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STATE OF ALASKA 1985 LEGISLATIVE SESSION
FISCAL NOTE_______________________

Revision Date

REQUEST
Bi l l/Reso lu t ion  No: CSSB 169 (Jud)
T i t l e :  An Act l im i t i n g  the exemption 
of permanent fund dividends from orders
for the co l lec t ion  of debt_______________________
Sponsor: Senate Judic ia ry Committee 
Requestor: Senate Finance Committee

EXPENDITURES/REVENUES: (Thousands of Do l la rs )

FISCAL DETAIL 
Agency Affected: . Revenue
Program Category Affected:  General
Government__________________________________________________
BRU, Program of Subprogram(s) Affected:
Enforcement and PFD - Enforcement_________
Date of Request: March 20, 1985___________

I FY 85 1 FY 85
OPERATING

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 SUPPLIES
500 EQUIPMENT
600 LANDS & STRUCTURES
700 GRANTS, CLAIMS
800 MISCELLANEOUS

I FY 87 I FY 88 I FY 89 I FY 90

1  

I

TOTAL OPERATING | - 0 -  | -0- | -0- -0- -0-

1 CAPITAL 1 1 1 - 1 1 - 1 -

1 REVENUE 1 

FUNDING: (Thousands of Dol lars)

- 1 i - 1 - 1 - 1

GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL -0- -0- -0- | -0- | -0-

POSITIONS:
FULL-TIME 

| PART-TIME 
I TEMPORARY

ANALYSIS: P leasesee 'attached ana ly s is .
/ V

h'omtiT'C. Wil/Prepared By:
D iv is io n :  Enforcement

Approved by Commissioner: 
Agency: Revenue

1« Phone: 465-2366
Date: March 28, 1985

Date:

D is t r ib u t ion  (by Agency preparing f i s c a l  note)
 Legi s l a t i v e  Finance

Leg is la t ive  Sponsor 
Requestor
Off ice of Management and Budget 
Impacted Agency(ies)



ALASKA DEPARTMENT OF REVENUE 
ANALYSIS OF CSSB 16S (Jud) 

March 28, 1985

The Jud ic iary  Committee subst itute gives ch i ld  support ob l iga t ions  
preference over attachments resu l t ing  from court ordered re s t i t u t io n  and 
gives court ordered r e s t i t u t ion  preference over other state dents 
i r respect ive  of wher, the attachments were served. By a l low ing  th is  
preference for court ordered re s t i t u t io n ,  co l le c t io n  of other del inquent 
state debts such as del inquent taxes, may be d imin ished . However the 
expected Impact 1s min imal .

This l e g i s l a t i o n  does not estab l ish  a preference of state attachment over 
non-state attachments. The general prov is ion of the UCC ( f i r s t  1n t ime, 
f i r s t  in  r ig h t )  s t i l l  app l ies  when determining p r i o r i t y  between state and 
non-state attachments.



O ffe re d :  3/27/85
R e fe r re d :  F inance

O r ig in a l  spo nso r : Z i e g le r  by req uest

1 I N  T H E  S E N A T E  B Y  T H E  J U D I C I A R Y  C O M M I T T E E

2 C S  F O R  S E N A T E  B I L L  NO. 1 6 9  ( J u d i c i a r y )

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  l i m i t i n g  t h e  e x e m p t i o n  o f  p e r m a n e n t  f u n d

7 d i v i d e n d s  f r o m  o r d e r s  f o r  t h e  c o l l e c t i o n  o f  d e b t . "

8 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 *  S e c t i o n  1. A S  4 3 . 2 3 . 0 6 5  is a m e n d e d  t o  r e a d :

10 Sec. 4 3 . 2 3 . 0 6 5 .  E X E M P T I O N  O F  P E R M A N E N T  F U N D  D I V I D E N D S .  F i f t y

11 p e r c e n t  o f  t h e  a n n u a l  p e r m a n e n t  f u n d  d i v i d e n d  p a y a b l e  to a n  i n d i v i d u a l

12 is e x e m p t  f r o m  l e v y ,  e x e c u t i o n ,  g a r n i s h m e n t ,  a t t a c h m e n t ,  o r  a n y  o t h e r

13 r e m e d y  f o r  t h e  c o l l e c t i o n  o f  d e b t .  T h i s  e x e m p t i o n  a p p l i e s  to a n

14 e l i g i b l e  i n d i v i d u a l ' s  p e r m a n e n t  f u n d  d i v i d e n d  b o t h  b e f o r e  a n d  a f t e r

J5 p a y m e n t  is m a d e  t o  t h e  i n d i v i d u a l .  A n  e x e m p t i o n  is n o t  a v a i l a b l e

