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W O R K  D R A F T W O R K  D R A F T  

V e r s i o n  #1

9 O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

IN T H E  H O U S E

S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 520 ( )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  an A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to p u b l i c  s c h o o l  c o n s t r u c t i o n ;  and

p r o v i d i n g  f o r  a n  e f f e c t i v e  date."

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  1A . 1 1 . 1 0 0 ( a ) (5) is a m e n d e d  to rea d :

(5) s u b j e c t  to (h) , (i), and (j) of  this sec t i o n ,  80 p e r­

cent of

(A) p a y m e n t s  m a d e  b y  the m u n i c i p a l i t y  d u r i n g  the

f i s c a l  y e a r  for the r e t i r e m e n t  of p r i n c i p a l  and i n t e r e s t  on 

o u t s t a n d i n g  bonds, n o t e s  or o t h e r  i n d e b t e d n e s s  a u t h o r i z e d  b y  the 

q u a l i f i e d  v o t e r s  o f  the m u n i c i p a l i t y  a f t e r  J u n e  30, 1983, and

b e f o r e  J u l y  1, 1986, to p a y  c o s t s  o f  sc h o o l  c o n s t r u c t i o n ,  a d d i­

tions to schools, a n d  m a j o r  r e h a b i l i t a t i o n  p r o j e c t s  th a t  e x c e e d  

$ 2 5 , 0 0 0  a n d  are a p p r o v e d  u n d e r  A S  1 4 . 0 7 . 0 2 0 ( 1 1 ) ;  a n d

(B) cash p a y m e n t s  m a d e  a f t e r  J u n e  30, 1983, a n d  b e f o r e  

J u l y  1 , 1986, b y  the m u n i c i p a l i t y  d u r i n g  the f i s c a l  y e a r  two

y e a r s  e a r l i e r  to p a y  c osts o f  s c h o o l  c o n s t r u c t i o n ,  a d d i t i o n s  to 

sc hools, a n d  m a j o r  r e h a b i l i t a t i o n  p r o j e c t s  that e x c e e d  $ 2 5 , 0 0 0  

a n d  are a p p r o v e d  u n d e r  A S  1 4 . 0 7 . 0 2 0 ( 1 1 ) .

* Sec. 2. AS 14.11.100(a) is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(6) s u b j e c t  to ( h ) , ( i ) , a n d  (j) of this s e c t i o n  75 p e r c e n t

of

(A) p a y m e n t s  m a d e  b y  the m u n i c i p a l i t y  d u r i n g  the

f i s c a l  y e a r  for the r e t i r e m e n t  of p r i n c i p a l  and i n t e r e s t  on 

o u t s t a n d i n g  bonds, notes, or o t h e r  i n d e b t e d n e s s  a u t h o r i z e d  by  the

-1- SCS CSHB 520( )



k

I

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

q u a l i f i e d  v o t e r s  o f  the m u n i c i p a l i t y  a f t e r  J u n e  30, 1986, to pay 

costs of school c o n s t r u c t i o n ,  a d d i t i o n s  to schools, and m a j o r  

r e h a b i l i t a t i o n  p r o j e c t s  that e x c e e d  $ 2 5 , 0 0 0  a n d  t h a t  are a p p r o v e d  

u n d e r  AS 1 A . 11.102; and

(B) c a s h  p a y m e n t s  m a d e  a f t e r  J u n e  30 , 1986, b y  the

m u n i c i p a l i t y  d u r i n g  the f i s c a l  y e a r  two y e a r s  e a r l i e r  to pay 

c osts of school c o n s t r u c t i o n ,  a d d i t i o n s  to schools, and m a j o r  

r e h a b i l i t a t i o n  p r o j e c t s  th a t  e x c e e d  $ 2 5 , 0 0 0  a n d  are a p p r o v e d  

u n d e r  AS 1A .11.102.

* Sec. 3. A S  1 A . 1 1 . 100(h) is a m e n d e d  to read:

(h) In d e t e r m i n i n g  an [AN] a l l o c a t i o n  u n d e r  (a ) (A )_j_ [OR] (5) , or 

(6) o f  this s e c t i o n  for school c o n s t r u c t i o n  b e g u n  a f t e r  J u l y  1, 1982, 

the costs of sc h o o l  c o n s t r u c t i o n  m u s t  [SHALL] b e  r e d u c e d  by the amount 

of m o n e y  u s e d  for the c o n s t r u c t i o n  of  r e s i d e n t i a l  space, h o c k e y  rinks, 

p l a n e t a r i u m s , saunas, a n d  o t her f a c i l i t i e s  for s i n g l e  p u r p o s e  s p o r t i n g  

or r e c r e a t i o n a l  u s e s  t h a t  are not s u i t a b l e  for o t h e r  a c t i v i t i e s  a n d  by 

the m o n e y  u s e d  for c o n s t r u c t i o n  that e x c e e d s  the a m o u n t  n e e d e d  for 

c o n s t r u c t i o n  of  a f a c i l i t y  of  e f f i c i e n t  d e s i g n  as d e t e r m i n e d  b y  the 

d e p a r t m e n t .  T h e  costs of sch o o l  c o n s t r u c t i o n  [AN A L L O C A T I O N  U N D E R

(a) (A) O R  (5) OF  T H I S  SECTION] m a y  n o t  b e  r e d u c e d  b y  the a m o u n t  of

m o n e y  u s e d  for c o n s t r u c t i o n  of a s mall s w i m m i n g  pool, tank, or w a t e r  

s t o r a g e  f a c i l i t y  u s e d  f o r  w a t e r  sports. H o w e v e r ,  a n  a l l o c a t i o n  shall 

b e  r e d u c e d  b y  the d i f f e r e n c e  b e t w e e n  the a m o u n t  of m o n e y  u s e d  to c o n­

str u c t  a s w i m m i n g  p o o l  that e x c e e d s  the s t a n d a r d s  a d o p t e d  b y  the 

d e p a r t m e n t  and the a m o u n t  of m o n e y  th a t  w o u l d  h a v e  b e e n  u s e d  to c o n­

struc t  a s m all s w i m m i n g  pool, tank, or w a t e r  s t o r a g e  facility, as

d e t e r m i n e d  b y  the c o m m i s s i o n e r .

* Sec. A. A S  lA.11.100(i) is a m e n d e d  to read:

(i) For the p u r p o s e s  of (a)(A)j_ [AND] (5) , a n d  (6) of this

SCS CSHB 520( ) -2-
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se c t i o n

(1) a n  i n d e b t e d n e s s  for b o n d s  is i n c u r r e d  a f t e r  the b o n d s

are sold;

(2) r e i m b u r s e m e n t  for a c a s h  p a y m e n t  m a y  o n l y  b e  m a d e  a f ter 

the p a y m e n t  is m a d e  to a v e n d o r ;  a n d

(3) p a y m e n t s  m a y  n o t  b e  m a d e  for c o s t s  that are i n c u r r e d

u n d e r  a c o n t i a c t  a f t e r  the c o n t r a c t  has b e e n  relea s e d .

* Sec. 5. A S  14.11. 10 0 (j ) is a m e n d e d  to read:

(j) T h e  s t a t e  m a y  n o t  a l l o c a t e  m o n e y  to a m u n i c i p a l i t y  for a 

s c h o o l  c o n s t r u c t i o n  p r o j e c t  u n d e r  (a)(5) or (6) o f  this s e c t i o n  un l e s s 

the m u n i c i p a l i t y  c o m p l i e s  w i t h  the r e q u i r e m e n t s  of (1) - (4) o f  this 

s u b s e c t i o n  a n d  the p r o j e c t  is a p p r o v e d  u n d e r  A S  1 4 . 1 1 . 1 0 2  [BY THE

C O M M I S S I O N E R ]  b e f o r e  the local v o t e  on the b o n d  i s s u e  for the project. 

In a p p r o v i n g  a p r o j e c t  u n d e r  this s u b s e c t i o n ,  t h e  c o m m i s s i o n e r  shall 

r e q u i r e

(1) t h e  m u n i c i p a l i t y  to i n c l u d e  o n  the b a l l o t  for the b o n d  

i s sue the e s t i m a t e d  t o tal cost of e a c h  p r o j e c t  i n c l u d i n g  e s t i m a t e d

a n n u a l  o p e r a t i o n  a n d  m a i n t e n a n c e  c o s t s  a n d  the e s t i m a t e d  a m o u n t s  that 

w i l l  be p a i d  b y  t h e  s t a t e  and b y  the m u n i c i p a l i t y ;

(2) th a t  t h e  b o n d s  m a y  n o t  b e  r e f u n d e d  u n l e s s  the p r e s e n t  

v a l u e  of the a g g r e g a t e  [ANNUAL] debt s e r v i c e  on t h e  r e f u n d i n g  i s s u e  is 

n o t  g r e a t e r  t h a n  the p r e s e n t  v a l u e  of the a g g r e g a t e  [ANNUAL] debt 

s e r v i c e  r e m a i n i n g  on the o r i g i n a l  i s s ues; for p u r p o s e s  o f  this p a r a­

g r a p h  the p r e s e n t  v a l u e  of  debt s e r v i c e  s h a l l  b e  d e t e r m i n e d  b y  u s i n g  

the y i e l d  on the r e f u n d i n g  i s sue as the d i s c o u n t  r a t e  [ISSUE];

(3) th a t  the b o n d s  m u s t  be r e p a i d  in a p p r o x i m a t e l y  equal 

a n n u a l  p r i n c i p a l  p a y m e n t s  or a p p r o x i m a t e  equal d e b t  s e r v i c e  p a y m e n t s  

o v e r  a p e r i o d  of at l e ast 10 years;

(4) the m u n i c i p a l i t y  to d e m o n s t r a t e  n e e d  f o r  the p r o j e c t  by

______
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e s t a b l i s h i n g  th a t  the s c h o o l  d i s t r i c t  has

(A) p r o j e c t e d  l o n g - t e r m  s t u d e n t  e n r o l l m e n t  that i n d i­

cates the d i s t r i c t  has i n a d e q u a t e  f a c i l i t i e s  to m e e t  p r e s e n t  or 

p r o j e c t e d  e n r o l l m e n t  w i t h i n  r e a s o n a b l y  d r a w n  a t t e n d a n c e  areas; or

(B) f a c i l i t i e s  t h a t  r e q u i r e  r e p a i r  or r e p l a c e m e n t  in 

o r d e r  to m e e t  h e a l t h  a n d  s a f e t y  laws or r e g u l a t i o n s  o r  b u i l d i n g  

c o d e s .

* Sec. 6. A S  1 4 . 1 1 . 1 0 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(1) A n  a l l o c a t i o n  u n d e r  (a)(6) of this s e c t i o n  m a y  n o t  b e  r e­

du c e d  due to a m o u n t s  e x p e n d e d  b y  a m u n i c i p a l i t y  u n d e r  (k) of this 

section.

* Sec. 7. AS  1 4 . 1 1.102 is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) A f t e r  r e v i e w i n g  all p r o j e c t s  for w h i c h  r e t i r e m e n t  of s c h o o l  

c o n s t r u c t i o n  de b t  is r e q u e s t e d ,  the d e p a r t m e n t  s h a l l  r a n k  the p r o j e c t s  

that h a v e  b e e n  d e t e r m i n e d  e l i g i b l e  for de b t  r e t i r e m e n t  u n d e r  AS  14.- 

11 .1 0 0 ( j ) (4) in a c c o r d a n c e  w i t h  the p r o c e d u r e s  set out in A S  14.11.- 

010. A l l  p r o j e c t s  d e t e r m i n e d  eligible, b u t  for w h i c h  n o  a p p r o v a l  for 

debt r e t i r e m e n t  has b e e n  m a d e  u n d e r  AS 14.11.103, s h a l l  b e  i n c l u d e d  in 

the same r a nking.

* Sec. 8. A S  14.11 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 14.11.103. A L L O C A T I O N S  OF  M O N E Y  F O R  S C H O O L  D E B T  R E T I R E M E N T ,

(a) A  r e q u e s t  for an a l l o c a t i o n  of  m o n e y  u n d e r  AS 1 4 . 1 1 . 1 0 0  for 

sch o o l  c o n s t r u c t i o n  debt r e t i r e m e n t  s h a l l  b e  s u b m i t t e d  to  the d e p a r t­

me n t  b y  the sc h o o l  d i s t r i c t  no l a t e r  than O c t o b e r  15 o f  the fiscal  

y e a r  b e f o r e  the f i s c a l  y e a r  f o r  w h i c h  the r e q u e s t  is made.

