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Date

Mr. P r e s i d e n t  

The C o m m i tt ee  on F I N A N C E c o n s i d e r e d  SB 410

r e l a t i n g  to f i n a n c i n g  of s h o r e - b a s e d  fi sh  p r o c e s s o r s  b y  the 
C o m m e r c i a l  F i s h i n g  and A g r i c u l t u r e  Bank.

and (a m a j o r i t y  of the committee) (the committee) repo rt s it b a c k  w i t h  
the f o l l o w i n g  recommendations:
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do pass

do pass w i t h  a t t ac he d amendment(s)

r e p l ac e w i t h / o r  adopt CS for 
n e w  title
same title and recommends

and a t t a c h e d  a " L E TT ER  OF INTENT" 

rep or ts  it back w i t h o u t  r e c o m m e n d a t i o n  

r e c o m m e n d s  r eferral to

[ ] N E W  F I S C A L  NOT E

C om mittee
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DO PASS

M E M B E R S  H A V I N G  
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C h a i r m a n  r e c o m m e n d a t i o n
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F I N A N C E
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D a t e

Mr. P r e s i d e n t  

T h e  C o m m i t t e e  o n
R E S O U R C E S c o n s i d e r e d

r e l a t i n g  to f i n a n c i n g  o f  s h o r e - b a s e d  fis h p r o c e s s o r s  b y  the 
C o m m e r c i a l  F i s h i n g  a n d  A g r i c u l t u r e  Bank.

a n d  (a m a j o r i t y  o f  the c o m m i t t e e )  (tke= 
the f o l l o w i n g  r e c o m m e n d a t i o n s :

r e p o i t s  it b a c k  w i t h

do p a s s

do p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

t x f  r e p l a c e  w i t h / o r  a d o p t  CS for 
[ fa  n e w  t i t l e
[ ] s a m e  t i t l e  a n d  r e c o m m e n d s  _______

a n d  a t t a c h e d  a " L E T T E R  O F  I N TE N T"

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e c o m m e n d s  r e f e r r a l  to ______________________

F I S C A L  N O T E  

0

C o m m i t t e e

M E M B E R S  H A V I N G  
OTHER. R E C O M M E N D A T I O N S
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A R L IS S  S T U R Q U L E W S K I, C h a irm a n
B E T T Y E  F A H R E N K A M P , V ic o  C h a irm a n
J A C K  C O G H IL L
D IC K  E L IA S O N
V IC  F IS C H E R
R IC K  H A L F O R D
F R E D  Z H A R O F F

P O U C H  V 

JU N E A U , A L A S K A , 99811 
(907) 465-4907

gknate
C o m m i t t e e  o n  E e t f o u r c e a

M a r c h  1 2 ,  1 9 8 6

COMMITTEE ON RESOURCES  
LE T TE R  OF IN TEN T  

FOR  
SB  4 1 0

T h i s  l e g i s l a t i o n  i s  i n t e n d e d  t o  e n h a n c e  t h e  a b i l i t y  o f  t h e  
A l a s k a  C o m m e r c i a l  F i s h i n g  a n d  A g r i c u l t u r e  B a n k  t o  f u l f i l l  
i t s  l e g i s l a t i v e l y  m a n d a t e d  r e s p o n s i b i l i t i e s  b y  b r o a d e n i n g  
i t s  p o t e n t i a l  m a r k e t .  I t  i s  t h e r e f o r e  t h e  i n t e n t  o f  t h e  
l e g i s l a t u r e  t h a t  t h e  t e r m  " s h o r e - b a s e d  f i s h  p r o c e s s o r s "  s h a l l  
n o t  b e  i n t e r p r e t e d  t o  e x c l u d e  f i s h  p r o c e s s i n g  c o r p o r a t i o n s  
w h o s e  o p e r a t i o n s  i n c l u d e  b o t h  s h o r e - b a s e d  a n d  f l o a t i n g  
p r o c e s s i n g  f a c i l i t i e s .  F o r  t h e  p u r p o s e s  o f  t h i s  l e g i s l a t i o n  
a  f i s h  p r o c e s s i n g  c o m p a n y  t h a t  o p e r a t e s  b o t h  s h o r e - b a s e d  a n d  
f l o a t i n g  f a c i l i t i e s  s h a l l  b e  c o n s i d e r e d  t o  b e  a  s h o r e - b a s e d  
f i s h  p r o c e s s o r .



