COMMITTEE REPORT

SENATE
FURTHER:
3/19/86
Date
Mr. President
The Committee on FINANCE considered SB 400

relating to a reporting system for fraudulent applications for
permanent fund dividends; efd.

and (a majority of the committee) (the committee) reports it back with
the following recommendations:

[ do pass
do pass with attached amendment(s)
replace with/or adopt CS for
new title
same title and recommends

and attached a "LETTER OF INTENT" [ ] NEW FISCAL NOTE

reports it back without recommendation

recommends referral to Committee
ME 1BERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS
Chairman

Chairman recommendation



COMMITTEE REPORT

SENATE

FURTHER: FINANCE

2/12/86
Date 5]11bjBCo
Mr. President
The Committee on JUDICIARY considered SB 400

relating to a reporting system for fraudulent applications for
permanent fund dividends; efd.

and (a of the committee) (Ehe committee) reports it back with
the fol 'oM.ng recommendations:;
do pass
] do pass with attached amendment(s)
replace with/or adopt CS for (QQ CiJDjOICI i/1iU
new title l's

same title and recommends

and attached a "LETTER OF INTENT" FISCAL NOTE
reports it back without recommendation

C
recommends referral to Committee

MEMBERS SIGNING MEMBERS HAVING
DO PA OTHER RECOMMENDATIONS

C



Offered: 3/19/86
Referred: Finance

Original sponsor: Zharoff

IN THE SENATE BY THE JUDICIARY COMMITTEE
CS FOR SENATE BILL NO. 400 (Judiciary)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to a reporting system for fraudulent
applications for permanent fund dividends; and pro-
viding for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
*+ Section 1. AS 43.23 is amended by adding new sections to I'ead:
Sec. 43.23.035. REPORTING FRAUD. The department shall establish
a toll-free telephone line to allow persons who know of or suspect a
fraudulent application for a permanent funddividend to report it to
the department and shall adopt a system that protects the caller’'s
anonymity.
Sec. 43.23.037. FALSE REPORTS. A person who reports a fraudu-
lent application for a permanent fund dividend may not knowingly make
a material false statement. A person who violates this section is
guilty of a class A misdemeanor.
* Sec. 2. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

CSSB 400(Jud)
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Introduced: 2/12/86
Referred: Judiciary and
Finance

IN THE SENATE BY ZHAROFF
SENATE BILL NO. 400
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to a reporting system for fraudulent
applications for permanent fund dividends; and
providing for an effective date."
EE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 43.23 is amended by adding new sections to read:

Sec. 43.23.036. REPORTING FRAUD. (a) The department shall
establish a toll-free telephone line to allow persons who know of or
suspect a fraudulent application for a permanent fund dividend to
report it to the department, and adopt a system that protects the
caller's anonymity while ensuring a method of identirication in the

case of a reward.

(b) A report that leads to a successful prosecution shall resul

in the caller being rewarded with the dollar amount of the fraudulent-
ly claimed dividend.
Sec. 43.23.037. FALSE REPORTS. A person who reports a fraudu-
lent application for a permanent fund dividend may not knowingly make
a material false statement. A person who violates this section is
guilty of a class A misdemeanor.
* Sec. 2. This Act takes effect immediately in accordance with AS 01.-
10.070(c).

COMMITTEE COPY
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ssumpt ons

1 Treeffective cate of the bill |s dly 1, 19

2 F&%%e@vf% 0 %? willtriple  froncurrentlevels
S B O s ov -2
4 Fcrpersornl Services, step increases are granted wen dle

5 Mlmmr contractual services ad commoaities s calculated at

Personal Services (Salary ardl Berefits)
Se attached schedlle for detail of amuel personal services costs.
Contractual Services

A e«

Total FY 87 Contractual Services $37,00
bRt PSP A TRRARcre (o on P

Comadties
Fy *87 commodities For three persons @250/position $ A

@(ﬁd In;?]t%nmues are besed on FY'87 costs plus
%ﬁm@ q@@%ﬂ ftIJrniture/chairs $5 %

Total Equipme $ 6,000
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PCN JOB CLASSIFICATION