16 u n d e r  t h i s  s e c t i o n  f o r  p e r m a n e n t  f u n d  d i v i d e n d s  t a k e n  to s a t i s f y  (1)

17 c h i l d  s u p p o r t  o b l i g a t i o n s  r e q u i r e d  b y  c o u r t  o r d e r  o r  d e c i s i o n  o f  t h e

18 c h i l d  s u p p o r t  e n f o r c e m e n t  a g e n c y  u n d e r  A S  4 7 . 2 3 . 1 4 0  - 4 7 . 2 3 . 2 2 0 ;  (2) a

19 d e b t  o w e d  b y  a n  e l i g i b l e  i n d i v i d u a l  to a n  a g e n c y  o f  t h e  s t a t e ,  u n l e s s

2 0  t h e  d e b t  is c o n t e s t e d  a n d  a n  a p p e a l  is p e n d i n g , o r  t h e  t i m e  l i m i t  f o r

21 f i l i n g  a n  a p p e a l  h a s  n o t  e x p i r e d ; o r  (3) c o u r t  o r d e r e d  r e s t i t u t i o n

22 u n d e r  A S  1 2 . 5 5 . 0 4 5  - 1 2 . 5 5 . 0 5 1  o r  1 2 . 5 5 . 1 0 0 . A  c h i l d  s u p p o r t  o b l i g a -

23 t i o n  u n d e r  (1) o f  t h i s  s e c t i o n  h a s  p r i o r i t y  o v e r  a d e b t  o w e d  t o  a n

24 a g e n c y  of t h e  s t a t e  o r  c o u r t  o r d e r e d  r e s t i t u t i o n , a n d  a  p e r m a n e n t  f u n d

25 d i v i d e n d  m a y  n o t  b e  t a k e n  to s a t i s f y  a  d e b t  u n d e r  (2) of t h i s  s e c t i o n

26 u n t i l  a n y  p o r t i o n  o f  t h e  d i v i d e n d  n e c e s s a r y  to s a t i s f y  a c h i l d  s u p p o r t

27 o b l i g a t i o n  a n d  c o u r t  o r d e r e d  r e s t i t u t i o n  h a s  b e e n  t a k e n .

-1- CSSB 169(Ju d )
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REQUEST
B i l l/Reso lu t ion  No: SB 169

F ISCAL III I AIL
Ageiicy Affected:  Revenue

of permanent fund dividends from orders Government
for the co l le c t ion  of debts BRU, Program of Subprogram(s) Affected:
Sponsor: Z ieg le r Permanent Fund Dividend - Enforcement
Requestor: SenaEe Judic ia ry Comnil ttee Date of Request: February 23, 1905

EXPENDITURES/REVENUES: (Thousands of Uo l la rs )

OPERATING
I FY B5 I FY 86 | FY 87 | FY 00 I FY 09 I FY 90

J__________________I______________I_______________ I_______________I______________ I___________100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 SUPPLIES
500 EQUIPMENT
600 LANDS & STRUCTURES
700 GRANTS, CLAIMS
000 MISCELLANEOUS

- : l

I I

TOTAL OPERATING -0- | -0-  I -0- | -0- -0-

1 CAPITAL 1 - 1 I - I - I I

1 REVENUE 1 - 1 I - I - I - I

FUNDING: (Thousands of Do l la rs )
| GENERAL FUND | - |
| FEDERAL FUNDS | - j 
| OTHER | - |
1 TOTAL 1 - 1 - 0 -

I - I - I 
I - I - I 
I - I - I 
| -0- I -0- I -0-

I
I
I
| -0-

POSITIONS:
| FULL-TIME | - | 
j PART-TIME j - j _ 
1 TEMPORARY . | - !

I - I - I 
I - I - I 
I - I - I

I
I
I

ANALYSIS: None necessary, . < „
a  _______ ____

Prepared By: Thomas 6„ Wl/l1ams / Phone: 465-2366
D1 v i s i o n :  EnForcement \  / I ______________A \ ,/j a__________

ed by ) _ X v —Approved by 
Agency

D is t r ib u t io n  (by Agency prepar ln 
L eg is la t iv e  Finance 
L e g is la t iv e  Sponsor 
Requestor
Off ice of Management and Budget 
Impacted Agency(1es)

Date: March I ,  1905

- M a i'/ I k .Date:

seal note) :



A N A L Y S I S  F O R  S E N A T E  B I L L  169

A n  A c t  l i m i t i n g  the e x e m p t i o n  o f  p e r m a n e n t  fu n d  d i v i d e n d s  
f r o m  o r d e r s  for t h e  c o l l e c t i o n  o f  d e b t

