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Original sponsors: Ferguson, Fahrenkamp,
Kerttula, et al

IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 147 (2d Finance)

iN THE LEGISLATURE OF THE STATE OF ALASKA

FOURTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to state support for education; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The operation of AS 14.17.021(a), 14.17.022, 14.17.023,
14.17.031(a), (b), (c), and (e), 14.17.041, 14.17.051, 14.17.056, 14.17.-
082, 14.17.160, 14.17.180, 14.17.225(b), and the provision of 14.17.17)

" that requires the withholding of one-half of the June payment of state aid

pending a final determination of each school district's state aid is sus-
pended from July 1, 1985, through June 30, 1986. During the period of
suspension, the provisions of AS 14.17.031(d) remain in effect except that
the number of students in average daily membership in each school district
shall be used instead of instructional wnits to calculate reductions in
state aid. During the period of suspension, funding for the basic state
aid and supplemental equalizdation aid that otherwise would have been pro-
vided under the provisions of AS 14.17.021(a), 14.17.022, and 14.17.023
shall be provided tc school districts and for centralized correspondence
study in accordance with the provisions of this Act.

* Sec. 2. (a) For fiscal year 1986 the amouut of state aid for each
school district and for centralized correspondence study is the following
amount, subject to adjustment under AS 14.17.021(b), for each pupil in
average daily membership, less any aid overpaid as determined by the com-
missioner of education:

Anchorage School District § 3,442
Bristol Bay Borough School District 10,121
-1- CSSB 147(2d Fin)
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Cordova City School District

Craig City School District

Dillingham City School District

Fairbanks North Star Borough School District
Galena City School District '
Haines Borough School District

Hoonah City School District

Hydaburg City School District

City and Borough of Juneau School District
Kake City School District

Kenai Peninsula Borough School District
Ketchikan Gateway Borough Schcol District
King Cove City School District .
Klawock City School District

Kodiak Island School District
Matanuska-Susitna Borough School District
Nenana City School District .

Nome City School District

North Slope Borough School District
Pelican City School District

Petersburg City School District

Sand Point City School District

Sitka Borough School District

Skagway City School District

St. Mary's City School District

Tarana School District

Unalaska City School Districw

Valdez City School District

Wrangell City School District

CSSB 147 (24 Fin) -7-

5,230
7,581
9,020

3,836
10,395
6,599
6,473
9,530
3,767
7,393
4,056
3,535
9,751
7,714
5,708
3,644
10,927
7,452
9,570
12,936
A
8,614
3,859
5,594
15,544
13,895
5,538
4,977
4,915
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1 Yakutat City School District 8,059

’ Adak Regional School District . 6,909

’ Alaska Gateway School District 8,985

) Aleutian Chain School District 17,341

i Annette Island School District 6,835

° Bering Straits School District 12,685

’ Chatham School District 9,029

’ Chugach School District 12,228

’ Copper River School District 7,465

* Delt: School District 6,152

; Iditarod Area School District 15,57
" Kuspuk School District 17,031
13]

14| Lake and Peninsula School District 16,095

. Lower Kuskokwim School District 11,474

6 Lower Yukon School District 10,259
o Northwest Arctic School District 10,802

5 Pribilof Islands School District 11,934

19 Upper Railbelt Regional School District 9,933

2 Southeast Island School District 10,052

” Southwest Regional School District 13,837

”2 Yukon Flats School District 16,118

” Yukon Koyukuk School District 13,719
24! Central Correspondence 2,608
25' (b) 1If the appropriations for state aid to school districts are
" insufficient to meet the allocations authorized under this section for
. fiscal year 1986, the available funds shall be distributed on a pro
2! rata basis among school districts.

2l * Sec. 3. (a) The Department of Educac.ion shall allocate 75 percent of

the funds remaining after the allocations under sec. 2 of this Act are

2 ~rOCD 177 (73 TN
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recomputed in accordance with AS 14.17.170 to school districts whose

(1) local contribution to education for each student in average
daily membership in fiscal year 1985 exceeds the statewide average local
contribution to educaéion for each pupil in average daily membership for
fiscal year 1985; and |

(2) 1local contribution to education for fiscal year 1985 exceeds
the amount that would be generated by a two-mill levy on the full and true
value of taxable real and personal propesrty in the district, as determined
under AS 14.17.140, for fiscal year 1985.

(b) In fiscal year 1986, the Department of Education shall allocate
to each school district that qualifies for funds under (a) of this section
an amount equal to the portion of the school district's local contribution
to education for each student in average daily membersh’p in fiscal year
1985 that exceeds the statewide average local contribution to education for
each student in average daily membership in fiscal year 1985. 1If the
available funds under (a) of this section are insufficient to meet the
allocations authorized under this subsection, the availablz funds shall be
distributed pro rata among the eligible school districts. If the available
funds under (a) of this section exceed the allocations authorized uuder
this subsection, the excess funds shall be distributed pro rata among the
eligible districts.

(¢) In this section

(1) "local contribution to education' means the local tax con-
tribution that was actually expended for education in fiscal year 1985, as
determined by the audit conducted under AS 14.14.050;

(2) '"statewide average' means the total local contribution to
education in the state for fiscal year 1985 divided by the total number of
students in average daily membership in fiscal year 1985.

(d) The Department of Education may use funds remaining after the

CSSB 147(2d Finj -4~
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allocations under (b) of this section to help a school district remedy
unique or emergency circumstances that cannot be remedied using other funds
available to the school district for fiscal year 1986. During fiscal year
1986, a school district may apply to the commissioner of education for
financial assistance under this subsection. The commissioner shall adopt
regulations to establish standards of eligibility for funds under this
subsection.

(e) The commissioner of education may expend funds under (d) 6f this
section only in accordance with the following procedures:

(1) the commissioner shall submit the proposed expenditures to
the Legislative Budget and Audit Committee for review;

(2) 45 days shall elapse before commencement of expenditures
under (d) of this section unless the Legislative Budget and Audit Committee
earlier recommends that the expenditures be made;

(3) should the Legislative Budget and Audit Committee recommend
within the 45-day period that the éxpenditures not be made, the commis-
sioner shall again review the proposed expenditures and if the commissioner
determines to authorize the expenditures, the commissioner shall provide
the Legislative Budget and Audit Committee with a statement of the commis-
sioner's reasons before commencement of the expenditures.

* Sec. 4. During the period of suspension under sec. 1 of this Act, a
school district shall continue to provide services to students in programs
of bilingual, special, and vocational education commensurate with the needs
of the students and in strict accordance with applicable state and federal
laws and regulations.

~* Sec. 5. This Act is repealed June 30, 1986,

* Sec. 6. This Act takes effect July 1, 1985,

-5- CSSB 147(2d Fin)
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Offered: 4/26/85
Referred: Rules

Original sponsors: Ferguson, Fahrenkamp,
Kerttula, et al

IN THE SENATE BY THE FINANCE COMMITTEE
| CS FOR SENATE BILL NO. 147 (Finance) |
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act relating to state support for education; and

providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The operation of AS 14.17.021(a), 14.17.022, 14.17.023,
14.17.031(a), (b), (c), and (e), 14.17.041, 14.17.051, 14.17.056, 14.17.-
082, 14.17.160, 14.17.180, 14.17.225(b), and the provision of 14.17.170
that requires the withholding of one-half of the June payment of state aid
pending a final determination of each school district's state aid is sus-
pended from July 1, 1985, through June 30, 1986. During the period of
suspension, the provisions of AS 14.17.031(d) remain in effect except that
the number of students in average daily membership in each school district
shall be used instead of instructional units to calculate reductions in
state aid. During the period of suspension, funding for the basic state
aid and supplemental equalization aid that otherwise would have been pro-
vided under the provisions of AS 14.17.021(a), 14.17.022, and 14.17.023
shall be provided to school districts and for centralized correspondence
study in accordance with the provisions of sec. 2 of this Act.

