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SENATE LETTER OF INTENT 

SB 113

It is the intent of the Legislature that exemptions 

from the $200,000 assessment cap are to be granted 

liberally to eenioi citizens living in the same place 

of residence for a number of years, who might otherwise 

be forced to move due to high property taxes.

By the Finance Committee



F I N A N C E  C O M M U T E S

From The

M a y  2, 1 S 8 5

R E M I N D E R  -

S e n a t o r  H a l f o r d  a d v i s e d  he  w o u l d  

d r a f t  a L e t t e r  of I n t e n t  to  a c c o m p a n y  

SB 113 (Act r e l a t i n g  t o  s t a t e  a n d  

m u n i c i p a l  t a x  e x e m p t i o n s ) .  T h e  l e t t e r  

is t o  e x p r e s s  l e g i s l a t i v e  i n t e n t  t h a t  

e x e m p t i o n s  f r o m  t h e  $ 2 0 0 , 0 0 0  a s s e s s m e n t  

cap a r e  t o  be g r a n t e d  t o  s e n i o r  c i t i z e n s  

l i v i n g  in t h e  s a m e  p l a c e / r e s i d e n c e  f o r  

th e  p a s t  10 o r  15 y e a r s .

k a t h y
4935



I n t r o d u c e d :  1 / 3 0 / 8 5
R e f e r r e d :  C o m m u n i t y  & R e g i o n a l  A f f a i r s

a n d  F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  B Y
1 I N  T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

2 S E N A T E  B I L L  NO. 113

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F a r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  s t a t e  a n d  m u n i c i p a l  c a x  e x e m p -

7 t i o n s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 *  S e c t i o n  1. A S  2 8 . 1 0 . 4 1 1 ( c )  is a m e n d e d  to r e a d :

10 (c) A  r e s i d e n t  65 y e a r s  o f  a g e  o r  o l d e r  o n  J a n u a r y  1 o f  t h e  as-

11 s e s s m e n t  y e a r  is e n t i t l e d  t o  a n  e x e m p t i o n  f r o m  t h e  t a x  l e v i e d  u n d e r

12 A S  2 8 . 1 0 . 4 3 1 ( b )  a n d  t h e  r e g i s t r a t i o n  f e e  r e q u i r e d  [ T A K ]  u n d e r  t h i s

13 s e c t i o n  f o r  o n e  m o t o r  v e h i c l e  s u b j e c t  to r e g i s t r a t i o n  u n d e r  A S  2 8 . 1 0 . -

14 4 2 1 ( b ) ( 1 ) ,  (2). ( 5 ) , o r  ( 6 ) . A n  e x e m p t i o n  m a y  n o t  b e  g r a n t e d  e x c e p t

15 u p o n  w r i t t e n  a p p l i c a t i o n  f o r  t h e  e x e m p t i o n  o n  a f o r m  p r e s c r i b e d  b y  t h e

16 d e p a r t m e n t .

17 *  Sec .  2. A S  2 8 . 1 0 . 4 1 1 ( d )  is r e p e a l e d  a n d  r e e n a c t e d  to r e a d :

18 (d) T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  r e i m -

19 b u r s e  a m u n i c i p a l i t y  t h a t  e l e c t s  to l e v y  a  t a x  u n d e r  A S  2 8 . 1 0 . 4 3 1  f o r

2 0  r e v e n u e s  l o s t  b e c a u s e  o f  t h e  e x e m p t i o n  f r o m  t h e  t a x  p r o v i d e d  b y  (c) o f

2 1  t h i s  s e c t i o n .  I f  a p p r o p r i a t i o n s  a r e  l e s s  t h a n  t h e  a m o u n t  n e c e s s a r y

2 2  f o r  f u l l  r e i m b u r s e m e n t  to a l l  m u n i c i p a l i t i e s  u n d e r  t h i s  s e c t i o n ,  p a y -

23 m e n t s  t o  a l l  m u n i c i p a l i t i e s  e n t i t l e d  t o  r e c e i v e  r e i m b u r s e m e n t  u n d e r

2 4  t h i s  s e c t i o n  m u s t  b e  p r o r a t e d .

