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#

O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

F u n d i n g  I n f o r m a t i o n  
G e n e r a l  F u n d  $ 2 7 1 , 7 0 0 , 0 0 0  
O t h e r  F u n d s  ( 2 7 1 , 7 0 0 , 0 0 0 )

- 0 -

1 I N  THE HOUSE BY THE F IN ANCE  COMMITTEE

2  CS FOR  HOUSE B I L L  NO. 4 7 7  ( F i n a n c e ) '

3 I N  THE L E G I S L A T U R E  OF THE STATE OF ALASKA

4  FOURTEENTH L E G I S L A T U R E  -  SECOND S E S S IO N

5 • A B I L L

6  F o r  a n  A c t  e n t i t l e d :  "A n  A c t  m a k i n g ,  a m e n d i n g ,  a n d  r e p e a l i n g  a p p r o p r i a -

7 t i o n s  f o r  e n e r g y  p r o g r a m s ;  a n d  p r o v i d i n g  f o r  a n

8 e f f e c t i v e  d a t e . "

9 BE I T  ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA :

10  *  S e c t i o n  1 .  S e c t i o n  3 ,  c h .  9 6 ,  S LA  1 9 8 5 ,  p a g e  8 ,  l i n e  17  ( S u s i t n a

1 1  H y d r o e l e c t r i c  P r o j e c t  F i n a n c i n g  -  $ 2 0 0 , 0 0 0 , 0 0 0 )  i s  r e p e a l e d .

1 2  *  S e c .  2 .  S e c t i o n  3 ,  c h .  9 6 ,  SLA 1 9 8 5 ,  p a g e  9 ,  l i n e  5 ( B r a d l e y  L a k e

13  H y d r o e l e c t r i c  F i n a n c i n g  -  $ 5 0 , 0 0 0 , 0 0 0 )  i s  r e p e a l e d .

1 4  *  S e c .  3 .  S e c t i o n  2 6 ,  c h .  9 8 ,  SLA 1 9 8 5 ,  p a g e  5 9 ,  l i n e  1 8  ( P o w e r  C o s t

15 E q u a l i z a t i o n  -  $ 2 1 , 7 0 0 , 0 0 0 )  i s  r e p e a l e d .

1 6  *  S e c .  4 .  T h e  sum o f  $ 2 0 0 , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

17  t o  t h e  R a i l b e l t  e n e r g y  f u n d  (AS  4 4 . 2 5 . 0 5 0 )  f o r  t h e  p u r p o s e  o f  R a i l b e l t

1 8  e n e r g y  d e v e l o p m e n t .

19  *  S e c .  5 .  T h e  sum o f  $ 5 0 , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

2 0  t o  t h e  p o w e r  d e v e l o p m e n t  f u n d  (AS  4 4 . 8 3 . 3 8 2 )  f o r  t h e  p u x ' p o s e  o f  f i n a n c i n g

2 1  t h e  B r a d l e y  L a k e  h y d r o e l e c t r i c  p r o j e c t .

2 2  *  S e c .  6 .  T h e  sum o f  $ 2 1 , 7 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

2 3  t c  t h e  p o w e r  c o s t  e q u a l i z a t i o n  f u n d  ( A S  4 4 . 8 3 . 1 6 2 )  f o r  t h e  p u r p o s e  o f

2 4  p r o v i d i n g  p o w e r  c o s t  e q u a l i z a t i o n  a s s i s t a n c e  t o  u t i l i t i e s .

