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A n a l y s i s  f o r  F i s c a l  N o t e ,  S e n a t e  B i l l  349 
R e o r g a n i s a t i o n  o f  *'-;ita A g r i c u l t u r a l  P r o j e c t  D e b t

R e v e n u e

A  p a p e r  l o s s  o f  as  m u c h  a s  $ 1 4 , 8 0 0 , 0 0 0  c o u l d  b e  r e a l i z e d  i f  
37 p a r c e l s  o f  2 0 0 0  a c r e s  e a c h  a r e  r e l i n q u i s h e d  to t he  S t a t e .

37 p a r c e l s  x  2 , 0 0 0  a c r e s  p e r  p a r c e l  x $ 2 0 0  p e r  a c r e  = 
$ 1 4 , 8 0 0 , 0 0 0 .

H o w e v e r ,  s i n c e  t h e  c l e a r i n g  l o a n s  a n d  l a n d  c o n t r a c t  p a y m e n t s  
m a y  n o t  b e  c o l l e c t a b l e  u n d e r  c u r r e n t  D e l t a  f i n a n c i a l  
c o n d i t i o n s ,  a n d  b e c a u s e  t h e  S t a t e  w o u l d  r e c e i v e  c l e a r e d  l a n d  
in l i e u  o f  l a n d  a n d  l o a n  p a y m e n t s  u n d e r  t h i s  b i l l ,  it c o u l d  
a l s o  b e  a r g u e d  t h a t  n o  r e v e n u e  l o s s  w o u l d  o c c u r .

In a d d i t i o n ,  r e n e g o t i a t i n g  A R L F  c h a t t e l  a n d  f a r m  i m p r o v e m e n t  
l o a n s  c o u l d  r e s u l t  in r e d u c t i o n s  in  l o a n  p r i n c i p a l  a n d  
i n t e r e s t  d u e  t h e  S t a t e .  H o w e v e r ,  s i n c e  f o r e c l o s u r e  a n d  
r e s a l e  o f  f a r m  c h a t t e l  a n d  i m p r o v e m e n t s  c o u l d  g e n e r a t e  l e s s  
i n c o m e  t h a n  c o u l d  b e  r e a l i z e d  f r o m  l o a n  r e n e g o t i a t i o n s ,  it 
c o u l d  b e  a r g u e d  t h a t  n o  r e v e n u e  l o s s  w o u l d  o c c u r .



SENATE FINANCE COMMITTEE

L E T T E R  OF  I N T E N T  

T O  A C C O M P A N Y  C S S B  3^9 [ F n h \ \ V ^ £ )

It is the in te nt of the l e g i s l a t u r e  that f a r m e r s  e f f e c t e d  u n d e r  this 

l e g i s l a t i o n  b e  l i m i t e d  s o l e l y  to t h os e i n d i v i d u a l s  an d e n t i t i e s  not 

p a r t i c i p a t i n g  in an y f e d e r a l  p r o g r a m  w h i c h  h a s  the e f f e c t  of k e e p i n g  

a g r i c u l t u r a l  l a nd out of p r o d u c t i o n .  It is f u r t h e r  the in te nt of the 

l e g i s l a t u r e  that c o n t r a c t s ,  le as es, d e v e l o p m e n t  pl a n s  or o t h e r  state 

d o c u m e n t s  a m e n d e d  u n d e r  this l a w  p r o h i b i t  j o in t p a r t i c i p a t i o n  in the 

p r o v i s i o n s  of this b i l l  an d f e d e r a l  n o n - p r o d u c t i o n  s u b s i d i e s  for the 

t e r m  of the lease, plan, c o n t r a c t  or  ot h e r  ag re eme nt.



A m e n d m e n t  to CSSB 349 (Finance)

Page 2, Li ne 15 Insert n e w  S e c t i o n  3

"The p r o v i s i o n s  of this A c t  are not a v a i l a b l e  to a n y  indiv i d u a l  

p a r t i c i p a t i n g  in a n y  federal farm p r o g r a m  w h i c h  p r o v i d e s  

m o n e t a r y  or o t h e r  i n c e n t i v e s  for k e e p i n g  a g r i c u l t u r a l  land in 

Delta P r o j e c t s  out of prod uc t i o n " .

