
COMMITTEE REPORT 
SENATE

FURTHER:
5 /1 1 /8 6

Date

Mr. P re s id e n t
The Committee on  FINANCE___________________ c o n s id e re d CSHB 5 4 4 (F IN )
r e l a t i n g  to  b u s in e ss  l i c e n s e s  and the  use o f  b u s in e ss  names.

and (a  m a jo r i t y  o f  the committee) ( th e  committee) r e p o r t s  i t  back w ith  
the f o l l o w in g  recommendations:

do pass
do pass w ith  a t tach ed  amendment(s)
r e p la c e  w i t h / o r  adopt CS f o r  __________________________________________
new t i t l e
same t i t l e  and recommends

t

and a t ta ch ed  a "LETTER OF INTENT" [ ] NEW FISCAL NOTE
r e p o r t s  i t  back w ith ou t recommendation
recommends r e f e r r a l  to  ________________________________________ Committee

1BERS SICNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS

C h a i r m a n

C h a i rm an  re c om m end a t io n



COMMITTEE REPORT 
SENATE

FURTHER: FINANCE

4 / 2 1 / 8 6
Date

Mr. P re s id e n t
The Committee on JUDICIARY con s id e red  CSHB 544 (F in )

r e l a t i n g  t o  b u s in e ss  l i c e n s e s  and the use o f  b u s in e ss  names.

and (a  m a jo r i t y  o f  the committee) ( th e  committee) r e p o r t s  i t  back w ith  
the f o l l o w in g  recommendations: «
IX) do pass

] do pass w ith  a tta ch ed  amendment(s)
/ * -nNJ re p la c e  w i t h / o r  adopt CS f o r  J P f t l a W M J ____________

] new t i t l e  VL \J
same t i t l e  and recommends
and a t tach ed  a "LETTER OF INTENT" [ ] NEW FISCAL NOTE
r e p o r t s  i t  back w ithou t recommendation
recommends r e f e r r a l  to  ________________________________________ Committee

1EMBERS SIGNING MEMBERS HAVING
OTHER RECOMMENDATIONS



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29
S

Offered: 5/11/86
Referred: Finance

O r ig in a l  s p o n s o r :  P h i l l i p s

IN THE HOUSE BY THE JUDICIARY COMMITTEE
SENATE CS FOR CS FOR HOUSE B ILL NO. 544 ( J u d i c i a r y )

IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE -  SECOND SESSION

A BILL
F o r an Act e n t i t l e d :  "An Act r e l a t i n g  to  bu s in e ss  l i c e n s e s  and I In. use o f

bus iness  names."
BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t io n  1 . AS 0 8 .0 1 .0 5 0  i s  amended by adding a new sub sec t io n  to
re ad :

(d )  At the time o f  i s s u in g  a l i c e n s e  under t h i s  c h ap te r ,  the 
department s h a l l  in fo rm  the l i c e n s e e  th a t

( 1 )  to  p r o t e c t  the name o f  the b u s in e s s ,  the l ic e n s e e  must 
r e g i s t e r  th e  name under AS 1 0 .0 5 .0 3 3  i f  the bu s in e ss  i s  a c o rp o r a t i o n ,  
o r  under AS 1 0 .3 5 .0 4 0  i f  the b u s in e ss  i s  n o t  a c o rp o r a t i o n ;  and

( 2 )  to  t r a n s a c t  bu s iness  in  the s t a t e  the l i c e n s e e  must 
f i r s t  o b ta in  a bu s in ess  l i c e n s e  under AS 4 3 . 7 0 . 0 2 0 .

* Sec. 2 . AS 1 0 .0 5 .0 3 6  i s  amended by adding a new sub sec t ion  to  re ad :
(b )  At the time o f  r e g i s t e r i n g  a c o rp o ra te  name under t h i s  

s e c t i o n ,  th e  department s h a l l  in fo rm  the r e g i s t r a n t  th a t  in  o rd e r  to
t r a n s a c t  b u s in e ss  in  the s t a t e  the r e g i s t r a n t  must f i r s t  o b ta in  a
bu s in e ss  l i c e n s e  under AS 4 3 .7 0 .0 2 0 .

*'■ Sec . 3 . AS 1 0 .3 5 .0 5 0  i s  amended by adding a new sub sec t ion  to  re a d :
(b )  At the time o f  r e g i s t e r i n g  a name under t h i s  s e c t i o n ,  the 

department s h a l l  in fo rm  the r e g i s t r a n t  th a t  in  o rd e r  to  t r a n s a c t  
b u s in e ss  i n  th e  s t a t e  the r e g i s t r a n t  must f i r s t  o b ta in  a bus iness  
l i c e n s e  under AS 4 3 .7 0 . 0 2 0 .

* Sec. 4 . AS 4 3 .0 5 .2 3 0  i s  amended by adding a new sub sec t ion  to  re ad :
( h ) The department may r e le a s e  in fo rm a t io n  re c e iv ed  o r  c o l l e c t e d

-1- SCS CSHB 5 4 4 (Jud)
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bv the department render AS 43.70 tb.it is  re la ted  to the l e t  e l nr 
business na^ns o f  licensees to the Department o f Coswerce and Scon sa le 
Development fo r  use in  carrying out i t s  s ta tu to ry  re a p o n s iM li t ie a .