* Sec. 2. (a) Except as provided in (b) of this section, for fiscal
vear 1986 the amount of state aid for each school district and £for cen-
tralized correspondence study is the following amount, subject to adjust-
ment under AS 14.17.021(b), for each pupil in average daily membership,
less any aid overpaid as determined by the commissioner of education:

Anchorage School District $ 3,473

Bristol Bay Borough School District 10,121

-1- CSSB 147(Fin)
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Cordova City School District

Craig City School District

Dillingham City School District

Fairbanks North Star Borough School District
Galena City School District

Haines Borough School District

Hoonah City School District

Hydaburg City School District

City and Borough of Juneau School District
Kake City School District

Kenai Peninsula Borough School District
Ketchikan Gateway Borough School District
King Cove City School District

Klawock City School District

Kodiak Island School District
Matanuska-Susitna Borough School District
Nenana City School District

Nome City School District

North Slope Borough School District
Pelican City School District

Petersburg City School Districtk

Sand Point City School District

Sitka Borough School District

Skagway City School District

St. Mary's City School District

Tanana School District

Unalaska City School District

Valdez City School District

Wrangell City School District

CSSB 147 (Fin) -2-

5,230
7,581
9,020
4,089

10,395
6,599
6,473
9,530
3,810
7,393
4,056
3,956
9,751
7,714
5,708
3,764

10,927
7,452
9,570

12,936
4,446
8,614
4,112
5,594

15,544

13,895
8.538
4,977
4,915
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Yakutat City School District 8,059

Adak Repgional School District 6,909
Alaska Gateway School District 8,985
Aleutian Chain School District 17,341
Annette Island School District 6:835
Bering Straits School District 12,685
Chatham School District 9,029
Chugach School District 12,228
Copper River School District 7,465
Delta School District 6,152
Iditarod Area School District 15,571
Kuspuk School District 17,031
Lake and Peninsula School District 16,095
Loweir Kuskokwim School District 11,474
Lower Yukon School District 10,259
Northwest Arctic School District 10,802
Pribilof Islands School District 11,934
Upper Railbelt Regional School District 9,933
Southeast Island { ool District 10,052
Southwest Regional School District 13,837
Yukon Flats School District 16,118
Yukon Koyukuk School District 13,719
Central Correspondence : 2,608

(b) The student enrollment increase account is established. The
Department of Education shall use funds appropriated to the account
for state aid for each pupil in average daily membership in fiscal
year 1986 exceeding the actual number of pupils 1in average daily
membership in fiscal year 1985. Funds in the account shall be dis-

tributed on a pro rata basis so that an equal amount is paid for each

-3- CSSB 147 (Fin)
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new student. Increases in enrollment shall be recomputed and reported
to the department each month during the school year and the department
shall adjust payments from the student enrollment increase account
accordingly.

* Sec. 3. During the period of suspension under sec. 1 of this Act, a
school district shall continue to provide services to students in programs
of bilingual, special, and vocational education commensurate with the needs
of the students and in strict accordance with applicable state and federal
laws and regulations.

* Sec. 4. 1If the appropriations for state a.d to school districts are
insufficient to meet the allocations authorized under this Act for fiscal
year 1986, the available funds shall be distributed on a pro rata basis

among school districts.

% Sec. 5. The school district interim ussistance account is estab-

lished. The Devartment of Education may use funds appropriated to the
account to help a school district remedy unique or emergency circumstances
that cannot be remedied using other funds available to the school district
for fiscal year 1986. During fiscal year 1986, a school district may apply
to the commissioner of education for financial assistance from the account.
The commissioner shall adopt regulations to establish standards of eligi-
bility for funds from the account. The disbursement of funds from the
interim assistance account must be approved by the Legislative Budget and
Audit Committee before funds are released to a school district.
* Sec. 6. This Act is repealed .June 30, 1986.

* Sec. 7. This Act takes effect July 1, 1985,

CSSB 147 (Fin) -4 -




R A T A

-

COMMITTEE REPORT
SENATE

FURTHER:
3'3/(..1
ll -
Date ,-.-/“ ‘!‘;/ AR ).
Mr. President
The Committee on _ i 2HAFLY considered B 147

+

state support fow education; eud.

and (a majority of the committee) (the committee) reports it back with
the following recommendations:

[ 1] do pass

[ ] do pass with attached amendment(s)

[.-] replace with/or adopt CS for v i /F”f\ ‘

[ ] new title . N v,

[-] same title and recommends Yin ace !

[ ] and attached a "LETTER OF INTENT" [ ] NEW FISCAL NOTE
[ ] reports it back without recommendation

[ ] recommends referral to Committee
MEMBERS SIGNING MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS

‘.

I R

. K e )y,/
Y A S
‘ .-75/<»42K;55ﬁ’gr"/cf/<3§’7\/\
(- v e * B 4

. 2 .
. e
.’ /. cL ) sy

Chairman
1’{—(/‘ s . .
Chairman recommendationr




Alagka State Ylegislature

Senale
Comuillee on Pinance

LETTER OF INTENT Pouch V
State Capitol
FOR Juneau, Alaska 99811

Official Business CS SB 147 (FIN)

Since suspension of the school foundation formula in 1983, state aid to
school districts has been calculated based on the number of students in
average daily membership. Pending development of a revised foundation
formula, CS SB 147 (Fin) provides for continuation of etate aid on a
per-student basis.

The Legislature recognizes that the existing funding rates have created
hardships for some districts, and that current state budget restraints
limit the assistance that can be provided this fiscal year. To address
these hardship cases, Section 5 of CS SB 147 (Fin) establishes an interim
assistance account as a source of funds for school districts that
experience unique or emergency circumstances.

It is the intent of the Legislature that the interim assistance account
consist of monies appropriated by the Legislature, monies that become
available from the student enrollment increase account established in
Section 2 of tbe bill, and additional PL 874 impact aid that may be
forthcoming from the federal government prior to the end of the fiscal
year.

Under existing law, state aid for increased enrollment is provided based
on estimated enrollments submitted to the Department by each school
district during the preceding fiscal year. To validate enrollments and
ensure tha* an accurate amount of funding is provided to school districts,
Section 2 would require a monthly recomputation and reporting to the
Department of new student populations. It is the intent of the
Legislature that any excess funds available through an over-estimate of
new student population be distributed through the interim assistance
account to eligible districts.

