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From The

i i E N A I E

U1!  N  A H l E t l M M J E l l i

D A T E

T O

S U B J

4 / 1 5 / 8 5

L y n n e

OS SB 1 9 0  ( F i n )

P l e a s e  p r e p a r e  a  S e n a t e  F i n a n c e  C o m m i t t e e  

S u b s t i t u t e  f o r  SB 1 9 0 ,  c h a n g i n g  t h e  
e f f e c t i v e  d a t e  i n  S e c .  4 t o  J A N U A R Y  1,

1 9 8 6 , a s  n o t e d  o n  p a g e  2 ,  l i n e  2 1 .

T h i s  b i l l  w a s  r e p o r t e d  o u t  o f  S F C  a t  

t h i s  m o r n i n g ' s  m e e t i n g  a n d  w i l l  b e  r e a d  

a c r o s s  d u r i n g  t h e  1 1 : 0 0  a . m .  f l o o r  s e s s i o n .

P l e a s e  r e t u r n  t o  me a s a p .

V i c k i
C a p  B l d g ,  Rm 4 1 3

‘M is '

GliVHilt Cph j 
B Y  f ^ T l S C H E R j ^ A B O O D ,  
E L I A S O N ' ^ r F l S C H E R , 
Z I E G L E l C  ZtetRQFF A N D  
C O G h I L L

*° t ^ nx)

S T A T E  O F  A L A S K A  

F I R S T  S E S S I O N

r e s i d e n t i a l  p r o p e r t y  t a x  exernp- 

n c y  a n d  r e i m b u r s e m e n t  p a y m e n t s  

w i d o w e r s ;  a n d  p r o v i d i n g  f o r  a n

T E  O F  A L A S K A :  

to read:

o c c u p i e d  as a p e r m a n e n t  p l a c e  of 

e o r  o v e r ; (2) [OR B Y  A] d i s -  

t GO y e a r s  o l d  w h o  is the w i d o w

or  a n  e x e m p t i o n  u n d e r  (1 ) o r  (2)

a t i o n  o f  the a s s e s s e d  v a l u e  of

m a y  be g r a n t e d  f o r  the s a m e  

re e l i g i b l e  f or a n  e x e m p t i o n  f o r  

e c i d e  b e t w e e n  o r  a m o n g  thein-

20 s e l v e s  w h i c h  s h a l l  r e c e i v e  t he b e n e f i t  of th e  e x e m p t i o n .  R e a l  p r o p -

2 1  e r t y  m a y  n o t  be e x e m p t e d  u n d e r  t h i s  s u b s e c t i o n  if t he a s s e s s o r  d e t e r -

22 m i n e s ,  a f t e r  n o t i c e  a n d  h e a r i n g  to t h e  p a r t i e s  c o n c e r n e d ,  tha t  the

23 p r o p e r t y  w a s  c o n v e y e d  to the a p p l i c a n t  p r i m a r i l y  f or t he p u r p o s e  of

24 o b t a i n i n g  the e x e m p t i o n .  T h e  d e t e r m i n a t i o n  of the a s s e s s o r  m a y  be

25 a p p e a l e d  u n d e r  A S  4 4 . 6 2 . 5 6 0  - 4 4 . 6 2 . 5 7 0 .

26 * Sec. 2. A S  2 9 . 7 3 . 0 6 0 ( a )  is a m e n d e d  to read:

27 (a) A  r e s i d e n t  of the s t a t e  [65 Y E A R S  OF  A G E  O R  O L D E R  O R  A

28 D I S A B L E D  V E T E R A N ]  w h o  r e nts a p e r r  int p l a c e  of abodr> is e l i g i b l e  fo r

29 a t a x  e q u i v a l e n c y  p a y m e n t  f r o m  the a t e  t h r o u g h  the D e p a r t m e n t  of

1- SB 190



BY F F I S C H E R ,  A B O O D ,  
E L I A S O N , V . F I S C H E R ,  
Z I E G L E R ,  Z H A R O F F  A N D

1 IN  T H E  S E N A T E  C O G H I L L

2 S E N A T E  B I L L  NO. 190

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5

6 F o r  a n  A c t  e n t i t l e d : " A n  Ac t  e x t e n d i n g  t he r e s i d e n t i a l  p r o p e r t y  t a x  e x e m p -

