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IN T H E  H O U S E  BY  T H E  F I N A N C E  C O M M I T T E E

CS F OR H O U S E  B I L L  NO. 558 (Finance)

IN T H E  L E G I S L A T U R E  OF TH E  S T ATE O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F or an Ac t  entitled: "An A c t  r e l a t i n g  to time p e r i o d s  to be u s e d  for

a d m i n i s t e r i n g  the tax e q u a l i z a t i o n  p r o g r a m  a n d  the 

m u n i c i p a l  a s s i s t a n c e  p r o gram; and p r o v i d i n g  for an 

e f f e c t i v e  d a t e . "

BE IT  E N A C T E D  B Y  THE L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 2 9 . 6 0 . 0 1 0  is a m e n d e d  to read:

Sec. 29.60.010. S T A T E  E Q U A L I Z A T I O N  OF T A X  R E S O U R C E S  F O R  M U N I C I­

PAL SERVICES. (a) D u r i n g  e a c h  f i scal y e a r  the d e p a r t m e n t  shall 

compute an e q u a l i z a t i o n  e n t i t l e m e n t  fo r  m u n i c i p a l  s e r v i c e s  p r o v i d e d  by 

a t a x i n g  u nit for p a y m e n t  the f o l l o w i n g  fiscal y e a r .

(b) The e q u a l i z a t i o n  e n t i t l e m e n t  c o m p u t e d  for a t a x i n g  u nit is

b a s e d  on the population, r e l a t i v e  a b i l i t y  to g e n e r a t e  revenue, and 

local tax b u r d e n  of the t a x i n g  u nit a n d  is d e t e r m i n e d  by  the a p p l i c a­

tion of the formula

E n t i t l e m e n t  = P x R 

w h e r e  P = p o p u l a t i o n ,  a n d

R = m i l l a g e  rate e q u i valent, detexinined by  d i v i d i n g  the 

sum of  the locclly g e n e r a t e d  r e v e n u e  of the t a xing uni t  by o n e - t e n t h  

of one p e r c e n t  of the full a n d  true v a l u e  of a s s e s s e d  p r o p e r t y  of the 

taxi n g  unit d e t e r m i n e d  u n d e r  AS  2 9 . 6 0 . 0 3 0 ( d ) ;  however, the p e r  capi t a  

pr o perty v a l u e  u s e d  u n d e r  this s u b s e c t i o n  m ay not be less tha n  15

p e r c e n t  of the s t a t e w i d e  a v e r a g e  p e r  c a p i t a  full a nd true a s s e s s ' d

p r o p e r t y  value.

(c) For p u r p o s e s  of this section, locally g e n e r a t e d  r e v enue

Original sponsor: Rules/Governor

-1- CSHB 558(Fin)



$

1 (1) includes
i

2 (A) the actual r e v e n u e  d e r i v e d  fro m  the levy and

3 c o l l e c t i o n  of local taxes in the t a x i n g  u n i t  for m u n i c i p a l  ser-

4 v i ces [DURING T H E  P R E C E D I N G  F I S C A L  Y E A R  OF  T HE T A X I N G  U N I T ] ;

5 (B) m o t o r  v e h i c l e  p a y m e n t s  r e c e i v e d  by  the m u n i c i p a l -

6 ity [DURING T H E  P R E C E D I N G  F I S C A L  YEAR] u n d e r  AS 28.10.431;

7 (C) r e v e n u e  fro m  fees, r e n tals, leases, pe n a l t i e s ,

8 licenses or p e r m i t s  r e c eived [DURING T H E  P R E C E D I N G  F T S C A L  YEAR]

9 by the m u n i c i p a l i t y  for a f u n c t i o n  or  s e r v i c e  o v e r  w h i c h  it has

10 control, i n c l u d i n g  r e v enues d e r i v e d  from p a rks and r e c r e a t i o n

11 services, mas s  transit, o f f s t r e e t  parking, and g a r b a g e  and s o l i d

12 w a s t e  d i s p o s a l  services;

13 (D) s p ecial a s s e s s m e n t s  r e c e i v e d  [DURING T H E  P R E C E D I N G