2 5  *  S e c .  7 .  AS  4 4 . 8 3 . 1 6 5  i s  a m e n d e d  t o  r e a d :

2 6  S e c .  4 4 . 8 3 . 1 6 5 .  [ C O N T IN U IN G ]  A P P R O P R IA T IO N  FOR POWER COST EQUAL-

2 7  I Z A T I O N .  T h e  sum o f  $ 1 6 , 3 0 0 , 0 0 0  i s  a p p r o p r i a t e d  o n  J u l y  1 ,  1 9 8 4 ,  [AND

2 8  THE SUM OF $ 2 1 , 7 0 0 , 0 0 0  I S  A P P RO PR IA T E D  ON J U L Y  1 OF EACH SUBSEQUENT

2 9  F I S C A L  Y F A R ]  f r o m  t h e  g e n e r a l  f u n d  t o  t h e  p o w e r  c o s t  e q u a l i z a t i o n  f u n d

Offered: 4/14/86
R e f e r r e d :  Rules
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1 (AS  4 4 . 8 3 . 1 6 2 ) .

2  *  S e c .  8 .  AS  4 4 . 8 3 . 4 1 0  i s  a m e n d e d  t o  r e a d :

3 S e c .  4 4 . 8 3 . 4 1 0 .  [ C O N T IN U IN G ]  A P P R O P R IA T IO N  FOR  R A I L B E L T  ENERGY

4 DEVELOPMENT [ S U S I T N A  R I V E R  HYDRO ELECTR IC  P R O J E C T ] . T h e  sum  o f

5 $ 1 0 0 , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  o n  J u l y  1 ,  1 9 8 4 x  [AND THE SUM OF

6 $ 2 0 0 , 0 0 0 , 0 0 0  I S  A P P RO PR IA T E D  ON J U L Y  1 OF  EACH SUBSEQUENT F I S C A L  YEAR ]

7 f r o m  t h e  g e n e r a l  f u n d  t o  t h e  a u t h o r i t y  f o r  d e p o s i t  i n  t h e  p o w e r  d e v e l -

8 o p i n e n t  f u n d  (AS  4 4 . 8 3 . 3 8 2 )  f o r  t h e  p u r p o s e  o f  R a i l b e l t  e n e r g y  d e v e l o p -

9 m e n t  [ E Q U I T Y  INVESTMENT I N ,  AND RATE S T A B I L I Z A T I O N  FOR ,  THE S U S I T N A

10  R I V E R  H YDRO ELECTR IC  P R O J E C T ] .

1 1  *  S e c .  9 .  AS  4 4 . 8 3 . 4 2 0  i s  am e n d e d  t o  r e a d :

1 2  S e c .  4 4 . 8 3 . 4 2 0 .  [ C O N T IN U IN G ]  A P P R O P R IA T IO N  FOR BRADLEY LAKE

13 HYDRO ELECTR IC  P R O JE C T .  T h e  sum  o f  $ 5 0 , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  o n

14 J u l y  1 .  1 9 8 4 ,  [ O F  EACH F I S C A L  YEAR ]  f r o m  t h e  g e n e r a l  f u n d  t o  t h e

15 a u t h o r i t y  f o r  d e p o s i t  i n  t h e  p o w e r  d e v e l o p m e n t  f u n d  (AS  4 4 . 8 3 . 3 8 2 )  f o r

16 t h e  p u r p o s e  o f  f i n a n c i n g  [ E Q U I T Y  INVESTMENT I N ,  AND RATE S T A B I L I Z A -

17 T IO N  F O R , ]  t h e  B r a d l e y  L a k e  h y d r o e l e c t r i c  p r o j e c t .

18 *  S e c .  1 0 .  T h e  u n e x p e n d e d ,  u n o b l i g a t e d ,  a n d  u n e n c u m b e r e d  b a l a n c e  o f  t h e

19 a p p r o p r i a t i o n  i n  s e c .  8 o f  t h i s  A c t  i s  r e p e a l e d  a n d  r e a p p r o p r i a t e d  t o  t h e

2 0  R a i l b e l t  energy f u n d  (A S  4 4 . 2 5 . 0 5 0 ) .

