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IN THE SENATE BY THE TRANSPORTATION COMMITTEE
CS FOR SENATE BILL NO. 1U (Transportation)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the registration of heavyvehi —
cles; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 28.10.021(a) 1is amended to read:

(a) The owner of a vehicle subject to registration shall apply
for registration under this chapter by properly completing the form
prescribed by the commissioner under AS 28.05.041. Before the issu—
ance of a certificate of registration by the department, the owner
shall pay all registration "ees and taxes required under this chapter
and federal heavy vehicle use taxes required wunder 2" U.S.C. 4481
(Internal Revenue Code of 1954) [AND ALASKA MOTOR FREIGHT CARRIER AND
BUS TRANSPORTATION FEES REQUIRED UNDER AS 42,1 and _sjhalj. comply with
any other applicable statutes and regulations.

* Sec. 2. AS 28.10.041 i, amended by adding a new subsection to read:

(<) The department shall refuse to register a vehicle subject to
the federal heavy vehicle use tax required by 26 U.S.C. 4481 (Internal
Revenue Code of 1954) if the applicant fails to furnish proof, in the
form prescribed by the U.S. Secretary of the Treasury, that the. tax
has been paid.

Sec. 3. This Act takes effect immediately in accordance with AS 01.-

10.070(c) .

-1- CSSB 114 (Trsp)



STATE OF ALASKA 1985 LEGISLATIVE SESSION
FISCAL NOTE -

Revision Date:

REQUEST FISCAL DETAIL

Bill/Resolution No.: CSSB 114(Trans)Agency Afrected: Public Safety

Title: An Act relating to the Program Category Affected:
registration of heavy vehicles. Life and Property Protection

Sponsor: Governor BRU, Program or Subprogram(s) Affected:
Requestor: Senate Finance Division of Motor Vehicles

Date of Request: 3/25/85

EXPENDITURES/REVENUE%: (Thousands of Dollars)

FY 86 Fy 87 FY 88 FY 89 FY 90
OPERATING
100 PERSONAL SERVICES 88 9.3 9.9 10.5 111
200 TRAVEL
300 CONTRACTUAL 74 55 58 6.1 6. 5

TOO SUPPLIES

500 EQUIPMENT

500 LAND 4 STRUCTURES
700 GRANTS, CLAIMS
800 MISCELLANEOUS

TOTAL OPERATING 16.2 14.8 157 16.6 17.6
i CAPITAL | | | | | | b
| REVENUE | | | | | | |

FUNDING: (Thousands of Dollars)

JLNLKAT eULS 16.2 14.8 15.7 16.6 17.6
FEDERAL FUNDS

OTHER
TOTAL

POSITIONS:
hjrt-1 TNe

WFtfxJOMExSeasonal 1 1 1 1 -
TEMPORARY

ANALYSIS: Attach a separate page if necessary

Will require proof of payment of the Federal Heavy Vehicle Use Tax prior to
registration for all motor vehicles with a gross vehicle weight (GVW) of 55,000
pounds or over. Alaska vehicle classific, 1ions are based on unladen weight rather
than GVW, so it is not possible to determine exactly how many vehicles are affected,
but an estimate based on unladen weight would be 2,500 to 3,500 vehicles.

Cont.
Prepared By: Charles R. Hosack Phone:269-5561
Division: Motor Vehicles n Date: 3-20-85
/ N
Approve” by*Commissioner:___ £ I-w _»-- Date: 'V fw >T

Agencyyfrubl ic Safety

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) 7/1/84



HEAVY VEHICLE USE TAX

ANALYSIS CONTINUED

Notification to vehicle owners and collection of the proper forms would
require a special mailing and individual handling. Most of these
vehicles are commercial vehicles registered during December, so one
position working four months, October through January, would be able to
accomplish most of the work and the rest would be absorbed by existing
positions.

Cost detail for the program is as follow:

100 Motor Vehicle Representative 1,
Range 8, A Months

300 Mailing Cost 1.4
Forms 1.0
Data Processing Programming 2.0
Data Processing Maintenance 3.0
7.4
7.4
1fi.2

An inflation factor of 6 percent has been applied to costs beyond FY80.



TITLE OF INCREMENT/DECREMENT: AGENCY CONTACT/PHONE NUMBER: CODE EXPENDITURE BY OBJECT AGENCY REO. GOVS REO.

