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Introduced: 5/6/85
Referred: Finance

1 IN THE SENATE BY THE FINANCE COMMITTEE

2 SENATE BILL NO. 311

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act increasing the bond authorization for airport

7 revenue bonds; and providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 37.15.410 is amended to read:

10 Sec. 37.15.410. .BOND AUTHORIZATION. For the pjrpose of provid-

11 ing part or all of the money to be used, with or without any grants or

12 other money that [WHICH] may become available, the issuance and sale

13 of revenue bonds of the state in the total principal sum of not to
F / O O , $ * 5 - ,OOO

14 exceed G\ Srgjrytf&ft- r$62,825,00Q] is authorized to acquire, equip,

15 construct^ and install the additions, improvements, extensions^ and

16 facilities authorized in AS 37.15.510. The principal of and interest

17 on these bonds shall be paid out of and secured by the gross Revenues

18 derived by the state from the ownership, lease, use^ and operation of

19 the airports, and of all the facilities of them and out of any other

20 revenues or money that [WHICH] the state legislature may provide

21 exclusive of any state tax or license.

22 * Sec. 2. This Act takes effect immediately in accordance with AS 01.-

23 10.070(c).
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A M E N D M E N T

To: S B  311 B y :  F a i k s  b y  r e q u e s t  o f  
D O T / P F

P a g e  1, L i n e  14 

D e l e t e  $ 8 6 , 5 2 5 , 0 0 0  a n d  

I n s e r t  $ 1 0 0 , 8 2 5 , 0 0 0

T h i s  c h a n g e  w i l l  a l l o w  u s  to a c c e l e r a t e  t h e  p a r k i n g  s t r u c t u r e  
d e s i g n  a n d  c o n s t r u c t i o n  w i t h  t h e  t e r m i n a l  m o d i f i c a t i o n  in 
a c c e s s  to  t h e  b a g g a g e  c l a i m  a r e a .  T h i s  w i l l  r e d u c e  t h e  c o n­
g e s t i o n  to t h e  p u b l i c  d u r i n g  c o n s t r u c t i o n  as  w e l l  as a c c e l e r a t e  
t h e  p a r k i n g  f a c i l i t y .

T h i s  p r o j e c t  w i l l  a l l o w  d e s i g n  a n d  c o n s t r u c t i o n  o f  a p a r k i n g  
g a r a g e  at  t h e  A n c h o r a g e  I n t e r n a t i o n a l  A i r p o r t ;  p a s s a g e - w a y s  
n e c e s s a r y  t o  c o n n e c t  t h e  g a r a g e  to t h e  t e r m i n a l ;  p r o v i d e  
c o n v e n i e n t ,  e f f i c i e n t  i n t e f a c e  w i t h  t h e  p a r k i n g  g a r a g e  m a k e  
m o d i f i c a t i o n  to e l e c t r i c a l  m e c h a n i c a l  a n d  s t r u c t u r a l  p o r t i o n s  
of  t h e  t e r m i n a l  t o  e n h a n c e  t h e  u l t i m a t e  u s e f u l n e s s  o f  the 
t e r m i n a l  a n d  the g a r a g e ,  p a y  a l l  c o s t s  r e l a t e d  t o  i s s u a n c e  of 
t h e  b o n d s ,  e s t a b l i s h m e n t  o f  t h e  r e q u i r e d  r e s e r v e s ;  a n d  t h e  c o s t  
o f  d e b t  s e r v i c e  d u r i n g  c o n s t r u c t i o n  ( e s t i m a t e d  t o  t a k e  2 
y e a r s ) .

E x i s t i n g  p a r k i n g  s u p p l y  is i n a d e q u a t e  f o r  p r o j e c t e d  p a r k i n g  
d e m a n d .  T h i s  e x p a n s i o n  a n d  r e m o d e l i n g  w i l l  p r o v i d e  s u f f i c i e n t  
p a r k i n g  to a c c o m m o d a t e  a n t i c i p a t e d  n e e d s .

A l l  m a i n t e n a n c e  o p e r a t i o n  a n d  d e b t  s e r v i c e  c o s t s  f o r  th i s  
f a c i l i t y  w i l l  b e  p a i d  f r o m  t h e  I n t e r n a t i o n a l  A i r p o r t  R e v e n u e  
Fu nd. T h e  p a r k i n g  s t r u c t u r e  w i l l  p r o d u c e  r e v e n u e  a n d  in t h e  
v e r y  n e a r  t e r m ,  t h e  r e c e i p t s  f r o m  t h e  i n c r e a s e d  p a r k i n g  s p a c e s  
p r o v i d e d  s h o u l d  c o v e r  t h e  co s t s .



