sec. 10. B e f o r e  J a n u a r y  1, 19S7, t h *  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  

s h e l l  c o n s u l t  w i t h  e a c h  m u n i c i p a l i t y  e f f e c t e d  b y  t h i s  Act: r e g a r d i n g  c l a s s i­

f i c a t i o n s  o f  s t a t e  l a n d  w i t h i n  its b o u n d a r i e s  a n d  s h a l l  s a s i 3 t  t h e  m u n i c ­

i p a l i t y  in. i d e n t i f y i n g  l a n d  s u i t a b l e  for s e l e c t i o n  in  f u l f i l l m e n t  o f  its 

g e n e r a l  g r a n t  l a n d  e n t i t l e m e n t .

* Sec. 11. B e f o r e  J a n u a r y  1, 1987, t h e  comffiiss5.onfer o f  n a t u r a l  

r e s o u r c e s  m a y  n e g o t i a t e  a n d  e n t e r  i n t o  a n  a g r e e m e n t  w i t h  a b o r o u g h  o r  

u n i f i e d  m u n i c i p a l i t y  t o  c o n v e y  s t a t e  l a n d  w i t h i n  t h e  m u n i c i p a l i t y ' s  

b o u n d a r i e s  w i t h o u t  r e g a r d  tc w h e t h e r  t h e  l a n d  is v a c a n t ,  u n a p p r o p r i a t e d ,  

u n r e s e r v e d  l a n d  as d e f i n e d  u n d e r  A S  2 9 . 6 5 . 1 3 0 ( 1 0 )  if t h e  eotnioi as l o n e r  

d e t e r m i n e s  t h e  l a n d  is n o t  n e c e s s a r y  f o r  r e t e n t i o n  b y  the st a t e .  L a n d  

c o n v e y e d  t o  a b o r o u g h  o r  u n i f i e d  m u n i c i p a l i t y  u n d e r  an a g r e e m e n t  e n t e r e d  

i n t o  u n d e r  t h i s  s e c t i o n  c o n s t i t u t e s  c o m p l e t e  f u l f i l l m e n t  of  the 

m u n i c i p a l i t y *  n g e n e r a l  g r a n t  l a n d  e n t i t l e m e n t  a n d  the. m u n i c i p a l i t y  is n o t  

e n t i t l e d  Co a d d i t i o n a l  l a n d  u n d e r  t h i s  Ac t .

* S e c . 12. AS  2 9 . 6 5 . 0 1 0 ( b ) ,  2 9 . 6 5 . 0 2 0 ,  2 9 . 6 5 . 0 3 0 ,  2 9 . 6 5 . 0 5 0 ,  2 9 . 6 5 . 0 9 0

and. 2 9 . 6 5 . 1 1 0  o r e  r e p e a l e d .

* Sen. 13. S e c t i o n s  h , 10, a n d  11 of t h i s  A c t  t a k e  e f f e c t  i m m e d i a t e l y

i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .

* Sec. 14. S e c t i o n s  1 - 3, 5 - 9, a n d  12 o f  t h i s  A c t  tefce e f f e c t  J a n u ­

a r y  1, 1987.
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R e s o u r c e s  a n d  F i n a n c e

I N  T H E  S E N A T E  B Y  F E R G U S O N

2 d  S P O N S O R  S U B S T I T U T E  F O R  S E N A T E  B I L L  NO. 414 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to g e n e r a l  g r a n t  l a n d  e n t i t l e m e n t s ?

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  2 9 . 6 5  is a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

Sec. 2 9 . 6 5 . 0 1 5 .  D E T E R M I N A T I O N  O F  E N T I T L E M E N T S  F O R  M U N I C I P A L -  

I T I E S .  T h e  g e n e r a l  g r a n t  l a n d  e n t i t l e m e n t  o f  a m u n i c i p a l i t y  is 10 

p e r c e n t  o f  t h e  m a x i m u m  t o t a l  a c r e a g e  o f  v a c a n t ,  u n a p p r o p r i a t e d ,  u n r e ­

s e r v e d  l a n d  w i t h i n  its b o u n d a r i e s  a t  a n y  t i m e  b e t w e e n  t h e  d a t e  o f  its 

i n c o r p o r a t i o n  a n d  t w o  y e a r s  a f t e r  t h e  e x p i r a t i o n  o f  t h e  s t a t e 1s r i g h t  

to m a k e  s e l e c t i o n s  u n d e r  sec. 6(a) o r  (b) o f  t h e  A l a s k a  S t a t e h o o d  Act. 

B y  J a n u a r y  1 o f  e a c h  y e a r  t h e  d i r e c t o r  s h a l l  d e t e r m i n e  o r  u p d a t e  t h e  

u n f u l f i l l e d  e n t i t l e m e n t  f o r  e a c h  m u n i c i p a l i t y  u n d e r  th i s  s e c t i o n  a n d  

c e r t i f y  t h a t  e n t i t l e m e n t  to t h a t  m u n i c i p a l i t y .

* Sec. 2. A S  2 9 . 6 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r e a d :

Sec. 2 9 . 6 5 . 0 2 5 .  L I M I T A T I O N S  O N  E N T I T L E M E N T S .  (a) A  m u n i c i p a l­

i t y  is e l i g i b l e  f o r  o n l y  o n e  g e n e r a l  g r a n t  l a n d  e n t i t l e m e n t .  A  m u n i c ­

i p a l i t y  t h a t  q u a l i f i e s  f o r  a n  e n t i t l e m e n t  u n d e r  A S  2 9 . 6 5 . 0 1 0  a n d

2 9 . 6 5 . 0 1 5  s h a l l  r e c e i v e  t h e  l a r g e r  o f  t h e  t w o  e n t i t l e m e n t s .

(b) A  m u n i c i p a l i t y  m a y  n o t  r e c e i v e  a g e n e r a l  g i a n t  l a n d  e n­

t i t l e m e n t  u n d e r  A S  2 9 . 6 5 . 0 1 0  or  2 9 . 6 5 . 0 1 5  t h a t  e x c e e d s  4 0 0 , 0 0 0  ac r e s .

(c) A l l  c o n v e y a n c e s  o f  l e g a l  t i t l e  to l a n d  b y  t h e  s t a t e  to  a

m u n i c i p a l i t y  u n d e r  A S  2 9 . 6 5 . 0 1 0  o r  a  f o r m e r  l a w  s h a l l  b e  c r e d i t e d

t o w a r d  f u l f i l l m e n t  o f  t h e  e n t i t l e m e n t  f o r  t h a t  m u n i c i p a l i t y .  A l l

p a y m e n t s  f o r  l a n d  u n d e r  A S  2 9 . 6 5 . 0 8 0  o r  f o r m e r  A S  2 9 . 1 8 . 2 0 8  s h a l l  b e
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c r e d i t e d  t o w a r d  f u l f i l l m e n t  o f  t h e  e n t i t l e m e n t  f o r  t h a t  m u n i c i p a l i t y .

(d) L a n d  c l a s s i f i e d  u n d e r  A S  3 8 . 0 5 . 3 0 0  f o r  wildlife, h a b i t a t  m a y  

n o t  b e  s e l e c t e d  a n d  c o n v e y e d  i n  f u l f i l l m e n t  o f  a  g e n e r a l  g r a n t  l a n d  

e n t i t l e m e n t .

Sec. 3. A S  2 9 . 6 5 . 0 4 0  is r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d ;

Sec. 2 9 . 6 5 . 0 4 0 .  S T A T U S  O F  E N T I T L E M E N T S .  (a) A f t e r  J a n u a r y  1, 

1 9 87, a  g e n e r a l  g r a n t  l a n d  e n t i t l e m e n t  u n d e r  A S  2 9 . 6 5 . 0 1 0  is a v e s t e d  

p r o p e r t y  r i g h t  t h a t  m u s t  b e  f u l f i l l e d  i n  a c c o r d a n c e  w i t h  A S  2 9 . 6 5 . 0 2 5  

a n d  2 9 . 6 5 . 0 8 0 .