FN - Heavy Vehicle Registration John H. Lucking/269-5551 100 Personal Services 8.8

200 Travel XAXOX IXIXJXYX
DESCRIBE WHY THIS INCREMENT/DECREMENT 1S NEEDED AND WHAT 1T PURCHASES: 300 Contractual Services 7.4

400 Supplies
Proposed legislation would amend AS 28.10.021 dealing with vehicle 500 Equi pment

registration to ensure that the vehicle owner has complied with federal 600 Lands, Buildings, Etc.

regulations requiring that a heavy vehicle use tax be paid if appli— 700 Crants, Claims, Etc.
Vil (VY

cable prior to State registration. 800 Mi seel laneous
TOTAL 16.2
Notification to vehicle owners and collection of the proper forms would

require a special mailing and individual handling. Most of the affectec 1002 Federal Receipts SXVX*XFX*X*XVX

XTI

vehicles are commercial vehicles registered during December, so ore 1003 General Fund Match X
seasonal position working four months (October-January) would be able 1004 General Fund 16.2 XXXV XVX\\VX
to accomplish most of the additional workload involved in administering 1005 [I-A Receipts
the change in Statute. 1028 Program Receipts Ivivivivlviv.v! ®
Other
Costs are projected as follows: PFT
100 One seasonal Motor Vehicle Rep I, Ringe 8, 4 months 8.8 POSITION wx Seasonal 1.0
INFORMATION Non Permanent
300 Mailing Cost 1.4 Staff Months 4.0
Forms 1.0
Data Processing Programming 2.0 L .
- - I | Enhance Existing Service
Data Processing Maintenance 3.0 © - Compared to FY 85 i [ Formula
Subtotal 7.4 .
~t m Progranm

|~x] New Service Compared to FY 85

TOTAL COSTS 16.2 |_- |Ez\rlletlinuation of FY 85 Service

IMPACT FROM CAPITAL PROJECT (NAME)

< Chapter SLA Page/Line

AGENCY Department of Public Safety

pt: INCREMENT/DECREMENT PROGRAM  Life & Prooertv Protection FY 86

n REQUEST
BRU Division of Motor Vehicles PAGE OF

Agency Priority 34 nf 35
COMPONTf NT Vehicle Services REVISED DATE

(6/84)-c5
PROJECT



DEPARTMENT OF PUBLIC SAFETY
POSITION PAPER - CSSB 114 (Trans)
SUPPORT

March 20, 1985

CSSB 114 (Transportation), An Act relating to the registration of heavy
vehicles and providing for an effective
date.

The United States Congress has amended the United States Code to
reflect the Secretary of Transportation shall reduce the state"s
apportionment for federaT-aid highway funds 1in any fiscal year begin—
ning after October 1, 1985, if a vehicle subject to the use tax may be
lawfully registered 1in the state without having presented proof of
payment of the use tax.

Enforcement of a federal law by state registration processes 1is not a
desirable use of state resources. However, the alternative, a loss of
25 percent of federal highway funds, leaves the state little choice.
The state 1is not required to enforce or collect the federal tax but
only to verify it has been paid before the vehicle 1is registered.

Therefore, it is felt this bill should be passed this session to bring
Alaska in compliance with the federal requirement and avoid loss of the



SECTIONAL ANALYSIS FOR SENATE BILL 114

An Act relating to the registration of heavy vehicles

Section 1

Requires that before a heavy truck or trailer is registered
by the Division of Motor Vehicles, the owner must turnish
proof that federal heavy vehicle use taxes required by the
federal government have been paid.

Section 2

Provides the Division of Motor Vehicles with the authority to
refuse to register heavy trucks and trailers if the federal
heavy vehicle use tax has not been paid.

Section 3

Immediate efrective date.

This change in law is necessary because Congress mandated
that failure to comply with this proof-of-payment provision
xtfould result in loss of 25% of the statel” highway funds.
That provision became effective January i of this year.

There is an FY 86 fiscal note from the Department of Public
Safety for $16,200. It would fund a temporary 4-month
position, mailing notification forms to vehicle owners and
related data processing costs.



STATE OF ALASKA 1985 LEGISLATIVE SESSION

FISCAL NOTE

Revision Date:
REOUEST FISCAL DETAIL
Bill/ke”eTittTorr-Nor-r A A A x A A Agency ATTected:pubiic safety
Title: an Act relating tothe Program Category Affected:
T-r-ri stration of heavy vehicle s Life and Property Protection
Sponsor: BRU, Program or Subprogram(s) Affected:
Requestor: Division of Motor Vehicles
Date of Request:
EXPENDITURES/REVENUES: (Thousands of Pol Tarsi
11 bo FT 80 FY 8/ FY 88 FY 89 FY 9u
OPERATING
IL)j PERSONAL services 8 8 9.3 9 10.5 11.1
200 TRAVEL
300 CONTRACTUAL 7 4 5 5 8 6 .1 6.5
~00 SUPPLIES
500 EQUIPMENT
500 LAND 4 STRUCTURES
700 GRANTS, CLAIMS
300 MISCELLANEOUS
TOTAL OPERATING 16-2 14.." 15 17 16. 6 17.6
CmnPHAI??
(: REVENUE
FUNDING: (Thousands of Dollars!
-Lnznni - roiil 1 16.2 1 14.8 1 15.7 16 .6 17 .6
FEDERAL FUNDS
OTHER : : L
1 ! 1
TOTAL 1 1 1
POSITIONS:
fULU-1II'C 1 1 1
PART-TIME Seasonal L L L . 1 X
{temporary 1 / 1
ANALYSIS: Attach a separate page if necessary "
Will require proof of IRS filing or payment of the Federal Heavy
Truck Use Tar prior to registration for all motor vehicles with a
gross vehicle weight (GVW) of 33,000 Ibs or over. Alaska vehicle
classifications are based on unladen weight rather than GVW, so it
is not possible to determine exactly how many vehicles are affected
but an estimate based on unladen weight would be 2,300 to 3,500
vehicles.
Prepared By: Charles R. Hosack Phone: 269-5561
Division: Mo tor Vehicles Date: 10-15-84
Approved ID~Cefrmssioner:_ -y Date:
Agenc”™Wubl ic Safety
Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) 7/1/84



