COMMITTEE REPORT

SENATE
FURTHER:
5/10/86
Date
Hr. President
The Committee on FINANCE considered CSHB 688 (Fin)

allowing tax credits for contributions to educational institutions.

and (a majority of the committee) (the committee) reports it back with
the following recommendations:

[ 1 do pass
L1 do pass with attached amendment(s)

L1 replace with/or adopt CS for

[ 1§ new title
[ 3 same title and recommends
L] and attached a "LETTER OF INTENT" [ 1 NEW FISCAL NOTE
( 1 reports it hackwithout recommendation
( 1 recommends referral to Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS
Chairman

Chairman recommendation



COMMITTEE REPORT

SENATE
FURTHER:
FINANCE
5/4/86 Date ©G1?
Hr. President
The Committee on HESS considered CSHB 688 (Fin)

allowing tax credits for contributions to educational institutions.

and (a majority of the committee) (the committee) reports it back with
lire following recommendations:

do pass
1] do pass with attached amendment(s)
[Yl CS®" taPlia™bg_
11 new title -7
T™J same title and recommends A N &S5
[ 1 and attached a "LETTER OF INTENT" [ 1 NEW FISCAL NOTE
] reports it hack without recommendation
[ 1 recommends referral to Committee
MEMBERS SIGNING MEMBERS HAVING
DO BASS OTHER RECOMMENDATIONS

airioan 7/

Chairman recommendation



Offered: 5/10/86
Referred: Finance

Original sponsors: Gruenberg, Kop. *m,
Ringstad, et al

BY THE HEALTH, EDUCATION AND
IN THE HOUSE SOCIAL SERVICES COMMITTEE

SENATE CS FOR CS FOR HOUSE BILL NO. 688 (HESS)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEFNTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act allowing tax credits for contributions to
educational institutions.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. PURPOSE. It is the purpose of this Act to provide col—
leges and universities with a private source of funding for direct instruc—
tion, research, and educational support purposes, 1including library and
museum acquisitions, during this period of declining state revenue.

* Sec. 2. AS 43.20 1is amended by adding a new section to read:

Sec. 43.20.014. INCOME TAX EDUCATION CREDIT, (a) A taxpayer 1is
allowed as a credit against the tax due under this chapter 50 percent
of cash contributions accepted for direct instruction, research, and
educational support purposes, including library and museum acquisi—
tions, by an accredited, nonprofit, public or private, Alaska, two- or
four-year, college or university. The credit may not exceed the
lesser of 10 percent of the amount of tax due under this chapter or
$10,000. A contribution claimed as a credit under this section may
not be claimed as a credit under another provision of this title. A
deduction is not allowed under 26 U.S.C. 170, where the credit provid—
ed by this section is claimed.

(b) Contributions accepted for endowment purposes are not eligi—
ble for the credit under (a) cf this section.

(©) By September 30 of each year, the Department of Revenue
shall report to the Legislative Budget and Audit Committee on the

credits taken under this section. Each public college and university
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shall 1include 1n 1ts annual operating budget request contributions
received and how the contributions were used.
* Sec. 3. AS 43.20.036 is amended by adding a new subsection to read:

a) For purposes of calculating the tax payable under this
chapter, a deduction under 26 U.S.C. 170 may only be taken i1f payment
is made on or before the last day of the taxable year.

* Sec. 4. AS 43.55 is amended by adding a new section to read:

Sec. 43.55.019. OIL OR GAS PRODUCFk EDUCATION CREDIT. (@ A
producer of oil or gas is allowed as a credit against the tax due
under this chapter 50 percent of cash contributions accepted for
direct 1instruction, research, and educational support purposes, 1In—
cluding library and museum acquisitions, by an accredited, nonprofit,
public or private, Alaska, two- or four-year, college or university.
The credit may only Dbe applied against the tax liability accruing
during the month the contribution is made. The c-edit may not exceed
the lesser of 10 percent of the amount of tax due under this chapter
or $1,000. A contribution claimed as a credit under this section may
not be claimed as a credit under another provision of this title.

(b) Contributions accepted for endowment purposes are not eligi—
ble for the credit under (a) of this section.

(c) By September 30 of each year, the Department of Revenue
shall report to the Legislative Budget and Audit Committee on the
credits taken under this section. Each public college and university
shall 1include in 1ts annual operating budget request contributions
received and how the contributions were used.

* Sec. 5. AS 43.56 is amended by adding a new section to read:
Sec. 43.56.018. OIL OR GAS PROPERTY EDUCATION CREDIT. (a) The

owner of property taxable under this chapter i1s allowed as a credit
against the tax due under this chapter 50 percent of cash
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contributions accepted for direct instruction, research, and educa—
tional support purposes, including library and museum acquisitions, by
an accredited, nonprofit, public or private, Alaska, two- or four-

year, college or university. The credit may only be applied against
the tax liability accruing during the month the contribution 1is made.

The credit may not exceed the lesser of 10 percent of the amount of
tax due under this chapter or $1,000. A contribution claimed as a
credit under this section may not be claimed as a credit under another
provision of this title.

(b) Contributions accepted for endowment purposes are not eligi—
ble for the credit under (a) of this section.

(c) By September 30 of each year, the Department of Revenue
shall report to the Legislative Budget and Audit Committee on the
credits taken under this section. Each public college and university
shall include 1in 1its annual operating budget request contributions
received and how the contributions were used.

Sec. 6. AS 43.65 i1s amended by adding a new section to read:

Sec. 43.65.018. MINING BUSINESS EDUCATION CREDIT. (a) A person
engaged in the business of mining in the state is allowed as a credit
against the tax due under this chapter 50 percent of cash contribu—
tions accepted for direct instruction, vresearch, and educational
support purposes, including library and museum acquisitions, by an
accredited, nonprofit, public or private, Alaska, two- or four-year,
college or university. The credit may not exceed the lesser of 10
percent of the amount of tax due under this chapter or $10,000. A
contribution claimed as a credit under this section may not be claimed
as a credit under another provision of this title.;L

(b) Contributions accepted for endowment purposes are not eligi
ble for the credit under (a) of this section.
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(©) By September 30 of each year, the Department of Reve
shall report to the Legislative Budget and Audit Committee on the
credits taken under this section. Each public college and university
shall include in 1its annual operating budget request contributions
received and how the contributions were used.