(b) B e f o r e  a p r o j e c t  is a p p r o v e d  for r e t i r e m e n t  o f  s c h o o l  c o n­

st r u c t i o n  debt u n d e r  AS 1 4 . 1 1 . 1 0 0 ( a ) ( 6 ) ,  the p r o j e c t  m u s t  h a v e  b e e n  

d e t e r m i n e d  e l i g i b l e  u n d e r  the p r o v i s i o n s  o f  AS 14.11.102.

(c) The d e p a r t m e n t  shall a p p r o v e  e l i g i b l e  p r o j e c t s  for debt 

SCS C S H B  520( ) -A-
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il'li':

W U K K  D R A F T W O R K  D R A F T WORK DRAFT

r e t i r e m e n t  in the o r d e r  of  the p r i o r i t y  e s t a b l i s h e d  u n d e r  AS 14.11.- 

102, if the r e q u e s t s  m e e t  the r e q u i r e m e n t s  o f  A S  14.11.100, a n d  s u b­

je c t  to the p r o v i s i o n s  of (d) - (e) of this section.

(d) T o t a l  o u t s t a n d i n g  state o b l i g a t i o n  for r e i m b u r s e m e n t  u n d e r  

A S  1 4 . 1 1 . 1 0 0 ( a ) ( 6 ) ( A )  m a y  not e x c e e d  $ 2 5 , 0 0 0 , 0 0 0  in a s i n g l e  year.

(e) T o t a l  o u t s t a n d i n g  s tate o b l i g a t i o n  to r e i m b u r s e  c a s h  p a y­

m e n t s  u n d e r  AS 1 4 . 1 1 . 1 0 0 ( a ) ( 6 ) ( B )  m a y  n o t  e x c e e d  $ 5 , 0 0 0 , 0 0 0  in a 

s i n g l e  year.

* Sec. 9. T h i s  A c t  t a kes ef f e c t  J u l y  1, 1986.
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REQUEST FISCAL DETAIL
Fi 1 i/nescluticn No.:CSHB 520 (Fin) Agency nrrecteo:Department of Education
T i t l e :  An act relatig to public P r o g r a m C a t e g o r y  A f f e c t e d : ____________________*
school construction and providing _________________________________________

S p o n s o r :  6RU,  P r o g r a m o r  S u o p r o g r a t u s j  A f f e c t e a :
R e q u e s t o r :  Rep. Frank
D a t e  o f  R e q u e s t :  4/22/86

EXPENDITURES/REVENUES: t h o u s a n d s  o f  D o l l a r s )
F r r :  87 i F t 88 FY 89 i FY 90 F t 91

I OPERATING 1 !
lUO PtrtiONAL ScnVICcS 1 1
200 TRAVEL 1
300 CONTRACTUAL 1
WO SUPPLIES 1 1 1
500 EQUIPMENT 1 i 1 I 1
500 LAND & STRUCTURES 1 i 1 1 1
700 CRANTS, CLAIMS I 1 1 1 1
300 MISCELLANEOUS i i i i 1

TOTAL OPEP.ATi’iG i01 I01 1o11o1 - 0 -

| CAPITAL *  i Up t o :  \ s . 000.00011 5 , 000.00d20.000,00020,000,000 20,000,0^0

C REVE'.UE 1

FUNDING: fThousands of Dollars!

ANALYS I S : A t t a c h  a s e p a r a t e  p a g e  i f  n e c e s s a r y  

* Debt reimbursement under this bill may not exceed $15,000,000 for all debts 
authorized after 7/1/86. Reimbursement of cash payments will be made in the 
second fiscal year after the cash payment is made by the districts. Reimburse­
ment of cash payments may not exceed $5,000,000 per year. No additional 
operating funds are required by the provisions of the Finance Committee 
Substitute.

P r e p a r e d  B y :  Representative Frank

D i v i s i o n :  Subcommittee Chairman

A p p r o v e d  by C o m m i s s i o n e r ^  
A g e n c y : _________________________ ]

P h o n e :  465-3709

D a t e :  4/23/86

D a t e :

D i s t r i b u t i o n  ( b y  Ag e n c y  p r e p a r i n g  f i s c a l  n o t e )  
L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r  
O f f i c e  o f  Manage ment  and B u d g e t  
I m p a c t e d  A g e n c y ( i e s ) 7/1/34



CS H B  520 (FINANCE) 
S E C T I O N A L  A N A L Y S I S

S E C T I O N  1. R e i m b u r s e m e n t  for p a y m e n t s  for p r i n c i p a l ,  i n t e r e s t  
a n d  f i n a n c i n g  c o s t  p a y m e n t s  m a d e  d u r i n g  t h e  y e a r  on debt 
a u t h o r i z e d  b e t w e e n  6 / 3 0 / 8 3  a n d  6 / 3 0 / 8 6  will be m a d e  at t h e  rate 
o f  80%.

R e i m b u r s e m e n t  for c a s h  p a y m e n t s  m a d e  t w o  y e a r s  e a r l i e r  and 
b e t w e e n  6 / 3 0 / 8 3  and 6 / 3 0/86 will be m a d e  a t  the rate of 80%.

S E C T I O N  2. R e i m b u r s e m e n t  for pri n c i p a l ,  i n t e r e s t  a n d  f i n a n c i n g  
c o s t  p a y m e n t s  m a d e  d u r i n g  the y e a r  for r e t i r e m e n t  of p r i n c i p a l  
a n d  i n t e r e s t  on de b t  a u t h o r i z e d  a f t e r  6 / 3 0 / 8 6  will be m a d e  at 
t h e  r a t e  o f  70%.

S E C T I O N  3. T e c h n i c a l  c h a n g e s  to e x i s t i n g  s t a t u t o r y  lan g u a g e 
w h i c h  s p e c i f i e s  that r e s i d e n t i a l  space, hoc k e y  rinks, 
p l a n e t a r i u m s , saunas, etc. a r e  not e l i g i b l e  for r e i m b u r s e m e n t .

S E C T I O N  4. T e c h n i c a l  c h a n g e  r e f e r e n c i n g  t h e  new r e i m b u r s e m e n t  
p r o v i s i o n s  in A S  1 4 . 1 1 . 1 0 0 ( i )(S e c t i o n  2) f o r  p r o j e c t s  e l i g i b l e  
a f t e r  6/30/86.

S E C T I O N  5. New l anguage in A S  1 4 . 1 1 . 1 0 0 ( j )(2) says b o nds may be 
r e f u n d e d  p r o v i d e d  t h a t  the p r e s e n t  v a l u e  of the a g g r e g a t e  de b t  
s e r v i c e  on the r e f u n d i n g  issue is not g r e a t e r  t h a n  t h e  p r e s e n t  
v a l u e  of t h e  a g g r e g a t e  d e b t  s e r v i c e  r e m a i n i n g  on the o riginal 
issue. T h e  p r e s e n t  v a l u e  of d e b t  s e r v i c e  is to be d e t e r m i n e d  by 
u s i n g  the y i e l d  on the r e f u n d i n g  issue as the d i s c o u n t  rate. 
A d d i t i o n a l  new l a n g u a g e  adds a p r o v i s i o n  w h i c h  w o u l d  p e r m i t  
m u n i c i p a l i t i e s  to refund bonds, e x t e n d  p a y m e n t  s c h e d u l e  and 
r e d u c e  annual p a y m e n t s  in the e v e n t  s t ate r e i m b u r s e m e n t  u n d e r  
t h i s  c h a p t e r  is p r o r a t e d  less than 85 p e r c e n t  of e l i g i b i l i t y .

S E C T I O N  6. The e f f e c t  of s e c tion 6 is that i nterest e a r n e d  by 
m u n i c i p a l i t i e s  f r o m  i n v e s t m e n t  of bond p r o c e e d s  may not be used 
b y  the d e p a r t m e n t  to o f f s e t  t h e  a m o u n t  of d e b t  r e t i r e m e n t  to be 
r e i m b u r s e d  by t h e  state.

S E C T I O N  7. R e q u i r e s  that the d e p a r t m e n t  rank all e l i g i b l e  
p r o j e c t s  in a c c o r d a n c e  w i t h  the p r o c e d u r e s  in e x i s t i n g  lan ,uage 
in AS 1 4 . 11.010.

S E C T I O N  8. R e q u i r e s  that req u e s t s  for a l l o c a t i o n s  be s u b m i t t e d  
t o  the d e p a r t m e n t  by O c t o b e r  15 of the p r e c e d i n g  fiscal year.

T otal ann u a l  a p p r o p r i a t i o n  for r e i m b u r s e m e n t  of d e b t  s e r v i c e  
a p p r o v e d  a f t e r  6 / 3 0 / 8 6  m a y  not e x c e e d  $15 mi l l i o n .

T o tal a n n u a l  a p p r o p r i a t i o n  for r e i m b u r s e m e n t  of c a s h  p a y m e n t s  
a p p r o v e d  a f t e r  6/30/86 m a y  n o t  e x c e e d  $5 mi l l i o n .

S E C T I O N  9. E f f e c t i v e  d a t e  is 7/1/86.
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IN  THE L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  BI L L

For a n  A c t  entit l e d :  " A n  A c t  r e l a t i n g  to p u b l i c  s c h o o l  c o n s t r u c t i o n ;  and

p r o v i d i n g  for a n  e f f e c t i v e  da t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  1 4 . 1 1 . 1 0 0 ( a ) ( 5 )  is a m e n d e d  to read:

(5) s u b j e c t  to ( h ) , (i), and (j) o f  this section, 80 p e r­

cent of

(A) p a y m e n t s  m a d e  b y  the m u n i c i p a l i t y  d u r i n g  the 

f i s c a l  y e a r  for the r e t i r e m e n t  of  p r i n c i p a l ^  [AND] i n t e r e s t  and 

o t h e r  a n n u a l  f i n a n c i n g  costs on o u t s t a n d i n g  bonds, n o t e s  or o t h e r  

i n d e b t e d n e s s  a u t h o r i z e d  by  the q u a l i f i e d  v o t e r s  o f  the m u n i c i p a l­

ity a f t e r  J u n e  30, 1983, a n d  b e f o r e  J u l y  1, 1986, to p a y  c osts of 

sch o o l  c o n s t r u c t i o n ,  a d d i t i o n s  to schools, a n d  m a j o r  r e h a b i l i t a­

tion p r o j e c t s  that e x c e e d  $ 2 5 , 0 0 0  and are a p p r o v e d  u n d e r  AS 14.07.- 

020(11); and

(B) c a s h  p a y m e n t s  u n r e l a t e d  to p a y m e n t s  u n d e r  (A) m a d e  

a f t e r  J u n e  30, 1983, a n d  b e f o r e  J u l y  1, 1986, b y  the m u n i c i p a l i t y  

d u r i n g  the f i s c a l  y e a r  two y e a r s  e a r l i e r  to p a y  costs of s c h o o l  

c o n s t r u c t i o n ,  a d d i t i o n s  to schools, a n d  m a j o r  r e h a b i l i t a t i o n  

p r o j e c t s  that e x c e e d  $ 2 5 , 0 0 0  a n d  are a p p r o v e d  u n d e r  A S  1 4 . 0 7 . — 

020(11).