R e n u m b e r  r e m a i n i n g  s e c t i o n s  acco rdingly.
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Original sponsors Coghill and 
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IN THE SENATE

CS FOR SENATE BILL NO. 3A9 ( )

IN THE LEGISL A T U R E  OF THE STATE OF A LASKA 

FOURTEENTH L E G I S L A T U R E  - SECOND SESSION

A BILL

For an Act entitled: "An Act r e l ati ng to the r e o r g a n i z a t i o n  of private

debt at ("a .Delta Project."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. L E G I S L A T I V E  FINDINGS. The legislature finds that the 

large grain farms that were developed on state agricu ltural land in the 

Delta Projects are subject to a personal debt load that is u n m a n a g e a b l e  

b e c a u s e  of a coincidence of unique and u n f o r e s e e n  circumstances:

(1) the unforeseen diff iculties w i t h  the limited g r o w i n g  seasons

including the extre mely short p e r i o d  in which the crops m a y  be planted;

(2) conflicts with the herds of bison located in the area;

(3) the inadequate a g ricult ural infrastructure in the area of 

the Delta Projects and in the state;

(A) the depressed grain prices nationwide;

(5) the unexpe c t e d  problems w i t h  economic farm size.

* Sec. 2. (a) The c o m m i s s i o n e r  of natural resources shall, at the r e­

quest of an individual who holds a g ricultur al rights to land p u r c h a s e d  from 

the state in a D e l t a  Project,

(1) accept the reli nq u i s h m e n t  of agricultural land p u r c h a s e d  

from the state in a Delta Project and credit the percen t a g e  of the debt

owed to the state on land p u r c h a s e d  and land clearing loans that equals the

percen t a g e  of land relinquished under this section, either by a c reage or by 

value, as determ ined by the commissioner;

(2) enter into an agreement with the individual for the lease

for agricultural purposes only of a portion of or all of the land

-1- CSSB 3 A 9( )
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r e l inquish ed for a term of 20 years at the full fair m a r k e t  value of the 

land; a survey under this paragraph, if required, shall be at the expense 

of the individual.

(b) If an individual who has r e l i n q u i s h e d  land u nder this section 

applies before July 1, 1987 for a lease on all or part of the land r e l i n­

quished, the lease shall provide the lessee an option to purchase the land 

leased under  sec. 2(a)(2) of this Act at full fair m a rket value at the time 

of purchase w i t h o u t  reduction to reflect the r e m a i n i n g  lease term.

(c) The commissioner  of natural resources in c o n s u l t a t i o n  w i t h  the 

Agricultural Revolvin g Loan Board m a y  r e n e g o t i a t e  w i t h  the individual loans 

for chattels or farm improvements located on the a g ricultural land in a 

Delta Project if the commissio ner determines that r e n e g o t i a t i o n  is n e c e s­

sary to m i n i m i z e  financial losses to the state and that it is in the best 

interest of the state.

* Sec. 3. This Act is repealed July 1, 1988.

CSSB 349( ) - 2 -



Senate F̂inance (ftmnmtttee
Senator Jan Faiks, Co-Chairman Senator John Sackett. Co-Chairman

DATE; M a r c h  4, 1986

TO: L y n n  B a r n e s

FROM: V i c k i  W i l s o n  (4935)
C a p  B l d g  R m  413

RE: C S S B  349 (Fi na n ce )

P l e a s e  h a v e  a S e m i t e  F i n a n c e  C o m m i t t e e  
S u b s t i t u t e  for  SB 349 p r e p a r e d  i n c o r p o r a t i n g  
a n e w  S e c t i o n  3 (per a t t a c h e d ) .

T h e  b i l l  w a s  r e p o r t e d  o u t  of F i n a n c e  t h i s  
m o r n i n g  a n d  w a s  r e a d  a c r o s s  d u r i n g  th e 
S e n a t e  f l o o r  s e s s i o n  a t  11 am.

P l e a s e  r e t u r n  t o m e  a sa p.

T H A N X !