Sec. 7. AS 43.75 is amended by adding a new section to read:

Sec. 43.75.018. FISHERIES BUSINESS EDUCATION CREDIT. (a) A
person engaged in a fisheries business is allowed as a credit against
the tax due under this chapter 50 percent of cash contributions ac—
cepted for direct instruction, research, and -educational support
purposes, including library and museum acquisitions, by an accredited,
nonprofit, public or private, Alaska, two- or four-year, college or
university. The credit may not exceed the lesser of 10 percent of the
amount of tax due under this chapter or $10,000. A contribution
claimed as a credit under this section may not be claimed as a credit
under another provision of this title.

(b) Contributions accepted for endowment purposes are not eligi—
ble for the credit under (a) of this section.

(©) By September 30 of each year, the Department of Revenue
shall report to the Legislative Budget and Audit Committee on the
credits taken under this section. Each public college and university
shall 1include 1in 1its annual operating budget request contributions
received and how the contributions were used.

Sec. 8. AS 43.75.130 is amended by adding a new subsection to read:

(b) In this section, utax revenue collectedl includes the amount

credited against taxes under AS 43.75.018.

* Sec. 9. The provisions of this Act apply to contributions made after

December 31, 1986.
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Offered: 4/25/86

Referred: Rules
Orlcinal sponsors: Uruenbera, Toponen,
Rings, tad, et al
rw TKS HOUSE BT Twr FINANCE COM*rTTTEF
CP FO? HOUSE BI.T.L NO. 683 (Finance)
In the legislature of tmk state of alaska
FoURTEENTH LEGISLATURE - sscot-m session
a bill
For an Act entitled: ”An Act allovine t&x- credits *or contributions to

educational iInstitutions.u
BF IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. PURPOSE. It. in the purpose of this Act to provide col-
leges and universities with z private source of fundine, for direct instruc-
tion and 1instructional support purposes during this period of declining
state revenue.

* Sec. . TRTEUT. Tt is the intent of the legislature that contri-
butions received bv a public college or university under this Act nay be
offset by the legislature in spproprintione to the public college or uni-
vers 1ltp .In “uture years.

* Sec. 3. AS 43.20 is amended by adding a new section to reed:

Sec. 43.20.074. INCOME TAX EDUCATION CREDIT, (Y A taxpayer is
allowed an a credit against tins tar duo under rhis chapter 50 percent
of cash contributions accepted for direct instruction and Instruerior:~
o.l support purposes by an accredited, nonprofit, public or private,
Alaska, two- or four-year, college or university. The credit «ay not
exceed the lesser of 10 percent of the amount of ta* due under this
chapter or $70,000, A contribution, claimed as a credit under this
section nay not be claimed a. a credit ur.dor another provision of this
title. A deduction is not allowed under 26 U.S.C. 170, where the
credit provided by this section in claimed,

<b) A public college or university that accepts a contribution
under this section mav onlv spend the cash received TfTor direct

-7- CRHB 688 (Fin)
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instruction and instructional cuppart purposes, and ncuet spend Clio
amount within one year of receiving it. The cash received il not be
put in an endowment.

Cc) By September 30 of each year each public college or
university shall report to the Legislative Budget end Audit Committee
the contributions received under this section and how the

contributions were spent.

fj) For purposes of calculating: the tax payable under thin
chanter, a deduction under 26 U.S.C. 170 taay only be taken ifpayment
is made on nr before the last day of the taxable year.

* Sec. 5. AS A3.31 is amended, by adding a new section to read:

Sec. A3.31.0H. ESTATE EDUCATION CREDIT. (a) The estate of a
person who was a resident at the time of death, 1is allowed as a credit
against the tax due under this chapter 50 percent of cash bequests
accepted for direct instruction and instructional support purpose** by
an accredited, nonprofit, public or private, Alaska, two- or four-
ve.ir, college or university. The credit may not exceed the lesser of

3 percent of the amount of tax due under this chapter or $10,000. A
contribution claimed as ¢ credit under this section may not be claimed
as a credit under another provision of this title.

(b) By September 30 of each vyear each public college
university shall report: to th? Legislative Bndget and Audit Committee
the contributions received under  this section and how the
contributions were spent.

* Sec. 6. AS A3.55 is amended by adding a new section to read?

Sec. A3.55.019. OH. OR CAS PRODUCER EDUCATION CREDIT. (a) A
producer of oil or gas 19 allowed as a credit against the car d.ua
under this chapter 50 percent of ensh contributions accepted for

CSHB 683 (Fin) -
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direct instruction and instructional support purposes by an accredit—
ed, nonprofit, public or private, Alaska, two- or four-year, collage
or university. The credit may onlv be applied against the tar liabil—
ity accruing during the 1inonth the contribution is made. The credit:
may not exceed the looser of 10 percent of the amount of tax due under
this chapter or $1,000. A contribution claimed an a credit under this
section cmy not be claimed as a credit under another provision of this

title.

(b) A public college or university that accepts a contributi

under this section rsey only spend the cash received for direct iIn—
struction and instructions! support purposes, and cause .spend the
amount within one year of receiving i1t. The each received reg™ not be
put in an endowment.

(e) By September 30 of each vyear each public college or
Universttyv shall report to the legislative Budget and Audit Committee
the contributions received wunder this section and how the
contributions wore spent.

See. 7, AS A3.56 1s amended by adding a new section to read?

Sec. 43.56.01S. OIL OS CAS PROPERTY EDUCATION CREDIT, (n) The
owner of property taxable under this chapter 1is allowed as a credit
against the tar due under this chapter 50 percent of cash contribu—
tions accepted for direct instruction and Instructional support pur—
poses by an accredited, nonprofit, public or private, Alaska, two- or
four-year, college or university. The credit may only be applied
against the tax liability accruing during the month the contribution
Is xasde. The credit may not exceed the lesser or 10 percent of the
amount of tax due under this chapter or $1,000, A contribution
claimed as a credit under this section may not be claimed as a credit
under another provision of this title.
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(b)) A public college or university that accepts a contribution
under thin section rosy only spend the cash received for direct in-
struction and instructional support purposes, and must spend the
asnount within one year of receiving iIt. The cash received niey not be
put in an endowment,

©) By September 30 of each veer each public college or
university shall report to the legislative Budget and Audit Committee
the contributions received under this section end how  the
contributions were spent.

