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5/3/85 ̂

Original sponsors: Ferguson, Fahrenkamp,
Kerttula, et al

IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 147 (2d Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to state support for education; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The operation of AS 14.17.021(a), 14.17.022, 14.17.023, 

14.17.031(a), (b), (c) , and (e), 14.17.041, 14.17.051, 14 . 17.056, 14.17.­

082, 14.17.160, 14.17.180, 14.17.225(b), and the provision of 14.17.170

that requires the withholding of one-haif of the June payment of state aid 

pending a final determination of each school district's state aid is sus­

pended from July 1, 1985, through June 30, 1986. During the period of

suspension, the provisions of AS 14.17.031(d) remain in effect except that 

the number of students in average daily membership in each school district 

shall be used instead of instructional units to calculate reductions in 

state aid. During the period of suspension, funding for the basic state 

aid and supplemental equalization aid that otherwise would have been pro­

vided under the provisions of AS 14.17.021(a), 14.17.022, and 14.17.023

shall be provided to school districts and for centralized correspondence 

study in accordance with the provisions of this Act.

* Sec. 2. (a) For fiscal year 1986 the amount of state aid for each 

school district and for centralized correspondence study is the following 

amount, subject to adjustment under AS 14.17.021(b), for each pupil in 

average daily membership, less any aid overpaid as determined by the com­

missioner of education:

Anchorage School District 

Bristol Bay Borough School District

- 1 -

$ 3,442 

10 , 1 21 
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Cordova City School District

Craig City School District

Dillingham City School District

Fairbanks North Star Borough School District
t

Galena City School District 

Haines Borough School District 

Hoonah City School District 

Hydaburg City School District 

City and Borough of Juneau School District 

Kake City School District 

Kenai Peninsula Borough School District 

Ketchikan Gateway Borough School District 

King Cove City School District 

Klawock City School District 

Kodiak Island School District 

Matanuska-Susitna Borough School District 

Nenana City School District 

Nome City School District 

North Slope Borough School District 

Pelican City School District 

Petersburg City School District 

Sand Point City School District 

Sitka Borough School District 

Skagway City School District 

St. Mary's City School District 

Tanana School District 

Unalaska City School District 

Valdez City School District 

Wrangell City School District 

C S S B 1 4 7 ( 2 r i F i n 1  - 7-

5,230

7,581

9,020

3,836

10,395

6,599

6,473

9,530

3,767

7,393

4,056

3,535

9,751

7,714

5,708

3,644

10,927

7,452

9,570

12,936

4,446

8,614

3,859

5,594

15,544

13,895

6,538

4,977

4,915
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Yakutat City School District 8,059

Adak Regional School District 6,909

Alaska Gateway School District 8,985

Aleutian Chain School District 17,341

Annette Island School District 6,835

Bering Straits School District 12,685

Chatham School District 9,029

Chugach School District 12,228

Copper River School District 7,465

Delti School District 6,152

Iditarod Area School District 15,571

Kuspuk School District 17,031

Lake and Peninsula School District 16,095

Lower Kuskokwim School District 11,474

Lower Yukon School District 10,259

Northwest Arctic School District 10,802

Pribilof Islands School District 11,934

Upper Railbelt Regional School District 9,933

Southeast Island School District 10,052

Southwest Regional School District 13,837

Yukon Flats School District 16,118

Yukon Koyukuk School District 13,719

Central Correspondence 2,608

(b) If the appropriations for state aid to school districts are 

insufficient to meet the allocations authorized under this section for 

fiscal year 1986, the available funds shall be distributed on a pro 

rata basis among school districts.

* Sec. 3. (a) The Department of Education shall allocate 75 percent of

the funds remaining after the allocations under sec. 2 of this Act are



recomputed in accordance with AS 14.17.170 to school districts whose

(1) local contribution to education for each student in average 

daily membership in fiscal year 1985 exceeds the statewide average local 

contribution to education for each pupil in average daily membership for 

fiscal year 1985; and

(2) local contribution to education for fiscal year 1985 exceeds 

the amount that would be generated by a two-mill levy on the full and true 

value of taxable real and personal property in the district, as determined 

under AS 14.17.140, for fiscal year 1985.

(b) In fiscal year 1986, the Department of Education shall allocate 

to each school district that qualifies for funds under (a) of this section 

an amount equal to the portion of the school district's local contribution 

to education for each student in average daily membership in fiscal year 

1985 that exceeds the statewide average local contribution to education for 

each student in average daily membership in fiscal year 1985. If the 

available funds under (a) of this section are insufficient to meet the 

allocations authorized under this subsection, the availabla funds shall be 

distributed pro rata among the eligible school districts. If the available 

funds under (a) of this section exceed the allocations authorized under 

this subsection, the excess funds shall be distributed pro rata among the 

eligible districts.

(c) In this section

(1) "local contribution to education" means the local tax con­

tribution that was actually expended for education in fiscal year 1985, as 

determined by the audit conducted under AS 14.14.050;

(2) "statewide average" means the total local contribution to 

education in the state for fiscal year 1985 divided by the total number of 

students in average daily membership in fiscal year 1985.

(d) The Department of Education may use funds remaining after the 

CSSB 147(2d Fin) -4-
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allocations under (b) of this section to help a school district remedy 

unique or emergency circumstances that cannot be remedied using other funds 

available to the school district for fiscal year 1986. During fiscal year 

1986, a school district may apply to the commissioner of education for 

financial assistance under this subsection. The commissioner shall adopt 

regulations to establish standards of eligibility for funds under this 

subsection.

(e) The commissioner of education may expend funds under (d) of this 

section only in accordance with the following procedures:

(1) the commissioner shall submit the proposed expenditures to 

the Legislative Budget and Audit Committee for review;

(2) 45 days shall elapse before commencement of expenditures 

under (d) of this section unless the Legislative Budget and Audit Committee 

earlier recommends that the expenditures be made;

(3) should the Legislative Budget and Audit Committee recommend 

within the 45-day period that the expenditures not be made, the commis­

sioner shall again review the proposed expenditures and if the commissioner

determines to authorise the expenditures, the commissioner shall provide 

the Legislative Budget and Audit Committee with a statement of the commis­

sioner's reasons before commencement of the expenditures.

* Sec. 4. During the period of suspension under sec. 1 of this Act, a 

school district shall continue to provide services to students in programs 

of bilingual, special, and vocational education commensurate with the needs 

of the students and in strict accordance with applicable state and federal 

laws and regulations.

* Sec. 5. This Act is repealed June 30, 1986.

* Sec. 6. This Act takes effect July 1, 1985.

- 5 - CSSB 1 4 7 ( 2 d  F i n )



O f f e r e d :  4 / 2 6 / 8 5
R e f e r r e d :  R u l e s

O r i g i n a l  sponsors: F e r g u s o n ,  F a h r e n k a m p ,
K e r t t u l a ,  et al

1 IN T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

2 CS F O R  S E N A T E  B I L L  NO. 147 (Finance)

3 IN T H E  L E G I S L A T U R E  O F  T HE S T A T E  OF  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to s t a t e  s u p p o r t  f o r  e d u c a t i o n ;  and

7 p r o v i d i n g  f or an e f f e c t i v e  d a t e . "

8 BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A SKA:

9 * S e c t i o n  1. T he o p e r a t i o n  of A S  1 4 . 1 7 . 0 2 1 ( a ) ,  1 4 . 1 7 . 0 2 2 ,  1 4 . 1 7.023,

10 1 4 . 1 7 . 0 3 1 ( a ) ,  (b), (c), a n d  (e), 1 4 . 1 7 . 0 4 1 ,  1 4 . 1 7 . 0 5 1 ,  1 4 . 1 7 . 0 5 6 ,  1 4 . 1 7 .­

11 0 8 2 ,  1 4 . 1 7 . 1 6 0 ,  1 4 . 1 7 . 1 8 0 ,  1 4 . 1 7 . 2 2 5 ( b ) ,  a n d  t h e  p r o v i s i o n  o f  1 4 . 1 7 . 1 7 0

12 t h a t  r e q u i r e s  t h e  w i t h h o l d i n g  o f  o n e - h a l f  o f  t h e  J u n e  p a y m e n t  o f  s t a t e  a i d

13 p e n d i n g  a f i n a l  d e t e r m i n a t i o n  o f  e a c h  s c h o o l  d i s t r i c t ' s  s t a t e  a i d  is s u s -

14 p e n d e d  f r o m  J u l y  1, 1985, t h r o u g h  J u n e  30, 198 6 .  D u r i n g  t h e  p e r i o d  o f

15 s u s p e n s i o n ,  t h e  p r o v i s i o n s  o f  A S  1 4 . 1 7 . 0 3 1 ( d )  r e m a i n  i n  e f f e c t  e x c e p t  t h a t

16 t h e  n u m b e r  o f  s t u d e n t s  i n  a v e r a g e  d a i l y  m e m b e r s h i p  i n  e a c h  s c h o o l  d i s t r i c t

17 s h a l l  b e  u s e d  i n s t e a d  o f  i n s t r u c t i o n a l  u n i t s  to c a l c u l a t e  r e d u c t i o n s  i n

18 s t a t e  a i d .  D u r i n g  t h e  p e r i o d  o f  s u s p e n s i o n ,  f u n d i n g  f o r  t h e  b a s i c  s t a t e

19 a i d  a n d  s u p p l e m e n t a l  e q u a l i z a t i o n  a i d  t h a t  o t h e r w i s e  w o u l d  h a v e  b e e n  p r o -

2 0  v i d e d  u n d e r  t h e  p r o v i s i o n s  o f  A S  1 4 . 1 7 . 0 2 1 ( a ) ,  1 4 . 1 7 . 0 2 2 ,  a n d  1 4 . 1 7 . 0 2 3

2 1  s h a l l  b e  p r o v i d e d  to s c h o o l  d i s t r i c t s  a n d  f o r  c e n t r a l i z e d  c o r r e s p o n d e n c e

22 s t u d y  i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  sec. 2 of t h i s  A c t .

23 * Sec. 2. (a) E x c e p t  as p r o v i d e d  i n  (b) o f  t h i s  s e c t i o n ,  f o r  f i s c a l

2 4  y e a r  1 9 8 6  t h e  a m o u n t  o f  s t a t e  a i d  f o r  e a c h  s c h o o l  d i s t r i c t  a n d  f o r  c e n -

25 t r a l i z e d  c o r r e s p o n d e n c e  s t u d y  is t h e  f o l l o w i n g  a m o u n t ,  s u b j e c t  to a d j u s t -

26 m e n t  u n d e r  A S  1 4 . 1 7 . 0 2 1 ( b ) ,  f o r  e a c h  p u p i l  i n  a v e r a g e  d a i l y  m e m b e r s h i p ,

27 l e s s  a n y  a i d  o v e r p a i d  as d e t e r m i n e d  b y  the c o m m i s s i o n e r  o f  e d u c a t i o n :

28 A n c h o r a g e  S c h o o l  D i s t r i c t  $ 3 , 4 7 3

29 B r i s t o l  B a y  B o r o u g h  S c h o o l  D i s t r i c t  1 0 , 1 2 1

-1- C S S B  1 4 7 (Fin)



1 C o r d o v a  C i t y  S c h o o l  D i s t r i c t 5 , 230

2 C r a i g  C i t y  S c h o o l  D i s t r i c t 7 , 5 8 1

3 D i l l i n g h a m  Cit y  S c h o o l  D i s t r i c t 9 , 020

4 F a i r b a n k s  N o r t h  S t a r  B o r o u g h  S c h o o l  D i s t r i c t 4 , 0 8 9

5 G a l e n a  C i t y  S c h o o l  D i s t r i c t 10,395

6 H a i n e s  B o r o u g h  S c h o o l  D i s t r i c t 6,599

7 H o o n a h  C i t y  S c h o o l  D i s t r i c t 6,473

8 H y d a b u r g  Cit y  S c h o o l  D i s t r i c t 9 , 530

9 C i t y  a nd B o r o u g h  of J u n e a u  S c h o o l  D i s t r i c t 3 ,810

10 K a k e  Cit y  S c h o o l  D i s t r i c t 7,393

11 K e n a i  P e n i n s u l a  B o r o u g h  S c h o o l  D i s t r i c t 4 , 0 5 6

12 K e t c h i k a n  G a t e w a y  B o r o u g h  S c h o o l  D i s t r i c t 3,956

13 K i n g  C o v e  C i t y  S c h o o l  D i s t r i c t 9 , 751

14 K l a w o c k  C i t y  S c h o o l  D i s t r i c t 7 , 7 1 4

15 K o d i a k  I s l a n d  S c h o o l  D i s t r i c t 5,708

16 M a t a n u s k a - S u s i t n a  B o r o u g h  S c h o o l  D i s t r i c t 3 , 764

17 N e n a n a  C i t y  S c h o o l  D i s t r i c t 10,927

18 N o m e  C i t y  Scho o l  D i s t r i c t 7,452

19 N o r t h  S l o p e  B o r o u g h  S c h o o l  D i s t r i c t 9 , 570

20 P e l i c a n  C ity S c h o o l  D i s t r i c t 12,936

21 P e t e r s b u r g  City S c h o o l  D i s t r i c t 4 ,446

22 S an d  P o int Cit y  S c h o o l  D i s t r i c t 8,614

23 S i t k a  B o r o u g h  S c h o o l  D i s t r i c t 4 , 1 1 2

24 S k a g w a y  Cit y  S c h o o l  D i s t r i c t 5,594

25 St. M a r y ' s  C ity S c h o o l  D i s t r i c t 15,544

26 T a n a n a  S c h o o l  D i s t r i c t 13,895

27 U n a l a s k a  Cit y  S c h o o l  D i s t r i c t 8,538

28 V a l d e z  C i t y  S c h o o l  D i s t r i c t 4 ,977

29 W r a n g e l l  City S c h o o l  D i s t r i c t 4 , 9 1 5

C S S B  1 4 7 (Fin) -2-



1 Y a k u t a t  C i t y  S c h o o l  D i s t r i c t  8 , 0 5 9

2 A d a k  R e g i o n a l  S c h o o l  D i s t r i c t  6 , 9 0 9

3 A l a s k a  G a t e w a y  S c h o o l  D i s t r i c t  8 , 9 8 5

4 A l e u t i a n  C h a i n  S c h o o l  D i s t r i c t  1 7 , 3 4 1

5 A n n e t t e  I s l a n d  S c h o o l  D i s t r i c t  6 , 8 3 5

6 B e r i n g  S t r a i t s  S c h o o l  D i s t r i c t  1 2 ,685

7 C h a t h a m  S c h o o l  D i s t r i c t  9 , 029

8 C h u g a c h  S c h o o l  D i s t r i c t  1 2 , 2 2 8

9 C o p p e r  R i v e r  S c h o o l  D i s t r i c t  7 , 465

10 D e l t a  S c h o o l  D i s t r i c t  6 , 1 5 2

11 I d i t a r o d  A r e a  S c h o o l  D i s t r i c t  1 5 , 5 7 1

12 K u s p u k  S c hool D i s t r i c t  1 7 , 0 3 1

13 L a k e  a nd P e n i n s u l a  S c h o o l  D i s t r i c t  1 6 ,095

14 L o w e r  K u s k o k w i m  S c h o o l  D i s t r i c t  1 1 , 4 7 4

15 L o w e r  Y u k o n  S c h o o l  D i s t r i c t  1 0 , 2 5 9

16 N o r t h w e s t  A r c t i c  S c h o o l  D i s t r i c t  1 0 , 8 0 2

17 P r i b i l o f  I s l a n d s  S c h o o l  D i s t r i c t  1 1 , 9 3 4

18 U p p e r  R a i l b e l t  R e g i o n a l  S c h o o l  D i s t r i c t  9 , 9 3 3

19 S o u t h e a s t  I s l a n d  ! ool D i s t r i c t  1 0 , 0 5 2

20 S o u t h w e s t  R e g i o n a l  S c h o o l  D i s t r i c t  13,837

21 Y u k o n  F l a t s  S c h o o l  D i s t r i c t  16,1 1 8

22 Y u k o n  K o y u k u k  S c h o o l  D i s t r i c t  13,719

23 C e n t r a l  C o r r e s p o n d e n c e  2 , 6 0 8

24 (b) T he s t u d e n t  e n r o l l m e n t  i n c r e a s e  a c c o u n t  is e s t a b l i s h e d .  T he

25 D e p a r t m e n t  of E d u c a t i o n  s h a l l  us e  f u nds a p p r o p r i a t e d  to the a c c o u n t

26 f o r  s t ate ai d  for e a c h  p u p i l  in  a v e r a g e  d a i l y  m e m b e r s h i p  in  f i s c a l

27 y e a r  1986 e x c e e d i n g  the a c t u a l  n u m b e r  of p u p i l s  in a v e r a g e  d a i l y

28 m e m b e r s h i p  in f i s c a l  y e a r  1985. F u n d s  in  the a c c o u n t  s h a l l  be dis-

29 t r i b u t e d  o n  a p r o  rat a  b a s i s  so that an equal a m o u n t  is p a i d  f or e a c h

-3- C S S B  1 4 7 (Fin)
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n e w  s t u d e n t .  I n c r e a s e s  in e n r o l l m e n t  s h a l l  be r e c o m p u t e d  and r e p o r t e d  

to the d e p a r t m e n t  e a c h  m o n t h  d u r i n g  the s c h o o l  y e a r  a nd the d e p a r t m e n t  

s h a l l  a d j u s t  p a y m e n t s  f r o m  the s t u d e n t  e n r o l l m e n t  i n c r e a s e  a c c o u n t  

a c c o r d i n g l y .