14 F I S C A L  Y E A R ] ; and

15 (E) p a y m e n t s  r e c e i v e d  by a m u n i c i p a l i t y  fro m  a u t i l i t y

16 that are in p l a c e  of taxes levied a nd c o l l e c t e d  by  the inunicipal-

17 ity;

18 (2) excludes

19 (A) r e v enue d e r i v e d  from the levy and c o l l e c t i o n  of

20 m u n i c i p a l  taxes a nd a p p r o p r i a t e d  for the o p e r a t i n g  e x p e n s e s  and

21 debt service of utilities;

22 (B) r e v enue from interest e a r n e d  on i n v e s t m e n t s  and
T

23 f r o m  the sale a nd lease of land or  e q u i p m e n t ;  and

24 (C) all o t h e r  r e v enue f rom w h a t e v e r  s e r vice d e r i v e d ^

25 (3) is c a l c u l a t e d  on  the b a sis of  the a c tual r e v e n u e  re-

26 c e i v e d  d u r i n g  the fiscal y e a r  of the t a x i n g  unit p r e c e d i n g  the y e a r  in

27 w h i c h  t he d e p a r t m e n t ' s  d e t e r m i n a t i o n  of the m i l l a g e  rate e q u i v a l e n t  is

28 m a d e  u n d e r  AS  2 9 . 6 0 . 0 3 0 .

29 * Sec. 2. AS 2 9 . 6 0 . 0 3 0 ( a )  is a m e n d e d  to read:
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(a) The depa; ...ent m a y  r e q u i r e  a m u n i c i p a l i t y  to r e t u r n  a c e r t i­

fication, s i gned by the m u n i c i p a l  t r e a s u r e r  or  m a n a g e r  and the mayor, 

t hat p r o v i d e s  an e s t i m a t e  of the l o c a l l y  g e n e r a t e d  r e v e n u e  r e c e i v e d  by 

th e m u n i c i p a l i t y  d u r i n g  the [PRECEDING] f i s c a l  y e a r  p r e c e d i n g  the y e a r  

in w h i c h  the d e p a r t m e n t ' s  d e t e r m i n a t i o n  of the m i l l a g e  rate equ i v a l e n t  

i 3 m a d e  u n d e r  (c) of this s e c t i o n .

Sec. 3. AS 29.6 0 . 0 3 0 ( c )  is a m e n d e d  to read:

(c) As early as p o s s i b l e ,  but not l a ter t h a n  J a n u a r y  [DECEMBER] 

15 i e ach year, the d e p a r t m e r c shall m a k e  a [FTNAI.] d e t e r m i n a t i o n  of 

the m i l l a g e  rate eq u i v a l e n t  r.f e a c h  t a x i n g  unit to us e  to c o m pute and 

d i s t r i b u t e  e q u a l i z a t i o n  e n t i t l e m e n t s  u n d e r  A S  2 9 . 6 0 . 0 1 9  - 2 9 . 6 0 . 0 8 0

f or the f o l l o w i n g  state f i s c a l  y e a r . The d e p a r t m e n t  shall b ase the 

d e t e r m i n a t i o n  on  audits, f i n a n c i a l  ata t e m e n t S j  and o t h e r  financial 

r e p orts p r e p a r e d  and s u b m i t t e d  by a m u n i c i p a l i t y .  The d e p a r t m e n t  

s h all adjust the l o c ally g e n e r a t e d  r e v e n u e  r e p o r t e d  by a m u n i c i p a l i t y  

to e x c l u d e  the m u n i c i p a l  r e v e n u e  c l a i m e d  that doe s  not q u a l i f y  for 

i n c l u s i o n  in or r e c o g n i t i o n  as l o c a l l y  g e n e r a t e d  r e v e n u e  for m u n i c i p a l  

p u r p o s e s  u n d e r  AS 2 9 . 6 0 . 0 1 0 ( c ) ( 1 ) .  The a d j u s t m e n t  s h all be m a d e  by 

d e d u c t i n g  from total r e v enue c l a i m e d  by the m u n i c i p a l i t y  the amount of 

the d e p a r t m e n t ' s  e s t i m a t e  of r e v e n u e  that is not r e c o g n i z e d  for m u n i c­

ipal purposes.