* Sec. 2. A S  14.1 1 . 1 0 0 ( a )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(6) s u b j e c t  to ( h ) , (i), a n d  (j) of  this s e c t i o n  70 p e r c e n t

of

(A) p a y m e n t s  m a d e  b y  the m u n i c i p a l i t y  d u r i n g  the

-1- CSHB 520(Fin)
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fiscal year for the r e t i r e m e n t  o f  pri n c i p a l ,  [AND] i n t e r e s t  and 

o ther a n n u a l  f i n a n c i n g  costs o n  o u t s t a n d i n g  bonds, n o t e s  or other 

i n d e b t e d n e s s  a u t h o r i z e d  b y  the q u a l i f i e d  v o t e r s  o f  the m u n i c i p a l­

ity a f t e r  J u n e  30, 1986, to p a y  costs of sch o o l  constr u c t i o n ,  

a d d i t i o n s  to schools, a n d  m a j o r  r e h a b i l i t a t i o n  p r o j e c t s  that 

e x c e e d  $25,000 a n d  that a r e ' a p p r o v e d  u n d e r  A S  14.11.102; a n d

(B) c a s h  p a y m e n t s  u n r e l a t e d  to p a y m e n t s  u n d e r  (A) m a d e  

a f ter J u n e  30, 1986, b y  the m u n i c i p a l i t y  d u r i n g  the f i s c a l  y e a r  

two y e a r s  e a r l i e r  to p a y  c o sts of sc h o o l  c o n s t r u c t i o n ,  a d d i t i o n s  

to schools, and m a j o r  r e h a b i l i t a t i o n  p r o j e c t s  that e x c e e d  $25 000 

a n d  are a p p r o v e d  u n d e r  AS 14.11.102.

* Sec. 3. AS 14.11.100(h) is a m e n d e d  to read:

(h) In d e t e r m i n i n g  an [AN] a l l o c a t i o n  u n d e r  (a ) (4)_j_ [OR] (5) , or

(6) of this s e c t i o n  for s c h o o l  c o n s t r u c t i o n  b e g u n  a f t e r  J u l y  1, 1982, 

the costs of school c o n s t r u c t i o n  m u s t  [SHALL] be r e d u c e d  b y  the amount 

of m o n e y  u s e d  for the c o n s t r u c t i o n  of  r e s i d e n t i a l  space, h o c k e y  rinks, 

p l a n e t a r i u m s , saunas, and o t h e r  f a c i l i t i e s  for si n g l e  p u r p o s e  s p o r t i n g  

or r e c r e a t i o n a l  us e s  that are n o t  s u i t a b l e  for o t h e r  a c t i v i t i e s  a n d  by 

the m o n e y  u s e d  for c o n s t r u c t i o n  that e x c e e d s  the a m o u n t  n e e d e d  for - 

c o n s t r u c t i o n  of a f a c i l i t y  of e f f i c i e n t  d e s i g n  as d e t e r m i n e d  b y  the 

department. The costs of  sc h o o l  c o n s t r u c t i o n  [AN A L L O C A T I O N  U N D E R

(a)(4) O R  (5) O F  T H I S  SECTION] m a y  not be r e d u c e d  b y  the a m o u n t  of 

m o n e y  u s e d  for c o n s t r u c t i o n  of a s m a l l  s w i m m i n g  pool, tank, or w a t e r  

s torage f a c i l i t y  u s e d  for w a t e r  sports. However, an a l l o c a t i o n  shall 

be r e d u c e d  b y  the d i f f e r e n c e  b e t w e e n  the am o u n t  o f  m o n e y  u s e d  to c o n­

struct a s w i m m i n g  p o o l  that e x c e e d s  the s t a n d a r d s  a d o p t e d  b y  the 

d e p a r t m e n t  a n d  the a m o u n t  o f  m o n e y  that w o u l d  h a v e  b e e n  u s e d  to c o n­

struct a s mall s w i m m i n g  pool, tank, o r  w a t e r  s t o r a g e  f a c i l i t y ,  as 

d e t e r m i n e d  b y  the c o m m i s s i o n e r .

B 5 2 0 (Fin) -2-
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* Sec. 4. A S  14. 1 1 . 1 0 0 ( i )  is a m e n d e d  to read:

(i) For the p u r p o s e s  of (a)(4)_j_ [AND] ( 5 ) , a n d  (6) of this 

s e c t i o n

(1) an i n d e b t e d n e s s  for b o n d s  is i n c u r r e d  a f t e r  the bonds

are sold;

(2) r e i m b u r s e m e n t  for a c a s h  p a y m e n t  m a y  o n l y  be m a d e  a f ter 

the p a y m e n t  is m a d e  to a vendor; and

(3) p a y m e n t s  m a y  not be m a d e  for costs that are i n c u r r e d  

u n d e r  a c o n t r a c t  a f t e r  the c o n t r a c t  has b e e n  released.

* Sec. 5. A S  1 4 . 1 1 .100(j) is a m e n d e d  to read:

(j) The state m a y  not a l l o c a t e  m o n e y  to a m u n i c i p a l i t y  f o r  a

s c h o o l  c o n s t r u c t i o n  p r o j e c t  u n d e r  (a)(5) or (6) of this s e c t i o n  un l e s s

the m u n i c i p a l i t y  c o m p l i e s  w i t h  the r e q u i r e m e n t s  of (1) - (4) of this

s u b s e c t i o n  and the p r o j e c t  is a p p r o v e d  u n d e r  AS 1 4 . 1 1 . 1 0 2  [BY THE 

CO M M I S S I O N E R ]  b e f o r e  the local v o t e  on the b o n d  issue for the project. 

In a p p r o v i n g  a p r o j e c t  u n d e r  this subsection, the c o m m i s s i o n e r  shall 

r e q u i r e

(1) the m u n i c i p a l i t y  to include on the b a l l o t  for the bo n d  

issue the e s t i m a t e d  total cost o f  e a c h  p r o j e c t  i n c l u d i n g  e s t i m a t e d  

a n n u a l  o p e r a t i o n  and m a i n t e n a n c e  costs and the e s t i m a t e d  a m o u n t s  that 

w i l l  b e  p a i d  b y  the s t a t e  and by the m u n i c i p a l i t y ;

(2) that the b o n d s  m a y  not be  r e f u n d e d  u n l e s s

( A ) the p r e s e n t  v a l u e  of  the a g g r e g a t e [ANNUAL] debt

s e r v i c e  on the r e f u n d i n g  i s sue is not g r e a t e r  than the p r e s e n t  v a l u e

of the a g g r e g a t e  [ANNUAL] debt s e r vice r e m a i n i n g  on the o r i g i n a l  

issues; for p u r p o s e s  o f  this p a r a g r a p h  the p r e s e n t  v a l u e  of debt

s e r v i c e  shall be d e t e r m i n e d  b y  u s i n g  the v i e l d  on the r e f u n d i n g  issue

as the di s c o u n t  rate [ I S S U E ] ; or

(B) the actual a p p r o p r i a t i o n  in a n y  y e a r  is less

-3- CSHB 5 2 0 (Fin)



I

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

W O R K  DRAFT COPY W O R K  DRAFT COPY WO RK  DRAFT COPY

se c t i o n  and the a c t u a l  debt s e r v i c e  in each vear is r e d u c e d  and the

m a t u r i t y  of the r e f u n d i n g  b o n d s  is e x t e n d e d  b e v o n d the m a t u r i t v  of the

o r i g i n a l  b o n d  i s s u e .

(3) that the b o n d s  m u s t  be  r e p a i d  in a p p r o x i m a t e l y  equal 

a n n u a l  p r i n c i p a l  p a y m e n t s  or  a p p r o x i m a t e  e q u a l  debt s e r v i c e  p a y m e n t s  

o v e r  a p e r i o d  of at least 10 years;

(4) the m u n i c i p a l i t y  to d e m o n s t r a t e  n e e d  for the p r o j e c t  b y  

e s t a b l i s h i n g  that the s c h o o l  d i s t r i c t  has

(A) p r o j e c t e d  l o n g - t e r m  s t u d e n t  e n r o l l m e n t  thut i n d i­

cates the d i s t r i c t  has i n a d e q u a t e  f a c i l i t i e s  to m e e t  p r e s e n t  or

p r o j e c t e d  enrollment; or

(B) f a c i l i t i e s  that r e q u i r e  r e p a i r  or r e p l a c e m e n t  in

o r d e r  to meet h e a l t h  a n d  s a f e t y  laws or r e g u l a t i o n s  o r  b u i l d i n g

c o d e s .

* Sec. 6. A S  1 4 . 1 1 . 1 0 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(1) A n  a l l o c a t i o n  u n d e r  (a)(6) of  this s e c t i o n  m a y  n o t  b e  r e­

du c e d  due to amounts e x p e n d e d  b y  a m u n i c i p a l i t y  u n d e r  (k) of this 

section.

* Sec. 7. A S  1 4 . 1 1 . 1 0 2  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) A f t e r  r e v i e w i n g  all p r o j e c t s  f o r  w h i c h  r e t i r e m e n t  of sc h o o l  

c o n s t r u c t i o n  debt is r e q u e s t e d ,  the d e p a r t m e n t  shall r a n k  the p r o j e c t s  

that h a v e  b e e n  d e t e r m i n e d  e l i g i b l e  for debt r e t i r e m e n t  u n d e r  A S  14.- 

11.100(j) (4) in a c c o r d a n c e  w i t h  the p r o c e d u r e s  set out in AS 1 4 . 1 1 . -  

010. A l l  p r o j e c t s  d e t e r m i n e d  eligible, b u t  for w h i c h  n o  a p p r o v a l  for 

debt r e t i r e m e n t  has b e e n  m a d e  u n d e r  A S  14.11.103, s hall be i n c l u d e d  in 

the same ranking.

* Sec. 8. A S  14.11 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 14.11.103. A L L O C A T I O N S  OF  M O N E Y  F O R  S C H O O L  D E B T  R E T I R E M E N T .

CSHB 5 2 0 (Fin) -4-
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(a) A  r e q u e s t  for an a l l o c a t i o n  o f  m o n e y  u n d e r  AS 1 4 . 1 1 . 1 0 0  for

school c o n s t r u c t i o n  debt r e t i r e m e n t  shall be s u b m i t t e d  to the d e p a r t­

me n t  b y  the school d i s t r i c t  n o  l ater than O c t o b e r  15 of the fiscal 

y e a r  b e f o r e  the f i s c a l  y e a r  f o r  w h i c h  the r e q u e s t  is made.

(b) B e f o r e  a p r o j e c t  is a p p r o v e d  for r e t i r e m e n t  of school c o n­

s t r u c t i o n  de b t  u n d e r  AS 1 4 . 1 1 . 1 0 0 ( a ) ( 6 ) ,  the p r o j e c t  m u s t  h a v e  b e e n  

d e t e r m i n e d  e l i g i b l e  u n d e r  the p r o v i s i o n s  of A S  14.11.102.

(c) T h e  d e p a r t m e n t  s hall a p p r o v e  e l i g i b l e  p r o j e c t s  for debt 

r e t i r e m e n t  in the o r d e r  o f  t h e  p r i o r i t y  e s t a b l i s h e d  u n d e r  AS 14.11.- 

102, i f  the r e q u e s t s  m e e t  the r e q u i r e m e n t s  of AS  14.11.100, and s u b­

ject to the p r o v i s i o n s  o f  (d) - (e) of this section.

(d) T o t a l  o u t s t a n d i n g  s t a t e  o b l i g a t i o n  for r e i m b u r s e m e n t  u n d e r

AS 1 4 . 1 1 . 1 0 0 ( a ) ( 6 ) ( A )  m a y  n o t  e x c e e d  $ 1 5 , 0 0 0 , 0 0 0  in a single year.

(e) T o t a l  o u t s t a n d i n g  s tate o b l i g a t i o n  to r e i m b u r s e  cash p a y­

me n t s  u n d e r  AS 1 4 . 1 1 . 1 0 0 ( a ) ( 6 ) ( B )  m a y  not ex c e e d  $ 5 , 0 0 0 , 0 0 0  in a

si n g l e  year.

* Sec. 9. T h i s  A c t  takes e f f e c t  J u l y  1, 1986.