2 1  *  S e c .  1 1 .  O b l i g a t i o n s ,  e n c u m b r a n c e s ,  a n d  e x p e n d i t u r e s  i n '  . r r e d  a g a i n s t

2 2  a p p r o p r i a t i o n s  r e p e a l e d  o r  a m e n d e d  i n  s e c s .  1 - 3  a n d  7 -  9 o f  t h i s  A c t  a r e

2 3  c o n s i d e r e d  o b l i g a t i o n s ,  e n c u m b r a n c e s , a n d  e x p e n d i t u r e s  o f  t h e  a p p r o p r i a -

2 4  t i o n s  e n a c t e d  i n  s e c s .  4  -  6 o f  t h i s  A c t .  T h e  a p p r o p r i a t i o n s  e n a c t e d  i n

2 5  s e c s .  4 - 6  a n d  1 0  o f  t h i s  A c t  d o  n o t  a p p r o p r i a t e  a n y  m o r e  m o n e y  t h a n  w a s

2 6  p r e v i o u s l y  a p p r o p r i a t e d  b y  t h e  a p p r o p r i a t i o n s  am e n d e d  o r  r e p e a l e d  i n  s e c s . -

2 7  1 - 3  a n d  7 -  9 o f  t h i s  A c t .

2 8  *  S e c .  1 2 .  T h e  u n e x p e n d e d ,  u n o b l i g a t e d  a n d  u n e n c u m b e r e d  b a l a n c e  o f  t h e

2 9  a p p r o p r i a t i o n  m a d e  b y  s e c .  1 ,  c h .  7 6 ,  S LA  1 9 7 9  ( O f f i c e  o f  t h e  G o v e r n o r  f o r

CSHB 4 7 7 (Fin) -2-
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1 S u s i t n a  s t u d i e s  -  $ 8 , 1 7 8 , 0 0 0 )  i s  r e p e a l e d  a n d  r e a p p r o p r i a t e d  t o  t h e

2 R a i l b e l t  e n e r g y  f u n d  ( A S  4 4 . 2 5 . 0 5 0 ) .

3 *  S e c .  1 3 .  T h e  u n e x p e n d e d ,  u n o b l i g a t e d  a n d  u n e n c u m b e r e d  b a l a n c e  o f  t h e

4  a p p r o p r i a t i o n  made  b y  s e c .  2 8 6 ,  c h .  5 0 ,  SLA 1 9 8 0 ,  p a g e  6 7 ,  l i n e  6 ( P o w e r

5 p r o j e c t  f u n d ,  f e a s i b i l i t y  a n a l y s i s ,  U p p e r  S u s i t n a  -  $ 7 , 0 0 0 , 0 0 0 )  i s  r e p e a l e d

6 a n d  r e a p p r o p r i a t e d  t o  t h e  R a i l b e l t  e n e r g y  f u n d  (AS  4 4 . 2 5 . 0 5 0 ) .

7 *  S e c .  1 4 .  S e c t i o n  6 ,  c h .  9 0 ,  SLA 1 9 8 1 ,  a s  am e n d e d  b y  s e c .  8 3 ,  c h .  1 4 1 ,

8 SLA 1 9 8 2 ,  s e c .  9 4 ,  c h .  1 0 6 ,  S LA  1 9 8 3 ,  a n d  s e c .  1 9 3 ,  c h .  1 0 5 ,  S LA  1 9 8 5  i s

9 a m e n d e d  t o  r e a d :

10  S e c .  6 .  T h e  sum o f  $ 1 2 . 7 1 3 , 2 0 0  [ $ 3 0 , 8 1 3 , 2 0 0 ]  i s  a p p r o p r i a t e d

11  f r o m  t h e  g e n e r a l  f u n d  t o  t h e  A l a s k a  P o w e r  A u t h o r i t y  f o r  f e a s i b i l i t y

12  s t u d i e s ,  p r e c o n s t r u c t i o n  d e s i g n ,  a n d  e n g i n e e r i n g ,  t o  b e  a l l o c a t e d  t o

13  t h e  f o l l o w i n g  p r o p o s e d  p r o j e c t s :