* Sec. 5. AS 4 3 .7 0 .0 3 0 (a )  is  amended to re/?d:
ft) F o r  tho p r i v i l e g e  tic  engugina In £ b u s in e ss  in the s t a t e ,  a 

person  s h a l l  f i r s t  a p p ly ,  on TOPO'?] forms p re s c r ib e d  by the cos3 'i is -
s io t ie r  o f  re v e nue , and o b ta in  a  l i c e n s e ,  and pay the l i c e n s e  fe e
p rov id ed  f o r  In  AS 4 3 . 7 0 . 0 3 0 .  A L icense is sued  to  a f i n e  f o r  a p a r ­
t i c u l a r  l i n e  o *  b u s in e s s  cove rs  e l l  l t* i o p o rn t io n s  in  the s t a t e  in  the 
l i n e  o f  bus tness r e g a rd le s s  c r the number o f  i t s  e s ta b l i s h m en ts .  A 
l i c e n s e  is su ed  under t h i s  su b sec t io n  must fSHAI.M in c lu d e  

O '  th e  name rind vdd rrn ?  o f  trie l i e e n s e e j
(?) the l i n e  r>f' b u s in e ss  to  he conducted* f.\??!>3
O )  the  y e a r  f o r  which the  l i c e n c e  i s  is su ed  j arid
( 4 )  the  bus in e ss naa^ t o bp used bv the  l i c e n s e e .

* Sec. A. AS 4 3 .7 0 4030(b ) is  repealed and reenacted to read;
(b) A license  issued under thin section Ie v a l id  fo r  two years 

a f t e r  the date o f issuance, unlscs the licensee a ls o  holds « licennn 
ionued by the Department o f  rcrstaerce and Economic Development under 
A.S 03 .01 .010 o r by n  bcrrd l i s t e d  In AS 03 .01 .010 , in which case the 
license Lstuod under th is  section la v a l id  'o r the sane length or" time 
as the other l ic en se . A licensee under th is section ahu ll apply ror 
renewal o f  the liccos® and oav the renewal fee be fore the date the 
license exp ires .

A> Se-*’ . 7. AS 43 .70 .030  * f  Ptnonded b”  adding r. new subsection to read;
(e ) At the t ine  o f  upp llen tion r or a business license under th is 

section , the departraart sha l l :iurorjn a 1tcensee that to protect; the 
nemo o r the business, the licensee must re g is te r  the nsrae under 
AS 10.(35.033 i f  the business is  a  co rpo ra t ion , o r  under AS 10.35.040 

SCS CSH? 544(Jud) -•>-
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if the  bu s in e ss  i ?: nor. a c o r p o r a t i o n .
* Sec . S . AS 4 3 .7 0 . 0 3 f l { « )  I s  amended to  re a d :

<a) The l i c e n s e  i e e  f o r  sach bu s in e ss  i s  ??.5 ^or q-sdt p ea r o f  
t he p e r io d  f o r  which the l i c e n s e  i s  i s s ued o r  po r t i on o~ a  *' e a r . The 
re n ewal. I s  the  same arani-it a? the l i c e nse f ae«

* Sec. 9. AS A3.70 .n ?0 (e ) snd A3,70.0.10(d) are repea led .
'v Sec. 10 . The Department o f  Revenue ah / i l l  e s t a b l i s h  p ro cedu re s  fo r  the 

t r a n s i t i o n  from the  is suance  o r  bus!nos** l i c e n s e s  under AS A3.70 on an 
annua l, c a le n d a r -^ e a r  b a s is  to  the  b a s is  e s t s b )  l-ibed bv AS A 3 .7 0 .0 7 0 ( b ) , as 
aTcended bv se c . 6 o f  t h i s  Act.

-3- SCS CSH?, 5AA (Jud)



Offered: 4/14/36
Referred: Rules

O r ig in a l  sp on so r : P h i l l i p s

P  /- ?'/ _
/ / . >

»i>
'  N  I '. J (.£ .- ( C v

IK  THE HOUSE EY' THE FINANCE COMMITTEE
CS FOR HOUSE RILE NO. 544 (F in an ce )

IK  THE LEGISLATURE OF THE STATE of ALASKA 
FOURTEENTH LEGISLATURE -  SECOND SESSION

A HILT,
F o r  an Act e n t i t l e d :  "An Act r e l a t i n g  to  bus iness  l i c e n s e s  and the use o c

b u s in e s s  nam es ."
BE IT  ENACTED BY THE LEGISLATURE 0 ?  THE STATE OF ALASKA:

'v S e c t ion  1 . AS 0 3 .0 3  i s  amended by adding n new s e c t io n  to  re a d :
Sec. 0 8 . 0 3 . 0 3 0 .  DENIAL OF LICENSE FOP. TJSF OF CERTAIN NAMES. ( a )