HEAVY VEHICLE USE TAX

ANALYSIS (Continued)

Notification to vehicle owners and collection* of the proper i‘orms
would require a special mailing, and individual handling. Most of
these vehicles are commercial vehicles registered during December,
so one position working four months, October through January, would

be able to accomplish most of the work and the rest would be absorbed
by existing positions.

Cost detail for the program is as follows:

100 Motor Vehicle Representative I,

Range 8, 4 months 8.8

300 Mailing Cost 1.4

"Forms 1.0

Data Processing Programming 2.0

Data Processing Maintenance 3.0
7.4 7.4
16.2

An inflation factor of 6% has been applied to costs beyond FY86.



TITLE OF INCREMENT/DECREMENT: ACENCY CONTACT/PHONE NUMBER: CODE EXPENDITURE BY OBJECT ACENCY REO. COV"S REQ.

FN - Heavy Vehicle Registration John H. Lucking/269-5551 &.8
200 Travel
DESCRIBE WHY THIS INCREMENT/DECREMENT 1S NEEDED AND WHAT IT PURCHASES: 300 Contractual Services 7.4 XVWX-1-X-X-X-Xv
A00  Suppl ies
Proposed legislation would amend AS 28.10.021 dealing with vehicle 500 Equipment
registration to ensure that the vehicle owner has complied with federal 600 Lands , Buildings, Etc. *X*XVX\*XVXVX
regulations requiring that a heavy vehicle use tax be paid if appli— 700 Grants, Claims, Etc. KV X X KFXFXHX:
cable prior to State registration. 800 Mi seel laneous
TOTAL 16.2
Notification to vehicle owners and collection of the proper forms woula xixiiIKIS:;:1:
require a special mailing and individual handling. Most of the affectec 1002 Federal Receipts
vehicles are commercial vehicles registered during December, so one 1003 Cenerai rund Hatch
seasonal position working four months (October-January) would be able 100A Cenerai Fund 16.2 XOCMIXCEZI
to accomplish most of the additional workload involved in administering 1005 [I-A Receipts JbBC XK
the change in Statute. 1028 Program Receipts VIVIVE XXX v,
Costs are projected as follows: PFT Xox; 33 XXX
100 One seasonal Motor Vehicle Rep I, Range 8, 4 months 8.8 POSITION Seasonal 1.0 *XXVXVXVXVX;
INFORMAT 10N Non Permanent
200 Mailing Cost 1*4 Staff Months 4.0 >=IXR-IXKEX
Forms 10
Data Processing Programming 2.0 L .
- - Enhance Existing Service
Data Processing Maintenance 3.0 I:'
Compared to FY 85 Formula
Subtotal 7.4 — broaran
| XI New Service Compared to FY 85 9
TOTAL COSTS 16.2 I | Continuation of FY 85 Service
Level
IMPACT FROM CAPITAL PROJECT (NAME)
Chapter SLA Page/Line_
AGENCY Department of Public Safety
PROGRAM i i FY 86
p t INCREMENT/DECREMENT Life & Property Protection
REQUEST
%oy BRU Division of Motor Vehicles PAGE OF

,Ao/gency Priority 34 nf 35
" % COMPONENT  yehicle Services REVISED DATE
(6/3"«) -*c5
PROJECT



_froM h+6.3 Office

Proposed Amendment to SB 114 - . . relating to the registra—
tion of heavy vehicles.
On line 14, page 1 after the word "chapter"” delete the
delete all language on line 15, page 1; and on line 16, page

1 delete the language "required under AS 42,"



cuutr.ulor in connection witli highway construc-
tion project!. Schlafly v. Volpe, C.A 111.1974, 49}
F.2d 27}.