* Sec. 3. D u r i n g  the p e r i o d  of s u s p e n s i o n  u n d e r  sec. 1 of this Act, a 

s c h o o l  d i s t r i c t  s h a l l  c o n t i n u e  to p r o v i d e  s e r v i c e s  to s t u d e n t s  in  p r o g r a m s  

of  b i l i n g u a l ,  s p e c i a l ,  a nd v o c a t i o n a l  e d u c a t i o n  c o m m e n s u r a t e  w i t h  the n e e d s  

of  the s t u d e n t s  a n d  in s t r i c t  a c c o r d a n c e  w i t h  a p p l i c a b l e  s t a t e  a n d  f e d e r a l  

laws a n d  r e g u l a t i o n s .

* Sec. 4. If the a p p r o p r i a t i o n s  for s t a t e  axd to s c h o o l  d i s t r i c t s  are 

i n s u f f i c i e n t  to m e e t  the a l l o c a t i o n s  a u t h o r i z e d  u n d e r  this A c t  f or f i s c a l  

y e a r  1986, the a v a i l a b l e  funds s h a l l  be d i s t r i b u t e d  on a p r o  r a t a  b a s i s  

a m o n g  s c h o o l  d i s t r i c t s .

* Sec. 5. T h e  s c h o o l  d i s t r i c t  i n t e r i m  a s s i s t a n c e  a c c o u n t  is e s t a b­

lished. T h e  D e p a r t m e n t  of E d u c a t i o n  m a y  u se funds a p p r o p r i a t e d  to the 

a c c o u n t  to h e l p  a s c h o o l  d i s t r i c t  r e m e d y  u n i q u e  or  e m e r g e n c y  c i r c u m s t a n c e s  

that c a n n o t  be r e m e d i e d  u s i n g  o t h e r  f u nds a v a i l a b l e  to the s c h o o l  d i s t r i c t  

f o r  f i s c a l  y e a r  1986. D u r i n g  f i s c a l  y e a r  1986, a s c h o o l  d i s t r i c t  m a y  a p p l y  

t o  the c o m m i s s i o n e r  of e d u c a t i o n  f or f i n a n c i a l  a s s i s t a n c e  f r o m  the a c c ount. 

T h e  c o m m i s s i o n e r  s h all a d opt r e g u l a t i o n s  to e s t a b l i s h  s t a n d a r d s  of e l i g i­

b i l i t y  for f u nds f r o m  the a c c ount. T he d i s b u r s e m e n t  of funds f r o m  the 

i n t e r i m  a s s i s t a n c e  a c c o u n t  m u s t  be a p p r o v e d  by the L e g i s l a t i v e  B u d g e t  and 

A u d i t  C o m m i t t e e  b e f o r e  f u nds ar e  r e l e a s e d  to a s c h o o l  d i s t rict.

* Sec. 6. T h i s  A ct is r e p e a l e d  J u n e  30, 1986.

*  Sec. 7. T h i s  Act takes e f f e c t  J u l y  1, 1985.

C S S B  1 4 7 (Fin) -4-
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C S  S B  1 4 7  (FIN)

Pouch V  
S ta le  Cap ito l  

Juneau , A la s k a  99811O f f i c ia l  Business

S i n c e  s u s p e n s i o n  o f  t h e  s c h o o l  f o u n d a t i o n  f o r m u l a  i n  1 9 8 3 ,  s t a t e  a i d  t o  

s c h o o l  d i s t r i c t s  h a s  b e e n  c a l c u l a t e d  b a s e d  o n  t h e  n u m b e r  of s t u d e n t s  i n  

a v e r a g e  d a i l y  m e m b e r s h i p .  P e n d i n g  d e v e l o p m e n t  of a r e v i s e d  f o u n d a t i o n  
f o r m u l a ,  C S  S B  1 4 7  (Fin) p r o v i d e s  f o r  c o n t i n u a t i o n  of s c a r e  a i d  o n  a 
p e r - s t u d e n t  b a s i s .

T h e  L e g i s l a t u r e  r e c o g n i s e s  t h a t  t h e  e x i s t i n g  f u n d i n g  r a t e s  h a v e  c r e a t e d  
h a r d s h i p s  f o r  s o m e  d i s t r i c t s ,  a n d  t h a t  c u r r e n t  s t a t e  b u d g e t  r e s t r a i n t s  
l i m i t  t h e  a s s i s t a n c e  t h a t  c a n  b e  p r o v i d e d  t h i s  f i s c a l  y e a r .  T o  a d d r e s s  

t h e s e  h a r d s h i p  c a s e s ,  S e c t i o n  5 o f  C S  S B  1 4 7  (Fin) e s t a b l i s h e s  a n  i n t e r i m  
a s s i s t a n c e  a c c o u n t  a s  a s o u r c e  of f u n d s  f o r  s c h o o l  d i s t r i c t s  t h a t  
e x p e r i e n c e  u n i q u e  o r  e m e r g e n c y  c i r c u m s t a n c e s .

I t  i s  t h e  i n t e n t  of t h e  L e g i s l a t u r e  t h a t  t h e  i n t e r i m  a s s i s t a n c e  a c c o u n t  
c o n s i s t  of m o n i e s  a p p r o p r i a t e d  b y  t h e  L e g i s l a t u r e ,  m o n i e s  c h a t  b e c o m e  

a v a i l a b l e  f r o m  t h e  s t u d e n t  e n r o l l m e n t  i n c r e a s e  a c c o u n t  e s t a b l i s h e d  i n  
S e c t i o n  2 o f  t h e  b i l l ,  a n d  a d d i t i o n a l  P L  8 7 4  i m p a c t  a i d  t h a t  m a y  b e  

f o r t h c o m i n g  f r o m  t h e  f e d e r a l  g o v e r n m e n t  p r i o r  t o  t h e  e n d  of t h e  f i s c a l  
y e a r .

U n d e r  e x i s t i n g  la w ,  s t a t e  a i d  f o r  i n c r e a s e d  e n r o l l m e n t  is p r o v i d e d  b a s e d  

o n  e s t i m a t e d  e n r o l l m e n t s  s u b m i t t e d  t o  t h e  D e p a r t m e n t  b y  e a c h  s c h o o l  
d i s t r i c t  d u r i n g  t h e  p r e c e d i n g  f i s c a l  y e a r .  T o  v a l i d a t e  e n r o l l m e n t s  a n d  
e n s u r e  tha* a n  a c c u r a t e  a m o u n t  of f u n d i n g  is p r o v i d e d  t o  s c h o o l  d i s t r i c t s ,  
S e c t i o n  2 w o u l d  r e q u i r e  a m o n t h l y  r e c o m p u t a t i o n  a n d  r e p o r t i n g  t o  t h e  

D e p a r t m e n t  o f  n e w  s t u d e n t  p o p u l a t i o n s .  It i s  t h e  i n t e n t  o f  t h e  

L e g i s l a t u r e  t h a t  a n y  e x c e s s  f u n d s  a v a i l a b l e  t h r o u g h  a n  o v e r - e s t i m a t e  of 
n e w  s t u d e n t  p o p u l a t i o n  b e  d i s t r i b u t e d  t h r o u g h  t h e  i n t e r i m  a s s i s t a n c e  
a c c o u n t  t o  e l i g i b l e  d i s t r i c t s .

A p p r o p r i a t i o n s  f r o m  t h e  i n t e r i m  a s s i s t a n c e  a c c o u n t  w i l l  b e  m a d e  u p o n  

a p p l i c a t i o n  b y  a n  i m p a c t e d  d i s t r i c t  a n d  a d e m o n s t r a t i o n  t h a t  a u n i q u e  

o r  e m e r g e n c y  s i t u a t i o n  e x i s t .  It is t h e  i n t e n t  of t h e  L e g i s l a t u r e  t h a t ,  

t h e  L o w e r  K u s k o k w i m  S c h o o l  D i s t r i c t  w h i c h  w i l l  b e  g a i n i n g  a p p r o x i m a t e l y  
6 0 0  n e w  s t u d e n t s  i n  F Y  86 a n d  t h e  L o w e r  Y u k o n  S c h o o l  D i s t r i c t  w h i c h  w i l l  
g a i n  a p p r o x i m a t e l y  1 8 5  n e w  s t u d e n t s  i n  F Y  86 d u e  t o  t h e  t r a n s f e r  t o  t h e  
s t a t e  of s e v e r a l  s c h o o l s  c u r r e n t l y  u n d e r  o p e r a t i o n  b y  t h e  U. S .  B u r e a u  
of I n d i a n  A f f a i r s ,  t h e  e m e r g e n c y  s i t u a t i o n s  i n  t h e  S k a g w a y  C i t y  S c h o o l  
D i s t r i c t  a n d  C o p p e r  R i v e r  S c h o o l  D i s t r i c t  w h i c h  h a v e  s u f f e r e d  
s u b s t a n t i a l  d e c l i n e s  in s t u d e n t  p o p u l a t i o n  o v e r  t h e  l a s t  t w o  y e a r s ,  
t h e  D e p a r t m e n t  of E d u c a t i o n  a n d  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  
s h a l l  c o n s i d e r  a n d  f u n d  t h e  a p p l i c a t i o n s  f r o m  t h e s e  f o u r  d i s t r i c t s  as 
a f i r s t  p r i o r i t y  b e f o r e  a n y  o t h e r  a p p l i c a t i o n s .  O t h e r  a p p l i c a t i o n s  m a y  
b e  c o n s i d e r e d  o n l y  a f t e r  t h e  f o u r  d i s t r i c t s  i n  t h i s  l e t t e r  h a v e  h a d  t h e i r  
u n i q u e  o r  e m e r g e n c y  s i t u a t i o n s  s a t i s f i e d .

4 / 2 6 / 8 5
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I n c o r p o r a t e  t h e  f o l l o w i n g  A M E N D M E N T  
i n t o  Sec. 5 of C S S B  147 (Fin), a d o p t e d  
4 / 2 6 / 8 5 :

p a g e  4, l i n e  2 2 , a f t e r  " a c c o u n t . "  i n s e r t :

" T h e  d i s b u r s e m e n t  of f u n d s  f r o m  t h e  
i n t e r i m  a s s i s t a n c e  a c c o u n t  m u s t  b e  
a p p r o v e d  b y  t h e  l e g i s l a t i v e  b u d g e t  
a n d  a u d i t  c o m m i t t e e  p r i o r  t o  r e l e a s e  
of f u n d s  t o  t h e  s c h o o l  d i s t r i c t . "
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I n c o r p o r a t e  t h e  f o l l o w i n g  A M E N D M E N T  
•into Sec. 5 of C S S B  1 4 7  (Fin), a d o p t e d  

4 / 2 6 / 8 5 :

p a g e  4, l i n e  2 2 , a f t e r  " a c c o u n t . "  i n s e r t

" T h e  d i s b u r s e m e n t  of f u n d s  f r o m  t h e  
i n t e r i m  a s s i s t a n c e  a c c o u n t  m u s t  be 
a p p r o v e d  b y  t h e  l e g i s l a t i v e  b u d g e t  
a n d  a u d i t  c o m m i t t e e  p r i o r  t o  r e l e a s e  
of f u n d s  t o  t h e  s c h o o l  d i s t r i c t . "
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Original sponsors: Ferguson, Fahrenkamp,
Kerttula, ec al

IN THE SENATE BY THE FINANCE COKMITTI

CS FOR SENATE BILL NO. 1A7 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA

FOURTEENTH LEGISLATURE - FIRST SESSION

A  BILL

For an Act entitled: "An Act relating to state support for education; ar

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The operation of AS 1A .17.021(a), 1A.17.022, 1A.17.022 

1A. 17.031(a), (b), (c), and (e), 1A.17.0A1, 1A.17.051, 1A. 17.056, 1A.17. 

082, 14.17.160, 1A. 17.180, 1A . 17.225(b), and the provision of 1A.17.17

that requires the withholding of one-half of the J* ne payment of state ai 

pending a final determination of each school district's state aid is sus 

pended from July 1, 1985, through June 30, 1986. During the period c

suspension, the provisions of AS 1A.17.031(d) remain in effect except thi 

the number of students in average daily membersh'p in each school distric 

shall be used instead of instructional units to calculate reductions i 

state aid. During the period of suspension, funding for the basic stat 

aid and supplemental equalization aid that otherwise would have been pro 

vidf.d under the provisions of AS 1A . 17.021(a), 1A. 17.022, and 1A.17.02

shall be provided to school districts and for centralized correspondenc 

study in accordance with the provisions of sec. 2 of this Act.

* Sec. 2. (a) Except as provided in (b) of this section, for fisca 

year 1986 the amount of state aid for each school district and for cen 

tralized correspondence study is the following amount, subject to adjust 

raent under AS 1A .17.021(b), for each pupil in average daily membership 

less any aid overpaid as determined by the commissioner of education:

providing for an effective date."

Anchorage School District 

Bristol Bay Borough School District

“1"

8 3.A73 

10,121

v^CSSB H7(Fin)!»iU-.
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Cordova City School District 5,230

Craig City School District 7,581

Dillingham City School District 9,020

Fairbanks North Star Borough School District 4,089

Galena City School District 10,395

Haines Borough School District 6,599

Hoonah City School District 6,473

Hydaburg City School District 9,530

City and Borough of Juneau School District 3,810

Kake City School District 7,393

Kenai Peninsula Borough School District 4,056

Ketchikan Gateway Borough School District 3,956

King Cove City School District 9,751

Klawock City School District 7,714

Kodiak Island School District 5,708

Matanuska-Susitna Borough School District 3,764

Nenana City School District 10,927

Nome City School District . 7,452

North Slope Borough School District 9,570

Pelican City School District 12,936

Petersburg City School District 4,446

Sand Point City School District 8,614

Sitka Borough School District 4,112

Skagway City School District 5,594

St. Mary's City School District 15,544

Tanana School District 13,895

Unalaska City School District 8,538

Valdez City School District 4,977

Wrangell City School District 4,915

CSSB 147(Fin) -2-
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24
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28 
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Yakutat City School District 

Adak Regional School District 

Alaska Gateway School District 

Aleutian Chain School District 

Annette Island School District 

Bering Straits School District 

Chatham School District 

Chugach School District 

Copper River School District 

Delta School District 

Iditaiod Area School District 

Kuspuk School District 

Lake and Peninsula School District 

Lower Kuskokwim School District 

Lower Yukon School District 

Northwest . ctic School District

Pribilof Islands School District

Upper Railbelt Regional School District 

Southeast Island School District 

Southwest Regional School District 

Yukon Flats School District 

Yukon Koyukuk School District 

Central Correspondence

(b) The student enrollment increase account is established. T1 

Department of Education shall use funds appropriated to the accoui 

for state aid for each pupil in average daily membership in fiscj 

year 1986 exceeding the actual number of pupils in average dal! 

membership in fiscal year 1985. Funds ir. the account shall be dit

trlbutcd on a pro rata basis so that an equal amount is paid for eai

-3- .. .. . .-^..CSSB H7(rin)'ML/«ii

8,059 

6,909 

8,985 

17,341 

6,835 

12,685 

9,029 

12,228 

7,465 

6,152 

15,571 

17,031 

16,095 

11,474 

10,259 

10,802 

11,934 

9,933 

10,052 

13,8j 7 

16,118 

13,719 

2,608
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new student. Increases in enrollment shall be recomputed and reported 

to the department each month during the school year and the department 

shall adjust payments from the student enrollment increase account 

accordingly.