2 5  *  Sec .  3. A S  2 9 . 5 3 . 0 2 0 ( a )  is a m e n d e d  to r e a d :

2 6  (a) T h e  f o l l o w i n g  p r o p e r t y  is e x e m p t  f r o m  g e n e r a l  t a x a t i o n :

2 7  (1) m u n i c i p a l ,  s t a t e  o r  f e d e r a l l y  o w n e d  p r o p e r t y ,  e x c e p t

2 8  t h a t  p r i v a t e  l e a s e h o l d s ,  c o n t r a c t s  o r  o t h e r  i n t e r e s t  i n  t h e  p r o p e r t y

2 9  s h a l l  b e  t a x a b l e  to t h e  e x t e n t  o f  t h e s e  i n t e r e s t s ;
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(2) h o u s e h o l d  f u r n i t u r e  o f  t h e  h e a d  o f  a f a m i l y  o r  a h o u s e ­

h o l d e r  n o t  e x c e e d i n g  $ 5 0 0  i n  v a l u e ;

(3) p r o p e r t y  u s e d  e x c l u s i v e l y  f o r  n o n p r o f i t  r e l i g i o u s ,  

c h a r i t a b l e ,  c e m e t e r y ,  h o s p i t a l  o r  e d u c a t i o n a l  p u r p o s e s ;

(4) p r o p e r t y  o f  a  n o n b u s i n e s s  o r g a n i s a t i o n  c o m p o s e d  e n t i r e ­

ly  o f  p e r s o n s  w i t h  9 0  d a y s  o r  m o r e  o f  a c t i v e  s e r v i c e  i n  t h e  a r m e d  

f o r c e s  o f  t h e  U n i t e d  S t a t e s  w h o s e  c o n d i t i o n s  o f  s e r v i c e  a n d  s e p a r a t i o n  

w e r e  o t h e r  t h a n  d i s h o n o r a b l e ,  o r  t h e  p r o p e r t y  o f  t h e  a u x i l i a r y  o f  s u c h  

o r g a n i z a t i o n ;

(5) m o n e y  o n  d e p o s i t ;

(6) t h e  r e a l  p r o p e r t y  o f  c e r t a i n  r e s i d e n t s  o f  t h e  s t a t e  to 

t h e  e x t e n t  a n d  s u b j e c t  to t h e  c o n d i t i o n s  p r o v i d e d  i n  (e) o f  t h i s  

s e c t i o n ;

(7) r e a l  p r o p e r t y  to t h e  e x t e n t  a n d  s u b j e c t  to t h e  c o n d i ­

t i o n s  p r o v i d e d  i n  (j) o f  t h i s  s e c t i o n ;

(8) i n v e n t o r i e s  l o c a t e d  w i t h i n  a f o r e i g n  t r a d e  z o n e  e s t a b ­

l i s h e d  u n d e r  A S  4 5 . 7 7 . 0 1 0 ,  b e f o r e  t h o s e  i n v e n t o r i e s  a r e  c l e a r e d  b y  the 

U n i t e d  S t a t e s  C u s t o m s  S e r v i c e  a n d  a d m i t t e d  i n t o  d o m e s t i c  c o m m e r c e ;

(9) r e a l  p r o p e r t y  o r  a n  i n t e r e s t  i n  r e a l  p r o p e r t y  t h a t  is 

e x e m p t  f r o m  t a x a t i o n  u n d e r  4 3  U . S . C .  1 6 2 0 ( d ) ,  as a m e n d e d ^

( 10) a m o t o r  v e h i c l e  o f  c e r t a i n  r e s i d e n t s  o f  t h e  s t a t e  to 

t h e e x t e n t  a n d  s u b j e c t  t o  t h e  c o n d i t i o n s  p r o v i d e d  i n  (in) o f  t h i s  s e c ­

t i o n  .

S e c .  4. A S  2 9 . 5 3 . 0 2 0 ( e )  is a m e n d e d  to r e a d :

(e) T h e  r e a l  p r o p e r t y  o w n e d  a n d  o c c u p i e d  as a p e r m a n e n t  p l a c e  of 

a b o d e  b y  a r e s i d e n t  65 y e a r s  o f  a g e  o r  o l d e r  [ O V E R ]  o r  b y  a d i s a b l e d  

v e t e r a n  is e x e m p t  f r o m  t a x a t i o n  o f  t h e  f i r s t  $ 2 0 0 , 0 0 0  o f  t h e  a s s e s s e d  

v a l u e  o f  t h e  r e a l  p r o p e r t y .  A  m u n i c i p a l i t y  m a y ,  i n  t h e  c a s e  o f  h a r d ­

s h i p  to a n  i n d i v i d u a l ,  p r o v i d e  f o r  e x e m p t i o n  b e y o n d  t h e  f i r s t  $ 2 0 0 , 0 0 0

SB 113 -2-
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1 o f  a s s e s s e d  v a l u e  u n d e r  r e g u l a t . o n s  o f  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d

2  t'eg i o n a l  A f f a i r s .  O n l y  o n e  e x e m p t i o n  m a y  b e  g r a n t e d  f o r  t h e  s a m e

3 p r o p e r t y  a n d ,  i f  t w o  o r  m o r e  p e r s o n s  a r e  e l i g i b l e  f o r  a n  e x e m p t i o n  f o r

4  t h e  s a m e  p r o p e r t y ,  t h e  p a r t i e s  s h a l l  d e c i d e  b e t w e e n  o r  a m o n g  t h e m -