Sec. 3, AS 43.65 is amended by adding @& new section to read:

Sec. 43.65.018. MINING BUSINESS EDUCATION GEFDTT. (@) A person
engaged in the business of mining iIn the state 17? allowed sis p credit
against the tax due under this chapter 50 percent of cash contribu-
tions accepted for direct Instruction «wd iInstructional support pur-

poses by an accredited, nonprofit, public or private, Aleaka, two- or

four-year, college or university. The credit may not exceed the
lesser of 10 percent of the amount of tax due under chapter or
010,000. A contribution claimed as & credit under this section may

not be claimed as o credit under another provision of this title.

(b)) A public college or university that accepts a contribution
under this section may crtly spend the cash received lor direct in-
struction and Instructions?, support purposes, and must spend the
amount within one year of receiving it. The cash received aav not be
put in an endowment.

© By September 30 of each year each public college or
university ohnll report to the Legislative Budget end Audit Committee
the contributions received under this section and how r-ho

contributionc were spent.

* Sec. 4. AS 43.75 ia amended by adding n new section to reedj

Wosed COMMUTE COPY
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Sec. 43.75.0)%. FISHERIES BUSINESS F._DUCATIOH CREDIT. ™ A
person engaged in a fisheries business in allowed as a credit againr.t
the tax due urdor this chapter 50 percent of cash contributions ac-
cepted for direct instruction and instructional support purposes by an
accredited, nonprofit, public or private, Alaska, two- or four-vear,
college or university. The credit r?ay not e:<c ed the lesser of I$
percent of the amount of tnr due under this chapter or $10,000. A
contribution clninsad as credit under thissection may not be claimed
as -a credit under another provision, of thistitle.

() A public college or university that accepts s contribution
under this section stuw only spend the cash received for direct 1in-
struction and instructional support purposes, and must spend the
amount within one year of receiving it. The cash received may not be
pur irs an endowment.

fc) By September 30 of each year each public college cr
university shall report to the legislative Budget and Audit Committee
the contributions received and how the eo."tributioru? were spent.

* Sec. 10. AS 43.75.130 is amended by adding a new subsection to read:

(b) Tn this section, ™tax revenue collected” Includes the amount
credited against taxes under AS 43.75.01S.

* Sec. 11. The provisions of this Act apply to contributions mode aetcr

December 31» 1986.
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0] STATE OF ALASKA 1986 LEGISLATIVE SESSION
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RevisionDate: . 4/22/86

RbE|(|)/UES|T FlSCALAf?ETé\lL
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Title:  Tax cred(l;s for &duc)atlona A% ) ——
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E FF{ ﬁl{ﬂen ﬁ re Committee ComponentS:
chucst;
EXPENDITURES/REVENUES :  (Thousands of Dollars)
OPERATING FY 86 FY 87 FY 88 FY 89 FY 90 FY 91
S
----- —- o M-
1] — —m —_ MW MW
TOTAL OPERATI NG e e
CAPITAL | — e e e
REVENUE

FUNDING (Thousands of Dollars)
----- — - MW
MW

POSITIONS .
Bl

ANALYSIS :  Attachaseparate page if necessary

The University will probably gain funds, v/hich in turn will be used
or or?eratm%yex ens%s ?r r% gassa e o? this bill. The actua? amount

ds earned |s |mp033|b|e to accurately predict.  See fiscal note
Prebaredby Al Adams, Chair Phone:;
Division.”_~—_ House Finance Committee Date. 4/22/86
roved by Commissioner: Date:
Apfncy y
Distribution (by Agency preparing fiscal note
Lfsanlv%% Y I )
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STATE OF ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE

REQUEST Page 1 of 2 FISCAL DETAIL

Bill/ResolutionNo . : CSHB 688 (FIN) #1 Agency Affected: Revenue
Tide: Tax credits for educational bRU ;
institutions

RevisionDate: .4/22/86

sP<hsor:___ GEuenb.ecq Components :.
Requestor—M0Ud(Q-Finance famm it

Date of Request: 4/22/86

EXPENDITURES/REVENUES :  (Thousands of Dollars)

OPERATING FY 86 FY 87 FY 88 FY 89 FY 90 FY 91
PERSONAL SERVICES 0 0 0 0 0
TRAVEL 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0
SUPPLIES n n 0 0 0
EQUIPMENT n n 0 0 0
LAND & STRUCTURES n n n n
GRANTS, CLAIMS n 0 0 0
MISCELLANEOUS 0 0 0 0 0
TOTAL OPERATING 0 0 0 0 0

CAPITAL 0 0 0 0 0

REVENUE - >y &) (----) - ) ()
FUNDING :  (Thousands of Dollars)

GENERALFUND n n n n n
FEDERALFUNDS n a A
OTHER a 0 0 0 6
TOTAL Xl n 0 n — XL
POSITIONS :
FULL-TIME - n 0 0 0 0
PART-TIME 0 n n _ n
TEMPORARY 0 n n _ 0 n
ANALYSIS

T1?®fe " ill be revenue loss from this b ill but it s

impossible to predict the actual loss since it depends on how
many taxpayers use the credit and how much they choose to credit
against their tax liabilitie s, if all current taxoav-rs took *

ANe m illion”™ alloWed/ the annual revenue loss would'be about

proviSe/fSTfin~hJrbm?0 <Perate the taX <re<Ut pr=Sr™

Prepared by : mAl._.Adams, Chair Phone 465-3706
Division: _ House Finance Committee Date:. 4/22/86

Approved by Commissioner:
Agency:



ALASKA STATE LEGISLATURE

1)j9)-. Legislatre  ~EGOND  Sessin

HOUSE  .BILL...... NO. ..<&6H..

ny GRVJSNBSRO, £0OPONES., 7/
RILIGSTAD, BOUCHER, CATO /COLLINS
GOTTEN, DUNCAN, FRANK,/RUSSENDO
HANLEY, JENKINS, LARSON, MARROU,
MARTIN, M.M. MILLER/NAVARRE,
PhILLIPS, PIGNALBEKI, FIIULT2,
SZYMANSICI, TAYLO% UEHLING, WALL

“"An Act;/blowing tax credits
for contributions to educational
institutions.”