* Sec. 3. During the period of suspension under sec. 1 of this Act, a 

school district shall continue to provide services to students in programs 

of bilingual, special, and vocational education commensurate w ith the needs 

of the students and in strict accordance with applicable state and federal 

laws and regulations.

* Sec. A. If the appropriations for state aid to school districts are 

insufficient to meet the allocations authorized under this Act for fiscal 

year 1986, the available funds shall be distributed on a pro rata basis 

among school districts.

* Sec. 5. The school district interim assistance account is estab­

lished. The Department of Education may use funds appropriated to the 

account to help a school district remedy unique or emergency circumstances 

that cannot be remedied using other funds available to the school district 

for fiscal year 1986. During fiscal year 1986, a school district may apply 

to the commissioner of education for financial assistance from the account. 

The commissioner shall adopt regulations to establish standards of e l igi­

bility for funds from the account. X  ^  -t1''

* Sec. 6. This Act is repealed June 30, 1986.

* Sec. 7. This Act takes effect July 1, 1985.

CSSB H 7 < F i n >  -A- _



O f f e r e d :  A /2 6/8 5
R e f e r r e d :  R u l e s

O r i g i n a l  s p o n sors: F e r g u s o n ,  F a h r e n k a m p ,
K e r t t u l a ,  et al

1 IN T H E  S E N A T E  BY T H E  F I N A N C E  C O M M I T T E E

2 CS F O R  S E N A T E  B I L L  NO. 147 (Finance)

3 IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an  Act e n t i tled: " A n  A c t  r e l a t i n g  to s t a t e  s u p p o r t  f o r  e d u c a t i o n ;  a nd

7 p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L ASKA:

9 * S e c t i o n  1. T he o p e r a t i o n  of AS  1 4 . 1 7 . 0 2 1 ( a ) ,  14 . 1 7 . 0 2 2 ,  1 4 . 1 7 . 0 2 3 ,

10 1 4 . 1 7 . 0 3 1 ( a ) ,  (b), (c), and (e), 1 4 . 1 7 . 0 4 1 ,  14 . 1 7 . 0 3 1 ,  14. 1 7 . 0 5 6 ,  1 4 . 1 7 .­

11 082, 1 4 . 1 7.160, 14. 1 7 . 1 8 0 ,  1 4 . 1 7 . 2 2 5 ( b ) ,  a nd the p r o v i s i o n  of  1 4 . 1 7 . 1 7 0

12 that r e q u i r e s  the w i t h h o l d i n g  of o n e - h a l f  of the J u n e  p a y m e n t  of  s t a t e  a i d

13 p e n d i n g  a final d e t e r m i n a t i o n  of e a c h  s c h o o l  d i s t r i c t ' s  s t a t e  a i d  is sus-

14 p e n d e d  fro m  J u l y  1, 1985, t h r o u g h  J u n e  30, 1986. D u r i n g  the p e r i o d  of

15 s u s p e n s i o n ,  the p r o v i s i o n s  of AS 1 4 . 1 7 . 0 3 1 ( d )  r e m a i n  in e f f e c t  e x c e p t  tha t

16 the n u m b e r  of  s t u d e n t s  in a v e r a g e  d a i l y  m e m b e r s h i p  in e a c h  s c h o o l  d i s t r i c t

17 shall be u s e d  i n s t e a d  of  i n s t r u c t i o n a l  u n i t s  to c a l c u l a t e  r e d u c t i o n s  in

18 s t ate aid. D u r i n g  the p e r i o d  of s u s p e n s i o n ,  f u n d i n g  for the b a s i c  s t a t e

19 ai d  a n d  s u p p l e m e n t a l  e q u a l i z a t i o n  a i d  that o t h e r w i s e  w o u l d  h a v e  b e e n  pro-

20 v i d e d  u n d e r  the p r o v i s i o n s  of AS  1 4 . 1 7 . 0 2 1 ( a ) ,  14 . 1 7 . 0 2 2 ,  an d  1 4 . 1 7 . 0 2 3

21 shall be p r o v i d e d  to s c h o o l  d i s t r i c t s  a n d  f or c e n t r a l i z e d  c o r r e s p o n d e n c e

22 s t u d y  in a c c o r d a n c e  w i t h  the p r o v i s i o n s  of sec. 2 of thi s  Act.

23 * Sec. 2. (a) E x c e p t  as p r o v i d e d  in (b) of this s e c t i o n ,  for f i s c a l

24 y e a r  1986 the amou n t  of s t a t e  ai d  for e a c h  s c h o o l  d i s t r i c t  a n d  for cen-

25 t r a l i z e d  c o r r e s p o n d e n c e  s t u d y  is the f o l l o w i n g  amount, s u b j e c t  to a d j ust-

26 m e n t  u n d e r  A S  1 4 . 1 7 . 0 2 1 ( b ) ,  for e a c h  p u p i l  in a v e r a g e  d a i l y  m e m b e r s h i p ,

27 less any a id o v e r p a i d  as d e t e r m i n e d  by the c o m m i s s i o n e r  of e d u c a t i o n :

28 A n c h o r a g e  S c h o o l  D i s t r i c t  $ 3,473

29 B r i s t o l  Bay B o r o u g h  S c h o o l  D i s t r i c t  10,121

-1- C S S B  1 4 7 (Fin)



1 C o r d o v a  C i t y  S c h o o l  D i s t r i c t 5,230

2 C r a i g  C i t y  S c h o o l  D i s t r i c t 7 , 581

3 D i l l i n g h a m  C ity S c h o o l  D i s t r i c t 9 , 020

4 F a i r b a n k s  N o r t h  S t a r  B o r o u g h  S c h o o l  D i s t r i c t 4 , 089

5 G a l e n a  C i t y  S c h o o l  D i s t r i c t 10,395

6 H a i n e s  B o r o u g h  S c h o o l  D i s t r i c t 6,599

7 H o o n a h  C i t y  S c h o o l  D i s t r i c t 6,473

8 H y d a b u r g  C i t y  S c h o o l  D i s t r i c t 9,530

9 C i t y  a n d  B o r o u g h  of J u n e a u  S c h o o l  D i s t r i c t 3,810

10 K a k e  C i t y  S c h o o l  D i s t r i c t 7,393

11 K e n a i  P e n i n s u l a  B o r o u g h  S c h o o l  D i s t r i c t 4 , 056

12 K e t c h i k a n  G a t e w a y  B o r o u g h  S c h o o l  D i s t r i c t 3,956

13 K i n g  C o v e  C i t y  S c h o o l  D i s t r i c t 9 , 751

14 K l a w o c k  Cit y  S c h o o l  D i s t r i c t 7,714

15 K o d i a k  I s l a n d  S c h o o l  D i s t r i c t 5,708

16 M a t a n u s k a - S u s i t n a  B o r o u g h  S c h o o l  D i s t r i c t 3 ,764

17 N e n a n a  C i t y  S c h o o l  D i s t r i c t 10,927

18 N o m e  C i t y  S c hool D i s t r i c t 7,452

19 N o r t h  S l o p e  B o r o u g h  S c h o o l  D i s t r i c t 9 ,570

20 P e l i c a n  C i t y  S c h o o l  D i s t r i c t 12,936

21 P e t e r s b u r g  C ity S c h o o l  D i s t r i c t 4,446

22 S a n d  P o int C ity S c h o o l  D i s t r i c t 8 ,614

23 S i t k a  B o r o u g h  S c h o o l  D i s t r i c t 4 , 1 1 2

24 S k a g w a y  C ity S c h o o l  D i s t i i c t 5,594

25 St. M a r y ’s Cit y  S c h o o l  D i s t r i c t 15,544

26 T a n a n a  S c h o o l  D i s t r i c t 13,895

27 U n a l a s k a  C i t y  S c h o o l  D i s t r i c t 8 , 538

28 V a l d e s  City S c h o o l  D i s t r i c t 4 , 977

29 W r a n g e l l  C ity S c h o o l  D i s t r i c t 4 , 9 1 5
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1 Y a k u t a t  C i t y  S c h o o l  D i s t r i c t  8 , 059

2 A d a k  R e g i o n a l  S c h o o l  D i s t r i c t  6 , 909

3 A l a s k a  G a t e w a y  S c h o o l  D i s t r i c t  8 , 985

4 A l e u t i a n  C h a i n  S c h o o l  D i s t r i c t  1 7 , 3 4 1

5 A n n e t t e  I s l a n d  S c h o o l  D i s t r i c t  6,835

6 B e r i n g  S t r a i t s  S c h o o i  D i s t r i c t  1 2 ,685

7 C h a t h a m  S c h o o l  D i s t r i c t  9,029

8 C h u g a c h  S c h o o l  D i s t r i c t  12,2 2 8

9 C o p p e r  R i v e r  S c h o o l  D i s t r i c t  7,465

10 D e l t a  S c h o o l  D i s t r i c t  6 , 152

11 I d i t a r o d  A r e a  S c h o o l  D i s t r i c t  1 5 , 5 7 1

12 K u s p u k  S c h o o l  D i s t r i c t  1 7 , 0 3 1

13 L a k e  a nd P e n i n s u l a  S c h o o l  D i s t r i c t  16,095

14 L o w e r  K u s k o k w i m  S c h o o l  D i s t r i c t  11,4 7 4

15 L o w e r  Y u k o n  S c h o o l  D i s t r i c t  10,259

16 N o r t h w e s t  A r c t i c  S c h o o l  D i s t r i c t  10,802

17 P r i b i l o f  I s l a n d s  S c h o o l  D i s t r i c t  11,934

18 U p p e r  R a i l b e l t  R e g i o n a l  S c h o o l  D i s t r i c t  9 , 933

19 S o u t h e a s t  I s l a n d  S c h o o l  D i s t r i c t  10,052

20 S o u t h w e s t  R e g i o n a l  S c h o o l  D i s t r i c t  13,837

21 Y u k o n  F l a t s  S c h o o l  D i s t r i c t  16,118

22 Y u k o n  K o y u k u k  S c h o o l  D i s t r i c t  13,719

23 C e n t r a l  C o r r e s p o n d e n c e  2 , 608

24 (b) T he s t u d e n t  e n r o l l m e n t  i n c r e a s e  a c c o u n t  is e s t a b l i s h e d .  The

25 D e p a r t m e n t  of E d u c a t i o n  s h a l l  u se f u nds a p p r o p r i a t e d  to the a c c o u n t

26 for s t ate a id ior e a c h  p u p i l  in a v e r a g e  d a i l y  m e m b e r s h i p  in fiscal

27 y e a r  1986 e x c e e d i n g  the a c t u a l  n u m b e r  of p u p i l s  in a v e r a g e  d a i l y

28 m e m b e r s h i p  in f i s c a l  y e a r  1985. F u n d s  in  the a c c o u n t  shall be dis-

29 t r i b u t e d  on  a p r o  r a t a  b a s i s  so that an e q ual a m ount is p a i d  for e a c h
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1 n e w  s t u d e n t .  I n c r e a s e s  i n  e n r o l l m e n t  s h a l l  b e  r e c o m p u t e d  a n d  r e p o r t e d

2 to the d e p a r t m e n t  e a c h  m o n t h  d u r i n g  t h e  s c h o o l  y e a r  a n d  t h e  d e p a r t m e n t

3 s h a l l  a d j u s t  p a y m e n t s  f r o m  t h e  s t u d e n t  e n r o l l m e n t  i n c r e a s e  a c c o u n t

4 a c c o r d i n g l y .

5 *  Sec. 3. D u r i n g  t h e  p e r i o d  o f  s u s p e n s i o n  u n d e r  sec. 1 o f  t h i s  A c t ,  a

6 s c h o o l  d i s t r i c t  s h a l l  c o n t i n u e  to p r o v i d e  s e r v i c e s  t o  s t u d e n t s  i n  p r o g r a m s

7 o f  b i l i n g u a l ,  s p e c i a l ,  a n d  v o c a t i o n a l  e d u c a t i o n  c o m m e n s u r a t e  w i t h  the n e e d s

8 o f  t h e  s t u d e n t s  a n d  i n  s t r i c t  a c c o r d a n c e  w i t h  a p p l i c a b l e  s t a t e  a n d  f e d e r a l

9 l a w s  a n d  r e g u l a t i o n s .

10 *  Sec. 4. I f  t h e  a p p r o p r i a t i o n s  f o r  s t a t e  a i d  t o  s c h o o l  d i s t r i c t s  a r e

11 i n s u f f i c i e n t  to m e e t  t h e  a l l o c a t i o n s  a u t h o r i z e d  u n d e r  t h i s  A c t  f o r  f i s c a l

12 y e a r  1986, t h e  a v a i l a b l e  f u n d s  s h a l l  b e  d i s t r i b u t e d  o n  a p r o  r a t a  b a s i s

13 a m o n g  s c h o o l  d i s t r i c t s .

14 *  Sec. 5. T h e  s c h o o l  d i s t r i c t  i n t e r i m  a s s i s t a n c e  a c c o u n t  is e s t a b -

15 l i s h e d .  T h e  D e p a r t m e n t  o f  E d u c a t i o n  n a y  u s e  f u n d s  a p p r o p r i a t e d  t o  t h e

16 a c c o u n t  to h e l p  a s c h o o l  d i s t r i c t  r e m e d y  u n i q u e  o r  e m e r g e n c y  c i r c u m s t a n c e s

17 t h a t  c a n n o t  b e  r e m e d i e d  u s i n g  o t h e r  f u n d s  a v a i l a b l e  to t h e  s c h o o l  d i s t r i c t

18 f o r  f i s c a l  y e a r  1986. D u r i n g  f i s c a l  y e a r  198 6 ,  a s c h o o l  d i s t r i c t  m a y  a p p l y

19 to t h e  c o m m i s s i o n e r  o f  e d u c a t i o n  f o r  f i n a n c i a l  a s s i s t a n c e  f r o m  t h e  a c c o u n t .

20 T h e  c o m m i s s i o n e r  s h a l l  a d o p t  r e g u l a t i o n s  to e s t a b l i s h  s t a n d a r d s  o f  e l i g i -

2 1  b i l i t y  f o r  f u n d s  f r o m  t h e  a c c o u n t .  T h e  d i s b u r s e m e n t  o f  f u n d s  f r o m  t h e

2 2  i n t e r i m  a s s i s t a n c e  a c c o u n t  m u s t  b e  a p p r o v e d  b y  t h e  L e g i s l a t i v e  B u d g e t  a n d

23 A u d i t  C o m m i t t e e  b e f o r e  f u n d s  a r e  r e l e a s e d  to a s c h o o l  d i s t r i c t .

24 *  Sec. 6. T h i s  A c t  is r e p e a l e d  J u n e  30, 1986.

25 *  Sec .  7. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1985.
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A M E N D M E N T

TO: CS SB 147 (Fin) By: S e n a t o r  F a i k s

P a g e  4, L i n e  21 A f t e r  the w o r d  " a c c o u n t . "  D e l e t e  "The 

d i s b u r s e m e n t  o f  f u n d s  f r o m  t h e  i n t e r i m  a s s i s t a n c e  a c c o u n t  

m u s t  b e  a p p r o v e d  b y  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  

C o m m i t t e e  b e f o r e  f u nds are r e l e a s e d  to a s c h o o l  d i s t r i c t . "

a n d  i n s e r t  "The L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  s hall  

r e v i e w  t h e  p r o p o s e d  d i s b u r s e m e n t  o f  f u n d s  f r o m  t h e  i n t e r i m  

a s s i s t a n c e  a c c o u n t  a c c o r d i n g  to t h e  p r o c e d u r e s  set f o r t h  in
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M E M O R A N D U M  April 26, 1985

SUBJECT: Legislative approval of disbursement of funds
(CSSB 147 (Finance)

TO: Senator Jan Faiks
Chair, Senate Finance Committee

FROM: Keith B. Levy
Legislative Counsel

Section 5 of the CSSB 147 (Finance) sets up a special 
account in the Department of Education to meet the emergency 
needs of the school districts. An amendment to that sec­
tion, added in committee to this version of the bill, re­
quires approval of the Legislative Budget and Audit Commit­
tee before funds in the account may be disbursed. This pro­
vision is probably unconstitutional.