M.uliiun Hlinois Iliuldm Ass'n v. Ofilwc, C.A.
111.1972. 471 F.2ii 680.
I. Power of states

Stale ofTtciali were authorized to present's
number of minority trainee! to be employed by

G MI. Enforcement of requirements

(n) Knch State shall certify to the Secretary before January 1of each year that it
is enforcing all speed limits on public highways in accordance with section Ifni of this
title. The Secretary shall not approve any project under section Kilti of this title in
any State which has failed to certify in accordance ;ith this subsection.

(b) Each State shall certify to the Secretary before January 1 of each year that it
is enforcing till Stale laws respecting maximum vehicle sine and weights permitted
on the Federal-aid primary system, the I’ederal-aid urban system, and the Federal-
aid secondary system, including the Interstate System in accordance with section 127
of this title.

(c) (1) Each Slate shall submit to the Secretary such information as the Secretary
shall, by regulation, require as necessary, in his opinion, to verify the certification of
such State under subsection (b) of this section.

(2) If a State fails to certify as required by subsection (b) of this section ,f the
Secretary determines that a Slate is not adequately enforcing all Slate laws
respecting such maximum vehicle size and weights, notwithstanding such a certifica-
tion, then Federal-aid highway funds apportioned to such Stale for such fiscal year
shall be reduced by amounts equal to 10 per centum of the amount which would
otherwise be apportioned to such State under section 101 of this title.

(3) If within one year from the date that the apportionment for any State is
reduced in accordance with paragraph (2) of this subsection the Secretary determines
that such State is enforcing all State laws respecting maximum size and weights, the
apportionment of such State shall he increased by an amount equal to such
reduction. If the Secretary does not make such a determination within such
one-year period, the amounts so withheld shall be reapportioned to all other eligible
States.

(d) The Secretary shall reduce the State’s apportionment of Federal-aid highway
funds under section 101(h)(5) of this title in an amount up to 25 per centum of the
amount to be apportioned in any fiscal year beginning after September 30, 1984,
during svhich heavy vehicles, subject to the use tax imposed by section 4481 of the
Internal Revenue Code of 1954, may be lawfully registered In the State without
having presented proof of payment, in such form as may he prescribed by the
Secretary of the Treasury, of the use tax imposed by section 4481 of such Code.
Amounts withheld from apportionment to a State under this subsection shall lie
apportioned to the other States pursuant to the formulas of section 104(h) (5) of this
title and shall be available in the same manner and >:) the same extent as other
Interstate funds apportioned at the same time to other States.

(Added Pub.L. 93-0-13, § 107(a), Jan. 4, 1975, 88 Slat 228-1, and amended I'ub.l,. 95-599, Title |,
5 123(d), Nov. 0. 1978, 92 Stat. 2702; Pub.L,. 97-12-1, Title 1, 5 143, Jan. C. 1983, 90 Slat. 2129.)

References In Text. Section 4481 of Ihe Inter-
nal Revenue Code of 1954, referred to in subset.
(d). is section 4481 of Title 26, Internal Revenue
Code.

Prior Provisions. A prior section 141. Pub.L.
90-495, § 35(a), Aug. 23, 1968, 82 Stat. 836,
providing for real properly acquisition policies,
was repealed by Pub.L. 91-6-16, Tillc IIl. § 306,
Jan. 2. 1971, 84 Slat 1907. and is now covered try
sections 4651(1), (J), and (5) and 4655(1) or Title
42, The Public llcalth ami Welfare.

983 Amendment. Subsec. (b). Pub.L. 97-124,
§ 143. added subvec. (si).

1978 Amendment. Pub.L. 95-599 rcdcsignaled
existing provisions as subsecs, (a) and (b) and
added subsec. (c).

Fffcctivc Date of 1978 Amendment, Section
12.1(c) of Pub.L. >5-599. formerly set out as a
note under this section, providing that subsec. (e)
(2) ami (3) of this section be applicable to ccrlifi-
cations required by Ibis section to he filed on or
after Jan I, 1980, was repealed by Pub.L. 96-106,
5 17. Nov. 9, 1979, 93 Slat. 798.

Fnfnrecmcnt of Vehicle Weight Limitations.
Section 12j(a) to (c) of Pub.L. 95-599 provided
that:

(i) Not later than the onc-liundred-ciglitielh
u,y ,flecr lhe (.,c ,,f fl,u, mclll ,r ,,;s Mcl|ilm
|NTlv. ,|le Secretary of Transportation.

hereunder referred to as die 'Secretary’, in consul-
laliun with each State shall inventory the existing
system of penalties for violations of vehicle weight

laws, tules, and regulations on any portion of any calendar year thereafter the Secretary shall submit

Each Slate lo Congress an annual report together willi such

Federal-aid system in such Slate.
shall annually thereafter repoil to the Secretary its recommendations as the Secretary deems neces-
current inventory. sary on (1) the latest annual inventory of Stale
systems of penalties required by subsection (-0 of

tins section; (7) the latest annual inventory of

“(bid) Not later than tiic onc luinilicij cigbti-
etli day aficr the date of cn.icli lent of this setimti
JNdVi 6. 1978), lit* Secretary, in consultation with
each Slate, shall inventory the existing system in

