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STATE OF, ALASKA 1985 L E G I S L A T I V E  SESSION 

FI S C A L  N O T E _____________ ____

R e v i s i o n  Date:
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Requestor:_______
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F I S C AL  D E T A I L

A g e n c y  Aff e c t e d:  A k .  P u b l i c  U t i l i t i e s  Co r  
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A h .  P u b l i c  u t i l i t i e s  C o m m . ___________
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•

! C A P I T A L 0 0 0 0 0 0. J

1 R E V E N U E 1 0 0 0 0 0 0 \
FUNDING: (Thou s a nd s  of Dollars)
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T h i s  " z e r o "  f i s c a l  n o t e  is s u b m i t t e d  w i t h  the a s s u m p t i o n  t h a t  the 
C o m m i s s i o n  w i l l  h a v e  a p a s s i v e  r o l e  w i t h  r e g a r d  to the l e g i s l a t i v e  
c h a n g e s  p r o p o s e d .  If the i n t e n t  of t h i s  l e g i s l a t i o n  is f o r  a c t i v e  
C o m t ^ ixxion m o n i t o r i n g  a n d  d i s p u t e  r e s o l u t i o n ,  the f i s c a l  i m p a c t  

willtfhave to b e  r e e v a l u a t e d .

J o h n  B. F a r l e i g h ? 7 6 - 6 2 0 2
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D i v  1 sioni^ Alaska Public utilities " C o r r m s s i g ^ e . A p r n  ■ 1 q , 1 9 8 5
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A g e n c y : ________ Alaska  Public Utilities commissi

D i s t r i b u t i o n  (by A g e n c y  preparing fiscal note): 
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5/6/86

Original sponsors: Szymanski, Boucher
and Collins

IN THE HOUSE BY THE FINANCE COMMITTEE

SENATE CS FOR CS FOR HOUSE BILL NO. 380 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - SECOND SESSION

A  BILL

For an Act entitled: "An Act relating to public utility water and sewer

service extensions."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 42.05.381 is amended by adding new subsections to read:

(e) A water or sewer line extension may not be constructed 

unless the legislative body of each municipality through which the 

extension passes has approved the extension. This subsection does not 

apply to an extension that will not create any charges or assessments 

against the adjacent property.

(f) Except as provided in (i) of this section, when utility 

service is available to a property owner as a result of a water or 

sewer line extension, the utility offering the service through the 

extension shall notify.the property owner, according to the procedure 

set forth for service of process in the Alaska Rules of Civil Pr o c e­

dure, of the .charges and interest due the utility if the property 

owner elects to obtain the utility service through the extension. The 

property owner does not owe the charge for the extension until the 

property owner connects to the extension.

(g) Except as provided in (i) of this section, and unless the 

property owner connects to the extension,

(1) charges do not accrue against the property for con­

struction of the extension;

(2) interest does not accrue against the property for the 

construction of the extension; and

-1- SCS CSHB 3 8 0 (Fin)
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(3) a lien or encumbrance may not be levied against the

property for the construction of the extension.

(h) If the costs of constructing a water or sewer line extension 

have been paid by charges collected under this chapter, a utility may 

not charge for connection to the extension an amount greater than the 

actual cost of the connection.

(i) The provisions of (e) - (h) of this section do not apply to 

a water or sewer line extension constructed -by a municipality under 

AS 29.46.

* Sec. 2. AS 42.05.711(b) is repealed and reenacted to read:

(b) Except as otherwise provided in this subsection, public

utilities owned and operated by a political subdivision of the suite, 

or electric operating entities established as the instrumentality of 

two or more public utilities owned and operated by political subdi­

visions of the state, are exempt from this chapter, other than AS 42.-

05.221 - 42.05.281 and 42.05.381(e) - (i). However,

(1) the governing body of a political subdivision may elect 

to be subject to this chapter;, and ” -• •
I 1;

(2) a utility or electric operating entity that is owned

and operated by a political subdivision and that directly competes

with another utility or electric operating entity is subject to this 

chapter and any other utility or electric operating entity owned and 

operated by the political subdivision is also subject to this chapter.