-5 CSHB 5 2 0 (Fin)
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V e r s i o n  #2 
J a m e s

O r i g i n a l  sponsor: R u l e s / G o v e r n o r

IN T H E  H O U S E

S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 520 ( )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to p u b l i c  s c h o o l  c o n s t r u c t i o n ;  and

p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A SKA:

* S e c t i o n  1. A S  1 4 . 1 1 . 1 0 0 ( a ) ( 5 )  is a m e n d e d  to read:

(5) s u b j e c t  to ( h ) , (i), and (j) o f  this sec t i o n ,  80 p e r­

cent  of

(A) p a y m e n t s  m a d e  b y  the m u n i c i p a l i t y  d u r i n g  the 

f i s c a l  y e a r  f o r  the r e t i r e m e n t  o f  p r i n c i p a l ^  [AND] i n t e r e s t  and 

o t h e r  a n n u a l  f i n a n c i n g  c o s t s on o u t s t a n d i n g  bonds, n o t e s  or o t her 

i n d e b t e d n e s s  a u t h o r i z e d  by the q u a l i f i e d  v o t e r s  of the m u n i c i p a l­

ity a f t e r  J u n e  30, 1983, a n d  b e f o r e  J u l y  1, 1986, to p a y  c osts of 

s c h o o l  c o n s t r u c t i o n ,  a d d i t i o n s  to s c h o o l s ,  a n d  m a j o r  r e h a b i l i t a­

tion  p r o j e c t s  that e x c e e d  $ 2 5 , 0 0 0  a n d  are a p p r o v e d  u n d e r  A S  14.- 

0 7 . 0 2 0 ( 1 1 ) ;  a n d

(B) c a s h  p a y m e n t s  u n r e l a t e d  to p a y m e n t s  u n d e r  (A) of 

this p a r a g r a p h  m a d e  a f t e r  J u n e  30, 1983, and b e f o r e  J u l y  1, 1986, 

b y  the m u n i c i p a l i t y  d u r i n g  the f i s c a l  y e a r  two y e a r s  e a r l i e r  to 

p a y  c osts of s c h o o l  c o n s t r u c t i o n ,  a d d i t i o n s  to schools, and m a j o r  

r e h a b i l i t a t i o n  p r o j e c t s  t h a t  e x c e e d  $ 2 5 , 0 0 0  a n d  are a p p r o v e d

u n d e r  AS 1 4 . 0 7 . 0 2 0 ( 1 1 ) .

* Sec. 2. A S  1 4 . 1 1 . 1 0 0 ( a )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(6) s u b j e c t  to ( h ) , (i), a n d  (j) of this s e c t i o n  75 p e r c e n t

of

(A) p a y m e n t s  m a d e  b y  the m u n i c i p a l i t y  d u r i n g  the

-1- SCS CSHB 520( )
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f i s c a l  y e a r  for the r e t i r e m e n t  o f  p r i n c i p a l ,  i n t e r e s t  a n d  other 

a n n u a l  f i n a n c i n g  c o sts on o u t s t a n d i n g  bonds, n o t e s  ot other 

i n d e b t e d n e s s  a u t h o r i z e d  b y  the q u a l i f i e d  v o t e r s  of the m u n i c i p a l­

ity a f t e r  J u n e  30, 1986, to p a y  c o sts o f  s c h o o l  c o n s t r u c t i o n ,

a d d i t i o n s  to s c hools, a n d  m a j o r  r e h a b i l i t a t i o n  p r o j e c t s  that 

e x c e e d  $ 2 5 , 0 0 0  and that are a p p r o v e d  u n d e r  A S  14. 1 1 . 1 0 2 ;  and

(B) c a s h  p a y m e n t s  u n r e l a t e d  to p a y m e n t s  u n d e r  (A) of

this p a r a g r a p h  m a d e  a f t e r  J u n e  30, 1986, b y  the m u n i c i p a l i t y

d u r i n g  the f i s c a l  y e a r  two y e a r s  e a r l i e r  to p a y  c o s t s  o f  school 

c o n s t r u c t i o n ,  a d d i t i o n s  to schools, and m a j o r  r e h a b i l i t a t i o n  

p r o j e c t s  th a t  e x c e e d  $ 2 5 , 0 0 0  a n d  are a p p r o v e d  u n d e r  A S  14.11.102.

* Sec. 3. A S  14.1 1 . 1 0 0 ( h )  is a m e n d e d  to read:

(h) In d e t e r m i n i n g  an [AN] a l l o c a t i o n  u n d e r  (a)(4) ,_ [OR] (5) , or

(6) of this s e c t i o n  for s c h o o l  c o n s t r u c t i o n  b e g u n  a f t e r  J u l y  1, 1982,

the c o s t s  o f  s c h o o l  c o n s t r u c t i o n  m u s t  [SHALL] be r e d u c e d  b y  the amount

of m o n e y  u s e d  for the c o n s t r u c t i o n  of  r e s i d e n t i a l  space, h o c k e y  rinks, 

p l a n e t a r i u m s , saunas, and o t h e r  f a c i l i t i e s  for s i n g l e  p u r p o s e  s p o r t i n g  

or r e c r e a t i o n a l  u s e s  that are n o t  s u i t a b l e  for o t h e r  a c t i v i t i e s  a n d  by 

the m o n e y  u s e d  for c o n s t r u c t i o n  that e x c e e d s  the a m o u n t  n e e d e d  for 

c o n s t r u c t i o n  of a f a c i l i t y  o f  e f f i c i e n t  d e s i g n  as d e t e r m i n e d  by  the 

d e p a r t m e n t .  T h e  costs o f  sc h o o l  c o n s t r u c t i o n  [AN A L L O C A T I O N  U N D E R

(a)(4) O R  (5) O F  T H I S  S E C T I O N ]  m a y  n o t  b e  r e d u c e d  b y  the a m o u n t  of 

m o n e y  u s e d  for c o n s t r u c t i o n  o f  a s m a l l  s w i m m i n g  pool, tank, or w a t e r 

s t o r a g e  f a c i l i t y  u s e d  for w a t e r  sports. H o w e v e r ,  an a l l o c a t i o n  shall 

be r e d u c e d  b y  the d i f f e r e n c e  b e t w e e n  the a m o u n t  of m o n e y  u s e d  to c o n­

str u c t  a s w i m m i n g  p o o l  that e x c e e d s  the s t a n d a r d s  a d o p t e d  by the 

d e p a r t m e n t  a n d  the a m o u n t  of m o n e y  that w o u l d  h a v e  b e e n  u s e d  to c o n­

str u c t  a s m a l l  s w i m m i n g  pool, tank, or w a t e r  s t o r a g e  facility, as 

d e t e r m i n e d  b y  the c o m m i s s i o n e r .

SCS CSHB 520( ) -2-
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* Sec. 4. A S  1 4 . 1 1 . 1 0 0 ( i )  is a m e n d e d  to read:

(i) F o r  the p u r p o s e s  of (a)(A)_j_ [AND] (5) , a n d  (6) o f  this

s e c t i o n

(1) a n  i n d e b t e d n e s s  for b o n d s  is i n c u r r e d  a f t e r  the bonds

a re sold;

(2) r e i m b u r s e m e n t  for a c a s h  p a y m e n t  m a y  o n l y  be m a d e  a f ter 

the p a y m e n t  is m a d e  to a v e n d o r ;  and

(3) p a y m e n t s  m a y  n o t  be m t d e  for c osts th a t  a r e  i n c u r r e d  

u n d e r  a c o n t r a c t  a f t e r  the c o n t r a c t  has b e e n  relea s e d .

* Sec. 5. A S  1 4 . 1 1 . 100(j) is a m e n d e d  to read:

(j) T h e  s t a t e  m a y  n o t  a l l o c a t e  m o n e y  to a m u n i c i p a l i t y  for a

s c h o o l  c o n s t r u c t i o n  p r o j e c t  u n d e r  (a)(5) or (6) of this s e c t i o n  u n l e s s  

the m u n i c i p a l i t y  c o m p l i e s  w i t h  the r e q u i r e m e n t s  o f  (1) - (4) o f  this 

s u b s e c t i o n  a n d  the p r o j e c t  is a p p r o v e d  u n d e r  AS  14.11 . 1 0 2 [BY T H E  

C O M M I S S I O N E R ]  b e f o r e  the local v o t e  o n  the b o n d  i s sue for the p r oject. 

In a p p r o v i n g  a p r o j e c t  u n d e r  this s u b s e c t i o n ,  the c o m m i s s i o n e r  shall 

r e q u i r e

(1) the m u n i c i p a l i t y  to i n c l u d e  on the b a l l o t  for the bo n d  

i s s u e  the e s t i m a t e d  total co s t  of ea c h  p r o j e c t  i n c l u d i n g  e s t i m a t e d  

a n n u a l  o p e r a t i o n  a n d  m a i n t e n a n c e  c osts a n d  the e s t i m a t e d  a m o u n t s  that 

w i l l  be  p a i d  b y  the state a n d  by the m u n i c i p a l i t y ;

(2) that the b o n d s  m a y  n o t  be r e f u n d e d  u n l e s s

(A) the p r e s e n t  v a l u e  of the a g g r e g a t e  [ANNUAL] debt 

s e r v i c e  o n  the r e f u n d i n g  i s s u e  is n o t  g r e a t e r  than the p r e s e n t  

v a l u e  of the a g g r e g a t e  [ANNUAL] debt s e r v i c e  r e m a i n i n g  o n  the 

o r i g i n a l  i s s ues; for p u r p o s e s  of this p a r a g r a p h  the p r e s e n t  v a l u e  

of debt s e r v i c e  shall b e  d e t e r m i n e d  by  u s i n g  the y i e l d  o n  the 

r e f u n d i n g  i s s u e  as the d i s c o u n t  rate [ISSUE]; or

(B) the a c t u a l  a p p r o p r i a t i o n  in any y e a r  is less than

-3- SCS C S H B  520( )
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85 p e r c e n t  of the a m o u n t  r e q u i r e d  to be a l l o c a t e d  u n d e r  this 

section, the a c t u a l  debt s e r v i c e  in ea c h  y e a r  is r e d u c e d ,  a n d  the 

m a t u r i t y  of the r e f u n d i n g  b o n d s  is e x t e n d e d  b e y o n d  the m a t u r i t y  

of the o r i g i n a l  b o n d  issue;

(3) that the b o n d s  m u s t  be r e p a i d  in a p p r o x i m a t e l y  e q ual  

a n n u a l  p r i n c i p a l  p a y m e n t s  or a p p r o x i m a t e  e q u a l  d e b t  s e r v i c e  p a y m e n t s  

o v e r  a p e r i o d  of at l e a s t  10 years;

(4) the m u n i c i p a l i t y  to d e m o n s t r a t e  n e e d  for t h e  p r o j e c t  by 

e s t a b l i s h i n g  that the s c h o o l  d i s t r i c t  has

(A) p r o j e c t e d  long-tern, student e n r o l l m e n t  t h a t  i n d i­

cates the d i s t r i c t  h a s  i n a d e q u a t e  f a c i l i t i e s  to m e e t  p r e s e n t  or

p r o j e c t e d  e n r o l l m e n t  w i t h i n  r e a s o n a b l y  d r a w n  a t t e n d a n c e  a r e a s ; or

(B) f a c i l i t i e s  that r e q u i r e  r e p a i r  or r e p l a c e m e n t  in

o r d e r  to m e e t  h e a l t h  and s a f e t y  laws or r e g u l a t i o n s  or b u i l d i n g

c o d e s .

* Sec. 6. A S  1 4 . 1 1 . 1 0 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(1) A n  a l l o c a t i o n  u n d e r  (a)(6) of this s e c t i o n  m a y  n o t  be 

r e d u c e d  due to a m o u n t s  e x p e n d e d  b y  a m u n i c i p a l i t y  u n d e r  (k) of this 

s e c t i o n .

* Sec. 7. AS 14 . 1 1 . 1 0 2  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) A f t e r  r e v i e w i n g  all p r o j e c t s  for w h i c h  r e t i r e m e n t  o f  school 

c o n s t r u c t i o n  debt is r e q u e s t e d ,  the d e p a r t m e n t  s h a l l  r a n k  the p r o j e c t s  

that h a v e  b e e n  d e t e r m i n e d  e l i g i b l e  for debt r e t i r e m e n t  u n d e r  A S  14.- 

1 1 . 1 0 0 ( j ) (4) in a c c o r d a n c e  w i t h  the p r o c e d u r e s  set o u t  in AS  14.11.- 

010. A l l  p r o j e c t s  d e t e r m i n e d  e l i g i b l e ,  but for w h i c h  no  a p p r o v a l  for 

debt r e t i r e m e n t  has b e e n  m a d e  u n d e r  AS 14.11.103, s h a l l  be i n c l u d e d  in 

the same ranking.

* Sec. 8. AS 14.11 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 4 . 11.103.  A L L O C A T I O N S  O F  M O N E Y  F O R  S C H O O L  D E B T  R E T I R E M E N T .

