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I n t r o d u c e d :  3 / 6 / 8 5
R e f e r r e d :  H e a l t h ,  E d u c a t i o n  & S o c i a l  S e r v i c e s

a n d  F i n a n c e

B Y  C O G H I L L ,  F E R G U S O N ,  B E N N E T T ,
IN T H E  S E N A T E  K E R T T U L A ,  K E L L Y  A N D  R O D E Y

S E N A T E  B I L L  NO. 215 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to the u s e  o f  f u n d s  f r o m  t h e  u n d i s­

t r i b u t e d  i n c o m e  a c c o u n t  in  the A l a s k a  p e r m a n e n t  f u n d  

f o r  p u b l i c  s c h o o l  f u n d i n g ,  e s t a b l i s h i n g  a t w o - y e a r  

f u n d i n g  cy c l e ;  a n d  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  E Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  1 A. 1 7 . 0 1 0 ( a )  is a m e n d e d  to read:

(a) T h e  p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t  is e s t a b l i s h e d .  The 

a c c o u n t  c o n s i s t s  o f  a p p r o p r i a t i o n s  a n d  f u n d s  t r a n s f e r r e d  f r o m  the 

u n d i s t r i b u t e d  i n c o m e  a c c o u n t  in the A l a s k a  p e r m a n e n t  f u n d  (AS 3 7 . 1 3 -  

. 145) f o r  d i s t r i b u t i o n  to d i s t r i c t s  o r  for c e n t r a l i z e d  c o r r e s p o n d e n c e  

s t u d y  p r o g r a m s  u n d e r  t h i s  c h a p t e r .

* Sec. 2. A S  I A. 17 . 0 8 0  is a m e n d e d  to read:

Sec. 14.17.080. C O M P U T A T I O N  B Y  D I S T R I C T .  B y  O c t o b e r  30 o f  e a c h  

[THE] p r e - f i s c a l  y e a r  e a c h  d i s t r i c t  s h a l l  s u b m i t  to the c o m m i s s i o n e r  a 

p r e l i m i n a r y  r e p o r t  of  c o m p u t a t i o n s  f o r  the f o l l o w i n g  t w o  f i s c a l  y e a r s

[YEAR] o f  the a m o u n t  o f  b a s i c  s t a t e  a i d  f o r  w h i c h  the d i s t r i c t  is

e l i g i b l e  u n d e r  A S  1 4 . 1 7 . 0 2 1 ;  a n d  the a m o u n t  f o r  s u p p l e m e n t a l  p r o g r a m s  

w h i c h  h a s  b e e n  a p p r o v e d  f o r  f u n d i n g  c o n s i d e r a t i o n  b y  t h e  c o m m i s s i o n e r .  

E a c h  d i s t r i c t  s h a l l  m a k e  the c o m p u t a t i o n s  in the m a n n e r  p r e s c r i b e d  b y  

A S  1 4 . 1 7 . 0 8 0  - 1 4 . 1 7 . 1 5 0 .  T h e  c o m p u t a t i o n s  a r e  the b a s i s  f o r  r e q u e s t­

i n g  l e g i s l a t i v e  a p p r o p r i a t i o n s  a n d  f o r  m a k i n g  p r e l i m i n a r y  p a y m e n t s  

u n d e r  t h e  p u b l i c  s c h o o l  f o u n d a t i o n  p r o g r a m .

* Sec. 3. A S  1 4 . 1 7 . 0 9 0  is a m e n d e d  to read:

Sec. 1 4 . 1 7 . 0 9 0 .  E S T I M A T E D  A V E R A G E  D A I L Y  M E M B E R S H I P .  E a c h
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d i s t r i c t  s h a l l  p r e p a r e  a n  e s t i m a t e  o f  its a v e r a g e  d a i l y  m e m b e r s h i p  for 

t h e  f o l l o w i n g  t w o  f i s c a l  y e a r s  [YEAR] • In m a k i n g  th i s  e s t i m a t e ,  the 

d i s t r i c t  s h a l l  c o n s i d e r  its a v e r a g e  d a i l y  m e m b e r s h i p  in  p r e c e d i n g  

y e a r s ,  the p a t t e r n  o f  g r o w t h  o r  d e c l i n e  i n  p r e c e d i n g  y e a r s ,  a n d  o t h e r  

p e r t i n e n t  i n f o r m a t i o n  a v a i l a b l e  t o  the d i s t r i c t .  T h e  r e s u l t  o f  this 

e s t i m a t e  ic t h e  e s t i m a t e d  a v e r a g e  d a i l y  m e m b e r s h i p .