1 4  P r o j e c t  A m ou n t

15 ( 1 )  B l a c k  B e a r  L a k e  $  1 , 4 0 0 , 0 0 0

16  ( 2 )  C h e s t e r  L a k e  1 , 0 0 0 , 0 0 0

17 ( 3 )  C h a k a c h a m n a  L a k e  9 9 7 , 6 0 0

18  ( 4 )  G r a n t  L a k e  1 , 0 0 0 , 0 0 0

19 ( 5 )  B e t h e l  r e g i o n a l  s t u d y / K i s a r a l i k  1 , 0 0 0 , 0 0 0

2 0  ( 6 )  P o w e r  C r e e k  3 9 2 , 2 0 0

2 1  ( 7 )  [ S U S I T N A  1 8 , 1 0 0 , 0 0 0 ]

2 2  ( 8 )  T a z i m i n a  L a k e  2 , 0 0 0 , 0 0 0

2 3  ( 9 )  W e s t  C r e e k  1 , 0 0 0 , 0 0 0

2 4  ( 1 0 )  R u r a l  c o m m u n i t y  f e a s i b i l i t y  s t u d i e s :

2 5  A k h i o k ,  A k u t a n ,  A m b l e r ,  A n g o o n ,  A t k a ,  C h i g n i k ,

2 6  C h i g n i k  L a g o o n ,  C h i g n i k  L a k e ,  C h u a t h b a l u k ,

2 7  C o l d  B a y ,  E l i m ,  F a l s e  P a s s ,  G o o d n e w s  B a y ,

2 8  G r a y l i n g ,  G u s t a v u s ,  I v a n o f f  B a y ,  K a l t a g ,

2 9  K a r l u k ,  K i a n a ,  K i n g  C o v e ,  L a r s e n  B a y ,

-3- CSH B  4 7 7 (Fin)
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1 N i k o l s k i ,  O l d  H a r b o r ,  P e r r y v i l l e ,

2  Sc ammon  B a y ,  S h u n g n a k ,  T e n a k e e  S p r i n g s ,

3 T o g i a k ,  U n a l a s k a  3 , 6 1 5 , 6 0 0

4  *  S e c .  1 5 .  T h e  u n e x p e n d e d ,  u n o b l i g a t e d  a n d  u n e n c u m b e r e d  b a l a n c e  o f  t h e

5 a p p r o p r i a t i o n  a n d  a l l o c a t i o n  r e p e a l e d  b y  s e c .  1 4  o f  t h i s  A c t  ( S u s i t n a  -

6 $ 1 8 , 1 0 0 , 0 0 0 )  i s  r e a p p r o p r i a t e d  t o  t h e  R a i l b e l t  e n e r g y  f u n d  (AS  4 4 . 2 5 . 0 5 0 ) .

7 *  S e c .  1 6 .  T h e  u n e x p e n d e d ,  u n o b l i g a t e d  a n d  u n e n c u m b e r e d  b a l a n c e  o f  t h e

8 a p p r o p r i a t i o n  made  b y  s e c .  7 3 ,  c h .  1 0 1 ,  S LA  1 9 8 2 ,  ( A l a s k a  P o w e r  A u t h o r i t y ,

9 S u s i t n a  s t u d i e s  -  $ 2 5 , 6 0 0 , 0 0 0 )  i s  r e p e a l e d  a n d  r e a p p r o p r i a t e d  t o  t h e

1 0  R a i l b e l t  e n e r g y  f u n d  (AS  4 4 . 2 5 . 0 5 0 ) .

1 1  *  S e c .  1 7 .  T h e  u n e x p e n d e d ,  u n o b l i g a t e d  a n d  u n e n c u m b e r e d  b a l a n c e  o f  t h e

1 2  a p p r o p r i a t i o n  made  b y  s e c .  3 4 ,  c h .  1 0 7 ,  S LA  1 9 8 3 ,  p a g e  6 9 ,  l i n e  2 5  ( A l a s k a

1 3  P o w e r  A u t h o r i t y ,  S u s i t n a  -  $ 2 8 , 0 0 0 , 0 0 0 )  i s  r e p e a l e d  a n d  r e a p p r o p r i a t e d  t o

1 4  t h e  R a i l b e l t  e n e r g y  f u n d  (AS  4 4 . 2 5 . 0 5 0 ) .