5 s e l v e s  w h i c h  w i l l  [ S H A L L ]  r e c e i v e  t h e  b e n e f i t  o f  t h e  e x e m p t i o n .  T h e

6 s u r v i v i n g  s p o u s e  o f  a  p e r s o n  w h o  h a d  b e e n  r e c e i v i n g  t h e  b e n e f i t s  o f  a n

7 e x e m p t i o n  m a y  c o n t i n u e  to r e c e i v e  t h e  b e n e f i t s  o f  t h e  e x e m p t i o n  i f  t h e

8 s u r v i v i n g  s p o u s e  is at l e a s t  55 y e a r s  o f  a g e .  R e a l  p r o p e r t y  m a y  n o t

9 b e  e x e m p t e d  u n d e r  t h i s  s u b s e c t i o n  if t h e  a s s e s s o r  d e t e r m i n e s ,  a f t e r

10 n o t i c e  a n d  heai'ing t o  t h e  p a r t i e s  c o n c e r n e d ,  t h a t  t h e  p r o p e r t y  w a s

11 c o n v e y e d  to t h e  a p p l i c a n t  p r i m a r i l y  f o r  t h e  p u r p o s e  o f  o b t a i n i n g  t h e

12 e x e m p t i o n .  T h e  d e t e r m i n a t i o n  o f  t h e  a s s e s s o r  m a y  b e  a p p e a l e d  u n d e r

13 A S  4 4 . 6 2 . 5 6 0  -» 4 4 . 6 2 . 5 7 0 .

14 *  Sec. 5. A S  2 9 . 5 3 . 0 2 0 ( f )  is a m e n d e d  t o  r e a d :

15 (f) A n  e x e m p t i o n  m a y  n o t  b e  g r a n t e d  e x c e p t  u p o n  w r i t t e n  a p p l i c a -

16 t i o n  f o r  t h e  e x e m p t i o n  o n  a f a r m  a p p r o v e d  b y  t h e  s t a t e  a s s e s s o r  f o r

17 u s e  b y  l o c a l  a s s e s s o r s .  T h e  c l a i m a n t  m u s t  f i l e  t h e  a p p l i c a t i o n  n o

18 l a t e r  t h a n  J a n u a r y  15 o f  t h e  a s s e s s m e n t  y e a r  f o r  w h i c h  t h e  e x e m p t i o n

19 is s o u g h t , b u t  d u r i n g  t h e  s a m e  y e a r  t h e  g o v e r n i n g  b o d y  o f  t h e  m u n i c i -

2 0  p a l i t y  f o r  g o o d  c a u s e  s h o w n  m a y  w a i v e  t h e  c l a i m a n t ' s  f a i l u r e  to m a k e

2 1  t i m e l y  a p p l i c a t i o n  f o r  t h e  e x e m p t i o n  f o r  t h a t  y e a r  a n d  a u t h o r i z e  t h e

2 2  a s s e s s o r  t o  a c c e p t  t h e  a p p l i c a t i o n  as i f  t i m e l y  f i l e d .  T h e  c l a i m a n t

2 3  m u s t  f i l e  a s e p a r a t e  a p p l i c a t i o n  f o r  e a c h  e x e m p t i o n  a n d  f o r  e a c h  as-

2 4  s e s s m e n t  y e a r  i n  w h i c h  t h e  e x e m p t i o n  is s o u g h t .  T h e  a s s e s s o r  s h a l l

2 5  a l l o w  a n  e x e m p t i o n  i f  [IF] a n  a p p l i c a t i o n  is f i l e d  w i t h i n  t h e  r e q u i r e d

26 t i m e  a n d  [IS A P P R O V E D  B Y  T H E  A S S E S S O R ,  T H E  A S S E S S O R  S H A L L  A L L O W  A N

27 E X E M P T I O N ]  i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  t h i s  s e c t i o n .  I f  a

28 c l a i m a n t  w h o s e  f a i l u r e  to f i l e  b y  J a n u a r y  15 o f  t h e  a s s e s s m e n t  y e a r

2 9  h a s  b e e n  w a i v e d  u n d e r  [AS P R O V I D E D  IN] t h i s  s u b s e c t i o n  a n d  t h e



a p p l i c a t i o n  f o r  e x e m p t i o n  is a p p r o v e d ,  t h e  a r  a n t  o f  t a x  t h a t  t h e  

c l a i m a n t  m a y  h a v e  a l r e a d y  p a i d  f o r  t h e  a s s e s s m e n t  y e a r  w i t h  r e s p e c t  to 

t h e  p r o p e r t y  e x e m p t e d  m u s t  [ S H A L L ]  b e  r e f u n d e d  to t h e  c l a i m a n t .  T h e  

a s s e s s o r  s h a l l  r e q u i r e  p r o o f  i n  t h e  f o r m  t h e  a s s e s s o r  c o n s i d e r s  n e c e s ­

s a r y  o f  t h e  r i g h t  t o  a n d  a m o u n t  o f  a n  e x e m p t i o n  c l a i m e d  u n d e r  t h i s  

s e c t i o n ,  a n d  s h a l l  r e q u i r e  a d i s a b l e d  v e t e r a n  c l a i m i n g  a n  e x e m p t i o n  

u n d e r  (e) o f  t h i s  s e c t i o n  to p r o v i d e  e v i d e n c e  o f  t h e  d i s a b i l i t y  r a t ­

ing. T h e  a s s e s s o r  m a y  r e q u i r e  p r o o f  u n d e r  t h i s  s e c t i o n  at a n y  t i m e .  