Sec. A. AS 2 9 . 6 0 . 0 4 0  is a m e n d e d  to read:

Sec. 29.60.040. R E P ORTS. A  p a y m e n t  of a n  e q u a l i z a t i o n  e n t i t l e­

ment m a y  not be m a d e  to a m u n i c i p a l i t y  u n d e r  AS  2 9 . 6 0 . 0 1 0  - 29 . 6 0 . 0 8 0

u n t i l  the m u n i c i p a l i . y  has s u b m i t t e d  its c e r t i f i c a t e  of e s t i m a t e d  

r e v e n u e  and its f i n a ncial r e p o r t  to the departim .it for the fiscal y e a r  

p r e c e d i n g  the year in [FOR] w h i c h  the d e p a r t m e n t ' s  d e t e r m i n a t i o n  of 

the m i l l a g e  rate e q u i v a l e n t  is m a d e  u n d e r  AS  2 9 . 6 0 . 3 0  [ E Q U A L I Z A T I O N  

E N T I T L E M E N T  IS S O U G H T ] , t o g e t h e r  w i t h  the m u n i c i p a l i t y ' s  [A] budget
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1 for the [ M U N I C I P A L I T Y ' S  CURRENT] fiscal y e a r  f or w h i c h  a n  e n t i t l e m e nt

2 is s o u g h t . The f i n a ncial repo r t  mus t  [SHALL] i n c l u d e  a l i s t i n g  of

3 g e n e r a l  r e v e n u e  c o l l e c t e d  f r o m  taxes l e v i e d  a nd a s s e s s e d  an d  any o t h e r

4 r e v e n u e  that, in  the o p i n i o n  of the m u n i c i p a l  o f f i cials, is e l i g i b l e

5 for i n c l u s i o n  i n  c o m p u t a t i o n s  of the l o c a l l y  g e n e r a t e d  r e v e n u e  of the

6 t a x i n g  unit.

7 * Sec. 5. A S  2 9 . 6 0 . 2 9 0 ( a )  is a m e n d e d  to read:

8 (a) A  m u n i c i p a l i t y  q u a l i f y i n g  fo r  an e n t i t l e m e n t  u n d e r  AS 29.-

9 6 0 . 0 1 0  - 2 9 . 6 0 . 0 8 0  or 29.6.0.100 - 2 9 . 6 0 . 1 8 0  shall r e c e i v e  a m i n i m u m

10 p a y m e n t  of $ 2 5 , 0 0 0  plu s  an a rea c o s t - o f - l i v i n g  d i f f e r e n t i a l  for e a c h

11 fisc a l  y e a r  if

12 (1) the m u n i c i p a l i t y  has c o n d u c t e d  a r e g u l a r  e l e c t i o n

13 d u r i n g  the fiscal y e a r  p r e c e d i n g  the y e a r  in  [FOR] w h i c h  the depart-

14 m e nt' s  d e t e r m i n a t i o n  of the m u n i c i p a l i t y ' s  m i l l a g e  rate e q u i v a l e n t  is

15 m a d e  u n d e r  AS 2 9 . 6 0 . 0 3 0  [PAYMENT OF AN  E N T I T L E M E N T  IS A U T H O R I Z E D  BY

16 AS 2 9 . 6 0 . 0 1 0  - 2 9 . 6 0 . 0 8 0  O R  2 9 . 6 0 . 1 0 0  - 29 . 6 0 . 1 8 0 ]  a nd has r e p o r t e d

17 the r e s u l t s  of the e l e c t i o n  to the c o m m i s s i o n e r ;

18 (2) r e g u l a r  m e e t i n g s  of the g o v e r n i n g  bod y  ar e  h e l d  in the

19 m u n i c i p a l i t y  d u r i n g  the fiscal y e a r  p r e c e d i n g  the y e a r  in  [FOR] w h i c h