7 t i o n  a n d  tax e q u i v a l e n c y  a n d  re' b u r s e m e n t  p a y m e n t s

8 to c e r t a i n  w i d o w s  a n d  w i d o w e r s ;  a n d  p r o v i d i n g  f o r  an

9 e f f e c t i v e  d a t e . "

10 B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

11 *  S e c t i o n  1. A S  2 9 . 5 3 . 0 2 0 ( e )  is a m e n d e d  to read:

12 (e) T h e  real p r o p e r t y  o w n e d  a n d  o c c u p i e d  as a p e r m a n e n t  p l a c e  of

13 a b o d e  by a (1) r e s i d e n t  65 y e a r s  of a g e  o r  overj (2) [OR B Y  A] d i s -

14 a b l e d  v e t e r a n ;  or  (3) r e s i d e n t  a t l e a s t  60 y e a r s  old w h o  is the w i d ow

15 or w i d o w e r  of a p e r s o n  w h o q u a l i f i e d  f o r  a n  e x e m p t i o n  u n d e r  (1) o r  (2)

16 of thi s  s u b s e c t i o n ,  is e x e m p t  f r o m  t a x a t i o n  of t he a s s e s s e d  v a l u e  of

17 th e  real p r o p e r t y .  O n l y  o ne e x e m p t i o n  m a y  be  g r a n t e d  f or the s a m e

18 p r o p e r t y  and, if  two or m o r e  p e r s o n s  a r e  e l i g i b l e  f or an  e x e m p t i o n  f or

19 the s a m e  p r o p e r t y ,  the p a r t i e s  s h a l l  d e c i d e  b e t w e e n  or  a m o n g  them-

20 s e l v e s  w h i c h  s h all r e c e i v e  the b e n e f i t  of the e x e m p t i o n .  R e a l  p r o p -

21  e r t y  m a y  not be e x e m p t e d  u n d e r  thi s  s u b s e c t i o n  if the a s s e s s o r  d e t e r -

22 m i n e s ,  a f t e r  n o t i c e  a n d  h e a r i n g  to t he p a r t i e s  c o n c e r n e d ,  tiiat the

23 p r o p e r t y  w a s  c o n v e y e d  to the a p p l i c a n t  p r i m a r i l y  for the p u r p o s e  of

24 o b t a i n i n g  the e x e m p t i o n .  Th e  d e t e r m i n a t i o n  of the a s s e s s o r  m a y  be

25 a p p e a l e d  u n d e r  AS  4 4 . 6 2 . 5 6 0  - 4 4 . 6 2 . 5 7 0 .

26 * Sec. 2. A S  2 9 . 7 3 . 0 6 0 ( a )  is a m e n d e d  to read:

27 (a) A r e s i d e n t  of t he s t a t e  [65 Y E A R S  O F  A G E  O R  O L D E R  O R  A

28 D I S A B L E D  V E T E R A N ]  w h o  r e n t s  a p e r m a n e n t  p l a c e  of a b o d e  is e l i g i b l e  f o r

29 a t a x  e q u i v a l e n c y  p a y m e n t  f r o m  the s t a t e  t h r o u g h  the D e p a r t m e n t  of

In t ro d u c e d : 2/26/85
R e fe r r e d :  Community & R eg io n a l A f f a i r s

and F inan ce



(1) at least 65 y e a r s  old;

( 2 ) a d i s a b l e d  v e t e r a n ;  o r

( 3 ) at least 60 y e a r s  o l d  a n d  t h e  w i d o w  o r  w i d o w e r  of a 

p e r s o n  w h o  w a s  e l i g i b l e  f o r  a. p a y m e nt u n d e r  (1) o r  (2) o f  t h i s  s u b­

s e c t i o n .

Sec. 3. AS  2 9 . 7 3 . 0 6 2 ( a )  is a m e n d e d  to read:

(a) A  r - s i d e n t  of  the s t a t e  [65 Y E A R S  OF  A G E  O R  O L D E R  O R  A 