SCS CSHB 3 8 0 (Fin) -2-
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& l a £ k a  H > t a t e  U e g t e l a t u r e
House of Representatives 

Representative Mike Szymanski
Finance Committee

O il and Gas Committee
A p r i l  2, 1986

11920 Johns Road 

Anchorage, Alaska 99515 

Phone (9P7) 349-3373

While in Session: 

P.O . Box V 

Stale Capiiol 

Juneau. Alaska 99SII 

(907) '55-4978/4979

TO: S E N A T O R  J A N  F A I K S , C H A I R M A N ,  S E N A T E  F I N A N C E
C O M M I T T E E

FROM: R E P R E S E N T A T I V E  M I K E  S Z Y M A N S K I

RE: P R O P O S E D  S E N A T E  CS F O R  CS F O R  H B  3 8 0 (FINANCE) - A N
A C T  R E L A T I N G  TO  P U B L I C  W A T E R  A N D  S E W E R  S E R V I C E  
E X T E N S I O N S

T h i s  m e a s u r e  e s t a b l i s h e s  p r o t e c t i o n  f o r  p r o p e r t y  o w n e r s  from:

1) t h e  i m p o s i t i o n  o f  c h a r g e s  for u t i l i t y  c o n n e c t i o n s  
w i t h o u t  t h e i r  kno w l e d g e ,

2) t h e  i m p o s i t i o n  o f  c o n n e c t i o n  c h a r g e s  b e f o r e  a 
s e r v i c e  c o n n e c t i o n  is made, a n d

3) t h e  a c c r u a l  o f  i n t e r e s t  b e f o r e  a u t i l i t y  c o n n e c t i o n  
is m a d e  or, w h e n  t h e  p r o j e c t  h a s  b e e n  a p p r o v e d  b y  a 
m a j o r i t y  v o t e  of a f f e c t e d  p r o p e r t y  o w n ers, b e f o r e  
t h e  s e r v i c e  is a v a i l a b l e  a n d  a d e q u a t e  n o t i c e  h a s  
b e e n  given.

C u r r e n t  s t a t e  l a w  d o e s  n o t  r e q u i r e  u t i l i t i e s  t o  n o t i f y  
p r o p e r t y  o w n e r s  o f  d e b t  i n c u r r e d  w h e n  a n e w  l i n e  a b u t s  t h e i r  
p r o p e r t y ,  a l t h o u g h  m o s t  u t i l i t i e s  d o  s o  a s  a court e s y .

T h e  p r o v i s i o n s  of t h e  b i l l  d o  n o t  a p p l y  t o  w a t e r  o r  s e w e r  li n e  
e x t e n s i o n s  u n d e r t a k e n  in c o n j u n c t i o n  w i t h  t h e  f o r m a t i o n  o f  a 
l ocal i m p r o v e m e n t  d i s t r i c t ,  a w a t e r  i m p r o v e m e n t  d i s t r i c t ,  o r  a 
r o a d  i m p r o v e m e n t  d i s t r i c t  (under AS 29.46).

T h e  n e e d  f o r  t h i s  l a w  h a s  b e e n  d e m o n s t r a t e d  in t h e  A n c h o r a g e  
area, w h e r e  a s m a l l  u t i l i t y  f a i l e d  t o  n o t i f y  p r o p e r t y  o w n e r s  
of t h e i r  o b l i g a t i o n s  as a r e s u l t  of e x t e n s i o n  of a w a t e r  line 
t h a t  b e n e f i t t e d  a n e w  d e v e l o p m e n t  n e a r b y ,  in t h i s  case, 
i n d i v i d u a l s '  c h a r g e s  (known as PILAs, o r  P a y m e n t s  in  L i e u  of 
o f  A s s e s s m e n t )  w e r e  v e r y  l a r g e  a n d  a n d  i n t e r e s t  h a d  b e e n  
a c c r u i n g  (at a r a t e  of 15.6%) f o r  o v e r  t w o  y e a r s  b e f o r e  
p r o p e r t y  o w n e r s  w e r e  notif i e d .  I n t e r e s t  c o n t i n u e s  t o  a c c r u e  
on  t h e  o u t s t a n d i n g  p r i n c i p a l .