20 the d e p a r t m e n t ' s  d e t e r m i n a t i o n  of the m u n i c i p a l i t y ' s  m i l l a g e  rate

21 e q u i v a l e n t  is m a d e  u n d e r  A S  2 9 . 6 0 . 0 3 0  [ P A Y M E N T  OF  AN  E N T I T L E M E N T  IS

22 A U T H O R I Z E D  BY  AS  2 9 . 6 0 . 0 1 0  - 2 9 . 6 0 . 0 8 0  O R  2 9 . 6 0 . 1 0 0  - 2 9 . 6 0 . 1 8 0 ]  a nd a

23 r e c o r d  of the p r o c e e d i n g s  is m a i n t a i n e d ;

24 (3) a m u n i c i p a l  b u d g e t  has b e e n  a d o p t e d  for the fiscal y e a r

25 d u r i n g  w h i c h  p a y m e n t  of an e n t i t l e m e n t  is a u t h o r i z e d  by  AS  2 9 . 6 0 . 0 1 0  ~

26 2 9 . 6 0 . 0 8 0  or 2 9 . 6 0 . 1 0 0  - 2 9 . 6 0 . 1 8 0  and an  a u d i t  or  f i n a n c i a l  s t a tement

27 for the [PRECEDING] fiscal y e a r  p r e c e d i n g  the y e a r  in w h i c h  the de-

28 p a r t m e n t ' s  d e t e r m i n a t i o n  of the m u n i c i p a l i t y ' s  m i l l a g e  rate e q u i v a l e n t

29 is m a d e  u n d e r  A S  2 9 . 6 0 . 0 3 0  has b e e n  p r e p a r e d  a n d  f u r n i s h e d  to the
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1 d e p a r t m e n t  in a c c o r d a n c e  w i t h  A S  2 9 . 2 0 . 6 4 0 ( a ) ;  and

2 (4) local o r d i n a n c e s  a d o p t e d  by the m u n i c i p a l i t y  h a v e  bee n

3 c o d i f i e d  in a c c o r d a n c e  w i t h  AS  29.25.050.

4 * Sec. 6. A S  2 9 . 6 0  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to a r t i c l e  3 to

5 read:

6 Sec. 29.60.310. T I M E  OF PAYMENT. T h e  d e p a r t m e n t  s h all mak e

7 p a y m e n t s  u n d e r  A S  2 9 . 6 0 . 0 1 0  - 2 9 . 6 0 . 3 0 0  no l a t e r  t h a n  J u l y  31, b a sed

8 u p o n  the e n t i t l e m e n t  c a l c u l a t i o n s  m a d e  d u r i n g  the p r e c e d i n g  fiscal

9 year.

10 * Sec. 7. A S  2 9 . 6 0 . 3 5 0 ( b )  is a m e n d e d  to read:

11 (b) T he d e p a r t m e n t  shall d i s t r i b u t e  m o n e y  fro m  the m u n i c i p a l

12 a s s i s t a n c e  fun d  to e a c h  m u n i c i p a l i t y  o n  an a n n u a l  basis as p r o v i d e d  in

13 AS 2 9 . 6 0 . 3 6 0  a n d  29.60.370. A  m u n i c i p a l i t y  m a y  n o t  r e c e i v e  p a y ment

14 u n t i l  it s u b m i t s  to the d e p a r t m e n t  a r e s o l u t i o n  a p p r o v e d  by the gov-

15 e r n i n g  b o d y  of the m u n i c i p a l i t y  that r e q u e s t s  the money. D i s t r i b u t i o n

16 of m o n e y  f rom the m u n i c i p a l  a s s i s t a n c e  fun d  to all m u n i c i p a l i t i e s  [A

17 M U N I C I P A L I T Y  W I T H  A  F I S C A L  Y E A R  B E G I N N I N G  ON  J A N U A R Y  1] shall be m ade

18 on F e b r u a r y  1 of  the state f i scal y e a r  for w h i c h  t he a p p r o p r i a t i o n  to

19 the fund is made. [ D I S T R I B U T I O N  OF M C L E Y  F R O M  T H E  M U N I C I P A L  ASSIS-