D I S A B L E D  V E T E R A N ]  w h o  r e n t s  a p e r m a n e n t  p l a c e  of  a b o d e  a n d  is o t h e r­

w i s e  e l i g i b l e  f o r  a r e i m b u r s e m e n t  p a y m e n t  f r o m  the s t a t e  m a y  r e c e i v e  a 

p a y m e n t  t h r o u g h  the D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  if 

t he a b o d e  is l o c a t e d  in  a m u n i c i p a l i t y  t h a t  [(1)] d o e s  n o t  l e v y  a n d  

c o l l e c t  a p r o p e r t y  taxj [;] a n d  [(2)] l e v i e s  a n d  c o l l e c t s  a s a l e s  tax 

o n  rents p a i d  for r e s i d e n t i a l  p r o p e r t y .  A  r e s i d e n t  is e l i g i b l e  f or a 

p a y m e n t  if the r e s i d e n t  is

(1) at l e ast 65 y e a r s  old;

(2) a d i s a b l e d  v e t e r a n ;  or

( 3 ) at l e ast 60 y e a r s  o I d  a n d  th e  w i d o w  o r  w i d o w e r  o f  a

p e r s o n  w h o  w a s  e l i g i b l e  f o r  a p a y m e n t  a n d e r  (1) or (2) of  this sub- 

sect; on.

* Sec. 4. T h i s  A c t  t a k e s  e f f e c t  f ^

Community and R eg io n a l A f f a i r s  i f  the r e s id e n t  i s

SB 190 -2-



O f fe re d :  4/15/85
R e fe r r e d :  R u le s

O r i g i n a l  s p o n s o r s :  P . F i s c h e r ,  A b o o d ,
E l i a s o n ,  et al

1 IN T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

2 CS F O R  S E N A T E  B I L L  NO. 190 ( F i n a n c e )

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5

6 F o r  a n  A c t  e n t i t l e d : " A n  A c t  e x t e n d i n g  t h e  r e s i d e n t i a l  p r o p e r t y  t a x  e x emp-

7 t i o n  a n d  t a x  e q u i v a l e n c y  a n d  r e i m b u r s e m e n t  p a y m e n t s

8 to c e r t a i n  w i d o w s  a n d  w i d o w e r s ;  a n d  p r o v i d i n g  fo r  an

9 e f f e c t i v e  d a t e . "

10 B E  IT  E N A C T E D  BY  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A :

11 S e c t i o n  1 . AS 2 9 . 5 3 . 0 2 0 ( e )  is a m e n d e d  to read:

12 (e) T h e  r e a l  p r o p e r t y  o w n e d  a n d  o c c u p i e d  as a p e r m a n e n t  p l a c e  of

13 a b o d e  b y  a (1) r e s i d e n t  65 y e a r s  of a g e  or overj (2) [O R  BY A] dis-

14 a b l e a  v e t e r a n ; o r  (3) r e s i d e n t  at l e a s t  60 y e a r s  o l d  w h o  is t h e  w i d o w

15 o r  w i d o w e r  of a p e r s o n  w h o  q u a l i f i e d  f o r  a n  e x e m p t i o n  u n d e r  (1) o r  (2)

16 of  this s u b s e c t i o n , is e x e m p t  f r o m  t a x a t i o n  o f  t h e  a s s e s s e d  v a l u e  of

17 th e  r e a l  pr-operty. O n l y  o n e  e x e m p t i o n  m a y  be g r a n t e d  f o r  the s ame

18 p r o p e r t y  and, if  two o r  m o r e  p e r s o n s  a r e  e l i g i b l e  f o r  a n  e x e m p t i o n  for

19 th e  s a m e  p r o p e r t y ,  the p a r t i e s  s h a l l  d e c i d e  b e t w e e n  o r  a m o n g  them-

20 s e l v e s  w h i c h  s h a l l  r e c e i v e  t he b e n e f i t  of t h e  e x e m p t i o n .  R e a l  p r op-

21 e r t y  m a y  n o t  be  e x e m p t e d  u n d e r  thi s  s u b s e c t i o n  if the a s s e s s o r  d o t e r -

22 m i n e s ,  a f t e r  n o t i c e  a n d  h e a r i n g  to t h e  p a r t i e s  c o n c e r n e d ,  t h a t  the

23 n - r p e r t y  w a s  c o n v e y e d  to t h e  a p p l i c a n t  p r i m a r i l y  f o r  th e  p u r p o s e  of

24 o b t a i n i n g  the e x e m p t i o n .  T h e  d e t e r m i n a t i o n  of  t h e  a s s e s s o r  m a y  be

25 a p p e a l e d  u n d e r  A S  4 4 . 6 2 . 5 6 0  - 44 6 2 . 570.