1 5  *  S e c .  1 8 .  T he  u n e x p e n d e d ,  u n o b l i g a t e d  a n d  u n e n c u m b e r e d  b a l a n c e  o f  t h e

16  a p p r o p r i a t i o n  made  b y  s e c .  3 1 9 ,  c h .  1 7 1 ,  S LA  1 9 8 4 ,  p a g e  5 3 ,  l i n e  1 1  ( A l a s k a

17  P o w e r  A u t h o r i t y ,  S u s i t n a  -  $ 3 2 , 0 0 0 , 0 0 0 )  i s  r e p e a l e d  a n d  r e a p p r o p r i a t e d  t o

18  t h e  R a i l b e l t  e n e r g y  f u n d  (AS  4 4 . 2 5 . 0 5 0 ) .

1 9  *  S e c .  1 9 .  T h e  a p p r o p r i a t i o n s  i n  s e c s .  4 ,  5 ,  1 0 ,  1 2 ,  1 3 ,  a n d  1 5 - 1 8  o f

2 0  t h i s  A c t  a r e  t o r  c a p i t a l  p r o j e c t s ,  a n d  d o  n o t  l a p s e ,  i n  a c c o r d a n c e  w i t h

2 1  AS 3 7 . 2 5 . 0 2 0 .

2 2  *  S e c .  2 0 .  S e c t i o n s  1 - 3  a n d  5 -  9 o f  t h i s  A c t  a r e  r e t r o a c t i v e  t o

2 3  J u l y  1 ,  1 9 8 5 .

2 4  *  S e c .  2 1 .  T h i s  A c t  t a k e s  e f f e c t  o n  t h e  e f f e c t i v e  d a t e  o f  a n  A c t  c r e a t -

2 5  i n g  t h e  R a i l b e l t  e n e r g y  f u n d .

CS H B  4 7 7 (Fin) -4-



SECTIONAL ANALYSIS

CS for House  Bill 477 (Finance), an A c t  making, amending, 
and r e p e alin g appropriations for energy programs; and 
p r o v iding for an effective date.

Section 1:

Section 2;

Section 3:

Section 4;

Section 5;

Section 6;

Section 7.

Section 8.

Section 9.

R e peals a 1985 $200 m i llion a p p r o p r i a t i o n  to 
the Susitna project.

R e peals a 1985 $50 m i l l i o n  a p p r o p r i a t i o n  for 
Bradley Lake.

R e peals a 1985 $21.7 m i l l i o n  a p p r o p r i a t i o n  for 
the p ower cost equalization program.

Reappropriates  $200 m i llion  r e p ealed in Section
1 to the R a i lb elt energy fund (HB 699).

Reappropriates  $50 m i l l i o n  r e p e a l e d  in Section
2 to the Power De velopment Fund t o  finance the 
Bradley  Lake hydroe l e c t r i c  project.

Reappropriates $21.7 m i llion r e p eale d in 
S e cti on 3 to t h e  p ower cost equa li z a t i o n  
fund.

R e pea ls the continuing a p p ropri ation
after 1984 of $16.3 m i l lion t o  the p o w e r  cost
e qualization fund.

Repeals  the continuing a p p r o p r i a t i o n  a f t e r  1984 
of $200,000 to the power devel o p m e n t  fund for 
t he Susitna project. Redesin ates the purpo se 
of the 1984 appropriation by stating that it is 
for "Railbelt ener gy development" r a t h e r  than 
the Susitna project.

Repeals the continuing a p p r o p r i a t i o n  a f t e r  1984 
of $50,000 to the power d e v e l o p m e n t  fund for 
t h e  Bradley Lake project.