20 T A N C E  FUN D  TO A L L  O T H E R  M U N I C I P A L I T I E S  S H A L L  BE M A D E  ON  JUN E  1 OF T HE

21 S T A T E  F I S C A L  Y E A R  F O R  W H I C H  T H E  A P P R O P R I A T I O N  TO  T H E  F U N D  IS MADE.] A

22 m u n i c i p a l i t y  that i n c o r p o r a t e s  a f t e r  D e c e m b e r  31 of a  state fiscal

23 y e a r  is not e l i g i b l e  for a d i s t r i b u t i o n  u n d e r  this s e c t i o n  u n t i l  the

24 f o l l o w i n g  s t ate fiscal year.

25 * Sec. 8. A S  2 9 . 6 0 . 0 3 0 ( b )  is repealed.

26 *  Sec. 9. N o t w i t h s t a n d i n g  the p r o v i s i o n s  in secs. 1 - 8  of this Act,

27 the D e p a r t m e n t  of C o m m u n i t y  .-.ad R e g i o n a l  A f f a i r s  a nd m u n i c i p a l i t i e s  s e e king

28 p a y m e n t s  u n d e r  A S  29 6 0 .010 - 2 9 . 6 0 . 3 7 0  for the s t a t e  f i scal y e a r  endi n g

29 J une 30, 1987, shall f o l l o w  the p r o c e d u r e s  set out in t h o s e  s e c t i o n s  b e fore
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1 am e n d m e n t  by this Act. The D e p a r t m e n t  of C o m m u n i t y  and R e g i o n a l  A f f a i r s

2 shall f o l l o w  the d e a d l i n e s  a nd p r o c e d u r e s  e s t a b l i s h e d  by this A c t  f or the

3 state fiscal y e a r  e n d i n g  Jun e  30, 1988.

4 * Sec. 10. T his Act takes effect J u l y  1, 1986.
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a iL L  S H E F F IE L D
>. GOVERNOR '

S t a t e  o f  A l a s k a
o f f i c e  O F  T H E  G O V E R N O R  

J u n e a u

T h e  H o n o r a b l e  b a n  G r u s s e n d o r f  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P.O. Box V 
J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, sec. 18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  r e l a t i n g  to r e v e n u e  
s h a r i n g  a n d  m u n i c i p a l  a s s i s t a n c e .  T h e  b i l l  a m e n d s  s e c t i o n s  
o f  A S  2 9 . 6 0  to c o m p u t e  m u n i c i p a l  r e v e n u e  s h a r i n g  e n t i t l e­
m e n t s ,  a n d  to d i s t r i b u t e  r e v e n u e  s h a r i n g  a n d  m u n i c i p a l  
a s s i s t a n c e ,  o n  a n e w  t i m e t a b l e .

E a c h  y e a r ,  t h e  A l a s k a  l e g i s l a t u r e  a p p r o p r i a t e s  m o n e y  for 
m u n i c i p a l  r e v e n u e  s h a r i n g ,  k n o w n  as " e q u a l i z a t i o n  e n t i t l e­
m e n t s , "  to b e  d i s t r i b u t e d  i n  t h e  f o l l o w i n g  s t a t e  f i s c a l  