26 *  Sec. 2. A S  2 9 . 7 3 . 0 6 0 ( a )  is a m e n d e d  to read:

27 (a) A  r e s i d e n t  o f  th e  s t a t e  [65 Y E A R S  O F  A G E  O R  O L D E R  O R  A

28 D I S A B L E D  V E T E R A N ]  w h o  r e n t s  a p e r m a n e n t  p l a c e  of a b o d e  is e l i g i b l e  f or

29 a  t a x  e q u i v a l e n c y  p a y m e n t  f r o m  th e  s t a t e  t h r o u g h  the D e p a r t m e n t  of

C S S B  1 9 0 ( F i n )  

■ ■ ■ ■ ■ ■ ■ ■ ■ ■■■■■ ■ M M —



1 C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  i f the r e s i d e n t  is

2 ( 1) at l e a s t  65 y e a r s  old;

3 (2) a  d i s a b l e d  v e t e r a n ;  or

4 (3) at l e a s t  60 y e a r s  o l d  a n d  the w i d o w  o r  w i d o w e r  o f  a

5 p e r s o n  w h o  w a s  e l i g i b l e  f o r  a p a y m e n t  u n d e r  (1) or  (2) of  t h i s  sub-

6 s e c t i o n .

7 *  Sec. 3. A S  2 9 . 7 3 . 0 6 2 ( a )  is a m e n d e d  to read:

8 (a) A  r e s i d e n t  of t he s t a t e  [65 Y E A R S  O F  A G E  O R  O L D E R  O R  A

9 D I S A B L E D  V E T E R A N ]  w h o  r e n t s  a p e r m a n e n t  p l a c e  of  a b o d e  a n d  is other-

10 w i s e  e l i g i b l e  f o r  a r e i m b u r s e m e n t  p a y m e n t  f r o m  t he s t a t e  m a y  r e c e i v e  a

11 p a y m e n t  t h r o u g h  the D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  if

12 th e  a b o d e  is l o c a t e d  i n  a m u n i c i p a l i t y  tha t  [(1)] d o e s  n o t  levy a nd

13 c o l l e c t  a p r o p e r t y  t a x  [;] a n d  [(2)] l e v i e s  a n d  c o l l e c t s  a s a l e s  ta x

14 on r e n t s  p a i d  f o r  r e s i d e n t i a l  p r o p e r t y .  A  r e s i d e n t  is e l i g i b l e  f o r  a

15 p a y m e n t  i f  t h e  r e s i d e n t  is

16 (1) at l e a s t  65 y e a r s  old;

17 ( 2 ) a d i s a b l e d  v e t e r a n ;  or

18 ( 3 ) at l e a s t  60 y e a r s  o l d  a n d  t h e  w i d o w  o r  w i d o w e r  of  a

19 p e r s o n  w h o  w a s  e l i g i b l e  f o r  a p a y m e n t  u n d e r  (1) or (2) of t h i s  sub-

20 s e c t i o n .

21 Sec. 4. T h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1, 1986.

CSSB 1 9 0 (F i n ) -2-



ST ATE  OF A L A S K A  1985 L E G I S L A T I V E  S E S S IO N

____________________FISC AL N O T E __________________

Revision Date: 3/15/85
REDDEST
B i l l /R e s o lu t i o n  No.: SB 190_______
T i t l e : Extending tax exemptions to
ce rta in  widows ft widowers_________
Sponsor:p .F ische r .  Abood. EliasonRequester :__________________________
Date o f  Request:____________________ Exemption
EXPENDITURES/REVENUES: (Thousands o f  D o l l a r s )

FISCAL DETAILAgency Atfected:Community and Regional A f fa i r s  
Program Category A f fe c ted :<;pninr r iH 7PnT /nisahled
Veterans Tax R e l i e f ________
BRU, Program o r  Subprogram(s) Affected:Senior Cit izens/D isab led Veterans Property Tax

Rentors Equivalency Rebate'

OPERATING
FY 8$ FY 8o FY 87 FY 88 FY 89 FY 90

100 PERSONAL SERVICES 

200 TRAVEL 

300 CONTRACTUAL 

400 SUPPLIES 

500 EQUIPMENT 

500 LAND A STRUCTURES 

700 CRANTS, CLAIMS 

300 MISCELLANEOUS

0 25 .4 26.7 28 .0 29 .4 30.9
0 .5 .5 .6 . b . /
0 .2 .2 .2 .2 .2
0 .8 0 0 0 0
n 5.0 5 .5 6 .0 6 .6 1 . 2

