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I n t r o d u c e d :  4 / 9 / 8 5

R e f e r r e d :  F i n a n c e

IN T H E  S E N A T E  B Y  K E R T T U L A

S E NA TE  B I L L  NO. 274 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  BILL

For an A c t  entitled: "An A c t  r e l a t i n g  to r e n e w a b l e  r e s o u r c e  loans and

g u arantees; a n d  p r o v i d i n g  for a n  e f f e c t i v e  date."

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF THE  S TATE OF ALASKA:

* S e c t i o n  1. A S  4 5 . 9 2 . 0 1 0  is a m e n d e d  to read:

Sec. 45.92.010. E S T A B L I S H M E N T  OF FUND. T he r e n e w a b l e  r e s ou r ce  

[FISHERY PRODUCT] r e v o l v i n g  [LOAN GUARANTEE] fund is e s t a b l i s h e d  in 

the D e p a r t m e n t  o f  Revenue.

* Sec. 2. A S  4 5 . 9 2 . 0 2 0  is a m e n d e d  to read:

Sec. 45.92.020. L O A N S  A N D  [FISHERY PRODUCT] GUARANTEES. The 

d e p a r t m e n t  m a y  u s e  m o n e y  in the fund to

(1) g u a r a n t e e  a loan m a d e  to a fish p r o c e s s o r  w i t h  f a c i l­

ities in A l a s k a  for the p u r p o s e  o f  f i n a n c i n g  [(1) T H E  P U R C H A S E  AND]

p r o c e s s i n g  of f i s h e r y  p r o d u c t s  f r o m  A l a s k a  fisheries; [OR]

(2) g u a r a n t e e  loans to f i na nc e c o m m e r c i a l  r e n e w a b l e  

r e s o u r c e  d e v e l o p m e n t  in the state i n c l u d i n g  timbe r p r o c e s s i n g  or m a r­

keting;

(3) p u r c h a s e  n o  m o r e  than 80 p e r c e n t  of a loan m a d e  b y  the 

C o m m e r c i a l  F i s h i n g  a n d  A g r i c u l t u r e  Bank u n d e r  A S  4 4 . 8 1 . 2 1 0  to finance 

c o m m e r c i a l  timber, p r o c e s s i n g  or m ar k et in g;  a nd

(4) g u a r a n t e e  no m o r e  th an  80 p e r c e n t  of a b o n d  i ss ue d  by 

the C o m m e r c i a l  F i s h i n g  a n d  A g r i c u l t u r e  Ba nk  u n d e r  A S  4 4. 81 .210(a)(7) 

if the b o n d  p r o c e e d s  are u s e d  o n l y  to m a k e  loans f or a g u a r a n t e e  or 

p u r c h a s e  a u t h o r i z e d  u n d e r  this c h a p t e r  [THE R E P U R CH A SI NG , T R A N S P O R T­

ING, R E P A C K A G I N G ,  INSPECTING, A N D  S T O R I N G  O F  A L A S K A  F I S H E R Y  P RO DU C T S
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T H A T  A R E  R E C A L L E D  IN 1982].

* Sec. 3. A S  4 5 . 9 2 . 0 4 0  is a m e n d e d  to read:

Sec. 45.92.040. I N V E S T M E N T  OF T H E  FUND. M o n e y  In the fund that

is n o t  b e i n g  u s e d  [FOR L O A N  G U ARANTEES] u n d e r  this c h a p t e r  shall be 

i n v e s t e d  as p r o v i d e d  for the i n v e s t m e n t  of state t r e a s u r y  surplus 

u n d e r  AS 37.10.0 7 0.  I n c om e f r o m  i n v e s t m e n t  a n d  r e p a i d  p r i n c i p a l  and 

i n t er es t f r o m  loans p u r c h a s e d  u n d e r  this c h a p t e r  shall be d e p o s i t e d  in 

the f u n d  [SHALL BE T R A N S F E R R E D  T O  T H E  G E N E R A L  FUND].