(b) A  g e n e r a l  g r a n t  l a n d  e n t i t l e m e n t  u n d e r  A S  2 9 . 6 5 . 0 1 5  is a 

p r o p e r t y  r i g h t  t h a t  v e s t s  o n  t h e  d a t e  o f  i n c o r p o r a t i o n  o f  t h e  m u n i c i­

p a l i t y .  T h e  e n t i t l e m e n t  m u s t  b e  f u l f i l l e d  i n  a c c o r d a n c e  w i t h  A S  2 9 . -

6 5 . 0 2 5 .

Sec. 4. A S  2 9 i6 5 . 0 5 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  t o  r e a d ;

(d) T h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  i a  a u t h o r i z e d  to 

n e g o t i a t e  a n d  e n t e r  i n t o  a n  a g r e e m e n t  w i t h  t h e  M u n i c i p a l i t y  o f  

A n c h o r a g e  p r i o r  to J a n u a r y  1, 1987, w h e r e b y  t h e  M u n i c i p a l i t y’s

e n t i t l e m e n t  u n d e r  t h i s  c h a p t e r  m a y  b e  f u l l y  s a t i s f i e d  b y  the 

c o n v e y a n c e  o f  s t a t e  l a n d  w i t h i n  t h e  m u n i c i p a l  b o u n d a r i e s  w h i c h  t h e  

c o m m i s s i o n e r  d e t e r m i n e s  is n o t  n e c e s s a r y  f o r  r e t e n t i o n  i n  s t a t e  o w n e r­

ship, w h e t h e r  o r  n o t  t h e  l a n d  is v a c a n t ,  u n a p p r o p r i a t e d  a n d  u n r e­

se r v e d .  T h e  a g r e e m e n t  m a y  p r o v i d e  f o r  t h e  c o n v e y a n c e  o f  n o  m o r e  t h a n  

5 , 0 0 0  a c r e s  o f  s t a t e  l a n d  w h i c h  t h e  c o m m i s s i o n e r  d e t e r m i n e s  is w o r t h  

n o  l e s s  t h a n  $ 5 , 0 0 0 , 0 0 0 .

Sec. 5. A S  2 9 . 6 5 . 0 6 0  is r e p e a l e d  a n d  r e e n a c t e d  to  r ead;

Sec. 2 9 . 6 5 . 0 6 0 .  S C H O O L  A N D  M E N T A L  H E A L T H  L A N D .  (a) S c h o o l  l a n d  

a n d  m e n t a l  h e a l t h  l a n d  w i t h i n  t h e  b o u n d a r i e s  o f  a  m u n i c i p a l i t y  m a y  n o t  

b e  i n c l u d e d  f o r  p u r p o s e s  o f  d e t e r m i n i n g  t h e  g e n e r a l  g r a n t  l a n d  e n­

t i t l e m e n t  o f  t h a t  m u n i c i p a l i t y .



(b) A  m u n i c i p a l i t y  m a y  n o t  r e c e i v e  s c h o o l  l a n d  o r  m e n t a l  h e a l t h  

l a n d  I n  f u l f i l l m e n t  o f  i t s  g e n e r a l  g r a n t  l a n d  e n t i t l e m e n t .

S e c .  6. A S  2 9 . 6 5 . 0 8 0 ( b )  is a m e n d e d  to read:

(b) A  m u n i c i p a l i t y  s h a l l  r e c e i v e  p a y m e n t  f o r  i t s  l a n d  d e f i c i e n c y

f r o m  the m u n i c i p a l  l a n d  a c c o u n t .  A  m u n i c i p a l i t y  is e l i g i b l e  to r e­

c e i v e  p a y m e n t  f o r  l a n d  d e f i c i e n c y  if, a f t e r  J u l y  1. 1 9 80, t h e  a m o u n t  

o f  l a n d  s e l e c t e d  b y  a m u n i c i p a l i t y  th a t  is p h y s i c a l l y  s u i t a b l e  f o r  

r e s i d e n t i a l ,  c o m m e r c i a l ,  o r  i n d u s t r i a l  p u r p o s e s  a m o u n t s  to l e s s  t h a n  

o n e - t h i r d  a c r e  p e r  c a p i t a .  A n y  e n t i t l e m e n t  u n d e r  A S  2 9 . 6 5 . 0 1 0  that Is 

l e s a  t h a n  o n e - t h i r d  a c r e  p e r  c a p i t a  w i l l ,  f o r  t h e  p u r p o s e s  o f  th i s  

s u b s e c t i o n ,  b e  c o n s i d e r e d  a l a n d  d e f i c i e n c y .  A n  u n s e l e c t e d  r e m a i n i n g  

e n t i t l e m e n t  w i l l ,  f o r  t h e  p u r p o s e  o f  d e f i c i e n c y  p a y m e n t  u n d e r  this 

s u b s e c t i o n ,  b e  c o n s i d e r e d  as l a n d  p h y s i c a l l y  s u i t a b l e  for r e s i d e n t i a l ,  

c o m m e r c i a l ,  o r  i n d u s t r i a l  p u r p o s e s .  A  m u n i c i p a l i t y  e l i g i b l e  u n d e r  

t h i s  s u b s e c t i o n  is e n t i t l e d  to  r e c e i v e  a  p a y m e n t  f o r  l a n d  d e f i c i e n c y  

e q u a l  to $ 1 , 0 0 0  p e r  a c r e  for a n u m b e r  o f  s e r e s  e q u a l  to the d i f f e r e n c e  

b e t w e e n  o n e - t h i r d  o f  the p o p u l a t i o n  o f  t h e  m u n i c i p a l i t y  l e s s  the 

n u m b e r  o f  a c r e s  p h y s i c a l l y  s u i t a b l e  f o r  residential., c o m m e r c i a l  or  

i n d u s t r i a l  p u r p o s e s  th a t  h a s  b e e n  s e l e c t e d  b y  the m u n i c i p a l i t y .  F o r  

t h e  p u r p o s e  of  this s u b s e c t i o n ,  the p o p u l a t i o n  o f  the m u n i c i p a l i t y  

s h a l l  b e  t h e  p o p u l a t i o n  d e t e r m i n e d  b y  t h e cotamissloner u n d e r  f o r m e r  

A S  4 3 . 1 8 . 0 1 0  fo r  the p r o g r a m  y e a r  b e g i n n ing J u l y  I ,  1 973. for a m u n i c ­

i p a l i t y  w h o s e  e n t i t l e m e n t w as d e t e r m i n e d  u n d e r  f o r m e r  A S  2 9 . 1 8 . 201 {IN 

A C C O R D A N C E  W I T H  A S  2 9 . 6 5 . 0 6 0 ( f ) ! .  N o  p a y m e n t  m a y  b e  m a d e  to a m u n i c ­

i p a l i t y  u n d e r  th i s  s u b s e c t i o n  i n  e x c e s s  or $ 9 , 0 0 0 , 0 0 0 .