TOTAL OPERATING 1 n 31 .9 32 .9 1 34 .8 3 6 . 8 3 y . u

CAPITAL

C REVENUE I

FUNDING: (Thousands o f  D o l l a r s )
ruND 

-EDERAL FUNDS 

3THER 

TOTAL

U 31.9 32 .9 14 .8 36 .8 39 .TJ 1

0 31.9 32. y "34.8 36.8 39.0
POSITIONS

0 1 1 1 i i
’ART-TIME

TEMPORARY

ANALYSIS: Attach a separate page i f  necessary
Pos i t ion  paper attached.

Prepared By: Mirhael U n r l / / wState Assessor
D iv i s i o n^inmVipai tind Rpnional Assistance
Approved by Commissioner;
Agency:Com,;1um'ty and Remurrcfl- A f f a i r ? -----------------

D is t r ibu t ion  (by Agency preparing f i s c a l  note ) :  
L eg is l a t iv e  Finance 
Leg is l a t i v e  Sponsor 
Requestor
O f f i ce  o f  Management and Budget 
Impacted Agency(ies)

Phone: 465-4735 
Date: "3/15/85

7/ 1/8 4



1. POSITION KITE
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ELECT 1011 DISTRICT
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cov.

EEC.

APPROV, DISAPP

This pos i t ion  w i l l  be needed in FY 86 to handle growing 
workload demands. With the changes in the tax exemption 
programs, proposed proratio ri ing o f  reimbursements f o r  
sen io r  c i t i z en /d isab led  veterans homeowners tax exemptions 
and the inc lus ion o f  disabled veterans and ru ra l  residents 
in tax r e l i e f  programs.

REQUEST FOR 
N EW  POS IT ION

fmi

agency Community and Regional A f f a i r s  
Community Developmentprogram . Local Government Assistance

BRU.
COMPONENT.
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SECTIONAL ANALYSIS FOR SENATE BILL 190

A n  A c t  e x t e n d i n g  t h e  r e s i d e n t i a l  p r o p e r t y  t a x  e x e m p t i o n  a n d  
t a x  e q u i v a l e n c y  a n d  r e i m b u r s e m e n t  p a y m e n t s  t o  c e r t a i n  w i d o w s  

a n d  w i d o w e r s

S e c t i o n  1

E x t e n d s  t h e  p r o p e r t y  t a x  e x e m p t i o n  c u r r e n t l y  g i v e n  t o  s e n i o r  
c i t i z e n s  a n d  d i s a b l e d  v e t e r a n s  t o  t h e  w i d o w s  a n d  w i d o w e r s  
( m u s t  b e  a t  l e a s t  60 y e a r s  o f  age) o f  a p e r s o n  t h a t  w a s  a t  
l e a s t  65 y e a r s  o l d  o r  o f  a d i s a b l e d  v e t e r a n .

S e c t i o n  2

E x t e n d s  t h e  t a x  e q u i v a l e n c y  p a y m e n t s  f o r  r e n t e r s  t o  t h e  
w i d o w s  a n d  w i d o w e r s  ( m u s t  b e  at l e a s t  60 y e a r s  old) o f  a 
p e r s o n  t h a t  v/as a t  l e a s t  65 y e a r s  o l d  o r  o f  a d i s a b l e d  
v e t e r a n .

S e c t i o n  3

E x t e n d s  t h e  r e i m b u r s m e n t  p a y m e n t  f o r  r e n t e r s  in c i t i e s  t h a t  
d o  n o t  l e v y  a p r o p e r t y  t a x  b u t  c o l l e c t  a s a l e s  t a x  o n  r e n t s  
t o  t h e  w i d o w s  a n d  w i d o w e r s  ( m u s t  b e  a t  l e a s t  60 y e a r s  old) o f  
a p e r s o n  t h a t  w a s  a t  l e a s t  65 y e a r s  o l d  o r  o f  a d i s a b l e d  
v e t e r a n .

S e c t i o n  4

E f f e c t i v e  d a t e  o f  J u l y  1, 1 9 8 5 .