* Sec. 4. A S  1 4 . 1 7 . 1 6 0  is a m e n d e d  to r e a d :

Sec. 1 4 . 1 7 . 1 6 0 .  A L L O C A T I O N  O F  F U N D S  O N  P R E L I M I N A R Y  C O M P U T A T I O N S .  

E a c h  y e ar  o f  t h e t w o - v e a r  f u n d i n g  c y c l e t h e  [THE] c o m m i s s i o n e r  s h a l l  

d e t e r m i n e  t h e  s t a t e  a i d  f o r  e a c h  s c h o o l  d i s t r i c t  f o r  two f i s c a l y e a r s 

o n  the b a s i s  o f  t h e  p r e - f i s c a l  y e a r  c o m p u t a t i o n s .  B e g i n n i n g  J u l y  15 of 

e a c h  [THE] f i s c a l  y e a r  a n d  o n  t h e  15th d a y  o f  e a c h  m o n t h ,  f o r  s e v e n  

s u c c e s s i v e  m o n t h s ,  o n e - t w e l f t h  o f  e a c h  d i s t r i c t’s s t a t e  a i d  s h a l l  be 

d i s t r i b u t e d .

* Sec. 5. A S  14.17 is a m e n d e d  b y  a d d i n g  a n e w  section, to read:

Sec . 1 4 . 1 7 , 1 6 5 .  T W O - Y E A R  F U N D I N G  CY C L E .  (a) B a s i c  s t a t e  a i d  to 

s c h o o l  d i s t r i c t s  s h a l l  be c o m p u t e d  b a s e d  o n  a f u n d i n g  c y c l e  o f  two 

f i s c a l  y e a r n  a n d  r e c o m p u t e d  e a c h  f i s c a l  y e a r .  L e g i s l a t i v e  a p p r o p r i a­

t i o n s  to  the p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t  s h a l l  bo  m a d e  f o r  a 

p e r i o d  o f  t w o  f i s c a l  y e a r s .

(b) At the. b e g i n n i n g  o f  e a c h  f i s c a l  y ear, t h e  c o m m i s s i o n e r  o f

r e v e n u e  s h a l l  t r a n s f e r  f r o m  t h e  u n d i s t r i b u t e d  i n c o m e  a c c o u n t  i n  the 

A l a s k a  p e r m a n e n t  f u n d  (AS 37.13.145'* to the p u b l i c  s c h o o l  f o u n d a t i o n  

a c c o u n t  (AS 1 4 . 1 7 , 0 1 0 )  a n  a m o u n t ,  d e t e r m i n e d  b y  t h e  c o m m i s s i o n e r  of  

the D e p a r t m e n t  of. E d u c a t i o n  f r o m  t h e  m o s t  a c c u r a t e  c o m p u t a t i o n s  a v a i l­

able, s u f f i c i e n t  t o  f u l l y  f u n d  t h e  p u b l i c  s c h o o l  f o u n d a t i o n  p r o g r a m

u n d e r  t h i s  c h a p t e r .

* Sec. 6. A S  1 4 . 1 7 . 1 7 0  is a m e n d e d  to read:

Sec. 1 4 . 1 7 . 1 7 0 .  P A Y M E N T  U N D E R  A D J U S T E D  C O M P U T A T I O N S .  E a c h
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d i s t r i c t  shall m a k e  a r e p o r t  at the end of the first n i n e  w e e k s  of 

school, w h i c h  cont ains ft n e w  e s t i m a t e  of its average, d a i l y  m e m b e r s h i p  

for the fiscal y e a r  and o t h e r  i n f o r m a t i o n  w h i c h  w i l l  aid the c o m m i s­

sioner in m a k i n g  a m o r e  a c c u r a t e  d e t e n o i n a t i o n  of e a c h  dist r i c t ' s  

state aid. This n e w  e s t i m a t e  a n d  i n f o r m a t i o n  of a v e r a g e  d a i l y  m e m b e r­

ship shall be the basis for the c o m p u t a t i o n  and d i s t r i b u t i o n  cl each  

d i s t r i c t ' s  state a i d  for the b a l a n c e  of the f iscal year. The c o m m i s­

sioner shall, on the b a s i s  of this n e w  estimate a n d  information, m a k e  

a r e c o m p u t a t i o n  of each d i s t r i c t ' s  state aid. B e f o r e  D e c e m b e r  2, the 

co m m i s s i o n e r  shall n o t i f y  e a c h  d i s t r i c t  of changes m a d e  in its state  

aid. [THE C O M M I S S I O N E R  S H A L L  A L S O  D E T E R M I N E  W H E T H E R  THE M O N E Y  IN T H E  

P U B L I C  S C H O O L  F O U N D A T I O N  A C C O U N T  IS S U F F I C I E N T  TO M E E T  E A C H  D I S T R I C T ' S  