FY =07
XXXX Investigator |11

XXXX PFD Specialist

XXXX PFD Specialist

FY "08

XXXX Investigator 11
XXXX PFD Specialist

XXXX PFD Specialist

FY =09

XXXX Investigator 11
XXXX PFD Specialist

XXXX PFD Specialist

FY =90

XXXX Investigator |11
XXXX PFD Specialist

XXXX PFD Specialist

FY =1

XXXX Investigator 11

XXXX PFD Specialist

XXXX PFD Specialist

ENFORCEMENT DIVISION
ESTIMATED PERSONAL SERVICES COSTS
ASSOCIATED WITH SB400
As of February 1Q,

R/S

16A

I1SA
13B

"13A

13B

168

13B
13C

13B

13C

1SC

13C
13D

13C

13D

16D

13D
13E

13D

13E

1SE

13E
13F

13E
13F

1906

Number of Monthly
Salary

Months

12

12

=]

*2,702

2.205
2.274

2,205

2,274.

*2,004.

2.274.
2.353.

2.274.
2.353.
*2,095.

2.353.
2.433.

2,053.
2,43a.
*3,004.

2,433.
2.,518.

2.433.
2.510.
*3,113.

2,510.
2,6009.

2.510.
2.6009.

.00

.00
.00

.00

00

00

00
00

00

00

00

00
00

00

00

00

00
00

00

00

00

00
00

00
00

Supple.
Benefits

1,907.

1,647.

1,647.

2,062.

1,701.

1,701.

2,129.

1,760.

1,760.

2,2009.

1,820.

1,020.

2,289.

1,085.

1,805.

Pane 1 of 1

59

30

30

62

81

81

56

29

29

74

90

90

92

71

71

e

—

Period

Benefits

8,642.

7, 712.

7,712.

8,848.

7,861.

7,061

9,031.

a,021.

6,021.

9,250.

0,107.

0,187

9,469.

8,364.

8,364.

96

94

94

07

75

.75

06

61

61

24

50

.50

42

46

46

Total

Projected

43,054.

36,234.

36,234.

44,558.

37,325.

37,325.

45,900.

38,497.

38,497.

47,507.

39,714.

39,714.

49,115.

41,012.

41,012.

55

32

32

69

56

56

62

90

90

98

48

40

35

17

17

FY TOTAL

*115,523.

*119,209

*122,896.

*126,936.

*131,139.

19

.00

42

95

68
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ANALYSIS FOR CS SB 400 (Judiciary)

An Act relating to a reporting system for fraudulent

applications for permanent fund dividends and providing for
aﬁpeffective datep P J

Section 1|

Adds a new section to the chapter relating to Permanent
Fund Dividends. This section requires the Department of
Revenue to establish a toll-free telephone line that would
allow the public to report actual cases or susP_ected cases
of Permanent Fund Dividend fraud. Persons calling to

report fraudulent applications would be allowed to remain
anonymous.

Section 2

Immediate effective date.
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Title: An Act relating to a reporting  BRU; Permanent Fund Dividend

system for fraudulent applications for

permanent fund d ividends

Sponsor : Z?%haroff__~~~ Conm ponent: Enforcement
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1 Tre effective cate of the bill s July 1, 19%

2 mwe@\i%t%g I %A?vvlll triple framcurrent levels
3 IR R AR sy ol D- B

4. For personal services, Step increases are granted wen de
5 E)g}‘l%q% for contractual serviess ad comaodities 1S calculated at 3%

Personel Services (Salary adl Berefits)
Se attached schedlle for detail of amual personal services costs.
Contractual Sevicss

0 p Pl0horth x 12 nortts @
!
W ) @%ﬂm " E
Total FY %67 Contractual Servioss $37040

i ST e el Y ST

Cmudties
Fy'87 commordities For three persons @250/position $ B
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PCN

FY =87
XXXX

XXXX

XXXX

FY =88

XXXX

XXXX

XXXX

FY 789

XXXX

XXXX

XXXX

FY =90

XXXX

XXXX

XXXX

FY =91

XXXX

XXXX

XXXX

JOB CLASSIFICATION

Investigator |1l

PFD Specialist

PFD Specialist

Investigator 11

PFD Specialist

PFD Specialist

Investigator 11

PFD Specialist

PFD Specialist

Investigator 11

PFD Specialist

PFD Specialist

Investigator Il

PFD Specialist

PFD Specialist

ENFORCEMENT DIVISION

ESTIMATED PERSONAL SERVICES COSTS
ASSOCIATED WITH SB400

As of February 18, 1986

Number of Monthly Supple.