Un le ss  th e  s i r a i l a r i t v  a r i s e s  s o l e l v  from the use  o f  the l e g a l  name o f  
« n a t u r a l  p e rson  who i s  the a p p l ic a n t  f o r  the l i c e n s e  o r  in v o lv e d  in  
tha  o p e ra t io n  o f  the a p p l ic a n t  i f  the a p p l ic a n t  i s  n o t a n a t u r a l  
pGrsson , the department o r  a boa rd  l i s t e d  in  AS 0 8 .0 1 .0 1 0  may no t is su e  
n  l ic en se , to  a  pe rson  whose bu s in ess  name i s  the same a s , o r  decep­
t i v e l y  s im i l a r  to

( 1 )  the name n r a c o rp o ra t io n  in c o rp o ra t e d  under the laws 
o f  the  s t a t e ;

( ? )  the name under which a f o r e ig n  c o rp o ra t io n , has been 
a u th o r i s e d  to  t r a n s a c t  business; i n  the s t a t e ;

( 3 )  a name re s e rv e d  o r  r e g i s t e r e d  under AC 10 ; o r
( 4 )  the  name o f  n l i c e n s e e  under AS 4 3 .7 0 .

(b )  A pe rson  who know ing ly  does bu s in e ss  under n name th a t  is  
n o t  a v a i l a b l e  t o  th e  pe rson  unde r ( a )  o f  t h i s  s e c t io n  i s  g u i l t y  o r a 
v i o l a t i o n ,

* Sec . 3 .  AS 1 0 . 0 5 . 0 3 1 ( a )  i s  r e p e a le d  and reenac ted  to  re a d :
( a )  The c o rp o ra te  name must c on ta in  the  word " c o r p o r a t i o n , "  

"company," " i n c o rp o r a t e d "  o r  " l im i t e d , "  o r  an a b b r e v ia t i o n  o p one o f  
th e se  w ords . The c o rp o r a t e  name may n o t c on ta in  n word o r  ph rase th a t

- 1 -  CSHB 5 4 4 (F in )
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i n d ic a t e s  o r  im p lie s  th a t  the c o rp o r a t i o n  i s  o rg a n iz e d  r o r  a purpose 
o th e r  than the pu rpose  c on ta in ed  in  the a r t i c l e s  i n c o r p o r a t i o n ,  and 
must be a v a i l a b le  to  the  c o rp o r a t i o n  under AS 1 0 .5 0 .0 1 0 .

*  See . 3 . AS 1 0 .0 5 .0 3 3  i s  r e p e a le d  and re en ac ted  t o  re a d :
Sec . 1 0 .0 5 .0 3 3 .  REGISTRATION OF CORPORATE NAME. A c o rp o r a t i o n  

o rg an iz ed  and e x i s t i n g  unde r the  laws o f  a s t a t e  o r  t e r r i t o r y  o f  the 
Un ited  S ta te s  may r e g i s t e r  i t s  c o rp o ra te  name i f  the name i s  a v a i l a b le  
to  th e  c o rp o r a t i o n  under AS 1 0 .5 0 .0 1 0 .

*  Sec . A. AS 1 0 . 0 5 . 5 1 9 ( c )  i s  amended to  r e a d :
( c )  When a c o rp o ra t io n  has g iven  cause f o r  i n v o lu n t a r y  d i s s o lu ­

t i o n  and has f a i l e d  t o  c o r r e c t  the n e g le c t ,  om iss ion  o r  d e linquency  as 
p ro v id ed  in  ♦•his s e c t i o n ,  the comm issioner s h a l l  d i s s o lv e  tha  c o rp o r a ­
t i o n  by i s s u in g  a c e r t i f i c a t e  o f  i n v o lu n ta r y  d i s s o lu t i o n  c o n ta in in g  a 

sta tem ent t h a t  the  c o rp o r a t i o n  has been d i s s o lv e d ,  the d a te ,  and the 
re a son  f o r  which i t  was d i s s o lv e d .  The o r i g i n a l  c e r t i f i c a t e  o f  d i s s o ­
lu t i o n  s h a l l  be p la c ed  in  th e  department f i l e s  and a copy o f  i t  m a i led  
to  the c o rp o r a t i o n  a t  i t s  r e g i s t e r e d  o f f i c °  o r  i n  c a re  o f  one o f  i t s  
p r i n c i p a l  o f f i c e r s  o r  d i r e c t o r s ,  a t  th a  l a s t  known add ress o f  the 
o f f i c e r  o r  d i r e c t o r ,  as shown by the re c o rd s  oc th e  comm iss ioner .

»
Upon the is suance  o f  the c e r t i f i c a t e  o f  i n v o lu n t a r y  d i s s o lu t i o n ,  the 
e x is te n c e  o r: the c o rp o ra t io n  s h a l l  c ea se , excep t as o th e rw ise  p rov ider! 
in  t h i s  s e c t io n ,  arid i t s  name s h a l l  be a v a i l a b le  t o  and may be adopted 
by an o th e r n era on [CORPORATION] no le s s  than s i x  months -a f te r  the 
d i s s o lu t i o n .