O f f e r e d :  3 / 1 3 / 8 6
R e f e r r e d :  F i n a n c e

O r i g i n a l  sponsor: Zharo ff

IN T H E  S EN AT E  B Y  T H E  R E S O U R C E S  CO MM I T T E E

CS F O R  S E N A T E  B I L L  NO. 410 (Resources)

IN T H E  L E G I S L A T U R E  OF THE S T A T E  OF A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  BIL L

F or an A ct en ti tled: "An A c t  r e l a t i n g  to f i n a n c i n g  of fish p r o c e s s o r s  and

a g r i c u l t u r a l  a n d  timber p r o c e s s o r s  and h a r v e s t e r s  by 

the C o m m e r c i a l  F i s h i n g  an d A g r i c u l t u r e  Bank; and 

p r o v i d i n g  for an e f f e ct i ve  date."

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* Secti on  1. FI N DI NG S.  The l eg is l a t u r e  finds that

(1) s h o r e - b a s e d  f i s h  p r o c e s s i n g  and a g r i c u l t u r a l  and timber

p r o c e s s i n g  a nd h a r v e s t i n g  f a cilities, r e g a r d l e s s  of ownership, are an 

e s s e n ti a l p a r t  o f  the s t at e e c o n o m y  and p r o v i d e  for the de ve l o p m e n t  of a 

r e n e w a b l e  r e s o u r c e  tax bas e v i t a l  to m a n y  A l a s k a  communities;

(2) s h o r e - b a s e d  f i s h  p r o c e s s i n g  a n d  a g r i c u l t u r a l  and timber

p r o c e s s i n g  a nd h a r v e s t i n g  fa ci li t i e s  in the state, r e g a r d l e s s  of ownership, 

s i g n i f i c a n t l y  c o n t r i b u t e  to the e co n o m i c  d e v e l o p m e n t  and s ta bi l i t y  of 

A l a s k a ' s  commu ni t ie s;  and

(3) s h o r e - b a s e d  fish p r o c e s s i n g  a n d  a g r i c u l t u r a l  and timber

p r o c e s s i n g  and h a r v e s t i n g  f a c i l i t i e s  in the state, r e g a r d l e s s  of ownership, 

e m p l o y  a s i g n i f i c a n t  r e s i d e n t  w o r k  force and c o n t r i b u t e  s u b s t a n t i a l l y  to 

local c o m m u n i t y  e c o n o m i e s  t h r o u g h  the d e m a n d  for goods a n d  services.

* Sec. 2. A S  4 4 . 8 1 . 2 1 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) N o t w i t h s t a n d i n g  (a)(1) of this section, the b a n k  m a y  make a 

v a r i a b l e  or f i x e d  rate loan to a s h o r e - b a s e d  f is h  processor, a timber 

p r o c e s s o r  or h a r v e s t e r ,  or an a g r i c u l t u r a l  p r o c e s s o r  or h a r v e s t e r  that 

does n o t  m e e t  the r e s i d e n t  o w n e r s h i p  r e q u i r e m e n t s  of (a)(1) of this 

s e c t i o n  f or c a p i t a l  i n v e s t m e n t  or o p e r a t i n g  c a p it al  if the m a j o r i t y

C O P Y . .
----   \i“
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i nterest its tha p r o c e s s o r  or h a r v e s t e r  is b e n e f i c i a l l y  o w n e d  b y  r e s i­

dents of the U n i t e d  States.

* Sec. 3. This A c t  takes a ffect irjmadi&tely in a c c o r d a n c e  w i t h  A S  01.' 

10.070(c).
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Introduced: 2/14/86
R ef er re d:  Resources

a n d  Finance

IN T H E  SE NATE B Y  Z H A RO FF

S E NA TE  B I L L  NO. 410 

IN T H E  L E G I S L A T U R E  OF T H E  STATE O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - SECO ND  S E S S I O N

A  BI LL

F o r  an A c t  entitled: "An Act r e l a t i n g  to fin a nc in g of s h o r e - b a s e d  fish

p r o c e s s o r s  b y  the C om me r c i a l  F i s h i n g  a n d  A g r i c u l t u r e  

B a n k ."