S T A T E  O F  A L A S K A  1 9 8 5  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

Revision Date
REQUESTBill/Resolution No: CS SB 311Title: Airport Revenue Bonds
Sponsor: Senate Finance___Requestor: Senate Finance Date of Request: Hay 9. 1985

FISCAL DETAILAgency Affected: State Bond 'jmmitteeProgram Category Affected:_______Debt Service __BRU, Program of Subprogram(s) Affected: International Airports Revenue Bondc Debt Service
EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING FY 85 FY 86
100 PERSONAL SERVICES 1 - 1 — 1 1 — 1 —200 TRAVEL 1 - j - 1 1 - 1 —300 CONTRACTUAL | - j 1 1 - 1 -400 SUPPLIES | - 1 - 1 1 - 1 —500 EQUIPMENT | - j 1 1 - 1 —600 LANDS & STRUCTURES | - | - 1 • - 1 - 1 -700 GRANTS, CLAIMS j - i — 1 1 _ 1800 ■“MISCELLANEOUS j 5,100 | 4,400 | 4,400 14,400 14,400TOTAL OPERATING j — 5,100 | 4,400 | 4,400 14,400 14,400

FY 87 FY 88 FY 89 FY 90

1 CAPITAL 1 - 1 1 1 1 - 1 -

1 REVENUE I - 1 - 1 1 1 - 1 -

FUNDING: (Thousands of Dollars)| GENERAL FUND | - 1 1 1 1 - 1 —| FEDERAL FUNDS | - 1 1 1 1 - 1 —| OTHER j - | 5,100 | 4,400 | 4,400 i 4,400 14,4001 TOTAL i 
POSITIONS:

| 5,100 | 4,400 | 4,400 14,400 14,400

| FULL-TIHE | - 1 I 1 1 - 1 —| PART-TIHE | — 1 1 ' - 1 1 — 1 _1 TEHPORARY 1 - 1. - 1 1 1 - 1 -

ANALYSIS: Attach a separate page for analysis,
Prepared By: Hilt Barker 7^0/Division: Treasury
Approved by Commissioner Agency: Department of Reven
Distribution (by Agency preparing f Legislative Finance Legislative Sponsor RequestorOffice of Management and Budget Impacted Agency(ies)

note):

Phone: 465-2350Date: Hay 9. 1985
Date:

.r . 7,



• >' L. CS SB 311 Fiscal Note Analysis

Assumes issuance of bonds of $38,000,000 at 111 level debt service for 30 years plus $700,000 in issuance costs for FY 86.
The appropriation for FY 86 and FY 87 is from the International Airports Construction Fund. Thereafter, appropriations would be from the International Airports Revenue Fund.



S E C T I O N A L  A N A L Y S I S  F O R  SB 311

A n  A c t  i n c r e a s i n g  t h e  b o n d  a u t h o r i z a t i o n  for a i r p o r t  r e v e n u e  
b o n d s

S e c t i o n  1

U n d e r  c u r r e n t  law, r e v e n u e  b o n d s  for t h e  I n t e r n a t i o n a l  
A i r p o r t s  m a y  n o t  e x c e e d  a t o t a l  a m o u n t  o f  $ 6 2 , 8 2 5 , 0 0 0 .  T h i s  
b i l l  i n c r e a s e s  t h a t  a m o u n t  t o  $ 8 6 , 8 2 5 , 0 0 0 .

S e c t i o n  2

I m m e d i a t e  e f f e c t i v e  d a t e .

T h e r e  is a p r o p o s e d  a m e n d m e n t  o f f e r e d  at t h e  s u g g e s t i o n  o f  
t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  w h i c h  i n c r e a s e s  t h e  b o n d  
l i m i t  to  $ 1 0 0 , 8 2 5 , 0 0 0 .
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S T A T E  O F  A L A S K A  1 9 8 5  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

Revision Date
REQUEST FISCAL DETAILBill/Resolution No: SB 311________  Agency Affected: State Bond CommitteeTitle: Airpoct Revenue Bonds_______  Program Category Affected:_______________________________  Debt Service_________________Sponsor: Senate Finance'__________  BRU, Program of Subprogram(s) Affected:Requestor: Senate Finance_________  International Airports Revenue BondsDate of Request: May 7, 1985_______  __________________________
EXPENDITURES/REVENUES: (Thousands of Dollars)
1 ]_FY 85 1 FY 86 1 FY 87 1 FY 88 1 FY 89 1 FY 901 OPERATING [ 1 1 1 1| 100 PERSONAL SERVICES | - 1 1 | 1| 200 TRAVEL | - 1 1 | 1 || 300 CONTRACTUAL j - 1 1 s 1 I •• '| 400 SUPPLIES | - 1 1 1 1 I| 500 EQUIPMENT I - 1 1 1 1 || 600 LANDS & STRUCTURES | - 1 1 1 1 j| 700 GRANTS, CLAIHS | - i 1 1 1 |1 800 MISCELLANEOUS i - | 3,550 | 2,850 | 2,850 | 2,850 | 2,8501 TOTAL OPERATING 1 - | 3,550 | 2,850 | 2,850 | 2,850 | 2,850
1 CAPITAL 1 - 1 1 1 1 1
1 REVENUE 1 - 1 1 1 1 1
FUNDING: (Thousands of Dollars)| GENERAL FUND | - 1 1 1 1 1| FEDERAL FUNDS | - 1 1 1 1 1| OTHER I - | 3,550 | 2,850 | 2,850 | 2,850 | 2,8501 TOTAL 1 - | 3,550 | 2,850 | 2,850 | 2,850 | 2,850
POSITIONS:| FULL-TIME | - 1 1 1 1 1| PART-TIME I - 1 1 1 1 11 TEMPORARY 1 - 1 1 1 1 1
ANALYSIS: Attach a separate page for analysis.
Prepared By: Hilt Barker M.A Division: Treasury
Approved by Commissioner: J  IAgency: Department of Revenue
Distribution (by Agency preparing fiscal note): Legislative Finance Legislative Sponsor RequestorOffice of Management and Budget Impacted Agency(ies)