Appropriations from the interim assistance account will be made upon
application by an impacted district and a demonstration that a unique

or emergency situation exist. It is the intent of the Legislature that,
the Lower Kuskokwim School District which will be gaining approximately
600 new students in FY 86 and the Lower Yukon School District which will
gain approximately 185 new students in FY 66 due to the transfer to the
state of several schools currently under operation by the U.S. Bureau

of Indian Affairs, the emergency situations in the Skagway City School
District and Copper River School District which have suffered
substantial declines in student population over the last two years,

the Department of Education and Legislative Budget and Audit Committee
shall consider and fund the applications from these four districts as

a first priority before any other applications. Other applications may
be considered only after the four districts in this letter have had their
unique or emergency situations satisfied.

4/26/85
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SENATE
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Incorporate the following AMENDMENT
into Sec. 5 of CSSB 147 (Fin), adopted
4/26/85:

page 4, line 22, after "account." insert:

"The disbursement of funds from the
interim assistance account must be
approved by the legislative budget
and audit committee prior to release
of funds to the school district."
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From The
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FINANCE COMMITTER

Incorporate the following AMENDMENT
into Sec. 5 of CSSB 147 (Fin), adopted
4/26/85:

page 4, line 22, after "account." insert:

"The disbursement of funds from the
interim assistance account must be
approved by the legislative budget
and audit committee prior to release
of funds to the schoul district."
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i Original sponsors: Ferguson, Fahrenkamp,
- Kerttula, et al
- b
" ; IN THE SENATE BY THE FINANCE COMMITTL
CS FOR SENATE BILL NO. 147 (Finance) ‘
j IN THE LEGISLATURE OF THE STATE OF ALASKA ‘
FOURTEENTH LEGISLATURE - FIRST SESSION . }
? A BILL
° For an Act entitled: "An Act relating to state support for education; ar
’ providing for an effective date."
’ BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
’ * Section 1. The operation of AS 14.17.021(a), 14.17;022. 14.17.027
° 14.17.031¢a), (b), (c), and (ey, 14.17.041, 14,117,051, 14.17,056, 14.17,
.- 1: 082, 14.17.160, 14,17.180, 14.17.225(b), and the provision of 14.17.17
X N that requires the withholding of one-half of the J'ne payment of state ai
:: pending a final determination of each school district's state aid is susj
5 pended from July 1, 1985, through June 30, 1986. During the period ¢
" suspension, the provisions of AS 14.17.031(d) remain in effect except th:
- the number of students in average daily membershL’n in each school distric
'8 shall be used instead of instructional units to calculate reductions i
10 state aid. During the period of suspension, funding for the basic stat
20 aid and supplemental equalization aid that otherwise would have been prc
2 vidrd under the provisions of AS 14.17,021(a), 14.17.022, and 14.17.02
- shall be provided to school districts and for centralized correspondenc
-, : A ) - study in accordance with the provisions of sec. 2 of this Act.
Y e . v " * Sec. 2. (a) Except as provided in (b) of this section, for fisca
.5l Ye3r 1986 the amount of state aid for each school district and for cen
2% tralized correspondence study is the following amount, subject to adjust
! 2 ment under AS 14.17.021(b), for each pupil in average daily membership
28 less any aid overpaid as determined by the commissioner of education:
s Anchorage Srhool District $ 3,473
,&' ‘;'; .,~; S Bristol Bay Borough School District ‘_19'31”21
ﬁm*i%~ o avies “1- EST Lesp me CSSB 1:.7(}'13%&’..-.
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Cordova City School District 5,230
? Craig City School District 7,581
? Dillingham City School District 9,020
) Fairbanks North Star Borough School District 4,089
° Galena City School District 10,395
° Haines Borough School Listrict 6.599—
’ Hoonah City School District 6,473
’ Hydaburg City School District 9,530
? City and Borough of Juneau School District 3,810
N Kake City School District 7,393
" Kenai Peninsula Borough School District 4,056
N Ketchikan Gateway Bcrough School District 3,956
': King Cove City School District 9,751
‘5 Klawock City School District 7,714
:6 Kodiak Island School District 5,708
W Matanuska-Susitna Borough School District 3,764
8 Nenana City School District 10,927
19 Nome City School District . 7,452
2 North Slope Borough School District 9,570
" Pelican City School District 12,936
) 7 Petersburg City School District 4,446
. Y - Sand Point City School District 8,614
2 Sitka Borough School District 4,112
- Skagway City School District 5,594
2 St. Mary's City School District 15,544
d 2 Tanana School District 13,895
28 Unalaska City School District 8,538
2 Valdez City School District 4,977
CLdL o . Wrangell City School District 4,915
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' Yakutat City School District 8,059
? Adak Regional School District 6,909
? Alaska Gateway School District 8,985
! Al~utian Chain School Districe 17,341
? Annette Island School District 6,835
’ Bering Straits School District 12,685.
’ Chatham School District 9,029
I Chugach School District 12,228
? Copper River School District 7,465
" Delta School District 6,152
" Iditarod Area School District 15,571
" uspuk School District 17,031
:j Lake and Peninsula School District 16,095
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new student. Increases in enrollment shall be recomputed and reported

to the department each month during the school year and the department
shall adjust payments from the student enrollment increase account
accordingly.

* Sec. 3. During the period of suspension under sec. 1 of this Act, a
school district shall continue to provide services to students in progranﬁ
of bilingual, special, and vocational education commensurate with the needs
of the students and in strict aceordance with applicable state and federal
laws and regulations.

* Sec. 4. If the appropriations for state aid to school districts are
insufficient to meet the allocations authorized uunder this Act for fiscal
year 1986, the available funds shall be distributed on a pro rata basis
among school districts.

* Sec. 5. The school district interim assistance account is estab-
lished. The Department of Education may use funds appropriated to the
account to help a school district remedy unique or emcrgency circumstances
that cannot be remedied using other funds available to the school district
for fiscal year 1986. During fiscal year 1986, a school district may apply
to the commissioner of education for financial assistance from the account.
The commissioner shall adopt regulations to establish standards of eligi-
bility for funds from the account. Qt'l“h“'l:w"S'”

* Sec, 6, This Act is repealed June 30, 1986.

* Sec, 7. This Act takes effect July 1, 1985.

-
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Offered: 4/26/85
Referred: Rules .

Original sponsors: Ferguson, Fahrenkamp,
Kerttula, et al

IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 147 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act relating to state support for education; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The operation of AS 14.17.021(a), 14.17.022, 14.17.023,
14.17.031(a), (b), (¢), and (e), 14.17.041, 14.17.051, 14.17.056, 14.17.-
082, 14.17.160, 14.17.180, 14.17.225(b), and the provision of 14.17.170
that requires the withholding of one-half of the June payment of state aid
pending a final determination of each school district's state aid is sus-
pended from July 1, 1985, through June 30, 1986. During the period of
suspension, the provisions of AS 14.17.031(d) remain in effect except that
the number of students in average daily membership in each school district
shall be used instead of instructional units to calculate reductions in
state aid. During the period of suspension, funding for the basic state
aid and supplemental equalization aid that otherwise would have been pro-
vided under the provisions of AS 14.17.021(a), 14.17.022, and 14.17.023
shall be provided to school districts and for centralized correspondence
study in accordance with the provisions of sec. 2 of this Act.