Se e .  7. A S  2 9 . 6 5 . 0 8 0 ( g )  is e m e n d e d  to read:

(g) P a y m e n t s  a u t h o r i s e d  b y  t h i s  s e c t i o n  c a y  o n l y {NOT! b e  m a d e  

tc a m u n i c i p a l i t y  f E L I G I B L E !  f o r  an e n t i t l e m e n t  u n d e r  A S 2 9 . 6 5 . 0 1 0  

[AS 2 9 . 6 5 . 0 2 0  o r  2 9 . 0 5 . 0 3 0 ] .
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* Sec. 8 . A S  2 9 . 6 5 . 1 3 0 ( 1 0 )  is a m e n d e d  t o  r e ad:

( 1 0 ) " v a c a n t ,  u n a p p r o p r i a t e d ,  u n r e s e r v e d  l a n d "  m e a n s  

g e n e r a l  g r a n t  l a n d  as d e f i n e d  in (3) o f  t h i s  s e c t i o n ,  e x c l u d i n g  m i n e r ­

als  a s  r e q u i r e d  b y  sec. 6 (i) o f  the A l a s k a  S t a t e h o o d  A c t ,  t h a t

(A) h a s  n o t  b e e n  set a s i d e  b y  s t a t u t e  f o r  o n e  or  m o r e  

p a r t i c u l a r  u s e s  o r  p u r p o s e s ;

(B) h a s  n o t  b e e n  a p p r o v e d  f o r  p a t e n t  to a m u n i c i p a l­

ity  u n d e r  t h i s  c h a p t e r  o r  f o r m e r  A S  2 9 . 1 8 . 1 9 0  a n d  2 9 . 1 8 . 2 0 0 ;  or

(C) is u n c l a s s i f i e d  or, i f  c l a s s i f i e d  u n d e r  A S  38.-

0 5 . 3 0 0 ,  is c l a s s i f i e d  f o r  a g r i c u l t u r a l ,  g r a z i n g ,  m a t e r i a l ,  p u b l i c  

r e c r e a t i o n ,  r e s o u r c e  m a n a g e m e n t ,  s e t t l e m e n t ,  t r a n s p o r t a t i o n

c o r r i d o r ,  f o r e s t r y ,  or w i l d l i f e  h a b i t a t  [C O M M E R C I A L , I N D U S T R I A L , 

P R I V A T E  R E C R E A T I O N A L ,  R E S I D E N T I A L ,  U T I L I T Y ,  O R  O P E N - T O - E N T R Y

P U R P O S E S , ]  o r  is c l a s s i f i e d  i n  a c c o r d a n c e  w i t h  a n  a g r e e m e n t  

b e t w e e n  a m u n i c i p a l i t y  a n d  the s t a t e  p r o v i d i n g  f o r  s t a t e  m a n a g e­

m e n t  o f  l a n d  o f  the m u n i c i p a l i t y .

*  Sec. 9. B e f o r e  J a n u a r y  1, 1987, the D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s

s h a l l  c o n s u l t  w i t h  e a c h  m u n i c i p a l i t y  a f f e c t e d  b y  t h i s  A c t  r e g a r d i n g  c l a s s i­

f i c a t i o n s  o f  s t a t e  l a n d  w i t h i n  its b o u n d a r i e s  a n d  m a y  a s s i s t  the m u n i c­

i p a l i t y  in i d e n t i f y i n g  l a n d  s u i t a b l e  f o r  s e l e c t i o n  in f u l f i l l m e n t  o f  its 

g e n e r a l  g r a n t  l a n d  e n t i t l e m e n t .

* Sec. 10. A S  2 9 . 6 5 . 0 1 0 ( b ) ,  2 9 . 6 5 . 0 2 0 ,  2 9 . 6 5 . 0 3 0 ,  29 ''5.050, 2 9 . 6 5 . 0 9 0

a n d  2 9 . 6 5 . 1 1 0  a r e  r e p e a l e d .

*  Sec. 11. S e c t i o n s  4 a n d  9 o f  this A c t  t a k e  e f f e c t  i m m e d i a t e l y  in

a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .

* Sec. 12. S e c t i o n s  1 - 3, 5 - 8 ,  a n d  10 o f  th i s  A c t  t a k e  e f f e c t

J a n u a r y  1, 1987.
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Introduced: 3/25/86
Referred: Community & Regional Affairs,

Resources and Finance

1 IN TH E SENATE BY FE R G U S O N

2 2d SP O N S O R  SUBS TIT UTE FO R SENATE B I L L  NO. 414

3 IN T H E  L E G I S L A T U R E  OF THE STATE OF A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - SECOND SESSION

5 A  BILL

6 For an Act entitled: "An Ac t r e la tin g to ge neral grant land entitlements;

7 and p r o v i d i n g  for an effective date."

8 BE IT EN ACTED BY  THE LE G I S L A T U R E  OF TH E STATE OF ALASKA:

9 * Section 1. AG  29.65 is am en ded by adding a n e w  se ction to read:

10 Sec. 29.65.015. DE TE RMI NAT IO N OF EN TI TLE MEN TS FOP. MUNI CIP AL-

11 I T I E S . The ge neral grant land entitlement of a m u n i c i p a l i t y  is 10

12 pe rcent of the m a x i m u m  total ac reage of vacant, un ap pro pri at ed, unre-

13 served land w i t h i n  its boundaries at any time b e t w e e n  the date of its

14 in co rpo rat io n and two years af te r the ex pi rat ion of the state's right

15 to make se le cti ons u n de r sec. 6(a) or (b) of the A l a s k a  S t at eho od Act.

16 By Ja nuary 1 of each y e a r  the d i re cto r shall de te rmi ne or  up da te the

17 un fu lfi lle d entitle men t for e a ch m u n i c i p a l i t y  under this s e ct ion and

18 certify that en titlement to that municipality.

19 * Sec. 2. AS 29.65 is am ended by adding a ne w se ction to read:

20 Sec. 29.65.025. LI MI TAT ION S ON ENTITLEMENTS. (a) A  mu ni cip al-

21 ity is eligible for only one general grant land entitlement. A  munic-

22 ipality that qualifies for an entitlement un de r AS 29 .6 5.0 10 and

23 29.65.015 shall re ceive the larger of the two entitlements.

24 (b) A  m u n i c i p a l i t y  m a y  not receive a general grant land en-

25 titlement u n de r AS 29.65.010 or 29.65.015 that exceeds 40 0, 000 acres.

26 (c) All conveyances of legal title to land by the state to a

27 m u n i cip ali ty un de r AS 29 .6 5.0 10 or a former law shall be credited

28 toward fulfillment of the entitlement for that mu ni cipality. All

29 payments for land u n de r AS 29 .6 5.0 80 or former AS 29 .1 8.2 08 shall be
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credited toward fu lf ill men t of the entitlement for that municipality.

(d) L a nd cl as sif ied un d e r  AS 38.05.300 for wildlife ha bi tat ma y 

not be selected and co n v e y e d  in fulfillment of a general grant land 

e n t i t l e m e n t .

* Sec. 3. AS 29 .6 5.0 40 is re p e a l e d  and re en act ed to read:

Sec. 29.65.040. STATUS OF  ENTITLEMENTS. (a) A f t e r  J a n u a r y  1, 

1987, a general grant land en titlement u n de r AS  29.65.010 is a v e s t e d  

prop ert y right that must be fu lf ill ed in accordance w i t h  AS 29.65.025 

and 29.65.080.

(b) A  ge neral grant land en titlement un d e r  AS 29.65.015 is a 

prop ert y right that vests on the date of incorporation of the m u n i c i ­

pality. The entitlement m u st be fulfilled in accordance w i t h  AS 29.-

65.025.

* Sec. 4. AS 29 .6 5.0 50 is am e n d e d  by ad di ng a n e w  subsection to read:

(d) The co mm i s s i o n e r  of na tural resources is au th ori zed to 

ne go tia te and enter into an  agreement w i th the M u n i c i p a l i t y  of 

A n ch ora ge prior to Ja n u a r y  1, 1987, wh e r e b y  the m u n i cip ali ty 's e n ­

titlement un de r this ch ap ter m a y  be fully satisfied by the co nv eya nce 

of state land w i t h i n  the m u ni cip al boundaries w h ic h the comm iss ion er 

determines is not n e c e s s a r y  for r e te nti on in state ownership, w h e t h e r  

or not the land is vacant, un ap pro pri at ed, and unreserved. The a g r e e ­

ment ma y pr ovide for the co nv eya nce of no more than 5,000 acres of 

state land w h ic h the co mm i s s i o n e r  determines is w o rt h no less than 

$5,000,000.

* Sec. 5. AS 29 .6 5.0 60 is r e pe ale d and reenacted to read:

Sec. 29.65.060. SC HO OL A N D  M E N T A L  HE AL TH LAND. (a) School land 

and me nt al h e al th land w i t h i n  the boundaries of a m u n i cip ali ty m a y  not 

be included for purp ose s of de t e r m i n i n g  the general grant land e n ­

titlement of that municip ali ty .

2d SSSB 414 -2-



(b) A  m u n i cip ali ty m a y  not receive school land or mental h e a l t h  

land in fulfillment of its general grant land entitlement.