BILL SHEFFIELD, G O VERNOR

O F F I C E  O F  T H E  A T T O R N E Y  G E N E R A L

March 4 , 1986

The Honorable Jan Faiks 
Senate Finance Committee 
Alaska State Legislature 
P. 0. Box V 
Juneau, AK 99811

Re: CSSB 349(Res)

Dear Senator Faiks:

I have reviewed the February 27 , 1986 memorandum from 
Senators Coghill  and Halford to you regarding CSSB 349(Res), and 
the proposed Finance Committee Substitute which would add a new 
Section 1 containing Legislative Findings regarding problems 
encountered in the Delta Area. After reviewing the transcript of  
testimony before the Committee on February 20, 1986 and the addi­
t ional  material contained in the February 27, 1986 memorandum, i t  
is  my opinion that there is su f f i c i en t  evidence in ĥe record to 
support a determination by the leg is lature  that l eg is l a t i on  ad­
dressing the unique circumstances facing farmers in the Delta 
Area would not v i o la t e  the prohibition against local  and special  
l e g i s l a t i o n  contained in a r t ic l e  11, section 19 of  the Alaska 
Constitution.

If  I can be of  further assistance,  I am available at 
your convenience.

Sincerely,

I » E I » A K T M E X T  O F  L A W

HAROLD M. BROWN 
ATTORNEY GENERAL

G. Thomas Koester 
Assistant Attorney General

GTIC: dim
cc: Senator John B. Coghill

Senator Rick Halford 
Senator Jalmar M. Kerttula 
Commissioner Esther C. Uunnieke 
Jim Ayers, Office of  the Governor 
Tamara Cook, Legislative Affairs  Agency

R E  PL /  TO :

□ 1031 W  4th A V E N U E  
S U IT E  200
A N C H O R A G E , A L A S K A  99501 
P H O N E : 19071 276-3550

□ U t  N A T IO N A L  C E N T E R  
100 C U S H M A N  ST.
S U IT E  400
F A IR B A N K S , A L A S K A  99701 
P H O N E : 1907) 452-1568

\ S P O U C H  K  ■ S T A T E  C A P IT O L  
J U N E A U , A L A S K A  99811 
P H O N E : 19071 465-3600

on.CSLH
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( A l a s k a  j i i a f t  Jilztyskdm e

Pouch V 
State Capitol 

Juneau, Alaaka 39811

February 27, 1986

MEMORANDUM

TO: Senator Faiks, Senate Finance Committee

t / ; u  ^  -
FROM: Senators Coghill and Halford 'I '

RE: Findings on "uniqueness" of the Delta Agricultural Projects
i

/ ;
On February 25, 1986 testimonies were taken from four individuals on the 
question of a unique situation in the large agricultural projects in the 
Delta area. The four individuals were; Mike Carlson, President of the 
Alaska Soil and Water Conservation Association; Mike Schultz, Board 
Member of the Alaska Stcckgrowers and Farmers Association; Barney 
Hollembaek, farmer; and Sid Nelson, farmer. There was also written 
testimony accepted from the Department of Natural Resources.

The findings were that the large grain farms developed on state 
agricultural land prior to the precipitous decline in oil prices and 
state revenues are subject to a debt load which is unmanageable. This 
situation is the result of a number of unique and unforeseen 
circumstances including but not limited to:

1) The Delta Project was originally intended to provide grain 
for the export market. That market never materialized.

2) Proposed marketing infrastructures were never completed. 
Examples: the Seward grain facility, the North
Pole grain terminal, and utilization of the railroad grain 
cars purchased by the Division of Agriculture.

3' The decision on the size of the plots was made with little or 
no data available on subarctic grain production. It has new 
been determined after several years of experience that the 
parcels and subsequent debt load were too large.

a

to ' 7  '

Official Busmesa



4) The growing season in Delta, although hot, has proven to be 
short. The planting window last year was from May 25 to June 
1. This was not enough time to plant a large parcel
since on a good day only approximately 200 acres can be 
planted.

5) Farmers in Delta geared up to pro ide grain to Point 
Mackenzie dairy farms but Point .Mackenzie was delayed because 
of court challenges and only now are the dairy farmers 
starting to use the grain frcm the Delta area.