In State v. A.L.I.V.E. Voluntary, 606 P.2d (1980), the 
Alaska Supreme Court found unconstitutional a statutory pro­
vision that permitted the legislature to annul executive 
regulations by concurrent resolution. The Court's ruling 
was based on the finding that, while the legislature does 
have the power to annul or amend regulations, it may do so 
only by enacting a law, not by mere resolution. The Court's 
reasoning was that Article II of the State Constitution sets 
out a number of requirements for the passage of a law, in­
cluding provisions that no bill may become law unless the
f overnor has had the opportunity to veto it (Art. II, Sec. 
5). Since the statute in A.L.I.V.E. permitted the legisla­

ture to annul regulations by resolution, without the gover­
nor's approval, it violated this portion of the constitu­
tion.

Like the statute struck down in A.L.I.V.E.. the provision in 
CSSB 147 (Finance) gives the executive branch statutory 
authority, and then allows the legislature to withdraw that 
authority without enacting a law that the governor has an
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opportunity to veto. Accordingly, the provision in CSSB 147 
(Finance) is probably unconstitutional.

This problem could be avoided by allowing the Legislative 
Budget and Audit Committee to review proposed expenditures 
from the account without requiring the committee's approval. 
A  similar approach is used in AS 37.07.080(h), a copy of 
which is attached. Under that section, before the governor 
may spend additional program receipts, a revised program 
must be submitted to the Legislative Budget and Audit 
Committee for review. No money may be spent for 45 days - 
unless recommended by the committee within that time period. 
If the committee recommends within the 45 days that the 
money not be spent, and the governor decides to spend it 
anyway, the governor must submit a statement of the reasons 
to the committee. This procedure gives the Legislative 
Budget and Audit Committee an opportunity to review the 
expenditures, but avoids the constitutional problem because 
'the committee does not actually have the power to stop the 
expenditure.

If I may be of further assistance please feel free to con­
tact me.

KBLrojb
J14/050



§ 37 .07 .070  
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finance committees only through the 60th  legislative day. (§ 1 ch 188  
SLA  1970 ; am § 1 ch 66 S LA  1977 ; am  5 9 ch 168 SLA  1978; am § 6 
ch 2 S LA  1982; am  §§ 7, 8 ch 63 SLA  1983)

§ 37.07.080 Public F inance § 37.07.080

(

‘I

E ffe c t o f am endm ents. —  The 1982 
amendment rewrote this section.

The 1983 amendment inserted "and cap­
ita l” in paragraph (1) and substituted

"30th” for "45th" in that paragraph and in 
paragraph (2) substituted "60th" for 
"75th.”

S e c . 37 .07 .080 . P r o g r a m  ex e cu tion , (a) Except as lim ited by pol­
icy decisions o f the governor, appropriations by the legislature, and 
other provisions o f law, the several state agencies have full authority  
for adm inistering their program  service assignments and are responsi­
ble for their proper management.

(b) Each state agency shall prepare an annual plan for the operation 
of each o f its assigned programs except for programs that are exempted 
from this requirement by the office. The operations plan shall be pre­
pared in the form and content and be transm itted on the date pre­
scribed by the office.

(c) The office shall
(1) review each operations plan to determ ine that it is consistent 

with the policy decisions o f the governor and appropriations by the 
legislature, that it reflects proper planning and efficient management 
meti.ods, that appropriations have been made for the planned purpose 
and will not be exhausted before the end of the fiscal year;

(2 ) approve the operations plan if satisfied that it meets the require­
ments under (1) o f this subsection; otherwise, the office shall require 
revision of the operations plan in whole or in part.

(d) No state agency may increase the salaries of its employees, 
employ additional employees, or expend money or incur obligations 
except in accordance w ith law and properly approved operations plan.

(e) Transfers or changes between objects of expenditures or between 
allocations may be made by the head o f a state agency upon approval 
of the office. No transfers may be made between appropriations except 
as provided in an act m aking the transfers between appropriations.

(0  The office shall report quarterly to the governor and the legisla­
ture on the operations o f each state agency, relating actual accom ­
plishments to those planned and modifying, if necessary, the 
operations plan of any agency for the balance of the fiscal year.

(g) The governor may direct the w ithholding or reduction o f appro­
priations to a state agency a t any time during the fiscal year only if the 
governor determines that

(1) the planned expenditures can no longer be made due to factors 
outside the control o f the state which make the expenditure factually 
impossible; or

(2) estimated receipts and surpluses will be insufficient to provide 
for appropriations.
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§ 37.07.090 A l a s k a  S t a t u t e s § 37.07.090
(h ) The increase o f an appropriation item  based on additional federal 

or other program receipts not specifically appropriated by the full leg­
islature may be expended in accordance w ith the following procedures:

(1) the governor shall subm it a revised program to the Legislative 
Budget and Audit Committee for review;

(2) 45 days shall elapse before commencement o f expenditures under 
the revised program unless the Legislative Budget and Audit Comm it­
tee earlier recommends tha t the state take part in the federally or 
otherwise funded activity; —■

(3) should the Legislative Budget and Aud it Committee recommend 
within the 45-day period tha t the state not initiate the additional 
activity, the governor shall again review the revised program and if the 
governor determines to authorize the expenditure, the governor shall 
provide the Legislative Budget and Audit Committee with a statement 
o f the governor’s reasons before commencement o f expenditures under 
the revised program . (§ 1 ch 188 SLA  1970; am  §§ 1— 3 ch 2fi SLA  
1976; am §§ 2, 3 ch 74 S LA  1977 ; am §§ 4, 5 ch 60 SLA  19*9; am  
§§ 9 -12 ch 63 SLA  1983)

E ffe c t o f am endm ents. —  The 1979 
amendment substituted "an  act making 
the transfers between appropriations” for 
"(h) of this section” at the end of the second 
sentence of subsection (e) and rewrote sub­
section (h).

The 1983 amendment substituted 
"office” for "division” in subsections (b), (c), 
(e), and (f).

Leg is la tive  h istory reports. —  For 
report on ch. 26, S L A  1976 (HB 760 am S), 
see 1976 House Journal, p. 388.

O p in ions o f A tto rn e y  Genera l. —  
Vesting authority in the Legislative 
Budget and Aud it Committee to approve

transfers between appropriation items 
violates the separation of powers doctrine 
and is an improper delegation of a legisla­
tive function to an interim committee. 
Ju ly  22, 1976, Op. A t t 'y  Gen.

Section 13(3) of the 1976 budget bill, 
which authorized the Budget and Aud it 
Committee to supervise the governor’s 
execution of the budget act, specifically 
over that portion of it which permitted him 
to transfer appropriation items, consti­
tuted an encroachment on executive power 
and offended the Alaska Constitution. 
Ju ly  22, 1976, Op. A t t ’y  Gen.

N O T E S  T O  D E C IS IO N S

B udgetary  system  established b y  tions are made by legislative act. Munic-
statutes im p lem en ting Constitu tion . —  ipnjity of Anchorage v. Frohne, Sup. Ct.
Statutory language implementing Alaska Op. No. 1-177 (File Nos. 3050, 310-1), 568
Const., art. IX , § 13, establishes a P.2d 3(1977).
budgetary system in which all appropria-

S cc .  37.07.090. P e r f o r m a n c e  r e p o r t in g ,  (a) Each  state agency 

shall subm it a performance report to the  office no later than  September 

1 for the preceding fiscal year. These  reports shall be in the form 

prescribed by the office after consultation w i th  the legis lative finance 
d iv is ion, and shall include

(1) an identification o f  the objectives intended for the program and 

the  problem or need wh ich  the activ it ies  and operations o f  the board, 
commission or program is intended to address:

28



D E L E T E  P A R A G R A P H  FIVE OF P R O P O S E D  L E T T E R  OF  INTE NT F O R  CS SB 1 4 7 (FIN) and 

R E P L A C E  W I T H  T HE  FOLLOWING:

A p pr o p r i a t i o n s  f r o m  the i n te ri m a ss is t a n c e  accou nt w i l l  be m a d e  u p o n  

a p pl i c a t i o n  b y  an impact ed dis t r i c t and a d e m o n s t r a t i o n  that a u n i q u e  or 

e me r g e n c y  s i t u a t i o n  exist. It is the intent of the L e g i s l a t u r e  that the 

L o w e r  K u s k o k w i m  Sch oo l D i s t r i c t  w h i c h  wil l be g a in in g a p p r o x i m a t e l y  600 n e w  

s t ud en ts  in FY  86 and L o w e r  Y uk o n  Sc ho ol  D i s t r i c t  w h i c h  w i l l  gain 

a p p r o x i m a t e l y  185 net st ude nts  in FY 86 due to the tr an s f e r  to the state of 

s ev er al  scho ols  c ur r e n t l y  u nd er  o p e rat ion  by  the U.S. B u re a u  of Indian 

Af fairs, the e m e r g e n c y sit ua t i o n s in the S ka gw a y  C i t y  Scho ol D i s t r ic t  and 

C op p e r  R i v e r  Sch oo l  D i s t r i c t  w h i c h  h a v e  su ffe re d s u b s t a nt ia l d ecl in es  in 

stud ent  p o p u l a t i o n  ov e r  the last two y ea rs that the D e p a r t m e n t  of Edu ca ti o n  

and L e g i s l a t i v e  Bud ge t and A ud it  C o m m i t t e e  shall c on si de r  and fund the 

a pp l i c a t io ns  from these four d i s tr ic t s  as a first p r i o r i t y  b e fo r e  any other 

applica tio ns.  O t h e r  a p p l i ca ti o n s  m a y  be c ons i d e r ed  o nl y a fte r the four 

d i st r i c t s in this let ter  h a v e  had their uni qu e or em e r g e nc y s itu a t i on s 

satisfied.
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D E L E T E  S B C T T O N  F I V E  O F  P R O P O S E D  L E T T E R  O F  I N T E N T  F O R  C S  S B  147 (FIN) 
a n d  R E P L A C E  W I T H  T H E  F O L L O W I N G :
A p p r o p r i a t i o n s  f r o m  the i n t e r i m  a s s i s t a n c e  a c c o u n t  w i l l  be  m a d e  
u p o n  a p p l i c a t i o n  b y  an  i m p a c t e d  d i s t r i c t  a n d  a d e m o n s t r a t i o n  t h a t  
a u n i q u e  or e m e r g e n c y  s i t u a t i o n  exist. It is the i n t e n t  of the 
L e g i s l a t u r e  t h a t  the L o w e r  K u s k c k w i m  S c h o o l  D i s t r i c t  w h i c h  w i l l  be 
g a i n i n g  a p p r o x i m a t e l y  600 n e w  s t u d e n t s  in FY  86 a n d  L o w e r  Y u k o n  S c h o o l  
D i s t r i c t  w h i c h  w i l l  g a i n  a p p r o x i m a t e l y  185 n e w  s t u d e n t s  i n  FY 86 
d u e  to  t h e  t r a n s f e r  to t h e  s t a t e  of s e v e r a l  s c h o o l s  c u r r e n t l y  u n d e r  
o p e r a t i o n  b y  the U.S. B u r e a u  of  I n d i a n  A f f a i r s ,  the e m e r g e n c y  s i t u a t i o n s  
in  t h e  S k a g w a y  C i t y  S c h o o l  D i s t r i c t  a n d  C o p p e r  R i v e r  S c h o o l  D i s t r i c t  
w h i c h  h a v e  s u f f e r e d  s u b s t a n t i a l  d e c l i n e s  in s t u d e n t  p o p u l a t i o n  o v e r  the 
l a s t  t w o  years'^- 'f’he D e p a r t m e n t  of E d u c a t i o n  a n d  L e g i s l a t i v e  B u d g e t  and 
A u d i t  C o m m i t t e e  s h a l l  c o n s i d e r  a n d  f u n d  the a p p l i c a t i o n s  f r o m  t h e s e  
f o u r  d i s t r i c t s  a s  a f i r s t  p r i o r i t y  b e f o r e  a n y  o t h e r  a p p l i c a t i o n s .  > ■' 
O t h e r  .applications m a y  b e  c o n s i d e r e d  o n l y  a f t e r  the f o u r  d i s t r i c t s  in 
t h i s  l e t t e r  h a v e  h a d  t h e i r  u n i q u e  or e m e r g e n c y  s i t u a t i o n s  s a t i s f i e d .



C o r 'C ' e c M d
S E N A T E  A M E N D M E N T

To:
To:

By F A H R E N K A M P

SENATE B ILL No. 
HOUSE B ILL  No.

C S S B  1 4 7  ( F I N )

Pa g e : L in e :

p a g e 1, l i n e 2 8 $ 3 , 4 4 2 ( $ 3 , 4 7 3 )

p a g e 2, l i n e 4 $ 3 , 8 3 6 ( $ 4 , 0 8 9 )

p a g e 2, l i n e 9 $ 3 , 7 6 7 ( $ 3 , 8 1 0 )

p a g e 2, l i n e 1 2 $ 3 , 5 3 5 ( $ 3 , 9 5 6 )

p a g e 2, l i n e 1 6 $ 3 , 6 4 4 ( $ 3 , 7 6 4 )

p a g e 2 l i n e 23 $ 3 , 8 5 9 ( $ 4 , 1 1 2 )

p a g e  4, l i n e  5 A d d  a n e w  s u b s e c t i o n  5 a n d  r e n u m b e r .

( S E E  A T T A C H E D )



C O R R E C T E D  A M E N D M E N T

T O :  C S S B  1 4 7  ( F I N A N C E )  B y  F a h r e n k a m p

P a g e  4, a f t e r  l i n e  1 3 ,  a d d  a n e w  b i l l  s e c t i o n  t o  r e a d :

* S e c .  5. (a) T h e  l o c a l  c o n t r i b u t i o n  a c c o u n t  i s  e s t a b l i s h e d .  T h e

D e p a r t m e n t  o f  E d u c a t i o n  s h a l l  a l l o c a t e  f u n d s  i n  t h e  a c c o u n t  t o  

s c h o o l  d i s t r i c t s  w h o s e

(1) l o c a l  c o n t r i b u t i o n  to  e d u c a t i o n  f o r  e a c h  s t u d e n t  i n  a v e r a g e  

d a i l y  m e m b e r s h i p  in' f i s c a l  y e a r  1 9 8 5  e x c e e d s  t h e  s t a t e w i d e  a v e r a g e  

l o c a l  c o n t r i b u t i o n  t o e d u c a t i o n  f o r  e a c h  p u p i l  i n  a v e r a g e  d a i l y  

m e m b e r s h i p  f o r  f i s c a l  y e a r  1 9 3 5 ;  a n d

(2) l o c a l  c o n t r i b u t i o n  t o  e d u c a t i o n  f o r  f i s c a l  y e a r  1 9 8 5  e x c e e d s  

t h e  a m o u n t  t h a t  w o u l d  b e  g e n e r a t e d  b y  a 2 m i l l  l e v y  o n  t h e  f u l l  a n d  

t r u e  v a l u e  o f  t a x a b l e  r e a l  a n d  p e r s o n a l  p r o p e r t y  i n  t h e  d i s t r i c t ,

a s  d e t e r m i n e d  u n d e r  A S  1 4 . 1 7 . 1 4 0  f o r  f i s c a l  y e a r  1 9 8 5 .

(b) I n  f i s c a l  y e a r  1 9 8 6 ,  t h e  D e p a r t m e n t  o f  E d u c a t i o n  s h a l l  

a l l o c a t e  to  e a c h  s c h o o l  d i s t r i c t  t h a t  q u a l i f i e s  f o r  f u n d s  f r o m  t h e  

l o c a l  c o n t r i b u t i o n  a c c o u n t  u n d e r  (a) o f  t h i s  s e c t i o n  a n  a m o u n t  e q u a l  

to t h e  p o r t i o n  o f  t h e  s c h o o l  d i s t r i c t ' s  l o c a l  c o n t r i b u t i o n  t o  e d u c a t i o n  

f o r  e a c h  s t u d e n t  i n  a v e r a g e  d a i l y  m e m b e r s h i p  i n  f i s c a l  y e a r  1 9 8 5  t h a t  

e x c e e d s  t h e  s t a t e w i d e  a v e r a g e  l ocal  c o n t r i b u t i o n  t o  e d u c a t i o n  f o r  

e a c h  s t u d e n t l  i n  a v e r a g e  d a i l y  m e m b e r s h i p  i n  f i s c a l  y e a r  1 9 8 5 .  I f  

f u n d s  i n  t h e  l o c a l  c o n t r i b u t i o n  a c c o u n t  a r e - i n s u f f i c i e n t  t o m e e t  t h e  

a l l o c a t i o n s  a u t h o r i z e d  u n d e r  t h i s  s e c t i o n ,  t h e  a v a i l a b l e  f u n d s  s h a l l  

b e  d i s t r i b u t e d  p r o  r a t a  a m o n g  t h e  e l i g i b l e  s c h o o l  d i s t r i c t s .