Section 10. R e peals and reappropriates into t h e  R a i l b e l t  
energy fund any balance left from the 
1984 $100 m i l l i o n  a p p r o priation to the Susitna



project.

S e c t i o n  11. Makes clear that no n e w  funds a re approp r i a t e d  
un d e r  this A c t  and that p r e v i o u s  expenditures 
encumbrances, and obligations incurred against 
approp riations th at are r e p e a l e d  or amended b y  
this Act are legal.

S e c t i o n  12. Repeals and reappropriates into the Railbelt 
energy fund any b a l a n c e  left from t h e  1979 
$8,178,000 appropriations for S u s i t n a  studies.

S e c t i o n  13. Repeals and reappropriates into the Railbelt 
energy fund any b a l a n c e  from t h e  1980 
$7,000,000 appropri ation for a feasibility 
analysis for U p p e r  Susitna.

S e c t i o n  14. Reduces a 1985 $30,813,200 a pprop r i a t i o n  for 
the A l a s k a  Power A u t h o r i t y  to $12, 713,200 by 
deletin g $18,100,000 for Susitna.

S e c t i o n  15. Repeals and reap propriates into the Railbelt 
Energy fund any b a l a n c e  from t h e  $18,100,000 
approp riation referred to in S e c t i o n  14 of this 
bill.

S e c t i o n  16. Repeals and reappropriates into the Railbelt 
Energy fund any b a l a n c e  from t h e  $25,600,000 
appropriation  for Susitna studies.

Se ction 17. Repeals and reappropriates into the Railbelt 
Energy fund any b a l a n c e  from t h e  $28,000,000 
appropriatio n for Susitna.

S e c t i o n  18. Repeals and reappropriates into the Railbelt 
Energy fund any b a l a n c e  from t h e  $32,000,000 
appropria tion for Susitna.

Se c t i o n  19. States that appropriations m a d e  here are
capital and do not lapse at the end of t he 
fiscal year.

Se c t i o n  20. Sections 1 - 3  and 5 - 9  are r e t r o a c t i v e  to 
July 1, 1985.

S e c t i o n  21. M a k e s  this bill effective on t h e  c r e ation of 
the Railbelt Energy Fund (Hb 699)



B I L L  S H E F F I E L D

S t a t e  o f  A l a s k a
O F F I C E  OF  T m E G O V E H N O P

J  L* N EA L *

January 15, 1986

The Honorable Ben Grussendorf 
Speaker of the House 
Alaska State Legislature 
P.O. Box V 
Juneau, AK 99811

Dear Representative Grussendorf:

Under the authority of art. Ill, sec. 18, of the Alaska 
Constitution, I am transmitting a bill that will make and 
amend appropriations to the Alaska Power Authority for the 
Susitna River Hydroelectric Project, the Bradley Lake 
Hydroelectric Project, and the Power Cost Equalization Fund.

Last summer, in the case Trustees for Alaska, et al. vs. 
State of A l a s k a , 3AN-84-12053 (Civ), the superior court 
declared that the continuing appropriations for the Susitna 
River Hydroelectric Project, the Bradley Lake Hydroelectric 
Project, and the Power Cost Equalization Program were 
unconstitutional. The appropriations in ch. 96, SLA 1985, 
and ch. 98, SLA 1985 for those purposes were also held by 
the court to be invalid. The state was enjoined from 
spending any money under these continuing appropriations, 
except in the cases where irreparable harm would result. 
This bill amends those appropriations to remove the "contin­
uing" provisions and the amount of those continuing appro­
priations. The July 1, 1984 appropriation is, in each case, 
left intact (secs. 4 —  6 of the b i l l ) . Sections 1 —  3 of 
the bill make appropriations in the same amounts to the 
Alaska Power Authority for the affected projects. Section 7 
of the bill repeals the 1985 appropriations held by the 
court to be invalid.

I urge your prompt passage of this legislation.

Sincerely

Governor
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