Slate systems for the issuance of special permits
required by subvcetii,: (h) of tins >eelii m (3) the
annual certification submitted by rich Stale re-
quired by section 141(b) of tide 23. L'nllr.i Stalls
Code (suhsec. (h) of tins section)"

such Siuic for Ili- issuaiic of special permits.
F.aili Si.itc shall aniiu.,!ly It: .caflcr report lo lhc
Secretary us current inventory.

legislative History. For legislative lu-.torv and
purpose of Pub.L 93-643, sec 1974 U S Cede
Cong, and Ailm News, jv. 8011 See, also, Pub |
aiilliori/es a vc) le lo exceed the weight limita- 95-599. 1978 U.S. Code Cong, and Adm Ncuv.
tion for such vehicle established under State law, jv 6575; Pub.l.. 97-424, 1982 U S Code Cong,
and Adm News, p. 3639.

“12) | or purposes of tins subsection, the term
"special permit" means a license or permit issued
pursuant lo Slate law, rule, or regulation svhich

rulr, or regulation.

"(cl Not later than fanuaiv 1 of tlie second Code nf Federal Regulations

calendar year which begins afier lhc tl.ilc of enact-
ment of this section (Nov. 6, 1978) and each

Sire and weight, set 23 CFR 657.1.
Speed limits, see 23 CFR 659.1.

8§ 112, Public transportation

(a)(1) To encourage the development, improvement, and use of public mass
transportation systems operating motor vehicles (other than on rail) on Federal-aid
highways for the transportation of passengers (hereafter in this section referred to
as "buses"), so as to increase the traffic capacity of the Federal-aid systems for the
movement of persons, the Secretary may approve as a project on any Federal-aid
system the construction of exclusive or preferential high occupancy vehicle hmcs,
highway traffic control devices, bus passenger loading areas and facilities (including
shelters), and fringe and transportation corridor parking facilities lo serve high
occupancy vehicle and public mass transportation passengers, and sums apportioned
under section 104(b) of this title shall he available to finance the cost of projects
under this paragraph. |If fees are charged for the use of any parking facility
constructed tinder this section, the rate thereof shall not he in excess of that
required for maintenance and operation of the facility and the cost of providing
shuttle service lo and from the facility (including compensation to any person for
operating the facility and for providing such shuttle service).

(2) In addition to the projects undMr paragraph (1), the Secretary may, beginning
with the fiscal year ending June 30, 11)75, approve as a project on the Federal-aid
urban system, for payment from sums apportioned under section 104(b) (I') of this
title, the purchase of buses, ,nd, beginning with the fiscal year ending June 30, 197(5,
approve as a project on the Federal-aid urban system, for payment from sums
apportioned under section 104(h) (I!) of this title, the construction, reconstruction, and
improvement of fixed rail facilities, including the purchase of rolling stock for fixed
rail, except that not more than $200,000,000 of all sums apportioned for the fiscal
year ending June 30. 1075, under section 104(b) (I!) shall be available for the payment
of the Federal share of projects fur the purchase of buses.

' (h) Sums apportioned in accordance with paragraph (5) of subsection (It) of section
104 of (his title shall he available to finance the Federal share of projects for
exclusive or preferential high occupancy vehicle, truck, and emergency vehicle
routes or lanes. Routes constructed under this subsection shall not be subject lo the
third sentence of section 100(b) of this title.

(r) Whenever responsible local officials of an urbanized area notify the Slate
highway department that, in lieu of a highway project the Federal share of which is
to he paid from funds apportioned under section 1114(b) (G) nf this title for the fiscal
years ending June 30, 1974, and June 30, 1975, their needs require a nouhigbway
public mass transit project involving the construction of fixed rail facilities, or the
purchase of passenger equipment, including rolling stock for any mode of mass
transit, or both, and the State highway department determines that such public mass
transit project is in accordance with the*planning process under section 134 of this
title and is entitled to priority under such planning process, such public mass Irausit
project shall be submitted for approval to the Secretary. Approval of the plans,
specifications, ami estimates for such project by the Secretary shall In* deemed a



DEPARTMENT OF PUBLIC SAFETY
POSITION PAPER - SB 114
Support

February 6, 1985

SB 114, An A.ct relating to the registration of heavy vehicles and
providing for an effective date.

The United State Congress has amended the United States Code to reflect
the Secretary of Transportation shall reduce the state®s apportionment
for federal-aid highway funds 1in any fiscal year beginning after
October 1, 1985, if a vehicle subject to the use tax may be lawfully
registered in the state without having presented proof of payment of
the use tax.

Enforcement of a federal law by state registration processes 1is not a
desirable use of state resources. However, the alternative a loss of
25 perce it of federal highway funds, leaves the state little choice.
The state 1is not required to enforce or collect the federal tax but
only to verify it has been paid before the vehicle is registered.