y e a r .  E q u a l i z a t i o n  e n t i t l e m e n t s  a r e  t h e  p r o d u c t  o f  m u l t i­
p l y i n g  a m u n i c i p a l i t y ' s  m i l l a g e  r a t e  e q u i v a l e n t  b y  t h e  
m u n i c i p a l i t y ' s  p o p u l a t i o n .  A S  2 9 . 6 0 . 0 1 0 ( b ) .  T w o  f a c t o r s  
u s e d  i n  d e t e r m i n i n g  t h e  m i l l a g e  r a t e  e q u i v a l e n t  a r e  t h e  
m u n i c i p a l i t y ' s  l o c a l l y  g e n e r a t e d  r e v e n u e  a n d  p r o p e r t y  v a l ­
ue s .  A S  2 9 . 6 0 . 0 1 0 ( c ) .  A  m u n i c i p a l i t y ' s  l o c a l l y  g e n e r a t e d  
r e v e n u e  a n d  f u l l  a n d  t r u e  a s s e s s e d  p r o p e r t y  v a l u e  in o n e  
y e a r  a r e  t h e  f o u n d a t i o n  f o r  c o m p u t i n g  t h e  m u n i c i p a l i t y ' s  
e q u a l i z a t i o n  e n t i t l e m e n t  for t h e  n e x t  s t a t e  f i s c a l  year. 
H o w e v e r ,  t h e  c u r r e n t  s y s t e m  f o r  d e t e r m i n i n g  r e v e n u e  s h a r i n g  
d o e s  n o t  g i v e  m u n i c i p a l i t i e s  s u f f i c i e n t  o p p o r t u n i t y  to p l a n  
a h e a d ;  a m u n i c i p a l i t y  m u s t  p l a n  its b u d g e t  i n  a d v a n c e  
w i t h o u t  a n  a c c u r a t e  i d e a  o f  i t s  e n t i t l e m e n t  f o r  t h e  f o l­
l o w i n g  f i s c a l  y e a r .

T w o  t i m e  p e r i o d s  u n d e r l y  t h e  e x i s t i n g  t i m e t a b l e  for d e t e r­
m i n i n g  e n t i t l e m e n t s  a n d  d i s t r i b u t i n g  p a y m e n t s :  (1) t h e
m u n i c i p a l  f i s c a l  y e a r  f r o m  w h i c h  t h e  l o c a l l y  g e n e r a t e d  
r e v e n u e  a n d  f u l l  a n d  t r u e  a s s e s s e d  p r o p e r t y  v a l u e  a r e
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d e r i v e d ,  a n d  (2) t h e  s u c c e e d i n g  s t a t e  f i s c a l  y e a r  i n  w h i c h  
b o t h  t h e  c o m p u t a t i o n  a n d  d i s t r i b u t i o n  o f  e n t i t l e m e n t s  t a k e s  
p l a c e .  In i t s  D e c e m b e r  9, 1985 r e p o r t ,  t h e  G o v e r n o r ' s  T a s k  
F o r c e  o n  S t a t e  S h a r e d  R e v e n u e s  r e q u e s t e d  t h a t  t h e  l a t t e r  
f u n c t i o n s  b e  s e p a r a t e d  i n t o  t w o  y e a r s ,  so t h a t  c o m p u t a t i o n  
o f  e n t i t l e m e n t  is d o n e  i n  t h e  s t a t e  f i s c a l  y e a r  b e f o r e  t h e  
d i s t r i b u t i o n  o f  p a y m e n t s .  T h i s  is i n f o r m a l l y  d e s c r i b e d  as 
t h e  " p r i o r  y e a r  d a t a "  b a s i s  f o r  h a n d l i n g  r e v e n u e  s h a r i n g  
e n t i t l e m e n t s .

T o  i m p l e m e n t  t h e  p r i o r  y e a r  s y s t e m ,  t h i s  b i l l  a m e n d s  v a r i o u s  
s e c t i o n s  o f  A S  2 9 . 6 0  t o  r e f l e c t  t h r e e  r e l e v a n t  t i m e  p e r i o d s :  
t h e  m u n i c i p a l  f i s c a l  y e a r  f r o m  w h i c h  r e v e n u e  a n d  p r o p e r t y  
v a l u e  d a t a  is c o l l e c t e d ,  t h e  s t a t e  f i s c a l  y e a r  o f  e n t i t l e­
m e n t  c o m p u t a t i o n ,  a n d  t h e  s t a t e  f i s c a l  y e a r  o f  e n t i t l e m e n t  
p a y m e n t .  W i t h  t h e  c o m p u t a t i o n  o f  e n t i t l e m e n t  o c c u r r i n g  i n  
t h e  f i s c a l  y e a r  b e f o r e  p a y m e n t ,  the d e p a r t m e n t  w i l l  be a b l e  
to d i s t r i b u t e  e n t i t l e m e n t s  s o o n e r  e a c h  f i s c a l  yea r .