6) The Delta grain farms are 345 miles or $35.00 per ton away
frcm the major market within the state.

7) The development of the project was severly hampered by 
habitat conflicts with bison.

8) There was a three year delay in electrification of Delta I
and there is no electrification in Delta II; there are no
phones in either project.

Attached is a Committee Substitute for SB 349 which deals with the 
findings of this hearing.

cc Tom Koester, Department of Law 
Beth Kerttula
Commissioner Wunnicke, Department of Natural Resources
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M E M O R A N D U M

RE:

DATE: F e b r u a r y  19, 19

FROM:

TO

SB 349

S E N A T O R  C O G H I L L

S E N A T E  F I N A N C E

T o d a y  some f a rm ers at D e l t a  O n e  and D e l t a  T w o  have an a n n u a l  d e bt load 

of o v e r  $ 2 0 0 , 0 0 0  p e r  ye ar . T h e i r  i n c o m e  in a good y e ar o n ly a p p r o a c h e s  

$ 1 0 0 , 0 0 0  per year. SB 349 is i n t e n d e d  to a d d r e s s  this d r a s t i c  s i t u a t i o n  

and h e l p  co r r e c t  the p r o b l e m s  D e l t a  fa rm ers are having.

SB 349 gi ve s the D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  the f l e x i b i l i t y  to help 

r e s t r u c t u r e  the debt load in Delta.

The f a rm er can r e l i n q u i s h  lar.d to the st at e anc re c e i v e  c r ed it e i t h e r  on 

a p e r c e n t a g e  b a si s or on a v a l u e  b a s i s  on  the p u r c h a s e  a n d  c l e a r i n g  loans. 

In a d d i t i o n  to this the c h a t t e l  and farm d e v e l o p m e n t  (farm im pr ove men ts ) 

lo an s could be w r i t t e n  d o w n  if it w i l l  m i n i m i z e  d o l l a r  loss to the st at e 

an d is in the best i n t e r e s t  of the state.

An  e x a m p l e  w o u l d  be that a f a r m e r  co ul d r e t u r n  cne h a l f  of  hi s land to 

the state. T h e n  one h a l f  of c l e a r i n g  and land p u r c h a s e  lo a n s  w o u l d  be 

f o r g i v e n  if the land r e t u r n e d  is r e p r e s e n t a t i v e  of the farm as a whole.

T h e  n o t e s  on c h a t t e l  an d f a rm d e v e l o p m e n t  c o u l d . b e  w r i t t e n  d o wn to a 

level that the fa rm er c o u l d  s e r v i c e  and w o u l d  in su re that the s t a t e  w i l l  

come out in a *tter p o s i t i o n  than it w o u l d  h a v e  if the loans w o u l d n ' t  

h a v e  b e e n  rewr itt en.

We need to do this b e c a u s e  the f a r m e r s  in D e l t a  a s s u m e d  this d e b t  load 

on the p r e m i s e  that the st a t e  w o u l d  be s u p p o r t i n g  an e x p o r t  m a r k e t  

i n f r a s t r u c t u r e .  T h i s  d i d  not oc cu r, but their debt re ma ine d. The 

in - s t a t e  gr a i n  m a r k e t  w i l l  take time to d e ve lop , arid b e 1':re it's 

d e v e l o p e d ,  these f a r m e r s  w i l l  go  under. SB 349 e n a b l e s  those w h o  w a n t  

to farm to do so w i t h  a m a n a g e a b l e  p a y m e n t  st ru ctu re.

B a n k r u p t c y  is not the a n s w e r  to the f a r m e r ' s  s i t u a t i o n .  B a n k r u p t c y  

p r o c e e d i n g s  w i l l  take y e a r s  a n d  m a n y  of the f a rm ers w i l l  j u st w a l k  a w ay 

f r o m  the land. We c a n  n o t  l o se a l l  the e f f o r t  th at 's b e e n  put into this 

land. ♦’

I b e l i e v e  in this s o l u t i o n  and h o p e  that the c o m m i t t e e  w i l l  h e l p  me  fix 

t d e s p e r a t e  si t u a t i o n .
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1 9 8 6  C o n s e r v a t i o n  

R e s e r v e  P r o g r a m

AUTHORITY

PURPOSE

SIGN-UP PERIOD 

RENTAL PAYMENTS

COST-SHARING FOR 
CONVERSION

ELIGIBLE LAND

Tha Food S e c u r i t y  Act  o f  1 9 0 5 ,  e n a c t e d  December 2 3 ,  1 9 8 5 .