Phone: 465-2350Date: Hay 7, 1985
Date: . .



GB 311 Fiscal Note Analysis

Assumes issuance of bonds of $23,700,000 at 111 level debt service for 30 years plus $700,000 in issuance costs for FY 86.
The appropriation for FY 86 and FY 87 is from the International Airports Construction Fund. Thereafter, appropriations would be from the International Airports Revenue Fund.
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M E M O R A N D U M  S t a t e  o f  A l a s k a
Department of Transportation & Public Facilities

to: J a y  H o g a n ,  A s s o c i a t e  D i r e c t o r ... date: May. 4, 1985

O f f i c e  n f M a n a g e m e n t  and B u d g e t ' £  |j |i p 4 \ ' 4  ‘3  S  *i h i .4 •
O f f i c e  o f  t h e  G o v e r n o r  /  . n t fileno: 4 6 5 - 3 ^ 0 0  |t, [k] !4 H vl J-j M  •

j r O  t u
; TELEPHONEiNlSD *•' *- 1985

f rom: R. J. K n a p A \  -^I A  C h a n g e s
r ^ C o m m i s s i o n e r  J0' ° ---- 3 U H G E T  P E \ r:';:,‘ ’

We  a r e  r e q u e s t i n g  c e r t a i n  c h a n g e s  in p r o j e c t s  for t h e  A n c h o r a g e  
I n t e r n a t i o n a l  A i r p o r u  in t h e  G o v e r n o r ' s  b u d g e t .  T h e s e  c h a n g e s  
w i l l  a l s o  r e q u i r e  a c h a n g e  i n  S e c t i o n  1 o f  H B  105 w h i c h  
a u t h o r i z e s  a d d i t i o n a l  I n t e r n a t i o n a l  A i r p o r t  R e v e n u e  B o n d s .

V) »

T h e  c h a n g e s  a r e  as f o l l o w s :

1. C h a n g e  the p r o j e c t  t i t l e ,  " A n c h o r a g e  I n t e r n a t i o n a l  A i r p o r t  
M a i n  T e r m i n a l  R e n o v a t i o n  P h a s e  II." T o  " A n c h o r a g e  
I n t e r n a t i o n a l  A i r p o r t  P a r k i n g  G a r a g e  a n d  T e r m i n a l  A c c e s s . "

2. I n c r e a s e  t h e  p r o j e c t  appropria.Cion to $ 4 4 , 0 0 0 , 0 0 0  of  w h i c h  $6 
m i l l i o n  is f r o m  the I n t e r n a t i o n a l  A i r p o r t  R e v e n u e  F und, a n d  
$ 3 8 , 0 0 0 , 0 0 0  is f r o m  t h e  I n t e r n a t i o n a l  A i r p o r t  C o n s t r u c t i o n  
F u n d .

3. I n c r e a s e  t h e  b o n d  a u t h o r i z a t i o n  in S e c t i o n  1 o f  C S H B  105 
(Finance) f r o m  $ 8 6 , 5 2 5 , 0 0 0  to $ 1 0 0 , 8 2 5 , 0 0 0 .

4. D e l e t e  t h e  s e p a r a t e  p r o j e c t  t i t l e d  P a r k i n g  G a r a g e  D e s i g n .

T h e s e  c h a n g e s  w i l l  a l l o w  u s  to  a c c e l e r a t e  t h e  p a r k i n g  s t r u c t u r e  
d e s i g n  a n d  c o n s t r u c t i o n  w i t h  t h e  t e r m i n a l  m o d i f i c a t i o n  in a c c e s s  
t o  t h e  b a g g a g e  c l a i m  area. T h i s  w i l l  r e d u c e  t h e  c o n g e s t i o n  t o  the 
p u b l i c  d u r i n g  c o n s t r u c t i o n  as w e l l  as a c c e l e r a t e  t h e  p a r k i n g  
f a c i l i t y .