S T A T E  A I D  F O R  T H E  F I S C A L  YEAR, AND, IF T H E  M O N E Y  IS N O T  S U F F I C I E N T , 

T H E  C O M M I S S I O N E R  S H A L L  I M M E D I A T E L Y  I N F O R M  T H E  G O V E R N O R  O F  T H E  A M O U N T  

O F  A D D I T I O N A L  A P P R O P R I A T I O N  T H E  C O M M I S S I O N E R  E S T I M A T E S  W I L L  B E  N E C E S­

SARY T O  CARRY O U T  THE P U B L I C  S C H O O L  F O U N D A T I O N  P R O G R A M  F O R  T H E  R E S T  OF 

T H E  F I S C A L  YEAR.] B e g i n n i n g  F e b r u a r y  15 and on the 15th of each 

s u b s e q u e n t  month, o n e - f i f t h  of the r e c o m p u t e d  b a l a n c e  of e a c h  d i s­

trict's state a i d  s h a l l  be d i stributed.  However, o n e - h a l f  of the J u n e  

p a y m e n t  shall be w i t h h e l d  p e n d i n g  a  final d e t e r m i n a t i o n  of the d i s­

trict's state aid.

* Sec. 7. AS 1 A. 17.225(b) is a m e n d e d  to read:

(b) Funds to c a r r y  out the p r o v i s i o n s  of AS 14. 17.010 - 14.17- 

.190 m a y  be a p p r o p r i a t e d  for a funding cycle of two f i s c al years  

[ANNUALLY] b y  the l e g i s l a t u r e  into the p u b l i c  school f o u n d a t i o n  

a c c o u n t . I f , a f t e r  the t r a n s f e r  f r o m  the u n d i s t r i b u t e d  income a c count

r e q u i red u n der A S  1 4 . 1 7 . 165 e a c h  f iscal year, a m ount s in the public

school fo u n d a t i o n a c c o u n t  are i n s u f f i c i e n t  to m e e t  the a l l o c a t i o n s

a u t h o r i s e d  u n d e r  AS 14.17.010 - 14.17.190, such funds as are a v a i l a b l e
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shall be d i s t r i b u t e d  pro rata among e a c h  d i s trict c ased u p o n  the 

d i s t r i c t’s basic need.

* Sec. 3. AS 37. 13.145 is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) T h e  com mis s i o n e r  of r e v e n u e  shall m a k e  the t r a n s f e r  f r o m  the 

u n d i s t r i b u t e d  income a c c o u n t  to the p u b l i c  s chool f o u n d a t i o n  a c c o u n t  

(AS 14.17.010) r e q u i r e d  u n d e r  A S  14.17.165.

* Sec. 9. The initial two-year f u n d i n g  cy cle for p u b l i c  schools r e q u i r­

ed b y  this A c t  begins J u l y  1, 1986.

* Sec. 10. This Act takes effect i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.- 

1 0 . 0 7 0 ( c ) .
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F I S C A L  N O T E  S B  2 1 5

A T T A C H M E N T

The p ro jec t ions  in Table 1 were based on Department o f Education 
estimates f o r  the Public School Foundation Account (PSFA) which assumed 
an annual increase of 5% in student enro l lment and 5% in i n f l a t i o n .

TABLE 1
FY 87 $522.5 mi 11 ion
FY 88 $574.8 m i l l i on
FY 89 $632.3 mi 11 ion
FY 90 $695.5 mil l ion

I f  the balance o f the Undis tr ibuted Income Account (UIA) o f  the Permanent 
Fund (PF) funded the PSFA annua l ly  on July 1, the UIA balance would be 
quick ly dep le ted , and would only be capable of  p a r t i a l l y  funding the PSFA 
in the second and subsequent years as shown in Table 2.