* Sec. 2. (a) Except as provided in (b) of this section, for fiscal
year 1986 the amount of state aid for each schcol district and for cen-
tralized correspondence study is the following amount, subjeant to adjust-
ment under AS 14.,17.021(b), for each pupil in averuge daily membership,
less any aid overpaid as determined by the commissioner of education:

Anchorage School District $ 3,473

Bristol Bay Borough School District 10,121
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Cordova City School District

Craig City School District

Dillingham City School District

Fairbanks North Star Borough School District
Galena City School District

Haines Borough School District

Hoonah City School District

Hydaburg City School District

City and Borough of Juneau School District
Kake City School District

Kenai Peninsula Borough School District
Ketchikan Gateway Borough School District
King Cove City School District

Klawock City School District

Kodiak Island School District
Matanuska-Susitna Borough School District
Nenana City School District

Nome City School District

North Slope Borough School District
Pelican City School District

Petersburg City School District

Sand Point City School District

Sitka Borough School District

Skagway City School Distiict

St. Mary's City School District

Tanana School District

Unalaska City Scl.uol District

Valdez City School District

Wrangell City School District

CSSB 147 (Fin) -2~

5,230
7,581
9,020
4,089
10,395
6,599
6,473
9,530
3,810
7,393
4,056
3,956
9,751
7,714
5,708
3,764
10,927
7,452
9,570
12,936
4,446
8,614
4,112
5,594
15,544
13,895
8,538
4,977
4,915
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membership in fiscal year 1985,

tributed on a pro rata basis so

Yakutat City School District

Adak Regional School District
Alaska Gateway School District
Aleutian Chain School District
Annette Island School District
Bering Straits School District
Chatham School District

Chugach School District

Copper River School District

Deltn School District

Iditarod Area School District
Kuspuk School District

Lake and Perinsula School District
Lower Kuskokwim School District
Lower Yukon School District
Northwest Arctic School District
Pribilof Islands School District
Upper Railbelt Regional School District
Southeast Island School District
Southwest Regional School District
Yukon Flats School District

Yukon Koyukuk School District

Central Correspondence

8,059
6,909
8,985
17,341
6,835
12,685
9,029
12,228
7,465
6,152
15,571
17,031
16,095
11,474
10,259
10,802
11,934
9,933
10,052
13,837
16,118
13,719
2,608

(b) The student enrollment increase account is established.

Department of Education shall use funds appropriated
for state aid for each pupil in average daily membtership

year 1986 exceeding the actual number of pupils

-3-

in
average
Funds in the account

that an equal amount is paid for

account

be dis-
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new student. Increases in enrollment shall be recomputed and reported
to the department each month during the school year and the department
shall adjust payments from the student enrollment increase account
accordingly.

* Sec. 3. During the period of suspension under sec. 1 of this Act, a
school district shall continue to provide services to students in programs
of bilingual, special, and vocational education commensurate with the needs
of the students and in strict accordance with applicable state and federal
laws and regulations.

* Sec. 4. If the appropriations for state aid to school districts are
insufficient to meet the allocations authorized under this Act for fiscal
year 1986, the available funds shall be distributed on a pro rata basis
among school districts.

* Sec. 5. The school district interim assistance account 1is estab-
lished. The Department of Education may wuse funds appropriated to the
account to help a schoul district remedy unique or emergency circumstances
that cannot be remedied using other funds available to the school district
for fiscal year 1986. During fiscal year 1986, a school district may apply
to the commissioner of education for financial assistance from the account.
The commissioner shall adopt regulations to establish standards of eligi-
bility for funds from the account. The disbursement of funds from the
interim assistance account must be approved by the Legislative Budget and
Audit Committee before funds are released to a school district.

* Sec. 6. This Act is repealed June 30, 1986.

* Sec. 7. This Act takes effect July 1, 1985.

CSSB 147(Fin) -4




AMENDMENT

TO: CS SB 147 (Fin) By: Senator Faiks

Page 4, Line 21 After the word "account." Delete "The
disbursement of funds from the interim assistance account
must be approved by the Legislative Budget and Audit .

Committee before funds are released to a school district."

and insert "The Legislative Budget and Audit Committee shall
review the proposed disbursement of funds from the interim

assistance account according to the procedures set forth in

AS 37.07.080(h)."
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STATE 0OF ALASKA N
THE LEGISLATURE oo s wons
LEGISLATIVE AFFAIRS AGENCY

MEMORANDUM April 26, 1985

SUBJECT: Legislative approval of disbursement of funds
(CSSB 147 (Finance)

TO: Senator Jan Faiks (ESL» g
Chair, Senate Finance Committee

FROM: Keith B. Levy
Legislative Counsel

Section 5 of the CSSB 147 (Finance) sets up a special
account in the Department of Education to meet the emergency
needs of the school districts. An amendment to that sec-
tion, added in committee to this version of the bill, re-
quires approval of the Legislative Budget and Audit Commit-
tee before funds in the account may be disbursed. This pro-
vision is probably uaconstitutional.

In State v. A.L.I.V.E. Voluntary, 606 P.2d (1980), the
Alaska Supreme Court found unconstitutional a statutory pro-
vision that permitted the legislature to annul executive
regulations by concurrent resolution. The Court's ruling
was based on the finding that, while the legislature does
have the power to annul or amend regulations, it may do so
only by enacting a law, not by mere resolution. The Court's
reasoning was that Article II of the State Constitution sets
out a number of requirements for the passage of a law, in-
cluding provisions that no bill may become law unless the

overnor has had the opportunity to veto it (Art, II, Sec.

5). Since the statute in A.L.I.V.E. permitted the legisla-
ture to annul regulations by resolution, without the gover-
nor's approval, it violated this portion of the constitu-
tion.

Like the statute struck down in A.L.I.V.E., the provision in
CSSB 147 (Finance) gives the executive branch statutory
authority, and then allows the legislature to withdraw that
authority without enacting a law that the governor has an




Senator Jan Faiks
April 76, 1985
Page 2

oppcrtunity to veto. Accordingly, the provision in CSSB 147
(Finance) is probably unconstitutional.

This problem could be avoided by allowing the Legislative
Budget and Audit Committee to review proposed expenditures
from the account without requiring the committee's approval.
A similar approach is used in AS 37.07.080(h), a copy of
which is attached. Under that section, before the governor
may spend additional program receipts, a revised program
must be submitted to the Legislative Budget and Audit ~
Committee for review. No money may be spent for 45 days -
unless recommended by the committee within that time period.
If the committee recommends within the 45 days that the
money not be spent, and the governor decides to spend it
anyway, the governor must submit a statement of the reasons
to the committee. This procedure gives the Legislative
Budget and Audit Committee an opportunity to review the
expenditures, but avoids the constitutional problem because
<he committee does not actually have the power to stop the
expenditure.

If T may be of further assistance please feel free to con-
tact me.

KBL:ojb
J14/050
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§ 37.07.080 PusLic FINANCE § 37.07.080

finance committees only through the 60th legislative day. (§ 1 ch 188
SLA 1970; am § 1 ch 66 SLA 1977; am § 9 ch 168 SLA 1978;am § 6
ch 2 SLA 1982; am §§ 7, 8 ch 63 SLA 1983)

Effect of amendments. — The 1982 "30th” for "45th" in that paragraph and in
amendment rewrote this section. paragraph (2) substituted “60th” for
The 1983 amendment inserted "and cap-  “75th.”
ital” in paragraph (1) and substituted

Sec. 37.07.080. Program execution. (a) Except as limited by pol-
icy decisions of the governor, appropriations by the legislature, and
other provisions of law, the several state agencies have full authority

- for administering their program service assignments and are responsi-

ble for their proper management.