(c) I n  t h i s  s e c t i o n

(1) " l o c a l  c o n t r i b u t i o n  t o e d u c a t i o n "  m e a n s  t h e  p o r t i o n  

o f  t h e  f u n d s  f r o m  l o c a l  s o u r c e s  t h a t  w a s  a c t u a l l y  e x p e n d e d  f o r  

e d u c a t i o n  i n  f i s c a l  y e a r  1 9 8 5  a s  d e t e r m i n e d  b y  t h e  a u d i t  c o n d u c t e d  

u n d e r  A S  1 4 . 1 4 . 0 5 0 .



(2) " s t a t e w i d e  a v e r a g e "  m e a n s  t h e  s t a t e w i d e  a v e r a g e  a s  

c a l c u l a t e d  b a s e d  o n  t o t a l  s t u d e n t  p o p u l a t i o n  s t a t e w i d e  i n  F Y  8 5  

a n d  t o t a l  l o c a l  c o n t r i b u t i o n  to  e d u c a t i o n  i n  F Y  8 5  a s  d e t e r m i n e d  

b y  t h e  a u d i t  c o n d u c t e d  u n d e r  A S  1 4 . 1 4 , 0 5 0 .



C S S B  1 4 7  ( F I N A N C E )  

I N F O R M A T I O N  F O R  F I S C A L  N O T E :

A D M  A c c o u n t  $ 4 6 6 , 8 6 9 , 3 8 6

S t u d e n t  E n r o l l m e n t  I n c r e a s e  A c c o u n t  1 7 , 8 7 6 , 1 0 0

L o c a l  C o n t r i b u t i o n  A c c o u n t  5 , 9 1 5 , 2 0 6

I n t e r i m  A s s i s t a n c e  A c c o u n t  3 , 7 7 1 , 5 0 8

$ 4 9 4 , 4 3 2 , 2 0 0

I N T E N T  L A N G U A G E :

F u n d s  a l l o c a t e d  to t h e  A D M  a c c o u n t  a n d  t h e  s t u d e n t  e n r o l l m e n t  

i n c r e a s e  a c c o u n t  w h i c h  e x c e e d  t h e  a m o u n t s  r e q u i r e d  s h a l l  b e  

t r a n s f e r r e d  t o  t h e  i n t e r i m  a s s i s t a n c e  a c c o u n t .



1 ' ’ A D D I T I O N  T O  S E N A T E  F I N A N C E  L E T T E R  O F  I N T E N T ,  S B  1 4 7  ( F I N A L  P A R A G R A P H )

A l l  a l l o c a t i o n s  f r o m  t h e  i n c r e a s e d  e n r o l l m e n t  a c c o u n t ,  t h e  

i n t e r i m  a s s i s t a n c e  a c c o u n t ,  a n d  t h e  l o c a l  c o n t r i b u t i o n  a c c o u n t  

s h a l l  b e  d o c u m e n t e d  b y  t h e  D e p a r t m e n t  a n d  p r e s e n t e d  to t h e  

S e n a t e  a n d  H o u s e  F i n a n c e  C o m m i t t e e s  a n d  t h e  L e g i s l a t i v e  b u d g e t  

a n d  A u d i t  C o m m i t t e e .  I n c l u d e d  i n  t h e  d o c u m e n t a t i o n  s h a l l  b e  

t h e  m e t h o d o l o g y  u s e d  i n  d e v e l o p i n g  t h e  p e r  p u p i l  a l l o c a t i o n  

f r o m  t h e  i n c r e a s e d  e n r o l l m e n t  a c c o u n t ,  t h e  c r i t e r i a  u s e d  i n 

a w a r d i n g  a l l o c a t i o n s  f r o m  t h e  i n t e r i m  a s s i s t a n c e  a c c o u n t ,  a n d  

t h e  m e t h o d o l o g y  u s e d  i n  d e v e l o p i n g  t h e  s t a t e w i d e  a v e r a g e  l o c a l  

c o n t r i b u t i o n  to  e d u c a t i o n  f o r  d e t e r m i n i n g  a l l o c a t i o n s  f r o m  t h e  

l o c a l  c o n t r i b u t i o n  a c c o u n t .

•: i *



g y  __________ F A H R E N K A M P

T o : ____________________ SENATE BILL No. c s s b  i a 7 ( f i n )

To: ____________________ HOUSE BILL No. ____________

6'W

S E N A T E  A M E N D M E N T

Pa g e : L i n e :

p a g e 1, l i n e 28 $ 3 , A A 2 ($ 3 , A 7 3)

p a g e 2, l i n e A $ 3 , 8 3 6 <r> * O 00 U3

p a g e 2, l i n e 9 $ 3 , 7 6 7 ( $ 3 , 8 1 0 )

pag"e 2, l i n e 12 $ 3 , 5 3 5 ( $ 3 , 9 5 6 )

p a g e 2, l i n e 16 $ 3 , 6 A A ($ 3 , 7  6 A )

p a g e 9 *“ ) l i n e 23 $ 3 , 8 5 9 ( $ A , 1 1 2 )

p a g e  A, l i n e  5 A d d  a n e w  s u b s e c t i o n  5 a n d  r e n u m b e r .

( S E E  A T T A C H E D )



Levy.

A M E N D M E N T

Offered in the SENATE By Fahrenkamt

TO: CSSB 147 (Finance)

Page A, after line 13, add a new bill section to read:

"* Sec. 5. (a) The local contribution account is established The

Department of Education shall allocate funds in the account to school 

districts whose

daily membership in fiscal year 1984 exceeds the statewide average local 

contribution to education for each pupil in average daily membership fo: 

fiscal year 1984; and

the amount that would be generated by a one-and-a-half mill levy on thi 

full and true value of taxable real and personal property in the district 

as determined under AS 14.17.140, for fiscal year 1984. .

(b) In fiscal year 1986, the Department of Education shall allocat 

to each school district that qualifies for funds from the local contribu 

tion account under (a) of this section an amount equal to the portion o 

the school district's local contribution to education for each student i 

average daily membership in fiscal year 1984 that exceeds the statewid 

average local contribution to education for each student in average dail 

membership in fiscal year 1984. If funds in the local contribution accoun 

are insufficient to meet the allocations authorised under this section, th 

available funds shall be distributed pro rata among the eligible schoo

(1) local contribution to education for each student in average

(2) local contribution to education for fiscal year 1984 exceed:

-1-



districts.
" j

(c) In this section "local contribution to education" means the 

portion of the funds from local sources made available to the school dis­

trict under AS 14.14.060(c) that was actually expended for education in 

fiscal year 1984, as determined by the audit conducted under AS 14.14.050."

Renumber remaining sections accordingly.

-2- t 5/1/85



C S S B  1 4 7  ( F I N A N C E )  

I N F O R M A T I O N  F O R  F I S C A L  N O T E :

A D M  A c c o u n t  $ 4 6 6 , 8 6 9 , 3 8 6

S t u d e n t  E n r o l l m e n t  I n c r e a s e  A c c o u n t  1 7 , 8 7 6 , 1 0 0

L o c a l  C o n t r i b u t i o n  A c c o u n t  5 , 9 1 5 , 2 0 6

I n t e r i m  A s s i s t a n c e  A c c o u n t  3 , 7 7 1 , 5 0 8

$ 4 9 4 , 4 3 2 , 2 0 0

I N T E N T  L A N G U A G E :

F u n d s  a l l o c a t e d  to  t h e  A D M  a c c o u n t  a n d  t h e  s t u d e n t  e n r o l l m e n t  

i n c r e a s e  a c c o u n t  w h i c h  e x c e e d  t h e  a m o u n t s  r e q u i r e d  s h a l l  b e  

t r a n s f e r r e d  to t h e  i n t e r i m  a s s i s t a n c e  a c c o u n t .



DRAFT DRAFT DRAFT DRAFT DRAFT

L E T T E R  O F  I N T E N T  
F O R

CS SB 147 (Fin)

S i n c e  s u s p e n s i o n  of the s c h o o l  f o u n d a t i o n  f o r m u l a  in 1983, s t ate  
a i d  t o  s c h o o l  d i s t r i c t s  has b e e n  c a l c u l a t e d  b a s e d  o n  the n u m b e r  of 
s t u d e n t s  in a v e r a g e  d a i l y  m e m b e r s h i p .  P e n d i n g  d e v e l o p m e n t  o f  a 
r e v i s e d  f o u n d a t i o n  formula, CS SB 147 (HESS) p r o v i d e s  for 
c o n t i n u a t i o n  of s tate a i d  o n  a p e r - s t u d e n t  basis.

Th e  L e g i s l a t u r e  r e c o g n i z e s  t h a t  t h e  e x i s t i n g  f u n d i n g  r a t e s  h a v e  
c r e a t e d  h a r d s h i p s  for so m e  d i s t r i c t s ,  a n d  t h a t  c u r r e n t  s t ate b u d g e t  
r e s t r a i n t s  l i m i t  the a s s i s t a n c e  t h a t  c a n  b e  p r o v i d e d  th i s  f i s c a l  
year. To  a d d r e s s  t h e s e  h a r d s h i p  cases, S e c t i o n  5 of CS SB 147 
(HESS) e s t a b l i s h e s  an  i n t e r i m  a s s i s t a n c e  a c c o u n t  as a s o u r c e  of 
f u n d s  for s c h o o l  d i s t r i c t s  t h a t  e x p e r i e n c e  u n i q u e  o r  e m e r g e n c y  
c i r c u m s t a n c e s .

It is t h e  i n t e n t  of the L e g i s l a t u r e  t h a t  the i n t e r i m  a s s i s t a n c e  
a c c o u n t  c o n s i s t  of m o n i e s  a p p r o p r i a t e d  b y  t h e  L e g i s l a t u r e ,  m o n i e s  
t h a t  b e c o m e  a v a i l a b l e  f r o m  t h e  s t u d e n t  e n r o l l m e n t  i n c r e a s e  a c c o u n t  
e s t a b l i s h e d  in S e c t i o n  2 of the b i l l ,  a n d  a d d i t i o n a l  PL 874 i m p a c t  
a i d  t h a t  m a y  be f o r t h c o m i n g  f r o m  the f e d e r a l  g o v e r n m e n t  p r i o r  to 
the e n d  of  the f i s c a l  year.

U n d e r  e x i s t i n g  law, s t a t e  a i d  for i n c r e a s e d  e n r o l l m e n t  is p r o v i d e d  
b a s e d  o n  e s t i m a t e d  e n r o l l m e n t s  s u b m i t t e d  to the D e p a r t m e n t  b y  e a c h  
s c h o o l  d i s t r i c t  d u r i n g  the p r e c e d i n g  f i s c a l  year. To  v a l i d a t e  
e n r o l l m e n t s  a n d  e n s u r e  t h a t  an a c c u r a t e  a m o u n t  of f u n d i n g  is 
p r o v i d e d  to s c h o o l  d i s t r i c t s ,  S e c t i o n  2 w o u l d  r e q u i r e  a m o n t h l y  
r e c o m p u t a t i o n  a n d  r e p o r t i n g  to t h e  D e p a r t m e n t  of n e w  s t u d e n t  
p o p u l a t i o n s .  It is t h e  i n t e n t  o f  t h e  L e g i s l a t u r e  t h a t  any e x c e s s  
f u nds a v a i l a b l e  t h r o u g h  an o v e r e s t i m a t e  o f  n e w  s t u d e n t  p o p u l a t i o n  
b e  d i s t r i b u t e d  t h r o u g h  the i n t e r i m  a s s i s t a n c e  a c c o u n t  to e l i g i b l e  
d i s t r i c t s .

A p p r o p r i a t i o n s  f r o m  the i n t e r i m  a s s i s t a n c e  a c c o u n t  w i l l  be  m a d e  
u p o n  a p p l i c a t i o n  b y  a d i s t r i c t  a n d  a d e t e r m i n a t i o n  t h a t  a u n i q u e  o r  
e m e r g e n c y  s i t u a t i o n  e x i sts. It is t h e  i n t e n t  of t h e  L e g i s l a t u r e  
t h a t  f u n d s  in this a c c o u n t  be  u s e d  to h e l p  r e m e d y  the u n i q u e  
s i t u a t i o n  in the L o w e r  K u s k o k w i m  S c h o o l  D i s t r i c t ,  w h i c h  w i l l  b e  
g a i n i n g  a p p r o x i m a t e l y  600 n e w  s t u d e n t s  in F Y  86 due to the t r a n s f e r  
to t h e  s t a t e  of  s e v e r a l  s c h o o l s  c u r r e n t l y  u n d e r  o p e r a t i o n  by the 
U.S. B u r e a u  of I n d i a n  A f f a i r s ,  . t h e  e m e r g e n c y  s i t u a t i o n s  in the 
S k a g w a y  C i t y  S c h o o l  D i s t r i c t  a n d  the C o p p e r  R i v e r  S c h o o l  D i s t r i c t ,  
w h i c h  h a v e  s u f f e r e d  s u b s t a n t i a l  d e c l i n e s  in s t u d e n t  p o p u l a t i o n  o v e r  
the la s t  t w o  years, a n d  others.



Alaska g>tate Hegtelature
BETTYE FAHRENKAMP, Chairman 3 f t  n . T P H P ^ YARLISS STURGULEWSKI, Vice Chairman I S T A T E  CAPITAL
JO EJO SEPH SO N  JUNEAU ALASKA 99811
PAUL FISCHER (907 )465-3834
EDNA ARMSTRONG-DE VRIES j | (907 )465-3835

\   j>wSLi i" ' — Jp

\7^sS®£

S e n a t e

C o m m it te e  o n  
^ e a l t i j ,  C t m c a t io n  a n b  f o e t a l  il>et:bice3

M E M O R A N D U M

TO: S e n a t e  F i n a n c e  C o m m i t t e e  M e m b e r s

FROM: S e n a t o r  B e t t y e  F a h r e n k a m p
C h a i r m a n

RE: CS SB 147 (HESS)

DATE: A p r i l  25, 1985

CS SB 147 (HESS) r e f l e c t s  the b u d g e t  c a p  of $494 m i l l i o n  
e s t a b l i s h e d  b y  the S e n a t e  a n d  H o u s e  F i n a n c e  C o m m i t t e e s ,  w h i c h  
r e p r e s e n t s  an i n c r e a s e  o v e r  the F Y  85 a c t u a l  s c h o o l  f o u n d a t i o n  
b u d g e t  of  a p p r o x i m a t e l y  $28 m i l l i o n .  CS SB 147 (HESS) d i s t r i b u t e s  
t h e s e  d o l l a r s  among:

1) e x i s t i n g  s t u d e n t s  (based o n  F Y  85 a c t u a l  e n r o l l m e n t  
figures) ,

2) n e w  s t u d e n t s  (based o n  F Y  86 i n i t i a l  r e p o r t s  of the 
D e p a r t m e n t ) , and

3) d i s t r i c t s  w h o s e  l o c a l  t a x  e f f o r t  e x c e e d s  the s t a t e w i d e  
a v e r a g e  l o c a l  c o n t r i b u t i o n  p e r  p u p i l  in " a v e r a g e  d a i l y  
m e m b e r s h i p "  ( A D M ) .