*  Sec. 5 . AS 1 0 .0 5 . 5 1 9 (d )  i s  amended to  re a d :
(d )  A c o rp o r a t i o n  d i s s o lv e d  bv the comm issioner under th e  p r o ­

v i s i o n s  o f  t h i s  s e c t i o n  may bo r e in s t a t e d  by the comm issioner a t  any 
time w ith in  two y e a rs  from  the da te  o f  the c e r t i f i c a t e  o f  i n v o lu n t a r y  
d i s s o lu t i o n  whenever i t  i s  e s t a b l i s h e d  to  the s a t i s f a c t i o n  o f  tha

CSHB 544 ( F in )  rr . - ? -
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corornisnioner t h a t  i n  f a c t  th e re  was no cause f o r  th e  d i s s o l u t i o n ,  o r  
whenever the n e g le c t  o r  d e l in q u en cy  r e s u l t i n g  in  d i s s o lu t i o n  has been 
c o r re c te d  and payment made o f  doub le  the  amount d e l in q u e n t  a lo n g  w ith  
the  amount the  c o rp o ra t io n  wou ld have p a id  had i t  not been d i s s o lv e d  
d u r in g  the tw o -y e a r  p e r i o d .  R e in s ta tem en t may n o t  be a u th o r i s e d  i f  
the  name o f  the c o rp o r a t i o n  to  be r e in s t a t e d  I s  n o t  a v a i l a b l e  t o the 
c o rp o r a t i o n  under AS 10 . 5 0 .0 1 0  [THE SAMS OR A DECEPTIVELY SIMILAR 
CORPORATE, RESERVED OR REGISTERED NAME IS  CURRENTLY ON F ILE WITH THE 
COMMISSIONER] r u n le s s  th e  c o rp o r a t i o n  be ing  r e i n s t a t e d  contemporane­
o u s ly  amends i t s  a r t i c l e s  o f  i n c o r p o r a t i o n  t o  change i t s  name to  a 
name th a t  i s  ava i l a b l e  undor AS 1 0 . 5 0 .0 1 0  [ CONFORM WITH THE PROVISIONS 
OF THIS CHAPTER] .

*  Sec . 6 .  AS 1 0 .0 5 .6 0 6  i s  amended to  read.*
Sec. 1 0 .0 5 .6 0 6 .  CORPORATE MAKE OF FOREIGN CORPORATION. A c e r t i ­

f i c a t e  o f  a u t h o r i t v  may n o t  be Is su ed  to  a f o r e ig n  c o rp o r a t i o n  u n le s s  
the  c o rp o ra te  name o f  th e  c o rp o r a t i o n

( I )  c on ta in s  the word " c o r p o r a t i o n , " "company ,”  " i n c o r ­
p o r a t e d , "  o r  " l im i t e d , "  o r  an a b b r e v ia t i o n  o f  one o f  th ese  w o rd s , o r ,  
f o r  u se  in  the s t a t e ,  adds a t  th e  end o f  i t s  name one o f  th e se  words 
o r  an a b b re v ia t io n  o f  one o f  them;

(?.) does no t c on ta in  a word o r  ph rase  th a t  [MHIOH] i n d i -
ca tea  o r  im p l ie s  th a t  i t  i s  o rg an iz e d  f o r  a pu rpose  e th e r  than the 
pu roose  c on ta in ed  in  i t s  a r t i c l e s  o f  i n c o r p o r a t i o n s  o r  t h a t  i t  i s  
a u th o r i z e d  o r  empowered to  conduct the  b u s in e s s  o f  banking o r  i n s u r ­
ance ;

(3> i s  a v a i l a b l e  t o  th e  f o r e ig n  c o r p o r a t i on under AS 1 0 . -
5 0 .0 1 0  [NOT THE SAME AS, OR DECEPTIVELY SIMILAR TO, THE NAME OF A 
prVTESTIC CORPORATION EXISTING UNDER THE LAWS OF THE STATE OR A FOREIGN 
CORPORATION AUTHORIZE!) TO TRANSACT BUSINESS IN  THE STATE, OR A NAME

- 3 -  CSHB 5 4 4 (F in )



THE EXCLUSIVE RIGHT TO WHICH IS  RESERVED IN ' THE MANNER PROVIDER TH 
THIS TITLE, OR TIE NAME OF A CORPORATION WHICH HAS IN EFFECT A REGIS­
TRATION OF ITS NAME AS PROVIDED TM THTS CHAPTER],

*  Sec . 7 . AS 1 0 .0 5 .6 0 7  i s  amended to  r&n d t

Sec. 1 0 .0 5 .6 0 7 .  ASSUMED CORPORATE NAME. When a f o r e i g n  c o rp o r a ­
t i o n ,  a p p ly in g  ro x  a  c e r t i f i c a t e  o f  a u t h o r ! t v ,  has a name th a t  i s  n o t 
avai l a b l e  unde r  AS 1 0 .5 0 .0 1 0  [THE SAME AS OR DECEPTIVELY SIMILAR TO 
THAT OF A CORPORATION REGISTERED UNDER THIS CHAPTER], i t  s h a l l

( 1 )  s e le c t  a name under which i t  e l e c t s  t o  do b u s in e s s  in  
the e t a t e ;  and

(2 )  c l e a r l y  i d e n t i f y  on a l l  a d v e r t i s in g ,  c o n t r a c t s  and 
o th e r  l e g a l  documents i t s  t r u e  c o rp o ra te  name as well, as i t s  assumed 
n a m e .