(b) Each state agency shall prepare an annual plan for the operation
of each of its assigned programs except for programs that are exempted
from this requirement by the office. The operations plan shall be pre-
pared in the form and content and be transmitted on the date pre-
scribed by the office.

(c) The office shall

(1) review each operations plan to determine that it is consistent
with the policy decisions of the governor and appropriations by the
legislature, that it reflects proper planning and efficient management
meti ods, that appropriations have been made for the planned purpose
and will not be exhausted before the end of the fiscal year;

(2) approve the operations plan if satisfied that it meets the require-
ments under (1) of this subsection; otherwise, the office shall require
revision of the operations plan in whole or in part.

(d) No state agency may increase the salaries of its employees,
employ additional employees, or expend money or incur obligations
except in accordance with law and properly approved operations plan.

(e) Transfers or changes between objects of expenditures or between
allocations may be made by the head of a state agency uponr approval
of the office. No transfers may be made between appropriations except
as provided in an act making the transfers-between appropriations.

(f) The office shall report quarterly to the governor and the legisla-
ture on the operations of each state agency, relating actual accom-
plishments to those planned and modifying, if necessary, the
operations plan of any agency for the balance of the fiscal year.

(g) The governor may direct the withholding or reduction of appro-
priations to a state agency at any time during the fiscal year only if the
governor determines that

(1) the planned expenditures can no longer be made due to factors
outside the control of the state which make the expenditure factually
impossible; or

(2) estimated receipts and surpluses wiil be insufficient to provide
for appropriations.

27



é 37.07.090

ALASKA STATUTES § 37.07.090

(h) The increase of an appropriation item based on additional federal
or other program receipts not specifically appropriated by the full leg-
islature may be expended in accordance with the following procedures:

(1) the governor shall submit a revised program to the Legislative
Budget and Audit Committee for review;

(2) 45 days shall elapse before commencement of expenditures under
the revised program unless the Legislative Budget and Andit Commit-
tee earlier recommends that the state take part in the federally or
otherwise funded activity; -

(3) should the Legislative Budget and Audit Committee recommend
within the 45-day period that the state not initiate the additional
activity, the governor shall again review the revised program and if the
governor determines to authorize the expenditure, the governor shall
provide the Legislative Budget and Audit Committee with a statement
of the governor’s reasons before commencement of expenditures under
the revised program. (§ 1 ch 188 SLA 1970; am §§ 1—3 ch 26 SLA
1976; am §§ 2, 3 ch 74 SLA 1977; am §§ 4, 5 ch 60 SLA 15:9; am
§§ 9-12 ch 63 SLA 1983)

Effect of amendments. — The 1979
amendment substituted “an act making
the traasfers between appropriations” for
“(h) of this section” at the end of the second
sentence of subsection (e} and rewrote sub-
section (h).

The 1983 amendment substituted
“office” for "division” in subsections (b), tc),
(e), and ().

Legislative history reports. — For
report on ch. 26, SLA 1976 (HB 760 am S),
see 1976 House Journal, p. 388.

Opinions of Attorney General, —
Vesting authority in the Legislative
Budget and Audit Committee to approve

transfers between appropriation items
violates the separation of powers doctrine
and is an improper delegation of a legisla-
tive function to an interim committee.
July 22, 1976, Op. Att'y Gen.

Sectioa 13(3) of the 1976 budget bill,
which authorized the Budget and Audit
Committee to supervise the governor's
execution of the budget act, specifically
over that portion of it which permitted him
to transfer appropriation items, consti-
tuted an encroachment on executive power
and offended the Alaska Constitution.
July 22, 1976, Op. Att’y Gen.

NOTES TO DECISIONS

Budpgetary system established by
statutes implementing Constitution. —
Statutory language implementing Alaska
Const., art. IX, § 13, establishes a
budgetary system in which all appropria-

Sce. 37.07.090. Performance reporting,

tions are made by legislative act. Munic-
ipality of Anchorage v. Frohne, Sup. Ct.
Op. No. 1477 (File Nos. 3050, 3104), 568
P.2d 3 197D,

(a) Each state agency

shall submit a performance report to the office no later than September
1 for the preceding fiscal year. These reports shall be in the form
prescribed by the office after consultation with the legislative finance
division, and shall include

(1) an identification of the objectives intended for the program and
the problem or need which the activities and operations of the board.
commission or program is intended to address;
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DELETE PARAGRAPH FIVE OF PROPOSED LETTER OF INTENT FOR CS SB 147(FIN) and
REPLACE WITH THE FOLLOWING:

Appropriations from the interim assistance account will be made upon
application by an impacted district and a demonstration that a unique or
emergency situation exist. It is the intent of the Legislature that the
Lower Kuskokwim School District which will be gaining approximately 600 new
students in FY 86 and Lower Yukon School District which will gain
approximately 185 ner students in FY 86 due to the transfer to the state of
several schools currently under operation by the U.S. Bureau of Indian
Affairs, the emergency situations in the Skagway City School District and
Copper River School District which have suffered substantial declines in
.student population over the last two years that the Department of Educotion
and Legislative Budget and Audit Committee shall consider and fund the
applications from these four districts as a first priority before any other
applications. Other applications may be considered only after the four
districts in this letter have had their unique or emergency situations
satisfied.
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DELETE SECTTION FIVE OF PROPOSED LETTER OF INTENT FOR CS SB 147 (FIN)

and REPLACE WITH THE FOLLOWING:

Appropriations from the interim assistance account will be made

upon application by an impacted district and a demonstration that

a unique or emergency situation exist. It is the intent of the
Legislature that the Lower Kuskckwim School District which will be
gaining approximately 600 new students in FY 86 and Lower Yukon School
District which will gain approximately 185 new students in FY 86

due to the transfer to the state of several schools currently under
operation by the U.S. Bureau of Indian Affairs, the emergency situations
in the Skagway City School District and Copper River School District
which have suffered substantial declines in student population over the
last two years% The Department of Education and Legislative Budget and
Audit Committee shall consider and fund the applications from these
four districts as a first priordity before any other applications. N
Other .applications may be considered only after the four districts in
this letter have had their unique or emergency situations satisfied.
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Corrected

SENATE AMENDMENT

By - FAHRENKAMP

SENATE BILL No, CSSB 147 (FIN)
HOUSE BILL No,

Line:

$3,442  ($3,473)
($4,089)
($3,810)
($3,956)
($3,764)

($4,112)

Add a new subsection 5 and renumber.
(SEE ATTACHED)
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CORRECTED AMENDMENT

TO: CSSB 147 (FINANCE) By Fahrenkamp
Page 4, after line 13, add a new bill section to read:
% Sec. 5. (a) The local contribution account is established. Thé
Department of Education shall allocate funds in the account to
school districts whose

(1) local contribution to education for each student in average
daily membership in fiscal year 1985 exceeds the statewide average
local contribution to education for each pupil in average daily
menmbership for fiscal year 1985; and

(2) local contribution to education for fiscal year 1985 exceeds
the amount that would be generated by a 2 mill levy on the full and
tru;-value of taxable real and personal property in the district,
as determined under AS 14.17.140 for fiscal year 1985.