S ec .  6. A S  2 9 . 5 3 . 0 2 0  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  t o  r e a d :

(in) O n e  m o t o r  v e h i c l e  o w n e d  b y  a r e s i d e n t  65 y e a r s  of a g e  o r  

o l d e r  o n  J a n u a r y  1 o f  t h e  a s s e s s m e n t  y e a r  is e x e m p t  f r o m  t h e  p r o p e r t y  

t a x  l e v i e d  b y  a m u n i c i p a l i t y  u n d e r  A S  2 9 . 5 3 . 0 1 0 .  O n l y  o n e  e x e m p t i o n  

m a y  b e  g r a n t e d  f o r  t h e  s a m e  m o t o r  v e h i c l e  a n d ,  if t w o  o r  m o r e  p e r s o n s  

a r e  e l i g i b l e  f o r  a n  e x e m p t i o n  f o r  tire s a m e  m o t o r  v e h i c l e ,  t h e  p a r t i e s  

s h a l l  d e c i d e  w h o  w i l l  r e c e i v e  t h e  e x e m p t i o n .  A  m o t o r  v e h i c l e  t h a t  t h e  

a s s e s s o r  d e t e r m i n e s ,  a f t e r  n o t i c e  a n d  h e a r i n g  to t h e  p a r t i e s  c o n ­

c e r n e d ,  h a s  b e e n  c o n v e y e d  to t h e  a p p l i c a n t  p r i m a r i l y  f o r  t h e  p u r p o s e  

o f  o b t a i n i n g  t h e  e x e m p t i o n  m a y  n o t  b e  e x e m p t e d  u n d e r  thi. s u b s e c t i o n .

(n) T h e  s t a t e  s h a l l  r e i m b u r s e  a m u n i c i p a l i t y  f o r  t h e  r e v e n u e  

l o s t  t o  it u n d e r  (in) o f  t h i s  s e c t i o n .  T o  t h e  e x t e n t  t h a t  a m u n i c i p a l ­

i t y  e x e m p t s  m o t o r  v e h i c l e s  f r o m  t a x a t i o n  u n d e r  A S  2 9 . 5 3 . 0 2 5 ( b ) ( 4 )  t h a t  

w o u l d  o t h e r w i s e  b e  e x e m p t  u n d e r  t h i s  s e c t i o n ,  n o  r e i m b u r s e m e n t  w i l l  b e  

m a d e  u n d e r  t h i s  s u b s e c t i o n .

(o) I f  a p p r o p r i a t i o n s  m a d e  f o r  t h e  p u r p o s e  o f  r e i m b u r s e m e n t  to a 

m u n i c i p a l i t y  u n d e r  (g) a n d  (n) o f  t h i s  s e c t i o n  a r e  i n a d e q u a t e  to p r o ­

v i d e  f u l l  r e i m b u r s e m e n t  to e a c h  m u n i c i p a l i t y  e n t i t l e d  t o  r e i m b u r s e ­

m e n t ,  p a y m e n t s  to a l l  m u n i c i p a l i t i e s  e n t i t l e d  t o  r e c e i v e  r e i m b u r s e m e n t  

u n d e r  t h i s  s e c t i o n  m u s t  b e  p r o r a t e d .

S ec.  7. A S  2 9 . 7 3 . 0 6 0 ( c )  is a m e n d e d  t o  r e a d :



1 (c) T o  o b t a i n  a t a x  e q u i v a l e n c y  p a y m e n t ^  t h e  e l i g i b l e  r e s i d e n t

2 m u s t  a p p l y  to t h e  d e p a r t m e n t  f o r  p a y m e n t  f o r  t h e  p r e c e d i n g  y e a r  b y

3 J a n u a r y  15 o f  e a c h  y e a r x  o n  f o r m s  a n d  i n  t h e  m a n n e r  p r e s c r i b e d  b y  t h e

4 d e p a r t m e n t .  T h e  d e p a r t m e n t  f o r  gooc. c a u s e  s h o w n  m a y  w a i v e  a n  a p p l i -

5 c a n t ' s  f a i l u r e  to m a k e  t i m e l y  a p p l i c a t i o n  f o r  a t a x  e q u i v a l e n c y  p a y -