Sec. 6. AS 29.65.080(b) is am en ded to read:

(b) A  mu ni c i p a l i t y  shall re ceive pa yment for its land defi cie ncy 

from the municipal land account. A  mu ni cip ali ty is eligible to r e ­

ceive payment for land de fi cie ncy if, after July 1, 1980, the amount 

of land selected by a m u n i c i p a l i t y  that is phys ica lly suitable for 

residential, commercial, or industrial purposes amounts to less than 

one-third acre per capita. A n y  entitlement un de r AS 29.65.010 that is 

less than one-third acre pe r capita will, for the purposes of this 

subsection, be considered a land deficiency. A n  un se lec ted re ma ini ng 

entitlement will, for the pu rpose of de fi cie ncy payment un de r this 

subsection, be considered as land ph ys ica lly suitable for residential, 

commercial, or industrial purposes. A  mu ni c i p a l i t y  eligible under 

this subsection is entitled to re ceive a payment for land de fi cie ncy 

equal to $1,000 pe r acre for a nu mb er of acres equal to the difference 

be tween one-third of the p o p u l a t i o n  of the mu ni cip ali ty less the 

number of acres phys ica lly suitable for residential, commercial or 

industrial purposes that has been selected by the municipality. For 

the purpose of this subsection, the p o p u l a t i o n  of the m u n i cip ali ty 

shall be the po p u l a t i o n  de te rmi ned by the commissioner u n de r former 

AS 43.18.010 for the pr o g r a m  y e ar b e g i n n i n g  July 1, 1978, for a m u n i c ­

ipality whose entitlement was de te rmi ned under former AS 29 .1 8.2 01 [IN 

ACCO RDA NCE W I TH AS 29.65.060(f)]. No pa yment ma y be made to a m u n i c ­

ipality under this subs ect ion in excess of $9,000,000.

Sec. 7. AS 29.65.080(g) is am en ded to read:

(g) Payments au th ori zed by this se ction ma y only [NOT] be made 

to a municipality [ELIGIBLE] for an entitlement un de r AS 29.65.010



1 * Sec. 8. AS  29.65.130(10) is am en ded to read:

2 (10) "vacant, unappropriated, u n r e s e r v e d  land" means

3 general grant land as d e f i n e d  in (3) of this section, excluding miner-

4 als as requ ire d by sec. 6(i) of the A l a s k a  St at eho od Act, that

5 (A) has not b e e n  set aside by st atute for one or more

6 pa rt icu lar uses or purposes;

7 (B) has not b e e n  a p pr ove d fo r patent to a municipal-

8 ity un de r this ch ap ter or former AS  29 .1 8.1 90 and 29.18.200; or

9 (C) is u n c l a s s i f i e d  or, if cl as sif ied under AS 38.-

10 05.300, is classified for agricultural, grazing, material, public

11 recreation, resource management, settlement, tr an spo rta ti on

12 corridor, forestry, or w i l d l i f e  ha bitat [COMMERCIAL, INDUSTRIAL,

13 PR I V A T E  RECREATIONAL, RESIDENTIAL, UTILITY, OR  OPEN-TO -EN TR Y

14 PURPOSES,] or is cl as sif ied in ac co rda nce w i t h  an agreement

15 be t w e e n  a m u n i c i p a l i t y  and the state p r o v i d i n g  for state manage-

16 ment of land of the mu nicipality.

17 * Sec. 9. Before Ja nu ary 1, 1987, the Depa rtm ent of Natural Resources

18 shall consult w i t h  each mu ni c i p a l i t y  affe cte d by this Ac t regarding classi-

19 fications of state land w i t h i n  its boun dar ies and ma y assist the munic-

20 ipality in identif yin g land suitable for se le cti on in fulfillment of its

21 general grant land entitlement.

22 * Sec. 10. AS 29.65.010(b), 29.65.020, 29.65.030, 29.65.050, 29.65.090

23 and 29.65.110 are repealed.

24 * Sec. 11. Sections 4 and 9 of this Act take effect immediately in

25 accordance w i t h  AS 01.10.070(c).

26 * Sec. 12. Sections 1 - 3, 5 - 8, and 10 of this Act take effect

27 January 1, 1987.
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Original sponsor: F e rg uso n

BY TH E CO MM UNI TY AN D

IN TH E SENATE RE G I O N A L  AF FA IRS CO MM ITT EE

CS FOR 2d SPONSOR SU BS TIT UTE FO R SE NA TE B I L L  NO. 414 (C&RA)

IN THE LE G I S L A T U R E  OF THE STATE OF AL AS KA 

F O U R T E E N T H  L E G I S L A T U R E  - SE CO ND SESSION 

A  B I L L

Fo r an Act entitled: "An Act r e la tin g to ge neral grant land entitlements;

and p r ov idi ng for an ef fe cti ve date."

BE IT EN AC TED BY THE LE G I S L A T U R E  OF T H E  STATE OF ALASKA:

* Se ct ion 1. AS 29.65 is am ended by ad di ng a n e w  se ction to read:

Sec. 29.65.015. D E T E R M I N A T I O N  O F  E N T I TLE MEN TS FO R M U N I C I P A L ­

ITIES. The ge neral grant land en ti tle men t of a muni cip ali ty is 10 

percent of the m a x i m u m  total ac reage of vacant, un appropriated, u n r e ­

served land w i t h i n  its bo un dar ies at any time be t w e e n  the date of its 

in co rpo rat io n and two years af te r the ex pi r a t i o n  of the state's right 

to make selections un de r sec. 6(a) or (b) of the Al as ka Statehood Act. 

By Ja nu ary 1 of each year the d i r e c t o r  shall de te rmi ne or up da te the 

un f u l f i l l e d  en titlement for each m u n i c i p a l i t y  un de r this se ction and 

certify that en titlement to that municipality.

* Sec. 2. AS 29.65 is am ended by ad di ng a n e w  se ct ion to read:

Sec. 29.65.025. LI MI TAT ION S ON ENTITLEMENTS. (a) A m u n i c i p a l ­

ity is elig ibl e for only one ge neral grant land entitlement. A  m u n i c ­

ipality that qualifies for an en titlement u n de r AS 29.65.010 and 

29.65.015 shall re ceive the larger of the two entitlements.

(b) A  m u n i c i p a l i t y  ma y not re ceive a general grant land e n ­

titlement u n de r AS 29.65.010 or 29 .6 5.0 15 that exceeds 40 0,000 acres.

(c) All conveyances of legal title to land by the state to a 

m u n i c i p a l i t y  un de r AS 29.65.010 or a former law shall be credited 

toward fu lfillment of the entitle men t for that municipality. All 

payments for land under AS 29 .6 5.0 80 or former AS 29.18.208 shall be

Offered: 3/28/86
Referred: Resources
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1 credited toward fulfillment of the entitlement for that municipality.

2 (d) Land clas sif ied u n de r AS 38.05.300 for w i ld lif e habitat may

3 not be selected or conveyed in fu lfillment of a general grant land

4 entitlement.

5 * Sec. 3. AS 29.65.040 is repealed and r e en act ed to read:

6 Sec. 29.65.040. STATUS OF ENTITLEMENTS. (a) A f t e r  Ja nuary 1,

7 1987, a ge neral grant land entitlement u n d e r  AS 29.65.010 is 3 vested

8 property right that must be fu lf ill ed in acco rda nce w i th AS 29.65.025

9 and 29.65.080.

10 (b) A  ge neral grant land en ti tle men t un d e r  AS 29.65.015 is a

11 property right that vests on the date of in co rpo rat io n of the munici-

12 pality. The entitle men t must be f u lf ill ed in ac co rda nce w i t h  AS 29.-

13 65.025.

14 * Sec. 4. AS 29.65.060 is repealed and re en act ed to read:

15 Sec. 29.65.060. SCHOOL AN D M E N T A L  H E A L T H  LAND. (a) School land

16 and mental he al th land w i t h i n  the boun dar ies of a mu ni c i p a l i t y  may not

17 be included for purposes of de t e r m i n i n g  the ge neral grant land en-

18 titleinent of that municipality.

