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Mr. P r e s i d e n t  

T h e  C o m m i t t e e  on F I N A N C E c o n s i d e r e d  SB  405

r e l a t i n g  to l o a n s  u n d e r  t h e  A l a s k a  g r a i n  r e s e r v e  p r o g r a m .

a n d  (a m a j o r i t y  o f  the c o m m i t t e e )  (the c o m m i t t e e )  r e p o r t s  it b a c k  w i t h  
the f o l l o w i n g  r e c o m m e n d a t i o n s :
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B r a d l e y  
4 / 1 6 / 8 6

O r i g i n a l  s p o n s o r :  C o g h i l l

I N  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS  F O R  S E N A T E  B I L L  NO. 405 ( F i n a n c e )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to l o a n s  u n d e r  t h e  A l a s k a  g r a i n

r e s e r v e  p r o g r a m ;  a n d  p r o v i d i n g  f o r  an  e f f e c t i v e  

d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  0 3 . 1 2 . 0 3 0 ( a )  is a m e n d e d  to read:

(a) T h e  d e p a r t m e n t  m a y  m a k e  a l o a n  to a s t a t e  g r a i n  p r o d u c e r  

s e c u r e d  b y  g r a i n  g r o w n  b y  t h a t  p r o d u c e r  in 1983 - 1987 [1983 O R  1984]. 

G r a i n  t h a t  is u s e d  as c o l l a t e r a l  f o r  a l o a n  m a d e  u n d e r  th i s  c h a p t e r  

m u s t  b e  g r a d e d  n u m b e r  f o u r  o r  b e t t e r ,  e x c e p t  t h a t  h u l l e s s  b a r l e y  m a y  

b e  a c c e p t e d  as c o l l a t e r a l  u n d e r  c o n d i t i o n s  d e t e r m i n e d  b y  the c o m m i s­

si o n e r .

* Sec. 2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01 . -  

1 0 . 0 7 0 ( c ) .
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April 14, 1986

I havo introduced SB 405, a bill that will extend the Alaska Grain 
Reserve Program through 1987 at the request of the Department of Natural 
Resources. The original intent in setting up the Grain Reserve was to 
set up a base so that fanners would be able to participate in the 
Federal Grain Reserve Program. The oversight in the sunset of the 
original Grain Reserve made this impossible for all farmers to make the 
base acreage requirements and the non-standard varieties of barley grown 
in Alaska do not meet present Federal eligibility requirements No monies 
will have to be allocated for this program since there are funds 
available within the proqram to make new loans.

The Grain Reserve allows Alaskan fanners to market grain in an orderly 
manner by providing loans to the fanner once the crop is harvested. The 
farmer can pay planting and harvesting expenses without selling all of 
the crops at harvest, a time when prices are generally their lowest 
point for the year. Another reason this is advantageous to the farmer 
is that with the in state market often times he cannot sell all of the 
corp at harvest because the market is saturated. As the crop is sold 
the loan is paid back along with interest computed at 8%.

The program so far has been successful and it does help fanners pay back 
other loans on time. The grain is graded and inspected. The amount 
loaned for the grain is based on the grade. For example #2 or better 
barley could yield a $97.00 per ton loan amount. A  lower quality barley 
would qualify for a lesser amount. Loans are made for a period of up to 
three years. If after the three year period the loan is not repaid the 
state will take ownership of any remaining grain.
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S E N A T E  B I L L  N O .  4 0 5  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  l o a n s  u n d e r  t h e  A l a s k a  g r a i n

r e s e r v e  p r o g r a m . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  0 3 . 1 2 . 0 3 0 ( a )  i s  a m e n d e d  t o  r e a d :

(a) T h e  d e p a r t m e n t  m a y  m a k e  a  l o a n  t o  a  s t a t e  g r a i n  p r o d u c e r  

s e c u r e d  b y  g r a i n  g r o w n  b y  t h a t  p r o d u c e r  i n  1 9 8 3  - 1 9 8 7  [ 1 9 8 3  O R  1 9 8 4 ] .  

G r a i n  t h a t  is u s e d  a s  c o l l a t e r a l  f o r  a  l o a n  m a d e  u n d e r  t h i s  c h a p t e r  

m u s t  b e  g r a d e d  n u m b e r  f o u r  o r  b e t t e r ,  e x c e p t  t h a t  h u l l e s s  b a r l e y  m a y  

b e  a c c e p t e d  a s  c o l l a t e r a l  u n d e r  c o n d i t i o n s  d e t e r m i n e d  b y  t h e  c o m m i s ­

s i o n e r .

Introduced: 2/13/86
Referred: Resources

and Finance

IN THF. SENATE BY COGHILL

- 1 - SB 405



C O M M I T T E D  R F P O R T

S E N A T E

FURTHER: F i n a n c e

M r . P r e s i d e n t  
T h e  C o m m it t e e  o n

2 / 13/86
D a t e j / / y / ^

R E S O U R C E S c o n s i d e r e d  SB 405
r e l a t i n g  t o  l o a n s  u n d e r  t h e  A l a s k a  g r a i n  r e s e r v e  p r o g r a m .

a n d  ( a  m a j o r i t y  o f  t h e  c o m m it t e e )  ./-t h e -*■ cemmLt-fcee-) r e p o r t s  i t  b a c k  w i t h  
t h e  f o l l o w i n g  r e c o m m e n d a t io n s :  -
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d o  p a s s
d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

CS f o rr e p l a c e  w i t h / o r  a d o p t  
new  t i t l e
sam e t i t l e  a n d  r e c om m e n ds
a n d  a t t a c h e d  a " L E T T E R  O F  IN T E N T "  
r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t io n  
r e c om m e n ds  r e f e r r a l  t o

[ ] NEW F I S C A L  N O T E

C o m m it t e e

M EMBERS S I G N I N G  
D O  PA SS

M EM BERS H A V IN G  
O T H E R  R E C O M M EN D A T IO N S

. . . -

C h a ir m a n 0

C h a ir m a n  r e c o m m e n d a t io n