E x i s t i n g  s t u d e n t s  in d i s t r i c t s  t h r o u g h o u t  the s t a t e  w o u l d  be f u n d e d  
at the A D M  r a t e s  l i s t e d  in S e c t i o n  2(a) o f  the b ill. T h e s e  are FY 
85 ra t e s ,  w h i c h  i n c l u d e  a 4% i n c r e a s e  s i n c e  the i n t e r i m  p r o g r a m  
w e n t  in t o  e f f e c t  in F Y  84. In a d d i t i o n ,  the P e t e r s b u r g  a n d  C r a i g  
A D M  r a t e s  h a v e  b e e n  c o r r e c t e d  b a s e d  o n  i n f o r m a t i o n  f r o m  the 
D e p a r t m e n t  t h a t  the f i g u r e s  in the o r i g i n a l  b i l l  w e r e  in error, a n d  
the r a t e s  for the f o l l o w i n g  c o m m u n i t i e s  h a v e  b e e n  a d j u s t e d  u p w a r d  
to r e f l e c t  t h e i r  l a r g e  l o c a l  c o n t r i b u t i o n  to e d u c a t i o n :



S e n a t e  F i n a n c e  C o m m i t t e e  M e m b e r s  
A p r i l  25, 1985 
p a g e  t w o

L o c a l  c o n t r i b u t i o n  p e r  A D M

A n c h o r a g e
F a i r b a n k s
J u n e a u
K e t c h i k a n
M a t - S u
S i t k a

$ 1 , 3 4 9
$ 1 , 5 8 5
$ 1 , 3 6 2
$ 1 , 7 7 7
$ 1 , 4 3 3
$1,595

T h e  a v e r a g e  F Y  85 t a x  a p p r o p r i a t i o n  p e r  A D M  w a s  $1,316. T h e  six 
d i s t r i c t s  t h a t  e x c e e d e d  this a v e r a g e  w o u l d  be  c o m p e n s a t e d  at the  
r a t e  o f  91C p e r  d o l l a r  for the a m o u n t  of  m o n e y  t h e y  c o n t r i b u t e d  in 
FY  85 t h a t ' s  a b o v e  t h e  a v e r a g e  l ^ c a l  c o n t r i b u t i o n .  A p p r o x i m a t e l y  
$7 m i l l i o n  has b e e n  i d e n t i f i e d  for t h i s  p u r p o s e .

S e c t i o n  2(b) of the b i l l  e s t a b l i s h e s  an " e n r o l l m e n t  i n c r e a s e  
a c c o u n t " .  A p p r o x i m a t e l y  $17.8 m i l l i o n  of the a v a i l a b l e  $28
m i l l l i o n  w o u l d  be  p l a c e d  in t h i s  a c c o u n t  a n d  d i s t r i b u t e d  on  a "per
h e ad" b a s i s  for e a c h  n e w  s t u d e n t  in the state. T h e  F Y  86 i n i t i a l  
r e p o r t s  e s t i m a t e  5 , 333 n e w  s t u d e n t s  s t a t e w i d e ,  w h i c h  w o u l d  a l l o w  
a p p r o x i m a t e l y  $3300 p e r  n e w  student. To v a l i d a t e  e n r o l l m e n t s  a n d  
e n s u r e  t h a t  f u nds are a c c u r a t e l y  d i s t r i b u t e d ,  SB 147 w o u l d  r e q u i r e  
a m o n t h l y  r e c o m p u t a t i o n  a n d  r e p o r t i n g  to t h e  D e p a r t m e n t  of n e w  
s t u d e n t  p o p u l a t i o n s .

S e c t i o n  5 of  the b i l l  e s t a b l i s h e s  a n  i m p a c t  a c c o u n t  to d e a l  w i t h  
u n i q u e  or  e m e r g e n c y  s i t u a t i o n s .  A p p r o x i m a t e l y  $3.7 m i l l i o n  of the
a v a i l a b l e  $28 m i l l i o n  w o u l d  be  p l a c e d  in th i s  a c c o u n t .  In
a d d i t i o n ,  the l e t t e r  of i n t e n t  a c c o m p a n y i n g  the b i l l  c a l l s  for a n y  
a d d i t i o n a l  P L  874 i m p a c t  f u nds t h a t  m a y  be  f o r t h c o m i n g  f r o m  the 
f e d e r a l  g o v e r n m e n t  to be  p l a c e d  in the f u n d  a l o n g  w i t h  e x c e s s  funds 
t h a t  m a y  be a v a i l a b l e  in the e n r o l l m e n t  i n c r e a s e  a c c o u n t  t h r o u g h  an 
o v e r e s t i m a t e  of n e w  s t u d e n t  p o p u l a t i o n s .

A  c o m p u t e r  run i n d i c a t i n g  the a m o u n t  of  s tate a i d  e a c h  d i s t r i c t  
w o u l d  r e c e i v e  u n d e r  SB 147 is a t t a c h e d .
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’STATE OF ALASKA “ "
P U B L I C  SCHOOL F O S S D A I I O S  PSCGHAS 

C S  53147

S e v i s e d S e v i s e d I n i t i a l C o i  2
p vq ci  • y * H  35 : 't  36 -

S c h o o l  D i s t r i c t S t a t e  A i d AOS ADS C o l  1

11) ( 2 ! ( 3 ) ( 4 )

An c h o r a g e  

A r . c h o r a u e  On B a s e

$ 1 2 3 , 4 7 2 , 5 5 0 3 7 , 3 2 5 3 9 , 0 5 3 1 , 7 3 8

$ 3 , 3 0 5 , 5 4 6 2 , 4 1 3 2 , 5 0 0 87

B r i s t o l  B a y $ 2 , 3 1 7 , 7 0 9 229 219 - 1 0

C o r d o v a $ 1 , 9 9 7 , 3 5 0 382 382

O r a i g  _ $ 1 , 2 3 1 , 3 3 0 148 163 20

D i l n n g n a a S 3 , 3 5 1 , 5 4 0 427 451 24

F a i r b a n k s $ 3 9 , 7 4 4 , 7 9 6 1 0 , 3 5 1 1 0 , 7 9 6 435

F a i r b a n k s  On B a s e $ 3 , 5 5 4 , 0 1 5  

$ 6 0 7 , 2 3 7  

S I , 5 1 7 , 5 7 0

2 , 2 5 6 2 . 3 0 0 44

F b . u s  C o n t r a c t  F e e  

G a l e n a 146 144 - 2

H a i r . e s $ 2 , 5 1 4 , 2 1 9 331 363 - 1 3

Bc ona h $ 1 , 3 8 5 , 2 2 2 214 210 - 4

B y d a b u r g $ 9 5 3 , 0 0 0 100 98 - 2

J u n e a u  - $ 1 7 , 1 4 3 , 5 1 7 4 , 5 5 1 4 , 7 0 0 149

Hak e S I , 5 0 0 , 7 7 9 203 207 4

i t e n a i $ 3 1 , 5 4 3 , 5 1 2 7 , 7 7 7 8 , 3 4 0 563

K e t c . i i k a n $ 3 , 4 4 3 , 5 5 0 2 , 3 9 0 2 , 4 0 5 16

K i n g  C o v e $ 1 , 1 1 5 , 4 8 9 109 106 - 3

K l a v o c x $ 1 , 2 0 3 , 3 3 4 156 156

S o c i a k 3 1 2 , 7 9 1 , 5 2 3 2 . 2 4 1 2 , 2 5 0 9

J a t - S u $ 2 3 , 0 5 3 , 1 3 8 7 ) 3 7 7 9 , 0 3 2 1 , 0 5 5

Nenana $ 1 , 3 0 0 , 3 1 3 119 133 19

Noae $ 5 , 3 4 9 , 3 2 0 735 815 30

N o r t h  S l o p e $ 1 0 , 3 2 5 , 3 3 0  

$ 5 7 5 , 3 0 6

1 , 2 7 9 1 , 0 9 1 12

P e l i c a n l l 49 5

P e t e r s b u r g $ 2 , 5 5 3 , 0 7 3 501 601

S a n d  P o i n t $ 9 5 1 , 3 4 7 93 97 . 1*

S i t k a $ 6 , 1 2 4 , 2 3 3 1 , 5 3 7 1 , 5 8 6 - 1

S k a g v a v $ 3 7 2 ) 5 5 4 130 - 1 5

S t  j a r y ' s $ 1 , 7 0 3 , 3 4 0 i i o 111 1

T a na na $ 1 , 1 3 2 , 4 4 2 71 84 13

O n a l a s r a $ 1 , 3 7 0 , 3 4 9 ■ 140 139 - 1

V a l d e z $ 3 , 9 3 1 , 5 0 0 300 800

I r a n g e l l $ 2 , 2 2 1 , 5 3 0 452 471 19

l a k u t a t $ 1 , 3 5 3 , 3 1 2 163 165 - 3

S u b t o t a l ( c  5 b) $ 3 4 4 , 3 0 8 , 0 5 1 3 5 , 3 8 5 9 0 , 1 7 3 4 , 1 3 8

Adak $ 2 , 4 6 0 , 2 2 7 577 57b mL
A l a s k a  Ga t e wa y $ 3 , 3 0 5 , 1 9 3 490 493 3

A l e u t i a n  J e g i o n $ 1 , 7 9 3 , 1 3 0 99 113 19

A n n e t t e  I s l a n d $ 1 , 4 2 1 , 5 5 3 383 383

B e r i n g  S t r a i t $ 1 2 , 1 7 0 , 0 4 9 1 , 1 8 1 1 , 1 9 5 14

C h a t h a a $ 2 , 2 5 9 , 0 7 4 314 310 - 4

Chugac. o $ 1 , 2 7 0 , 2 4 9 112 133 21

C o ooec  S i v e r $ 4 , 1 8 1 , 3 6 2

$ 5 , 0 7 1 , 5 3 7

570 556 - 1 4

D e l t a  G r e e i y 930 1 , 0 6 1 81

I d i t a r c d $ 5 , 4 7 1 , 5 4 9 383 404 16
X u s p u c $ 5 , 1 9 9 , 5 6 9 349 392 43

L a k e  & P e n i n s u l a S 5 , 0 0 5 , 9 9 9 355 364 - i

L o v e r  X u s k o x v i a $ 2 0 , 9 5 4 , 9 7 9 2 , 3 3 3 2 , 9 9 0 652

L o v e r  Y u k o n $ 9 , 5 1 5 , 2 2 5 1 , 3 3 5 1 , 5 0 1 166

S o r t h v e s t  A r c t i c $ 1 3 , 1 9 7 , 9 9 4

$ 1 , 3 3 9 , 7 5 7

1 , 4 3 0 1 , 5 1 1 31

P r i b i l c f 153 163 5

S a i i b e l t $ 3 , 3 5 2 , 9 3 7 345 356 11

S o u t h e a s t  I s l a n d $ 3 , 7 4 9 , 5 4 4 451 452 1

S o u t h w e s t  P e g i o n  

Y u k o n  F l a t s

$ 5 , 3 3 3 , 5 0 5 450 490

$ 6 , 5 2 0 , 3 2 1 372 389 17

Y u k o n X o y u k u k $ 5 , 4 9 3 , 3 1 4 567 559 - 8

S u b t o t a l  ( H E A A ' S ) $ 1 1 9 , 5 3 3 , 4 3 7 1 3 , 3 4 4 1 4 , 3 9 5 1 , 0 5 1

C e n t  C a r r  S t u d y $ 2 , 3 5 2 , 3 4 3 905 1 , 0 0 0 94

? o t i ! $ 4 6 6 , 3 5 9 , 3 3 5 1 0 0 , 2 3 5  1 0 5 . 5 6 3 5 , 2 3 3

S/AO? 
S 3  14?  

15)

5 1 0 , 3 9 5

S 5 ,

5 5 ,

5 9 ,

S 3 ,

$?! 
" 4 , 0 5 5

ii
5 3 ,  

1 :  

sll:
5 4 ,

$ 3 ,

•I:
S 1 5 ,  

5 1 3 .

5 3 ,

5 4 ,

5 4 ,  

$ 3 , 0 5 9

$ 6 , 8 3 5  

5 1 2 , " '

C a i . 2

• C a i . i

5 3 . 4 7 3

5 3 . 4 7 3  

510,121
5 5 , 2 3 0  

5 7 . 5 3 1  

5 9 , 0 2 0  

5 4 , 0 3 3  

5 4 , OSS

7 2 '
S 3 . : 3 G i ] 4 9  

5 2 , 3 1 7 , 7 0 9  

5 1 , 9 9 7 . 3 6 0  

5 1 , 1 2 1 , 9 3 3  

S 3 . 3 5 1 , 5 4 0  

5 4 2 . 3 5 6 . 1 2 9  

5 9 , 2 2 4 , 7 3 4

S I , 5 1 7 , 5 7 0  

5 2 , 5 1 4 . 2 1 9  

$ 1 , 3 3 5 , 2 2 2  

5 9 5 3 , 3 0 0  

5 1 7 , 3 3 9 , 3 1 0  

5 1 , 5 0 0 , 7 7 9  

$ 3 1 , 5 4 3 , 5 1 2

5 9 . 4 5 4 . 3 4 0  

3 1 , 3 5 2 , 3 5 9  

5 1 . 2 0 3 . 3 3 4

5 1 2 . 7 9 1 . 5 2 3

$ 3 0 , 0 2 5 , 4 2 3

5 1 , 3 0 0 . 3 1 3

5 5 . 3 4 9 . 3 2 0  

$ 1 0 , 3 2 6 , 0 3 0

3 5 6 2 . 1 8 4

5 2 , 5 7 2 , 0 4 5

$ 2 4 4 , 1 7 2

5 5 . 5 2 5 , 7 4 4

$ 3 1 1 , 1 3 0

5 1 . 7 0 9 . 3 4 0  

5 9 3 6 , 5 4 5

5 1 . 1 9 5 . 3 2 0  

S 3 . 9 3 1 , 5 0 0  

5 2 , 2 2 1 , 5 3 0  

$ 1 , 3 5 3 , 9 1 2

$ 6 , 3 0 9  

.  5 3 , 9 8 5

19 $ 1 7 , 3 4 1

535
$ 9 , 0 2 9  

5 1 2 , 7 "

5 7 , 4 6 5

$ 5 , 1 5 2

510,259
510,302

5 9 , 3 3 3

$ 1 0 , 0 5 2

5 1 3 , 3 3 7

5 1 3 , 7 1 9

5 3 , 9 3 6 , 4 9 3

5 4 , 4 0 2 , 5 5 0

5 1 , 7 1 6 , 7 5 9

5 2 , 5 1 7 , 3 0 5

5 1 4 . 3 3 0 , 9 3 5

5 2 , 3 3 5 , 1 0 5

5 1 , 3 6 9 , 5 3 6

$ 4 , 2 5 5 , 0 5 0

$ 6 , 3 2 3 , 3 6 0

5 6 , 0 4 1 , 5 4 3

5 5 , 9 4 3 , 3 1 9

5 5 , 3 7 4 , 6 7 5

5 2 5 , 3 2 6 , 2 1 2

5 1 3 , 5 9 5 , 7 5 5

5 1 5 , 9 3 6 , 9 6 0

$ 1 , 3 3 5 , 5 7 2

53,125,335
$ 4 , 5 3 3 , 4 5 2

5 6 , 7 3 0 , 1 3 0

5 5 , 9 9 5 . 3 9 6

5 7 , 7 7 3 , 5 7 3

S 1 4 6 , 9 6 2 , 3 3 1

$433,354,950

x u . .d a p  2 -C O

1 4 . 1 7 . 3 : 1 3

A d i ' j s c .

’ (?)

$ 1 3 9 , 4 3 1

A d i u s t

C o i . 5

t C o i . 7

i n r o i l .

JM -*13
( 3 )

• t o i .

(9!

S t a u S  A l l  

§ 5 3 3 0 0  C o i . K o i . l i  

(10! 111!

$ 1 2 9 . 5 2 3 . 7 2 5  

5 3 . 3 3 0 , 2 4 9  

5 2 , 3 1 7 , 7 0 9  

5 1 , 3 9 7 , 3 6 0  

5 1 , 1 2 1 , 9 3 8  

5 3 , 3 5 1 , 5 4 0  

5 4 2 , 3 5 5 , 1 2 9  

5 9 , 2 2 4 , 7 3 4

1C
55 . 735 . 4G0 $ 1 3 5 . : b : . l i t  

5 2 3 7 , 1 0 0  $ 3 , 5 6 7 , 1 4 $

5 6 6 , 0 0 0

5 7 9 . 2 0 0  

$ 1 , 4 2 5 , 5 0 0

5 1 4 5 . 2 0 0

$ 2 , 3 1 7 , 7 0 ?  

5 1 , 9 9 7 . 3 5 0  

5 1 . 1 3 7 , 9 3 2  

5 3 , 9 3 3 , 7 1 0  

5 4 3 , 3 0 1 . 5 2 ?  