6 m e n t  f o r  t h e  p r e c e d i n g  y e a r  a n d  a c c e p t  t h e  a p p l i c a t i o n  as i f  t i m e l y

7 f i l e d .  E a c h  a p p l i c a n t  s h a l l  s u b m i t  w i t h  t h e  a p p l i c a t i o n  r e n t a l  re-

8 c e i p t s  or, if r e n t a l  r e c e i p t s  a r e  n o t  a v a i l a b l e ,  o t h e r  e v i d e n c e  s a t i s -

9 f a c t o r y  to t h e  d e p a r t m e n t  f o r  d e t e r m i n a t i o n  o f  t h e  f a c t  o f  p a y m e n t  o f

10 r e n t  a n d  t h e  a m o u n t  p a i d .  A  d i s a b l e d  v e t e r a n  s h a l l  s u b m i t  w i t h  t h e

11 a p p l i c a t i o n  e v i d e n c e  o f  t h e  d i s a b i l i t y  r a t i n g .

12 *  Sec. 8. A S  2 9 . 7 3  0 6 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  t o  r e a d :

13 (f) I f  a p p r o p r i a t i o n s  m a d e  f o r  t h e  p u r p o s e  o f  i m p l e m e n t i n g  t h i s

14 s e c t i o n  ar-e i n a d e q u a t e  t o  p r o v i d e  f u l l  p r o p e r t y  t a x  e q u i v a l e n c y  p a y -

15 m e n t s  t o  e a c h  r e s i d e n t  o f  t h e  s t a t e  e n t i t l e d  to r e c e i v e  a p a y m e n t

16 u n d e r  t h i s  s e c t i o n ,  p a y m e n t s  to e a c h  r e s i d e n t  e n t i t l e d  t o  r e c e i v e  a

17 p a y m e n t  u n d e r  t h i s  s e c t i o n  m u s t  b e  p r o r a t e d .

10 *  S e c .  9. A S  2 9 . 7 3 . 0 6 2 ( b )  is a m e n d e d  to r e a d :

19 (b) t h e  a m o u n t  o f  a r e i m b u r s e m e n t  p a y m e n t  u n d e r  t h i s  s e c t i o n

20 e q u a l s  t h e  a m o u n t  o f  s a l e s  taxer. p a i d  o n  t h e  a b o d e  dux'ing t h e  p r e c e d -

2 1  i n g  y e a r  b y  t h e  e l i g i b l e  r e s i d e n t .  I r  a p p r o p r i a t i o n s  a r e  l e s s  t h a n

22 t h e  a m o u n t  n e c e s s a r y  f o r  f u l 1 r e i m b u r s e m e n t  t o  a l l  e l i g i b l e  r e s i d e n t s

23 u n d e r  t h i s  s e c t ion ,  p a y m e n t s  t o  r e s i d e n t s  e n t i t l e d  t o  r e c e i v e  r e i m -

24 b u r s e m e n t s  m u s t b e  p r o r a t e d .

25 *  S ec. 10. T h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1, 1986.
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Fiscal Note 

ANALYSIS

8111 No.:______________________________________

Title: State and Municipal Tax Exemption

Assumptions:

1. The estimated savings of $20,000 in the motor vehicles tax exemption program is 

a fairly conservative estimate.

2. The $200,000 cap on assessed value exempted under the senior citizens/disabled 

veterans homeowners tax exemption should produce a savings equal to 51 of the 

funding for the program.

3. After FY 87 personal services and contractual increased annually by 51.

4. Grant savings increase 101 annually due to inflation and increasing importance 

of $2C0,C00 assessed value cap.

Program Summary: This bill would correct errors in the existing motor vehicles tax

exemption program which now pays some municipalities twice and reimburses other 

municipalities that exempt all residents from this levy. The bill also curtails the 

exemptions allowed for senior citizen/disabled veterans homeowners to the first $200,000 

of assessed value.

1. Positions: This bill will create additional work in the State Assessor's

office to address prorationi.ig and motor vehicle exemption changes. However, 

the department in taking a conservative approach to new positions, will not

ask for additional staff at this time to address this and other new programs

for disabled veterans and rural citizens that were created by the 13th

Legislature. If this bill is enacted and when the new programs become fully 

operational the State Assessor's office will then review the adequacy of 

staffing levels. Since additional staff may be needed a Clerk Typist III is 

included starting with the FY 87 budget.

2. Funding: The bill should produce a general fund savings to the State of 

$151 ,300 in FY 86.

3. Section cost Analysis: General Fund savings are al1 in the grants line

item. Costs which offset savings to some extent may begin in FY 87. This due 

to the need to hire a clerical position to address additional work.