T h i s  p r o j e c t  w i l l  a l l o w  d e s i g n  a n d  c o n s t r u c t i o n  o f  a p a r k i n g  
g a r a g e  at t h e  A n c h o r a g e  I n t e r n a t i o n a l  A i r p o r t ;  p a s s a g e - w a y s  
n e c e s s a r y  t o  c o n n e c t  the g a r a g e  t o  the t e r m i n a l ;  p r o v i d e  
c o n v e n i e n t ,  e f f i c e n t  i n t e r f a c e  w i t h  t h e  p a r k i n g  g a r a g e  m a k e  
m o d i f i c a t i o n  to e l e c t r i c a l  m e c h a n i c a l  a n d  s t r u c t u r a l  p o r t i o n s  o f  
t he t e r m i n a l  to e n h a n c e  t h e  u l t i m a t e  u s e f u l n e s s  o f  t h e  t e r m i n a l  
a n d  t h e  g a r a g e ,  p a y  a l l  c o s t s  r e l a t e d  to i s s u a n c e  of  t h e  b o n d s ,  
e s t a b l i s h m e n t  o f  t h e  r e q u i r e d  r e s e r v e s ;  a n d  t h e  c o s t  o f  d e b t  
s e r v i c e  d u r i n g  c o n s t r u c t i o n  ( e s t i m a t e d  to t a k e  2 y e a r s ) .

E x i s t i n g  p a r k i n g  s u p p l y  is i n a d e q u a t e  f o r  p r o j e c t e d  p a r k i n g  
d e m a n d .  T h i s  e x p a n s i o n  a n d  r e m o d e l i n g  w i l l  p r o v i d e  s u f f i c i e n t  
p a r k i n g  to a c c o m o d a t e  a n t i c i p a t e d  n e e d s .

A l l  m a i n t e n a n c e  o p e r a t i o n  a n d  d e b t  s e r v i c e  c o s t s  for t h i s  
f a c i l i t y  w i l l  b e  p a i d  f r o m  t h e  I n t e r n a t i o n a l  A i r p o r t  R e v e n u e  
Fund. T h e  p a r k i n g  s t r u c t u r e  w i l l  p r o d u c e  r e v e n u e  a n d  in t h e  v e r y  
n e a r  t e rm, t h e  r e c e i p t s  f r o m  t h e  i n c r e a s e d  p a r k i n g  s p a c e s  
p r o v i d e d  s h o u l d  c o v e r  the cos t s .

m
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ANCHORAGE INTERNATIONAL AIRPORT 

TERMINAL EXPANSION PHASE II

Phase:

This project will expand the existing terminal building width out over the 
existing vehicle ramps and replace the vehicle ramps. The ticket lobby and bag 
claim areas will be expanded Into this new space and remodeled.

Project Need:

Existing terminal facilities are undersized and Inadequate for the level of 
aviation activity experienced arid AIA. Expansion will allow an Increase to 
the lobby and baggage claim areas sufficient to serve the large number of 
passengers travelling on wide body aircraft. The arrival and departure ramps 
will be relocated and expanded to accommodate the growing number of travellers 
and allow continued, convenient airport operation.



C A N T I L E V E R E D  

R O O F  S T R U C T U R E

F U T U R E
P A R K I N G

• T R U C T . 1

. N E W  A U T O  R A M P

1 R A M P T E R M I N A L

B U I L D I N G  S E C T I O N





§ 37.15.410 A l a s k a  S t a t u t e s § 37.15.420

A r t ic l e  3 . I n t e r n a t i o n a l  A i r p o r t s  R e v e n u e  B o n d s ,
S e c t io n

410. Bond authorization 
420. Construction fund 
430. Revenue fund 
440. Redemption fund 
450. Bond terms 
460. Bond resolution 
470. Enforcement by holder

S e c t io n

490. Bond negotiability
500. Airport •'h'rges
510. State improvements to airports
520. Refunding
530. Bonds as legal investments 
540. Statutory construction 
550. Definitions

480. Amounts required for payments

Legislative h istory  reports. —  For 
report on ch. 149, SLA 1972 (CSHB 531), 
see 1972 House Journal, p. 1233.

