
COMM8TTEE REPORT
SENATE

F URTHER:

3 / 5 / 8 5

D a t e _______________________________

Mr. P r e s i d e n t

The C o m m i t t e e  on F I N A N C E _______________________ c o n s i d e r e d  SB 212______________

r e l a t i n g  to the r e f i n a n c i n g  o f  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  l o a n s  
in c a s e s  of e x t r e m e  h a r d s h i p .

an d  (a m a j o r i t y  o f  the c o m m i t t e e )  (the c o m m i t t e e )  r e p o r t s  it b a c k  w i t h  
the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ J do pass

[ ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

[ J i"eplace w i t h / o r  a d o p t  CS f o r  ____________________________________________
[ ] n e w  t i t l e
[ ] same title a n d  r e c o m m e n d s  ______________________________________________________

I | and a t t a c h e d  a " L E T T E R  O F  I N T E N T "  [ ] N E W  F I S C A L  N O T E

[ .] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

I ] r e c o m m e n d s  r e f e r r a l  to _____________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO P A S S  O T H E R  R E C O M M E N D A T I O N S

C h a i r m a n

Chairman recommendation
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Introduced: 3/5/85
Referred: Finance

IN T H E  S E N A T E  B Y  R A Y

S E N A T E  B I L L  NO. 212 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

For an  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to the r e f i n a n c i n g  o f  A l a s k a  H o u s i n g

F i n a n c e  C o r p o r a t i o n  l e ans in c a s e s  o f  e x t r e m e  

h a r d s h i p ,"

BE IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  I. A S  1 8 . 5 6 . 0 9 0  is a m e n d e d  by  a d d i n g  a n e w  p a r a g r a p h  to read: 

(28) p e r m i t  a borrower* to r e f i n a n c e  a l o a n  m a d e  o r  p u r c h a s e d  

by the c o r p o r a t i o n  u n d e r  this c h a p t e r  i f  a b o r r o w e r  is u n a b l e  to m a k e  

l o a n  p a y m e n t s  b e c a u s e  o f  e x t r e m e  h a r d s h i p  c a u s e d  b y  the d e a t h  or 

s e r i o u s  i l l n e s s  o f  the b o r r o w e r  or  the b o r r o w e r ' s  s p o use.

I
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A L A S K A  STATE LEGISLATURE

Legislature J T I J . . Session

S E N A T E  ylL-]-;...........  NO. ...2.12 .

By

" A u  A c t  r e l a t i n g  to the
r e v  Lu.r.icin. o ?  Als:;’:.a j.cuyii;-:
j ' . L n a ' i C o r p o r a t i o n  l o a n s  in

O  j. t t X L j T  v*S ' i J -p •

Introduced in the Senate ... .7* IA 19. .v.̂

.001
k - W— <0

HISTORY IN THE S E N A T E

19 £5 Read first time and referred 
to Committee on

f i n a n c e

Reported back with 
recommendation that

Read second time and

Read third time and

PASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Yeas
Nays
Absent
Excused

Reconsideration

PASS Effective Date
Yeas 
Nays
Absent
Excused

Reported correctly engrossed 
Signed by President 
Sent to House

S E C R E T A R Y  OF T H E  S E N A T E

HISTORY IN THE H O U S E

19 Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideration

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reported correctly engrossed 
Signed by Speaker 
Returned to Senate

C H I E F  C L E R K  O F T H E  H O U S E

HISTORY IN THE S E N A T E

19 Received from House

To enrolling

Reported correctly enrolled

Sent to Governor

Filer! with Lt. Governor

by Governor

Chapter No.



STATE OF ALASKA 1985 LEGISLATIVE SESSION 
      FISCAL NOTE _ _ _ _ _ _

Revision Dote:

REQUEST
Kill/Resolution No.: SB212

Title: An a c t  r e l a t i n g  to  r e ­

f i n a n c in g -  AHFC l o a ns___________________  ______________________________________  ______________
Sponsor: Rav_____________________  BRU, Program or Subprogram!s) Affected:
Requestor:_____________________________________________________________________
Date of Request: 3 /5 /8 5 _______________ A l a s k a  H o u s in g  F i n a n c e  C o r p o r a t i o n _______

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
FY 6 5 FY 86 FY 87 FY 88 FY 89 FY 90