* Sec. S. AS 1 0 .2 0 .0 2 1  i s  r e p e a le d  and reen ac ted  to  re ad :
Sec. 1 0 ,7 0 .0 2 1 .  CORPORATE NAME. The c o rp o ra te  name may not

( I )  c on ta in  a word o r  ph rase  th a t  in d ic a te s  o r  im p l ie s  that, 
the  c o rp o r a t i o n  i s  o rg an iz e d  r o r  a pu rpose  o th e r  than one o r  more o f  
the pu rposes con ta in ed  i n  the c o r p o r a t i o n ' s  a r t i c l e s  o f  i n c o r p o r a t io n }  

(71 be a name th a t  i s  p r o h ib i t e d  t o  the  c o rp o ra t io n  under 
AS 1 0 .5 0 .0 1 0 .

* Sec. 9 . AS 1 0 .2 0 .6 7 0  i s  r e p e a le d  and. re enac ted  to  re ad :
Sec. 1 0 .7 0 .6 7 0 .  CORPORATE NAME OF FOREIGN CORPORATION. A c e r t i ­

f i c a t e  o f  a u t h o r i t y  may not be is su ed  to  a poreigr> c o rp o ra t io n  u n le s s  
the c o rp o ra te  name o f  th e  c o rp o r a t i o n

( 1 )  does no t c on ta in  a word o r  ph rase  which in d ic a t e s  o r  
im p l ie s  th a t  i t  in  o rg an is ed  r o r  any pu rpose  o th e r  than the pu rpose 
con ta in ed  in  i t s  a r t i c l e s  o f  i n c o r p o r a t i o n }

(?.) i s  a v a i l a b le  to  th e  c o rp o r a t i o n  under AS 1 0 .5 0 .0 1 0 .
* Sec . 10. AS 1 0 .2 0 .6 7 1  i s  amended to  reads 

CSHB 5 6 6 (F in )  - 6 -
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Sec . 1 0 .2 0 .4 7 1 .  ASSUMED CORPORATE NAME. W h e n  a  f o r e ig n  c o rp o r a ­
t i o n ,  a p p ly in g  f o r  a c e r t i f i c a t e  o f  a u t h o r i t y ,  has a name th a t  i s  no t  
a v a i l a b l e  under AS 1 0 . 5 0 . 0 10 [THE SAME AS OR DECEPTIVELY SIMTTAR TO 
THAT OF A CORPORATION OPERATING UNDER THIS CHAPTER], i t  s h a l l

( 1 )  s e le c t  a name under which i t  e le c t s  t o  do b u s in e ss  in
the  s t a t e j

( 2 )  c l e a r l y  i d e n t i f y  on a l l  a d v e r t i s in g ,  c o n t ra c t s  and 
o th e r  l e g a l  documents i t s  t ru e  c o rp o ra te  name as w e l l  as i t s  assumed 
n a m e .

*  Sec . 11 . AS 1 0 .3 5 .0 2 0  i s  r e p e a le d  and reen ac ted  t o  react:
Sec . 1 0 .3 5 .0 2 0 .  APPLICATION TO RESERVE NAME. R e s e rv a t io n  o f  a

bu s in e ss  name i s  made bv r i l i n g  an a p p l ic a t i o n  w ith  the  comm iss ioner . 
Upon f in d in g  th a t  the name i s  a v a i l a b l e  r o r  b u s in e ss  u se , the commis­
s io n e r  s h a l l  r e s e r v e  i t  f o r  the o r  e lu s i v e  use o'~ the a p p l ic a n t  f o r  a 
p e r i o d  |90 days . A name i s  not a v a i l a b l e  to  th e  A p p lic a n t  i f  the 
a p p l i c a n t ' s  name g ive s  tha im p re s s ion  that: the  bu s in e ss  i s  i n c o r p o r a t ­
ed o r  the name i s  p r o h ib i t e d  by AS 1 0 .5 0 .0 1 0 .