SCS CS H B  520( ) -4„
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(a) A  r e q u e s t  for an a l l o c a t i o n  of m o n e y  u n d e r  AS  1 4 . 1 1 . 1 0 0  for

s chool c o n s t r u c t i o n  debt r e t i r e m e n t  s h a l l  b e  s u b m i t t e d  to the d e p a r t­

m e n t  b y  the sc h o o l  d i s t r i c t  n o  later t h a n  O c t o b e r  15 o f  the fiscal 

y e a r  b e f o r e  the f i s c a l  y e a r  for w h i c h  t h e  r e q u e s t  is made.

(b) B e f o r e  a p r o j e c t  is a p p r o v e d  for r e t i r e m e n t  of  s c h o o l  c o n­

s t r u c t i o n  d e b t  u n d e r  AS 1 4 . 1 1 . 1 0 0 ( a ) ( 6 ) ,  the p r o j e c t  m u s t  h a v e  b e e n  

d e t e r m i n e d  e l i g i b l e  u n d e r  the p r o v i s i o n s  of A S  14.11.102.

(c) T h e  d e p a r t m e n t  shall a p p r o v e  e l i g i b l e  p r o j e c t s  for debt 

r e t i r e m e n t  in the o r d e r  o f  the p r i o r i t y  e s t a b l i s h e d  u n d e r  AS 14.11.- 

102, if the r e q u e s t s  m e e t  the r e q u i r e m e n t s  o f  A S  1 4 . 1 1 . 1 0 0 , a n d  s u b­

je c t  to the p r o v i s i o n s  of (d) - (e) of this section.

(d) T o t a l  o u t s t a n d i n g  state o b l i g a t i o n  for r e i m b u r s e m e n t  u n d e r

AS 1 4 . 1 1 . 1 0 0 ( a ) ( 6 ) ( A )  m a y  n o t  e x c e e d  $ 2 5 , 0 0 0 , 0 0 0  in a s i n g l e  year.

(e) T o t a l  o u t s t a n d i n g  s t ate o b l i g a t i o n  to r e i m b u r s e  c a s h  p a y­

m e n t s  u n d e r  AS 1 4 . 1 1 . 1 0 0 ( a ) ( 6 ) ( B )  m a y  n o t  e x c e e d  $ 5 , 0 0 0 , 0 0 0  in a

single year.

* Sec. 9. T h i s  Act takes ef f e c t  J u l y  1, 1986.

-5- SCS CSHB 520( )
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T h e  S u b c o m m i t t e e  m e t  a t  4: 0 0  p.m. in t h e  S e n a t e  F i n a n c e  
C o m m i t t e e  R oom. T h o s e  in a t t e n d a n c e  included:

S e n a t o r  J a l m a r  K e r t u l l a  
S e n a t o r  R i c k  H a l f o r d  
S e n a t o r  P a u l  F i s c h e r
C o m m i s s i o n e r  M a r y  N o r d a l e ,  D e p a r t m e n t  o f  R e v e n u e  
D e p u t y  C o m m i s s i o n e r  S t e v e  Hole, D e p a r t m e n t  o f  E d u c a t i o n  
J o y c e  James, A t t o r n e y ,  L e g i s l a t i v e  L e g a l  S e r v i c e s  
T o m  B e r g s t r o m ,  S t a f f  t o  S e n a t o r  J o h n  S a c k e t t  
A n n a  K e r t u l l a ,  S t a f f  t o  S e n a t o r  J a l m a r  K e r t u l l a  
S a n d r a  S c h u b e r t - P e n c e ,  S t a f f  to  S e n a t o r  B e t t y e  F a r e n k a m p  
M a r y  M e  D o w e l l ,  S t a f f  t o  S e n a t o r  R i c h a r d  E l i a s o n  
J o s e f  Reum, S t a f f  t o  S e n a t o r  R i c k  H a l f o r d

S e n a t o r  K e r t u l l a  c h a i r e d  t h e  m e e t i n g  a n d  b e g a n  b y  
d i s c u s s i n g  t h e  u n d e r l y i n g  p o l i c y  q u e s t i o n s  f a c e d  b y  t h e  
S e n a t e  F i n a n c e  C o m m i t t e e  in r e v i e w i n g  C S HB520. T h e  f i r s t  
a n d  f o r e m o s t  p r o b l e m  w i t h  t h e  b i l l  is t h a t  t h e  p r o c e s s  
f o r  r e v i e w  a n d  a p p r o v a l  o f  s c h o o l  c o n s t r u c t i o n  d e b t  
r e t i r e m e n t  w i l l ,  u n d e r  t h i s  l e g i s l a t i o n ,  b e c o m e  a 
p o l i t i c a l  r a t h e r  t h a n  a d m i n i s t r a t i v e  d e c i s i o n .  T h i s  ;'s a 
r e s u l t  o f  t h e  s e c t i o n  o f  t h e  b i l l  w h i c h  p l a c e s  a 15 
m i l l i o n  d o l l a r  c a p  o n  t h e  l e v e l  of r e i m b u r s e m e n t  w h i c h  
t h e  s t a t e  w i l l  assume.

It w a s  t h e  o p i n i o n  o f  S e n a t o r s  K e r t u l l a  a n d  H a l f o r d ,  t h a t  
w h i l e  t h e  p r o c e s s  h a s  b e e n  s u c c e s s f u l  in t h e  past, and 
w h i l e  l i t t l e  i f  a n y  c o n t r o v e r s y  h a s  s u r r o u n d e d  t h e  
d e c i s i o n s  of  t h e  C o m m i s s i o n e r  a n d  t h e  S t a t e  B o a r d  o f  
E d u c a t i o n  r e g a r d i n g  t h e  e l i g i b i l i t y  o f  p r o j e c t s  f o r  d e b t  
r e t i r e m e n t ,  t h i s  h a s  b e e n  t h e  r e s u l t  o f  u n l i m i t e d  d e b t  
a s s u m p t i o n  r a t h e r  t h a n  a f u n c t i o n  of p o l i c y  d e c i s i o n s .

B o t h  a g r e e d  t h a t  m u n i c i p a l i t i e s  a n d  b o r o u g h s  n e e d e d  to b e  
i n s u l a t e d  f r o m  p o t e n t i a l l y  p o l i t i c a l  d e c i s i o n s  on  t h e  
p a r t  o f  t h e  e x e c u t i v e  o r  t h e  l e g i s l a t u r e  i n  s u p p o r t i n g  
s c h o o l  c o n s t r u c t i o n  d e b t  retire m e n t .

S t e v e  H o l e  o f  t h e  D e p a r t m e n t  of E d u c a t i o n  r e p o r t e d  th a t  
in h i s  12 y e a r  t e n u r e  w i t h  t h e  D e p a r t m e n t  t h e  e x i s t i n g  
p r o c e s s  a n d  p r o c e d u r e s  h a v e  w o r k e d  well. T h i s  w a s  d u e  t o  
t h e  f a c t  t h a t  t h e  d e p a r t m e n t  h a s  p r o v i d e d  c r i t e r i a  for 
e l i g i b i l i t y  w h i c h  h a v e  b e e n  s t r a i g h t  f o r w a r d  a n d  c l e a r  
a n d  w h i c h  r e s u l t e d  in  a r a n k i n g  s y s t e m  b a s e d  o n  o b j e c t i v e  
need.

S e n a t o r  H a l f o r d  p o i n t e d  o u t  t h a t  e s s e n t i a l l y  t h e r e  a r e  
t h r e e  t i e r s  of  s c h o o l  c o n s t r u c t i o n  p r o g r a m m i n g .  A t  one



l e v e l  a r e  t h e  R u r a l  s c h o o l s  w h i c h  r e c e i v e  100% 
r e i m b u r s e m e n t ,  a t  a n o t h e r  v o t e r  a p p r o v e d  b o n d e d  
c o n s t r u c t i o n  w i t h  80% r e i m b u r s e m e n t  f r o m  t h e  state, a n d  
a n o t h e r  l e v e l  o f  c o n s t r u c t i o n  w h e r e b y  a l o c a l  g o v e r n m e n t ,  
o r  s c h o o l  b o a r d  u n d e r t a k e s  c o n s t r u c t i o n  u s i n g  1 0 0 %  o f  
l o c a l  s u p p o r t . T h e  b a s i c  i s s u e  w a s  t o  g e t  t h e  s t a t e s ' 
d e b t  r e q u i r e m e n t  u n d e r  con t r o l ,  a n d  to l i m i t  in s o m e  
f a s h i o n  t h e  w a y  in w h i c h  d e b t  is o b l i g a t e d  b y  t h e  state.

Mr. H o l e  m a i n t a i n e d  t h a t  t h e  c o n t r o l  c a n n o t  b e  i m p o s e d  
t h r o u g h  c r i t e r i a ,  b u t  t h a t  a c a p  as  s u g g e s t e d  in t h e  b i l l  
c o u l d  p r o v i d e  b o t h  c o n t r o l  a n d  relief.

Mr. H o l e  f u r t h e r  p o i n t e d  o u t  t h a t  w h i l e  a l o cal 
g o v e r n m e n t  m i g h t  b e  a b l e  t o  u n d e r  p r e s e n t  law, a s s u r e  
b o t h  v o t e s  a n d  t h e  b o n d  m a r k e t  of t h e  p o t e n t i a l  c o s t s  of 
d e b t  r e t i r e m e n t ,  w i t h o u t  full f u n d i n g  o f  p r e s e n t  law, 
b o t h  v o t e r  a p p r o v a l  a n d  b o n d  r a t i n g  w o u l d  b e  in j e o p a r d y .

C o m m i s s i o n e r  N o r d a l e  e x p l a i n e d  t h a t  t h e  a d j u s t m e n t  of 
t h e  p e r c e n t a g e  o f  s t a t e  s u p p o r t  w a s  a r e s u l t  of a 
c o o p e r a t i v e  e f f o r t  b e t w e e n  t h e  s t a t e  a n d  l o cal 
g o v e r n m e n t s  a n d  s c h o o l  boards. T h e  o p t i o n s  a v a i l a b l e  for 
s u c h  a f o r m u l a  w e r e  100% o f  p r i n c i p l e ,  50% o f  p r i n c i p l e  
a n d  i n t e r e s t  o r  a n  o v e r a l l  70%.

S e n a t o r  F i s c h e r  o f f e r e d  t h e  o p t i o n  o f  s e t t i n g  a l i m i t  on 
t h e  s q u a r e  f o o t a g e  c o s t s  o f  a facility.

Mr. H o l e  r e s p o n d e d  t h a t  s u c h  a c r i t e r i a  w o u l d  n o t  b e  
w o r k a b l e  d u e  t o  t h e  d i f f e r e n c e s  in d e s i g n  r e q u i r e m e n t s .

T h e  m e e t i n g  w a s  a d j o u r n e d  d u e  t o  t h e  a n n o u n c e m e n t  of  t h e  
e a r t h q u a k e  a c t i v i t y  i n  t h e  state, a n d  w a s  s l a t e d  t o  
r e c o n v e n e  a t  8: 0 0  a.m. o n  M a y  8, 1986.



1 BILL SHEFFIELD, GOVERNOR

d e p a r t m e n t  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s

O F F I C E  O F  T H E  C O M M I S S I O N E R

P O U C H  Z
J U N E A U .  A L A S K A  9 9 8 1 1  
P H O N E :  1 9 0 7 1  4 6 5 - 3 9 0 0

M a r c h  27, 1986

T h e  H o n o r a b l e  P e t e r  G o l l  
R e p r e s e n t a t i v e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P. 0. Box V  (MS 3100)
Juneau, A K  99811

Dear R e p r e s e n t a t i v e  Goll:

This is to c o n f i r m  the t e l e p h o n e  d i s c u s s i o n  b e t w e e n  you and 
J o h n  S i m p s o n  of this office on M a r c h  26 r e g a r d i n g  the House 
C o m m u n i t y  and R e g i o n a l  A f f a i r s '  c o m m i t t e e  s u b s t i t u t e  for House 
Bill 520 (school c o n s t r u e  Cion) .