B E  IT E N A C T E D  BY THE L E G I S L A T U R E  OF T H E  ST A TE  OF ALASKA:

* S e c ti o n 1. AS 4 4. 81 .2 10  is a m e n d e d  by a dd in g a n e w  s u b s e c t i o n  to 

read:

(c) N o t w i t h s t a n d i n g  (a)(1) of this section, the b a n k  m a y  m a k e  a 

v a r i a b l e  or fixed rate loan to a s h o r e - b a s e d  fish p r o c e s s o r  that does 

not m e e t  the r e s i d e n t  o w n e r s h i p  r e q u i r e m e n t s  of (a)(1) of this secti o n 

for cap it al  i nv es t m e n t  or o p e r a t i n g  capital if the m a j o r i t y  int er e st  

in the p r o c e s s o r  is b e n e f i c i a l l y  o wned by r e s i d en ts  of the U ni te d  

S t a t e s .

- 1 -

*— -v
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SB  410



S T A T E  O F  A L A S K A  1 9 8 6  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

REQUEST____________  ,
Bill/Resolution N o.: SB 410
Title : Fl"nancinrp)f FIsM" Pructfbi»uri. By
the commercial n s m n q  ana agriculture 

dank __________

Sponsor: •̂jiar0TT Components:
Requestor 1 Senate Resources __________

Date of Request: 3 /1 2 /8 6 __________________ ___________________

EXPENDITURES/REVENUES : (Thousands of Dollars)
OPERA T IN G F Y  86 FY  87 F Y  88 F Y  89 F Y  90 F Y  91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLA IMS
MISCELLANEOUS

•

TO T A L  O P ERA T IN G -0- -0- -0- -0- -0- -0-

Revision Date:
FISCAL DETAIL

Agency Affected: _____Revenue
B R U :----------------------------------------

CA P IT A L

R EV E N U E

FUNDING : (Thousands of Dollars)
GENERALFUND 
FEDERAL FUNDS 
OTHER 
TOTAL T.Qr . . .  -.Q-.. -n- _____ - JL____ . -n- -n-

POSITIONS :
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS : Attach a separate page if necessary

Prepared by : 
Division :

M i l t  Bark

Approved by Commissions:
Agency: Revenue
Distribution (by Agency preparing fiscal/note 

Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

Phene 
D a te : .

Date:

page. of

465-2350
■ 37T27H6

3 /1 2 /3 6

10/25/85
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S T A T E  O F  A L A S K A  1 9 8 6  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E
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B ill/Reso lution N o . : SB 410
Title: Financingur Flbli PruLUSSUrsrtty

the commercial i-ismnq and Agriculture 

BarTE    --------------

F IS C A L  D E T A IL

Agency A ffected: 
B R U : _________

Sponsor: Sen. Z h a ro ff
Requestor: SenateHResources

Date of Request: 3 /1 2 /8 6

Components :,

Revenue

E X P E N D IT U R E S / R E V E N U E S (Thousands of Dollars)
O P ERA T IN G F Y  86 F Y  87 F Y  88 F Y  89 F Y  90 F Y  91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLA IMS
MISCELLANEOUS
TO T A L  O P ERA T IN G -0- -0- -0- -0- -0- -0-

CA P IT A L

R E V E N U E

FUNDING : (Thousands of Dollars)
GENERALFUND 
FEDERAL FUNDS 
OTHER 
TOTAL ___ T.O .- ........ -n- -0- -n-

P O S IT IO N S  :
FULL-TIME
PART-TIME
TEMPORARY

A N A L Y S IS  : Attach a separate page i f  necessary

Prepared by : 
Division :

Milt Bark

Approved by Com m iss ione r:
A gency: R e v e n u e
D istribution (by Agency preparing Fiscal 

Leg is lative F inance 
Leg is lative Sponsor 
Requestor
O ffice o f Management and Budget 
Impacted Agency(ies)

Phone 
D a te : ,

D a te :

465-2350
3 /1 2 /8 6

3 /1 2 /8 6
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A T E  O F  A L A S K A  1 9 8 6  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