T h i s  b i l l  a m e n d s  t h a t  s e c t i o n  o f  t h e  s t a t u t e s  w h i c h  s t i p u l a t e  
t h a t  50% o f  an i n d i v i d u a l s  p e r m a n e n t  f u n d  d i v i d e n d  is e x e m p t  
f r o m  levy, e x e c u t i o n ,  g a r n i s h m e n t ,  a t t a c h m e n t  o r  a n y  o t h e r  
r e m e d y  for the c o l l e c t i o n  o f  d ebt. U n d e r  c u r r e n t  law, t h a t  
e x e m p t i o n  is v a l i d  u n l e s s  t h e  d e b t  is f o r  c h i l d  s u p p o r t  
p a y m e n t s  o r  m o n e y  o w e d  t o  t h e  state. T h i s  b i l l  a d d s  a t h i r d  
c o n d i t i o n  w h i c h  is c o u r t  o r d e r e d  r e s t i t u t i o n .

T h e r e  is n o  f i s c a l  impa c t .



I n t r o d u c e d :  2 / 2 1 / 8 5
R e f e r r e d :  J u d i c i a r y

a n d  F i n a n c e

I N  T H E  S E N A T E  B Y  Z I E G L E R  B Y  R E Q U E S T

S E N A T E  B I L L  NO. 1 6 9  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  l i m i t i n g  t h e  e x e m p t i o n  o f  p e r m a n e n t  f u n d

d !v i d e n d s  f r o m  o r d e r s  f o r  t h e  c o l l e c t i o n  o f  d e b t . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  A 3 . 2 3 . 0 6 5  is a m e n d e d  t o  r e a d :

Sec. A 3 . 2 3 . 0 6 5 .  E X E M P T I O N  O F  P E R M A N E N T  F U N D  D I V I D E N D S .  F i f t y  

p e r c e n t  o f  t h e  a n n u a l  p e i m a n e n t  f u n d  d i v i d e n d  p a y a b l e  t o  a n  i n d i v i d u a l  

is e x e m p t  f r o m  l e v y ,  e x e c u t i o n ,  g a r n i s h i n e n t , a t t a c h m e n t ,  o r  a n y  o t h e r  

r e m e d y  f o r  t h e  c o l l e c t i o n  o f  d e b t .  T h i s  e x e m p t i o n  a p p l i e s  t o  a n  

e l i g i b l e  i n d i v i d u a l ' s  p e r m a n e n t  f u n d  d i v i d e n d  b o t h  I , f o r e  a n d  a f t e r  

p a y m e n t  is m a d e  to t h e  i n d i v i d u a l .  A n  e x e m p t i o n  is n o t  a v a i l a b l e  u n d e r  

t h i s  s e c t i o n  f o r  p e r m a n e n t  f u n d  d i v i d e n d s  t a k e n  t o  s a t i s f y  (1) c h i l d  

s u p p o r t  o b l i g a t i o n s  r e q u i r e d  by c o u r t  o r d e r  o r  d e c i s i o n  o f  t h e  c h i l d  

s u p p o r t  e n f o r c e m e n t  a g e n c y  u n d e r  A S  A 7 . 2 3 . l A 0  - A 7 . 2 3 . 2 2 0 ;  (2) a d e b t  

o w e d  b y  a n  e l i g i b l e  i n d i v i d u a l  to a n  a g e n c y  o f  t h e  s t a t e ,  u n l e s s  t h e  

d e b t  is c o n t e s t e d  a n d  a n  a p p e a l  is p e n d i n g ,  o r  t h e  t i m e  l i m i t  f o r  

f i l i n g  a n  a p p e a l  h a s  n o t  e x p i r e d ; ~ r  (3) c o u r t  o r d e r e d  r e s t i t u t i o n

u n d e r  A S  1 2 . 5 5 . 0 5 5  - 1 2 . 5 5 . 0 5 1  o r  1 2 . 5 5 . 1 0 0 . A  c h i l d  s u p p o r t  o b l i g a ­

t i o n  u n d e r  (1) o f  t h i s  s e c t i o n  h a s  p r i o r i t y  o v e r  a d e b t  o w e d  to a n  

a g e n c y  o f  t h e  s t a t e ,  a n d  a p e r m a n e n t  f u n d  d i v i d e n d  m a y  n o t  b e  t a k e n  t o

s a t i s f y  a  d e b t  u n d e r  (2) o f  t h i s  s e c t i o n  u n t i l  a n y  p o r t i o n  o f  t h e

d i v i d e n d  n e c e s s a r y  t o  s a t i s f y  a c h i l d  s u p p o r t  o b l i g a t i o n  h a s  b e e n  

t a k e n .