S e c . 37 .15 .410 . B o n d  a u th o r i z a t i o n .  F o r  th e  pu rp o se  o f p ro v id in g  
p a r t  o r a ll  o f th e  m o n ey  to  b e  u sed , w ith  o r  w ith o u t a n y  g ra n ts  o r o th e r  
m oney  w h ich  m ay  becom e availab le ., th e  issu a n c e  a n d  sa le  o f rev e n u e  
bonds o f th e  s ta te  in  th e  to ta l  p r in c ip a l su m  o f n o t to  exceed 
$62 ,825,000 is a u th o r iz e d  to  a c q u ire , eq u ip , c o n s tru c t a n d  in s ta ll  th e  
ad d itio n s, im p ro v em e n ts , e x te n s io n s  a n d  fac ilitie s  a u th o r ize d  in  A S 
37 .15.510. T h e  p r in c ip a l o f a n d  in te r e s t  o n  th e se  bonds sh a ll  be  p a id  o u t 
of a n d  se cu re d  by  th e  g ro ss  re v e n u e s  d e riv e d  by  th e  s ta te  from  th e  
o w n ersh ip , lea se , u se  aind o p e ra tio n  o f  th e  a irp o r ts , a n d  o f a ll  th e  
fac ilitie s  o f th e m  a n d  o u t o f a n y  o th e r  re v e n u e s  o r m oney  w h ich  th e  
s ta te  le g is la tu re  m a y  p ro v id e  ex c lu s iv e  o f  a n y  s ta te  ta x  o r license. (§ 1 
ch 149 SL A  1972; a m  § 1 ch  66 SL A  1974; am  § 1 ch  68 SLA  1979; am  
§ 1 ch 11 SL A  1982; a m  § 1 ch  25 SL A  1983)

E ffect o f  am endm ents. —  The 1979 "$62,825,000" for "$34,825,000” in the
amendment substituted "$43,325,000” for first sentence.
"$34,825,000” in the first sentence. E ditor ’s noies. — See ch. 69, SLA 1979

The 1982 amendment, substituted in Temporary and_ Special Acts and
"$34,825,000” for "543,325,000” in the Resolves for the appropriation of the
first sentence. increase in bonds authorized by ch. 68,

The 1983 amendment substituted SLA 1979.

S e c . 37 .15 .420 . C o n s t r u c t io n  f u n d ,  (a) T h e re  is a  specia l fu n d  o f 
th e  s ta te  k n o w n  a s  th e  " In te rn a t io n a l  A irp o rts  C o n s tru c tio n  F u n d ,” 
in to  w h ich  s h a ll  be  p a id  th e  p roceeds o f th e  s a le  o f  th e  bonds (excep t a n y  
accru ed  in te re s t  p a id  on  th e m , w h ich  sh a ll  be  pa id  in to  th e  bond 
red e m p tio n  fund) a n d  a n y  g r a n t  o r o th e r  m oney  w h ich  is leg a lly  p ro ­
v ided  for th e  sa m e  p u rp o ses  for w h ich  th e  bonds a re  au th o rize d . T he 
m oney in  th e  c o n s tru c tio n  fu n d  s h a ll  be  u se d  to  p ay  th e  costs o f a c q u ir­
ing, eq u ip p in g , c o n s tru c tin g  a n d  in s ta l l in g  a d d itio n s  a n d  im p ro v e­
m e n ts  to  a n d  e x te n s io n s  o f  a n d  fac ilitie s  for th e  a irp o r ts  a n d  costs 
in c id e n ta l th e re to , in c lu d in g  co sts  o f th e  a u th o r iz a tio n , issu an ce  a n d
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(b) T h e  in v e s tm e n t o f m o n ey  in  th e  re v e n u e  fu n d  m ay  be m a d e  in  
su ch  m a n n e r  a s  th e  co m m ittee  m a y  d e te rm in e . T h e  in te re s t  e a rn e d  
upon  o r  a n y  p ro fits  d e riv e d  from  th e  sa le  o f th is  in v e s tm e n t s h a ll  be 
d ep o sited  in  a n d  becom e a  p a r t  o f th e  re v e n u e  fu n d . (§ 1 ch 149 SLA 
1972)

O pinions o f  A ttorney General. — 
This fund does not represent an 
unconstitutional dedication o f public funds 
under § 7, art. IX, o f the state constitu­
tion, as that section of the constitution con­
tains an implied exception for revenue 
derived from bond issues and for revenue

derived from facilities constructed with 
bond proceeds, at least to the extent that it 
is necessary to satisfy the debt obligation 
or maintain the facility so that it continues 
to generate revenues for that purpose. 
November 30, 1982, Op. Att'y Gen.