T h e  f u n d i n g  and p o s i t i o n  r e q u i r e m e n t  b y  the Dep a r t m e n t  of 
T r a n s p o r t a t i o n  and Pu b l i c  F a c i l i t i e s  for che C o m m u n i t y  and 
R e g i o n a l  Af f a i r s '  s u b s t i t u t e  for HB 520 w o pld be zero.

c c : S u s a n  F l e i s c h h a u e r , L e g i s l a t i v e  Liai s o n
J o h n  S i mpson, Director, HQ, E n g i n e e r i n g  & O p e r a t i o n s  
S t a n d a r d s

2SA. T1LH
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ANCHORAGE, MUNICIPAL ITY OF 
BRISTOL BAY 
FAIRBANKS NORTH STAR 

F a i r b a n k s  C i t y  
N o r t h  Po le 

TOTAL
HAINES

Ha in e s C i t y
cn ■*
4u TOTAL
JUNEAU, CITY I, HOKOUGH 
KENAI PENINSULA 

Homer C i t y  
Kena i C i t y  
S e l d o v i a  C i t y  
Sewa rd C i t y  
S o l d o t n a  C i t y  

TOTAL 
KETCHIKhN GATEWAY 

K e t c h i k a n  C i t y  
TOTAL 

KODIAK ISLAND 
Kod i a k C i t y  

TOTAL 
MATANUSKA-SUSITNA 

Pa lme r C i t y  
TOTAL 

NORTH SLOPE 
S ITKA , CITY h BOROUGH

Revenue 
G.O. Deb t Deb t

3 5 8 , 7 9 9 , 9 0 0 3 4 7 , 0 8 0 , 0 0 0
3 . 5 3 5 . 0 0 0

8 0 . 7 0 0 . 0 0 0  -•
9 . 0 1 0 . 0 0 0  6 1 , 1 7 0 , 0 0 0  
1 , 2 1 8 , 5 5 0

9 0 , 9 2 8 , 5 0 0  6 1 , 1 7 0 , 0 0 0
5 5 5 . 0 0 0
7 4 5 .0 00

1 . 3 0 0 . 0 0 0
17 ,651 , 00!) 27, 40U, 00U

1 1 9 . 3 2 4 . 0 0 5
2 . 1 1 3 . 0 0 0  1 , 0 2 5 , 0 0 0
5 . 8 3 5 . 0 0 0  23 5 ; 000

378 .0 00 4 3 , 0 0 0
1 0 ,0 00 7 , 6 7 2 , 0 0 0

2 . 8 0 0 . 0 0 0
1 3 0 . 4 6 0 . 0 0 5  8 , 9 7 5 , 0 0 0
2 1 . 0 9 0 . 0 0 0  41 0 , 0 0 0
1 0 . 8 4 0 . 0 0 0  2 3 , 2 8 0 , 0 0 0
3 1 . 9 3 0 . 0 0 0  2 3 , 6 9 0 , 0 0 0
2 5 . 8 1 5 . 0 0 0
2 . 4 5 5 . 0 0 0  3 , 2 9 8 , 0 0 0
2 8 . 2 7 0 . 0 0 0  3 , 2 9 8 , 0 0 0  

1 1 0 , 1 6 0 , 0 0 0
2 . 0 4 8 . 0 0 0  29 0 ,0 00

1 1 2 , 2 0 8 , 0 0 0  29 0 , 0 0 0
, 1 5 5 , 6 8 0 , 0 0 0
1 2 . 4 0 0 . 0 0 0  5 3 , 6 7 5 , 0 0 0

TOTAL BOROUGHS 1 , 9 7 3 , 1 6 2 , 4 0 5  ' 2 5 , 6 5 3 , 0 0 0

TABLE 1.21

A l a s k a M u n i c i p a l i t i e s  
6 -3 I J -85 
( D o l l a r s )

/S /3

% of

T o t a l
Debt

Sc h o o l
GlO.
Debt

S c h o o l 
Deb t Pa id 
by S t a t e

Net 
G.O. Debt

T o t a l  Ne t 
Deb t

7 0 5 , 8 7 9 , 9 0 0 1 3 9 , 9 6 5 , 0 0 0 94 % . 2 2 7 , 2 3 2 , 8 0 0 5 7 4 , 3 1 2 , 8 0 0
3 , 5 3 5 , 0 0 0 3 , 5 3 5 , 0 0 0 90 3 5 3 ,5 00 3 5 3 , 5 0 0

8 0 , 7 0 0 , 0 0 0 7 9 , 9 0 0 , 0 0 0 92 7 , 1 9 2 , 0 0 0 7 , 1 9 2 , 0 0 0
7 0 , 1 8 0 , 0 0 0 - - 9 , 0 1 0 , 0 0 0 7 0 , 1 8 0 , 0 0 0
1 , 2 1 8 , 5 5 0 - - 1 , 2 1 8 , 5 5 0 1 , 2 1 8 , 5 5 0

1 5 2 , 0 9 8 , 5 0 0 7 9 , 9 0 0 , 0 0 0 32 1 7 , 4 2 0 , 5 5 0 7 8 , 5 9 0 , 5 5 0
555 ,000 5 0 0 , 0 0 0 100 ■ -
74 5 ,0 00 - - 74 5 , 0 0 0 7 4 5 , 0 0 0

1 , 3 0 0 , 0 0 0 5 0 0 , 0 0 0 100 80 0 j 000 8 0 0 , 0 0 0
/ S , 131 ,000 3 0 , 2 0 9 , 0 1 8 91 2 0 , 1 6 0 , 7 9 4 4 7 , 6 4 0 , 7 9 4

1 1 9 , 3 2 4 , 0 0 5 1 0 0 , 1 2 0 , 0 0 0 90 2 9 , 2 1 6 , 0 0 5 2 9 , 2 1 6 , 0 0 5
3 , 1 3 8 , 0 0 0 - - 2 , 1 1 3 , 0 0 0 3 , 1 3 8 , 0 0 0
6 , 0 7 0 , 0 0 0 - - 5 , 8 3 5 , 0 0 0 6 , 0 7 0 , 0 0 0
421 ,000 • - 3 78 ,0 00 4 2 1 , 0 0 0

7 , 6 8 2 , 0 0 0 - - 1 0 , 0 0 0 7 , 6 8 2 , 0 0 0
2 , 8 0 0 , 0 0 0 - -  . 2 , 8 0 0 , 0 0 0 2 , 8 0 0 , 0 0 0

1 3 9 , 4 3 5 , 0 0 5 1 0 0 , 1 2 0 , 0 0 0 90 4 0 , 3 5 2 , 0 0 5 4 9 , 3 2 7 , 0 0 5
2 1 , 5 0 0 , 0 0 0 1 6 , 4 4 5 , 0 0 0 92 5 , 9 6 0 , 6 0 0 6 , 3 7 0 , 6 0 0
3 4 , 1 2 0 , 0 0 0 - - 1 0 , 8 4 0 , 0 0 0 3 4 , 1 2 0 , 0 0 0
5 5 , 6 2 0 , 0 0 0 1 6 , 4 4 5 , 0 0 0 92 1 6 , 8 0 0 , 6 0 0 4 0 , 4 9 0 , 6 0 0
2 5 , 8 1 5 , 0 0 0 2 5 , 5 1 5 , 0 0 0 91 2 , 5 9 6 , 3 5 0 2 , 5 9 6 , 3 5 0
5 , 7 5 3 , 0 0 0 - - 2 , 4 5 5 , 0 0 0 5 , 7 5 3 , 0 0 0

3 1 , 5 6 8 , 0 0 0 2 5 , 5 1 5 , 0 0 0 91 5 , 0 5 1 , 3 5 0 8 , 3 4 9 , 3 5 0
1 1 0 , 1 6 0 , 0 0 0 9 5 , 1 2 0 , 0 0 0 90 2 4 , 5 5 2 , 0 0 0 2 4 , 5 5 2 , 0 0 0

2 , 3 3 8 , 0 0 0 - - 2 , 0 4 8 , 0 0 0 2 , 3 3 8 , 0 0 0
1 1 2 , 4 9 8 , 0 0 0 9 5 , 1 2 0 , 0 0 0 90 2 6 , 6 0 0 , 0 0 0 2 6 , 8 9 0 , 0 0 0

1 , 1 5 5 , 6 8 0 , 0 0 0 2 0 7 , 2 2 0 , 0 0 0 97 9 5 4 , 6 7 6 , 6 0 0 9 5 4 , 6 7 6 , 6 0 0
6 6 , 0 7 5 , 0 0 0 2 , 0 5 2 , 2 5 8 . 100 1 0 , 3 4 7 , 7 4 2 6 4 , 0 2 2 , 7 4 2

2 , 4 9 8 , 8 2 0 , 4 0 5 7 0 0 , 5 8 1 , 2 7 6 93 % 1 , 3 1 9 , 7 9 5 , 9 4 1 1 , 8 4 5 , 4 5 3 , 9 4 1



T A B L E  1.21 ( c o n t i n u e

■j)

Revenue Total
Cities G.O. Debt Debt Debt

Bethe 1 556,505 535,000 1,091,505
Cordova - 1,456,000 1,456,000
Craig 35,646 87,000 122,646
Delta Junction - - -
Di llinghun - 286,000 286,000
Eagle - - -
Galena 900,000 - 900,000
lloonah - - -
Ilydaburg - - -
Kake - 06,000 86,000
King Cove - - -
Klawock - - -
iKot zeLue - - -
’tlenana 397,356 2,320,000 2,717,356
Nome 2,161,250 - 2, 161,250
Pelican - - -
Petersburg 6,195,00U 4,367,035 10,562,835
St. Mary's - - -
Sami Point - -
Skagway 820,000 020,000
Tanana - - -
Unalakloet - - -
Unalaska 3,299,032 429,:16 3,728,240
Valdez 75,833, 000 7,650,000 0 3, 483,000
Whittier - . . . -
Wrangel1 10,750,000 812,600 11,562,60U
Yakutat f  235,193 490,476 725,669

'iillAl. CITIES 101,102,902 18,520,127 1 19, 703, 109

TOTAL MUNICIPALITIES 2,074,345,387 544,178,127 2,610,521,51 4

Source.;: Alaska Department of Education and Alaska Taxable 19115, Ala

School
G.O.
Debt

190.000 

4,826,500

925.000 
22,585,000

9,385,777

37,912,277

738,493,553

4 o£ 
School 
Debt Paid 
by State

- %

100

96

90
94 •

82

91

93 % 1

Net 
G.O. Debt

556,505

35,646

900,000

207,356 
■' 2,161,250

1,561,560

820,000

2,466,532
54,603,100

3,05 3,663 
235,193

66,600,805

,386,396,746

Total Net 
Debt

1,091,505 
1,456,000 

122,646

286,000

900,000

86,000

2,527,356 
2,161,250

5,929,395

820,000

2,895,748 
62,253,100

3,866,263 
725,669

85,120,932

1,930,574,873

ka Department o£ Community and Regional Affairs.
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AH JIJ'i 11 li 3/17/11

ANCHORAGE
I ' h l S T O l  I*AY
CORDOVA
I* ILL IN I i l lAH
FAIRPANNO
GALENA
HA INES
.It INC AU
M  HA I
Kl  TCHINAN
NINO COVI.
n o u i a n
NAT- OU 
HI NANA 
NIIHC
NORTH Ol .UPE 
FCTERSIUIRG 
S I T K A  
UNAt ASNA 
V A L I . t Z  
U l iANGf l  L

I D I A L S

SCHOOL til SI fill. IS

100% VOX 002 707.
n u n  s a i e s n o u n  s a l e s EOT 1HATED PIIHI l  OAI L5
NL 7/1/77 7/1/77 TCI CASH I 'AYMINI 1/1/02 111

1/1/112 7/1/113
.•YR LAO 2YR LAO 2YR LAO CIIRREH1 RAY

♦9,040,760 ♦1,425,357 ♦ 5,663,3113 ♦ 7,262,1120
♦ 0 ♦ 300,0110 ♦64,979 ♦0

♦11V,o95 ♦ 0 ♦ 16,1166 >0
♦ 0 ♦ 0 ♦ 220,1110 ♦ 0

♦3,000,542 ♦ 0 ♦236,527 49,750,173
♦ 0 ♦ 0 ♦200,146 ♦ 0

♦91,773 ♦ 0 ♦71,350 ♦ 0
♦690,130 ♦ 327,401) ♦122,774 ♦5,744,105

♦:*, s s : ! ,047 ♦ 0 ♦ 2,741,1192 ♦ 1 1 ,753,022
1402,9*10 ♦ 0 ♦1,447,226 ♦2,391,220

♦ 0 ♦ 0 ♦26,314 ♦ 0
♦441,203 ♦ 1,1211,062 ♦74,615 ♦2,766,765

♦2,116,025 ♦2,695,506 ♦40,134 ♦7,446,346
♦22,000 ♦ 0 ♦ 0 ♦ 0

♦ 0 ♦ 0 ♦ 0 ♦145,000
♦ 71)4,500 ♦ 15,704,6711 ♦ 0 ♦7,515,250
♦309,720 ♦ 0 ♦ 0 ♦365,001
1 156,015 ♦ 0 ♦ 5*.! ,  704 ♦ 0

♦ 0 ♦74,076 ♦ 0 ♦ 0
♦ 1 ,275,514 ♦ 1,641,321 ♦260, i 26 ♦ 0

♦ 0 ♦ 126,266 ♦ 0 ♦ 104,0110

22,091,064 ♦23,006,474 ♦11,754,074 ♦ !.V,  446,2116

I I I I A I  IHINI i  t i l l  11 AYS 

■'LUS: CASH I AY Ml N I S  

SUH TO IAL  

lEU OSS FYI1/ CUT .  