CSII3- 638 (Fin) BY FINANCE

inLroduced: h/25/86
referred: Rules

TITLE: same

tax credits to education
Inbroduced ntheHouse 2. x 7/, 19.8.6

HISTORY IN THE HOUSE

19 86 Read first time and referrad
1© Committee on

Fob 17 HESS AND FINANCE

Reported back with
X recommendation thet

p-C>

Read second tine and

TA £ Read third time and
)

£ PASS-*/ Effective Date
Yeas Yeas
Nays £ Nays
Absent / Ahsent
Excused [ Excused
Reconsideration
PASS Effective Date
Yeas Yeas
Nays Nays
Apsent Apsent
Excused Excused
Reported correctly engrossed
Signed by Speaker
t o Serate

CHIEF CLERK OF THE HOUSE

HISTORY IN THE SENATE
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c/
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// ~r -
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U<z5
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Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absertt
Excused BExcused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Bxcused

Reported corvectly engrossed
Signed by President
Returmed to House

HISTORY IN THE HOUSE

Received from Serate

Concurred inSenate amendment
thus adoptang:

VOTE
Failled to concur inSenate amend-

ment; asked Senate recede
VOTE

Serate receded from amendment
VOTE

Serate failed to recede from
amendment
VOTE

CC appointed by House

CC agppointed by Serate

CC adopted by House
VOTE

CC adopted by Serate
VOTE

To evollirg

Reported correctly envolled
Sent toGovernmor



STATE OF ALASKA 1986 LEGISLATIVE SESSION

FISCAL NOTE
Revision

REQUEST " FISCAL DETAIL

Date: 4/22/86

Bill/Resolution No..  CSHB 688(FIN) #2
Title:  Tax credits for educationa

Agcncy Affected:  Universit
| BgU:y y

institutions

Sponsor, Gruenbe_r% .
Requfestoquukp Finance Committee
DateofRequest. ~ 4/22/36

EXPENDITURES/REVENUES :
OPERATING FY 86

PERSONAL SERVICES

TRAVEL

NTRACTUAL

Components:,

(Thousands of Dollars)
FY 87 FY 88

FY 89

PPLIE

UIPMENT

ND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEQUS

TOTAL OPERATING
CAPITAL

REVENUE
FUNDING

GENERAL FUND
FEDERAL FUNDS
OTHER
TOTAL

POSITIONS

FULLTIME
PART-TIME
TEMPORARY

ANALYSIS :  Attacha separate page if necessary

The University w ill probably gain funds,
for operating expenses, from passage of this b ill.
of funds earned is impossible to accurately predict.
#1 .

Prepared by:
Division: ™

(Thousands of Dollars)

which in turn
Th

Al Adams, Chair
House Finance Committee

Phone:.
Date; _

Approved by Commissioner. Date:

Agency:

Distribution (b?é_Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
8%?ggsg?rl\/lana ement and Budget
Impacted Agen%yﬂes) :

pege.

w ill be used
e actual amount
See fiscal note

A465-3706
4/22/86 ~

10/25/85



Yo STATE OF ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date: —47222/86
REQUEST Page 1 of 2 FISCAL DETAIL

Bill/ResolutionNo.: CSHB 688 (FIN) {U1 Agency Affected: Revenue
Titlez: Tax credits for educational BRU :
institutions

Sponsor: Gruenberg Components :.
Requestor -_HnnyP Pin.inrp rnmm t-t-PP

Date of Request: 4/22/86

EXPENDITURES/REVENUES : (Thousands of Dollars)

OPERATING FY 86 FY 87 FY 88 FY 89 FY 90 Fy 91
PERSONAL SERVICES 0 0 0 0 0
TRAVEL 0 A 0 0
CONTRACTUAL 0 0 0 0 0
SUPPLIES n n . 0 0
EQUIPMENT n n n n
LAND & STRUCTURES n n n n n
GRANTS, CLAIMS 0 0 0 0 0
MISCELLANEOUS n 0 0 0 0
TOTAL OPERATING 0 0 0 0 0

CAPITAL 0 0 0 0 0

REVENUE () (-9 () ()
FUNDING :  (Thousands of Dollars)

GENERALFUND n n n n n
FEDERALFUNDS n 0 n 0 Q
OTHER 0 H B 0 h
TOTAL fl fi Q n
POSITIONS
FULLTIME « n 0 0 W 0L 0.
PART-TIME n n -H "n n
TEMPORARY n h 0 n n
ANALYSIS

There w ill be revenue loss from this b ill but it s

impossible to predict the actual loss since it depends on how
many taxpayers use the credit and how much they choose to credit

against their tax liabilitie s, if all current taxpayers took "he
$7X6mm ill? on allowed' the annual revenue loss would be about
providld£& r Sinrth;sebiuU?= @ the taX credlt Pr =9ranm
Preparedby: -------——- Al Adams, Chair?” Phone: 465-3706
Division: House Finance Committee Date- 4/22/86
Approved by Commissioner: Date:

Agency:




Changes made in proposed CS HB 688 (FIN):

1. Purpose section added stating that credits are an
incentive to increase private contributions in an era of
declining revenues.

2. Intent section added indicating that if the program does
provide lots of money to the University, then the legislature
may reduce general fund support.

3. Credits are only available for funds provided for direct
instruction (Ffaculty salaries) and instructional support (lab
equipment, supplies, other classroom support).

4. The amount of each allowable credit is capped. For the
income, estate, mining, and fish taxes, the cap is the lesser
of $10,000 or 10% of annual tax liability. For the severance
and property taxes, the cap is the lesser of $1,000 or 10% of
monthly tax liability. These caps mean that maximum revenue
loss is estimated at $7.6 million.

5. For the income tax, an amount taken as a charitable
deduction cannot also be taken as an educational credit.

6. Money accepted by a public school can only be spent on
direct instruction and instructional purposes. It cannot be
put in an endowment (except for money received that is taken
as a credit against the estate tax) and it must be spent
within one year of receipt. Each year, the public school must
report to the legislature on how the money is spent.



SECTIONAL ANALYSIS FOR HB 688 - RELATING TO TAX CREDITS FOR
CONTRIBUTIONS TO EDUCATIONAL INSTITUTIONS

The aim of the bill is to provide a new revenue stream for
higher education in Alaska, while providing considerable state
and federal tax benefits for individuals making contributions.

SECTION 1 Provides that a person engaged in trade or business
is allowed a credit against their tax due for 50%
of their contribution to a qualified college or
university.

SECTION 2 Provides that 10% of a bequest to a qualified
college or university is allowed as a credit
towards estate tax.