- o v e r  -



S e c t i o n a l  A n a l y s i s

S e n a t e  CS f o r  CS f o r  H B 3 8 9  (Finance)

S E C T I O N  1 . S u b s e c t i o n  (e) r e q u i r e s  t h a t  w h e n  w a t e r  o r  s e w e r  
s e r v i c e  b e c o m e s  a v a i l a b l e  as t h e  r e s u l t  of  a u t i l i t y  l i n e  
e x t e n s i o n ,  a u t i l i t y  s h a l l  n o t i f y  e a c h  p r o p e r t y  o w n e r  in t h e  
a f f e c t e d  a r e a  o f  t h e  c h a r g e s  a n d  i n t e r e s t  t h a t  w i l l  b e  d u e  
w h e n  t h e  p r o p e r t y  o w n e r  c h o o s e s  t o  o b t a i n  t h e  u t i l i t y  service. 
T h e  b i l l  r e q u i r e s  t h a t  s u c h  n o t i f i c a t i o n  b e  a c c o r d i n g  t o  t h e  
p r o c e d u r e  s e t  f o r t h  i n  t h e  A l a s k a  Rule-j o f  C i v i l  P r o c e d u r e .

T h i s  s u b s e c t i o n  a l s o  s p e c i f i c a l l y  s t a t e s  t h a t  t h e  p r o p e r t y  
o w n e r  d o e s  n o t  o w e  t h e  c h a r g e  u n t i l  t h e  s e r v i c e  c o n n e c t i o n  is 
o b t a i n e d .

S u b s e c t i o n  ( f ) p r o h i b i t s  t h e  u t i l i t y  f r o m  c h a r g i n g  a n y  
i n t e r e s t  o n  t h e  fee t o  c o n n e c t  t o  t h e  w a t e r  o r  s e w e r  li n e  
b e f o r e  t h e  l i n e  is a v a i l a b l e  f o r  s e r v i c e .

If a u t i l i t y  l i n e  e x t e n s i o n  h a s  b e e n  a p p r o v e d  b y  a m a j o r i t y  
v o t e  o f  p r o p e r t y  o w n e r s  in t h e  a f f e c t e d  area, t h e  u t i l i t y  m a y  
s t a r t  c h a r g i n g  i n t e r e s t  30 d a y s  a f t e r  t h e  n o t i c e  of fee a n d  
i n t e r e s t  h a s  b e e n  s e n t  t o  t h e  p r o p e r l y  owners.

If t h e  l i n e  e x t e n s i o n  w a s  n o t  t h e  r e s u l t  of  a vote, t h e  
u t i l i t y  m a y  c h a r g e  i n t e r e s t  o n  t h e  c o n n  'ction f e e  o n l y  a f t e r  
a n  i n d i v i d u a l  p r o p e r t y  o w n e r  o b t a i n s  t h e  u t i l i t y  service.

S u b s e c t i o n  fa) s t a t e s  t h a t  if t h e  u t i l i t y  f a i l s  t o  n o t i f y  a 
p r o p e r t y  o w n e r  as requi r e d ,  t h e  u t i l i t y  m a y  n o t  a s s e s s  c h a r g e s  
a g a i n s t  t h e  o w n e r s  for t h e  e x t e n s i o n  o f  t h e  l i n e  or  i n t e r e s t  
u n t i l  .the d a t e  t h e  p r o p e r t y  is c o n n e c t e d  to  t h e  e x t e n s i o n .