TABLE 2 
(M i l l i o n s  of $)

UIA Balance * Inf. Proofing Available Public School
Prior Inf. Proof. Deposit or Withdrawal IJIA Balance Foundation Account UIA

FY June 29 June 30 FY July 1 July 1 Balance
86 752.50 6.12 87 746.38 522.50 223.88
87 289.98 13.40 88 276.58 276.58 0
88 25.78 + 21.20 89 46.98 46.98 0
89 2.53 i- 0 90 2.53 2.53 0

* includes UIA in te re s t  earnings on p r i o r f i s c a l  year which are
t rans fe r red  to the UIA a f t e r  Ju ly 1.
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A T T A C H M E N T

Since the PSFA decreases the UIA balance, the r e s u l t  w i l l  be less 
In te re s t  earned by the UIA which w i l l  then provide less d i s t r ib u tab le  
income and subsequently less f o r  the dividend fund. The to ta l  net change 
the UIA balance w i l l  annual ly experience is shown 1n Table 3.

TABLE 3 
(M i l l i o n s  of  $)

UIA TOTAL
UIA REMAINING NET CHANGE

FY PSFA INTEREST EARNINGS NET INCOME UIA BALANCE
87 (5 22 .5 0 )  0 0 (5 22 .50 )
88 (2 7 6 .6 0 )  ( 4 6 .4 4 )  4 .64 (3 18 .40 )
89 (4 6 . 9 8 )  ( 8 2 .6 1 )  12.91 (1 16 .6 8 )
90 ( 2 . 5 3 )  ( 9 4 . 0 / )  27 .87 ( 6 8 .7 3 )

F in a l l y ,  I n i t i a l  losses to the Permanent Fund p r inc ipa l  r e su l t  from lower 
net earnings being I n s u f f i c i e n t  to provide f u l l  I n f l a t i o n  p roo f ing .  This
w i l l  lower the Permanent Fund p r inc ipa l  balance beginning 1n FY 89. The
deple t ion o f the UIA accumulations el iminates the source of funds to 
compensate f o r  s h o r t f a l l s  1n i n f l a t i o n  proofing from current earnings. 
$298.46 m i l l i o n  was expected to be withdrawn from the UIA between 
1991— 1995 to make up f o r  s h o r t f a l l s .
Fiscal Note estimates were based on the January 1985 revenue p ro jec t ions  
(30% c a s e ) .
At times, the Department of  Revenue and the Alaska Permanent Fund 
Corporation may d i f f e r  as to the estimated f i s c a l  impacts of 
l e g i s l a t i o n .  D i f fe rences a r i s e  because each employs a d i f f e r e n t  set of
Investment assumptions. Consequently, p ro jec t ions  depict ing net Income, 
I n f l a t i o n  proo f ing amounts and dividend t ran s fe rs  may l i k e l y  vary.
Furthermore, while the Department o f  Revenue 1s s t r i c t l y  concerned with 
accurate ly fo recast ing  to ta l  revenues, the Permanent Fund Corporat ion, 
with I t s  t ru s t  fund management r e s p o n s ib i l i t i e s ,  has estab l ished I t s  
assumptions to measure Investment, returns 1 n accordance with standards 
developed f o r  f i d u c i a r i e s .  There fo re ,  the Permanent Fund Corporat ion's 
assumptions w i l l  f requent ly  and approp r ia te ly  y ie ld  more conservative 
Investment r e su l t s .
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I n t r o d u c e d :  3 / 6 / 8 5
R e f e r r e d :  H e a l t h ,  E d u c a t i o n  & S o c i a l  S e r v i c e s

a n d  F i n a n c e

BY COGHILL ,  FERGUSON, BENNETT,
1 IN  THE SENATE KERTTULA,  KELLY AND RODEY
2 SENATE B I L L  NO. 2 1 5
3 IN  THE LEGISLATURE OF THE STATE OF ALASKA
4  FOURTEENTH LEGISLATURE -  F I R S T  SESS IO '
5 A B I L L
6 F o r  an  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  t h e  u s e  o f  f u n d s  f r o m  t h e  u n d i s -
7 t r i b u t e d  i n c om e  a c c o u n t  i n  t h e  A l a s k a  p e rm a n e n t  f u n d
8 f o r  p u b l i c  s c h o o l  f u n d i n g ,  e s t a b l i s h i n g  a  t w o - y e a r
9 f u n d i n g  c y c l e ;  and  p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