Therefore, it is felt this bill should be passed this session to bring
Alaska in compliance with the federal requirement and avoid loss of che
fede al-aid highway funds.



Dept, of Transportation & Public Facilities

VI .v

BILL NO: Senate Bill 114

approved: r. Knapj”®
_ ] ] Commissioner
TITLE: An act relating to the registration DATE:
of heavy vehicles; and providing for March 1, 1935

The Alaska Department of Transportation and Public Facilities
urges speedy passage of Senate Bill (SB) 114. SB 114 enables
the Division of Motor Vehicles in the Department of Public
Safety to require proof-of-payment of the federal heavy
vehicle use tax before registering heavy vehicles in the
State of Alaska. The heavy vehicle use tax is one of a number
of user fees that fund highway improvements through the
federal Highway Truct Fund. The State of Alaska receives a
very favorable dis.ribution from the Highway Trust Fund; this
distribution 1is over nine times the amount collected t, -cugh
federal taxes on highway use 1in Alaska.

If SB 144 is not enacted, Alaska will b.; subject to a reduc—
tion in our Interstate apportionments from the highway crust
fund. This reduction in funds will hurt the Deparcment®s
efforts to improve Alaska®s Interstate Syscem, consisting of
the Parks, Alaska, Glenn and Tok Cut-off highways and portions
of the Richardson, Seward, and Sterling highways. The
Department estimates that withholding, when applied, will
cost the state over $10 million a year in Interstate appor—
tionments: In a time of declining oil revenues and pressing
road improvement needs, the state can ill afford any loss of
federal-aid highway funds.

For further information call Susan Fleischhauer at 465-3900.



autiuictil lleilders Ass'n v. Ogilvic, C.A.
111.1972, 471 F.2d 680.

contractor in connection with highway construc-
tion projects. Schlafly v. Volpe, C.A.111.1974, 495
2. I'owcr of stntoi F.2d 275.

State officials were nuthorizee] lo prescribe
number of minority trainees to lie employed by

8MI. Enforcement of requirements

(n) Each State shall certify to the Secretary before January 1lof each year that it
is enforcing all speed limits on public highways in accordance with section 154 nf this
title. The Secretary sr.rjl not approve any project under section Illli of this title in
any State which has failed to certify in accordance with this subsection.

(b) Each State shall certify to the Secretary before January 1 of each year that it
is enforcing all State laws respecting maximum vehicle size and weights permitted
on the Federal-aid primary system, the Federal-aid urban system, and the Federal-
aid secondary system, including the Interstate System in accordance with section 127
of this title.

(c)(1) Each State shall submit to the Secretary such information as the Secretary
shall, by regulation, require as necessary, in his opinion, to verify the certification nf
such State under subsection (b) of this section.

(2) If a Suite fails to certify as required by subsection (b) of this section or if the
Secretary determines that a State is not adequately enforcing till State laws
respecting such maximum vehicle size and weights, notwithstanding such a certifica-
tion, then Federal-aid highway funds apportioned to such State for such fiscal year
shall be reduced by amounts equal to 10 per centum of the amount which would
otherwise he apportioned to such State under section 101 of this title.

(3) If within one year from the date that the apportionment for any State is
reduced in accordance with paragraph (2) of this subsection the Secretary determines
that such Stale is enforcing all State laws respecting maximum size and weights, the
apportionment of such State shall be increased by an amount equal to such
reduction. If the Secretary does not make such a determination within such
one-year period, the amounts so withheld shall be reapportioned to all other eligible
States.

(d) The Secretary shall reduce the State's apportionment of Federal-aid highway
funds under section 101(b)(5) of this title in an amount up to 25 per centum of the
amount to he apportioned in any fiscal year beginning after September 30, 19Sl,
during which heavy vehicles, subject to the use tax imposed by section 4481 of the
Internal Revenue Code of 1951, may be lawfully registered in the Stale without
having presented proof of payment, in such form as may ho prescribed by the
Secretary of the Treasury, of the use tax imposed by section 41Sl of such Code.
Amounts withheld from apportionment to a State under this subsection shall be
apportioned to the other States pursuant to the formulas of section 104(b) (5) of this
title and shall he available in the same manner and to the same extent as other
Interstate funds apportioned at the same time to other States.

(Added Pub.L. 93-G43, § 107(a), Jan. 4, 1075, Slat. 2284. and amended Pub.l.. 95500, Title 1
§ 123(d), Nov. G 1978 02 Stat. 2702; Pub.l.. 97-124, Title |, 5 143 Jan. G, 1983 90 Suit. 2129)

References In Text. Section 4481 of ii Inter-
nal Revenue Code of 1954, referred to in subsec.
Id), is section 4481 of Title 26, Internal Revenue

Fffectivo rialc of 1978 Amendment. Section
123(e) of Pub.l.. 95-599, formerly set out as a
noic under tliis section, providing that subsec. (e)
Code. (2) and (3) of this section be applicable to certifi-
cations required by Ibis section lo lie filed on or
after Jan. 1980, ivas repealed by Pub.l. 96-106,
§ 12. Nov. 9. 1979, 93 Slat. 798.