S u b s e c t i o n  (i) s a y s  t h a t  t h e  p r o v i s i o n s  of s u b s e c t i o n s  (e) - 
(g) do  n o t  a p p l y  t o  w a t e r  o r  s e w e r  l i n e  e x t e n s i o n s  u n d e r t a k e n  
u n d e r  A S  29.46, i.e., t o  e x t e n s i o n s  u n d e r t a k e n  i n  c o n j u n c t i o n  
w i t h  t h e  c r e a t i o n  of a l o c a l  i m p r o v e m e n t  d i s t r i c t ,  a w a t e r  
i m p r o v e m e n t  d i s t r i c t ,  o r  a r o a d  i m p r o v e m e n t  d i s t r i c t .

S E C T I O N  2 s t a t e s  t h a t  all u t i l i t i e s  a r e  s u b j e c t  t o  t h e  
p r o v i s i o n s  o f  t h i s  bill, i.e., AS 4 2 . 0 5 . 3 8 1  (e) - ( i ) , as w e l l  
as to  A S  4 2 . 0 5 . 2 2 1  - 4 2 . 0 5 . 2 8 1  ( s e c t i o n s  p r e v i o u s l y  enacted) 
a l t h o u g h  t h e y  m a y  b e  e x e m p t  f r o m  o t h e r  p r o v i s i o n s  of t h e  
ch a p t e r .  4 2 . 0 5 . 7 1 1 ( b )  w a s  r e p e a l e d  a n d  r e e n a c t e d  .o  c l a r i f y  
t h e s e  c o n d i t i o n s ,  c l a r i f i c a t i o n



Sec -.ional A n a l y s i s  

S e n a t e  CS for CS f o r  HB.'39 (Finance)

S E C T I O N  l . S u b s e c t i o n  fe) r e q u i r e s  t h a t  w h e n  w a t e r  o r  s e w e r  
s e r v i c e  b e c o m e s  a v a i l a b l e  a s  t h e  r e s u l t  o f  a u t i l i t y  l i n e  
e x t e n s i o n ,  a u t i l i t y  s h a l l  n o t i f y  e a c h  p r o p e r t y  o w n e r  in t h e  
a f f e c t e d  a r e a  o f  t h e  c h a r g e s  a n d  i n t e r e s t  t h a t  w i l l  b e  d u e  
w h e n  t h e  p r o p e r t y  o w n e r  c h o o s e s  t o  o b t a i n  t h e  u t i l i t y  service. 
T h e  b i l l  r e q u i r e s  t h a t  s u c h  n o t i f i c a t i o n  b e  a c c o r d i n g  t o  t h e  
p r o c e d u r e  s e t  f o r t h  in t h e  A l a s k a  R u l e s  o f  C i v i l  Pro c e d u r e .

T h i s  s u b s e c t i o n  a l n o  s p e c i f i c a l l y  s t a t e s  t h a t  t h e  p r o p e r t y  
o w n e r  d o e s  n o t  o w e  t h e  c h a r g e  u n t i l  t h e  s e r v i c e  c o n n e c t i o n  is 
o b t a i n e d .

S u b s e c t i o n  ffl p r o h i b i t s  t h e  u t i l i t y  f r o m  c h a r g i n g  a n y  
i n t e r e s t  o n  t h e  fee t o  c o n n e c t  t o  t h e  w a t e r  o r  s e w e r  l i n e  
b e f o r e  t h e  l i n e  is a v a i l a b l e  for service.

I f  a u t i l i t y  l i n e  e x t e n s i o n  h a s  b e e n  a p p r o v e d  b y  a m a j o r i t y  
v o t e  o f  p r o p e r t y  o w n e r s  in t h e  a f f e c t e d  area, t h e  u t i l i t y  m a y  
s t a r t  c h a r g i n g  i n t e r e s t  30 d a y s  a f t e r  t h e  n o t i c e  o f  fee a n d  
i n t e r e s t  h a s  b e e n  s e n t  t o  t h e  p r o p e r t y  owners.