T h e  S e n a t e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e  a d o p t e d  
a n  a m e n d m e n t  w h i c h  a d d s  t h r e e  n e w  s e c t i o n s  to t h e  b i l l .  A l l  
s t a t e  t h a t  if s u f f i c i e n t  f u n d s  a r e  n o t  a v a i l a b l e  f o r  
r e i m b u r s e m e n t  t o  m u n i c i p a l i t i e s  o r  i n d i v i d u a l s ,  t h o s e  f u n d s  
s h a l l  b e  d i s t r i b u t e d  p r o  r a t a .

I n  a d d i t i o n ,  t h e  d r a f t i n g  a t t o r n e y  h a s  r e c o m m e n c e d  t h a t  t h e  
e f f e c t i v e  d a t e  o f  t h i s  b i l l  b e  a m e n d e d  t o  J a n u a r y  1, 1 9 8 6  
b e c a u s e  m u n i c i p a l i t i e s  g e n e r a l l y  o p e r a t e  o n  a c a l e n d a r  y e a r  
b a s i s .

F i n a l l y ,  S e n a t e  B i l l  190 o r i g i n a l l y  h a d  a $ 3 1 , 9 0 0  f i s c a l  n o t e  
f r o m  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s .  L a s t  
F r i d a y ,  t h e y  d e l e t e d  t h e i r  r e q u e s t  f o r  a n e w  c l e r k  t y p i s t  
p o s i t i o n ,  h e n c e  t h e  f i s c a l  n o t e  n o w  a m o u n t s  t o  $ 5 , 0 0 0 .  T h a t  
w o u l d  b e  u s e d  t o  p a y  t h e  i n c r e a s e  i n  r e i m b u r s e m e n t  c l a i m s .
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A la ska  is>tate Hegislature

C o m m i t t e e  o n  

C o m m u n i t y  a n b  R e g i o n a l  A f f a i r s ?

S e n a t e

Senator Edna DeVries. Chairman

Members 
Senator Ferguson. Vice Chairman 

Senator Coghrlt 

Senator Sturgulewskl 
Senator V. Fischer

Pouch V 
Juneau. Alaska 99811O ffic ia l B usin ess

March 25. 1985

To: Senator Jan Faiks, Co-Chairman

Senate Finance I
From: Senator Edna DeVries, Chairman

Senate Corrmun i t y/Reg i ona 1 Affairs

Subj: Senate Bill 190

Subject bill has passed out of C& R A  and will be read 

across and referred to Finance tomorrow, March 26.

My cormnittee has added one amendment to the bill.

In comments from Legal Services relating to our committee 

amendment, it was suggested that the effective date of 

the bill be changed to January 1, 19S6; specifically due

to the fact that local government generally operates on 

a calendar year basis.

1 agree that the effective date for SB 190 should be 

changed to January I, 1986; and request that Finance 

so amend the bill. This has been discussed with the 

bill sponsor, Senator Paul Fischer.

cc: Senator Paul Fischer 

C&RA Memb e r s

P.S. Also note that bill title change is included in 

our amendment; as per recommendation from Tam Cook, 
Legal Services.

IJUJJCII— UT. i ■
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M E M O R A N D U M M a r c h  22, 1985

SUBJECT:

TO:

FROM:

Be n e f i t s  for c e r tain w i d o w s  and w i d o w e r s  
(Senate Bill 190)

Senator Edna  DeVries

T a m a r a  Brandt C o o k  y  
D e p u t y  D i r e c t o r  A , P  
D i v i s i o n  of L e g a l  Services

Here is the amendment that y o u  requested. It adds 
provis ions to a u t h o r i z e  p a y m e n t  of p r o r a t e d  portions of the 
b e n efits u n d e r  the three p r o grams dealt w i t h  in SB 190 if 
a p p r o p r i a t i o n s  are not a d e q u a t e  to fully fund payments to 
all e l i g i b l e  recipients. Since these additions do not deal 
w i t h  benef its to w i d o w s  and w i d o w e r s  as such, I have in this 
amendment, b r o a d e n e d  the title of the b i l l  to m o r e  
a c c u r a t e l y  reflect the s u bjec t as it has b e e n  expanded.

in p r e p a r i n g  this a m e n d m e n t  I n o t i c e d  that the effective 
date of this bill is tied to the fiscal year. Since all 
three p r o g r a m s  a m e n d e d  in this bi ll involve benefits c a l­
cul a t e d  a c c o r ding to rates of m u n i c i p a l  taxation, the bill 
should b e c o m e  e f f e ctive at the b e g i n n i n g  of the tax year to 
avoid the a d m i n i s t r a t i v e  d i f f i c u l t i e s  of c a l c u l a t i n g  the 
level of ben efits for h a l f  a year. I w o u l d  r e c o m m e n d  that 
the e f f e ctive date be c h a n g e d  to J a n u a r y  1, 1986.