(b) 1In fiscal year 1986, the Department of Education shall
allocate to each school district that qualifies for funds from the
local contribution account‘under (a) of this section an amount equal
to the portion of the school district's local contribution to education
for each student in average daily membership in fiscal year 1985 that
exceeds the statewide average local contribution to education for
each studentt in average daily membership in fiscal year 1985. If
funds 1in the local contribution account are insufficient to meet the
allocations authorized under this section, the available funds shal.
be distributed pro rata among the eligible school districts.

(¢) In this section
(1) "local contribution to education" means the portion
of the funds from local sources that was actually expended for
education in fiscal year 1985 as determined by the audit conducted

under AS 14.14.050.
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(2) "statewide average" means the statewide average as

calculated based on total student population statewide in FY 85
and total local contribution to education in FY 85 as determined

by the audit conducted under AS 14.14,050.
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CSSB 147 (FINANCE)

INFORMATION FOR FISCAL NOTE:

ADM Account $466,869,386
Student Enrollment Increase Account 17,876,100
Local Contribution Account 5,915,206
Interim Assistance Account 3,771,508

$494,432,200

INTENT LANGUAGE:
Funds allocated to the ADM avcount and the student enrollment
increase account which exceed the amounts required shall be

transferred to the interim assistance account.
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ADDITION TO SENATE FINANCE LETTER OF INTENT, SB 147 (FINAL PARAGRAPH)

All allocations from the increased enrollment account, the
interim assistance account, and the local contribution account
shall be documented by the Department and presented to the
Senate and House Finance Committees and the Legislative RBudget
and Audit Committee. Included in the documentation shall be
the methodology used in developing the per pupil allocation
from the increased enrollment account, the criteria used in
awarding allocation§ from the interim assistance account, and
the methodology used in developing the statewide average local
contribution to education for determining allocations from the

local contribution account.
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SENATE AMENDMENT

BY FAHRENKAMP
To: SENATE BILL No, _CssB 147 (FIN)
To: HOUSE BILL No. |
PAGE: LINE:
page 1, line 28 $3,442 ($3,473)
page 2, line 4 $3,836 (84,089)
page 2, line 9 $3,767 ($3,810)
page 2, line 12 $3,535  ($3,956)
page 2, linc 1€ ‘ $3,644  ($3,764)
page 2, line 23 $3.859  ($4,112)
page 4, line 5 Add a new subsection 5 and renumber.

(SEE ATTACHED)
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AMENDMENT

Dffered in the SENATE By Fahrenkamt
TO: CSSB 147 (Finance)

Page 4, after line 13, add a new bill section to read:

"x Sec. 5. (a) The local contribution account is established.  The
Department of Education shall allocate funds in the account to school

districts whose

(1) local contribution to education for each student in average

-
-

daily membership in fiscal year 1984 exceeds the statewide average loca!l
contribution to education for each pupil in average daily membership fo:
fiscal year 1984; and

(2) 1local contribution to education for fiscal year 1984 exceed:
the amount that would be generated by a one-and-a-half mill levy on the
full and true value of taxable real and personal property in the district
as determined under AS 14.17.140, for fiscal year 1984,

(b) In fiscal year 1986, the Department of Education shall allocat
to each school district that qualifies for funds from the local contribu
tion account under (a) of this section an amount equal to the portion o
the school district's local contribution to education for each student i
average daily membership in fiscal year 1984 that exceeds the statewid
average local contribution to education for ecach student in average dail
membership in fiscal year 1984. If funds in the local contribution accoun

are insufficient to meet the allocations authorized under this section, th

available funds shall be distributed pro rata among the eligible schoo
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districts.

(c) In this section "local ceontribution to education'" means the

portion of the funds from local sources made available to the school dis-

rict under AS 14.14.060(c) that was actually expended for education in

fiscal year 1984, as determined by the audit conducted under AS 14.14.050."

Renumber remaining sections accordingly.
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CSSB 147 (FINANCE)

INFORMATION FOR FISCAL NOTE:

ADM Account $466,869,386
Student Enrollment Increase Account 17,876,100
Local Contribution Account 5,915,206
Interim Assistance Account 3,771,508

$494,432,200

INTENT LANGUAGE:
Funds allocated to the ADM account and the student enroliment
increase account which exceed the amounts required shall be

transferred to the interim assistance account.
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DRAFT DRAFT DRAFT DRAFT DRAFT

LETTER OF INTENT
FOR
CS SB 147 (Fin)

Since suspension of the school foundation formula in 1983, state
aid to school districts has been calculated based on the number of
students in average daily membership. Pending development of a
revised foundation formula, CS SB 147 (HESS) provides for
continuation of state aid on a per-student basis.

The Legislature recognizes that the existing funding rates have
created hardships for some districts, and that current state budget
restraints limit the assistance that can be provided this fiscal
year. To address these hardship cases, Section 5 of CS SB 147
(HESS) establishes an interim assistance account as a source of
funds for school districts that experience unique or emergency
circumstances.

It is the intent of the Legislature that the interim assistance
account consist of monies appropriated by the Legislature, monies
that become available from the student enrollment increase account
established in Section 2 of the bill, and additicnal PL 874 impact
aid that may be forthcoming from the federal government prior to
the end of the fiscal year.

Under existing law, state aid for increased enrollment is provided
based on estimated enrollments submitted to the Department by each
school district during the preceding fiscal year. To validate
enrollments and ensure that an accurate amount of funding is
provided to school districts, Section 2 would require a monthly
recomputation and reporting to the Department of new student
populations. It is the intent of the Legislature that any excess
funds available through an overestimate of new student population
be distributed through the interim assistance account to eligible
districts.

Appropriations from the interim assistance account will be made
upon application by a district and a determination that a unique or
emergency situation exists. It is the intent of the Legislature
that funds in this account be used to help remedy the unique
situation in the Lower Kuskokwim School District, which will be
gaining approximately 600 new students in FY 86 due to the transfer
to the state of several schcols currently under operation by the
U.S. Bureau of Indian Affairs, . the emergency situations in the
Skagway City School District and the Copper River School District,
which have suffered substantial declines in student population over
the last two years, and others.
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MEMORANDUM

TO: Senate Finance Committee Members

FROM: Senator Bettye Fahrenkamp
Chairman

RE: CS SB 147 (HESS)

DATE: April 25, 1985

CS SB 147 (HESS) reflects the budget cap of $494 million
established by the Senate and House Finance Committees, which
represents an increase over the FY 85 actual school foundation
budget of approximately $28 million. CS SB 147 (HESS) distributes
these dollars among:

1) existing students (based on FY 85 actual enrollment
figures),

2) new students (based on FY 86 initial reports of the
Department), and

3) districts whose local tax effort exceeds the statewide
average local contribution per pupil in "average daily
membership" (ADM).

Existing students in districts throughout the state would be funded
at the ADM rates listed in Section 2(a) of the bill. These are FY
85 rates, which include a 4% increase since the interim program
went into effect in FY 84, In addition, the Petersburg and Craig
ADM rates have been corrected based on information from the
Department that the figures in the criginal bill were in error, and
the rates for the following communities have been adjusted upward
to reflect their large local contribution to education:




. Senate Finance Committee Members
April 25, 1985

page two
Local contribution per ADM
Anchorage $1,349
Fairbanks $1,585
Juneau $1,362
Ketchikan $1,777
Mat-~-Su $1,433
Sitka $1,595

The average FY 85 tax appropriation per ADM was $1,316. The six
districts that exceeded this average would be compensated at the
rate of 91¢ per dollar for the amount of money they contributed in
FY 85 that's above the average .cal contribution. Approximately
$7 million has been identified for this purpose.