I f  t h e  l i n e  e x t e n s i o n  w a s  n o t  t h e  r e s u l t  o f  a vote, t h e  
u t i l i t y  m a y  c h a r g e  i n t e r e s t  o n  t h e  c o n n e c t i o n  fee o n l y  a f t e r  
a n  i n d i v i d u a l  p r o p e r t y  o w n e r  o b t a i n s  t h e  u t i l i t y  service.

S u b s e c t i o n  fcr) s t a t e s  t h a t  if t h e  u t i l i t y  f a i l s  to  n o t i f y  a 
p r o p e r t y  o w n e r  as requi r e d ,  t h e  u t i l i t y  m a y  n o t  a s s e s s  c h a r g e s  
a g a i n s t  t h e  o w n e r s  for t h e  e x t e n s i o n  o f  t h e  l i n e  o r  i n t e r e s t  
u n t i l  t h e  d a t e  t h e  p r o p e r t y  is c o n n e c t e d  t o  t h e  ext e n s i o n .

S u b s e c t i o n  (i) s a y s  t h a t  t h e  p r o v i s i o n s  o f  s u b s e c t i o n s  (e) - 
(g) d o  n o t  a p p l y  t o  w a t e r  o r  s e w e r  li n e  e x t e n s i o n s  u n d e r t a k e n  
u n d e r  A S  29.46, i.e., t o  e x t e n s i o n s  u n d e r t a k e n  in c o n j u n c t i o n  
w i t h  t h e  c r e a t i o n  o f  a l o cal i m p r o v e m e n t  d i s t r i c t ,  a w a t e r  
i m p r o v e m e n t  d i s t r i c t ,  o r  a r o a d  i m p r o v e m e n t  d i s t r i c t .

S E C T I O N  2 s t a t e s  t h a t  all u t i l i t i e s  a r e  s u b j e c t  t o  t h e  
p r o v i s i o n s  o f  t h i s  bill, i.e., AS 4 2 . 0 5 . 3 8 1  (e) - ( i ) , as w e l l  
as  to  A S  4 2 . 0 5 . 2 2 1  - 4 2 . 0 5 . 2 8 1  (sections p r e v i o u s l y  enacted) 
a l t h o u g h  t h e y  m a y  b e  e x e m p t  f r o m  o t h e r  p r o v i s i o n s  of the 
c h a p t e r .  4 2 . 0 5 . 7 1 1 ( b )  w a s  r e p e a l e d  a n d  r e e n a c t e d  to  c l a r i f y  
t h e s e  c o n d i t i o n s ,  c l a r i f i c a t i o n



S E N A T E  CS F O R  CS F O R  H B  380 (Finance)

S E C T I O N A L  A N A L Y S I S

N o t e : T h e  p r o v i s i o n s  o f  t h i s  b i l l  d o  n o t  a p p l y  t o  w a t e r  o r
s e w e r  l i n e  e x t e n s i o n s  u n d e r t a k e n  u n d e r  t h e  s t a t u t o r y  
p r o v i s i o n s  f o r  f o r m a t i o n  o f  L o c a l  I m p r o v e m e n t  Dis t r i c t s ,  R o a d  
I m p r o v e m e n t  D i s t r i c t s ,  or W a t e r  I m p r o v e m e n t  D i s t r i c t s  (AS
29.46) ( s u b s e c t i o n  i ) .

S e c t i o n  1.

S u b s e c t i o n  f e ) . N o  w a t e r  o r  s e w e r  l i n e  e x t e n s i o n  for w h i c h  
p r o p e r t y  o w n e r s  w i l l  b e  c h a r g e d  m a y  b e  c o n s t r u c t e d  w i t h o u t  the 
a p p r o v a l  of t h e  l e g i s l a t i v e  b o d y  of e a c h  m u n i c i p a l i t y  t h r o u g h  
w h i c h  it p a s s e s .  Li n e  e x t e n s i o n s  t h a t  w i l l  s e r v e  o n l y  
d e v e l o p e r - o w n e d  o r  m u n i c i p a l l y  o w n e d  p r o p e r t y  d o  n o t  r e q u i r e  
t h i s  appro v a l .