SUL) I I )  I At

e s s : c i o . t a x

: ST .  STATE A I P - F Y 0 7

11011,742,604

♦11,754,074

♦ 120,477,4711 

♦26,170,710 ,

♦ 146,6611, 1UU 

(♦2,404,530)

♦144,263,650

i o t e i  m u m p e r s  f r e u l m i i h  a p o u l  a  r e  r o u n d e d  to  t h e  n i  a l l o t  d o l l a r .
S EE SCHOOL M S I I . I C T  SUHMARIES FOR EXACT AHOI INrO.

4

LOT I I 1A I I  l< S T A I i :  A i n

007. O c t .  1905 1OTI  HATCH
l i l l l l l i  OAI 1 0 CAUSED POND LESS TOTAL PLPT
7/1/11) 1(1 PROP OS IT IONS C I O .  TAX RE I I  RE Ml NT
I 'M OEHI FY07 STATE P A I D  IN PY D I S T R I C T

C t l l .RLNI  FAY A I D  E S T . FY05 FOR FY-07

♦ 0 ♦2,763,640 (♦1,079,060)  1 ♦27»076»V00
♦ 0 t o (♦11,309) 1 ♦434,470

• 10 ♦ 0 (♦17,524) 1 ♦117,037
• 10 ♦ 0 {♦20,1321 1 ♦200,606

♦ 0 ♦2,965,130 (♦307,232) 1 ♦16,453,140
♦ 0 ♦ 0 (♦10,101) 1 ♦170,045
♦ 0 1 t o (♦17,207) I ♦166,036
t o ♦79,152 (♦130,529) 1 ♦ 6,1153 ,1 40

♦507,740 ♦7,371,000 (♦224,303) 1 ♦26,704,326
♦ 0 ♦ 0 (♦77,670) 1 ♦4,165,716
♦ 0 ♦ 0 (♦0,507) 1 ♦17,727
t o ♦ 0 (♦72,057) 1 ♦ 4,5513,5011

♦2,112,056 ♦7,275,140 (♦202,657) ! ♦21,490,636
t o ♦ 0 (♦9,404) ! ♦12,596
♦ 0 ♦656,640 (♦29,122) 1 ♦773,310
10 ♦ 0 ••(♦52,710) 1 ♦26,231,730
10 ♦ 0 (♦21,977) 1 ♦733,544
t o ♦3,040,000 (♦52,7/0)  ! ♦ 3 ,04 l i 749
10 ♦ 0 (♦9,749) 1 ♦05,147
t o ♦ 0 (♦.31,170) 1 ♦3,155,763

♦675,776 ♦ 0 (♦10,966) 1 1 ♦700,164

♦3,377,700 ♦26,170,710 (♦2,404,530) ♦144,263,650

I T  1707 EST IM AT E  ♦144,263,658
I Y  1706 AF’FRI IF'R I AT ION 1106,315,600

EST1MA IL I I  I NCREASE  137,7411,050



Government Finance AAioclatca, Inc,

$ 10' Carnejia Cerver. Prmceion. New ja rs s y  OSS*'1 
(6031452-1575 

Corporate Heaaquarters

N a w  YorX City Offices 

Su>!* *201 
71 9-’C30wsy 

New Yen. sow V0'K 10CC8 
(2:2i3C3-57C0 December 6, 1985

Suite 12CQ 
1211 SW Filtn Avenue 

Portland. Oregon 97204 
(£03 )222.1405

Northwest Offices

The Honorable Bill- Sheffield
Governor
State of Alaska
3rd Floor, Capitol
Poach A
Juneau, AK 99811

Dear Governor..Sheffield

At the outset, I want to say that the trip you took to 
New York and Chicago to meet with representatives or the 
investment community, including the rating agencies, under­
writers and other participants, was definitely a success.
Since those meetings, we have heard positive comments both 
about the State's presentations and the desire for many of the 
representatives to maintain continuing dialogue with the chief 
financial and administrative officers of the State.

This week, we were informed by Anthony Arthur of Standard 
4 Poor's Corporation that the rating agency is in the process 
of preparing a reviewfon the rating it assigns to the State of 
Alaska. It is anticipated that this review will take several 
weeks to complete and will be distributed in appropriate pub­
lications b y’standard 4 Poor's. It is not unusual’for a rating 
agency to conduct this type of review subsequent to a briefing 
of the type presented by the State in November,

During conversations with Anthony Arthur, he requested 
that certain materials prepared prior to the presentation be 
updated so that they will have more current data cn which to 
base their credit review. In particular, it will be necessary 
f o r t h e  State to doveloo more rttent information on the debt 
position of State agencies and the State itself. Members of 
the Department of Revenue are at present preparing that 
material. Most importantly in this respect,’however, is the

agency to include the proportionate share of local school debt 
paid by the State in determining the State's overall debt load. 
Apparently, the agency has not boen aware of this school assis­
tance program until recontly, and based upon the method employed 
by the agency in handling local school debt paid by other states, 
we would anticipate the applicable portion to be added to the

subject of school debt. For the first time, we expect the
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overall debt' liability o£ Alaska. Due to the fact that the 
agency will now be including such debt, we can expect Standard 
& Poor's to ask the following question regarding this natter.
The agency will desir9 to know the policy that the State expects 
to employ to control the amount of local school debt that will 
be paid b y  the State. In fact, if you recall, at the New York 
luncheon, one analyst raised the issue by asking if the State 
had plana for controlling local debt i a a u o c  in the future. In 
response to this possible inquiry by Standard Si Poor's, you 
Bhould know that in most circumstances in which other states 
pay a large portion of debt service for local school buildings, 
before the local issuer is authorized to sell the school debt, 
approval b y  the particular state education department is 
required, which department al3o receives certain affordability 
guidelines for the program by the chief financial officers of 
the individual-state. Standard & Poor's would find it helpful 
to receive some specific discussion on this important point.

In conjunction with this analysis by Standard & Poor's, 
it will also review the S t a t e‘b proposed two-year debt manage­
ment policy. Based on recent discussions with Star.aara S Poor's, 
we do not expect a definitive response by the agency on the 
policy Until later in the month wnen all relevant memaer3 of 
the rating committee will be available for the review. It is 
important for the State to have a plan it can present to the 
agency for the implementation of this policy whether the imple­
mentation is expected to be an executive proclamation, legisla­
tion, or the adoption by the Administration of particular 
guidelines for the State ar.d State agencies to follow.

l'

There ire at least two additional items which, I believe, 
deserve attention at t h i B  p o i n t :  Ths status of the recommenda­
tions of the lease/purchase options for State office buildings 
and the establishment of the appropriate approach toward analyz­
ing infrastructure financing by the state. 'With respect to 
the first matter, as was noted often during cur various visit3 
with the investment community, the lease/purchase approach, as 
proposed by the State Office Building Task Force, i3 a cost- 
effective and the preferred method of financing State office 
facilities. In the past, the issuance cf certificates of 
participation on an ad hoc basis has net been conducive to a 
well-organized debt management program tor f i n a n c i n g  o u c h  

•facilities. Because of the substantial debt managoment advant­
ages of utilizing the methodology presented by the Task Force, 
a process for State implementation of these recommendations 
would be met with a favorable response by the rating agency 
during the course of its evaluation. In this respect, any 
such facilities that would generally fall within those requiring

2- -



DEC Go '35 1.6:4a 6"h , IHC I

Government Finance Awoclaces, Inc.

debt financing should be included immediately within the 
restrictions of the proposed structure in order for the State 
to indicate early and convincing adoption of the approach. It 
would also be halpfui to make clear to the rating agency that 
the Sheffield Administration expect3 to make the implementation 
of the recommendations a significant part of the State's overall 
debt management operations.

Finally, the_funding by the State of physical infrastruc­
ture requirements'has been accomplished in two way3: The use
of revenues for capital projects and the issuance of debt to 
raise proceeds for capital construction requirements. It would 
be helpful, from the credit analyst1s perspective, to have a 
document which sets .forth annually all'payments for infrastruc­
ture financing by the State to be accomplished during the 
upcoming year,- This information, consolidated into one docu­
ment, would consist of three ma^or part3. First, tha document 
would present the amount of current’revenues being applied to 
purchase or build long-term capital facilities. 3eccr.d, the 
information would set forth the current debt service o e m n  
paid for all capital facilities directly and indirectly by the 
State (i.e., general fund expenditures for lease/purcr.ase 
facilities, general obligation payments, and debt service pay­
ments on local school debt). Third, 'the document would present 
the security issues to be sold during the current year througn 
both general obligation bonds and re ated obligations (i.e., 
Iease/purcha3e debt). Through this cocument, investors and 
crsdit analysts could determine, in a more simplified form, 
the State's commitment to capital financing of infrastructure 
requirements. Moreover, it would allow these persons to under­
stand the overall credit of the State in a more comprehensive 
and persuasive manner. ••

Obviously, we will keep you informed about the progress 
of the review by Standard a Poor's on the State. If you have 
any questions or require any further clarification on the 
natters discussed i n’this letter, please do r.ot hesitate to 
contact u s . At present, I expect to be in Alaska in early 
January and would like the opportunity tc meet wjjih you then.
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6 F o r  an Act e n t i tled: "A n  Act r e l a t i n g  to p u b l i c  s c h o o l  c o n s t r u c t i o n ;  and

7 p r o v i d i n g  for an  e f f e c t i v e  d a t e . "

8 B E  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  ALASKA:

9 * S e c t i o n  1. A S  1 4 . 1 1 . 1 0 0 ( a ) ( 5 )  is a m e n d e d  to read:

10 (5) subject to ( h ) , (i), and (j ) of this s e c tion, 80 p e r­

il cent of

12 (A) p a y m e n t s  m a d e  by the m u n i c i p a l i t y  d u r i n g  the

13 f i s c a l  y e a r  for the r e t i r e m e n t  of p r i n c i p a l  a n d  i n t e r e s t  on

14 o u t s t a n d i n g  bonds, n o tes or  o t h e r  i n d e b t e d n e s s  a u t h o r i z e d  by the

15 q u a l i f i e d  v o t e r s  of the mur'.cipality a f t e r  J u n e  30, 1983, and

16 b e f o r e  J u l y  1, 1986, to p a y  c o sts of s c h o o l  c o n s t r u c t i o n ,  addi-

17 t i ons to schools, a n d  maj >r r e h a b i l i t a t i o n  p r o j e c t s  that e x c e e d

18 $ 2 5 , 0 0 0  a nd are a p p r o v e d  u n d e r  AS  14.0 7 . 0 2 0 ( 1 1 ) ;  and

19 (B) c a s h  p a y m e n t s  m a d e  a f t e r  J u n e  30, 1983, a nd b e fore

20 J u l y  1, 1986, by  the m u n i c i p a l i t y  d u r i n g  the f i s c a l  y e a r  two

21 y e a r s  e a r l i e r  to p ay costs of s c h o o l  c o n s t r u c t i o n ,  a d d i t i o n s  to

22 schools, a nd m a j o r  r e h a b i l i t a t i o n  p r o j e c t s  that e x c e e d  $ 2 5 ,000

23 a n d  are a p p r o v e d  u n d e r  AS  1 4 . 0 7 . 0 2 0 ( 1 1 ) .