S e c t i o n  1 o f  t h e  b i l l  a m e n d s  AS 2 9 . 6 0 . 0 1 0 ( a )  t o  r e f l e c t  t h a t  
c o m p u t a t i o n  o f  a n  e q u a l i z a t i o n  e n t i t l e m e n t  o c c u r s  in t h e  
s t a t e  f i s c a l  y e a r  b e f o r e  t h e  f i s c a l  y e a r  o f  p a y m e n t .  
A S  2 9 . 6 0 . 0 1 0 ( c )  is a m e n d e d  to s t a t e  t h a t  a m u n i c i p a l i t y ' s  
l o c a l l y  g e n e r a t e d  r e v e n u e  is c a l c u l a t e d  o n  t h e  b a s i s  o f  
r e v e n u e  r e c e i v e d  d u r i n g  t h e  m u n i c i p a l  f i s c a l  y e a r  p r e c e d i n g  
t h e  y e a r  in w h i c h  t h e  d e p a r t m e n t  d e t e r m i n e s  t h e  m i l l a g e  r a t e  
e q u i v a l e n t .  S e c t i o n  2 m a k e s  a s i m i l a r  c h a n q e  to 
A S  2 9 . 6 0 . 0 3 0 ( a ) .

B e c a u s e  t h e  p r i o r  y e a r  s y s t e m  s p l i t s  c o m p u t a t i o n  a n d  d i s­
t r i b u t i o n  o f  r e v e n u e  s h a r i n g  i n t o  t w o  s t a t e  f i s c a l  y e a r s ,  
t h e r e  is n o  l o n g e r  a n e e d  f o r  m u n i c i p a l i t i e s  t o  s u b m i t  
p r e l i m i n a r y  d a t a  b y  O c t o b e r  15. As a r e s u l t ,  sec. 7 o f  the 
b i l l  r e p e a l s  A S  2 9 . 6 0 . 0 3 0 ( b ) .

In sec. 3 o f  t h e  b i l l ,  t h e  d e a d l i n e  for t h e  d e p a r t m e n t ' s  
d e t e r m i n a t i o n  o f  e a c h  m u n i c i p a l i t y ' s  m i l l a g e  r a t e  e q u i v a l e n t  
is c h a n g e d  f r o m  D e c e m b e r  15 to J a n u a r y  15 o f  e a c h  y e a r .  AS 
2 9 . 6 0 . 0 3 0 ( c ) .  T h a t  s t a t u t e  is a l s o  a m e n d e d  t o  s t a t e  t h a t  
d i s t r i b u t i o n  o f  e q u a l i z a t i o n  e n t i t l e m e n t s  o c c u r s  t h e  s t a t e  
f i s c a l  y e a r  f o l l o w i n g  t h e  J a n u a r y  15 c o m p u t a t i o n .