Computations: $2C,0C0 will be saved due to the correction of the motor vehicles tax

exemption program. $131,300 (5X of the program's funding) will be saved by imposing the 

$200,000 assessed value limitation on the senior citizen/disabled veterans homeowners 

tax exemption program.

Impact on Local Government: Under the homeowners tax exemption program only $200,0C0 of

the assessed value would te exempt. Therefore, the local assessor's staff would have to 

compute and levy against the remaining value and bill the senior citizen/disabled 

veteran for the balance.
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This position may be needed in FY 87 to handle grov/ing 
workload demands as a result of a modified motor vehicle 
tax exemption program, proposed prorationing of re­
imbursements for senior citizen/disabled veterans home­
owners tax exemptions and the inclusion of disabled 
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proposed for consideration until FY 87.
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S E C T I O N A L  A N A L Y S I S  F O R  S E N A T E  B I L L  113 

(t a k e n  f r o m  G o v e r n o r ' s  T r a n s m i t t a l  Note)

A n  A c t  r e l a t i n g  to s t a t e  a n d  m u n i c i p a l  t a x  e x e m p t i o n s

S e c t i o n  I

E x t e n d s  t h e  s e n i o r  c i t i z e n  e x e m p t i o n  f r o m  the s t a t e  m o t o r  
v e h i c l e  r e g i s t r a t i o n  fee (AS 2 8 . 1 0 . 4 1 1  a n d  2 8 . 1 0 . 4 2 1 )  to t h e  
m u n i c i p a l  r e g i s t r a t i o n  t a x  (AS 2 8 . 1 0 . 4 3 1 ) .  T h i s  s e c t i o n  l i m i t s  
th e  e x e m p t i o n  to v e h i c l e s  u s e d  f o r  p e r s o n a l ,  r a t h e r  t h a n  
c o m m e r c i a l ,  uses. In m a k i n g  t h i s  c h a n g e ,  t h i s  s e c t i o n  a l s o  
r e m o v e s  an i n a c c u r a t e  a n d  c o n f u s i n g  u s e  o f  t h e  w o r d  "tax".

S e c t i o n  2

L i m i t s  r e i m b u r s e m e n t s  to m u n i c i p a l i t i e s  to t h e  a m o u n t  o f  
r e v e n u e  l o s t  as a r e s u l t  o f  t h e  s e n i o r  c i t i z e n  e x e m p t i o n  f r o m  
t h e  m u n i c i p a l  r e g i s t r a t i o n  tax. T h i s  s e c t i o n  a l l o w s  the 
d e p a r t m e n t  to p r o r a t e  r e i m b u r s e m e n t  if a p p r o p r i a t i o n s  are less 
t h a n  t h e  a m o u n t  n e e d e d  f o r  fu l l  r e i m b u r s e m e n t .

S e c t i o n  3

A d d s  s e n i o r  c i t i z e n - o w n e d  v e h i c l e s  to the l i s t  o f  p r o p e r t y  that 
is e x e m p t  f r o m  m u n i c i p a l  p r o p e r t y  t a x e s .  (See sec. 6 o f  this 
bill.)

S e c t i o n  4

L i m i t s  the a m o u n t  o f  e x e m p t i o n  f r o m  p r o p e r t y  t a x a t i o n  o f  a h o m e  
o w n e d  by  a s e n i o r  c i t i z e n  to the f i r s t  $ 2 0 0 , 0 0 0  of  the a s s e s s e d  
v a l u e  o f  t h e  p r o p e r t y . T h i s  s e c t i o n  p r o v i d e s  for a d d i t i o n a l  
e x e m p t i o n  b e y o n d  t h a t  a m o u n t  in c a s e  o f  h a r d s h i p .  It a l s o  
a l l o w s  the s u r v i v i n g  s p o u s e  o f  a p e r s o n  w h o  r e c e i v e d  the 
e x e m p t i o n  to c o n t i n u e  t h e  e x e m p t i o n  i f  the s u r v i v i n g  s p o u s e  is 
a t  l e a s t  55 y e a r s  o f  age.

S e c t i o n  5

R e q u i r e s  a s e p a r a t e  a p p l i c a t i o n  for e a c h  e x e m p t i o n  c l a i m e d  
u n d e r  A S  2 9 . 5 3 . 0 2 0 .  A n d  it r e m o v e s  s o m e  i n a p p r o p r i a t e  l a n g u a g e  
r e g a r d i n g  a p p r o v a l  b y  t h e  a s s e s s o r

S e c t i o n  6

E x e m p t s  o n e  m o t o r  v e h i c l e  o w n e d  b y  a r e s i d e n t  65 y e a r s  o f  age 
or  o l d e r  f r o m  m u n i c i p a l  p r o p e r t y  t a x a t i o n  (see sec. 3 o f  t h i s



b i l l ) . T h i s  s e c t i o n  a l s o  r e q u i r e d  t h e  r e s u l t  o f  t h i s  e x e m p t i o n ,  
b u t  o n l y  to the e x t e n t  t h a t  the v e h i c l e  is n o t  a l r e a d y  e x e m p t  
u n d e r  AS 2 9 . 5 3 . 0 2 5  (b) (4) ( r e g a r d i n g  o p t i o n a l  t a x  e x e m p t i o n s ) .
A n d  it p r o v i d e s  for p r o r a t i o n  o f  r e i m b u r s e m e n t .