The C o n s e r v a t i o n  R e se rv e  P rog ram  encou rage s  f a rm e rs  t o  s t o p  
g rowing c r o p s  on h i g h l y  a r o d l b l e  c r o p l a n d  and p l a n t  i t  t o  g r a s s  o r  
t r e e s  th rough  10  y e a r  c o n t r a c t s  w i t h  USDA.
The A g r i c u l t u r a l  S t a b i l i z a t i o n  and C o n s e r v a t i o n  S e r v i c e  w i l l  
a d m in i s t e r  t h e  p r og ram .  The s i g n - u p  p e r i o d  i s  Ma rch -3  t h r ough  
March 1 4 ,  1 9 8 6 .

P r odu ce r s  must subm i t  b i d s  f o r  annua l  r e n t a l  payments a t  t h e  t ime 
o f  a p p l i c a t i o n .  Annual r e n t a l  payments  o f  up t o  $ 5 0 , 0 0 0  p e r  y e a r  
w i l l  be made t o  f a rm  owners o r  o p e r a t o r s  who e n t e r  a c o n t r a c t  t o  
c o n v e r t  e l i g i b l e  l a n d  t o  pe rmanen t  v e g e t a t i v e  c o v e r .  Payment w i l l  
be made i n  cash o r  n e g o t i a b l e  p a ym en t - i n - k i n d  c e r t i f i c a t e s .  Ren ta l  
payments w i l l  n o t  a f f e c t  t h e  t o t a l  amount o f  payments a f a rm e r  1s 
e l i g i b l e  t o  r e c e i v e  th rough o t h e r  p r o g r am s .  A pp l i c a n t s  w i l l  submit 
b id s  s t a t i n g  t h e  r e n t a l  payment t h e y  wou ld  accep t  t o  c o n v e r t  t h e i r  
h i g h l y  e r o d l b l e  c r o p l a n d  t o  pe rmanen t  v e g e t a t i v e  c o v e r .

The Commodity C r e d i t  C o r p o r a t i o n  w i l l  pay up to  5 0 *  o f  tha  c o s t  o f  
e s t a b l i s h i n g  pe rmanent  v e g e t a t i v e  c o v e r .  The c o v e r  must  be e s t a b ­
l i s h e d  by t h e  end! o f  t h e  n e x t  g row ing  s e a son  f o l l o w i n g  c o n t r a c t  
a p p r o v a l .  E l i g i b l e  p r a c t i c e s  a r e  Pe rmanen t  Tame Spec i e  Cove r  
E s t a b l i s h m e n t  Pe rmanen t  N a t i v e  S p e c i e  Cove r  E s t a b l i s hm en t ,
F o r e s t  T ree  P l a n t a t i o n s ,  Pe rmanen t  W i l d l i f e  H a b i t a t ,  and F i e l d  
Windbreak E s t a b l i s h m e n t ,  and S h a l l o w  W a t e r  Areas f o r  W i l d l i f e .