S u b s e c t i o n  (f). W h e n  u t i l i t y  s e r v i c e  is a v a i l a b l e  as t h e  
r e s u l t  o f  a w a t e r  o r  s e w e r  li n e  e x t ension, t h e  u t i l i t y  
o f f e r i n g  t h e  s e r v i c e  s h a l l  n o t i f y  t h e  p r o p e r t y  o w n e r  o f  t h e  
c h a r g e s  a n d  intei est d u e  if t h e  p r o p e r t y  o w n e r  e l e c t s  t o  
o b t a i n  t h e  se r v i c e .  T h i s  n o t i f i c a t i o n  s h a l l  b e  u n d e r  t h e  
p r o c e d u r e  s e t  f o r t h  for s e r v i c e  of p r o c e s s  in the A l a s k a  R u l e s  
of CiviD P r o c e d u r e  a n d  i n v o l v e s  n o t i f i c a t i o n  c h r o u g h  m a i l  o r 
p e r s o n a l  service, w i t h  p u b l i c a t i o n  a s  a b a c kup.

S u b s e c t i o n  (cr) . U n t i l  a p r o p e r t y  o w n e r  o b t a i n s  a s e r v i c e  
c o n n e c t i o n  t o  t h e  e x t e n s i o n

(1) n o  c h a r g e s  a c c r u e  f o r  c o n s t r u c t i o n  of t h e  
e x t e n s i o n

(2) n o  i n t e r e s t  a c c r u e s  for c o n s t r u c t i o n  o f  t h e  
e x t e n s i o n

(3) n o  li e n  o r  e n c u m b r a n c e  m a y  b e  l e v i e d  a g a i n s t  
t h e  p r o p e r t y  f o r  c o n s t r u c t i o n  of t h e  
e x t e n s i o n

S u b s e c t i o n  ( h ) . I f  ac t u a l  c o s t s  of c o n s t r u c t i n g  a w a t e r  or 
s e w e r  l i n e  e x t e n s i o n  h a v e  a l r e a d y  b e e n  p a i d  b y  o w n e r s  of 
p r o p e r t y  a l o n g  t h e  line, o n l y  t h e  c o s t  of  h o o k i n g  u p  t o  t h e  
l i n e  c a n  b e  c h a r g e d  for a d d i t i o n a l  c o n n e c t i o n s  to t h e  
e x t e n s i o n .



S u b s e c t i o n  (i). T h e  p r o v i s i o n s  of t h i s  b i l l  do  n o t  a p p l y  t o  
w a t e r  o r  s e w e r  l i n e  e x t e n s i o n s  u n d e r t a k e n  u n d e r  t h e  s t a t u t o r y  
p r o v i s i o n s  f o r  f o n n a t i o n  o f  a L o c a l  I m p r o v e m e n t  D i s t r i c t ,  R o a d  
I m p r o v e m e n t  Distr i c t ,  or W a t e r  I m p r o v e m e n t  D i s t r i c t  (AS
29.46).

S e c t i o n  2

T h e  p r o v i s i o n s  o f  t h i s  b i l l  a p p l y  t o  all u t i l i t i e s ,  i n c l u d i n g  
t h o s e  w h i c h  m a y  b e  e x e m p t  f r o m  o t h e r  p r o v i s i o n s  o f  t h e  
chapter.

css
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Version #1 
Cramer 
4/2/86 ̂

Original sponsors: Szymanski, Boucher 
and Collins

IN THE HOUSE BY THE FINANCE COMMITTEE

SENATE CS FOR CS FOR HOUSE BILL NO. 380 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to public utility water and sewer

service extensions."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: *

*■ Section 1. AS 42.05.381 is amended by adding new subsections to read:

(e) Except as provided in (h) of this section, when utility 

service is available to a property owner as a result of a water or 

sewer line extension, the utility offering the utility service to the 

property owner through the water or sewer line extension shall notify 

the property owner, according to the procedure set forth for'Vservice
!’ 1 t

of process in the Alaska Rules of Civil Procedure, of the charges and 

interest due the utility if the property owner elects to obtain the 

utility service through the water or sewer line e x t e n s i o n . T h e  prop­

erty owner does not owe the charge for the extension until the nroppr-

ty owner obtains a service connection to the extension.

