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Offered: 1/31/86
Referred: House Special Committee on 
State Loans and Finance

Original sponsor: Duncan and
Szymanski

BY THE LABOR AND
IS THE HOUSE COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. 479 (L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE ~ SECOND SESSION

A  BILL

For an Act entitled* ‘V, i Act relating to biomass fuel systems.*'

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1, AS 45.8S,500(a) is amended to read:

(a) In this chapter, "alternative energy system '1

(l) means a source of thermal, mechanicalx  or electrical 

energy which io not dependent on oil or gao or a nuclear fuel for the 

supply of energy for space heating and cooling, refrigeration and cold 

storage, electrical power, mechanical power, or the heating of water; 

(?) includes

(A) an alternative energy property as defined by 26 

U.S.C. 48 (1)(3)(A), (Sec. 301, P.L. 95-618, Internal Revenue 

Co d e ) ;

<B) a method of architectural design and construction

which provides for the collection, storagex  and use of direct

radiation from the sun*

(C) a voodatove with a catalytic converter^ [OR] & 

catalytic converter for a wood otove. or a catalytic fireplace 

insert; [AND]

(D) a steam, hot water, or ducted hot air central

heating system that uses wood or coal for fuel; and

(E) a 3tove or furnace that uses biomass fuel produced 

from any organic matter that is available on a renewable b asis .
1 ~ "~J ’ j  • . . .  .j

including agricultural c r ops and agricultural waste and residue,

w ood w a s te r esidue, animal w a s t e , m unicipal w a ste, and aquatic

-1- CSHB 479(LBC)
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p l a n t s i

(3) does not include, unless described in (2)(C) of thlB 

subsection,
•j • • . . .  ■ v» • .

. a  . . t -us • •' • •. l * . . .  _ ■

(A) a stove that uses only firewood {WOOD), coal^ or 

oil for fuel; or

(B) a fireplace or fireplace insert.

CSHB 4 7 9 (L&C) engrossed . COMMITTEE CQP\
k  ' : • ' • . ' ' f

, '' ■ • ,_____________________V , ■ ;



b

• '

< $ k

• t
STATE OF ALASKA 1986 LEGISLATIVE SESSION

FISCAL NOTE
Revision Dote : —2Z.5/<?6

R F O l ' F S T F i c r w .  D F . T M I ,
B i l l . R eso l u t i on  No .  C S H B  4 7 9  (L & C ) Acency A f f e c t e d: C o m m e r c e  & Econ. Dev.

T i t l e : ________ An Act r e l a t i n g  to Biomass F u e l o R U ; __________Investments________________

Systems__________________ •_____________  ______________________________________________

S p o n s o r :  R e p r es e n t a t i v e  Duncan Comnon en t s  • E c on o m i c  Develo p m en t
Reques to r :  H o u s e  L a h n r . f t  C n m m e r c e _____  ____________________________________________________
Da te o f  R e q u e s t : ________________________________________  ____________________________________________________

EXPENDITURES/REVENUES : fTlinusnnds of Dollars!

O P E R A T I N G F Y  8 6  | F Y S 7  | F Y  S3 1 F Y  S9 1 F Y  9 0  | F Y  91
PERSONAL SERVICES 
TRAVEL 
CONTRACTUAL 
SUPPLIES 
EQUIPMENT 
LANDS :  STRUCTURES 
GRANTS,  CLAIMS 
MISCELLANEOUS

1 1 1 1 1
1 1 1 1 1
I t  ! I I
I I  1 l i t
I I  1 I I I
i • I i i i
, i i i .
I I  1 I I I

T O T A L  O P E R A T I N G  1 - 0 -  1 - 0 -  1 - 0 -  ! - 0 -  * - 0 -  1 - 0 -  1

C A P I T A L I - 0 -  I I - 0 - - 0 - I - 0 - I - 0 -

REVENUE 1 -0- -0- i -o- 1 -0- -0- 1 -0- I
FI.'NDTNG : (Thousands of Dollnrsi

GENERAL FUND 
FEDERALFUNDS  
OTHER 
T H T i l .