R/S Months Salary Benefits

16A 12 *2,702.00 1,987.59

13A 6 2.205.00

13B 6 2.274.00 1,647. 38

13A 6 2,205.00

13B " 6 2,274. 00 1,647. 38

168 12 *2,804.00 2,062. 62

138 6 2.274.00

13C 6 2.353.00 1,701.81

13B 6 2.274.00

13C 6 2.353.00 1,701.81

16C 12 *2,895. 00 2, 129. 56

13C 6 2.353.00

13D 6 2.433.00 1,760.29

13C 6 2.353.00

13D 6 2.433.00 1,760.29
t

16D 12 *3,004.00 2,209.74

13D 6 2.433.00

13E 6 2.518.00 1,820. 98

13D 6 2.433.00

13E 6 2.518.00 1,820.98

16E 12 *3,113. 00 2,289.92

13E 6 2.518.00

13F 6 2.609.00 1,885.71

13E 6 2.518.00

13F 6 2.609.00 1,885.71

Period

Benefits

8,642.

7,712.

7,712.

8, 848.

7,861.

7,861.

9, 031.

8, 021.

8,021.

9,250.

8, 187.

8,187.

9,469.

8,364.

8,364.

96

94

94

07

75

75

06

61

61

24

50

50

42

46

46

Total

Projected FY TOTAL

43,054.

36,234.

36,234.

44,558.

37,325.

37,325.

45,900.

38,497.

38,497.

47,507.

39,714.

39,714.

49,115.

41,012.

41,012.

55

32

32 *115,523.19

69

56

56 *119,209.80

62

90

90 *122,896.42

98 ah:
e Vv <

48

48 *126,936.95

35
i " eejv”
17
¥
17 $131,139. GQ
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Introduced: 2/12/86
Referred: Judiciary and

Finance

IN THE SENATE BY ZHAROFF

SENATE BILL NO. 400

IN THE LEGISLATURE OF THE STATE OF ALASKA

FOURTEENTH LEGISLATURE - SECOND SESSION

A BILL
For an Act entitled: "An Act relating to a reporting system for fraudulent
application:: for permanent fund dividends; and

BE

10

providing for an effective date."
IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 43.23 is amended by adding new sectionsto read:

Sec. 43.23.036. REPORTING FRAUD. (a) The department shall

establish a toll-free telephone line to allow persons who know of or

suspect a fraudulent application for a permanent fund dividend to
report it to the department, and adopt a system that protects the
caller®s anonymity while ensuring a method of identification in the
case of a reward.

(b) A report that leads to a successful prosecution shall result
in the caller being rewarded with the dollar amount of the fraudulent-
ly claimed dividend.

Sec. 43.23.037. FALSE REPORTS. A person who reports a fraudu-
lent application for a permanent fund dividend may not knowingly make
a material false statement. A person who violates this section is
guilty of a class A misdemeanor.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.-

.070(c).

o1 SB 400
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Offered: 3/19/86
Referred: Finance

Original sponsor: Zharoff

IN THE SENATE BY THE JUDICIARY COMMITTEE

CS FOR SENATE BILL NO. 400 (Judiciary)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to a reporting system for fraudulent

BE

applications for permanent fund dividends; and pro-

viding for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*

* Section 1. AS 43.23 is amended by adding new sections to read:

Sec. 43.23.036. REPORTING FRAUD. The department shall establish
a toll-free telephone line to allow persons who know of or suspect a
fraudulent application for a permanent fund dividend to report it to
the department and shall adopt a system that protects the caller®s
anonymity.

Sec. 43.23.037. FALSE REPORTS. A person who reports a fraudu-
lent application for a permanent fund dividend may not knowingly make
a material false statement. A person who violates this section is
guilty of a class A misdemeanor.

Sec. 2. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

1 CSSB 400(Jud)