19 (b) A  m u n i c i p a l i t y  may not re ceive school land or me nt al he al th

20 land in fulfillment of its ge neral grant land entitlement.

21 * Sec. 5. AS 29.65.080(b) is am ended to read:

22 (b) A m u n i c i p a l i t y  shall re ceive pa yment for its land de fi cie ncy

23 from the m u ni cip al land account. A  m u n i c i p a l i t y  is eligible to re-

24 ceive payment for land de fi cie ncy if, after July 1, 1980, the amount

25 of land selected by a m u n i c i p a l i t y  that is ph ys ica lly suitable for

26 residential, commercial, or industrial purp ose s amounts to less than

27 one-third acre pe r capita. Any en ti tle men t un de r AS 29.65.010 that is

28 less than on e- thi rd acre per capita will, for the purposes of this

29 subsection, be co ns ide red a land deficiency. A n  un s e l e c t e d  re ma ini ng
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en titlement will, for the pu rp ose of defi cie ncy payment u n d e r  this 

subsection, be co ns ide red as land p h y s i c a l l y  suitable for residential, 

commercial, or industrial purposes. k m u n i c i p a l i t y  eligible u n de r 

this su bs ect ion is entitled to re ceive a pa yment for land de fi c i e n c y

equal to $1,000 pe r acre for a n u m b e r  of acres equal to the di ff ere nce

be tw een on e- thi rd of the p o p u l a t i o n  of the m u n i c i p a l i t y  less the 

nu mb er of acres ph ys ica lly suitable for residential, co mm erc ial or 

industrial purposes that has b e en s e le cte d by the mu nicipality. Fo r 

the pu rpose of this subsection, the p o p u l a t i o n  of the m u n i c i p a l i t y  

shall be the popu lat ion de t e r m i n e d  by the co mm iss ion er u n de r former 

AS 43 .1 8.0 10 for '.he pr~>graa y e ar b e gi nni ng July 1, 1978, for a m u n i c ­

ipality w h os e entitlement vras d e t e r m i n e d  u n de r former AS 29 .1 8.2 01 [IN 

AC C O R D A N C E  WITH AS 29.65.060(f)]. No pa yment ma y be made to a m u n i c ­

ipality un d e r  this su bs ect ion in excess of $9,000,000.

Sec. 6. AS 29.65.080(g) is am en ded to read:

(g) Payments au th ori zed by this se c t i o n  ma y only [NOT] be made 

to a m u n i c i p a l i t y  [ELIGIBLE] for an en titlement un d e r  AS 29 .6 5.0 10 

[AS 29 .6 5.0 20 OR 29.65.030].

Sec. 7. AS 29 .65.130(10) is am e n d e d  to read:

(10) "vacant, un ap pro pri at ed, u n r e s e r v e d  land" means

ge neral grant land as de fi ned in (3) of this section, ex cl udi ng m i n e r ­

als as required by sec. 6(i) of the A l a s k a  St at eho od Act, that

(A) has not been set aside by st atute for one or more 

pa rt i c u l a r  uses or purposes;

(B) has not b e en a p pr ove d for patent to a m u n i c i p a l ­

ity un de r this chapter or former AS 29 .1 8.1 90 an d 29.18.200; or

(C) is u n c l a s s i f i e d  or, if cl as sif ied u n de r AS 38.-

05.300, is classified for ag ricultural, grazing, m a terial, pu bl ic 

recreation, resource ma nagement, settlement, t r a n spo rta ti on
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c o r r i d o r - forestry, or w i l d l i f e  ha b i t a t  [COMMERCIAL, INDUSTRIAL, 

PR IV ATE RECREATIONAL, R E S I DEN TIA L, UTILITY, O R  0 P E N - T 0 - E N T R Y  

PURPOSES,] or is cl as sif ied in a c c o r d a n c e  w i t h  an agreement 

be tw een a m u n i cip ali ty an d the state p r o v i d i n g  fo r state m a n a g e ­

ment of land of the municip ali ty .

* Sec. 8. AS 38.05.321(b) is am e n d e d  to read:

(b) State land cl as s i f i e d  as a g r i c u l t u r a l  land that has b e en 

s e le cte d by a mu ni c i p a l i t y  u n d e r  f o rm er A S  29 .1 8.1 90 - 2 9 .1 8.2 00 or

former AS 29.18.205(e) ma y be a p p r o v e d  by the d i r e c t o r  for pa te nt 

u n de r AS 29.65 [AS 29 .65.050(c)]; however, o n ly rights in the land for 

a g ri cul tur al purposes ma y be t r a n s f e r r e d  a n d  all o t he r in te res ts in 

the land will re ma in w i th the state. A g r i c u l t u r a l  land ap p r o v e d  for 

patent to a m u n i cip ali ty shall be credited, acre for acre, to wa rd 

fulfillment of that m u n i cip ali ty 's en t i t l e m e n t  u n d e r  AS 29.65 [AS 29.- 

65.010 - 29.65.030] or fo rm er AS 2 9 . 1 8 . 2 0 1  - 29.18.203. If the

d i r e c t o r  later determines it to be in the best interests of the state 

to tran sfe r some or all of the a d d i t i o n a l  rights in that a p p r o v e d  or 

p a te nte d agricultural land, those ri gh ts shall p a ss wi th out c o n s i d e r a ­

tion to the m u n i cip ali ty in w h i c h  the land is located. The n o ti ce and

re vi ew provisions of AS 38.05.945 are a p p l i c a b l e  to conv eya nce of 

rights under this section.

* Sec. 9. AS 38.05.321(c) is am e n d e d  to read:

(c) The provisions of this s e c t i o n  do not apply to

(1) state land clas sif ied as ag ri c u l t u r a l  land that has 

been selected by a mu ni c i p a l i t y  u n d e r  the prov isi ons of former 

AS 29.18.190 - 29.18.200 if the s e l e c t i o n  is an  a p pr ove d s e le cti on 

before April 1, 1978 an d is o t h e r w i s e  v a l i d  u n d e r  former 

AS 29.65.050(b) or former AS 29.18.2 05( b) ; or

(2) a q u it cla im of the inte res t of the state to the fe deral
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1 go ve rnm ent u n de r AS 38.05.035(b)(9).

2 * Sec. 10. Be fo re Ja nuary 1, 1987, the De pa rtm ent of Na tural Resources

3 shall consult w i t h  each m u n i c i p a l i t y  affe cte d by this Act regarding classi-

4 fications of state land w i t h i n  its bo un dar ies and shall assist the munic-

5 ip ality in id en tif yin g land suitable for s e l e c t i o n  in fulfillment of its

6 ge neral grant land entitlement.

7 * Sec. 11. Before Ja nu ary 1, 1987, the co mm iss ion er of na tural

8 resources ma y negotiate and enter into an ag re eme nt w i t h  a bo ro ugh or

9 u n i f i e d  mu ni c i p a l i t y  to convey state land w i t h i n  the m u n i cip ali ty 's

10 bo un d a r i e s  wi th out regard to w h e t h e r  the land is vacant, un appropriated,

11 u n r e s e r v e d  land as de fined u n d e r  AS 29.65.1 30( 10 ) if the comm iss ion er

12 de te r m i n e s  the land is not n e ce ssa ry for r e t e n t i o n  By the state. L a nd

13 c o nv eye d to a bo r o u g h  or un i f i e d  m u n i c i p a l i t y  u n de r an agreement en tered

14 into un d e r  this se ction co ns tit ute s complete fulfillment of the

15 m u n i c i p a l i t y ' s  general grant land en ti tle men t and the m u n i cip ali ty is not

16 en t i t l e d  to additional land un d e r  chis Act.

17 * Sec. 12. AS 29.65.010(b), 29.65.020, 29.65.030, 29.65.050, 29.65.090

18 and 29 .6 5.1 10 are repealed.

19 * Sec. 13. Sections 4, 10, and 11 of this Act take effect immediately

20 in acco rda nce w i th AS 01.10.070(c).