Section 2(b) of the bill establishes an "enrollment increase
account". Approximately $17.8 million of the available $28
milllion would be placed in this account and distributed on a "per
head" basis for each new student in the state. The FY 86 initial
reports estimate 5,333 new students statewide, which would allow
approximately $3300 per new student. To validate enrollments and
ensure that funds are accurately distributed, SB 147 would require
a monthly recomputation and reporting to the Department of new
student populations.

Section 5 of the bill establishes an impact account to deal with
unique or emergency situations. Approximately $3.7 million of the
available $28 million would be placed in this account. In
addition, the letter of intent accompanying the bill calls for any
additional PL 874 impact funds that may be forthcoming from the
federal government to be placed in the fund along with excess funds
that may be available in the enrollment increase account through an
overestimate of new student populations.

A computer run indicating the amount of state aid each district
would receive under SB 147 is attached.
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Senate

Committee on

fhealth, Eoucation ant Social Serbices
LETTER CF INTENT

FOR
CS SB 147 (HESS)

Since suspension of the school foundation formula in 1983, state
aid to school districts has been calculated based on the number of
students in average daily membership. Pending development of a
revised foundation formula, CS SB 147 (HESS) provides for
continuation of state aid on a per-student basis.

The Legislature recognizes that the existing funding rates have
created hardships for some districts, and that current state budget
restraints limit the ..crease in assistance that can be provided
this fiscal year. To address these hardship cases, Section 5 of CS
SB 147 (HESS) establishes an interim assistance account as a source
of funds for school districts that experience unique or emergency
circumstances that cannot be remedied using other funds available
to the school district for FY 86.

It is the intent of the Legislature that the interim assistance
account consist of monies appropriated by the Legislature and
monies that become available from the student enrollment increase
account established in Section 2 of the bill.

Under existing law, state aid for increased enrollment is provided
based on estimated enrollments submitted to the Department by each
school district during the preceding fiscal year. To validate
enrollments and ensure that an accurate amount of funds is provided
to school districts, Section 2 would require a monthly

o recomputation and reporting to the Department of new student
populations. It is the intent of the Legislature that any excess
funds available through an overestimate of new student population
be distributed through the interim assistance account to eligible
districts.
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Offered: 4/15/85
Referred: Finance

Original sponsors: Ferguson, Fahrenkamp,
Kerttula, et al

BY THE HEALTH, EDUCATION AND

IN THE SENATE SOCIAL SERVICES COMMITTEE

CS FOR SENATE BILL NO. 147 (HESS)

IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act relating to state suprort for education; and

providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The operation of AS 14.17.021(a), 14.17.022, 14.17.023,
14.17.031(a), (b), (c¢), and (e), 14.17.041, 14.17.051, 14.17.056, 14.17.-
082, 14.17.160, 14.17.180, 14.17.225(b), and the provision of 14.17.170
that requires the withholding of one-half of the June payment of state aid
pending a final determinution of each school district's state aid is sus-
pended from July 1, 1985, through June 30, 1986. During the period of
suspension, the provisions of AS 14.17.031(d) remain in effect except that
the number of students in average daily membership in each school district
shall be used instead of instructional units to calculate reductions in
state aid. During the period of suspension, funding for the basic state
aid and supplemental equalization aid that otherwise would have been pro-
vided under the provisions of AS 14.17.021(a), 14.17.022, and 14.17.023
shall be provided to school districts and for centralized correspondence
study in accordance with the provisions of sec. 2 of this Act.

* Sec. 2. (a) Except as provided in (b) of this section, for fiscal
year 1986 the amount of state aid for each school district and for
centralized correspondence study is the following amount, subject to
adjustment wunder AS 14.17.021(b), for each pupil in average daily
membership, less any aid overpaid as determined by the commissioner of
education:

Anchorage School District $ 3,473

-1- CSSB 147 (HESS)




1 Bristol Bay Borough School District 10,121
2 Cordova City School District 5,230
3 Craig City School District 8,199
4 Dillingham City School District 9,020
5 Fairbanks North Star Borough School District 4,089
6 Galena City School District 10,395
7 Haines Borough School District 6,599
8 Hoonah City School District 6,473
9 Hydaburg City School District 9,530
10 City and Borough of Juneau School District 3,810
11 Kake City School District 7,393
12 Kenai Peninsula Borough School District 4,056
13 Ketchikan Gateway Borough School District 3,956
14 King Cove City School District 9,751
15 Klawock City School District 7,714
16 Kodiak Island School District 5,708
17 Mat anuska-Susitna Borough School District 3,764
18 Nenana City School District 10,927
19 Nome City School District 7,452
20 North Slope Borough School District 9,570
21 Pelican City School District 12,936
22 Petersburg City School District 4,446
23 Sand Point City School District 8,614
24 Sitka Borough School District 4,112
25 Sk .,way City School District 5,594
26 St. Ma.y's City School District 15,544
27 Tanana School District ' 13,895
28 Unalaska City School District 8,538
29 Valdez City School District 4,977

CSSB 147 (HESS) -2-
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1 Wrangell City School District 4,915

2 Yakutat City School District 8,059

3 Adak Regional School District 6,909

4 Alaska Gateway School District 8,985

5 Aleutian Chain School District 17,341

6 Annette Island School District 6,835

7 Bering Straits School District 12,685

8 Chatham School District 9,029

9 Chugach School District 12,228

10 Copper River School District 7,465

11 Delta School District 6,152

12 Iditarod Area School District 15,571

13 Ruspuk School District 17,031

14 Lake and Peninsula School District 16,095

15 Lower Kuskokwim School District 11,474

16 Lower Yukon School District 10,259

17 Northwest Arctic School District 10,802

18 Pribilof Islands School District 11,934

19 Upper Railbelt Regional School District 9,933
20 Southeast Island School District 10,052
21 Southwest Regional School District 13,837

22 Yukon Flats School District 16,118
23 Yukon Koyukuk School District 13,719

24 Central Correspondence 2,608
25 (b) The student enrollment increase account is established. The
26 Department of Education shall use funds appropriated to the account
27 for state aid for each pupil in average daily membership in fiscal
28 year 1986 exceeding the actual number of pupils in average daily
29 membership in fiscal year 1985. Funds in the account shall be

-3- CSSB 147 (HESS)




O 00 N o W N

N T e e e e
O W O N o P~ W NN~ O

21
22

distributed on a pro rata basis so that an equal amount is paid for

each new student. Increases in enrollment shall be recomputed and
reported to the department each month during the school year.
* Sec. 3. During the period of suspension under sec. 1 of this Act, a
school district shall continue to provide services to students in programs
of bilingual, special, and vocational education commensurate with the needs
of the students and in strict accordance with applicable state and federal
laws and regulations.

* Sec. 4. If the appropriations for state aid to school districts are
insufficient to meet the allocations authorized under this Act for fiscal
year 1986, the available funds shall be distributed on a pro rata basis
among school districts.