SECTION 3 Provides for a tax credit of 50% of the
contribution to a qualified college or university
for an oil and gas producer.

SECTION 4 Provides for a tax credit of 50% of the
contribution to a qualified college or university
by an owner of taxable oil and gas property.

SECTION 5 Provides for a tax credit of 50% of the
contribution to a qualified college or university
towards the mining business tax.

SECTION 6 Provides for a tax credit of 50% of the
contribution to a qualified college or university
towards the state share of the raw fish tax.

SECTION 7 Defines ILtax revenue collected” under the raw Tfish
tax.

CHANGES IN THE HESS COMMITTEE SUBSTITUTE:

1. Provides iIn each section that the contributions must be
cash and must be accepted by the college or university.

2. Prevents one contribution from being charged under more
than one tax credit category.

3. Section 3 was amended, at the- request of the Department of
Revenue, to provide that the credit may be applied against
the tax liability accruing during the month the contribution
was made.

4. A new section 8 was added to the bill which provides that
the Act applies to contributions made after December 31, 1986
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MEMORANDUM April 22, 1986
SUBJECT: Tax credits for contributions to

educational iInstitutions
CSHB 688 (Fin)

TO: Representative Al Adams, Chailrman
House Finance Committee
Attn. Louann Cutler

FROM: Joyce James
Legislative

I spoke with Kerry Romesburg in Postsecondary Education who
informed me of the meaning of commonly understood budget
terms. He said that "direct iInstruction”™ refers purely to
faculty salaries, and "instructional support” refers to
laboratory equipment, supplies, or anything necessary to
support a faculty member in the classroom. Accordingly, 1
have used these terms in the bill without defining them
further.

I bring to your attention a separate issue that has been
lurking, but in my opinion is brought more to the forefront
with the inclusion of the purpose language. This involves
the constitutional provision that prohibits public money
being spent " for the direct benefit of any religious or
other private educational institution.” Alaska Const, art.
VIl, sec. 1.

I have not yet been able to find authority either way that
addresses whether tax credits are considered an expenditure
of public money. In a grant situation, the Alaska Supreme
Court held that "merely channeling the funds through an
intermediary will not save an otherwise improper expenditure
of public monies.”™ Sheldon Jackson College v. State, 599
P.2d 127, 130 (Alaska~T37"9). = ———— o

My concern 1is with whether a court considering this legis-
lation would find that tax credits were an expenditure of
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public monies. With no stated purpose, it could be argued
that the bill is to encourage private support of education
which benefits the state without involving public monies.
With the proposed purpose and intent language the connection
between tax credits and direct aid to private education
seems clearer, and harder to defend against a constitutional
challenge.

You are aware that tax deductions are allowed for contribu-
tions to charitable organizations including church run
educational institutions. There is no clear reason why
these are constitutional and other church-state involvements
are not. In a United States constitutional challenge, one
justice wrote that granting tax exemptions to churches gave
rise to less church-state involvement than taxing them.

Walz v. Tax Commission, 397 U.S. 664 (1970). One commenta-
tor has suggested that where an aild program causes an undue
amount of political division along religious lines the pro-
gram is likely to be invalidated. Nowak, Constitutional
Law, 1035 (2nd ed., 1983). In sum, where contributions are
to a very broad category, charitable organization worldwide,
they are more likely to be found constitutional than contri-
butions to a narrower class of institutions, such as private
educational institutions in Alaska.

While this bill is not clearly unconstitutional, without
knowing whether the court would consider tax credits as an
expenditure of public monies 1 cannot unequivocally state
that it is constitutional. Of course, deleting private
colleges and universities from those available to receive
the contributions would cure any potential problem.

IT 1 may be of any further assistance, please advise.

JJ:mkr
m5/005

Enclosure
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Taxes

Inccrr.e
Corporate-General
Corporate-Petrcleurn
Gross Receipts
Alaska Business Licensed)
Fish-Canned Salmon
Fish-Shoretased
Fish-Floating
Seafood Marketing
Salmon Enhancement (2)
Insurance Companies(3)
Electric & Telephone Co-ops
Mining License Tax
Severance
O0il & Gas Production (4)
Oil & Gas Conservation
Procerty
Oil 6 Gas (B)
Sale/Use
alcoholic Beverages
Fuel Taxes-Aviation (6)
Fuel Taxes-Highway (6)
Fuel Taxes-Marine (6)
Tobacco PrcalLcts (7)
Other
Estate

Total Taxes

Licenses & Permits
Business
hon-6usi ness

Total

Intergovernmental Receipts
Federal Sharea Revenues (6)

State Resource Revenue
Sal e/lise
Bonus Sales (8) (5) (10)
Investment Earnings
Rents (6) (9) (10)
Royalties (4) (8)
Sale of State Property

Gravel, Timber, etc. (11)
Facilities Relatea Charges
Airports

Ferry System-Southeast
Ferry System-Southwest
Other

General

Licenses & Permits

TABLE 1
Fund Unrestricted Revenues
(Thousands of Current Collars)

FY 1965 FY 1986
Actual Estimate
March March

36,GG0 20,CCO
168,6C0 200, Cco
38,800 2,000
5,606 5,2C0
8,300 9,000
4_.8CG 5,000
1,CCO 1,000
2,6CC 4,200
17,EGG 16,000
1,800 1,800
300 300
1,386,700 1,114,300
7GC 700
126,4C0 98,900
13,ECO 13,900
8,C00 8,000
23,700 22,5C0
4,200 4,6CG
2,000 5,700
500 600
1,655,500 1,535,700
11,900 12,000
17,000 17,500
26,900 25,500
10,500 10,000
11,500 9,600
233,500 2C0,000
5,100 5,500
1,034,CCO 854,700
8,500 8,000
3,100 3,600
1,600 1,600
25,6C0 31,100
3,600 3,600
7,900 7,900

FY 1987
Estimate
March

20,000
180,C00

2,000
5,200
9,000
5,000
1,000
4,200
18,000
1,800
300

770,500
700

- 89,000

13,900
8,000
22, 80
4,700
7,500

o
1,163,900

12,000
18,SC0
30,300

5,500

-0-
190,000
6,000
594,900
8,5CC
8,700

1,700
33,300
3,900
6,800

FY 1988

Estimate
March*®

20,000
170,000

2,000
5,2CC
9,000
5,000
1,000
4,200
18,000
1,800
400

533,CC0o
700

81,000

13,SCO
6, CCO
23,000
4,700
7,.5CG

= 600
909,000

12,000
18,300
30,300

9, SCO

-0-
120,000
6,000
460,900
9,000
=2.4C0

1,7CC
34,000
4,100
6,600



Service Related Charces
Court System
Other
Total State Resources
Revenues
Miscellaneous Revenues