21 * Sec. 14. Sections 1 - 3, 5 - 9, and 12 of this Act take effect Janu-

22 ary 1, 1987.
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Original sponsor: Ferguson

Offered: 4/28/86
Referred: Finance

1 IN T H E  SENATE BY TH E RE SO URC ES CO MM ITT EE

2 CS F O R  2d SP ONSOR SUBSTITUTE FOR SENATE BILL NO. 414 (Resources)

3 IN THE L E GI SLA TUR E OF TH E STATE OF  A L A S K A

4 FOUR TEE NTH L E G I S L A T U R E  - SECOND SE SSION

5 A  BILL

6 For an Act entitled: "An Act r e la tin g to general grant land entitlements;

7 and p r o v i d i n g  for an ef fe cti ve date."

8 BE IT EN A C T E D  BY THE L E GI SLA TUR E OF TH E STATE OF ALASKA:

9 * Se ct ion 1. AS 29.65 is am ended by ad di ng a n e w  se ction to read:

10 Sec. 29.65.015. D E T E R M I N A T I O N  OF ENTI TLE MEN TS F O R  MUNICIPAL-

11 ITIES. The general grant land en titlement of a mu ni cip ali ty is 10

12 percent of the m a x i m u m  total ac reage of vacant, unappropriated, unre-

13 served land w i t h i n  its bo un dar ies at any time be t w e e n  the date of its

14 in co rporation and two years after the expi rat ion of the s t a t e ’s right

15 to make selections under sec. 6(a) or (b) of the Al as ka Statehood Act.

16 By D e ce mbe r 31 of each year the d i re cto r shall determine or update the

17 u n fu lfi lle d entitlement for each mu ni c i p a l i t y  un de r this section and

18 certify that entitlement to that municipality.

19 * Sec. 2. AS 29.65 is am ended by adding a new se ct ion to read:

20 Sec. 29.65.025. LI MI TAT ION S ON ENTITLEMENTS. (a) A municipal-

21 ity is eligible for only one ge neral grant land entitlement. A  munic-

22 ipality that qualifies for, an entitlement u n de r AS 29.65.010 and

23 29.65.015 shall receive the larger of the two entitlements. However,

24 land may not be conveyed to a mu ni c i p a l i t y  u n d e r  AS 29.65.015 that

25 exceeds the amount of acreage listed un d e r  AS 29.65.U10 until at least

26 90 pe rcent of the amount of the entitlement u n de r AS 29.65.010 has

27 b e en fulfilled, through approval of selections or otherwise, for each

28 listed municipality. This li mi tat ion does not apply to conveyance of

29 a small parcel for a specific pu bl ic pu rpose if the rommissicner of
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1 na tural resources finds that the ccnveyance will serve a public

2 interest.

3 (b) A  mu ni cip ali ty may not receive a ge neral grant land en-

4 titlement u n de r AS 29.65.010 or 29.65.015 that exceeds 400,000 acres.

5 (c) The following shall be credited toward fulfillment of the

6 general grant land entitlement of a m u n i r i p a l i t y :

7 (1) conveyances of legal title to land by the state to the

8 mu ni c i p a l i t y  befoie January 1, 1987, un d e r  a former law;

9 (2) payments for land before January 1, 1987, under former

10 AS 29.18.208;

11 (3) conveyances of legal title to land before Ja nuary 1,

12 1987, and thereafter un de r AS 29.65.010;

13 (4) payments for land before Ja nuary 1, 1987, and there-

14 after un d e r  AS 29.65.080;

15 (5) disposals of land to the m u n i cip ali ty before Ja nuary 1,

16 1987, and thereafter un de r AS 38.05.810 for w h i c h  the state received

17 less than market value.

18 (d) In each conveyance of land in fulfillment of a general grant

19 land entitlement, the state shall reserve the right to explore, enter,

20 develop, and occupy the surface as reasonably necessary for access to

21 the mi neral estate in accordance w i t h  AS 38.05.125.

22 (e) Conveyances of land un de r this ch apter are subject to

23 AS 38.05.035(e).

24 * Sec. 3. AS 29.65.040 is repealed and reenacted to read:

25 Sec. 29.65.040. STATUS OF ENTITLEMENTS. (a) A  general grant

26 land entitlement un de r AS 29.65.010 is a ve st ed prop ert y right that

27 must be fulfilled in accordance w i t h  AS 29.65.025, 29.65.060, and

28 29.65.080.

29 (b) A general grant land entitlement un de r AS 29.65.015 is a
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prop ert y right that vests on the date of incorpo rat io n of the m u n i c i ­

pality. The entitlement must be fu lf ill ed in accordance w i t h  AS 29.-

65.025.

* Sec. 4. AS 29.65.060(a) is am ended to read:

(a) If an entitlement de t e r m i n e d  u n de r AS 29.65.010 or 29.65.015 

[29.65.020] results in a per capita entitlement for the mu ni cip ali ty 

of less than one and one-half acre, the m u n i cip ali ty ma y select vacant 

school land or mental health land in the mu ni cip ali ty in partial 

fulfillment of its land entitlement u n de r this chapter. School land 

or mental he al th land may be selected n o tw ith sta nd ing the fact that 

this land is not un appropriated and un re ser ved wi th in the me a n i n g  of 

this chapter and under former AS 29.18.190 and 29.18.200, but each 

selection of school land or me nt al h e a l t h  land by a m u n i cip ali ty must 

be vacant, unappropriated, or u n r e s e r v e d  land as de fined in this 

chapter, except that it need not be general grant land.

* Sec. 5. AS 29.65.060(b) is am ended to read:

(b) The acreage of school l a n d , univ ers ity land or mental he al th 

land, if any, in a municipality ma y not be included in the d e t e r m i n a ­

tion of entitlement under AS 29.65.010 or 29.65.015 [29.65.020],

* Sec. 6. AS 29.65.060 is amended by adding new subsections to rec-ii:

(g) No tw ith sta nd ing (a) of this section, a muni cip ali ty may not 

select school land or mental h e a l t h  land after Oc to ber 4, 1985.

(h) Nothing in this se ction affects the legal rights of any 

person w i th regard to selections of school land, univ ers ity land, or 

mental health land made by a m u n i c i p a l i t y  on or before Oc t o b e r  4, 

1985.

* Sec. 7. AS 29.65.060 is amended by adding a n e w  su bs ect ion to read:

(i) A municipality that m a y  enter into an agreement under 

sec. 15 of this Act is entitled to just co mp ens ati on in the form of
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1 land or other payment for a se le cti on made by it un d e r  this se ction or

2 former AS 29.18.206 (ch. 180, SLA 1978) that was pe n d i n g  or on timely

3 appeal on April 1, 1986, and that c&nnot be conveyed to the

4 mu ni cip ali ty as a result of final j u di cia l ac ti on or law, except that

5 compensation is not required for a se le cti on of land by a mu ni c i p a l i t y

6 w i t h i n  a special use area u n de r AS 16 or AS 41 or for a se le cti on of

7 land not qualified to be selected un d e r  this se ction or former AS

8 29.18.206. Comp ens ati on u n de r this subs ect ion shall be credited

9 against the mu nicipality's remaining land entitlement u n de r this

10 chapter.

11 *  Sec. 8. AS 29.65.080(g) is am en ded to read:

12 (g) Payments au th ori zed by this se ction may only [NOT] be made

13 to a municipality [ELIGIBLE] for an entitlement under AS 2 9 . 6 5 . 0 1 0

14 [AS 29.65.020 OR 29.65.030].

15 * Sec. 9. AS 29.65.080 is amended by adding a n e w  subs ect ion to read:

16 (i) Payment under this se ction shall be made into a mu ni cip al

17 land bank or trust account cr eated by ordinance w i t h  the pu rp ose of

18 applying the payments toward the ac qu isi tio n of land ne ce ssa ry for

19 public purposes that ma y be otherwise u n av ail abl e to the municipality.