S e c t i o n  7

L i m i t s  t h e  d e p a r t m e n t ' s  a u t h o r i t y  to w a i v e  t h e  u n t i m e l i n e s s  of 
an a p p l i c a t i o n  for s e n i o r  c i t i z e n  p r o p e r t y  t a x  e q u i v a l e n c y  
p a y m e n t  to the y e a r  f o l l o w i n g  t h e  y e a r  for w h i c h  the p a y m e n t  is 
c l a i m e d .

S e c t i o n  8

P r o v i d e s  f o r  p r o r a t i o n  o f  s e n i o r  c i t i z e n  p r o p e r t y  tax e q u i v­
a l e n c y  p a y m e n t s .

S e c t i o n  9

P r o v i d e s  for p r o r a t i o n  o f  s e n i o r  c i t i z e n  r e n t  s a l e s  t a x  r e i m­
b u r s e m e n t  .

S e c t i o n  10

P r o v i d e s  f o r  a J a n u a r y  1, 1986 e f f e c t i v e  date.
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S t a t e  o  f  A  l a  s  k  a
o f f i c e : o r  t h e  g o v e r n o r

J  1; N  E  A  u

J a n u a r y  30, 1985

Th e  H o n o r a b l e  D o n  B e n n e t t  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A K  99811 

D e a r  S e n a t o r  B e n n e t t :

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, sec. 18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  r e l a t i n g  to s t a t e  
a n d  m u n i c i p a l  t a x  e x e m p t i o n s .

A l a s k a  s t a t u t e s  p r o v i d e  s e n i o r  c i t i z e n s  w i t h  e x e m p t i o n s  
f r o m  c e r t a i n  s t a t e  a n d  m u n i c i p a l  fees and taxes. The 
s t a t e  e i t h e r  r e i m b u r s e s  t h e  m u n i c i p a l i t i e s  for r e v e n u e  
l o s t  as a r e s u l t  o f  t h e  e x e m p t i o n s  o r  d i r e c t l y  r e i m b u r s e s  
s e n i o r  c i t i z e n s  for t a x e s  p a id.

T h i s  b i l l  a l l o w s  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  
A f f a i r s  to p r o r a t e  r e i m b u r s e m e n t s  to m u n i c i p a l i t i e s  a n d  
i n d i v i d u a l s  i f  a p p r o p r i a t i o n s  a r e  i n s u f f i c i e n t  to c o v e r  
a l l  r e i m b u r s e m e n t s .  T h e  b i l l  c r e a t e s  n e w  e x e m p t i o n s  fr o m 
m u n i c i p a l  r e g i s t r a t i o n  a n d  p r o p e r t y  t a x a t i o n  for m o t o r  
v e h i c l e s  o w n e d  b y  s e n i o r  c i t i z e n s ,  a n d  r e q u i r e s  t h e  d e­
p a r t m e n t  to r e i m b u r s e  m u n i c i p a l i t i e s  for r e v e n u e  l o s t  as a 
r e s u l t  o f  t h e  e x e m p t i o n s .

T h e  b i l l  a l s o  r e m o v e s  a p r o v i s i o n  t h a t  has r e s u l t e d  in
d o u b l e  p a y m e n t s  —  o n e  f r o m  the s t a t e  a n d  o n e  f r o m  s e n i o r  
c i t i z e n s  —  t o  s o m e  m u n i c i p a l i t i e s  for v e h i c l e s  o w n e d  b y  
s e n i o r  c i t i z e n s  in t h o s e  m u n i c i p a l i t i e s .

A  s e c t i o n - b y - s e c t i o n  d e s c r i p t i o n  o f  t h e  b i l l  f e llows:

S e c t i o n  1 e x t e n d s  the s e n i o r  c i t i z e n  e x e m p t i o n  f r o m  the 
s t a t e  m o t o r  v e h i c l e  r e g i s t r a t i o n  fee (AS 2 8 . 1 0 . 4 1 1  a n d  
2 8 . 1 0 . 4 2 1 )  to the m u n i c i p a l  r e g i s t r a t i o n  t a x
(AS 2 8 . 1 0 . 4 3 1 ) .  T h i s  s e c t i o n  l i m i t s  the e x e m p t i o n  to 
v e h i c l e s  u s e d  for p e r s o n a l ,  r a t h e r  t h a n  c o m m e r c i a l ,  uses. 
In m a k i n g  t h i s  c h a n g e ,  t h i s  s e c t i o n  a l s o  r e m o v e s  an
i n a c c u r a t e  a n d  c o n f u s i n g  u s e  o f  the w o r d  "tax."