Prior Provisions. A prior section 141, Pub L.
90-495, § 35(a), Aug. 23, 1968, 82 Stat. 836,
providing for real properly acquisition policies,

was repealed by Puli.L. 91'646'_ title 11, 8 _306' Knfnrccmcent of Vehicle Weight limitations.
Jan. 2. 1971. 84 Slat. 1907, and is now coscrcil by Section 123(a) to (c) of Pub L. 95-599 provided
sections 4651(1), (3). and (5) and 4655(1) of 'foie Nut:

42, The Puiilic Health and Welfare.
“(a) Noi later Ilian the one-lHindmt-eightieth

1983 Amendment. Subsec. (b). Pub.l. 97-124, day afier the itate of enactment of this section

5 143, added subsec. (d).
(@ INov. 6. 1978), the Secretary of Transportation,

hereunder referred to i.s the *Secretary’, in consul-
tation with each Stale *ball inventory the existing
system of penalties for violations of vehicle weight

1978 Amendment. Pub.l.. 95-599 redesignated
existing: provisions as subsets, (a) and (h| and
added subset, (c).

laws, rules, and regulations nil any portion of any
Federal-aid system in such State. Kacti Slate
shall annually thereafter report lo the Secretary its
current inventory.

“(b)(1) Not later than (lie oiic-hiiiidrcd-eiglili-
etb day after the date of enactment of this scinon
(Nov. 6, 1978), the Sccrclary, in consultation with
cai'li Stale, shall inventory the existing system in
such Slate for the issuance of .special permits.
Fadi Slate shall annually thereafter rcpoil to the

Secretary its current inventory.

calendar ycur thereafter the Secretary shall submit
to Congress an annual report together with such
recommendations as the Secretary deems neces-
vary on (1) the latest annual inventory of Slate
systems or penalties required by subsection (a) of
'hi' section; (2) the latest annual inventory of
State systems for the issuance of special permits
required by .subsection (h) of this section; 1i) Hie
annual certification submitted by each State ic-
quireil by section 141(b) of tide 23. lliulc.l Sules
Code [subsec. (b) of tills section] "

"(2) 1 or purposes of tins subsection, the term legislative Ilistury. | or legislative lo .inry and
"special permit" means a license or permit issued purpose of Pub.l. 93-643, see 174 |-S. (Ode
pursuant to State law. rule, or regulation which Cong and Adm News, p, SOI| See. also. Pub I.

95-599, 1978 II.S Code Cong, and Adm Ncivs,
i* 6575; Pub ., 97—124. 19K2 U S Code Cong
and Adm. News. p. 3639.

authorizes a vehicle lo exceed Ilie weight limilj-
lion for such vehicle established under Slate law,
rule, or regulation.
Code nf Federal Regulations
Size and weight, see 23 CFR 657 |
Speed limits, sec 23 CFR 659.1

"(c) Not later thanJanuary 1 of die second
calendar year which begins after the date (d enact-
incut of this section [Nov. 6, [97fi) ami each

li 112, I’ulilic transportation

(at (1) To encouragel the development, improvement, and use of public mass
transportation systems operating motor vehicles (other than on rail) on Federal aid
highways for the .ransporlalion of passengers (hereafter in this section referred to
as "buses"), so as to increase the traffic capacity of the Federal-aid systems for the
movement of persons, the Secretary may approve as a project, on any Federal aid
system the construction of exclusive or preferential high occupancy vehicle lanes,
highway traffic control devices, hus passenger loading areas and facilities (including
shelters), and fringe and transportation corridor parking facilities to serve high
occupancy vehicle and public mass transportation passengers, and sums apportioned
otiiler section 101(b) of this title shall he available to finance the cost of projects
under this paragraph. If fees are charged for the use of any parking facility
constructed under this section, the rate thereof shall not he in excess of that
required for maintenance and operation of the facility a.id the cost of providing
shuttle service to and from the facility (including compensation to any person for
operating the facility and for providing such shuttle service).

2) In addition to the projects under paragraph (1), the Secretary may, beginning
with the fiscal year ending June 30, 11)75 approve as a project on the Federal-aid
urban system, for payment from stints apportioned under section 101(b)(0) of litis
title, the purchase of buses, and, oeginning with the fiscal year ending June 30, 1970,
approve its a project on the Federal-aid urban system, for payment from sums
apportioned under section 104(b)(0) of (bis title, the construction, reconstruction, and
improvement of fixed rail facilities, including the purchase of rolling stock for fixed
rail, except that not more than $200,(lilt),000 of all sums apportioned for the fiscal
year ending June 30, 1975, under section 104(b) (fi) shall he available for the payment
of the Federal share of projects for the purchase of buses.