S e c . 37 .15 .440 . R e d e m p t io n  f u n d .  T h e re  is a n o th e r  specia l fu n d  o f 
th e  s ta te ,  k n o w n  a s  th e  " In te rn a tio n a l  A irp o rts  R evenue  Bond 
R ed em p tio n  F u n d ,” w h ich  is  a  t r u s t  fu n d  fo r p a y in g  a n d  se cu rin g  th e  
p a y m e n t o f th e  p rin c ip a l o f a n d  in te r e s t  a n d  red e m p tio n  p rem iu m , if  
a n y , on  th e  bon d s a n d  w h ich  s h a ll  b e  a t  a ll  t im e s  co m p le te ly  se g re g a te d  
a n d  s e t  a p a r t  from  a ll  o th e r  fu n d s  o f th e  s ta te . T h e  co m m ittee , on b e h a lf  
o f th e  s ta te , s h a ll  o b lig a te  a n d  b in d  th e  s ta te  to  s e t  a s id e  a n d  p ay  in to  
th e  bond  red e m p tio n  fu n d  a n y  p a r t  o r p a r ts  of, o r  a ll of, or a  fixed 
p ro p o rtio n  of, o r a  fixed  a m o u n t o f th e  m oney  in  th e  re v e n u e  fu n d  
su ffic ien t to  p ay  th e  p r in c ip a l o f a n d  in te r e s t  a n d  red e m p tio n  p rem iu m , 
i f  any , on  th e  bonds a s  th e  p a y m e n ts  becom e d u e  a n d , i f  i t  consider:! i t  
n ecessa ry , to  s e t  a s id e  a n d  m a in ta in  re se rv e s  fo r th is  p u rpose . T he 
bond red e m p tio n  fu n d  sh a ll  be  d ra w n  upon  for th e  pu rp o se  o f payiing 
th e  p r in c ip a l o f  a n d  in te r e s t  a n d  red e m p tio n  p rem iu m , i f  any , on tihe 
bonds, a n d  th e  bonds do n o t c o n s ti tu te  a  g e n e ra l o b lig a tio n  o f th e  sta;te. 
(§ 1 ch 149 SL A  1972)

Opinions o f  Attorney General. — derived from facilities constructed with 
This fund does not represent an bond proceeds, at least to the extent thei: it
unconstitutional dedication o f public funds is necessary to satisfy the debt obligut ion
under 5 7, art. IX, of the state constitu- or maintain the facility so that it continues
tion, as that section of the constitution con- to generate revenues for that purpcse.
tains an implied exception for revenue November 30, 1982, Op. Att'y Gen. 
derived from bond issues and for revenue

S e c . 37 .15 .450 . B o n d  t e r m s ,  (a) T h e  bonds s h a ll  be sold in  sui:h 
a m o u n ts  o r se r ie s  a n d  a t  su c h  t im e  o r t im e s  a s  d e te rm in e d  by  tiic  
co m m ittee . B efore s e ll in g  a  se r ie s  o f bonds, th e  co m m ittee  sh a ll  give 
n o tice  in v it in g  se a le d  b ids in  su ch  m a n n e r  a s  i t  m ay  p resc rib e . If 
sa tis fa c to ry  b id s  a re  rece iv ed , th e  bonds o ffered  for sa le  sh a ll  lie 
a w a rd ed  to  th e  h ig h e s t  resp o n sib le  b id d er. I f  th e  co m m ittee  d e te rm in  its 
th a t  th e  b ids  rece ived  a re  n o t sa tis fa c to ry  a s  to p rice  o r re sp o n sib ility  
o f  th e  b id d ers , i t  m ay  re jec t a ll  b id s  rece ived . T h e  bonds, o r each  se rie s  
o f  th em , s h a ll  be  sold  a t  su ch  a  p rice  so th a t  th e  e ffec tive  in te re s t  r a te  
o ver th e  life o f th e  bonds does n o t exceed 11 p e rc e n t p e r  y e a r  o r  tiu it
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m w -

th e  bonds, w ith  d u e  re g a rd , h o w ev er, to  n e c essa ry  o r  n o rm a l costs o f 
m a in te n a n c e  a n d  o p e ra tio n , re n e w a ls  a n d  rep la c e m e n ts  o f a n d  re p a irs  
to  th e  a irp o r ts  a n d  to  a ll  im p ro v em e n ts  to  th e m  a n d  fac ilitie s  o f th e m  
ow ned, u sed , o p e ra te d  o r  lea sed  in  co n n ec tio n  w ith  th em , th e  fu tu re  
g ro w th  a n d  e x p an sio n  o f  th e  a irp o r ts  a n d  a ll  o f su ch  fac ilitie s , a n d  th e  
p o ss ib ility  o f a d d it io n a l re v e n u e  bond  f in a n c in g  for a irp o r ts  pu rp o ses . 
A n y  su ch  d ec isions o f th e  co m m ittee , a s  ex p re ssed  in  a n y  bond re so lu ­
tio n , a re  f in a l a n d  conclusive  w h e n  a n y  bon d s h a v e  been  issu ed  p u r ­
s u a n t  to  th e  bond  re so lu tio n .

(e) A  bond  re so lu tio n  m a y  p ro v id e  t h a t  th e  bonds issu ed  sh a ll  con­
ta in  a  re c i ta l  th a t  th e y  a re  issu e d  u n d e r  A S 37 .15 .410  —  37.15 .550 , a n d  
a n y  su ch  bonds c o n ta in in g  th is  re c ita l  s h a ll  b e  conc lusive ly  co n sid ered  
to  be v a lid  a n d  to  h a v e  b een  issu ed  in  con fo rm ity  w ith  A S 37 .15 .410  —  
37.15 .550 .