10 BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
1 1  *  S e c t i o n  1 .  AS 1 4 . 1 7 . 0 1 0 ( a )  i s  amended  t o  r e a d :
12 ( a )  The p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t  i s  e s t a b l i s h e d .  The
13 a c c o u n t  c o n s i s t s  o f  a p p r o p r i a t i o n s  a n d  f u n d s  t r a n s f e r r e d  f r o m  t h e
14  u n d i s t r i b u t e d i ncome a c c o u n t  i n  t h e  A l a s k a  p e rm a n e n t  f u n d  (AS 3 7 . 1 3 -
15 . 1 4 5 ) f o r  d i s t r i b u t i o n  t o  d i s t r i c t s  o r  f o r  c e n t r a l i s e d  c o r r e s p o n d e n c e
16 s t u d y  p r o g r a m s  u n d e r  t h i s  c h a p t e r .
17 *  S e c .  2 .  AS 1 4 . 1 7 . 0 8 0  i s  amended t o  r e a d :
18 S e c .  1 4 . 1 7 . 0 8 0 .  COMPUTATION BY D I S T R IC T .  By O c t o b e r  3 0  o f  e a c h
19 [THE ]  p r e - f i s c a l  y e a r  e a c h  d i s t r i c t  s h a l l  s u b m i t  t o  t h e  c o m m i s s i o n e r  a
2 0  p r e l i m i n a r y  r e p o r t  o f  c o m p u t a t i o n s  f o r  t h e  f o l l o w i n g  two  f i s c a l  y e a r s
2 1  [YEAR]  o f  t h e  amoun t  o f  b a s i c  s t a t e  a i d  f o r  w h i c h  t h e  d i s t r i c t  i s
2 2  e l i g i b l e  u n d e r  AS 1 4 . 1 7 . 0 2 1 ;  and t h e  amoun t  f o r  s u p p l e m e n t a l  p r o g r a m s
2 3  w h i c h  h a s  b e e n  a p p r o v e d  f o r  f u n d i n g  c o n s i d e r a t i o n  by t h e  c o m m i s s i o n e r .
2 4  E a ch  d i s t r i c t  s h a l l  make t h e  c o m p u t a t i o n s  i n  t h e  m an n e r  p r e s c r i b e d  by
2.5 AS 1 4 . 1 7 . 0 8 0  - 1 4 . 1 7 . 1 5 0 .  The c o m p u t a t i o n s  a r e  t h e  b a s i s  f o r  r e q u e s t -
26  i n g  l e g i s l a t i v e  a p p r o p r i a t i o n s  and  f o r  m a k i n g  p r e l i m i n a r y  p a ymen t s
27  u n d e r  t h e  p u b l i c  s c h o o l  f o u n d a t i o n  p r o g r a m .
2 8  *  S e c .  3 .  AS 1 4 . 1 7 . 0 9 0  i s  amended t o  r e a d :
2 9  S e c .  1 4 . 1 7 . 0 9 0 .  ESTIMATED AVERAGE DAILY  MEMBERSHIP. Each
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d i s t r i c t  s h a l l  p r e p a r e  a n  e s t i m a t e  o f  i t s  a v e r a g e  d a i l y  m e m b e r s h i p  f o r  
t h e  f o l l o w i n g  two f i s c a l  y e a r s  [ Y E A R ] .  I n  m a k i n g  t h i s  e s t i m a t e ,  t h e  
d i s t r i c t  s h a l l  c o n s i d e r  i t s  a v e r a g e  d a i l y  m em be r s h i p  i n  p r e c e d i n g  
y e a r s ,  t h e  p a t t e r n  o f  g r o w t h  o r  d e c l i n e  i n  p r e c e d i n g  y e a r s ,  and o t h e r  
p e r t i n e n t  i n f o r m a t i o n  a v a i l a b l e  t o  t h e  d i s t r i c t .  The  r e s u l t  o f  t h i s  
e s t i m a t e  i s  t h e  e s t i m a t e d  a v e r a g e  d a i l y  m e m b e r s h i p .
S e c .  4 .  AS 1 4 . 1 7 . 1 6 0  i s  amended t o  r e a d :