UnrestrictedRevenues (13)

4,500
5,200

5,100 5,400 £,7CC
5,0005,C C O 5,CCC

655.400
10.cGU

1,348,200

1,135,500 853.500
16,605 (12) iu.iuG

lu,COG

3,260,G0G2,721,100 (14) 2.077.600 1,614.200

(1) The large amounts FY S5 are the result of litigation in favor of the State cn
gross receipts taxes for years prior to 1975. The amounts shown for FY 6t, FY 67, ar.d FY
88 do not induce any estimate of proceeds frcm cases which are still in litigation.

(2) The FY 86 and subsequent estimates reflect the approval by Ue Prince William

sound Aquaculture Corporation

assess a salmon enhancement tax.

(3) The estimate of tax receipts for insurance premiums is subject to a great deal of
uncertainty for all years forecast period. Unprecedented uncerwritir.q losses in the
industry, rapidly increasing rates and shurtages of coverage in seme insurance lines have
combined to make the situation extremely volatile. The outlook for the next several years
is one of continued instability. Our view, given this situation, is that the approximate
level of tax collected 66, represents the best estimate possible given the
circumstances.

(A) The January forecast for FY £6 assumed the 30 percent case; however, the FY Ei
March estimates-+have teen cnanced to reflect the mean or average case. The forecasts:
numbers for FY 67 ana FY continue to assume the 30 percent case; however, if the mean
case had- teen utilized for 87 ana FY 66, the procuction taxes woulo cr.ange to 3636.6
million and 3746.6 million, respectively. The royalty figures woulo change to S7Z4.c
million and $S6SC.3 million, respectively. ALl of the fcrecasteo numbers induce the
estimated TAPS settlement

(5) The downward revision in the property taxes, net to the State, 1is cue to several
factors: (a) the TAPS settlement_ itself will result in lower future TAPS values, (b) tr.e
anticipated inflation factor B0, and (c) the hortn Slope Boroucn's “Caoital Improvements

Prcgram (FY 1986-FY 1SS1)"

recently released by their planning cepartment.

(6) Revenues frcm the main categories of fuel tax are sr.ewn separately, however,
under the provisions of AS 43.40.C1G6(h), all refunds are made frcm the nignv.ay fuel tax
account. If gross collections of highway fuel taxes remain constant, an increase in
refunas for aviation and marine fuels ccula lower the net revenues snewn for hiciiway
fuels. Also, increasing use being mace of tax credits, whun can te tanen in lieu of
claiming a refund cn certain ncn-taxaele use of fuel (15 AAC 4C.ZCG). The- figure coes ncc
induce actual or estimated revenue for marine fuel tax collections on fuel purcr.asen
out-of-state but whicn s in Alaska waters. A number of returns for taxes levied cn
in-state usage are currently the appeal process and revenues will r.ot be revised upwaru
until that process is completed.

(7) SLA 65, Ch. 24 raised the general fund portion of the cigarette tax frcm a rate of -
1-1/2 mills (S.0015) to 5- mills (3.CCS5) per cigarette. The Act took effect Cctoter 1.
1985.

(8) Net Permanent Fund contribution by Ch. 16 SLA 1680.

(9) Reflects state sales of 333.8 million held Kay 22, 1984 (sale 43 and
43A-Beaufort Sea), SO0.6 million held Septemcer 18, 1964 (Sale 4l1-bristol Bay), 32.5 millicn
held February 26, 1665 (Sale 46A-llpper Cook Inlet), 316.3 million held September 24, 1566
(sale 4EA-liorth Slcpe Onsnore anu Sale 47 Kuparuk Uplands), and $3.0 million held
February 25, 15£f (Sale 48 Kuparuk Uplands ana Sale 4EA - Mikkelsen). Due to the timing
ofcollections, same receipts frcm the May 1C64 lease sale are shown as FY 65 revenue. The
FY 65 and FY 66 figures represent the General Fund's £0 percent share.

(10) The Cepartment of Natural Resources projects tf.e following FYe6. FY 67, and FY
68 state lease sales: FY (sale 49 - Cook Inlet): FY 37 (Sale 52 - Eeaufcrt Sea, Sale
52A - hechelik, Sale 51 Pruch.oe Eay Uplands, Sale £0 - Camcer, bay): ana FY 66 (Sale 53 -
lcy Cape, Sale 46 - holitna Easin, Sale £4 - Kuparuk Uplands, Sale 62 - Cock Inlet, Sale £5
- Demarcation Point). Hcwever, bonus bids are impossible to anticipate prior to sales,
and, therefore, no estimates provicea.

(11) Estimates rerlect increased construction of roaos and Grilling peas as projected
by the Department of Natural Resources; however,seme of these projects mayte celayed or
changed due to permit denialsor environmental impact statement recuests.

(12) The FY 85 figure reflects the termination of the Alaska Resources Corporation
(ARC). Corporate assets (36.2 million) were cepositeo ir. the General Fund per Ch. Itl, SLA
1964. Additional corporate assets (35.G6 million) of ARC were received and recoroea under e
general ledger account (repayment of loans)..

(13) The state, per 26.C5.160, will be granting incentive creaits against
royalties, severance taxes, and rentals to the oil companies for drilling explorator
wells. The anticipated deduction is approximately 315.3 million which has not teen
subtracted frcm the aicrcm.enuonca FY 66 figure of S3,ZtC.0 million and 3U.7 million wmechn
has rot teen subtracted the aforementioned FY 60 figure of 3z.7z1.1 million.
Additional creoits are anticipatco in FY to and subsequent years.