(f) T h e  v a lid ity  o f th e  a u th o r iz a tio n  a n d  issu a n c e  o f bonds is n o t 
affec ted  by  a n y  p ro ceed in g s  fo r th e  a c q u is itio n  o r c o n s tru c tio n  of th e  
ad d itio n s , im p ro v em e n ts , e x te n s io n s  o r  fac ilitie s  for w h ich  th e  bonds 
h a v e  b een  issu ed  o r by a n y  c o n tra c ts  in  co n n ec tio n  w ith  th e  a c q u is itio n  
o r  co n stru c tio n . (§ 1 ch  149 SLA  1972; a m  §§ 1, 2 ch  19 SLA 1973; a m  
§ 4  ch 85 SLA  1980; a m  § 5 ch  110 SL A  1982)

R evisor ’s notes. — AS 37.15.450 was April 15, 1961, the effective date of the
derived from § 7, ch. 88, SLA 1961, as original international airports bond
amended by § 8, ch. 62, SLA 1968 and § 3, authorization Act. Therefore, under AS
ch. 173, SLA 1970. In the last sentence o f  01.05.031(b)(5), the 1972 date has beer,
what is now designated subsection (b), the inserted in the text, 
only differences between the wording here E ffect o f  am endments. — The 1980
and in those earlier versions are that amendment substituted "10” for "eight"
"hereafter” was changed to "after the effec- preceding "percent per year” near the end
tive date o f this Act” and "authorized by of the next-to-last sentence of subsection
this Act” (in two places) was changed to (a).
"authorized as of that date.”  The latter The 1982 amendment substituted the
change suggests that the date referred to ianguage beginning "11 .percent per year”
in the former change is June 27,1972, the for "10 percent per year" at the end of the
effective date o f the Act putting these pro- next-to-last sentence of subsection (a), 
visions in the Alaska Statutes, rather than

S e c . 37 .15 .460 . B o n d  r e s o lu t i o n .  T h e  co m m ittee  is au th o rize d  a n d  
d ire c te d  to  a d o p t th e  bond  reso lu tio n  a n d  p re p a re  a ll  o h e r  d o cu m en ts  
a n d  p roceed ings n e c e ssa ry  for th e  issu a n c e , s a le  a n d  d e liv e ry  o f th e  
bonds o r a n y  p a r t  o r  s e r ie s  of th e m . T h e  bond re so lu tio n  sh a ll fix th e  
p rin c ip a l a m o u n t, d e n o m in a tio n , d a te , m a tu r i t ie s , p lace  o r p laces  o f 
p a y m e n t, r ig h ts  o f  red e m p tio n , i f  a n y , te rm s , fo rm , co n d itio n s a n d  
c o v e n an ts  o f  th e  b o nds o r each  se rie s  o f th em . T h e  co m m ittee  sh a ll a lso  
d e te rm in e  a n d  p rov ide  fo r th e  d a te  a n d  m a n n e r  of s a le  o f th e  bonds, a n d  
s h a ll  p ro v id e  w h e th e r  th e  n o tice  o f  sa le  is to be p u b lish e d  e lsew h ere  in  
a d d itio n  to  th e  p u b lic a tio n  re q u ire d  by A S 37.15 .450 . (S 1 ch 149 SLA  
1972)
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d e liv e ry  o f su c h  bonds. A ll p ro v is io n s  o f A S  37 .15 .410  —  37.15 .550  
a p p licab le  to  re v e n u e  b o n d s a re  ap p licab le  to  th e  re fu n d in g  bon d s a n d  
to  th e  issu an ce , s a le  o r  e x c h an g e  o f th e m , exceDt a s  o th e rw ise  p rov ided  
in  th is  section .

(c) R e fu n d in g  b o nds m a y  be issu ed  in  a  p r in c ip a l a m o u n t su ff ic ie n t 
to  p rov ide  fu n d s  for th e  p a y m e n t o f a ll  bonds to  be re fu n d ed  by  th em , 
a n d , in  a d d itio n , for th e  p a y m e n t o f a ll  ex p en ses  in c id e n t to  th e  c a llin g , 
r e t i r in g  o r p a y in g  o f th e  o u ts ta n d in g  bonds, a n d  th e  issu an ce  o f th e  
re fu n d in g  bonds. T h e se  e x p e n se s  in c lu d e  th e  d iffe ren ce  in  a m o u n t b e ­
tw e e n  th e  p a r  v a lu e  o f  th e  re fu n d in g  bonds a n d  a n y  a m o u n t less  th a n  
p a r  for w h ich  th e  re fu n d in g  b o n d s a re  sold, a n y  a m o u n t n e c essa ry  to  
b e  m ad e  a v a ila b le  for t h e  p a y m e n t o f in te r e s t  u p o n  th e  re fu n d in g  bonds 
from  th e  d a te  o f s a le  o f  th e m  to  th e  d a te  o f p a y m e n t o f th e  bonds to  be 
re fu n d e d  o r to  th e  d a te  upon  w h ich  th e  b o nds to be re fu n d e d  w ill be 
p a id  p u r s u a n t  to  th e  c a ll o f th e m  o r  a g re e m e n t w ith  th e  h o ld e rs  o f 
th e m , a n d  th e  p re m iu m , i f  a n y , n e c essa ry  to  be p a id  in  o rd er to  ca ll o r 
r e t i r e  th e  o u ts ta n d in g  bonds a n d  th e  in te r e s t  a c c ru in g  on th e m  to  th e  
d a te  o f th e  ca ll o r r e t i re m e n t. (§ 1 ch  149 SL A  1972)