S e c .  1 4 . 1 7 . 1 6 0 .  ALLOCATION OF FUNDS ON PRELIMINARY COMPUTATIONS. 
E a ch  y e a r  o f  t h e  t w o - y e a r  f u n d i ng c y c l e  t h e  [THE]  c o m m i s s i o n e r  s h a l l  
d e t e r m i n e  t h e  s t a t e  a i d  f o r  e a c h  s c h o o l  d i s t r i c t  f o r  two f i s c a l  y e a r s  
on  t h e  b a s i s  o f  t h e  p r e - f i s c a l  y e a r  c o m p u t a t i o n s .  B e g i n n i n g  J u l y  15 o f  
e a c h  [THE ]  f i s c a l  y e a r  and  on  t h e  1 5 t h  d ay  o f  e a c h  m o n t h ,  f o r  s e v e n  
s u c c e s s i v e  m o n t h s ,  o n e - t w e l f t h  o f  e a c h  d i s t r i c t ' s  s t a t e  a i d  s h a l l  be 
d i s t r i b u t e d .
S e c .  5 .  AS 1 4 . 1 7  i s  amended by a d d i n g  a new s e c t i o n  t o  r e a d :

S e c .  1 4 . 1 7 . 1 6 5 .  TWO-YEAR FUNDING CYCLE. ( a )  B a s i c  s t a t e  a i d  t o
s c h o o l  d i s t r i c t s  s h a l l  be c om pu t e d  b a s e d  on a f u n d i n g  c y c l e  o f  two
f i s c a l  y e a r s  a nd  r e c o m p u t e d  e a c h  f i s c a l  y e a r .  L e g i s l a t i v e  a p p r o p r i a ­
t i o n s  t o  t h e  p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t  s h a l l  be  made f o r  a
p e r i o d  o f  two f i s c a l  y e a r s .

( b )  At  t h e  b e g i n n i n g  o f  e a c h  f i s c a l  y e a r ,  t h e  c o m m i s s i o n e r  o f  
r e v e n u e  s h a l l  t r a n s f e r  f r o m  t h e  u n d i s t r i b u t e d  i n c om e  a c c o u n t  i n  t h e  
A l a s k a  p e rm a n e n t  f u n d  (AS 3 7 . 1 3 . 1 4 5 )  t o  t h e  p u b l i c  s c h o o l  f o u n d a t i o n  
a c c o u n t  (AS 1 4 . 1 7 . 0 1 0 )  an am ou n t ,  d e t e r m i n e d  by t h e  c o m m i s s i o n e r  o f  
t h e  D e p a r tm e n t  o f  E d u c a t i o n  f r o m  t h e  mos t  a c c u r a t a  c o m p u t a t i o n s  a v a i l ­
a b l e ,  s u f f i c i e n t  t o  f u l l y  f u n d  t h e  p u b l i c  s c h o o l  f o u n d a t i o n  p r o g r a m  
u n d e r  t h i s  c h a p t e r .
S e c .  6 .  AS 1 4 . 1 7 . 1 7 0  i s  amended t o  r e a d :