1 1 1 1 1
1 I 1 1 1
1 1 1 1 1

1 c 1 1 c 1 1 CT I 1 c 1 1 0 1 - 0 -

P O S I T I O N S  :
FULL-TIME
PART-TIME
TEMPORARY

1 1 1 1 1
1 1 1 1 1

10
 11o110
 11o11o1\01 
*

A N A L Y S T S  : Attach a separate page if necessary
It is anticipated that an y  n e w  loan demand created as a res u l t  of C S H B  47 9  

(L&C) will be absorbed w i t h i n  the e x i sting funding a v ailable under the 

Al t e r n a t iv e  Energy Loan Program. New loan application p r o c e s si n g  will als o  be 

absorbed by e x is t i n g  s taff t j m h i n ^ f W T T T V i s i o n .

Prepared by: Paul B. A r n oldt^ Director_______________________ 465-2510
D i v i s i o n : Investments___________________ . /?

i e r :App roved  b y  C o m m i s s i o n e r : — - - — - ____________ c- ,■  - _______
A g en c y :  Commerce a n T T c o n o m i c  Development

Dist r ibut ion thy Acency prepar ing f iscal  n o t e ) :
Legis l at ive Finance 
Legis l at i ve Sponso r  
Requestor
Of f ice o f  Manacemcnt and fJudeet 
Impacted Acencyoes l  pace

D .c . e : 

D , . : e :

2/5/86

2/5/86

/

10 25 55

3 5 2 7 W 2 5 8 6 a '



R F n t ' F S T

S T A T E  O F  A L A S K A  I 9 S 6  L E G I S L A T I V E  S E S S I O N  

F I S C A L  N O T E

Revision D a le : ,01/28/86
FIST \l. D F T W L

B ill. Resolution N o .: HB 479

T i t le : An Act Relating to biomass"

Fuel Systems__________________;________

Sponso r: R e p r e s e n ta t i v e  Duncan 
Requestor: House Labor & C om m e r c e  

Date o f R eques t: _____________________________

AcencvAffected: Comme r ce  & E c o n o m i c  Dev . 

b r u  : _____I n v e s t m e n t s ____________________________

r » m r n,n„. Economic D e v e l o p m e n t

F .XPFN D ITU RES/R F .V EN U F .S ( T h o u s a n d s  n f  D o l l a r s )
O P E R A T I N G FY 86 | FY  87 I F Y  SS 1 FY  S9 | FY 90 | F Y 9 I

P E R S O N A L  SERVICES

T R A V E L

C O N T R A C T U A L

SL7PL1ES

EQUIPMENT

l a n d  &  s t r u c t u r e s

GRANTS, C L A I M S  

MISCELLANEOUS

1 1 1 1 1

1 1 1 1 1

\ 1 t 1 i

i i 1 1 i

I I  1 1 1 1
i i  i ■ i
. i  i i i

• i i 1 1

T O T A L  O P E R A T I N G  1 - 0 -  1 - 0 -  1 - 0 -  1 -0- I -0- | -U-

CAPITAL 1oi1o1 | - 0 - 1 -0- | -0- 1 - 0 -  j

REVENUE 1o11o1 -0- 1 -0- -0- 1 - 0 -  1

FU N D IN G  : (Thousands of Dollars)

G E NE R A L F U N D 1 1 1 1
F EDERAL  F U NDS

..... .
i i i

OTHER i I i i
T T vt . i 1 i i

P O S IT IO N S
FULL-TIME 1 1 1 1
PART-TIME 1 1 1 1

T E M P O R A R Y 1 1 1 i

A N A LY S IS  : Attach a separate page if  necessary
It is a n t i c i p a t e d  that any n e w  loan d e m a n d  c r e a t e d  as a result of HB 47 9  will be 

ab s o r b e d  w i t h i n  the existi n g  funding a v a i l a b l e  u n d e r  the A l t e r n a t i v e  Ene r g y Loan 

Program. N e w  loan a p p l i c a ti o n  p r o c e s s i n g  will a l s o  be a b s o r b e d by e x i s t i n g  s taff 

w i t h i n  the division.