*  Sec . 10 . AS 1 0 .3 5 .0 4 0  i s  amended to  re a d :
Sec. 1 0 .3 5 .0 4 0 .  REGISTRATION OF NAME, ( a )  A pe rson  conducting  a 

bu s in e ss  man r e g i s t e r  i t s  name i f  th e  name i s  a v a i l a b le  to  th e pe rson  
und e r  AS 1 0 .5 0 .0 1 0  [NOT THE SAME AS, OR DECEPTIVE!.,Y SIMILAR TO, THE 
NAME OF A DOMESTIC CORPORATION OR A FOREIGN CORPORATION AUTHORIZED TO 
TRANSACT BUSINESS IN THE STATE, OR A NAME RESERVED OR REGISTERED UNDER 
TUTS T IT LE ! .

fb ) R e g i s t r a t i o n  o f  the name g iv e s  the e x c lu s iv e  r i g h t  t o  the 
use o f  the  name and the  person  who has r e g i s t e r e d  the name may e n jo in  
the use o f  the same name o r  a  d e c e p t iv e ly  s im i l a r  name and has a cause 
o f  a c t i o n  f o r  damages a g a in s t  a p e rson  [ANYONE! who uses the same name 
o r  » d e c e p t iv e ly  s im i l a r  name.

ki-ji O'ijwiJ
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*  Sec. 13 . AS 10 i s  amended by adding p. new ch ap te r  t o  re a d :
CHAPTER 50 . BUSINESS VANES.

Sec . 1 0 .5 0 .0 1 0 .  DENIAL OF CERTIFICATE OR ATTTHORIZA T I O N . U n le ss  
the s im i l a r i t y  a r i s e s  s o l e l y  from the  use o f  the  l e g a l  name o f  a
n a t u r a l  p e rson  who i s  the a p p l ic a n t  o r  in v o lv e d  in  the o p e ra t io n  o f
the a p p l ic a n t  i f  the a p p l ic a n t  i s  no t a n a t u r a l  pei*son, the department 
may n o t  i s s u e  a c e r t i f i c a t e  o f  i n c o r p o r a t i o n  o r  an a u t h o r i s a t i o n  to  
t r a n s a c t  bu s in e ss  in  the s t a t e ,  n r  r e s e rv e  o r  r e g i s t e r  a c o rp o ra te  o r  
b u s in e s s  name unde r t h i s  t i t l e ,  ^or a pe rson  whose p roposed c o rp o ra te  
name i s  the same a s , o r  d e c e p t iv e ly  s im i l a r  to

( 1 )  th e  name o f  a c o rp o ra t io n  in c o rp o ra t e d  under the laws 
o f  the s t a t e ;

( 1 )  the name under which a f o r e ig n  c o rp o ra t io n  has been 
a u th o r i s e d  to  t r a n s a c t  b u s in e ss  in  the s t a t e ;

( 3 )  the name o f  the h o ld e r  o f  a l i c e n s e  is su ed  bv the 
department under AS 0 8 ,0 1 .0 1 0  o r  by a boa rd  l i s t e d  in  AS 0 8 . 0 1 .0 1 0 ;

( 4 )  a name re s e rv e d  o r  r e g i s t e r e d  under t h i s  t i t l e ;  o r
( 5 )  the name o f  a l ic e n s e e  under AS 4 3 .7 0 .

Sec . 1 0 .5 0 .0 0 0 .  REVTEN OF DENTAL. ( a )  I f  the department den ies
a c e r t i f i c a t e  o r  i n c o r p o r a t io n  n r  an a u th o r i z a t i o n  to  t r a n s a c t  b u s i ­
ness in. the  s t a t e  o r  d e c l in e s  t o  re se rve , o r  r e g i s t e r  a name, the 
a p p l ic a n t  may appea l the depa rtm en t ’ s a c t io n  by f i l i n g  a n o t ic e  o c 
appea l w ith  the department w ith in  30 days o f  the d e n ia l .

( b )  The department s h a l l  e s t a b l i s h  by r e g u la t i o n  the  p rocedu res
^or an appea l under ( a )  o f  t h i s  s e c t i o n .

Sec. 1 0 .5 0 .0 3 0 .  PENALTY. A pe rson  who know ing ly  does bu s iness
under a name th a t  i s  no t a v a i l a b le  to  the p e rson  under AS 1 0 .5 0 .0 1 0  i s
g u i l t y  o f  a v i o l a t i o n .

Sec . 1 0 .5 0 .3 0 0 .  DEFINITION. In  t h i s  c h a p te r ,  ’ ’ departm ent" means 
CSHB 5 4 4 (F in )  - 6 -  Ai
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the Department o f  Commerce and Economic Deve lopment.
* Sec. 14. AS 4 3 .0 5 .2 3 0  i s  amended by addins: a new sub se c t io n  to  re n d :

(h )  The department may r e le a s e  in fo rm a t io n  re c e iv e d  o r  c o l l e c t e d
by the department under AS 4 3 .7 0  th a t  .!? r e l a t e d  t o  the l e g a l  o r  
bu s in e ss  names o f  l i c e n s e e s  to  the  Department o f  Sommeroa and Economic 
Development f o r  u se  in. c a r r y in g  ou t i t s  s t a t u t o r y  r e s p o n s i b i l i t i e s .