(f) Except as provided in (h) of this section the interest on 

the charges due a utility for construction of a water or sewer line 

extension may not accrue unless the water or sewer line extension is 

available for service connection and,

(1) for a water or sewer line extension approved by a

majority vote of the property owners in the utility district, until 30 

days after the date the utility mails notice to the property owner

under (e) of this section; or

(2) for other water or sewer line extensions, until the

date the property owner obtains a utility service connection to the

t,
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extension of the line.

(g) Except as provided in (h) of this section, if a utility 

fails to notify a property owner as required by (e) of this section, 

the utility may not assess interest on the charges against the owner 

for the extension until the date the property is connected to the 

extension. o

(h) The provisions of (e) - (g) of this section do not apply to 

a water or sewer line extension constructed by a municipality under 

AS 29.46.

* Sec. 2. AS 42.05.71 1 (b) is repealed and re macted to read:

(b) Except ' as otherwise provided in this subsection, public 

utilities owned and operated by a political subdivision of the state, 

or electric operating entities established as the instrumentality of 

two or more public utilities owned and operated by political subdi­

visions of the state, are ekempt from this chapter, other than AS. 42.-

05.221 - 42.05.281 and 42.05.381(e) - (h). However,

(1) the governing body of a political subdivision may elect 

to be subject to this chapter; and

(2) utility or electric operating entity that is owned 

and operated by a political subdivision and that directly competes 

with another utility or electric operating entity is subject to this 

chapter and any other utility or electric operating entity owned and 

operated by the political subdivision is also subject to this chapter.



Cramer

A h  E N D M E N T  

TO: SCS CSHB 380 (Finance)

Page 2, after line 9, insert a new subsection to rccd:

"(i) Except as provided in (h) of this section, after the person 

who constructed a utility line extension has received payment for the 

construction costs of the extension, the utility may not charge a 

property owner who connects to the extension an amount greatet than 

the actual cost of the connection."

Page 2, line 7, after "(e) - (g)" insert "and (i)"

Page 2, line 16, delete "(h)" and insert "(i)"

-1- 4/2/86
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A M E N D M E N T

Offered in the s -
( T / h t ir t C C .  )

TO: CSHB 380

Page 1, line 1 9 ,  after "extension.” insert:

"A property owner is entitled to a credit against the charges assessed by 

the utility when the owner obtains the utility service through the exten­

sion. The credit is the value of the owner's existing water or‘ sewer 

system at the time the owner obtains service through the extension."

-1- 3/20/86



Offered: 1/24/86
Referred: Rules

O r i g i n a l  sponsor: S z y m a n s k i
and B o u c h e r

B Y  T H E  C O M M U N I T Y  A N D  R E G I O N A L
1 I N  T H E  H O U S E  A F F A I R S  C O M M I T T E E

2 CS F O R  H O U S E  B I L L  NO. 380 (C&RA) am

3 I N  T HE L E G I S L A T U R E  OF T H E  S T A T E  OF  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L
t

6 F o r  a n  Act e n t itled: "A n  Act r e l a t i n g  to p u b l i c  u t i l i t y  w a t e r  and s e w e r

7 s e r v i c e  e x t e n s i o n s . "

8 B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:
r

9 * S e c t i o n  1. A S  4 2 . 0 5 . 3 8 1  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

10 (e) W h e n  u t i l i t y  s e r v i c e  is a v a i l a b l e  to a p r o p e r t y  o w n e r  as a

11 r e s u l t  of  a w a t e r  o r  s e w e r  line e x t e n s i o n ,  the u t i l i t y  o f f e r i n g  the

12 u t i l i t y  s e r v i c e  to the p r o p e r t y  o w n e r  t h r o u g h  the w a t e r  or s e w e r  line

13 e x t e n s i o n  s h all n o t i f y  t h e  p r o p e r t y  owner, a c c o r d i n g  to the p r o c e d u r e

14 set f o r t h  for s e r vice of p r o c e s s  in the A l a s k a  R u l e s  of C i v i l  P r o c e -

15 dure, o f  the c h a rges and i n t e r e s t  d u e  the u t i l i t y  i n  the event the

16 p r o p e r t y  o w n e r  e l ects to o b t a i n  the u t i l i t y  s e r v i c e  t h r o u g h  the w a t e r

17 o r  s e w e r  line extension.