S e c .  1 4 . 1 7 . 1 7 0 .  PAYMENT UNDER ADJUSTED COMPUTATIONS. Each



d i s t r i c t  s h a l l  make  a r e p o r t  a t  t h e  end  o f  t h e  f i r s t  n i n e  w eek s  o f  
s c h o o l ,  w h i c h  c o n t a i n s  a new e s t i m a t e  o f  i t s  a v e r a g e  d a i l y  m em b e r s h i p  
f o r  t h e  f i s c a l  y e a r  and  o t h e r  i n f o r m a t i o n  w h i c h  w i l l  a i d  t h e  c omm i s ­
s i o n e r  i n  m a k i n g  a  m o r e  a c c u r a t e  d e t e r m i n a t i o n  o f  e a c h  d i s t r i c t ’ s 
s t a t e  a i d .  T h i s  new e s t i m a t e  a nd  i n f o r m a t i o n  o f  a v e r a g e  d a i l y  membe r ­
s h i p  s h a l l  b e  t h e  b a s i s  f o r  t h e  c o m p u t a t i o n  an d  d i s t r i b u t i o n  o f  e a c h  
d i s t r i c t ' s  s t a t e  a i d  f o r  t h e  b a l a n c e  o f  t h e  f i s c a l  y e a r .  The c omm i s ­
s i o n e r  s h a l l ,  on t h e  b a s i s  o f  t h i s  new e s t i m a t e  an d  i n f o r m a t i o n ,  make  
a  r e c o m p u t a t i o n  o f  e a c h  d i s t r i c t ' s  s t a t e  a i d .  B e f o r e  D e c em b e r  2 ,  t h e  
c o m m i s s i o n e r  s h a l l  n o t i f y  e a c h  d i s t r i c t  o f  c h a n g e s  made i n  i t s  s t a t e  
a i d .  [THE COMMISSIONER SHALL ALSO DETERMINE. WHETHER THE MONEY IN  THE 
PUBL IC  SCHOOL FOUNDATION ACCOUNT I S  SUFF IC IENT  TO MEET EACH D I S T R I C T ' S  
STATE A ID  FOR THE F ISCAL YEAR, AND, I F  THE MONEY I S  NOT SU FF IC IEN T ,  
THE COMMISSIONER SHALL IMMEDIATELY INFORM THE GOVERNOR OF THE AMOUNT 
OF ADDITIONAL APPROPRIATION THE COMMISSIONER ESTIMATES W ILL  BE NECES­
SARY TO CARRY OUT THE PUBL IC  SCHOOL FOUNDATION PROGRAM FOR THE REST OF 
THE F ISCAL  Y E A R . ]  B e g i n n i n g  F e b r u a r y  15 and on t h e  1 5 t h  o f  e a c h  
s u b s e q u e n t  m o n t h ,  o n e - f i f t h  o f  t h e  r e c o m p u t e d  b a l a n c e  o f  e a c h  d i s ­
t r i c t ' s  s t a t e  a i d  s h a l l  be d i s t r i b u t e d .  H o w e v e r ,  o n e - h a l f  o f  t h e  J u n e  
p a ym en t  s h a l l  be w i t h h e l d  p e n d i n g  a f i n a l  d e t e r m i n a t i o n  o f  t h e  d i s ­
t r i c t ' s  s t a t e  a i d .
S e c .  7 .  AS 1 4 . 1 7 . 2 2 5 ( b )  i s  amended  t o  r e a d :

( b )  Funds  t o  c a r r y  o u t  t h e  p r o v i s i o n s  o f  AS 1 4 . 1 7 . 0 1 0  -  1 4 . 1 . 7 -
. 1 0 0  may be  a p p r o p r i a t e d  f o r  a  f u n d i n g cy c l e  o f  two f i s c a l  y e a r s
[ANNUALLY] by t h e  l e g i s l a t u r e  i n t o  t h e  p u b l i c  s c h o o l  f o u n d a t i o n  
a c c o u n t . I f , a f t e r  t h e  t r a n s f e r  f r o m t h e  u n d i s t r i b u t e d  i n c om e  a c c o u n t  
r e q u i r e d  u n d e r  AS 1 4 . 1 7 . 1 6 5 e a c h  f i s c a l  y e a r ,  am ou n t s  i n  t h e  p u b l i c  
s c h o o l  f o u n d a t i o n  a ccoun t :  a r e  i n s u f f i c i e n t  i o  m ee t  t h e  a l l o c a t i o n s  
a u t h o r i s e d  u n d e r  AS 1 4 . 1 7 . 0 1 0  - 1 4 . 1 7 . 1 9 0 ,  s u c h  f u n d s  a s  a r e  a v a i l a b l e



1 s h a l l  be d i s t r i b u t e d  p r o  r a t a  among e a c h  d i s t r i c t  b a s e d  u p o n  t h e
2 d i s t r i c t ' s  b a s i c  n e e d .
3 *  S e c .  8 .  AS 3 7 . 1 3 . 1 4 5  i s  amended by a d d i n g  a new s u b s e c t i o n  t o  r e a d :
4  ( b )  The  c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  make  t h e  t r a n s f e r  f r o m  t h e
5 u n d i s t r i b u t e d  i n c om e  a c c o u n t  t o  t h e  p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t
6 (AS 1 4 . 1 7 . 0 1 0 )  r e q u i r e d  u n d e r  AS 1 4 . 1 7 . 1 6 5 .
7 *  S e c .  9 .  The  i n i t i a l  t w o - y e a r  f u n d i n g  c y c l e  f o r  p u b l i c  s c h o o l s  r e q u i r -
8 ed by  t h i s  Ac t  b e g i n s  J u l y  1 ,  1 9 8 6 .
9 *  S e c .  1 0 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . -

10  1 0 . 0 7 0 ( c ) .
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the u s e  o f  f u n d s  f r o m  the / ^ d i s t r i b u t e d  i n c o m e  a c c o u n t  in the A l a s k a  
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