24 * Sec. 2. AS 1 4 . 1 1 . 1 0 0 ( a )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

25 (6) s u b ject to ( h ) , (i), a n d  (j ) of this s e c t i o n  70 p e r c e n t

26 of

27 (A) p a y m e n t s  m a d e  by  the m u n i c i p a l i t y  d u r i n g  the

28 f i scal y e a r  for the r e t i r e m e n t  of p r i n c i p a l  a n d  i n t e r e s t  on

29 o u t s t a n d i n g  bonds, n o tes o r  o t h e r  i n d e b t e d n e s s  a u t h o r i z e d  by the
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1 q u a l i f i e d  v o t e r s  of the m u n i c i p a l i t y  a f t e r  Jun e  30, 1986, to p ay

2 costs of school cons t r u c t i o n ,  a d d i t i o n s  to schools, a n d  m a j o r

3 r e h a b i l i t a t i o n  p r o j e c t s  that e x c e e d  $ 2 5 , 0 0 0  an d  that are a p p r o v e d

4 u n d e r  AS  14.11.102; and

5 (B) c ash p a y m e n t s  m a d e  a f t e r  J une 30, 1986, by the

6 mun i  •.ipality d u r i n g  the fiscal y e a r  two y e a r s  e a r l i e r  to pay

7 costs of school cons t r u c t i o n ,  a d d i t i o n s  to schools, a n d  m a j o r

8 r e h a b i l i t a t i o n  p r o j e c t s  that e x c e e d  $ 2 5 , 0 0 0  a nd are a p p r o v e d

9 u n d e r  AS 14.11.102.

10 * Sec. 3. A S  14.1 1 . 1 0 0 ( h )  is a m e n d e d  to read:

11 (h) I n  d e t e r m i n i n g  an [AN] a l l o c a t i o n  u n d e r  ( a ) (4)^ [OR] ( 5 ) , or

12 (6) of this s e c t i o n  for s c hool c o n s t r u c t i o n  b e g u n  a f ter Jul y  1, 1982,

13 the costs of  s c h o o l  c o n s t r u c t i o n  mus t  [SHALL] be r e d u c e d  by t he amount

14 of m o n e y  <_sed for the c o n s t r u c t i o n  of r e s i d e n t i a l  space, h o c k e y  rinks,

15 p l a n e t a r i u m s , saunas, and o t h e r  f a c i l i t i e s  f o r  single p u r p o s e  s p o r t i n g

16 or r e c r e a t i o n a l  uses that are not s u i t a b l e  f o r  o t h e r  act v i t i e s  and by

17 the m o n e y  u s e d  f or c o n s t r u c t i o n  that e x c e e d s  the a m ount n e e d e d  for

18 c o n s t r u c t i o n  of a f a c i l i t y  of ef f i c i e n t  d e s i g n  as d e t e r m i n e d  by the

19 d e p a r t m e n t .  T h e  costs of school c o n s t r u c t i o n  [AN A L L O C A T I O N  U N D E R

20 (a)(4) O R  (5) O F  THIS SECTION] m a y  not be r e d u c e d  by the a m o u n t  of

21 m o n e y  u s e d  for c o n s t r u c t i o n  of a small s w i m m i n g  pool, tank, or w a t e r

22 s t o r a g e  f a c i l i t y  u s e d  for w a t e r  sports. However, an  a l l o c a t i o n  shall

23 be r e d u c e d  by  the d i f f e r e n c e  b e t w e e n  the amou n t  of m o n e y  u s e d  to con-

24 s t ruct a s w i m m i n g  pool that e x c eeds the s t a n d a r d s  a d o p t e d  by the

25 d e p a r t m e n t  and the a m ount of m o n e y  that w o u l d  h ave b e e n  u s e d  to con-

26 struct a s m a l l  s w i m m i n g  pool, tank, or  w a t e r  s t o r a g e  facility, as

27 d e t e r m i n e d  by  che commissioner.

28 * Sec. 4. AS  1 4 . 1 1 . 1 0 0 ( i )  is a m e n d e d  to read:

29 (i) F o r  the p u r p o s e s  of (a)(4)x [AND] ( 5 ) , and (6) of  this
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(1) an  i n d e b t e d n e s s  for bonds is i n c u r r e d  a f t e r  the bonds

a re sold;

(2) r e i m b u r s e m e n t  fo r  a c a s h  p a y m e n t  m a y  o n l y  be  m a d e  a f ter 

the p a y m e n t  is m a d e  to a v e n dor; and

(3) p a y m e n t s  m a y  not be m a d e  fo r  c o sts that a re i n c u r r e d

u n d e r  a c o n t r a c t  a f t e r  t h e  contract has b e e n  released.

Sec. 5. AS 1 4 . 1 1 . 1 0 0 ( j )  is a m e n d e d  to read:

(j ) T he state ma y  n o t  a l l o c a t e  m o n e y  to a m u n i c i p a l i t y  f o r  a 

school c o n s t r u c t i o n  p r o j e c t  u n d e r  (a)(5) o r  (6) of thi s  s e c t i o n  u n less 

the m u n i c i p a l i t y  c o m p l i e s  w i t h  the r e q u i r e m e n t s  of (1) - (4) of this 

s u b s e c t i o n  a n d  the p r o j e c t  is a p p r o v e d  u n d e r  A S  1 4 . 1 1 . 1 0 2  [BY T HE 

CO M M I S S I O N E R ]  b e f o r e  the local v o t e  on the bon d  issue for t he project. 

In a p p r o v i n g  a p r o j e c t  u n d e r  t h’S su b s ection, t he c o m m i s s i o n e r  shall 

r e q u i r e

(1) the m u n i c i p a l i t y  to i n . l u d e  on t he b a llot f or the bon d

is sue th e  e s t i m a t e d  total cost of e a c h  p i : j e c t  i n c l u d i n g  e s t i m a t e d

a n n u a l  o p e r a t i o n  a nd m a i n t e n a n c e  costs and the e s t i m a t e d  a m o u n t s  that 

wi l l  be p a i d  by  the state an d  by the m u n i c i p a l i t y ;

(2) that the b o n d s  m a y  n ot be r e f u n d e d  u n l e s s  the p r e sent

v a l u e  of the a g g r e g a t e  [ANNUAL] debt s e r v : c e  on the r e f u n d i n g  issue is 

not g r e a t e r  t h a n  the p r e s e n t  v a l u e  of  the a g g r e g a t e  [ANNUAL] debt 

s e r v i c e  r e m a i n i n g  o n  the o r i g i n a l  issues; for p u r p o s e s  of this p a r a­

g r a p h  t he p r e s e n t  v a l u e  of  debt s e r v i c e  s h a l l  be d e t e r m i n e d  by u s i n g  

the y i e l d  on t he r e f u n d i n g  issue as the d i s c o u n t  rate [ I S S U E ] ;

(3) that the b o n d s  m u s t  be r e p a i d  in a p p r o x i m a t e l y  equal

annu a l  p r i n c i p a l  p a y m e n t s  or a p p r o x i m a t e  e q ual d e b t  s e r v i c e  payme n t s  

o v e r  a p e r i o d  of at least 10 years;

(4) the m u n i c i p a l i t y  to d e m o n s t r a t e  n e e d  f o r  the p r o j e c t  by

section
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1 e s t a b l i s h i n g  that the s c h o o l  d i s t r i c t  has

2 (A) p r o j e c t e d  l o n g - t e r m  studen*- e n r o l l m e n t  that indi-

3 cates the d i s t r i c t  has i n a d e q u a t e  fac i l i t i e s  to mee t  p r e s e n t  or

4 p r o j e c t e d  e n r o l l m e n t ;  or

5 (B) f a c i l i t i e s  that r e q u i r e  r e p a i r  or r e p l a c e m e n t  in

6 o r d e r  to m e e t  h e a l t h  a n d  s a f e t y  laws or r e g u l a t i o n s  or b u i l d i n g

7 codes.

8 * Sec. 6. A S  14 . 1 1 . 1 0 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

9 (1) A n  a l l o c a t i o n  u n d e r  (a)(6) of this s e c t i o n  m a y  not be

10 r e d u c e d  d u e  to a m o u n t s  e x p e n d e d  by a m u n i c i p a l i t y  u n d e r  (k) of this

11 section.

12 * Sec. 7. AS  1 4 . 11.102 is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

13 (b) A f t e r  r e v i e w i n g  a ll p r o j e c t s  for w h i c h  r e t i r e m e n t  of  school

14 c o n s t r u c t i o n  debt is r e q u ested, the d e p a r t m e n t  s h all r a n k  the p r o j e c t s

15 that h a v e  b e e n  d e t e r m i n e d  e l i g i b l e  for debt r e t i r e m e n t  u n d e r  AS 14.-

16 1 1 . 1 0 0 ( j ) ( 4 )  in a c c o r d a n c e  w i t h  the p r o c e d u r e s  set out in A S  14.11.-

17 010. All p r o j e c t s  d e t e r m i n e d  el i g i b l e ,  but f or w h i c h  nc a p p r o v a l  for

18 debt r e t i r e m e n t  ha s  b e e n  m a d e  u n d e r  AS  14.11.103, shall be i n c l u d e d  in

19 the same ranking.

20 * Sec. 8. AS  14.11 is a m e n d e d  by a d d i n g  a n ew s e c t i o n  to read:

21 Sec. 14.11.103. A L L O C A T I O N S  OF M O N E Y  F O R  S C H O O L  D E B T  R E T I R EMENT.

22 (a) A  r e q u e s t  fo r  an  a l l o c a t i o n  of m o n e y  u n d e r  AS 1 4 . 1 1 . 1 0 0  for

23 s c h o o l  c o n s t r u c t i o n  d e b t  r e t i r e m e n t  snail be s u b m i t t e d  to the depart-

24 men t  b y  the s c h o o l  d i s t r i c t  no  l a t e r  t h a n  O c t o b e r  15 of the fiscal

25 y e a r  b e f o r e  the fiscal y e a r  for w h i c h  the r e q uest is made.

26 (b) B e f o r e  a p r o j e c t  is a p p r o v e d  for r e t i r e m e n t  of school con-

27 s t r u c t i o n  debt u n d e r  A S  1 4 . 1 1 . 1 0 0 ( a ) ( 6 ) ,  the p r o j e c t  m u s t  h a v e  b e e n

28 d e t e r m i n e d  e l i g i b l e  u n d e r  t h e  p r o v i s i o n s  of A S  14.11.102.

29 (c) T h e  d e p a r t m e n t  s h a l l  a p p r o v e  e l i g i b l e  p r o j e c t s  f or debt
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1 r e t i r e m e n t  in  the o r der of the p r i o r i t y  e s t a b l i s h e d  u n d e r  AS  14.11.-

2 102, if the r e q u e s t s  mee t  the r e q u i r e m e n t s  of A S  14.11.100, and sub-

3 jec t  to the p r o v i s i o n s  of (d) - (e) of this section.

4 (d) T o tal o u t s t a n d i n g  s t ate o b l i g a t i o n  f o r  r e i m b u r s e m e n t  u n d e r

5 A S  1 4 . 1 1 . 1 0 0 ( a ) ( 6 ) ( A )  m a y  not e x c e e d  $ 1 5 , 0 0 0 , 0 0 0  in a s i n g l e  year.

6 (e) T o tal o u t s t a n d i n g  s t ate o b l i g a t i o n  to r e i m b u r s e  c ash pay-

7 m e n t s  u n d e r  A S  1 4 . 1 1 . 1 0 0 ( a ) ( 6 ) ( B )  m a y  n ot e x c e e d  $ 5 , 0 0 0 , 0 0 0  in a

8 s i n g l e  year.

9 * Sec. 9. This Act takes e f fect J u l y  1, 1986.
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