T B C :ojb 
J1 3/016



HILL SH EFFIELD , GOVERNOR

□ POUCH 0
JUNEAU. ALASKA 09811 
PHONE: (907) 465-1700

□ 949 E. 36TH AVENUE. SUITE 400 
ANCHORAGE. ALASKA 99508 
PHONE: (907) LG3-1073

P O S I T I O N  P A P E R

R E :  S B  1 9 0

S P O N S O R S :  S e n a t o r  P. F i s c h e r ,  S e n a t o r  A b o o d ,  a n d  S e n a t o r

E l i a s o n

S B  1 9 0  a l l o w s  f o r  t h e  w i d o w / w i d o w e r  of a p e r s o n  w h o  r e c e i v e d :
(1) A  P r o p e r t y  T a x  E x e m p t i o n  or (2) A  T a x  E q u i v a l e n c y  ( R e n t e r )  

p a y m e n t  to c o n t i n u e  to r e c e i v e  t h e  e x e m p t i o n ,  if t h e  
w i d o w / w i d o w e r  is at l e a s t  60 y e a r s  o l d  or o l d e r .

A N A L Y S I S

T h e  d e p a r t m e n t  s u p p o r t s  t h e  p a s s a g e  of t h i s  b i l l .  W e  
u n d e r s t a n d  t h e  h a r d s h i p  a w i d o w / w i d o w e r  e n c o u n t e r s ,  f i n a n c i a l l y  
d u e  to t h e  l o s s  of a s p o u s e .  W e  h a v e  i n t r o d u c e d  s i m i l a r  
l e g i s l a t i o n  in SB 137, S e c t i o n  4, w h i c h  w o u l d  a l l o w  a s u r v i v i n g  

s p o u s e ,  a g e  55 or o l d e r  to c o n t i n u e  r e c e i v i n g  t h e  p r o p e r t y  tax 

e x e m p t i o n .

In s u p p o r t i n g  t h i s  b i l l  w e  w o u l d  l i k e  to a d d  a n  a m e n d m e n t  w h i c h  

w o u l d  a d d r e s s  t h e  f u n d i n g  p r o b l e m .  D u e  to t h e  a d d i t i o n  of 
d i s a b l e d  v e t e r a n s  ( C h a p t e r  40, S L A  84), i n c r e a s e d  n u m b e r s  of 
s e n i o r  c i t i z e n s ,  s t a t e w i d e  i n c r e a s e s  in b o t h  p r o p e r t y  t a x e s  a n d  
r e n t ' s  the. m o n e y  r e q u i r e d  to f u l l y  f u n d  t h e s e  p r o g r a m s  h a s  

d r a s t i c a l l y  i n c r e a s e d .  T h e r e f o r e ,  w e  r e c o m m e n d  i n c l u d i n g  
l a n g u a g e  w h i c h  w o u l d  a l l o w  t h e  d e p a r t m e n t  to p r o r a t e  p a y m e n t s  

i n  t h e  e v e n t  of f u t u r e  f u n d i n g  s h o r t a g e s .

C O S T  A N A L Y S I S

W E P T -  O F  i ’W M M i l l V I T Y  A  R E G I O N A L  A F F A I R S

OFFICE  OF  THE COMMIS S IONER  
M a r c h  18, 1 9 8 5

G e n e r a l  f u n d  c o s t s  a r e  d u e  to a n  i n c r e a s e  in e l i g i b l e  
a p p l i c a n t s .  T h i s  c o s t  is e s t i m a t e d  to be $5, 0 0 0  a n d  w i l l  
i n c r e a s e  10% a n n u a l l y  d u e  to i n f l a t i o n .  A d d i t i o n a l  c o s t s  a r e  
a t t r i b u t e d  to the a d d e d  p o s i t i o n  of a c l e r k  t y p i s t .