Revision Date:
REQUEST FISCAL DETAILBill/Resolution No: HB 579Title: Financing of Fish Processors by the Commercial Fishing and AgricultureBank______________________Sponsor: Herrmann____ _________Requestor: House Loans__________Date of Request: February 19. 1986___
EXPENDITURES/REVENUES: (Thousands of Dollars)

Agency Affected:, BRU:_______
Components:,

I FY 86 I FY 87 I FY 88
OPERATING 1

FY 89 I FY 90 I FY 91
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LANDS & STRUCTURES 
GRANTS, CLAIMS 
MISCELLANEOUS

I I

TOTAL OPERATING
CAPITAL
REVENUE

FUNDING: (Thousands of Dollars)
| GENERAL FUND 
| FEDERAL FUNDS 
j OTHER
I TOTAL____________

POSITIONS:
FULL-TIME
PART-TIMETEMPORARY

Division: Treasury
Attach a separate page for analysis.ANALYSIS 

Prepared By: Milt Barker
X S L

Approved by Commissioner: f I Agency: Department of Revenue /\

Phone: 465-2350
f t

Date: February 21. 1986 
Date:

Distribution (by Agency preparing fiscal note): Legislative Finance Legislative Sponsor RequestorOffice of Management and BudgetImpacted Agency(ies) page 1 of 10/25/85
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FISCAL DETAIL _________________
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ANALYSIS : Attach a separate page if necessary
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D a te : _
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Introduced: 2/14/86
Referred: R e sources

and Finance

1 IN THE SENATE B Y  ZHAROFF

2 SENATE B I L L  NO. 410

3 IN THE L E G I S LA TUR E OF THE STATE OF A L A S K A

4 F OU RT E E N T H  LE GI SLA TU RE  - SECOND SESSION

5 A  BILL

6 Fo r an Act entitled: "An A ct  rel ating to financing of sh or e-based fish

7 processors by the Commercial Fish in g and Ag ri cu lt ure

8 Bank."

9 BE IT ENACT ED  BY  TH E L EG ISL AT UR E OF THE STATE OF ALASKA:

10 * Section 1. AS 44.81.210 is amended by adding a n e w  s ub se ct ion  to

11 read:

12 (c) N o t w i t hst an di ng  (a)(1) of this section, the ban k may make  a

13 v ari ab le  or fixed rate loan to a shore-based fish p r o c e s s o r  that does

14 not meet the resident ownership requirements of (a)(1) of this section

15 for capital investment or operating capital if the m ajo r i t y  interest

16 in the p r o c es sor  is b en ef icially owned by residents of the Uni te d

17 States.

-1- S3 410



Offered: 3/13/86
Referred: Finance

Original sponsor: Zharoff

2
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9

1 IN THE SENATE B Y  T H E  R E S O U R C E S  C O M M I T T E E  

CS F O R  S E N A T E  B I L L  NO. 4 1 0  ( R e s o u r c e s )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  an A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to f i n a n c i n g  o f  f i s h  p r o c e s s o r s  a n d

a g r i c u l t u r a l  a n d  t i m b e r  p r o c e s s o r s  a n d  h a r v e s t e r s  by 

t h e  C o m m e r c i a l  F i s h i n g  a n d  A g r i c u l t u r e  B a n k ;  a n d  

p r o v i d i n g  f or a n  e f f e c t i v e  d a t e . "

10 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

11 * S e c t i o n  1. F I N D I N G S .  T h e  l e g i s l a t u r e  f i n d s  t h a t

12 (1) s h o r e - b a s e d  f i s h  p r o c e s s i n g  a n d  a g r i c u l t u r a l  a n d  t i m b e r

13 p r o c e s s i n g  a n d  h a r v e s t i n g  f a c i l i t i e s ,  r e g a r d l e s s  o f  o w n e r s h i p ,  a r e  a n

14 e s s e n t i a l  p a r t  of t he s t a t e  e c o n o m y  a n d  p r o v i d e  f o r  th e  d e v e l o p m e n t  of  a

15 r e n e w a b l e  r e s o u r c e  t a x  b a s e  v i t a l  to m a n y  A l a s k a  c o m m u n i t i e s ;