5 9 . 3 6 ? .  354

5 1 , 5 1 7 , 5 7 0

$ 2 , 5 1 4 , 2 1 9

5 1 . 2 3 5 , 2 2 2

5 9 5 3 , 0 0 0

5 1 7 , 2 3 9 , 3 1 0

5 1 , 5 0 0 , 7 7 9

$ 2 1 , 3 4 3 , 5 1 2

$ 2 6 , 3 1 5

$ 7 1 , 0 3 :

$ 5 3 , 3 3 3

5 7 2 , 3 4 9

$ 3 7 , 5 1 5

5 3 . 4 5 4 . 3 4 0  

5 1 , 0 3 5 . 6 7 4

5 1 . 2 3 2 . 3 3 4  

S 1 2 , 7 9 1 , 5 2 3  

$ 3 0 , 0 2 5 , 4 2 3

5 1 , 3 0 0 , 3 1 3

5 5 , 3 4 9 . 3 2 0

5 1 0 . 3 2 5 , 0 3 0

5 6 4 0 , 2 5 5

$ 2 , 5 7 2 , 0 4 6

5393,010
5 5 , 3 2 5 , 7 4 4

5 3 1 1 , 1 3 0

5 1 . 7 0 9 . 3 4 0  

5 1 , 0 5 9 , 4 9 4

5 1 . 2 3 2 . 3 3 5  

$ 3 , 3 3 1 , 5 0 0  

5 2 , 2 2 1 , 5 3 0  

$ 1 , 3 5 3 , 3 1 2

5 4 9 1 , 7 0 0

5 1 3 , 2 0 0

$ 1 , 3 5 7 , 3 0 0

5 5 2 , 3 0 0

5 2 9 , 7 0 0

$ 3 , 4 8 1 ) 5 0 0

5 5 2 , 7 0 0

5 9 9 , 0 0 3

5 : 9 , 5 0 0

$ 1 6 , 3 0 0

5 3 , 3 0 0

5 4 2 , 3 0 0

$ 6 2 , 7 0 0

;:,5:f,:i , 
52.514,219 
31,355.221 
355:,000 

$17,331,012 
51,513.37? 
533.401,412 
53,507,540 
51,089,67; 
51,203.334 
512.321.32! 
$33,505.32: 
51,251,31! 
55.343.322 
510.253.522 

5655.76:
I w I I. Jr.'
5393.310

$ 0 , 5 2 3 , 7 4 4

5311,120
51,712,140
51,102.294
$1,232,33:
53.931,500
52,234,230
5 1 , 2 5 3 , 3 1 2

$ 3 5 0 , 5 2 9 , 1 7 1  $ 3 1 2 , 1 9 3 5 3 5 0 , 3 4 1 , 2 5 9  $ 1 4 , 0 0 1 , 9 0 0  5 3 6 4 , 3 4 3 , 2 5 ?

5 1 , 5 2 5 , 2 5 5

5 5 9 7 , 4 5 2

$ 2 1 7 , 7 0 0

$ 2 , 4 6 0 , 2 2 7

$ 3 , 3 0 5 , 1 9 3

5 1 , 6 9 3 , 4 9 0

5 1 , 1 9 5 , 2 3 7  $ 1 , 4 2 1 , 5 5 3

$ 9 , 9 0 0

$ 5 2 , 7 0 0

2 [ 3 i o ; 9 3 6  $ l 2 ! l 7 0 ' , 0 4 9  

$ 5 6 5 , 0 3 2  $ 2 , 2 6 9 , 0 7 4

$ 9 9 , 2 3 7  

S 9 2 , 1 1 0  

$ 9 5 7 , 3 7 3  

$ 5 6 9 , 3 9 9  

$ 7 4 4 , 2 5 0  

$ 8 6 7 , 6 7 6  

$ 5 , 3 7 1 , 2 3 3  

$ 4 , 1 3 0 , 5 4 0  

$ 2 , 7 3 8 , 9 5 6  

$ 5 4 5 , 3 1 5  

$ 6 3 , 3 4 3  

$ 7 8 3 , 3 0 8  

$ 1 , 4 4 5 , 5 2 5  

$ 3 7 5 , 5 7 5  

$ 1 , 2 3 0 , 3 5 3

$ 1 , 2 7 0 , 2 4 9  

S 4 , 1 6 2 , 9 4 0  

$5 0 7 1 , 5 8 7  

$ 5 , 4 7 1 , 5 4 9  

$ 5 , 1 9 9 , 5 6 9  

$ 5 , 0 0 6 , 9 9 9  

$ 2 0 , 9 5 4 , 9 7 9  

5 9 , 5 1 5 , 2 2 5  

$ 1 3 , 1 9 7 , 9 9 4  

$1 3 3 9 , 7 5 7  

$ 3 , 3 6 2 , 9 3 7  

$ 3 , 7 4 9 , 5 1 1  

$ 5 , 3 3 3 , 5 0 5  

$ 5 , 6 2 0 , 3 2 1  

$ 6 , 4 5 3 , 3 1 4

$ 4 6 , 2 0 0

$ 6 9 , 3 0 3

$ 2 5 7 , 3 0 0

$ 5 2 , 3 0 0

$ 1 4 1 , 9 0 0

$ 2 , 1 5 1 , 5 0 0

$547,300
$ 1 0 2 , 3 0 0

$ 1 5 , 5 0 0

$ 3 5 , 3 0 0

$ 3 , 3 0 0

$ 5 5 , 1 0 0

$ 2 , 4 5 0 , 2 2 7  

5 3 , 3 1 5 , 0 9 3  

$ 1 , 7 5 1 , 1 9 0  

$ 1 , 4 2 1 , 5 6 3  

$ 1 2 , 2 1 5 , 2 4 5  

S 2 ,  259 , 074  

5 1 , 3 3 9 , 5 4 9  

5 1 , 1 5 2 , 9 1 0  

5 5 , 3 3 3 , 3 8 !  

5 5 , 5 2 4 , 4 4 ?  

$ 5 , 3 4 1 , 4 6 3  

5 5 , 0 0 5 , 9 9 9  

5 2 3 , 1 0 5 , 5 7 ?  

5 1 0 . 0 5 3 , 0 2 5  

$13,300:294

53,339.2!: 
3 3 , 7 : 2 , 9 4 4  

$5,333,50! 
$5,576,421 
$ 5 , 4 9 3  314

$ 1 9 3 , 4 3 1  $ 2 7 , 5 3 1 , 9 3 7  $ 1 1 9 , 5 3 0 , 3 7 5  

$ 2 , 3 5 2 , 3 4 8

$ 3 , 5 5 4 , 0 0 0  $ 1 2 3 , 1 4 4 , 3 7 5  

$ 3 1 3 , 2 0 0  $ 2 , 5 7 3 , 3 4 3

$511,529 527, 531 ,987 $472, 784,592̂ 17,37SJ0j)$490,660.692

.in kn 'm  a s s ls iw e
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S i n c e  s u s p e n s i o n  of t h e  s c h o o l  f o u n d a t i o n  f o r m u l a  in 1983, s t ate  
aid to s c h o o l  d i s t r i c t s  has b e e n  c a l c u l a t e d  b a s e d  on  t h e  n u m b e r  of 
s t u d e n t s  in a v e r a g e  d a i l y  m e m b e r s h i p .  P e n d i n g  d e v e l o p m e n t  of a 
r e v i s e d  f o u n d a t i o n  f o rmula, C S  SB 147 (HESS) p r o v i d e s  for 
c o n t i n u a t i o n  of s t a t e  a i d  o n  a p e r - s t u d e n t  basis.

T h e  L e g i s l a t u r e  r e c o g n i z e s  t h a t  t h e  e x i s t i n g  f u n d i n g  r a t e s  h a v e  
c r e a t e d  h a r d s h i p s  for so m e  d i s t r i c t s ,  a n d  t h a t  c u r r e n t  s t a t e  b u d g e t  
r e s t r a i n t s  l i m i t  t h e  i n c r e a s e  in a s s i s t a n c e  t h a t  c a n  b e  p r o v i d e d  
t h i s  f i s c a l  year. T o  a d d r e s s  t h e s e  h a r d s h i p  cases, S e c t i o n  5 of CS 
SB  147 (HESS) e s t a b l i s h e s  an i n t e r i m  a s s i s t a n c e  a c c o u n t  as a s o u r c e  
o f  f u nds for s c h o o l  d i s t r i c t s  t h a t  e x p e r i e n c e  u n i q u e  or e m e r g e n c y  
c i r c u m s t a n c e s  t h a t  c a n n o t  b e  r e m e d i e d  u s i n g  o t h e r  f u n d s  a v a i l a b l e  
to the s c h o o l  d i s t r i c t  for F Y  86.

It is the i n t e n t  of the L e g i s l a t u r e  t h a t  t h e  i n t e r i m  a s s i s t a n c e  
a c c o u n t  c o n s i s t  of m o n i e s  a p p r o p r i a t e d  b y  the L e g i s l a t u r e  and 
m o n i e s  t h a t  b e c o m e  a v a i l a b l e  f r o m  t h e  s t u d e n t  e n r o l l m e n t  i n c r e a s e  
a c c o u n t  e s t a b l i s h e d  in S e c t i o n  2 of the bill.

U n d e r  e x i s t i n g  law, s t a t e  a i d  for i n c r e a s e d  e n r o l l m e n t  is p r o v i d e d  
b a s e d  on e s t i m a t e d  e n r o l l m e n t s  s u b m i t t e d  t o  the D e p a r t m e n t  b y  e a c h  
s c h o o l  d i s t r i c t  d u r i n g  the p r e c e d i n g  f i s c a l  year. To v a l i d a t e  
e n r o l l m e n t s  and e n s u r e  t h a t  an a c c u r a t e  a m o u n t  o f  f unds is p r o v i d e d  
to s c h o o l  d i s t r i c t s ,  S e c t i o n  2 w o u l d  r e q u i r e  a m o n t h l y  
r e c o m p u t a t i o n  a n d  r e p o r t i n g  to t h e  D e p a r t m e n t  of n e w  s t u d e n t  
p o p u l a t i o n s .  It is the i n t e n t  of t h e  L e g i s l a t u r e  t h a t  a n y  e x c e s s  
fu nds a v a i l a b l e  t h r o u g h  an o v e r e s t i m a t e  of n e w  s t u d e n t  p o p u l a t i o n  
b e  d i s t r i b u t e d  t h r o u g h  the i n t e r i m  a s s i s t a n c e  a c c o u n t  to e l i g i b l e  
d i s t r i c t s .



O f f e r e d :  4 / 1 5 / 8 5
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r s :  F e r g u s o n ,  F a h r e n k a m p ,
K e r t t u l a ,  et al

B Y  T H E  H E A L T H ,  E D U C A T I O N  A N D

1 I N  T H E  S E N A T E  S O C I A L  S E R V I C E S  C O M M I T T E E

2 C S  F O R  S E N A T E  B I L L  NO. 1 4 7  ( H E S S )

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4  F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to s t a t e  s u p p o r t  f o r  e d u c a t i o n ;  a n d

7 p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 *  S e c t i o n  1. T h e  o p e r a t i o n  o f  A S  1 4 . 1 7 . 0 2 1 ( a ) ,  1 4 . 1 7 . 0 2 2 ,  1 4 . 1 7 . 0 2 3 ,

10 1 4 . 1 7 . 0 3 1 ( a ) ,  (b), (c), a n d  (e), 1 4 . 1 7 . 0 4 1 ,  1 4 . 1 7 . 0 5 1 ,  1 4 . 1 7 . 0 5 6 ,  1 4 . 1 7 . ­

11 082, 1 4 . 1 7 . 1 6 0 ,  1 4 . 1 7 . 1 8 0 ,  1 4 . 1 7 . 2 2 5 ( b ) ,  a n d  t h e  p r o v i s i o n  o f  1 4 . 1 7 . 1 7 0

12 t h a t  r e q u i r e s  t h e  w i t h h o l d i n g  o f  o n e - h a l f  o f  t h e  J u n e  p a y m e n t  o f  s t a t e  a i d

13 p e n d i n g  a f i n a l  d e t e r m i n a t i o n  o f  e a c h  s c h o o l  d i s t r i c t ' s  s t a t e  a i d  is s u s -

14 p e n d e d  f r o m  J u l y  1, 1 9 8 5 ,  t h r o u g h  J u n e  30, 19 8 6 .  D u r i n g  t h e  p e r i o d  o f

15 s u s p e n s i o n ,  t h e  p r o v i s i o n s  o f  A S  1 4 . 1 7 . 0 3 1 ( d )  r e m a i n  i n  e f f e c t  e x c e p t  t h a t

16 t h e  n u m b e r  o f  s t u d e n t s  i n  a v e r a g e  d a i l y  m e m b e r s h i p  i n  e a c h  s c h o o l  d i s t r i c t

17 s h a l l  b e  u s e d  i n s t e a d  o f  i n s t r u c t i o n a l  u n i t s  to c a l c u l a t e  r e d u c t i o n s  i n

18 s t a t e  aid. D u r i n g  t h e  p e r i o d  o f  s u s p e n s i o n ,  f u n d i n g  f o r  t h e  b a s i c  s t a t e

19 a i d  a n d  s u p p l e m e n t a l  e q u a l i z a t i o n  a i d  t h a t  o t h e r w i s e  w o u l d  h a v e  b e e n  p r o -

20 v i d e d  u n d e r  t h e  p r o v i s i o n s  o f  A S  1 4 . 1 7 . 0 2 1 ( a ) ,  1 4 . 1 7 . 0 2 2 ,  a n d  1 4 . 1 7 . 0 2 3

2 1  s h a l l  b e  p r o v i d e d  to s c h o o l  d i s t r i c t s  a n d  f o r  c e n t r a l i z e d  c o r r e s p o n d e n c e

2 2  s t u d y  i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  sec. 2 o f  t h i s  A c t .

2 3  *  Sec. 2. (a) E x c e p t  as p r o v i d e d  i n  (b) o f  t h i s  s e c t i o n ,  f o r  f i s c a l

2 4  y e a r  1 9 8 6  t h e  a m o u n t  o f  s t a t e  a i d  f o r  e a c h  s c h o o l  d i s t r i c t  a n d  f o r

25 c e n t r a l i z e d  c o r r e s p o n d e n c e  s t u d y  is t h e  f o l l o w i n g  a m o u n t ,  s u b j e c t  to

2 6  a d j u s t m e n t  u n d e r  A S  1 4 . 1 7 . 0 2 1 ( b ) ,  f o r  e a c h  p u p i l  i n  a v e r a g e  d a i l y

27 m e m b e r s h i p ,  l e s s  a n y  a i d  o v e r p a i d  as d e t e r m i n e d  b y  t h e  c o m m i s s i o n e r  o f

2 8  e d u c a t i o n :

29 A n c h o r a g e  S c h o o l  D i s t r i c t  $ 3 , 4 7 3
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1 B r i s t o l  B a y  B o r o u g h  S c h o o l  D i s t r i c t 1 0 , 1 2 1

2 '’ C o r d o v a  C i t y  S c h o o l  D i s t r i c t 5 , 2 3 0

3 C r a i g  C i t y  S c h o o l  D i s t r i c t 8 , 1 9 9

4 D i l l i n g h a m  C i t y  S c h o o l  D i s t r i c t 9 , 0 2 0

5 F a i r b a n k s  N o r t h  S t a r  B o r o u g h  S c h o o l  D i s t r i c t 4 , 0 8 9

6 G a l e n a  C i t y  S c h o o l  D i s t r i c t 1 0 , 3 9 5

7 H a i n e s  B o r o u g h  S c h o o l  D i s t r i c t 6 , 5 9 9

8 H o o n a h  C i t y  S c h o o l  D i s t r i c t 6 , 4 7 3

9 H y d a b u r g  C i t y  S c h o o l  D i s t r i c t 9 , 5 3 0

10 C i t y  a n d  B o r o u g h  o f  J u n e a u  S c h o o l  D i s t r i c t 3 , 8 1 0

11 H a k e  C i t y  S c h o o l  D i s t r i c t 7 , 3 9 3

12 Kenai. P e n i n s u l a  B o r o u g h  S c h o o l  D i s t r i c t 4 , 0 5 6

13 K e t c h i k a n  G a t e w a y  B o r o u g h  S c h o o l  D i s t r i c t 3 , 9 5 6

14 K i n g  C o v e  C i t y  S c h o o l  D i s t r i c t 9 , 7 5 1

15 K l a w o c k  C i t y  S c h o o l  D i s t r i c t 7 , 7 1 4

16 K o d i a k  I s l a n d  S c h o o l  D i s t r i c t 5 , 7 0 8

17 M a * a n u s k a - S u s i t n a  B o r o u g h  S c h o o l  D i s t r i c t 3 , 7 6 4

18 N e n a n a  C i t y  S c h o o l  D i s t r i c t 1 0 , 9 2 7

19 N o m e  C i t y  S c h o o l  D i s t r i c t 7 , 4 5 2

20 N o r t h  S l o p e  B o r o u g h  S c h o o l  D i s t r i c t 9 , 5 7 0

21 P e l i c a n  C i t y  S c h o o l  D i s t r i c t 1 2 , 9 3 6

22 P e t e r s b u r g  C i t y  S c h o o l  D i s t r i c t 4 , 4 4 6

23 S a n d  P o i n t  C i t y  S c h o o l  D i s t r i c t 8 , 6 1 4

24 S i t k a  B o r o u g h  S c h o o l  D i s t r i c t 4 , 1 1 2

25 S k  e.^ay C i t y  S c h o o l  D i s t r i c t 5 , 5 9 4

26 St. M a n y ' s  C i t y  S c h o o l  D i s t r i c t 1 5 , 5 4 4

27 T a n a n a  S c h o o l  D i s t r i c t 1 3 , 8 9 5

28 U n a l a s k a  C i t y  S c h o o l  D i s t r i c t 8 , 5 3 8

29 V a l d e z  C i t y  S c h o o l  D i s t r i c t 4 , 9 7 7
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A  m