100 PERSONAL SERVICES 

200 TRAVEL 

300 CONTRACTUAL 

»00 SUPPLIES 
500 EQUIPMENT 

500 LAND & STRUCTURES 

700 CRANTS, CLAIMS 

300 MISCELLANEOUS

TOTAL OPERATING -ft- - -0- -n- -o- -0- -0-

1 ZM TAl ' i " T ’ " ' T  E H H 1 -- ~~1
1 REVENUE I I , I | | “ 1
FUNDING: (Thousands of Dollars)

-EDERAL FUNDS

1THER

TOTAL

I r

POSITIONS:
■jlL-TTTIL
3ART-TIME
TEMPORARY

ANALYSIS: Attach a separate page if necessary

s e e  a t t a c h e d

FISCAL DETAIL
Agency Affected: D e p a rtm e n t  o f  Revenue 

Program Category Affected:_____________

Prepared By:_
Division A l a s k a  H o u s in g /finance C o r p o r a t i o n

Approved by Commissioner:/i l l / '  / V / r L U A
Agency: D e p a rtm e n t  o f  Re*fenue / \ -

Phone: 
Date:

2 7 6 -5 5 9 9

Distribution (by Agency preparintffiseal note}: 
Legislative Finance
Legislative Sponsor 
Requestor
O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t

I m p a c t e d  A g e n c y ( i e s ) 7/1/84



SB212

A. AHFC a n t i c i p a t e s  t h a t  t h e  c o s t  o f  t h i s  h i l l  w ould h e  m i n i m a l .

A lt h o u g h  t h e  h i l l  w o u ld  a l l o w  r e f i n a n c i n g  a n  AHFC l o a n  t o  o b t a i n  

a lo w e r  i n t e r e s t  r a t e ,  t h e  b o r r o w e r  w ould s t i l l  h a v e  t o  he a b l e  

t o  q u a l i f y  f o r  t h e  lo w e r  l o a n  p a y m e n ts ,  and t h e r e  w ould he a 

c e r t a i n  amount o f  c a s h  r e q u i r e d  f o r  c l o s i n g  c o s t s .

B . The C o r p o r a t i o n  w ould  recommend t h t  t h e  am e n-'aen t h e  p l a c e d

i n  AS 1 8 . 5 6 . 0 9 8 ( a )  w h ic h  s e t s  up t h e  g u i d e l i n e s  f o r  t h e  S p e c i a l  
M o rtg a g e  Lo a n  P u r c h a s e  P ro g ra m  u n d e r  w h ic h  a l l  o f  t h e  C o r p o r a t i o n ' s  

c u r r e n t  l o a n  p ro g ra m s  a r e  o p e r a t e d .

Th e b i l l ,  a s  d r a f t e d ,  w o u ld  o n l y  a l l o w  r e f i n a n c i n g  f o r  a n  AHFC l o a n .



ANALYSIS FOR SENATE BILL 212

A n  A c t  r e l a t i n g  t o  r e f i n a n c i n g  o f  A l a s k a  H o u s i n g  F i n a n c e  
C o r p o r a t i o n  l o a n s  i n  c a s e s  o f  e x t r e m e  h a r d s h i p

A s  i n t r o d u c e d  t h i s  b i l l  a m e n d e d  t h e  A H F C  s t a t u t e s  r e l a t i n g  t o  
t h e  C o r p o r a t i o n ' s  g e n e r a l  p o w e r s .  E s s e n t i a l l y ,  A H F C  w o u l d  

h a v e  b e e n  a u t h o r i z e d  t o  p e r m i t  a  b o r r o w e r  t o  r e f i n a n c e  a  
l o a n  b e c a u s e  o f  e x t r e m e  h a r d s h i p .  T h a t  w a s  d e f i n e d  a s  t h e  

d e a t h  o r  s e r i o u s  i l l n e s s  o f  t h e  b o r r o w e r  o r  t h e  b o r r o w e r ' s  

s p o u s e .

A t  t h e  r e q u e s t  o f  t h e  s p o n s o r ,  t h e r e  i s  a  F i n a n c e  C o m m i t t e e  

S u b s t i t u t e ,  b e c a u s e  t h e  o p i n i o n  o f  A H F C  w a s  t h a t  t h e  o r i g i n a l  
b i l l  d i d  n o t  c o r r e c t  t h e  p r o b l e m  w h i c h  p r o m p t e d  S e n a t o r  R a y  

t o  i n t r o d u c e  t h i s  b i l l .