* See. 4. A S  4 5 . 9 2. 05 0( a)  is a m e n d e d  to read:

(a) T h e  d e p a r t m e n t  m a y  g u a r a n t e e  a loan u n de r this chapt e r if

(1) the te rm  of the lo an  does not e x c e e d  three years [ONE

Y E A R ] ;

(2) the loan is s e c u r a d  by i n v e n t o r y  or ac counts re ce iv a b l e  

of the [FISH] proces s or , and [OR] b y  o t h e r  c o l l a t e r a l  a c c e p t a b l e  to 

the department}

(3) the loa n is o r i g i n a t e d  w i t h  a n d  s e r vi ce d by the A l a s k a  

C o m m e r c i a l  F i s h i n g  a nd A g r i c u l t u r e  Ban k [, O R  BY A  S T A T E  O R  F E D E R A L L Y  

C H A R T E R E D  F I N A N C I A L  I N S T I T U T I O N  I.OCATSD IN T H E  S T A T E ] } an d

(4) the m a j o r i t y  int er es t in the b o r r o w e r  LFISil PROCESSOR] 

is b e n e f i c i a l l y  o w n e d  b y  r e s i d e n t s  of the state a n d  the m a j o r i t y  of

•jwners of the b o r rower [FISH PROCESSOR] are r e s i de nt s of the state.

* Sec. 5. AS 4 5 . 92 .0 50 ( b)  is a m e n d e d  to read:

(b) T he d e p a r t m e n t  m a y  p r o v i d e  a g u a r a n t e e  f r o m  the fund for up

to 80 [50] p e r c e n t  o f  a loan, b u t  m a y  n o t  g u a r a n t e e  m o r e  than

$ 5, 00 0, 00 0  [$15 ,0 00 ,0 00  P E R  L O A N  O R  $30,000,000] per borrower. The 

d e p a r t m e n t  m a y  not  g u a r a n t e e  the p a y m e n t  of a nn ua l  i n t e r e s t  o n  the 

g u a r a n t e e d  p o r t i o n  of a loan.

* Sec, 6. A S  4 5 . 9 2 . 0 5 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(d) T o  the e x t e n t  p e r m i t t e d  b y  f e d e r a l  law, the r e q u i r e m e n t s  of
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the fede r al  f a r m  c r e d i t  s y s t e m  do n o t  a pp ly  to loans g u a r a n t e e d  or 

p u r c h a s e d  u n d e r  this chapter.

(e) T h e  i n t e r e s t  r a t e  on a loan of the C o m m e r c i a l  F i s h i n g  an d 

A g r i c u l t u r e  B a n k  p u r c h a s e d  or g u a r a n t e e d  u n d e r  this c h a p t e r  m a y  n o t  

e x c e e d  the a v e r a g e  e a r n i n g  r a t e  of the s t a t e ' s  t r e a s u r y  in ve st me nt  

securities for the q u a r t e r  b e f o r e  the loan is p u r c h a s e d  or guaranteed. 

Sec. 7. AS 4 5 . 92 .0 60 (6 ) i3 a m e n d e d  to read:

(o) ’’fund" raean3 the r e n e wa bl e r e s o u r c e  [ FISHERY PRODUCT] 

r e v o l v i n g  [LOAN G UA RA NT E E]  fund.

See. 0. This A c t  takes e f f e c t  im me d i a t e l y  in a c c o r d a n c e  w i t h  A S  O'l.-
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I n t r o d u c e d :  4 / 9 / 8 5
R e f e r r e d :  F i n a n c e

1 IN T H E  SENATE B Y  K E R T T U L A

2 SENATE B I L L  NO. 274

3 IN THE  LE G I S L A T U R E  OF T H E  STATE OF A L A S K A

4 FO UR T E E N T H  L E G I S L A T U R E  - F I R S T  SESSION

5 A  B I L L

6 For a n  Act entitled: "An  Act r el ati ng  to r e n e wab le  resource loans and

7 guarantees; and p r o v i d i n g  for an ef fective date."