Collateral references. —  Funding or Power o f governmental unit to issue
refunding obligations as subject to condi- bonds as implying power to refund them, 1 
tions respecting limitation o f indebtedness ALR2d 134. 
or approval by voters, 97 ALR 442.

S e c . 37 .15 .530 . B o n d s  a s  le g a l  in v e s tm e n t s .  T h e  bonds a re  leg a l 
in v e s tm e n ts  for a ll  bank 's, t r u s t  com p an ies , s a v in g s  b a n k s , sa v in g s  a n d  
lo an  asso c ia tio n s  an d  o th e r  p e rso n s  c a rry in g  on  a  b a n k in g  b u s in ess , a ll  
in su ra n c e  co m p an ies  a n d  o th e r  p e rso n s  c a rry in g  on a n  in su ra n c e  b u s i­
n ess , a n d  a ll  e x ecu to rs , a d m in is tra to rs , t ru s te e s  a n d  o th e r  f id u c ia rie s . 
T h e  bonds m ay  be accep ted  a s  s e c u r ity  for d ep o sits  o f a ll  fu n d s o f th e  
s ta te  a n d  i ts  p o litic a l su b d iv is io n s . (§ 1 ch 149 SLA  1972)

S e c . 37 .15 .540 . S t a tu t o r y  c o n s t r u c t i o n .  AS 37 .15.410 —
37.15 .550  sh a ll b e  l ib e ra lly  c o n s tru ed  in  o rd e r  to  c a rry  o u t th e  p u rp o ses  
for w h ich  th e y  w ere  en a c te d , a n d  a ll  e x is t in g  law s in  conflict w ith  a n y  
o f th e se  sec tio n s  a re  su p e rse d ed  in so fa r  a s  n e c essa ry  to  accom plish  th e  
p u rp o ses  o f a n d  c a rry  o u t  th e  p ro v is io n s  o f th e s e  sectio n s. (§ 1 ch  149 
SL A  1972)

S e c . 37 .15 .550 . D e f in i t io n s .  A s u sed  in  A S  37 .15 .410  —  37 .15 .550 , 
u n le s s  th e  c o n te x t o th e rw ise  req u ires :

(1) " a irp o r ts ” m e a n s  th e  in te rn a t io n a l  a irp o r ts  ow ned a n d  o p e ra te d  
by  th e  s ta te  a n d  lo ca ted  a t  o r  n e a r  th e  c itie s  o f A n ch o rag e  a n d  
F a irb a n k s ;

(2) "bond red e m p tio n  fu n d ” m e a n s  th e  In te rn a t io n a l  A irp o rts  R ev e­
n u e  B ond R ed em p tio n  F u n d  c re a te d  by  AS 37 .15 .440 , in c lu d in g  a n y  
a cco u n ts  w h ich  a re  c re a te d  in  t h a t  fu n d  a f te r  J u n e  27, 1972;



Introduced: 5/6/85
Referred: Finance

1 IN THE SENATE BY THE FINANCE COMMITTEE

2 SENATE BILL NO. 311

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act increasing the bond authorization for airport

7 revenue bonds; and providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 37.15.410 xs amended to read:

10 Sec. 37.15.410. BOND AUTHORIZATION. For the purpose of provid-

11 ing part or all of the money to be used, with or without any grants or

12 other money that [WHICH] may become available, the issuance and sale

13 of revenue bonds of the state in the total principal sum of not to

14 exceed $86,525,000 [$62,825,000] is authorized to acquire, equip,

15 construct^ and install the additions, improvements, extensions^ and

16 facilities authorized in AS 37.15.510. The principal of and interest

17 on these bonds shall be paid out of and secured by the gross revenues

18 derived by the state from the ownership, lease, use^ and operation of

19 the airports, and of all the facilities of them and out of any other

20 revenues or money that [WHICH] the state legislature may provide

21 exclusive of any state tax or license.

22 * Sec. 2. This Act takes effect immediately in accordance with AS 01.-

23 10.070(c).
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