16 (2) s h o r e - b a s e d  f i s h  p r o c e s s i n g  a n d  a g r i c u l t u r a l  a n d  t i m b e r

17 p r o c e s s i n g  a n d  h a r v e s t i n g  f a c i l i t i e s  in t he s t ate, r e g a r d l e s s  of  o w n e r s h i p ,

18 s i g n i f i c a n t l y  c o n t r i b u t e  to t h e  e c o n o m i c  d e v e l o p m e n t  a n d  s t a b i l i t y  of

19 A l a s k a ' s  c o m m u n i t i e s ;  a n d

20 (3) s h o r e - b a s e d  f i s h  p r o c e s s i n g  a n d  a g r i c u l t u r a l  a n d  t i m b e r

21 p r o c e s s i n g  a n d  h a r v e s t i n g  f a c i l i t i e s  ir. t h e  s t ate, r e g a r d l e s s  of  o w n e r s h i p ,

22 e m p l o y  a s i g n i f i c a n t  r e s i d e n t  w o r k  f o r c e  a n d  c o n t r i b u t e  s u b s t a n t i a l l y  to

23 l o cal c o m m u n i t y  e c o n o m i e s  t h r o u g h  th e  d e m a n d  f o r  g o o d s  a n d  s e r v i c e s .

24 *  Sec. 2. AS 4 4 . 8 1 . 2 1 0  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to read:

25 (c) N o t w i t h s t a n d i n g  (a)(1) of t h i s  s e c t i o n ,  t he b a n k  m a y  m a k e  a

26 v a r i a b l e  or  f i x e d  r a t e  l o a n  to a s h o r e - b a s e d  f i s h  p r o c e s s o r ,  a t i m b e r

27 p r o c e s s o r  o r  h a r v e s t e r ,  o r  a n  a g r i c u l t u r a l  p r o c e s s o r  o r  h a r v e s t e r  t hat

28 d o e s  not m e e t  the r e s i d e n t  o w n e r s h i p  r e q u i r e m e n t s  of (a)(1) of t his

29 s e c t i o n  f or c a p i t a l  i n v e s t m e n t  o r  o p e r a t i n g  c a p i t a l  if  t he m a j o r i t y
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1 i n t e r e s t  i n  t h e  p r o c e s s o r  o r  h a r v e s t e r  is b e n e f i c i a l l y  o w n e d  b y  r e s i -

2 d e n t s  o f  t he U n i t e d  S t a tes.

3 * Sec. 3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  01. -

4  1 0 . 0 7 0 ( c ) .
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LET TE R  OF IN T EN T  

FOR  
SB  4 1 0

T h i s  l e g i s l a t i o n  i s  i n t e n d e d  t o  e n h a n c e  t h e  a b i l i t y  o f  t h e  
A l a s k a  C o m m e r c i a l  F i s h i n g  a n d  A g r i c u l t u r e  B a n k  t o  f u l f i l l  
i t s  l e g i s l a t i v e l y  m a n d a t e d  r e s p o n s i b i l i t i e s  b y  b r o a d e n i n g  
i t s  p o t e n t i a l  m a r k e t .  I t  i s  t h e r e f o r e  t h e  i n t e n t  o f  t h e  
l e g i s l a t u r e  t h a t  t h e  t e r m  " s h o r e - b a s e d  f i s h  p r o c e s s o r s "  s h a l l  
n o t  b e  i n t e r p r e t e d  t o  e x c l u d e  f i s h  p r o c e s s i n g  c o r p o r a t i o n s  
w h o s e  o p e r a t i o n s _i n c l u d e  b o t h  s h o r e - b a s e d  a n d  f l o a t i n g  
p r o c e s s i n g  f a c i l i t i e s .  F o r  t h e  p u r p o s e s  o f  t h i s  l e g i s l a t i o n  
a  f i s h  p r o c e s s i n g  c o m p a n y  t h a t  o p e r a t e s  b o t h  s h o r e - b a s e d  a n d  
f l o a t i n g  f a c i l i t i e s  s h a l l  b e  c o n s i d e r e d  t o  b e  a  s h o r e - b a s e d  
f i s h  p r o c e s s o r .