*  Sec. 15. AS 4 3 . 7 0 . 0 2 0 ( a )  i s  amended to re a d :
( a )  F o r the p r i v i l e g e  o f  engaging in  a bu s in e ss  in  the  s t a t e ,  a 

pe rson  s h a l l  f i r s t *  a p p ly ,  on [UPON] fo rm s p re s c r ib e d  by th e  commis­
s i o n e r  o f  re v en u e , and o b ta in  a l i c e n s e ,  and pnv the  l i c e n s e  fee. 
p ro v id ed  t o r  in  AS 4 3 . 7 0 . 0 3 0 .  A l i c e n s e  is su ed  t o  a f i rm  f o r  a p a r ­
t i c u l a r  l i n e  o f  b u s in e ss  cove rs  a l l  i t s  o p e ra t io n s  in  the  s t a t e  in  the 
l i n e  o f  b u s in e ss  r e g a rd le s s  o f  the number o f  i t s  e s tn h l is h m en ts . A 
l i c e n s e  is su ed  under t h i s  su b se c t io n  must fSUAT.L] in c lu d e

( I )  the  name and add ress o f  th e  l i c e n s e e ;
\ 7.) the  l i n e  o f  bu s in ess  to  be conducted ; fAND]
(3 )  the  y e a r  f o r  which the  l i c e n s e  i s  i s s u e d ;  and
( 4  ) the bustness  name o f  t h e l i c e n se e .

* Sec. I f .  AS 4 3 . 7 0 . 0 2 0 ( h )  i s  re p e a le d  and reenac ted  to  re a d :
(b )  A l i c e n s e  is su ed  under t h i s  s e c t io n  i s  v a l i d  ffo r  two year^  

a f t e r  the dat**1 o f  is su a n c e , u n le s s  the  l i c e n s e e  a ls o  h o ld s  a l i c e n s e  
is su ed  bv the Department o f  Commerce and Economic Development under 
AS 0 8 .0 1 .0 1 0  o r  by a board  l i s t e d  in  AS 0 8 . 0 1 . 0 1 0 ,  in  which case the  
l i c e n s e  is su ed  under t h i s  s e c t i o n  i s  v a l i d  f o r  the same le n g th  o f  time 
as th e  o th ar  l i c e n s e .  A l i c e n s e e  under t h i s  s e c t io n  s h a l l  a p p ly  f o r  
renewal o f  the l i c e n s e  and pay the renewa l fe e  b e fo r e  the da te  the 
l i c e n s e  e r p i r e s .

>v Sec. 17. AS 4 3 .7 0 .0 2 0  i s  amended by adding a new sub sec t ion  to  re a d :
( e )  Un less  th e  s im i l a r i t y  a r i s e s  s o l e l y  from  the use o f  the

- 7 -  CRUB 5 4 4 (F in )
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l e g a l  name o f  a n a t u r a l  n e rson  vrho i s  th e  a p p l ic a n t  r o r  th e  l i c e n s e  o r  
in v o lv e d  in  the  o p e ra t io n  o f  th e  a p p l i c a n t  i f  the a p p l ic a n t  i s  n o t  a 
n a t u r a l  p e rs o n , the department may no t i s s u e  a l i c e n s e  under t h i s  
s e c t io n  t o  a p e rson  whose le g a l  o r  b u s in e ss  name i s  the  same a s ,  o r  
d e c e p t iv e ly  s im i l a r  to

( 1 )  th e  name o f  a domestic  c o rp o r a t i o n  in  the  s t a t e ;
( 7 )  the name under which a f o r e ig n  c o rp o r a t i o n  has been

a u th o r i s e d  to  t r a n s a c t  b u s in e ss  in  th e  s t a t e ;
( 3 )  th e  name o f  th e  h o ld e r  o f  a l i c e n s e  is su ed  by the 

Department o f  Commerce and Economic Development under AC 0 8 .0 7 .0 1 0  o r  
by a board  1 i s t e d  in  AS 0 8 . 0 1 . 0 1 0 ;

( 4 )  a name re s e rv e d  o r  r e g i s t e r e d  unde r AS 10; o r
( 5 )  the  name o f  a l i c e n s e e  under t h i s  c h a p te r .

** Sec. 18 . AS A3.70 i s  amended bv adding a new s e c t io n  t o  re a d :
See . A3 7 0 .0 1 5 .  REVIEW OF DENTAL OF BUSINESS LICENSE. ( a )  I f

the. comm issioner den ies  n p e rson  a b u s in e ss  l i c e n s e  under AS 4 3 . 7 0 . -  
0 2 0 ( e ) ,  the p e rson  may appea l the  d e n ia l b}r f i l i n g  a n o t ic e  o f  appea l 
w ith  the comm issioner w i th in  30 days o r the d e n i a l .

(b ) The comm issioner s h a l l  e s t a b l i s h  bv r e g u la t i o n  the p ro c e ­
dures f o r  an appea l under (p.) o f  t h i s  s e c t i o n .