20 * Sec. 10. AS 29.65.130(3) is am ended to read:

21 (3) "general grant land"

22 (A) means land pate nte d or te ntatively approved to the

23 state from the Un it ed States unde_* sec. 6(a) or (b) of the A l a s k a

24 Statehood Act;

25 (B) does not include m ental h e a l t h  land, school land,

26 or university land;

27 * Sec. 11. AS 29.65.130(10) is am ended to read:

28 (10) "vacant, unappropriated, un re ser ved land" means

29 general grant land as de fi ned in (3) of this section, ex cl udi ng
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1 mine ral s as required by sec. 6(i) of the A l a s k a  Statehood Act, that

2 (A) has not b e e n  set aside by statute for one or more

3 part icu lar uses or purposes;

A (B) has not been appr ove d for patent to a municipal-

5 ity u n de r this chapter or former AS 29 .1 8.1 90 and 29.18.200; or

6 (C) is un cl ass ifi ed or, if clas sif ied under AS 38.-

7 05.300, is classified for agricultural, grazing, public recre-

8 aticn, resource management, settlement, forestry, ox wildlife

9 ha bitat [COMMERCIAL, INDUSTRIAL, PR IV ATE RECREATIONAL, RESIDEN-

10 TIAL, UTILITY, OR OP EN -TO-ENTRY PURPOSES,] or is classified in

11 accordance w i th an agreement be tween a mu ni c i p a l i t y  and the state

12 p r ov idi ng for state management of land of the municipality.

13 *  Sec. 12. AS 38.05.321(b) is am ended to read:

14 (b) State land classified as ag ri cul tur al land that has b e en

15 sele cte d by a muni cip ali ty under former AS 29 .1 8.1 90 - 29.18.200 or

16 former AS 29.18.205(e) may be approved by the director for patent

17 un de r AS 29.65 [AS 29.65.050(c)]; however, only rights in the land for

18 ag ri cul tur al purposes may be transferred and all other interests in

19 the land will remain w i t h  the state. A g r i c u l t u r a l  land approved for

20 patent to a muni cip ali ty shall be credited, acre for acre, toward

21 fulfillment of that m u n i c i p a l i t y ’s entitlement un d e r  AS 29.65 [AS 29.-

22 65.010 - 29.65.030] or former AS 29.18.201 - 29.18.203. If the direc-

23 tor later determines it to be in the best interests of the state to

24 tran sfe r some or all of the additional rights in that approved or

25 pa t e n t e d  agricultural land, those rights shall pass without considera-

26 tion to the municipality in wh ic h the land is located. The notice and

27 r e vi ew provisions of AS 38.05.945 are appl ica ble to conveyance of

28 rights un de r this section.

29 * Sec. 13. AS 38.05.321(c) is am ended to read:
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1 (c) The provisions of this se ction do not apply to

2 (1) state land cl as sif ied as ag ri cul tur al land that has

3 b e e n  selected by a m u n i c i p a l i t y  un de r the pr ov isi ons of former AS 29.-

4 18.190 - 29.18.200 if the s e le cti on is an appr ove d se le cti on before

5 Ap ri l 1, 1978 and is ot he rwi se v a l i d  un d e r  former AS 29.65.050(b) or

6 former AS 29.18.205(b); or

7 (2) a qu it cla im of the interest of the state to the federal

8 government u n de r AS 38.05.035(b)(9).

9 * Sec. 14. Before Ja nuary 1, 1987, the De pa rtm ent of Na tural Resources

10 shall consult w i t h  each m u n i c i p a l i t y  affected by this Act re ga rdi ng classi-

11 fications of state land w i t h i n  its boundaries and ma y assist the munic-

12 ipality in i d en tif yin g land suitable for se le cti on in fulfillment of its

13 ge neral grant land entitlement.

14 * Sec. 15. The commissioner of na t u r a l  resources shall ne go tia te w i th

15 and may enter into an agreement to convey state land to a bo r o u g h  or

16 un ified mu ni c i p a l i t y  whose entitle men t un d e r  AS 29.65.010 in the commis-

17 sioner's de te r m i n a t i o n  cannot be fu lf ill ed by Ja nuary 1, 1987, if the

18 bo rough or u n if ied muni cip ali ty elects in wr i t i n g  before Ja nuary 1, 1987,

19 to pursue a settlement of that exis tin g entitlement. The co mm iss ion er has

20 authority un de r this se ction to convey state land wi th out re ga rd as to

21 wh et her the land is vacant, un ap pro pri at ed, un r e s e r v e d  land as de fined

22 under AS 29.65.130(10) if the co mm i s s i o n e r  determines, af te r pu bl ic notice,

23 that the land lies outside the smallest pr ac tic abl e tract of land actually

24 used in co nn ect ion w i th the a d m i n i s t r a t i o n  of a state function on July 1,

25 1986. However, the commissioner m a y  not convey land owned by an o t h e r  state

26 agency wi thout its consent or land w i t h i n  the boundaries of a mu ni cip ali ty

27 to an other mu ni c i p a l i t y  before co ns ult ing w i t h  the m u n i cip ali ty in w h ic h

28 the land is located. Land conveyed to a b o ro ugh or a u n if ied mu ni cip ali ty

29 under an agreement entered into u n d e r  this se ction ma y co ns tit ute complete

CS 2d SSSB 414(Res) -6-



1 fulfillment of the mu nicipality's general grant land entitlement as

2 specified in the agreement and agreed to by both parties. Conveyances

3 under an agreement entered into un d e r  this section may not co ntain reser-

4 vations or conditions that are not required to be imposed by law, except

5 restrictions or conditions agreed u p on by the parties.

6 * Sec. 16. AS 29.65.010(b), 29.65.020, 29.65.030, 29.65.050, 29.65.-

7 080(h) and 29.65.110 are repealed.

8 * Sec. 17. Se ction 6 of this Act is retroactive to Oc tober 4, 1985.

9 * Sec. 18. Sections 6, 14, 15, and 17 of this Act take effect immedi-

10 ately in accordance w i th AS 01.10.070(c).

11 * Sec. 19. Sections 1 - 5, 7 - 13, and 16 of this Act take effect

12 January 1, 1987.
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P O S I T I O N  P A P E R

R E: S B  414

S P O N S O R :  S e n a t o r  F e r g u s o n

P r o g r a m  E f f e c t s  o f  B i l l

T h e  b i l l  w o u l d ,  b y  b r o a d e n i n g  the d e f i n i t i o n  to 
" m u n i c i p a l i t i e s " ,  e x t e n d  t o  b o r o u g h s  the r i g h t  t o  s e l e c t  1 0 % of 
v a c a n t  u n a p p r o p r i a t e d  a n d  u n r e s e r v e d  S t a t e  l a n d  w i t h i n  t h e i r  
b o u n d a r i e s .

T h e  b i l l  w o u l d  a l s o  e x t e n d  t h e  d e t e r m i n a t i o n  of l a n d  s e l e c t i o n  
d a t e  f r o m  " w i t h i n  s i x  m o n t h s  of J u l y  1, 1978" (or " s i x  m o n t h s  
f r o m  d a t e  of i n c o r p o r a t i o n "  f o r  m u n i c i p a l i t i e s  i n c o r p o r a t e d  
a f t e r  J u l y  1, 1978) t £  " t w o  y e a r s  a f t e r  the e x p i r a t i o n  o f  the 
S t a t e ' s  r i g h t  to m a k e  s e l e c t i o n s " .  T h i s  r e v i s i o n  w o u l d  a l l o w  
m u n i c i p a l i t i e s  t h e  r i g h t  t o  m a k e  s e l e c t i o n s  f r o m  a l l  S t a t e  
l a n d ,  r a t h e r  t h a n  j u s t  the l a n d  a v a i l a b l e  at a p a r t i c u l a r  
ti me. It w o u l d  a l s o  a l l o w  m u n i c i p a l i t i e s  to s e l e c t  S t a t e  land 
in n e w l y  a n n e x e d  ar e a s .