1 W r a n g e l l  C i t y  S c h o o l  D i s t r i c t  4 , 9 1 5

2 Y a k u t a t  C i t y  S c h o o l  D i s t r i c t  8 , 0 5 9

3 A d a k  R e g i o n a l  S c h o o l  D i s t r i c t  6 , 9 0 9

4 A l a s k a  G a t e w a y  S c h o o l  D i s t r i c t  8 , 9 8 5

5 A l e u t i a n  C h a i n  S c h o o l  D i s t r i c t  1 7 , 3 4 1

6 A n n e t t e  I s l a n d  S c h o o l  D i s t r i c t  6 , 8 3 5

7 B e r i n g  S t r a i t s  S c h o o l  D i s t r i c t  1 2 , 6 8 5

8 C h a t h a m  S c h o o l  D i s t r i c t  9 , 0 2 9

9 C h u g a c h  S c h o o l  D i s t r i c t  1 2 , 2 2 8

10 C o p p e r  R i v e r  S c h o o l  D i s t r i c t  7 , 4 6 5

11 D e l t a  S c h o o l  D i s t r i c t  6 , 1 5 2

12 I d i t a r o d  A r e a  S c h o o l  D i s t r i c t  1.5,571

13 K u s p u k  S c h o o l  D i s t r i c t  1 7 , 0 3 1

14 L a k e  a n d  P e n i n s u l a  S c h o o l  D i s t r i c t  1 6 , 0 9 5

15 L o w e r  K u s k o k w i m  S c h o o l  D i s t r i c t  1 1 , 4 7 4

16 L o w e r  Y u k o n  S c h o o l  D i s t r i c t  1 0 , 2 5 9

17 N o r t h w e s t  A r c t i c  S c h o o l  D i s t r i c t  1 0 , 8 0 2

18 P r i b i l o f  I s l a n d s  S c h o o l  D i s t r i c t  1 1 , 9 3 4

19 U p p e r  R a i l b e l t  R e g i o n a l  S c h o o l  D i s t r i c t  9 , 9 3 3

2 0  S o u t h e a s t  I s l a n d  S c h o o l  D i s t r i c t  1 0 , 0 5 2

2 1  S o u t h w e s t  R e g i o n a l  S c h o o l  D i s t r i c t  1 3 , 8 3 7

22 Y u k o n  F l a t s  S c h o o l  D i s t r i c t  1 6 , 1 1 8

23 Y u k o n  K o y u k u k  S c h o o l  D i s t r i c t  1 3 , 7 1 9

24 C e n t r a l  C o r r e s p o n d e n c e  2 , 6 0 8

2 5  (b) T h e  s t u d e n t  e n r o l l m e n t  i n c r e a s e  a c c o u n t  is e s t a b l i s h e d .  T h e

26  D e p a r t m e n t  o f  E d u c a t i o n  s h a l l  u s e  f u n d s  a p p r o p r i a t e d  to t h e  a c c o u n t

27 f o r  s t a t e  a i d  f o r  e a c h  p u p i l  i n  a v e r a g e  d a i l y  m e m b e r s h i p  i n  f i s c a l

28 y e a r  1 9 8 6  e x c e e d i n g  t h e  a c t u a l  n u m b e r  o f  p u p i l s  i n  a v e r a g e  d a i l y

2 9  m e m b e r s h i p  i n  f i s c a l  y e a r  1985. F u n d s  i n  t h e  a c c o u n t  s h a l l  b e

-3- C S S B  1 4 7 (HESS)
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d i s t r i b u t e d  o n  a p r o  r a t a  b a s i s  so t h a t  a n  e q u a l  a m o u n t  is p a i d  f o r  

e a c h  n e w  s t u d e n t .  I n c r e a s e s  i n  e n r o l l m e n t  s h a l l  b e  r e c o m p u t e d  a n d  

r e p o r t e d  to t h e  d e p a r t m e n t  e a c h  m o n t h  d u r i n g  t h e  s c h o o l  y e a r .

* S ec. 3. D u r i n g  t h e  p e r i o d  o f  s u s p e n s i o n  u n d e r  sec. 1 o f  t h i s  A c t ,  a 

s c h o o l  d i s t r i c t  s h a l l  c o n t i n u e  t o  p r o v i d e  s e r v i c e s  to s t u d e n t s  i n  p r o g r a m s  

o f  b i l i n g u a l ,  s p e c i a l ,  a n d  v o c a t i o n a l  e d u c a t i o n  c o m m e n s u r a t e  w i t h  t h e  n e e d s  

o f  t h e  s t u d e n t s  a n d  i n  s t r i c t  a c c o r d a n c e  w i t h  a p p l i c a b l e  s t a t e  a n d  f e d e r a l  

l a w s  a n d  r e g u l a t i o n s .

* S ec. 4. I f  t h e  a p p r o p r i a t i o n s  f o r  s t a t e  a i d  t o  s c h o o l  d i s t r i c t s  a r e

i n s u f f i c i e n t  to m e e t  t h e  a l l o c a t i o n s  a u t h o r i z e d  u n d e r  t h i s  A c t  f o r  f i s c a l  

y e a r  1 9 8 6 ,  t h e  a v a i l a b l e  f u n d s  s h a l l  b e  d i s t r i b u t e d  o n  a  p r o  r a t a  b a s i s  

a m o n g  s c h o o l  d i s t r i c t s .

*  Sec. 5. T h e  s c h o o l  d i s t r i c t  i n t e r i m  a s s i s t a n c e  a c c o u n t  is e s t a b ­

l i s h e d .  T h e  D e p a r t m e n t  o f  E d u c a t i o n  m a y  u s e  f u n d s  a p p r o p r i a t e d  to t h e  

a c c o u n t  t o  h e l p  a s c h o o l  d i s t r i c t  r e m e d y  u n i q u e  o r  e m e r g e n c y  c i r c u m s t a n c e s  

t h a t  c a n n o t  b e  r e m e d i e d  u s i n g  o t h e r  f u n d s  a v a i l a b l e  to t h e  s c h o o l  d i s t r i c t  

f o r  f i s c a l  y e a r  198 6 .  D u r i n g  f i s c a l  y e a r  1 9 8 6 ,  a s c h o o l  d i s t r i c t  m a y  a p p l y  

to t h e  c o m m i s s i o n e r  o f  e d u c a t i o n  f o r  f i n a n c i a l  a s s i s t a n c e  f r o m  t h e  a c c o u n t .  

T h e  c o m m i s s i o n e r  s h a l l  a d o p t  r e g u l a t i o n s  to e s t a b l i s h  s t a n d a r d s  o f  e l i g i ­

b i l i t y  f o r  f u n d s  f r o m  t h e  a c c o u n t .

*  Sec .  6. T h i s  A c t  is r e p e a l e d  J u n e  30, 1986.

*  Sec .  7. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 198 5 .

CS S B  1 4 7 ( H E S S ) -4-
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Introduced: 2/12/85
Referred: Health, Education and Social Services,

and Finance

BY FERGUSON, FAHRENKAMP, 
KERTTULA, RAY, ZIEGLER 

IN THE SENATE AND ELIASON

SENATE BILL NO. 147 

IN THE LEGISLAT URE  OF THE STATE OF ALASKA 

FO URTEENTH L E G I S L A T E - FIRST SESSION 

A  BIc,^

For an Act entitled: "An Act r ela tin g to state support for education; and

pr oviding for an effective date."

BE IT ENACTED BY THE LE GIS LAT URE  OF THE STATE OF ALASKA:

* Section 1. Section 5, ch. 32, SLA 1983 as amended by sec. 1, ch. 127, 

SLA 1984, is amended to read:

Sec. 5. The operation of AS 14.17.021(a), 14.17.022, 14.17.023,

14. 17.03 I(a), (b) , (c) , and (e) , 14.17.041, 14.17.051, 14.17.056,

14.17.082, 14.17.160, 14. 17.180, 14.17.225(b), and the provision ot

14.17.170 that requires the wi t h h o ld in g of o ne-half of the June p a y­

ment of state aid pending a final d ete rmination of each school d i s­

trict's state aid is suspended from July 1, 1983, through Juno 30,

198 6 [1985]. During the period of suspension, the provisions of

AS 14.17.031(d) remain in effect except that the number of students in 

average daily meniDership in each school district shall be used instead 

of instructional units to calculate reductions in state aid. During 

the period of suspension, funding for the basic state aid and s u p p le­

mental equalization aid that otherwise w o u ld  have been provided under 

the provisions of AS 14.17.021(a), 14.17.022, and 14.17.023 shall be

provided to school districts and for ce ntr alized correspondence study 

in accordance with the provisions of sec. 6 of this Act.

* Sec. 2. Section 6, ch. 82, SLA 1983 is amended to read:

Sec. 6. For fiscal year 1986 (1984] the amount of state aid for 

each school district and for c ent ralized c orrespondence study is the 

following amount, subject to a djustment under AS 14.17.021(b), for

- 1 -  SB 147
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1G

17

18

19

20

21

22

23

24

25

20

27

28

20

e a c h  p u p i l  i n  a v e r a g e  d a i l y  m e m b e r s h i p  l e s s  a n y  

t e r m i n e d  b y  t h e  c o m m i s s i o n e r  o f  e d u c a t i o n :  

A n c h o r a g e  S c h o o l  D i s t r i c t  

B r i s t o l  B a y  B o r o u g h  S c h o o l  D i s t r i c t  

C o r d o v a  C i t y  S c h o o l  D i s t r i c t  

C r a i g  C i t y  S c h o o l  D i s t r i c t  

D i l l i n g h a m  C i t y  S c h o o l  D i s t r i c t  

F a i r b a n k s  N o r t h  S t a r  B o r o u g h  S c h o o l  D i s t r i c t  

G a l e n a  C i t y  S c h o o l  D i s t r i c t  

H a i n e s  B o r o u g h  S c h o o l  D i s t r i c t  

h o o n a h  C i t y  S c h o o l  D i s t r i c t  

hydalnirg C i t y  S c h o o l  D i s t r i c t  

C i t y  a n d  B o r o u g h  o f  J u n e a u  S c h o o l  D i s t r i c t  

K a k e  C i t y  S c h o o l  D i s t r i c t  

K e n a i  P e n i n s u l a  B o r o u g h  S c h o o l  D i s t r i c t  

K e t c h i k a n  G a t e w a y  B o r o u g h  S c h o o l  D i s t r i c t  

K i n g  C o v e  C i t y  S c h o o l  D i s t r i c t  

K l a w o c k  C i t y  S c h o o l  D i s t r i c t  

K o d i a k  I s l a n d  S c h o o l  D i s t r i c t  

M a t u n u s k a - S u s i t n a  B o r o u g h  S c h o o l  D i s t r i c t  

N e n a n a  C i t y  S c h o o l  D i s t r i c t  

N o m e  C i t y  S c h o o l  District.

North Slope Borough School District 

Pelican City School District 

Peters bur g City School District 

Sand Point City School District 

Sitka Borough School District 

Skagway City School District 

St. Mary's City School District 

SB 147 -2-

a i d  o v e r p a i d  as d e -

$ 3,310 

9,732 

5,029 

7,581 [6,734]

8,673 

3,843 [3,688]

9,995 

6,500 [6,345]

6,224 

9,163 

3,777 [3,622]

7, 109 

3,900 

3,554 [3,399]

9,376 

7,417 

5,488 

3 , 6 5 9 [3,504]

10,507 

7,165 

9,202 

12,438 

4,112 [4,049]

8,283 

3,866 [3,711]

5.534 [5,379]

14,946



r

1
2

3

4

5

6

7
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ill!

12
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14
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ml;
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191
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201

:

22 ii 

73|

24 1

25

26 | 
27 

2 8 ,  

29

Tanana School District 

Unalaska City School Di strict 

Valdez City School District 

Wrangell City School Di strict 

Yakutat City School District 

Adak Regional School D istrict 

Alaska Gateway School District 

Aleutian Chain School District 

Annette Island School District 

Bering Straits School District 

Chathan’ School District 

Chugach School District 

Copper kiver School District 

Delta School District 

Iditarod Ar e a  School District 

Kuspuk School District 

Lake and Peninsula School District 

Lower Kuskokwiin School District 

Lower Yukon School District 

Northwest Arctic School District 

Pribilof Islands School District 

Upper Railhelt Regional School District 

Southeast Island School District 

Southwest Regional School District 

Yukon Flats School District 

Yukon Koyukuk School District 

Central Correspondence 

* Sec. 3. Section 7, ch. 32, SLA  1983 is amended 

Sec. 7. The Commissioner shall determine

-3-

13,361

8 , 2 1 0

4,786 

4,831 [4,726]

7,745

6,643

8,639

16,674

6,572

12,197

8,682

11,758

7,178

5,915 

14,972

16,376

15,476 

11 ,03.,

9,864

10,387

11,475

9,55 I

9,665

13,305

15,498 

13,191

2,508

to read:

the state aid for each 
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1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

10

17

18

19

20

71

22

23

24

25

2G

77

79

school district on the basis of the reports submitted under AS 14. 17.­

170 for fiscal year 1985 [ 1983]. beginning July 15 of the fiscal 

year, and on the 15th of each month, for seven successive months,

I/1 2th of each district's state aid shall be distributed.

* Sec. 4. Section 8, ch. 82, SI.A 1983 is amended to read:

Sec. 8. App ropriations ma d e  for fiscal year 1986 [1984] for

supplemental programs under AS (4.17.061(a) ma y be  u s e d  only for 

average daily m e mbe rsh ip increases beyond the average daily m em be r s h ip  

reported by school districts under AS 14.17.170 for fiscal y ear 1985 

[1983]. If the amount appr opr iat ed for fiscal year 1986 [ 1984] is

insufficient to m eet the average daily m emb e r s h ip  a llo cations a u t h o r­

ized under sec. 6 of this Act w it h  respect to the i ncreased average 

daily membership, the available funds shall be distributed on a pro 

rata basis among the school districts w it h increases in average daily 

m e m b e r s h i p .

* Sec. 5. Section 10, ch. 82, SLA 1983, as amended by sec. 2, ch. 127, 

SIA 1784, is amended to read:

Sec. 10. The [COMMISSIONER OF E DUCATION S HALL R E CO MME ND TO THE  

LEGISIATURE A  ME THO D OF RE VISING AND  IMPROVING THE PUBL IC SCHOOL 

FOUNDATION PROGRAM 110 LATER T HAN JANUA RY 9, 1984. IF THE C O M M I S S I O N E R  

OF EDUCATION HAS NOT MADE RECOMMENDATIONS TO THE  L EG I S L A T U R E  BY 

JANUARY 9, 1984, THR1 amount of state aid to each school district and 

regional educational attendance area under the public school f o u n da­

tion program for [BEGINNING INJ fiscal year 1986 [1985], shall be the 

amount set out in sec. 6 of this Act, m ult ipl ied  by the average daily 

m embership reported by the district under AS 14.17.170 for fiscal year 

1985 [1984], with a cost-of -li vin g adjustment of four percent. The 

f •••i.o lid for fiscal year 1986 [ 1985] shall also be a djusted to r e­

flect the revised average doily memb ers hip  reported by the district 

SB 147 _A.
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7
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15

1G

17

18

19

20

21
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24

25

20

27

28

29

under AS 14.17.170 for fiscal year 1986 [1985].

* Sec. 6. Section 11, ch. 82, SLA 1983 is amended to read:

Sec. 11. Sections 4 - 10 of this Ac t are re pe al e d  June 30, 1986 

[1985].

* Sec. 7. This Act takes effect immediately in a cco rda nce  wi th  AS 01.- 

10.070(c).
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