8 BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:
J

9 * S e c t i o n  I. AS 45.92 .0 10  is a m en de d to read:

10 Sec. 45.92.010. E ST A B L I S H M E N T  OF FUND. The re newable resource

11 [FISHERY PRODUCT] r evolving [LOAN GUARANTEE] fund is est ab li she d in

12 the D ep art me nt  of Revenue.

13 * Sec. 2. AS 45. 92 .0 20 is amended to read:

14 Sec. 45.92.020. LOANS A N D  [FISHERY PRODUCT] GUARANTEES. The

15 depar tm en t m a y  use mon ey  in the f und to

16 (1 ) gua ran te e a loan m a d e  to a fish p r o ces so r w i t h  facil-

17 ities in A l a s k a  for the purpo se  of f inancing [(1) TH E PUR CHASE AND]

18 p r o c e s s i n g  of fishery products from A l a s k a  fisheries; [OR]

19 (2) guarantee loans to finance commercial re newable

2 0  resour ce  de ve lo pme nt  in the state i n c l udi ng  t im b e r  p r oc es si ng or mar-

2 1  keting;

22 (3) p urc ha se  no more than  80 percent of a loan made by the

23 Comme rci al  Fishi ng  and A g r i c ul tu re  Ba n k  und er  AS 44. 81 .2 10 to finance

24 co mmercial timber, pr oce s s i n g  or marketing; and

25 (4) g ua rantee no m ore th a n  80 p e r cen t of a bond issued by

26 the C omm er ci al  F i s hi ng and A g r i c u l t u r e  Ban k  u n d e r  AS 44 .81.210(a)(7)

27 if the bond proceeds are used  only to make loans for a guarantee or

28 p u r ch as e a ut ho ri zed  und er  this c h a p t e r  [THE REPURCHASING, TRANSPORT-

29 ING, REPACKAGING, INSPECTING, A N D  STORI NG  OF A L A S K A  F I SH ERY  PRODUCTS

- 1 - SB 2 7 4



1 THAT ARE  R E C A L L E D  IN 1982].

2 * Sec. 3. A S  45.9 2. 040  is amende d to read:

3 Sec. 45.92.040. INVESTMENT OF T HE  FUND. M o ne y in the fund that

4 is not be ing  us e d  [FOR L OAN G UARANTEES] u n d e r  this chap te r shall be

5 invested as p r o v i d e d  for the i nvestment of state treasury surplus

6 u n d e r  AS 37.10.070. Income from inves tme nt  and repaid pr i n c i p a l  and

7 interest from loans p u r c ha sed  u n d e r  this chap ter  shall be de p o s i t e d  in

8 the fund [SHALL BE TR A N S F E R R E D  TO TH E G E N E R A L  F U N D ] .

9 * Sec. 4. AS 45.92.050(a) is amen de d to read:

10 (a) The department m a y  g u a ran te e a loan u n d e r  this chapt er  if

11 (1) the term of the loan d o ' , c ex ce ed  three years [ONE

12 Y E A R ] ;

13 (2) the loan is secured by i nv entory or accounts receiv ab le

14 of the [FISH] processor, and [OR] by other collateral acce pt ab le  to

15 the d e p a r t m e n t ;

16 (3) the loan is o ri gin at ed  w i t h  and s er vi ced  by the A la s k a

17 Co mmercial Fishing and A gr i c u l t u r e  B a n k  [, OR  BY A  STATE OR  FED ER AL LY

18 C H A RTE RE D FINA NCI AL  I NS TI TUTION LO C A T E D  IN T H E  C T A T E ] ; and

19 (4) the ma jo r i t y  interest in the bor r o w e r  [ U S H  PROCESSOR]

2 0  is b e ne fi cia ll y owned by residents of the state and the m a j o r i t y  of

21 owners of the bo rr ow er  [FISH PROCESSOR] are residents of the state.