18 (f) T he interest o n  the c h a r g e s  due a u t i l i t y  for c o n s t r u c t i o n

19 of a w a t e r  or  s e w e r  line e x t e n s i o n  m a y  n ot a c c r u e  unle s s  the w a t e r  or

20 s e w e r  line e x t e n s i o n  is a v a i l a b l e  f or s e r v i c e  c o n n e c t i o n  and,

21 (1) for a w a t e r  or s e w e r  line e x t e n s i o n  a p p r o v e d  b y  a

22 m a j o r i t y  v o t e  of the p r o p e r t y  o w n e r s  in the u t i l i t y  d i s t r i c t ,  u n t i l  30

23 d a y s  a f t e r  the d ate the u t i l i t y  m a i l s  n o t i c e  to the p r o p e r t y  o w n e r

24 u n d e r  (e) of this section; or

25 (2) for o t h e r  w a t e r  or  s e w e r  line e x t e n sions, u n t i l  the

26 d a t e  the p r o p e r t y  o w n e r  o b t a i n s  a u t i l i t y  s e r v i c e  c o n n e c t i o n  to the

27 e x t e n s i o n  of the line.

28 (g) If a u t i l i t y  fails to n o t i f y  a p r o p e r t y  o w n e r  as r e q u i r e d  by

29 (e) of this section, the u t i l i t y  m a y  not a s s e s s  charges a g a i n s t  the

-1- CSH B  3 8 0 (C&RA) a m



1 o w n e r  for t he e x t e n s i o n  or f o r  i n t e r e s t  on  t he charges u n t i l  t h e  d a t e

2 the p r o p e r t y  is c o n n e c t e d  to the ex t e n s i o n .

3 * Sec. 2. A S  4 2 . 0 5 . 7 1 1 ( b )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

4 (b) If  n o n e  of t he u t i l i t i e s  of a p u b l i c  u t i l i t y  o w n e d  a n d

5 o p e r a t e d  by  a p o l i t i c a l  s u b d i v i s i o n  of th e  s t a t e  c o m p e t e s  w i t h  a n y

6 o t h e r  u t i lity, th e  p u b l i c  u t i l i t y  is e x e m p t  f r o m  the p r o v i s i o n s  of

7 this c h a p t e r  o t h e r  t h a n  AS 4 2 . 0 5 . 2 2 1  - 4 2 . 0 5 . 2 8 1  a n d  4 2 . 0 5 . 3 8 1 ( e )  a n d

8 (f), u n l e s s  the p o l i t i c a l  s u b d i v i s i o n  e l e c t s  to b e  s u bject to the

9 e n t i r e  chapter.

CSH B  3 8 0 ( C&RA) am -2-



COMMITTEE REPORT 
SENATE

FURTHER:

1 / 3 0 / 8 6

Mr. President 

The Committee on C&RA

Date_ fd  'jn ?

considered CSHB 380 (C&RA) am

relating to public utility water and sewer service extensions.

and (a majority of the committee) (the commi-tteer)- reports it back with 
the following recommendations:

do pass

do pass with attached amendment(s)

replace with/or adopt CS for '______________________________________
n e w  title
same title and recommends

and attached a ’’LETTER OF INTENT" 

reports it back without recommendation 

recommends referral to

[ ] NEW FISCAL NOTE

Committee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS

f n _
Chairman

/ & /  /

Ch a i r m a n  recommendat ion