Prepared b y : Paul B. Arnoldt.'Tlirector_________________________n ;on.w.; 4 6 5 - 2 5 1 0

D ivision : Investments____________^ ___________________________  o.ae:

Approved by Connni.vsione
A gency : Com m erce & E c o n o m ic  D e v e lo p m e n t
D istribution (by Agency preparing tiscul note):

Legislative Finance 
Legislative Sponsor 
Requestor
O ftlce o f Management and Budget
Impacted Auettcvttesl page I n 25 S5
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O f f e r e d :  1/31/86
R e f e r r e d :  H o u s e  S p e c i a l  C o m m i t t e e  o n
S t ate L o a n s  a n d  F i n a n c e

O r i g i n a l  sponsor: D u n c a n

BY  T HE L A B O R  A N D
1 IN T HE H O U S E  C O M M E R C E  C O M M I T T E E

2 CS F O R  H O U S E  B I L L  NO. 479 (L&C)

3 I N  THE L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  an Act e n t i t l e d ;  " An Act r e l a t i n g  to b i o m a s s  fuel sy s t e m s . "

7 BE  IT E N A C T E D  BY TH1' L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

8 * S e c t i o n  1. A S  4 5 . 8 8 . 5 0 0 ( a )  is a m e n d e d  to read:

9 (a) In this c h a p t e r ,  " a l t e r n a t i v e  e n e r g y  s y s t e m "

10 (1) m e a n s  a s o u r c e  o f  thermal, m e c h a n i c a l ^  or e l e c t r i c a l

11 e n e r g y  w h i c h  is not d e p e n d e n t  o n  oil or g as or a  n u c l e a r  fuel f o r  the

12 s u p p l y  of e n e r g y  for s p ace h e a t i n g  a n d  cooling, r e f r i g e r a t i o n  a n d  c old

13 stora g e ,  e l e c t r i c a l  power, m e c h a n i c a l  power, or the h e a t i n g  of water;

14 (2) i n c ludes

15 (A) an a l t e r n a t i v e  e n e r g y  p r o p e r t y  as d e f i n e d  by  26

16 U.S.C. 48 (1)(3)(A), (Sec. 301, P.L. 95-618, I n t e r n a l  R e v e n u e

17 Code);

18 (B) a m e t h o d  of  a r c h i t e c t u r a l  d e s i g n  a nd c o n s t r u c t i o n

19 w h i c h  p r o v i d e s  for t he c o l l e c t i o n ,  s t o r a g e ^  and use of d i r e c t

20 r a d i a t i o n  fro m  the sun;

21 (C) a w o o d s t o v e  w i t h  a c a t a l y t i c  c o n v e r t e r ^  [OR] a

22 c a t a l y t i c  c o n v e r t e r  for a w o o d  s t o v e , or a c a t a l y t i c  f i r e p l a c e

23 insert; [AND]

24 (D) a steam, h o t  water, o r  d u c t e d  h ot a i r  c e n t r a l

25 h e a t i n g  s y s t e m  that use s  w o o d  o r  coal for fuel; and

26 (E) a s t o v e  or f u r nace t hat u ses b i o m a s s  fuel p r o d u c e d

27 f r o m  any o r g a n i c  m a t t e r  t hat is a v a i l a b l e  o n  a r e n e w a b l e  basis.

28 i n c l u d i n g  a g r i c u l t u r a l  crops a n d  a g r i c u l t u r a l  w a s t e  a n d  residue,

29 w o o d  w a s t e  residue, a n i m a l  waste, m u n i c i p a l  waste, a n d  a q u a t i c

-1- C SHB 4 7 9 (L&C)



#

1 p l a n t s ;

2 (3) d o e s  n o t  i n c l u d e , u n l e s s  d e s c r i b e d  in (2)(C) of  this

3 subsection,

4 (A) a s t ove that u s e s  o n l y  f i r e w o o d  [ W O O D ] , coalj_ or

5 oil f or fuel; or

6 (B) a  f i r e p l a c e  o r  f i r e p l a c e  insert.

C SHB 4 7 9 (L&C) -2-