22 * Sec. 5. AS 45.92.050(b) is amende d to read:

23 (b) The department may p r ov ide  a guar an tee  from the fund for up

24 to 80 [50] percent of a loan, but may not gu ar an te e mo r e  than

25 $5,00 0. 00 0 [$15,000,000 P ER  L O A N  O R  $30,000,000] p e r  borrower. The

26 d epartment ma y not guarantee the payme nt of annual interest on the

27 g ua ra r t e e d  p o r t i o n  of a loan.

28 * Sec. 6 . AS 4 5.92.050 is amended by add in g n e w  subsect io ns  to read:

29 (d) To the extent p e r m it ted  by federal law, the r eq ui rements of



1 the federal farm credit sy ste m do not apply to loans g ua ra n t e e d  or

2  p u r c h a s e d  u n d e r  this chapter.

3 (e) The interest rate on a loan of the C om me r c i a l  F i s h i n g  and

4 A g r i c u l t u r e  B a n k  p u r c h a s e d  or guarant ee d u n d e r  this c h ap te r m a y  not

5 ex c e e d  the average e a rni ng  rate of the state's tre as ur y investment

6 s ecurities for the q u a r t e r  before the loan is p u r c h a s e d  or guaranteed.

7 * Sec. 7. AS 45 .9 2.060(6) is amen de d to read:

8 (6 ) "fund" m e an s the renewable re source [FISHERY PRODUCT]

9 r e v ol vi ng [LOAN GUARANTEE] fund.

10 * Sec. 8 . This Act takes effect i m m e dia te ly  in a cc or da nce  w i t h  AS 01.-

11 10.070(c).

-3- SB 274
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1 IN THE SENATE BY  K E R T T U L A

2 SENATE B I L L  NO. 274

3 IN THE LEG I S L A T U R E  OF THE STATE OF A L A S K A

4 F OU RT EE NT H L E G I S L A T U R E  - F I R S T  SESSION

5 A  BILL

6 For  an Act entitled: "An Act re lating to r e n e wa ble  r es ource loans and

7 guarantees; and pr o v i d i n g  for an ef fective date."
)

8 BE IT EN A C T E D  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

9 * Sect io n 1. AS 45. 92 .0 10  is amen de d to read:

10 Sec. 45.92.010. E S T A B LI SH ME NT OF FUND. The r en ewable resource

11 [FISHERY PRODUCT] r e v olv in g [LOAN GUARANTEE] fund is e s t a b l i s h e d  in

12 the Depa rt me nt of R e v e n u e .

13 * Sec. 2. AS 45.9 2. 020  is amend ed  to read:

14 Sec. 45.92.020. L OANS A N D  [FISHERY PRODUCT] GUARANTEES. The

15 department m a y  use money in the fund to

16 (1 ) g uarantee a loan mad e to a fish p r o c e s s o r  w i t h  facil-

17 ities in Alask a for the purpo se  of fin anc in g [(1) THE PU RCHASE AND]

18 p r o c e s s i n g  of fishery products from Al a s k a  fisheries; [OR]

19 (2) g uarantee loans to finance commercial r enewable

2 0  r es ource d evelopment in the state i ncluding tim be r p r o c e s s i n g  or mar-

2 1  keting;

22 (3) p ur chase no mor e than 80 percent of a loan made by the

23 Commer cia l Fishing and Ag r i c u l t u r e  B a n k  u n d e r  AS 44 .81.210 to finance

24 c ommercial timber, pro ce s s i n g  or marketing; and

25 (4) g uarantee no mo r e  than 80 percent of a bond issued by

26 the Co mmercial Fish in g and Ag r i c u l t u r e  Bank  u n d e r  AS 44.8 1. 21 0( a)( 7)

27 if the bond proceeds are used only to m ake loans for a g u a r an tee  or

28 p urc h a s e  autho ri ze d u n de r this chapt er  [THE REPURCHASING, TRANSPORT-

29 ING, REPACKAGING, INSPECTING, A N D  STORING OF A L A S K A  F I S H E R Y  PRODUCTS

I n t r o d u c e d :  4 / 9 / 8 5
R e f e r r e d :  F i n a n c e
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1 THAT A R E  R E C A L L E D  IN 1982].