A S  2 9 . 6 0 . 0 4 0  s e t s  o u t  t h e  m u n i c i p a l  r e p o r t s  r e q u i r e d  b e f o r e  
p a y m e n t  o f  a n  e q u a l i z a t i o n  e n t i t l e m e n t .  S e c t i o n  4 o f  t h e  
b i l l  a m e n d s  t h e  s t a t u t e  t o  r e f l e c t  t h a t  a m u n i c i p a l i t y ' s  
f i n a n c i a l  r e p o r t s  s h o u l d  c o v e r  t h e  f i s c a l  y e a r  p r e c e d i n g  t h e  
s t a t e  f i s c a l  y e a r  in w h i c h  t h e  d e p a r t m e n t  c o m p u t e s  t h e  
m i l l a g e  r a t e  e q u i v a l e n t .  T h e  m u n i c i p a l i t y  m u s t  s u b m i t  a 
b u d g e t  for t h e  f i s c a l  y e a r  for w h i c h  a n  e n t i t l e m e n t  is 
s o u g h t .  A S  2 9 . 6 0 . 0 4 0 .
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A d d i t i o n a l . r e q u i r e m e n t s  a r e  c u r r e n t l y  p l a c e d  o n  a m u n i c i ­
p a l i t y  i n  o r d e r  to q u a l i f y  f o r  r e v e n u e  s h a r i n g .  A S  2 9 . -  
6 0 . 2 9 0 .  S e c t i o n  5 o f  t h e  b i l l  a m e n d s  A S  2 9 . 6 0 . 2 9 0  (a) (1) a n d  
(2) to r e q u i r e  t h a t  a r e g u l a r  e l e c t i o n  a n d  r e g u l a r  m e e t i n g s  
o f  t h e  m u n i c i p a l  g o v e r n i n g  b o d y  b e  h e l d  in t h e  y e a r  p r e c e d ­
i n g  t h e  y e a r  in w h i c h  t h e  d e p a r t m e n t  c o m p u t e s  t h e  m i l l a g e  
r a t e  e q u i v a l e n t .  A s  c u r r e n t  l a w  r e q u i r e s ,  t h e  m u n i c i p a l  
b u d g e t  m u s t  c o v e r  t h e  y e a r  t h a t  t h e  e n t i t l e m e n t  w i l l  b e  
p a i d ,  b u t  t h e  r e q u i s i t e  a u d i t  o r  f i n a n c i a l  s t a t e m e n t  f r o m  
t h e  m u n i c i p a l i t y  c o v e r s  t h e  y e a r  b e f o r e  t h e  d e p a r t m e n t ' s  
d e t e r m i n a t i o n  o f  t h e  m i l l a g e  r a t e  e q u i v a l e n t .  
A S  2 9 . 6 0 . 2 9 0  (a) (3) .

S e c t i o n  6 o f  t h e  b i l l  a m e n d s  t h e  t i m e t a b l e  f o r  p a y m e n t  o f  
m u n i c i p a l  a s s i s t a n c e  u n d e r  A S  2 9 . 6 0 . 3 5 0 .  A S  2 9 . 6 0 . 3 5 0 ( b )  
c u r r e n t l y  p r o v i d e s  t w o  d i f f e r e n t  d e a d l i n e s  f o r  p a y m e n t  o f  
m u n i c i p a l  a s s i s t a n c e  d e p e n d i n g  on a m u n i c i p a l i t y ' s  f i s c a l  
y e a r .  T h e  s t a t u t e  is a m e n d e d  t o  s e t  a s i n g l e  d a t e ,  F e b ­
r u a r y  1, as t h e  d e a d l i n e ,  i n s t e a d  o f  F e b r u a r y  1 o r  J u n e  1. 
AS 2 9 . 6 0 . 3 5 0  ( b ) .

S e c t i o n  8 o f  t h e  b i l l  p r o v i d e s  for a t r a n s i t i o n  b e t w e e n  t h e  
c u r r e n t  s y s t e m  a n d  t h e  n e w  p r i o r  y e a r  s y s t e m .  T h e  e x i s t i n g  
t i m e t a b l e  f o r  c o m p u t a t i o n  a n d  d i s t r i b u t i o n  w o u l d  b e  f o l l o w e d  
in F Y  198 7 ,  b u t  t h e  b i l l ' s  n e w  t i m e t a b l e  w o u l d  a p p l y  t o  
F Y  1988. T h e  s w i t c h  t o  a p r i o r  y e a r  s y s t e m  w i l l  r e q u i r e  t h e  
u s e  o f  t h e  s a m e  l o c a l l y  g e n e r a t e d  r e v e n u e  d a t a  i n  t w o  c o n ­
s e c u t i v e  f i s c a l  y e a r s ,  w h i c h  is u n a v o i d a b l e .  S e c t i o n  9 o f  
t h e  b i l l  p r o v i d e s  for a J u l y  1, 19 8 6  e f f e c t i v e  d a t e ,  g i v i n g  
t h e  d e p a r t m e n t  t h e  a u t h o r i t y  t o  p r e p a r e  in F Y  1 9 8 7  for 
i m p l e m e n t a t i o n  o f  t h e  n e w  s y s t e m .

S i n c e r e l y ,
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