* Sec. 19. AS A 3 .7 0 .0 3 0 (a )  i s  amended to  r e a d :
( a )  The l i c e n s e  fee  f o r  each bu s in e ss  i s  $75 f o r  each v e a t  

the p e r io d  f o r  which the l i cense i s  is su ed  o r  p o r t i o n  o f  a y e a r .  The 
r enewal fe e  i s  the same amount  as the  l i c e n s e  f e e .

vV -Sec. 2 0 . AS A3.7 0 . 0 2 0 (c )  and 4 3 . 7 0 . 0 3 0 ( d )  a re  r e p e a le d .
*  Sec. 7.1. ( a )  A S  0 8 . 0 2 . 0 3 0 ( a ) , added by see . 1 o f  t h i s  Act, do«s no t

app ly  to the renewal o f  a l i c e n s e  th a t  i s  o th e rw ise  e l i g i b l e  ^or re n ew a l ,  
ard th a t  was is su e d  by *-he Department o^ Commerce and Economic Development 
under AS 0 8 . 0 1 . 0 1 0 ,  o r  by a boa rd  l i s t e d  unde r AN 0 8 . 0 1 . 0 1 0 ,  b e fo r e  the  
CSHB 5AA (P in )  - 8 - .......................................... ...............

tOMMilTEE COPY



»

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

e f f e c t i v e  da te  o f  t h i s  A ct.
(b )  AS 1 0 . 3 5 , 0 4 0 ( 3 ) ,  as amended by sec . 12 o f  t h i s  A c t , does no t 

a p p ly  t o  th e  renewal, unde r AS 1 0 .3 5 .0 7 0  o f  a b u s in e s s  name r e g i s t r a t i o n  in  
e x is t e n c e  on the da te  t h i s  Act ta k e s  e f f e c t .

( c )  AS 4 3 . 7 0 . 0 2 0 ( e ) ,  added by s e c . 17 o f  t h i s  A ct, decs n o t  a p p ly  to  
th e  renew a l o f  a b u s in e s s  l i c e n s e  th a t  was is su ed  o r  renewed f o r  1936 and 
th a t  i s  o th e rw ise  e l i g i b le ,  f o r  ren ew a l.

5r Sec . ? ? .  The Department o f  Revenue s h a l l  e s t a b l i s h  p rocedu res  f o r  the 
t r a n s i t i o n  from  the Is su ance  o f  b u s in e s s  l i c e n s e s  under AS 4 3 .7 0  on. an 
annu a l , c a la n d a r - y e a r  b a s is  t o  the b a s i s  e s t a b l i s h e d  by AS 4 3 . 7 0 . 0 3 0 ( b ) ,  as 
amended bv sec , 15 o f  t h i s  A c t .

-9- CSRB 5 4 4 (F in )
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This bill would change the oil production tax by altering the 
formula for calculating the Economic Limit Factor (ELF) and 
making the calculated value of ELF apply to the tax rate in 
all instances. The change in the formula results in a value 
for ELF which is higher or lower than currently calculated 
depending on whether an oil field produced more or less than 
80,436 bbls-day. Applying the calculated value of E LF in all 
instances results in a lower effective tax rate for fields 
producing less than 80,436 bbl-day, and for fields wnich have 
an ELF equal or greater than .7 and which will have been in 
production less than ten years upon the effective date of the 
bill. The effective tax rate will increase for those fields 
which produce more than 80,436 bbl/day, and which have been in 
production more than ten years.

Under current law, the ELF is set to 1.0 when a field has been 
in production less than 10 years and has a calculated ELF 
greater than or equal to .7, otherwise the calculated ELF 
applies.

Prudhoe Bay, because of its immense size and productivity is 
in this category of oil fields. Prudhoe Bay began production 
in 1977 so under current law the production tax rate is 
scheduled to fall in FY 1988 since an ELF less than 1.0 will 
be applied to the nominal tax rate. This bill would apply an 
ELF much greater than that calculated under the current 
formula. So as a result the tax rate on Prudhoe Bay will 
decrease only a small amount in FY 1988 and beyond, so that 
tax revenues for Prudhoe Bay will increase over the current 
projections.

The revenue impacts estimated in this fiscal note are for the 
30% case. The effect of this bill was analyzed using the 
Petroleum revenue model. The product effect is based on the 
change in the average expected production from the North Slope 
oil fields using the economic feasibility subroutine of that 
model. The actual realized production impact could be much 
larger or smaller if assumptions other that tax rates were 
changed, i.e. price, however, several issues are suggested by 
these results. The first is that the effect of the tax on 
feasibility given the Petroleum Revenue December oil price 
assumption does not appear large since Prudhoe Bay produces 45 
million bbls every month. Second, the major impacts on 
production would occur in Prudhoe Bay, Kuparak and West Sak 
Sands. This occurs because of the impact on enhanced recovery 
for Prudhoe and Kuparak and because of the marginal economic 
and production characteristics of West Sak (significant 
production but a very large number of w e lls).

Production Ef fect 
FY 1987 -  FY 2000

Field
Prudhoe Bay

Average Expected Production Ef fect
* -22.37 mi l l i on bbls.

Kuparuk 
H1lne Pt. 
Endlcott 
Llsburne 
West Sak

-15.72 mi l l i on bbls. 
3 .3 mi l l i on bbls. 

-1 .45 mi l l i on bbls. 
- . 67  mi l l i on bbls.

Other Onshore 
Other Offshore

-15.97 mi l l i on bbls. 
6.85 mi l l i on bbls. 
.47 mi l l i on bbls.

TOTAL -45.56 million bbls.

•Enhanced Recovery Effect