2 * Sec. 3. AS 45. 92 .04 0 is a m end ed  to read:

3 Sec. 45.92.040. I NV ES T M E N T  OF TH E FUND. Money in the fund that

4 is not b e i n g  u s e d  [FOR L O A N  GUARANTEES] u n d e r  this chap ter  shall be

5 i nv ested as pr ov i d e d  for the invest me nt  of state treasury surplus

6 u n der  AS 37.10.070. Income from in vestment and repaid p r i n ci pal  and

7 interest fro m loans p u r c h a s e d  u n d e r  this chapter shall be d e p os it ed  in

8 the fund [SHALL BE T R A N S F E R R E D  TO THE G E NE RA L F U N D ] .

9 * Sec. 4. AS 45.92.050(a) is amend ed  to read:

10 (a) The department ma y gua ra nt ee  a loan u nd er  this chapter if

11 (1) the term of the loan does not ex cee d three years [ONE

12 Y E A R ] ;

13 (2) ti.a loan is s e cu re d by in ve nt ory  or accounts receivable

14 of the [FISH] processor, and [OR] by oth er  collateral acceptable to

15 the d e p a r t m e n t ;

16 (3) the loan is o r i g i n a t e d  w i t h  and se rviced by the Alaska

17 Commercial Fish in g and A g r i c u l t u r e  B a n k  [, OR BY A  STATE O R  FEDERALLY

18 C H A R TE RE D FI N A N C I A L  I N S T IT UT IO N LO C A T E D  IN TH E S T A T E ] ; and

19 (4) the m a j o r i t y  interest in the bo rro we r [FISH PROCESSOR]

2 0  is be nef i c i a l l y  owned by res ide nt s of the state and the ma jor it y of

21 owners of the b o r r o w e r  [FISH PROCESSOR] are residents of the state.

22 * Sec. 5. AS 45.92.050(b) is a m e nd ed to read:

23 (b) The de partment m a y  p r ov id e a guar ant ee  fro m the fund for up

24 to 80 [50] percent of a loan, but m a y  not guar an te e more than

25 $ 5,000,000 [$15,000,000 P E R  LOA N  O R  $30,000,000] pe r borrower. The

26 depar tm en t may not guar ant ee  the paymen t of annual interest on the

27 guara nt ee d p o r t i o n  of a loan.

28 * Sec. 6 . AS 4 5 . 9 2. 05 0 is a m e n d e d  by add in g n e w  subsections to read:

29 (d) To the extent p e r m i t t e d  by federal law, the requirements of



v •*>

1  the federal farm credit sys t e m  do not apply to loans g u ar ant ee d or

2  p u r c h a s e d  u n d e r  this chapter.

3 (e) The interest rate on a loan of the C omm er ci al  F i sh ing  and

4 A g r i c u l t u r e  B a n k  p u r c h a s e d  or g u a r a n t e e d  u n d e r  this chapter may not

5 exc ee d the a v e r a g e  e a rni ng  rate of the s t a t e’s treas ur y i nvestment

6 s ecurities for the q u a r t e r  b ef o r e  the l oan is p u r c h a s e d  or guaranteed.

7 * Sec. 7. AS 45.9 2. 060 (6 ) is am e n d e d  to read:

8 (6 ) "fund" m e a n s  the r e n ew ab le  r es ource [FISHERY PRODUCT]

9 r e v ol vi ng [LOAN GUARANTEE] fund.

10 * Sec. 8 . This Act takes effect i mm e d i a t e l y  in acco rd an ce w i t h  AS 01.-

11 10.070(c).