(14) The FY fcfe figure does notinduce tne estir.ateo General Fund portion ficn
refunds ana expenses for years, relative to the TAPS case. 1t s assumed that

approximately $2)6 million

te received during FY 66.
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Offered: 5/10/86
Referred: Finance

Original sponsors: Gruenberg, Koponen,
Ringstad, et al

BY THE HEALTH, EDUCATION AND
IN THE HOUSE SOCIAL SERVICES COMMITTEE

SENATE CS FOR CS FOR HOUSE BILL NO. 688 (HESS)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act allowing tax credits for contributions to
educational institutions."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. PURPOSE. It is the purpose of this Act to provide col-
leges and universities with a private source of funding for direct instruc-
tion, research, and educational support purposes, including [library and
museum acquisitions, during this period of declining state revenue.

* Sec. 2. AS 43.20 is amended by adding a new section to read:

Sec. 43.20.014. INCOME TAX EDUCATION CREDIT. (a) A taxpayer is
allowed as a credit against the tax due under this chapter 50 percent
of cash contributions accepted for direct instruction, research, and
educational support purposes, including library and museum acquisi-
tions, by an accredited, nonprofit, public or private, Alaska, two- or
four-year, college or university. The credit may not exceed the
lesser of 10 percent of the amount of tax due under this chapter or
$10,000. A contribution claimed as a credit under this section may
not be claimed as a credit under another provision of this title. A
deduction is not allowed under 26 U.S.C. 170, where the credit provid-
ed by this section is claimed.

(b) Contributions accepted for endowment purposes are not eligi-
ble for the credit under (a) of this section.

(c) By September 30 of each year, the Department of Revenue
shall report to the Legislative Budget and Audit Committee on the

credits taken under this section. Each public college and university

-1- SCS CSHB 688(HESS)
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shall include in its annual operating budget request contributions
received and how the contributions were used.
*Sec. 3. AS 43.20.036 1is amended by adding a new subsection to read:

(J) For purposes ofcalculating the tax payable under this
chapter, a deduction under 26 U.S.C. 170 may only be taken if payment
is made on or before the last day of the taxable year.

*Sec. 4. AS 43.55 is amended by adding a new section to read:

Sec. 43.55.019. OIL OR GAS PRODUCER EDUCATION CREDIT. (€)) A
producer of oil or gas is allowed as a «credit against the tax due
under this chapter 50 percent of cash contributions accepted for
direct instruction, research, and educational support purposes, in-
eluding library and museum acquisitions, by an accredited, nonprofit,
public or private, Alaska, two- or four-year, college or university.
The credit may only be applied against the tax liability accruing
during the month the contribution is made. The credit may not exceed
the lesser of 10 percent of the amount of tax due under this chapter
or $1,000. A contribution claimed as a credit under this section may
not be claimed as a credit under another provision of this title.

(b) Contributions accepted for endowment purposes are not eligi-
ble for the credit undei (&) of this section.

(c) By September 30 ofeach year, the Department of Revenue
shall report to the Legislative Budget and Audit Committee on the
credits taken under this section. Each public college and university
shall include in its annual operating budget request contributions
received and how the contributions were used.

*Sec. 5. AS 43.56 is amended by adding a new section to read:

Sec. 43.56.018. OIL OR GAS PROPERTY EDUCATION CREDIT. (a) The

owner of property taxable under this chapter is allowed as a credit

against the tax due under this chapter 50 percent of cash

SCS CSHB 688 (HESS) -2-



contributions accepted for direct instruction, research, and educa—
tional support purposes, including library and museum acquisitions, by
an accredited, nonprofit, public or private, Alaska, two- or four-

year, college or university. The credit may only be applied against

the tax liability accruing during the month the contribution is made.

The credit may not exceed the lesser of 10 percent of the amount of
tax due under this chapter or $1,000. A contribution claimed as a
credit under this section may not be claimed as a credit under another

provision of this title.

(b) Contributions accepted for endowment purposes are not eligi—
ble for the credit under (a) of this section.

(c) By September 30 of each year, the Department of Revenue
shall report to the Legislative Budget and Audit Committee on the
credits taken under this section. Each public college and university
shall include in its annual operating budget request contributions
received and how the contiibutions were used.

Sec. 6. AS 43,65 is amended by adding a new section to read:

Sec. 43.65.018. MINING BUSINESS EDUCATION CREDIT. (a) A person
engaged in the business of mining in the state is allowed as a credit
against the tax due under this chapter 50 percent of cash contribu—
tions accepted for direct instruction, research, and educational
support purposes, including library and museum acquisitions, by an
accredited, nonprofit, public or private, Alaska, two- or four-year,
college or university. The credit may not exceed the lesser of 10
percent of the amount of tax due under this chapter or $10,000. A
contribution claimed as a credit under this section may not be claimed
as a credit under another provision of this title.

) Contributions accepted for endowment purposes are not eligi—

ble for the credit under (a) of this section.
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(c) By September 30 of each year, the Department of Revenue
shall report to the Legislative Budget and Audit Committee on the
credits taken under this section. Each public college and wuniversity
shall include i1 its annual operating budget request contributions

received and how the contributions were used.
Sec. 7. AS 43.75 is amended by adding a new section to read:

Sec. 43.75.018. FISHERIES BUSINESS EDUCATION CREDIT. €)) A
person engaged in a fisheries business is allowed as a credit against
the tax due under this chapter 50 percent of <cash contributions ac-
cepted for direct instructjn, research, and educational support
purposes, including library and museum acquisitions, by an accredited,
nonprofit, public or private, Alaska, two- or four-year, college or
university. The credit may not exceed the lesser of 10 percent of the
amount of tax due under this chapter or $10,000. A contribution
claimed as a credit under this section may not be claimed as a credit
under another provision of this title.

(o) Contributions accepted for endowment purposes are not eligi-
ble for the credit under (a) of this section.

(c) By September 30 of each year, the Department of Revenue
shall report to the Legislative Budget and Audit Committee on the
credits taken under this section. Each public college and university
shall include in its annual operating budget request contributions

received and how the contributions were used.

*Sec. 8. AS 43.75.130 is amended by adding a new subsection to read:

(b) In this section, "tax revenue collected” includes the amount

credited against taxes under AS 43.75.018,

*Sec. 9. The provisions of this Act apply to contributions made after

December 31, 1986.

SCS CSHB 688 (HESS) -4-
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Offered: 4/25/86
Referred: Rules

Original sponsors: Gruenberg, Koponen,
Ringstad, et al

IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. e88 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act allowing tax credits for contributions to
educational institutions.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. PURPOSE. It is the purpose of this Act to provide col-
leges and universities with a private source of funding for direct instruc-
tion and instructional support purposes during this period of declining
state revenue.