S e c t i o n  2 l i m i t s  r e i m b u r s e m e n t s  to m u n i c i p a l i t i e s  to the 
a m o u n t  o f  r e v e n u e  l o s t  as a r e s u l t  o f  t h e  s e n i o r  c i t i z e n
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e x e m p t i o n  f r o m  t h e  m u n i c i p a l  r e g i s t r a t i o n  tax. T h i s  s e c­
t i o n  a l l o w s  the d e p a r t m e n t  t o  p r o r a t e  r e i m b u r s e m e n t  if 
a p p r o p r i a t i o n s  are less t h a n  the a m o u n t  n e e d e d  for full 
r e i m b u r s e m e n t .

S e c t i o n  3 a d d s  ser.ior c i t i z e n - o w n e d  m o t o r  v e h i c l e s  to  the 
li s t  o f  p r o p e r t y  t h a t  is e x e m p t  f r o m  m u n i c i p a l  p r o p e r t y  
t a x e s .  (See sec. 6 o f  t h i s  bill.)

S e c t i o n  4 l i m i t s  t h e  a m o u n t  o f  e x e m p t i o n  f r o m  p r o p e r t y  
t a x a t i o n  o f  a h o m e  o w n e d  b y  a s e n i o r  c i t i z e n  t o  the f i r s t  
$ 2 0 0 , 0 0 0  o f  t h e  a s s e s s e d  v a l u e  o f  t h e  p r o p e r t y .  T h i s  s e c­
t i o n  p r o v i d e s  for a d d i t i o n a l  e x e m p t i o n  b e y o n d  t h a t  a m o u n t  
i n  c a s e  o f  h a r d s h i p .  It a l s o  a l l o w s  t h e  s u r v i v i n g  s p o u s e  
o f  a p e r s o n  w h o  r e c e i v e d  t h e  e x e m p t i o n  to c o n t i n u e  the 
e x e m p t i o n  if the s u r v i v i n g  s p o u s e  is at l e a s t  55 y e a r s  o f  
a g e .

S e c t i o n  5 r e q u i r e s  a s e p a r a t e  a p p l i c a t i o n  for e a c h  e x e m p­
t i o n  c l a i m e d  u n d e r  A S  2 9 . 5 3 . 0 2 0 .  A n d  it r e m o v e s  so m e  
i n a p p r o p r i a t e  l a n g u a g e  r e g a r d i n g  a p p r o v a l  b y  the a s s e s s o r .

S e c t i o n  6 e x e m p t s  o n e  m o t o r  v e h i c l e  o w n e d  b y  a r e s i d e n t  65 
y e a r s  o f  a g e  o r  o l d e r  f r o m  m u n i c i p a l  p r o p e r t y  t a x a t i o n  
(see sec. 3 o f  t h i s  b i l l ) .  T h i s  s e c t i o n  a l s o  r e q u i r e s  t h e  
s t a t e  t o  r e i m b u r s e  m u n i c i p a l i t i e s  for r e v e n u e  l o s t  as a 
r e s u l t  o f  t h i s  e x e m p t i o n ,  b u t  o n l y  to t h e  e x t e n t  t h a t  t h e  
v e h i c l e  is n o t  a l r e a d y  e x e m p t  u n d e r  A S  2 9 . 5 3 . 0 2 5 ( b ) (4) 
( r e g a r d i n g  o p t i o n a l  tax e x e m p t i o n s ) . A n d  it p r o v i d e s  for 
p r o r a t i o n  o f  r e i m b u r s e m e n t .

S e c t i o n  7 l i m i t s  the d e p a r t m e n t ' s  a u t h o r i t y  t o  w a i v e  t h e  
u n t i m e l i n e s s  o f  a n  a p p l i c a t i o n  f o r  s e n i o r  c i t i z e n  p r o p e r­
ty  t a x  e q u i v a l e n c y  p a y m e n t  to the y e a r  f o l l o w i n g  the y e a r  
for w h i c h  t h e  p a y m e n t  is c l a i m e d .

S e c t i o n  8 p r o v i d e s  for p r o r a t i o n  o f  s e n i o r  c i t i z e n  p r o p­
e r t y  t a x  e q u i v a l e n c y  p a y m e n t s .

S e c t i o n  9 p r o v i d e s  for p r o r a t i o n  o f  s e n i o r  c i t i z e n  r e n t  
s a l e s  t a x  r e i m b u r s e m e n t .

S e c t i o n  10 p r o v i d e s  for a J a n u a r y  1, 1986 e f f e c t i v e  date.

S i n c e r e l y ,

G o v e r n o r

i
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