I n  t h e  F i n a n c e  C S , t h e  s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  p r o g r a m  

i s  a m e n d e d  b y  a l l o w i n g  A H F C  t o  r e f i n a n c e  l o a n s  s o  t h a t  t h e  

b o r r o w e r  ( s u f f e r i n g  a n  e x t r e m e  h a r d s h i p )  m a y  o b t a i n  a  l o w e r  

i n t e r e s t  r a t e .  A H F C  d e f i n e s  c a s e s  o f  e x t r e m e  h a r d s h i p  a s  
d e a t h ,  d i v o r c e  o r  s e v e r  d i s a b i l i t y .  I t  w o u l d  a p p l y  t o  
p e r s o n s  c u r r e n t l y  h o l d i n g  h i g h e r  i n t e r e s t  r a t e  A H F C  l o a n s  a s  

w e l l  a s  p e r s o n s  h o l d i n g  c o n v e n t i o n a l  o r  o t h e r  t y p e s  o f  

m o r t g a g e s .

T h e r e  i s  n o  f i s c a l  i m p a c t .



L e w
4 / 2 4 / 8 5  y/

CS F O R  S E N A T E  B I L L  NO. 2 1 2  ( F i n a n c e )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

F O U R i E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  an A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to the r e f i n a n c i n g  of  A l a s k a  H o u s i n g

F i n a n c e  C o r p o r a t i o n  l o a n s  in c a s e s  o f  e x t r e m e  h a r d ­

sh i p  ."

BE IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  1 8 . 5 6 . 0 9 8 ( a )  is a m e n d e d  to read:

(a) T h e  c o r p o r a t i o n  s h a l l  e s t a b l i s h  a s p e c i a l  m o r t g a g e  lo a n  

p u r c h a s e  p r o g r a m .  U n d e r  t h e  s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  p r o g r a m ,

the c o r p o r a t i o n  m a y  p u r c h a s e  f i r s t  o r  s e c o n d  m o r t g a g e  lo a n s ,  i n c l u d i n g

g r a d u a t e d  p a y m e n t  m o r t g a g e  l o a n s ,  m a d e  f o r  the p u r c h a s e ,  i m p r o v e m e n t ,  

or r e h a b i l i t a t i o n  of  r e s i d e n c e s  a n d  m a y  r e f i n a n c e  l o a n s  f o r  o b t a i n i n g  

a l o w e r  i n t e r e s t  r a t e  in c a s e s  of  e x t r e m e  h a r d s h i p .

O r i g i n a l  sponsor: Ray

IN THE S E N A T E  BY T H E  F I N A N C E  C O M M I T T E E

- 1 - C S S B  2 1 2 (Fin)



I n t r o d u c e d :  3 / 5 / 8 5
R e f e r r e d :  F i n a n c e

BY RAY
SENATE B I L L  NO. 2 1 2  

IN THE LEGISLATURE OF THE STATE OF ALASKA 
FOURTEENTH LEGISLATURE - F I R S T  SESS ION 

A B I L L
6 F o r  an  Ac t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  t h e  r e f i n a n c i n g  o f  A l a s k a  H o u s i n g

F i n a n c e  C o r p o r a t i o n  l o a n s  i n  c a s e s  o f  e x t r e m e  
h a r d s h i p . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
•'c S e c t i o n  1 .  AS 1 8 . 5 6 . 0 9 0  i s  amended by a d d i n g  a  new p a r a g r a p h  t o  r e a d :  

( 2 8 )  p e r m i t  a b o r r o w e r  t o  r e f i n a n c e  a  l o a n  made o r  p u r c h a s e d  
by  t h e  c o r p o r a t i o n  u n d e r  t h i s  c h a p t e r  i f  a b o r r o w e r  i s  u n a b l e  t o  make 
l o a n  p a ym en t s  b e c a u s e  o f  e x t r e m e  h a r d s h i p  c a u s e d  by  t h e  d e a t h  o r  
s e r i o u s  i l l n e s s  o f  t h e  b o r r o w e r  o r  t h e  b o r r o w e r ' s  s p o u s e .

- 1 - SB  2 1 2