* Sec. 2. INTENT. It isthe intent of the legislature that contri-
butions received by a public college or university under this Act may be
offset by the legislature inappropriations to the public college or uni-
versity in future years.

* Sec. 3. AS 43.20 is amended by adding a new section to read:

Sec. 43.20.014. INCOME TAX EDUCATION CREDIT. (a) A taxpayer is
allowed as a credit against the tax due under this chapter 50 percent
of cash contributions accepted for direct instruction and instruction-
al support purposes by an accredited, nonprofit, public or private,
Alaska, two- or four-year, college or university. The credit may not
exceed the lesser of 10 percent of the amount of tax due under this
chapter or $10,000. A contribution claimed as a credit under this
section may not be claimed as a credit under another provision of this
title. A deduction is not allowed under 26 U.S.C. 170, where the
credit provided by this section is claimed.

(b) A public college or university that accepts a contribution

under this section may only spend the cash received for direct
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instruction and instructional support purposes, and must spend the
amount within one year of receiving it. The cash received may not be
put in an endowment.

©) By September 30 of each year each public college or
university shall report to the Legislative Budget and Audit Committee
the contributions received under this section and  how the
contributions were spent.

*Sec. 4. AS 43.20.036 is amended by adding a new subsection to read:

() For purposes of calculating the tax payable under this
chapter, a deduction under 26 U.S.C. 170 may only be takenif payment
is made on or before the last day of the taxable year.

*Sec. 5. AS 43.31 is amended by adding a new section to read:

Sec. 43.31.014. ESTATE EDUCATION CREDIT. (a) The estate of a
person who was a resident at the time of death, is allowed as a credit
against the tax due under this chapter 50 percent of cash bequests
accepted for direct instruction and instructional support purposes by
an accredited, nonprofit, public or private, Alaska, two- or four-
year, college or university. The credit may not exceed the lesser of
10 percent of the amount of tax due under this chapter or $10,000. A
contribution claimed as a credit under this section may not be claimed
as a credit under another provision of this title.

(b) By September 30 of each year each public college or
university shall report to the Legislative Budget and Audit Committee
the contributions received under this section and how the
contributions were spent.

*Sec. 6. AS 43.55 is amended by adding a new section to read:

Sec. 43.55.019. OIL OR GAS PRODUCER EDUCATION CREDIT. €)) A

producer of oil or gas is allowed as a credit against the tax due

under this chapter 50 percent of cash contributions accepted for

CSHB 688(Fin) 2



direct instruction and instructional support purposes by an accredit—
ed, nonprofit, public or private, Alaska, two- or four-year, college
or university. The credit may only be applied against the tax liabil—
ity accruing during the month the contribution is made. The credit
may not exceed the lesser of 10 percent of the amount of tax due under
this chapter or $1,000. A contribution claimed as a credit under this
section may not be claimed as a credit under another provision of this
title.

(b) A public college or university that accepts a contribution
under this section may only spend the cash received for direct in—
struction and instructional support purposes, and must spend the
amount within one year of receiving it. The cash received may not be
put in an endowment.

(©) By September 30 of each year each public college or
university shall report to the Legislative Budget and Audit Committee
the contributions received under this section and how the
contributions were spent.

Sec. 7. AS 43.56 is amended by adding a new section to read:

Sec. 43.56.018. OIL OR GAS PROPERTY EDUCATION CREDIT. (&) The
owner of property taxable under this chapter is allowed as a credit
against the tax due under this chapter 50 percent of <cash contribu—
tions accepted for direct instruction and instructional support pur—
poses by an accredited, nonprofit, public or private, Alaska, two- or
four-year, college or university. The credit may only be applied
against the tax liability accruing during the month the contribution
is made. The credit may not exceed the lesser of 10 percent of the
amount of tax due under this chapter or $1,000. A contribution
claimed as a credit under this section may not be claimed as a credit

under another provision of this title.
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(b) A public college or university that accepts a contribution
under this section may only spend the cash received for direct in—
struction and instructional support purposes, and must spend the
amount within one year of receiving it. The cash received may not be
put in an endowment.

©) By September 30 of each year each public college or
university shall report to the Legislative Budget and Audit Committee
the contributions received under this section and how the
contributions were spent.

Sec. 8. AS 43.65 is amended by adding a new section to read:

Sec. 43.65.018. MINING BUSINESS EDUCATION CREDIT. (a) A person
engaged in the business of mining in the state is allowed as a credit
against the tax due under this chapter 50 percent of cash contribu—
tions accepted for direct instruction and instructional support pur—
poses by an accredited, nonprofit, public or private, Alaska, two- or
four-year, college or university. The credit may not exceed the
lesser of 10 percent of the amount of tax due under thischapter or
$10,000. A contribution claimed as a credit under this section may
not be claimed as a credit under another provision of this title.

(b) A public college or university that accepts a contribution
under this section may only spend the cash received for direct in—
struction and instructional support purposes, andmust spend the
amount within one year of receiving it. The cash received may not be
put in an endowment.

(©) By September 30 of each year each public college or
university shall report to the Legislative Budget and Audit Committee
the contributions vreceived under this section and how the
contributions were spent.

Sec. 9. AS 43.75 is amended by adding a new section to read:
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Sec. 43.75.018. FISHERIES BUSINESS EDUCATION CREDIT. (a) A
person engaged in a fisheries business is allowed as a credit against
the tax due under this chapter 50 percent of cash contributions ac-
cepted for direct instruction and instructional support purposes by an
accredited, nonprofit, public or private, Alaska, two- or four-year,
college or university. The credit may not exceed the lesser of 10
percent of the amount of tax due under this chapter or $10,000. A
contribution claimed as a credit under this section may not be claimed
as a credit under another provision of this title.

(b) A public college or university that accepts a contribution
under this section may only spend the cash received for direct in-
struction and instructional support purposes, and must spend the
amount within one year of receiving it. The cash received may not oe
put in an endowment.

(©) By September 30 of each year each public college or
university shall report to the Legislative Budget and Audit Committee

the contributions received and how the contributions were spent.

* Sec. 10. AS 43.75.130 is amended by adding a new subsection to read:

(b) In this section, "tax revenue collected” includes the amount

credited against taxes under AS 43.75.018.

* Sec. 11. The provisions of this Act apply to contributions made after

December 31, 1986.
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