E l i g i b i l i t y  ts l i m i t e d  t o  h i g h l y  o r o d i b l e  c r o p l a n d  1n l a n d  c ap a ­
b i l i t y  c l a s s  I I - V  e ro d in g  a t  t h r e e  t im e s  the  s o i l  l o s s  t o l e r a n c e  
o r  h i g h e r ,  o r  l a n d  c a p a b i l i t y  c l a s s  V I - V I I I  ( h i g h l y  e r o d l b l e  s o i l s  
no t  g e n e r a l l y  w e l l  s u i t e d  f o r  use as c r o p l a n d ,  even a f t e r  a p p l i c a ­
t i o n  o f  c o n s e r v a t i o n  p r a c t i c e s ) .  C r o p l a n d  i s  d e f i n e d  as l a n d  t h a t  
has been t i l l e d  t o  p roduce an a g r i c u l t u r a l  commodity o t h e r  than 
o r c h a r d s ,  v i n e y a r d s ,  o r  o rnamen ta l  p l a n t i n g  o r  has been s e t  a s i d e  
i n  a p r o d u c t i o n  a d ju s tm en t  p rog ram I n  two o f  the c r o p  y e a r s  f rom 
1 9 0 1 - 1 9 0 5  and i s  s u i t a b l e  f o r  c r o p  p r o d u c t i o n .  S e t - e u i d e  o r  
d i v e r t e d  a c r e s  a r e  n o t  e l i g i b l e .



CONSERVATION PLAN 

BASE REDUCTION

HAYING ANO GRAZING

OWNERSHIP

CONSIDERATIONS

COOPERATING

AGENCIES

A conservation plan must be approved by the local conservation 

district for the offered acreage. The plan will set forth the 

conservation measures and maintenance to be carried out by the 
owner or operator during the term of tha contract.

Bases, quotas, and allotments will be reduced by the ratio of 

cropland on tha farm to the acreage put Into the program. The 

producer will choose which bases, quotas, or allotments will be 

reduced over the life of the contract, and this history will be 

preserved over the life of the contract.

Haying and grazing are not permitted during the contract period.

Tenants and sharecroppers will share payments with owners on a 

fair and equitable basis. Farms which have had an ownership 

change since January 1, 1986, are generally NOT eligible. 
Participants who lojje control of reserve land must refund 

payments unless the new owner or operator continues the contract.

Agencies Involved 1n tha Conservation Reserve Program are: 

Agricultural Stabilization and Conservation Service, Soil 

Conservation Service, Extension Service, State forestry agencies 
and local soil and water conservation districts. A landowner ' 

may obtain further Information from any of these agencies.
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A n a l y s i s  fo r F i s c a l  N ot e, S e n a t e  B i l l  349 
R e o r g a n i s a t i o n  o f  D e l t a  A g r i c u l t u r a l  P r o j e c t  D e b t

C o n t r a c t u a l  F u n d s  

A p p r a i s a l  o f  e l i g i b l e  p a r c e l s

25 p a r c e l s  x  $300 p e r  p a r c e l  = $ 7, 500  

S u r v e y  of  5 a c r e  fee s i m p l e  n o m e s i t e s

25 p a r c e l s  x $ 1 80 0 p e r  p a r c e l  = $ 4 5 , 0 0 0

T o t a l  $ 5 2 , 5 0 0

R e v e n u e

A p a p e r  loss  o f  as m u c h  as $ 1 0 , 0 0 0 , 0 0 0  c o u l d  b e  r e a l i z e d  if 
25 p a r c e l s  o f  2000 a c r e s  e a c h  a r e  r e l i n q u i s h e d  to th e  Sta te .

25 p a r c e l s  x 2 , 0 00  a c r e s  p e r  p a r c e l  x $200 p e r  a c r e  = 
$ 1 0 , 0 0 0 , 0 0 0 .

H o w e v e r ,  s i n c e  the c l e a r i n g  l o a n s  a n d  l a n d  c o n t r a c t  p a y m e n t s  
m a y  not  b e c o l l e c t a b l e  u n d e r  c u r r e n t  D e l t a  f i n a n c i a l  
c o n d i t i o n s ,  a n d b e c a u s e  th e  S t a t e  w o u l d  r e c e i v e  c l e a r e d  la nd  
in l i e u  of  l a n d  a n d  l o a n  p a y m e n t s  u n d e r  th i s  b i l l ,  it c o u l d  
a l s o  b e  a r g u e d  t h a t  n o  r e v e n u e  loss w o u l d  occ ur .