In a d d i t i o n ,  S e c t i o n  4 of  the b i l l  w o u l d  c h a n g e  the d e f i n i t i o n  
of " v a c a n t ,  u n a p p r o p r i a t e d  a n d  u n r e s e r v e d  land" to i n c l u d e  l a n d  
c a t e g o r i e s  c u r r e n t l y  u t i l i z e d  b y  the S t a t e .  L a n d  e x t e n s i v e  
c a t e g o r i e s  s u c h  as  " r e s o u r c e  m a n a g e m e n t ,  f o r e s t r y ,  w i l d l i f e  
h a b i t a t  a n d  w a t e r  r e s o u r c e s "  w o u l d  be  s p e c i f i c a l l y  i n c l u d e d .

C o m m e n t s

T h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s u p p o r t s  t h e  
p r o p o s e d  l e g i s l a t i o n  b e c a u s e  o f  its b e n e f i c i a l  e f f e c t  on 
m u n i c i p a l i t i e s .  T h e  p o l i t i c a l  s u b d i v i s i o n s  o f  the S t a t e  s h o u l d  
be e n t i t l e d  to s h a r e  t h e  b e n e f i t s  of i n c r e a s e d  S t a t e  l a n d  
w i t h i n  t h e i r  b o u n d a r i e s  w h e n e v e r  the i n c r e a s e  o c c u r s .  T h e  
p r o p o s e d  l e g i s l a t i o n  a l l o w s  m u n i c i p a l i t i e s  to  s h a r e  t h e  g o o d  
f o r t u n e s  of t h e  S t a t e  w h e n e v e r  t h e  S t a t e  r e c e i v e s  a d d i t i o n a l  
l a n d  w i t h i n  the m u n i c i p a l  b o u n d a r i e s .  B e n e f i c i a r i e s  o f  the 
p r o p o s e d  l e g i s l a t i o n  w o u l d  i n c l u d e  the p r o p o s e d  N o r t h w e s t  
A r c t i c  B o r o u g h ,  the M a t a n u s k a - S u s i t n a  B o r o u g h ,  t h e  C i t y  of 
A n d e r s o n ,  t h e  N o r t h  S l o p e  B o r o u g h ,  a n d  c i t i e s  s u c h  a s  Y a k u t a t  
t h a t  m a y  be a n n e x i n g  S t a t e  l a n d  in t h e  future.



S B  414
M a r c h  10, 1986 
P a g e  T w o

O n e  of the D e p a r t m e n t ' s  g o a l s  is to s u p p o r t  t h e  f o r m a t i o n  of 
l o c a l  g o v e r n m e n t s  w h e n  it is d e s i r e d  b y  r e s i d e n t s  o f  t h e  area. 
U n d e r  c u r r e n t  l a ws, t h e  m u n i c i p a l  l a n d  e n t i t l e m e n t  is b a s e d  o n  
t h e  a m o u n t  of S t a t e  l a n d  w i t h i n  t h e  m u n i c i p a l  b o u n d a r i e s  a t  the 
t i m e  of i n c o r p o r a t i o n .  T h u s ,  t h e  d e c i s i o n  t o  i n c o r p o r a t e  a 
l o c a l  g o v e r n m e n t  a t  a p a r t i c u l a r  t i m e  m a y  b e  s i g n i f i c a n t l y  
i n f l u e n c e d  b y  w h e t h e r  o r  n o t  t h e  S t a t e  h a s  r e c e i v e d  l a n d  in t h e  
a r e a  b e i n g  c o n s i d e r e d  f o r  i n c o r p o r a t i o n .  B e c a u s e  t h e  p r o p o s e d  
l e g i s l a t i o n  a l l o w s  t h e  m u n i c i p a l  l a n d  e n t i t l e m e n t  to be 
d e t e r m i n e d  as t h e  S t a t e  r e c e i v e s  land, t h e  a m o u n t  of S t a t e  l a n d  
in t h e  a r e a  p r o p o s e d  f o r  i n c o r p o r a t i o n  b e c o m e s  l e s s  of a f a c t o r  
in the d e c i s i o n  to i n c o r p o r a t e .  L o c a l  r e s i d e n t s  c a n  
c o n c e n t r a t e  m o r e  d e b a t e  o n  t h e  n e e d  f o r  a n d  d e s i r a b i l i t y  of 
l o c a l  g o v e r n m e n t  r a t h e r  t h a n  on  t h e  t i m i n g  of S t a t e  l a n d  
s e l e c t i o n s .  M o r e o v e r ,  t h e  p r o p o s e d  l e g i s l a t i o n  w o u l d  a l l o w  
m u n i c i p a l i t i e s  to i n c r e a s e  t h e i r  e n t i t l e m e n t s  w h e n  a n n e x i n g  
a r e a s  c o n t a i n i n g  S t a t e  l and, c o n s i s t e n t  w i t h  t h e  o v e r a l l  i n t e n t  
of  t h e  e n t i t l e m e n t  p r o g r a m .  It w o u l d  a l s o  s e r v e  to  i n s t i t u t e  a 
c o n s i s t e n t  f r a m e w o r k  f o r  e n t i t l e m e n t s ,  r a t h e r  t h a n  c o n t i n u e  t h e  
p i e c e m e a l  a p p r o a c h  t h a t  h a d  b e e n  f o l l o w e d  in t h e  p a s t  w h e n  the 
L e g i s l a t u r e  a d d r e s s e d  t h e  i s s u e  o f  e n t i t l e m e n t s  f o r  t h e  c i t i e s  
of  P e l i c a n  and W h i t t i e r .

T h e  D e p a r t m e n t  u r g e s  t h a t  t h e  L e g i s l a t u r e  a d o p t  t h e  a m e n d m e n t s  
t o  A S  2 9 . 6 5 . 1 3 0 ( 1 0 )  (C) c o n t a i n e d  in S e c t i o n  4 of t h e  b i l l  as 
i n t r o d u c e d .  T h e  m u n i c i p a l  l a n d  e n t i t l e m e n t  is b a s e d  o n  t h e  
a m o u n t  of l a n d  c o n s i d e r e d  to  b e  " v a c a n t ,  u n a p p r o p r i a t e d  a n d  
u n r e s e r v e d " .  U n d e r  A S  2 9 . 6 5 . 1 3 0 ( 1 0 ) (C) t h e  S t a t e  l a n d  
c l a s s i f i c a t i o n s ,  w h i c h  a r e  c o n s i d e r e d  " v a c a n t ,  u n a p p r o p r i a t e d  
a n d  u n r e s e r v e d "  f o r  p u r p o s e s  of d e t e r m i n i n g  m u n i c i p a l  l a n d  
e n t i t l e m e n t s ,  a r e  l i s t e d .  M a n y  f u t u r e  b o r o u g h s ,  a n d  to s o m e  
e x t e n t  f u t u r e  c i t i e s ,  a r e  e x p e c t e d  to c o n t a i n  s i g n i f i c a n t  
a m o u n t s  o f  S t a t e  l a n d  c l a s s i f i e d  a s  f o r e s t r y  or w i l d l i f e  
h a b i t a t .  T h e r e f o r e  it is of  p a r t i c u l a r  i m p o r t a n c e  t h a t  t h e  
S t a t e  '..and c l a s s i f i c a t i o n s  of f o r e s t r y  a n d  w i l d l i f e  h a b i t a t  
r e m a i n  in the l i s t  o f  c l a s s i f i c a t i o n s  c o n s i d e r e d  " v a c a n t ,  
u n a p p r o p r i a t e d  a n d  u n r e s e r v e d "  for p u r p o s e s  of d e t e r m i n i n g  
m u n i c i p a l  la n d  e n t i t l e m e n t s .
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Analysis - SSSB 414

The analysis includes funding for two Nat11 Res Officer II 
and two Nat'l Res Tech II. These positions will be placed 
in the regional offices to determine entitlements for the 
entities in the region.

Most of the work to prepare certificates of entitlement will 
occur in the first year of the project. Successive years 
will require less intense activity to update land records in 
preparation of annual certificates, thus fewer employees will 
be needed in succeeding years. In the second year the depart­
ment anticipates the project requiring only two Nat'l Res 
Officer II positions to continue with certification and decision 
processing. In years 89,90, and 91, we anticipate handling the 
statewide workload with a single NRO II.
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