(h) Sums apportioned in accordance with paragraph (5) of subsection (h) of section
101 of this title shall he available to finance the Federal share of projects for
exclusive or preferential high occupancy vehicle, truck, and emergency vehicle
routes or lanes. Routes constructed under this subsection shall not be subject to the
third sentence of section 109(h) of this title.

(c) Whenever responsible local officials of an urbanized area notify the State
highway department that, in lieu of a highway project the Federal share of which is
to be paid from funds apportioned under section 1041b) (li) of this title for the fiscal
years ending June 30, 1971, and June 30, 1975, their needs require a tioiihiglnvay
public mass transit project involving the construction of fixed rail facilities, or the
purchase of passenger equipment, including rolling stock for any mode of mass
transit, or both, and the Stale highway department determines that such public mass
transit project is in accordance with thelplanning process under section 131 of this
title and is entitled to priority under such planning process, sttch public mass transit
project shall be submitted for approval lo the Secretary. Approval of the plans,
specifications, and estimates for such project by the Secretary shall be I a
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January 30, 1985

The Honorable Don Bennett
President of the Senate
Alaska State Legislature
Pouch V

Juneau, AK 99811

Dear Senator Bennett:

Under the authority of art. 11lI, sec. 18, of the Alaska
Constitution, | am transmitting a bill that will authorise
the division of motor vehicles (DMV), Department of Public
Safety, to refuse to register heavy trucks and trailers
if the owner of the heavy vehicle does not Tfurnish proof
that applicable federal heavy use taxes have been paid.
This authorization 1is necessary to protect Alaska"s full
apportionment of federal highway funds.

In 1982 the U.S. Congress adopted the Surface Transporta-—
tion Assistance Act of 19 2. The Act increases, as of
July 1, 1984, the heavy vehicle use tax which heavy trucks

and trailers must pay under sec. 4481 of the Internal Rev—
enue Code of 1954. Section 143 of the Act (23 U.S.C. sec.

141(d)) authorizes the federal government to withhold up
to 25 percent of a state"s apportionment of federal high-—
way fFfunds during any year 1in which heavy vehicles subject
to such taxation may be registered 1in the state without

presenting proof or" payment of these taxes. The present
federal law requires that this proof-of-payment require—
ment must be effective no later than January 1, 1985.

In order to prevent the 1loss of these federal highway
funds, this bill authorizes DMV to refuse to register a
heavy vehicle unless the owner provides proof that the

required federal tax has been paid. If an applicant fails
to provide the required proof of payment, the applicant®s
vehicle will not be registered. The State of Alaska is

not required to enforce or collect the federal tax.

At 1line 15, the bill also makes an incidental amendment
(deletion of "and bus transportation”) to recognize the
1980 repeal of AS 42.15, the chapter on bus transportation
to which this provision refers.



I anticipate that Department of Public

will be working with Jlegislative
amendments to the bill,

ing federal procedural

Safety personnel
committees on possible

which may be necessitated by pend—
instructions.

In order to avoid the 1loss of federal funding needed for
Alaska®"s highway system, |

urge your passage of this bill.

Bill Sheffield
Governor



COMMITTEE REPORT
SENATE

FURTHER: / FIKANCE J
3/5/85 v

Date 18 ,78%"

Mr. President

The Committee on  TRANSPG. -10N considered ~

relating to registration of heavy vehiclrs; efd.

and (a majority of the committee) (the committee) reports it back with
the following recommendations:

] do pass

1 do pass with attached amendment S)

VI /rerTacT"with/or adopt.. CS for 114*
1 ., new title
tr CsameTTtTg~~~a,nd recommends \>q PFfy?5
1 and attached a "LETTER OF INTENT" [ 1] NEW FISCAL NOTE
1 reporti 1t back without recommendation
1 recommends referral to Committee
MEMBERS SIGNING MEMBERS HAVING

OTHER RECOMMENDATIONS



COMMITTEE REPORT

1/30/85

Mr.

The Committee on

President

SENATE

STATE AFFAIRS

FURTHER:  TRANSPORTATION
FINANCE

Date

considered SB 114

relating to registration of heavy vehicles; efd.

and

(a majority of "the committee)

the folTowing~Trecommendations:

\E<f

[

[

]

]

do pass )

he committee") reports it back with

do pass with attached amendment(s)

replace with/or adopt

new title

CS for

same title and recommends

and attached a "LETTER OF INTENT"

t ] NEW FISCAL NOTE

reports it back without recommendation

recommends referral

MEMBERS SIGNING

DO PASS

to

Committee

MEMBERS HAVING
OTHER RECOMMENDATIONS