O f f e r e d :  2 / 7 / 8 6
R e f e r r e d :  F i n a n c e

Original sponsors: Coghill and

K e r t t u l a

1 IN THE SENATE BY  THE RE SO URC ES COMMITTEE

2 CS FO R SENATE B I LL NO. 349 (Resources)

3 IN TH E LE G I S L A T U R E  OF TH E STATE OF A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - SECOND SE SSION

5 A  B I LL

6 Fo r an Act entitled: "An Act r e la tin g to the r e o r g a n i z a t i o n  of pr ivate

7 debt at a Delta Project."

8 BE IT EN AC TED BY TH E L E G I S L A T U R E  OF T H E  STATE OF A L A S K A :

9 * Se ction 1. (a) The c o m m iss ion er of na tural resources shall, at the

10 request of an in di vid ual wh o holds agri cul tur al rights to land p u rc has ed

11 from the state in a Delta Project,

12 (1) accept the re li nqu ish me nt of a g r i cul tur al land pu rc has ed

13 from the state in a Delta Pr oject and credit the pe rc ent age of the debt

14 owed to the state on land p u rc has ed and land clearing loans that equals the

15 percentage of land r e l i nqu ish ed u n de r this section, e i t h e r  by acreage or by

16 value, as de te r m i n e d  by the commissioner;

17 (2) en te r into an ag re eme nt w i t h  the in di vid ual for the lease

18 for agricultural purp ose s only of a p o r t i o n  of or all of the land relin-

19 qu ished for a term of 20 years at the full fair ma rk et va l u e  of th e land; a

20 survey un de r this paragraph, if required, shall be  at the ex pense of the

21 i n d i v i d u a l .

22 (b) If an in di vid ual who has r e l i nqu ish ed land u n d e r  this section

23 applies before July 1, 1987 for a lease on all or part of the land relin-

24 quished, the lease shall pr ovide the lessee an option to purc has e the land

25 leased un de r sec. 1(a)(2) of this Act at full fair market va l u e  at the time

26 of purchase wi thout r e du cti on to re flect the remaining lease terra.

27 (c) The co mm i s s i o n e r  of na tural resources i n  c o n s u l t a t i o n  with the

28 Ag ri cul tur al R e v o l v i n g  Loan Board m a y  re ne got iat e with the in di vid ual loans

29 for chattels or farm improvements located on the a g r i cul tur al land in a

C S S B  3 4 9 ( R e s )



1 De lt a Pr oject if the co mm iss ion er dete rmi nes that r e n e g o t i a t i o n  is neces-

2 sary to mini miz e financial losses to the state and that it is in the betc

3 interest of the state.

4 * Sec. 2. This Act is r e pe ale d July 1, 1988.



I n t r o d u c e d :  1 / 2 0 / 8 6
R e f e r r e d :  R e s o u r c e s  a n d

F i n a n c e

1 IN TH E SENATE BY CO GHILL A N D  K E RT TUL A

2 SENATE BILL NO. 349

3 IN TH E LE G I S L A T U R E  OF THE STATE OF A L A S K A

4 F O U R T E E N T H  L E GI SLA TUR E - SECOND SESSION

5 A  BILL

6 Fo r an Act entitled: "An Act relating to the re o r g a n i z a t i o n  of pr ivate

7 debt at the De l t a  Project."

8 BE IT EN AC TED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

9 * Se ction 1. The co mm i s s i o n e r  of na tural resources shall, at the re-

10 quest of an individual who p u r c h a s e d  land from the state in the Delta

11 Project,

12 (1) accept the relinquishment of the land p u r c h a s e d  from the

13 state;

14 (2) appraise the r e l i nqu ish ed land at fair market value;

1.5 (3) credit the v a lu e of the land to the total agricultural debt

16 owed to the state on a pe r acre basis;

17 (4) re ne got iat e a loan w i t h  that individual for the purc has e of

18 fee simple title to not more than five acres of the land on wh ic h residen-

19 tial and farm improvements exist;

20 (5) enter into an agreement with the individual for the lease

21 for agricultural purposes only of a p o rt ion of or all of the land relin-

22 qu is hed at the fair ma rk et v a lu e of the land;

23 (6) grant the individual a 20 -year lease w i t h  a pref ere nce right

24 to repurchase afte^ the lease expires.

25 * Sec. 2. This Act is repealed July 1, 1988.
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