* Sec. 5. The school district interim assistance account is estab-
lished. The Department of Education may use funds appropriated to the
account to help a school district remedy unique or emergency circumstances
that cannot be remedied using other funds available to the school district
for fiscal year 1986. During fiscal year 1986, a school district may apply
to the commissioner of education for financial assistance from the account.
The commissioner shall adopt regulations to establish standards of eligi-
bility for funds from the account.

* Sec., 6. This Act is repealed June 30, 1986.

* Sec. 7. This Act takes effect July 1, 1985.

CSSB 147 (HESS) -4~
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Introduced: 2/12/85
Referred: Health, Educaticn and Social Services,

and Finance

BY FERGUSON, FAHRENKAMF,
KERTTULA, RAY, ZIEGLER
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ti 1N THE SENATE AND ELTASON

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4} FOURTEENTH LEGISLATU'® - FIRST SESSION

5§ A Bl

Gi For an Act entitled: "An Act relating to state support for education; and
7% providing for an effective date."

8[ BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9% * Section 1. Section 5, ch. 32, SLA 1983 as amended by sec. 1, ch, 127,

'°j SLA 1984, is amended to read:

“; Sec. 5. The operation of AS 14.17.021(a), 14.17.022, 14.17.023,
'2j i4.17.031(a), (b), (c), and (e), 14.17.041, 14.17.051, 14.17.056,
13 14,17.082, 14,177,160, i4.147.180, 14,17.225(b), and the provision ot
'4; 14.17.170 that requirves the withholding of one-half of the June pay-
15? ment of state aid pending a final determination of each school dis-
16; trict's state aid is suspended from July 1, 1983, through Junc 30,
1/? 1986 [1985]. During the period of suspension, the provisions of
1”L AS 14.17.031(d) remein in effect except that the number of students in
19“ average daily mempership in each school district shall be used instead
20; of instructional units to calculate reductions in state aid. During
2'3 the period of suspension, funding for the basic state aid and supple-
22; mental equalization aid that otherwise would have been provided under
2 the provisions of AS 14.17.021(a), 14.17.022, and 14.17.023 shall be
2} provided to school districts and for centralized correspondence study
% in accordance with the provisions of sec. 6 ot this Act,

2 % Sec., 2. Section 6, ch., 82, SLLA 1983 is amended to read:

27 Sec. 6. For ftiscal year 1986 [1984] the amount of state aid for
285 each school district and for centralized correspondence study is the
2 following amount, subject to adjustment under AS 14.17.021(b), for
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1 each pupil in average daily membership less any aid overpaid as de-
2 termined by the commissioner of education:
3 Anchorage School Disirict $ 3,310
| 4 Bristol Bay Borough School District 9,732
. 5 Cordova City School District 5,029
6 Craig City School District 7,581 [6,734])
7 Dillingham City School District 8,673
8l Fairbanks North Star Borough School District 3,843 (3,688])
v 9i Galena City School District 9,995
’Gi liaines Borough School District 6,500 1[6,345]
“E Loonah City School District 6,224
’25 Lydaburg City School District 9,163
‘3E City and Borough of Juneau School District 3,777 13,622]
'4i Kuke City School District 7,109
'5§ Kenai Peninsula Borough School District 3,900
'G; Ketchikan Gateway Borough School District 3,554 13,399)
17 King Cove City School District 9,376
’Bi Klawock City School District 7,417
fat Kodiak lsland School District 5,488
205 Matanuska-Susitna Borough School District 3,659 [3,504]
2'; llenana City School District 10,507
4 22é Nowe City Schonl District 7,165
n North Slope Borough School District 9,202
24 Pelican City School District 12,438
25 Petersburg City School District 4,112 [4,049]
26 Sand Point City School District 8,283
27 Sitka Borough School District 3,806 (3,701]
28 Skagway City School District 5,534 [5,379]
20 S5t. Mary's City School Pistrict 14,946
SB 147 -2~
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Tanana School District

Unalaska City School District
Valdez City School District
Wrangell City School District
Yakutat City School District

Adalk Regional School District
Alaska Gateway School District
Aleutian Chain School District
Anunette Islancd School District
Bering Straits School District
Chathamr School District

Chugach School District

Copper Kiver School District

Delta School District

Iditarod Area School District
Ruspuk School District

Lake and Peninsula Schcol District
Lower Kuskokwim School District
lLower Yukon School District
Northwest Arctic School Listrict
Pribilol Islands School District
Upper Roilbelt Regional School District
Southeast lsland Schoo! District
Southwest Regional School District
Yukon Flats School District

Yukon Koyukuk School District

Central Correspondence

3. Section 7, ch. 82, SLA 1983 is amended to read:

13,361
8,210
4,786

[4,726]
7,745
6,643
8,639

16,674
6,572

12,197
8,682

11,758
7,178
5,915

14,972

16,376

15,476

11,030
9,864

10,387

11,475
9,551
9,665

13,305

15,498

13,191

2,508

Sec. 7. The Commisstoner shall determine the state aid for each

-3~
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school district on the basis of the reports submittad under AS 14.17.-

170 for fiscal year 1985 [1983]. Beginning July 15 of the fiscal
year, and on the 15th of each month, for seven successive months,

1/12th of each district's state aid shall be distributed.

* Sc¢e, 4. Section 8, ch. 82, SLA 1983 is amended to read:

Sec. 8. Appropriations made for fiscal year 1986 [1984] for
supplemental programs under AS 14.17.061(a) may be used only for
average daily membership increases beyond the average daily membership
reported by school distriets under AS 14.17.170 for fiscal year 1985
[1983). 1If the amount appropriated for fiscal year 1986 [1984] is
insufficient to meet the average daily membership allocations author-
ized under sec. 6 of this Act with respect to the increased average
daily membership, the available funds shall be distributed on a pro
rata basis among the school districts with increases in average daily

membership.

* Sec. 5. Section 10, ch. 82, SLA 1983, as amended by sec. 2, ch. 127,

S1A 1284, is amended to read:

Sec. 10. The [COMMISSIONER OF EDUCATION SHALL RECOMMEND TO THE
LEGISIATURE A METHOD OF REVISING AND IMPROVING THE PUBLIC SCHOOL
FOUNDATION PROGRA!! 1I0 LATER THAN JANUARY 9, 1984. IF THE COMMISSIONER
OF EDUCAT{ON HAS 'OT MADE RECOMMENDATINNS TO THE LEGISLATURE BY
JANUAKY 9, 1984, THE) amount of state aid to each school district and
regional educsticnal .ttendance arca under the public school founda-
tion program for (BEGINNING IN] fiscal year 1986 [1985], shall be the
amount set out i{u sec, 6 of this Act, multiplied by the average daily
memberslidp reported by the district under AS 14.17.170 for fiscal year
1985 [1984), with a cost-of-living adjustment of four percent. The

tore aid for fiscal year 1986 [1985] shall also be adjusted to re-

flect the reovised average deily membership reported by the district

SB 147 Y.




1 under AS 14.17.170 for fiscal year 1986 [1985].

2 * Sec, 6. Section 11, ch. 82, SLA 1983 is amended toc read:

3 Sec. 11. Sections 4 - 10 of this Act are repealed June 30, 1986
4 [1985].

5 * Sec. 7. This Act takes effect immediately in accordance with AS 01.-

6] 10.070(c).

10
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