21-P1LH



H B  190

M a r c h  18, 19 8 5  
P a g e  2

A d d i t i o n a l  w o r k  f o r  the l o c a l  a s s e s s o r  a n d  s t a f f  w i l l  b e  

r e q u i r e d  in v e r i f y i n g  t h e  e l i g i b i l i t y  o f  t h e  w i d o w / w i d o w e r  f o r  
t h i s  e x e m p t i o n .

IMPACT ON LOCAL GOVERNMENTS:

Emil Notti, C o m m i s s i o n e r

■KtrmnruT



C o o k .

A M E N D M E N T

Offered in the S E NA TE B y  the C o m m u n i t y  and R e g i o n a l

TO: SB 190 Af f a i r s  Committee

Page 1, line 6:

D elete " e x t e n d i n g” and insert " r e l a t i n g  to"

Page 1, line 8:

D e l e t e  "to c e r t a i n  w i d o w s  and w i d o w e r s "

Page 1, after line 25, insert a n e w  bill s e c t i o n  to read:

"* Sec. 2. AS 2 9 .53 .020(g) is a m e n d e d  to read:

(g) The state shall reimb u r s e  a b o r o u g h  or city, as appropriate,

for the real p r o p e r t y  tax r e v en ues lost to it by the o p e r a t i o n  of (e)

of this section. However, r e i m b u r s e m e n t  w i l l  be m a d e  to a b o r o u g h  or

city for r e venue lost to it only to the e x t e n t  that the loss exceeds 

an e x e m p t i o n  that [WHICH] w as g r a n t e d  b y  the b o r o u g h  or city, or that 

[WHICH] upo n p r o p e r  a p p l i c a t i o n  by an i n d i v i d u a l  w o u l d  h a v e  beer, 

g r a n t e d  b y  the b o r o u g h  or city, u n d e r  AS 29.53.025(a ). If a p p r o p r i a­

tions are not s u f f i c i e n t  to fullv fund r e i m b u r s e m e n t s  u n d e r  this 

subsection, the amount a v a i l a b l e  shall be d i s t r i b u t e d  pro rata  among 

eligible m u n i c i p a l i t i e s  ."

Renumbe r the f o l l o w i n g  s ections accor dingly.

- 1 - 3 / 2 2 / 8 5
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P a g e  2, after line 6, insert a n e w  bill s e ction to read:

"* Sec. A. AS 29.73.060 is amended b y  a d d i n g  a n e w  s u b s e c t i o n  to read: 

(f) If a p p r o p r i a t i o n s  are not sufficient to fully fund tax

e q u i v a l e n c y  payments u n d e r  this section, the amount a v a i l a b l e  shall be 

d i s t r i b u t e d  pro rata am ong eligible r e s i d e n t s .”

Re n u m b e r  the followi ng sections accordingly.

Page 2, after line 20, insert a n e w  bill s e ct ion to read:

Sec. 6. AS 29.73.062 is a m e nded by adding a n e w  s u b s e c t i o n  to read:

(f) If a p p r o p r i a t i o n s  are not sufficient  to fully fund r e i m­

bur s e m e n t  payments u n d e r  this section, the amount a v a i l a b l e  shall be 

d i s t r i b u t e d  pro rata a mon g e l i gib le r e sidents."

R e n u m b e r  the f o l l o w i n g  s e ction accordingly.

- 2 - 3 / 2 2 / 3 5



CO M M ITTEE REPORT

SEN ATE

FURTHER: FINANCE

2/26/85

Date_

Hr. P r e s i d e n t

The Co mmittee on C&RA considere d SB 190

e x t e n d i n g  the r e s i d e n t i a l  p r o p e r t y  tax e x e m p t i o n  and tax eq uiva l e n c y  and 
r e i m b u r s e m e n t  p a y m e n t s  to certain w idows and widowers; efd.

and (a m a j o r i t y  of the committee) (the committee) reports it back w i t h  
the following  recommendations:

[ do pass

do pass w i t h  attached amend ment(j^

replace w i t h / o r  adopt CS for 
new title
same title and recommends

and a t t ache d a "LETTER OF INTENT" 

reports it back without recomme ndation 

recommends referral to

t ] NEW FISCAL NOTE

Committee

M E M B E R S  SIGNING 
DO PASS

M E MBE RS HAVING 
O T H E R  RECOMMENDATIONS

Cli airman

Z '
U h a i r m a n  recommendation




